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Description of the Proposed Action  
 
Lance Oil & Gas proposes to develop nine (9) expired CBNG wells from the Steward Draw Plan 
of Development (POD). The Stewart Draw POD (WY-070-EA070-115) was approved on 
4/23/2007 and involved the development of 11 CBNG wells and associated infrastructure. Two 
(2) of the originally approved wells, Stewart Draw 21-1 and Stewart Draw 33-1, are existing. The 
remaining nine (9) wells were previously approved within the Stewart Draw POD but have 
expired. APDs for the nine (9) wells and related fees were submitted on 9/8/2009 and are located 
as follows: 

 Well Name Well # Qtr/Qtr Section TWP RNG Lease # 
1 Stewart Draw 34-1 SWSE 1 51N 79W WYW154849 
2 Stewart Draw 41-1 NENE 1 51N 79W WYW142088 
3 Stewart Draw 43-1 NESE 1 51N 79W WYW142088 
4 Stewart Draw 12-12 SWNW 12 51N 79W WYW142088 
5 Stewart Draw 14-12 SWSW 12 51N 79W WYW142088 
6 Stewart Draw 21-12 NENW 12 51N 79W WYW142088 
7 Stewart Draw 23-12 NESW 12 51N 79W WYW142088 
8 Stewart Draw 31-12 NWNE 12 51N 79W WYW142088 
9 Stewart Draw 34-12 SWSE 12 51N 79W WYW142088 

 
The following impoundments, previously approved for use in association with the water 
management plan for Stewart Draw POD, were inspected and approved for use in association 
with the water management strategy for the 9 resubmitted Stewart Draw wells: 

 
IMPOUNDMENT 

Name / Number Qtr/Qtr Section TWP RNG Lease Number 
1  11-18-5178  NWNW 18 51 78 WYW142091 
2  11-13-5179 NWNW 13 51 79 WYW142091 
3  21-13-5179 NENW 13 51 79 WYW142091 
4  33-18-5178 NWSE 18 51 78 WYW142091 
5  44-18-5178 SESE 18 51 78 WYW142091 
6 Pit 23-12-5179 NESW 12 51 79 WYW142088 
7 Pit 11-13-51-79 NWNW 13 51 79 WYW142091 

 
The following three (3) impoundments, previously approved for use in association with the water 
management plan for Stewart Draw POD, will not be approved for containment of produced 
water from any of the 9 resubmitted Stewart Draw wells as a result of information obtained 
during the 7/8/09 onsite.  
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IMPOUNDMENT 

Name / Number Qtr/Qtr Section TWP RNG Lease Number 
1  32-1-5179 SWNE 1 51 79 WYW142091 
2 Pit 13-6-5178 NWSW 6 51 78 WYW146244 
3 Pit 11-7-5178 NWNW 7 51 78 WYW142088 

   
Estimated surface disturbance for the proposed action is shown in the summary Table 1 below. 
The summary of disturbance table excludes the two (2) existing Stewart Draw well locations. The 
summary of disturbance table also excludes the three previously approved impoundments that are 
not approvable locations based on the 7/08/09 onsite information that these sites are susceptible to 
seeps or impoundment failures. The summary of disturbance was analyzed in the Stewart Draw 
POD EA (WY-070-EA070-115) approved on 4/23/2007. 
 
Table 1 - SUMMARY OF DISTURBANCE FOR 9 RESUBMITTED WELLS 

Facility Number 
or Miles 

Factor Acreage of 
Disturbance 

Duration of 
Disturbance 

Non-constructed Pad 
Constructed Pad 

4 
5 

0.2/acre 
Site Specific 

0.8 
3.0 

Long Term 

Gather/Metering 
Facilities 

0 Site Specific 0 Long Term 

Screw Compressors 0 Site Specific 0.0 Long Term 
Monitor Wells 0 0.1/acre 0.0 Long Term 
Impoundments 

On-channel 
Off-channel 

Water Discharge Points 
 

7 
5 
2 
7 

 
Site Specific 
Site Specific 

Site Specific or 0.01 
ac/WDP 

15.99 
9.40 
6.44 
0.15 

Long Term 
 
 
 

Channel Disturbance  
Headcut Mitigation* 

          Channel 
Modification 

 

 
0 
0 

 
Site Specific 
Site Specific 

 

 
0.0 
0.0 

 

Improved Roads 
No Corridor 
With Corridor 

 
3.31 
6.06 

 
40’ Width  
40’ Width 

 
16.01 
29.38 

Long Term 

2-Track Roads 
No Corridor 
With Corridor 

 
3.6 
0.19 

 
12’ Width  
20’ Width  

 
5.24 
0.46 

 

Long Term 

Pipelines 
No Corridor 
With Corridor  

 
 

3.98 

 
 

20’ Width  

 
 

9.65 

Short Term 
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Facility Number 
or Miles 

Factor Acreage of 
Disturbance 

Duration of 
Disturbance 

Buried Power Cable 
No Corridor 

0 12’ Width or Site 
Specific 

0 Short Term 

Overhead Powerlines 3.39 15’ Width 0.41 Long Term 
Additional Disturbance 1 Staging Area 4 Short Term 

There is no additional disturbance as a result of this proposed action. 
 
Plan Conformance 
 
The proposed action is in conformance with the terms and the conditions of the Approved 
Resource Management Plan for the Public Lands Administered by the Bureau of Land 
Management, Buffalo Field Office (BFO), April 2001 and the PRB FEIS, as required by 43 CFR 
1610.5  
 
Plan of Operations 
 
The proposal is designed in conformance with all bureau standards and incorporates appropriate 
best management practices, required and designed mitigation measures determined to reduce the 
effects on the environment. 
 
A surface use plan of operations describing all proposed surface-disturbing activities has been 
reviewed and is approved pursuant to Section 17 of the Mineral Leasing Act, as amended. 
 
Compliance with the Energy Policy Act of 2005 
 
The proposed activity has been determined to be statutorily categorically excluded from NEPA 
documentation in accordance with Section 390 of the National Energy Policy Act of 2005.  
 
The applicable Categorical Exclusion reference in Section 390 of the Energy Policy Act of 2005 
is exclusion number (b)(3) which is drilling an oil or gas well within a developed field for which 
an approved land use plan or any environmental document prepared pursuant to NEPA analyzed 
such drilling as a reasonably foreseeable activity, so long as such plan or document was 
approved within 5 years prior to the date of spudding the well. 
 
The original environmental assessment for Stewart Draw POD (WY-070-EA070-115) was 
approved on 4/23/2007 and identifies the drilling of CBNG wells and installation of production 
infrastructure as reasonably foreseeable. This document WY-070-EA#070-115 has been reviewed 
and has been determined to consider potential environmental effects associated with the proposed 
activity at a site specific level. 
 
Persons and Agencies Consulted 
Sharon Soule, Legal Instruments Examiner 
Casey Freise, Supervisory Natural Resource Specialist 
Ray Stott, Natural Resource Specialist/Hydrologist 
Ardeth Hahn, Archaeologist 
Scott Jawors, Wildlife Biologist 
Stacy Gunderson, Civil Engineer 
Christine Sadler, Realty Specialist 
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Water Management 
 
The following Impoundment/Pits are not approved as part of the water management strategy for 
the Stewart Draw Alpