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SPECIAL STIPULATIONS FOR THE 
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In addition to observing the general obligations and standards of performance set out in the 
current regulations, the lessee shall comply with and be bound by the following special 
stipulations. 

These stipulations are also imposed upon the lessee's agents and employees. The failure or 
refusal of any of these persons to comply with these stipulations shall be deemed a failure of the 
lessee to comply with the terms of the lease. The lessee shall require his agents, contractors, and 
subcontractors involved in activities concerning this lease to include these stipulations in the 
contracts between and among them. These stipulations may be revised or amended, in writing, 
by the mutual consent of the lessor and the lessee at any time to adjust to changed conditions or 
to correct an oversight. 

(a) CULTURAL RESOURCES 

(1) Before undertaking any activities that may disturb the surface of the leased lands, the 
lessee shall conduct a cultural resource intensive field inventory in a manner specified by the 
Authorized Officer of the BLM or of the surface managing agency, if different, on portions 
of the mine plan area and adjacent areas, or exploration plan area, that may be adversely 
affected by lease-related activities and which were not previously inventoried at such a level 
of intensity. The inventory shall be conducted by a qualified professional cultural resource 
specialist (i.e., archeologist, historian, historical architect, as appropriate), approved by the 
Authorized Officer of the surface managing agency (BLM, if the surface is privately owned), 
and a report of the inventory and recommendations for protecting any cultural resources 
identified shall be submitted to the Regional Director of the Western Region of the Office of 
Surface Mining (the Western Regional Director), the Authorized Officer of the BLM, if 
activities are associated with coal exploration outside an approved mining permit area 
(hereinafter called Authorized Officer), and the Authorized Officer of the surface managing 
agency, if different. The lessee shall undertake measures, in accordance with instructions 
from the Western Regional Director, or Authorized Officer, to protect cultural resources on 
the leased lands. The lessee shall not commence the surface disturbing activities until 
permission to proceed is given by the Western Regional Director or Authorized Officer. 

2) Any existing Class III inventory report covering the lease area that has not received 
federal agency review must be reviewed and accepted by the agency, site NRHP eligibility 
determinations made, and consultation with the State Historic Preservation Officer completed 
before any surface disturbing activities take place. 

3) No surface disturbance will occur near Eligible site 48CA2227 until consultation with the 
Wyoming SHPO office has occurred and an appropriate mitigation plan implemented. The 
BLM has determined that leasing the coal would likely result in an adverse effect to site 
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48CA2227. Consultation in relation to the resolution of the adverse effect will be completed 
by the OSM and WDEQ during the mine permitting process, prior to any surface disturbance. 

(4) The lessee shall protect all cultural resource properties that have been determined eligible 
or unevaluated to the National Register of Historic Places within the lease area from lease­
related activities until the cultural resource mitigation measures or site evaluations can be 
implemented as part of an approved mining and reclamation or exploration plan unless 
modified by mutual agreement in consultation with the State Historic Preservation Officer. 

(5) The cost of conducting the inventory, preparing reports, and carrying out mitigation 
measures shall be borne by the lessee. 

(6) If cultural resources are discovered during operations under this lease, the lessee shall 
immediately bring them to the attention of the Western Regional Director or Authorized 
Officer, or the Authorized Officer of the surface managing agency, if the Western Regional 
Director is not available. The lessee shall not disturb such resources except as may be 
subsequently authorized by the Western Regional Director or Authorized Officer. Within 
two (2) working days of notification, the Western Regional Director or Authorized Officer 
will evaluate or have evaluated any cultural resources discovered and will determine if any 
action may be required to protect or preserve such discoveries. The cost of data recovery for 
cultural resources discovered during lease operations shall be borne by the lessee unless 
otherwise specified by the Authorized Officer of the BLM or of the surface managing 
agency, if different. 

(7) All cultural resources shall remain under the jurisdiction of the United States until 
ownership is determined under applicable law. 

(b) 	 PALEONTOLOGICAL RESOURCES 

If paleontological resources, either large and conspicuous, and/or of significant scientific 
value, are discovered during mining operations, the find will be reported to the Authorized 
Officer immediately. Mining operations will be suspended within 250 feet of said find. An 
evaluation of the paleontological discovery will be made by a BLM-approved professional 
paleontologist within five (5) working days, weather permitting, to determine the appropriate 
action(s) to prevent the potential loss of any significant paleontological value. Operations 
within 250 feet of such discovery will not be resumed until written authorization to proceed 
is issued by the Authorized Officer. The lessee will bear the cost of any required 
paleontological appraisals, surface collection of fossils, or salvage of any large conspicuous 
fossils of significant scientific interest discovered during the operations. 

(c) 	 THREATENED, ENDANGERED, CANDIDATE, OR OTHER SPECIAL STATUS 
PLANTAND ANIMAL SPECIES 

The lease area may now or hereafter contain plants, animals, or their habitats determined to 
be threatened or endangered under the Endangered Species Act of 1973, as amended, 16 
U.S.C. 1531 et seq., or that have other special status. The Authorized Officer may 
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recommend modifications to exploration and development proposals to further conservation 
and management objectives or to avoid activity that will contribute to a need to list such 
species or their habitat or to comply with any biological opinion issued by the Fish and 
Wildlife Service for the Proposed Action. The Authorized Officer will not approve any 
ground-disturbing activity that may affect any such species or critical habitat until it 
completes its obligations under applicable requirements of the Endangered Species Act. The 
Authorized Officer may require modifications to, or disapprove a proposed activity that is 
likely to result in jeopardy to the continued existence of a proposed or listed threatened or 
endangered species, or result in the destruction or adverse modification of designated or 
proposed critical habitat. 

The lessee shall comply with instructions from the Authorized Officer of the surface 
managing agency (BLM, if the surface is private) for ground disturbing activities associated 
with coal exploration on federal coal leases prior to approval of a mining and reclamation 
permit or outside an approved mining and reclamation permit area. The lessee shall comply 
with instructions from the Authorized Officer of the Office of Surface Mining Reclamation 
and Enforcement, or his designated representative, for all ground disturbing activities taking 
place within an approved mining and reclan1ation permit area or associated with such a 
permit. 

(d) MULTIPLE MINERAL DEVELOPMENT 

Operations will not be approved which, in the opinion of the Authorized Officer, would 
unreasonably interfere with the orderly development and/or production from a valid 
existing mineral lease issued prior to this one for the same lands. 

(e) OIL AND GAS/COAL RESOURCES 

TJ1e BLM realizes that coal mining operations . conducted on Federal . coal leases issued 
within producing oil and gas fields may interfere with the economic recovery of oil and 
gas, just as Federal oil and gas leases issued in a Federal coal lease area may inhibit coal 
recovery. BLM retains the authority to alter and/or modify the resource recovery and 
protection plans for coal operations and/or oil and gas operations on those lands covered by 
Federal mineral leases so as to obtain maximum resource recovery. 

(f) RESOURCE RECOVERYAND PROTECTION 

Notwithstanding the approval of a resource recovery and protection plan (R2P2) by the 
BLM, the lessor reserves the right to seek damages against the operator/lessee in the event (i) 
the operatorllessee fails to achieve maximum economic recovery (MER) (as defined at 43 
CFR 3480.0-5(21)) of the recoverable coal reserves or (ii) the operator/lessee is determined 
to have caused a wasting of recoverable coal reserves. Damages shall be measured on the 
basis of the royalty that would have been payable on the wasted or unrecovered coal. 

The parties recognize that under an approved R2P2, conditions may require a modification 
by the operator/lessee of that plan. In the event a coal bed or portion thereof is not to be 
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mined or is rendered unmineable by the operation, the operator/lessee shall submit 
appropriate justification to obtain approval by the Authorized Officer to leave such reserves 
unmined. Upon approval by the Authorized Officer, such coal beds or portions thereof shall 
not be subject to damages as described above. Further, nothing in this section shall prevent 
the operator/lessee from exercising its right to relinquish all or portion of the lease as 
authorized by statute and regulation. 

In the event the Authorized Officer determines that the R2P2, as approved, will not attain 
MER as the result of changed conditions, the Authorized Officer will give proper notice to 
the operator/lessee as required under applicable regulations. The Authorized Officer will 
order a modification if necessary, identifying additional reserves to be mined in order to 
attain MER. Upon a final administrative or judicial ruling upholding such an ordered 
modification, any reserves left unmined (wasted) under that plan will be subject to damages 
as described in the first paragraph under this section. 

Subject to the right to appeal hereinafter set forth, payment of the value of the royalty on 
such unmined recoverable coal reserves shall become due and payable upon determination by 
the Authorized Officer that the coal reserves have been rendered unmineable or at such time 
that the operator/lessee has demonstrated an unwillingness to extract the coal. 

The BLM may enforce this provision either by issuing a written decision requiring payment 
of the Mineral Management Service demand for such royalties, or by issuing a notice of non­
compliance. A decision or notice of non-compliance issued by the lessor that payment is due 
under this stipulation is appealable as allowed by law. 

(g) PUBLIC LAND SURVEYPROTECTION 

The lessee will protect all survey monuments, witness comers, reference monuments, and 
bearing trees against destruction, obliteration, or damage during operations on the lease 
areas. If any monuments, comers or accessories are destroyed, obliterated, or damaged by 
this operation, the lessee will hire an appropriate county surveyor or registered land 
surveyor to reestablish or restore the monuments, comers, or accessories at the same 
location, using surveying procedures in accordance with the "Manual of Surveying 
Instructions for the Survey of the Public Lands of the United States." The survey will be 
recorded in the appropriate county records, with a copy sent to the Authorized Officer. 
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ADDITIONAL SPECIAL STIPULATIONS FOR THE 

SOUTH HILIGHT FIELD COAL TRACT (WYW174596) 


(h) PUBLIC ROAD RIGHT-OF-WAYAND BUFFER ZONE 

No mining activity of any kind may be conducted within the Campbell County Hilight Road 
right-of-way and its associated 100-foot buffer zone while the public road remains in the 
current (2010) location. The lessee shall recover all legally and economically recoverable 
coal from all leased lands not within the foregoing right-of-way and associated buffer zone. 
If a permit is obtained to relocate the public road and it is approved by the appropriate 
authority, the lessee shall recover all legally and economically recoverable coal from all 
leased lands within the foregoing right-of-way and associated buffer zone. The lessee shall 
pay all royalties on any legally and economically recoverable coal which it fails to mine 
without the written permission of the Authorized Officer. 

(i) RAILROAD RIGHT-OF-WAYAND BUFFER ZONE 

No mining activity of any kind may be conducted within the Burlington Northern/Santa Fe 
and Union Pacific railroad right-of-way and associated 100-foot buffer zone. The lessee 
shall recover all legally and economically recoverable coal from all leased lands not within 
the foregoing right-of-way. The lessee shall pay all royalties on any legally and 
economically recoverable coal which it fails to mine without the written permission of the 
Authorized Officer. 

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM 
UNDER JURISDICTION OF DEPARTMENT OF AGRICULTURE 

R2-FS-2820-13 (92) Serial No. WYW174596 

The permittee/lessee must comply with all the rules and regulations of the Secretary of 
Agriculture set forth at Title 36, Chapter II, of the Code of Federal Regulations governing the use 
and management of the National Forest System (NFS) when not inconsistent with the rights 
granted by the Secretary of Interior in the permit. The Secretary of Agriculture's rules and 
regulations must be complied with for (1) all use and occupancy ofthe NFS prior to approval of 
an exploration plan by the Secretary of the Interior, (2) uses of all existing improvements, such 
as forest development roads, within and outside the area permitted by the Secretary of the 
Interior, and (3) use and occupancy of the NFS not authorized by an exploration plan approved 
by the Secretary of the Interior. 

All matters related to this stipulation are to be addressed to: 
Forest Supervisor 
Medicine Bow-Routt National Forests & Thunder Basin National Grassland 
2468 Jackson Street 
Laramie, WY 82070 
307-745-2300 

who is the authorized representative of the Secretary of Agriculture. 
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NOTICE 

CULTURAL AND PALEONTOLOGICAL RESOURCES - The FS is responsible for assuring 
that the leased lands are examined to determine if cultural resources are present and to specify 
mitigation measures. Prior to undertaking any surface-disturbing activities on the lands covered 
by this lease, the lessee or operator, unless notified to the contrary by the FS, shall: 

1. 	 Contact the FS to determine if a site specific cultural resource inventory is required. If a 
survey is required, then: 

2. 	 Engage the services of a cultural resource specialist acceptable to the FS to conduct a 
cultural resource inventory of the area of proposed surface disturbance. The operator may 
elect to inventory an area larger than the area of proposed disturbance to cover possible 
site relocation which may result from environmental or other considerations. An 
acceptable inventory report is to be submitted to the FS for review and approval at the 
time a surface disturbing plan of operation is submitted. 

3. 	 Implement mitigation measures required by the FS and BLM to preserve or avoid 
destruction of cultural resource values. Mitigation may include relocation of proposed 
facilities, testing, salvage, and recordation or other protective measures. All costs of the 
inventory and mitigation will be borne by the lessee or operator, and all data and 
materials salvaged will remain under the jurisdiction of the U.S. Government as 
appropriate. 

The lessee or operator shall immediately bring to the attention of the FS and BLM any cultural or 
paleontological resources or any other objects of scientific interest discovered as a result of 
surface operations under this lease, and shall leave such discoveries intact until directed to 
proceed by FS and BLM. 

ENDANGERED OR THREATENED SPECIES - The FS is responsible for assuring that the 
leased land is examined prior to undertaking any surface-disturbing activities to determine 
effects upon any plant or animal species listed or proposed for listing as endangered or 
threatened, or their habitats. The findings of this examination may result in some restrictions to 
the operator's plans or even disallow use and occupancy that would be in violation of the 
Endangered Species Act of 1973 by detrimentally affecting endangered or threatened species or 
their habitats. 

The lessee/operator may, unless notified by the FS that the examination is not necessary, conduct 
the examination on the leased lands at his discretion and cost. This examination must be done by 
or under the supervision of a qualified resource specialist approved by the FS. An acceptable 
report must be provided to the FS identifying the anticipated effects of a proposed action on 
endangered or threatened species or their habitats. 

Signature of LicenseelPermittee/Lessee 
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UNITEO STATES 
fORM APPROVED 

OMli NO. 1004.0113 
DEPARTMENT OF THE INTERIOR EJI: ~ : 111M 30, :.-ofJ 

BUREAU OF LAND MANAGEMENT 

COAL LEASE 

PART 1. LEASE RIGHTS GRANTED 

This 1_, cnlcred into bya.nd bclW<CIIlhe UNrlE[) STAlES OF AMER ICA, """'inaflcr callcc1lcuor, through the 9 __ of [.and Miiiaplt1Il (BI.M), and 
(ND- and Addnu) 

herein.fter ailed les-. is eIl'edi"" (dau) J • r...pericd of 20ymrs ..d £... 10 long tlvnaller as ""'" is produced in ..,."......i al quanlilies fran the 
Iea!ed lands. subject to ,...,adjllllmCnl oflasc Ienns at the end of the 20th leaK year and ca:lllO.year period Ihcrcaftcr. 

Sec. LThis Icmc i5 issued punUUI\ and $Ubjcd 10 Ihe tmm IIlCI pnrvi3iom of1IIc: 

The M1nen.I Leasing Act of 1920. 15 amended. ~ U. S.C. III - 2&1; 0.­
o The MincnI Lca!li,,! Act lOr Acqaired l..IInob. 30 U.S.C. l~ L - W~. 


IUd to Ibc: n:ptI_ions II1d formal onIcrsof the S«RtIry oflllc: Interior YlhH;h IIR JIOW Of hncaRcr in fon:e. whclllIOI jnconaislatl with the ~X(lRaI and SlJC(ific 

provililm hcnin. 


Sec. 2. Lessor, in consideration 01 any bonuses. railS. and royaltia 10 be paid. and the condit icJns and! ccvenants 10 be obscned as herein 5et forth. hcreI>y gnats and 
Ieues to I~ the exclusive ri$ht and privilege 10 drill lOr. mint. eldnct, RlIIOW,. 01' 0Ibr:rwiK process and dispose of lhe ... ckposils in, "f'ClD, 01' under lbc 
foll""'~dqc;ri~ ~: 

<OIIlamina aa-d, more or las, tosethcr with the rislllio C01SINcI such works, bui ldinjp, 'plants, structures, ....ipmcnt 0IIid IIPI'li- and the ri&hl 
10 use sucb on.-leue f'i&hU.-of-way wltich may be ncccssaE}' and convenienl in the exercise ofthe riJ!/t1S and privllep pued, sub,iect to tbe condiliMs hcr'ein 
provided_ . 

PART II, TERMS ......0 CONDITIONS 
Sec, I. (I.) RENTAl. :RATE - l..rssee must pay lessor ... 1IIa1 ..,.......,. and in 
Idv_ for- _ It KI'C IX Cnc;tioo !hereofdurina Ihc t:IIIl.linu.n1."C of \be lcac DIllie 
rate of S for each lease: year. 

(b ) RENTAL CREDITS - Rental will nol be cm:Iiled.uwt ..t'- production or 
advance royalties ror any year, 

SeI:. 2, (a) PRODlK."TION ROY AI.TIES - lhe royally will be pcn:auof 
the value ofthe roaI lIS set forth in die rquillioos. Royalties ICe due IAIICS50r IIIc 
linal day ofdie mol1lh sucaeling tbe calendar month in \.\Ihich the I'O)'aI ty 
obiilltion ...,rues, 

(110) ADVANCE !lOYALTIES - Upon.....-I by \he lessee, Ibc: BLM 1M)' accept, 
for 110lIl ofDOlIllClm \han 10,an, IIIc ~ymcnI ofalhllla: royallic:s in lieu of 
conlinued opmfion. WllSiSlenI with the RgIIlllions. The advance royIIlly will be 
batdon i pCrcenI. ,,11M V"'" ofa minimum II1.IInberoftonsdotcrmined inlhe 
...-estabIishod by \he advance royally ... gulations in effect at the lime the 

1_ ~s appl9"" 10 ~y .....1IIK'e royallk~ in lieu ofeontlnued ~i<ln. 

SeI:. 3. DON OS • Lessee must rnainuin in the proper office a lease bond in \he 
amount oU . The BlM ml.y ......i... In increase in this 
amounl when additional COII""'I!< i. determined appropriate_ 

Sc\i, 4. OILIG ENe E - This left is :illbjcct 10 the conditions ofdiliaml 
~e and continued f \h.aI1hese oondilions JI'I! 6CU!ed 
(ConIinJcd <lII .... 2) 

whe<I opuations under lbc lease .., inIcrruptaI by slrikes, \he clemcals, or 
t:IlSllllli~ not I ltribullbk to \he 1_.Tbc ~. in Ihc (lllbIi~ iDIaaI, may 
5WjlCIId tile OOIIdition ofc::ontlnucd opmIIicJn upon paylllCllt of ldYanct 
royallin illllCronIance wil~ the regulalicJns in exislence aI the lime oflhe 
suspcnsiun_Lcs:sce's fai lure 10 produce c:oal in Commercial quanlities lithe 
mel or 10 years will termilll.le lhe tease. Less« must submit., operadon MIl 
reel..nation p .... fa the BUM's approval pursuant 10 30 U.S,C. 207(c) prior 
to CIlOducIil1lmy dcwtopaxnt or miDin& CIpCnIIions or takilll"Y other 
Klion 00 a lettscholrl whim mls/tt cause a sjznj llcanl ~ of the 
eIIvironment. 

The lessor ......... es!he power 10 ......1 tu or ClI'der the suspension of the 

It:nI'I!i and conditions of Iltls re.: in ~ ...ith, into;nlill, ~icJn 3!J of 
the Minaal Leuq Act,.30 U.S.C. 209_ 

S_ LOOICAL MINING UlIIT (LNUl - Either upon fIPPIOval by the lessor or 
lite lessee's appIk:8Iion or at Ihe direction aftbe lessor, this lease will become 
11m LMU or plll1 ofIllLMU.mbjmto\he provisitllluct Iiic1It illilboc 
rqulations. 

The stipulations. cslablished in an LMU IIppO\'QI in "ffect llibe time of LMU 
"fPIO"al wiii ~rsede tbe ..:ievanl incansi_ tams of Ibis lease so ""'8 
as the 1_ remains committed 10 \he LMU, lithe I.MU tlfwhiclt Ihis k:ase 
is a pan is dWol~, lile leu: ...'ililhen be subject to lilt: Icax ICmU wbicll 
would have been jed i flhe lease Iud 001 been included in 111\ LMU. 
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Sec. 6. IXX:UMENTS, EVIDENCE AND INSPECTION· At such times and in 
sucb form as lessor ....y pcescribe. !csso:c must furnish detailed statements 
showil1l the lImounls ami quality of all prodUCb removed and sold from the 
lease. !he proceeds therdrom. and the Il00l1li1 used for production plltJlOXs or 
unavoidably Iosl. 

l .esse. must keep open at all reasonable till\e$ for the inspection by 81M tbe 
I~ premises and all surface and unoJeraround improvements. WOI'b.. 
machinery. on: Sloo:kpiles, equipmenl, and all books. II«OIInlS. maps. and 
records relati~ to operations, stJM:ys, or investigations on or under the leased 
lands. 

~ must allow lessor access 10 and ropying of documents reasonably 
necessary 10 verifY Jessee rompliance with tenns and conditions ofthe lease. 

While this lease mnains in effect, infonnuion obtained under this _tim will 
be dosed to inspection by the public: in accordance with the Fm:dom of 
InCol1lllltion Act (5 U.S.C. 552). 

Sec. 7. DAMAGES TO PROPERTY AND CONDUCT OF OPERAnONS· 
Lessee must comply at its own expense with all reasonable orden ofthe 
Scctetary. respecting diligent operations, pteVention of waste, and protection of 
other resoon:es. 

Lessee must not ~ exploration opmItions, other than casual use, ..ithen 
an IlJlPI"O"CICI exploration plan. All e~plo.ation plans prior to the commencement 
ofmlnUl, operatiON within an IPPfOvcd minina permit _ must be ilUbmiued 
10 the BLM. 

Lessee IIIUIl all)' on all openIions in accordInce with appt'O\'Cd mdhodo and 
practices as prov>dcd in the opcnIinI! rcgulaIions, having due reprd for the 
prevention of inj wy 10 life, health, or property, and prevClltion of wask, damqc 
or dep8dation to any land, air, waIcr, cultural, biological, .is.... and other 
resources, inc:ludil1l mi~al deposib and formations ofmincnl cIeposilS not 
Ieued ben:undcr, and 10 0Ihcr land uses or users. Lessee must lake rneHUreS 
ckcmed necessary by lessor to accomplish tbe intent of this 1_ term. Such 
mcasLftS may include, but arc not limited 10, modification to proposed silina or 
design of facilities, timing ofoperations. and specification of interim and final 
m:1_ion procedures. Lessor fdeI"\Ies to itsclflhe right to lease, sell. or 
otherwise dispose of tbe surf_ or other mineral deposits in the lInds IIIId the 
riglltlO CUIIinuc existing uses and 10 authorize lUture UICS upon or in the Jeued 
IlIlds, including issuina leases for mineral deposib not covered hereunder and 
apptO\'ing euemenlS or rights-of·way. Lessor must condition such uses to 
prevent unnecess.y or ul"RlSOlllblc inlerference with rights oflessec a may be 
consistent with COIlCepcs of multiple use and multiple mineral development 

Sec. 11. PROTECTION OF DIVERSE INTERESTS, AND EQUAL OPPORTU· 
NITY • Lessee must; pay when due aU taxes lesaJly UKS$ed and levied under 
the laws oftbe Stale or the United Slates; accord an employees complete 
&eedom of purchase; ..y all wages at least twice each month in lawfill money 
of the United !>we,; maintain a safe workln!! environment in accordance with 
standard incblry pradiccs; n:strid the worIutay to not more than I hours in any 
one day for undrqround workers, uccpt in ClllelllCncies; and lake measures 
nec:>essary 10 protect the health and safety oftbe public. No person under tbe age 
of 16 yars should be employed in any mine below the slM"f..:e. To the extent 
thai laws of the Stale in which the lands an: sinl8led are more n:strictive than the 
provisions in thi. perasnoph, then the Stale laws apply. 

Lcsscc will oumply with all provisions of E~a:ulive Order No. 11246 of 
September 24, 1965, IS amended, and the rules, regulatioos, and relcvlllt orders 
of the Secn:Wy ofl.abor. Neither lessee nor lessee'. subcontractors should 
maintain sqregJIIed facilities . 

Sec. 15. SPECIAL STIPULA nONS· 

Sec. 9. (I) TRANSFERS • 
This lease may be transfem:d in wIIole or in part to any person, 
associllion or corporation qualifoed to hold SlK:h lease interest. 

This lease may be InIISfem:d in wIIole or in part to _her public body 
or to a person who will mine coal on behalf of. and iii. the use of, the 
public body or to a person who for the limited purpose ofc!alil\(! a 
secwity intema in favor ofa lender agn:es to be obligated to mine the 
coal 00 behalf of!he public body. 

This lease may only be tramfem:d in whole or in part to another small 
business qualifJCd undr:t J3 CFR 121. 

Transfers ofm:ord litle, worIdng or royalty interest must be approved in 
......-onIance with the le(!Ulations. 

(b) RELINQUISHM ENT. The res- may relinquish in writina al any time all 
rights under this lease or any portion then:of as provided in the regulations. 
Upon ICS5Or'1 acceplanI:C of the relinquishment, lessee will be relieved of all 
lUture obliptions under the lease or the relinquished poction thereof, 
whichever is applicable. 

Sec. 10. DELIVERY OF PREMISES, REMOVAL OF MACIIIN ERY, 
EQUIPMENT, ETC .• At such time as all portions oflhis lease an: returned to 
lessor. Jessee must deliver up 10 lessor the land leased, undelJTOUnd timberint, 
and s~h other supports and SlI1Ictw"cs ncceuary for the pmerv&tion of the 
mine wortoJl&S on the leased premises or dcposilS and place .U workings in 
rondition for suspension or abMtdonment. Within 180 days tben:of, l.essee 
must remove from the premises all ocher strucllJn:s, INIChinery, equipment, 
tools, and materials that it elects to or IS required by the IJLM. Any sucb 
structures. machinery. equipment, tools, and materi.a1s remainln8 on the leased 
lands beyond 110 days, 01' approved exlenllion tbcreof, will become tbe 
property of the lessor. but lessee may ei\her remove any or all such property or 
conti nue 10 be liable fOr the cost of_val anddi.sposaI in the amount 
actually incurred by !he lessor. I f the SlAface is owned by third parties, lessor 
will waive the requirement for removal, provided the third parties do nOC object 
10 such waiver. Lessee must, prior to the terminalion ofbond liability or at any 
other time when required and in accordance with all applicable laws and 
rqulalions, reclaim all lands the surface of which has been disturbed. dispose 
of all debris or solid ...-, repair the oflSite and onsite damage caused by 
lessee's adiYity or activities incidental thereto, IIIId m:laim IIC1:CSS roads or 
trails. 

Sec. II. PROCEEI>INGS IN CASE OF DEFAUl.T . If lessee rails 10 comply 
with IIJlPlicable laws, exi5linll'Cllllatlons, or tbe terms. conditions and 
stipulations of this lease. and the noncompliance continues for 30 days after 
written notice tbcreof. this 1..- will be subject 10 cancellalion by the lessor 
only by jucliciaJ proccedinas. This provision will not be construed 10 preYent 
the exen:ise by lessor of any other legal and equitable remedy, includina 
waiver of the default. Any sud! n:medy or ~..iver will not prevent later 
cancellation for the same default ocwrrina 8l any other time. 

Sec. 12. IIEHRS AND SUCCESSORS·IN·INTEREST • Each obligation ofthis 
leaSe will extend 10 and be binding upon. and every benefit hereof will inure: 
to, the heirs, executors, a<hinistrators. successors, or assIgns of the n:sp«liYe 
parties beRlO. 

Sec. 13. INDEMNIFICATION • l..es_ must indemnify and hold hannless the 
Uniled Stata from any and all claims arlsina oul of the lessee's adi"ilies and 
operatiOM under this le...e. 

Sec. 14. SPECIAL STA TIITES • This lease is subject to the CJean Willet Act 
(33 U.S.C. 12~2 et seq.), the Clean Air Act (421J.S.C. ~274 et seq.), and 10 all 
other applicable laws pelUininglo exploration IICtivities, mining operations 
and reclamation. including !he Surface Mining Control and Reclamation A~I of 
1977 (30 U.S.C. 1201 et !Ieq.). 

(Form 3400·12. pll81l 2) 
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Sec. B. SPECIAL STIPULATIONS (C<mI'd.) ­

TILE UNmm HATES Of AMf.RJCA 

~ -------------------------------------(e"",!"",J' our Les.cc Name) 

(Signalurc of lc:s!!a:) (81.I0Il) 

(Title) ('[ilk) 

C[)ate) (Da.IC) 

Title 18 U.S.c. Sa:tion 1001. makes it a crime: for lilY pcf:lOll knowingly and willfully to make to any department or agmcy of the United States lillY false. 

6ditious or I"raudul.cnl statements or represenlations as to MY matter within its jurisdiction. 


(Continued rIl pIIt 4) (form 3400012, past 3) 
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NOTICES 

Tile Prfy.ey Ad and 43 CFR 2.48(d) require that you be furnished with the following information in connection with !he infonnation 

requested by this fonn. 

AUTHORITY; }O U.S.c. III ·211 andI 30 U.S.C. 35 I ·359 penni! collect.ion of the information requested by tllis form. 

PR.INCIPAL PURPOSE: The BLM win use the information you provide to process your application and determin.e if you are eligible 

to hold a coal lease 011 public lands. . 

ROUTINE USES: The BLM will only disclose this information in accordance with the provisions at 43 CFR 2.56(b) and (c). 

EFFECT OF NOT PROVIDING INFORMATION: Submission of the requested infonnation is neassary to obtain or retain a benefit. 

Failure to submit all of the requested information or to complete this r(lnn may result in. delay or preclude the BLM's acceptance of 

your applicalion for II coal lease. 


Tile hperworlRtductioa Acl require!lus to inform you that: 

The BLM collects thi 5 information io evaluate and auihori:zc proposed exploration and mining operations on pub lie lands. 

Submission of tile requated informalion is necessary to obtain or retain a benefit. 

You do not have 10 respond to this or any other Federal agenCY' 5p<11lSored information colleclion unless il displays a currmtly valid 

OMB oontrol number. 


BURDEN HOURS STATEMENT: The public reporting burden for this fonn is estimaled to average 25 hours per response wilen 

the fonn is used under the authority of 43 subpart 3422 (Lease Sales). 01' SOO hours per response when the fonn is used under the 

aLlthority of43 subpart 3430 (Preference: Right Leases). The estimated burdc:ns ilKlode: the: time for reviewing inslruQions, gathering 

and maintaining data, and completing and reviewing the form. You may submit comments regarding. the burden estimate or any other 

iISpCCI ofthis form to; U.S. Dc:partmcnt ofthc Interior, Bul'C&u of Land Management (1004-0073). Bureau Information ColICl:lion 

CIeaI'8llU Of!icer (W().6~. 184~ C S~ Mail Stop 40 I LS. Washington, DC 20240. 


(Fonn }4()()·12. page 4) 
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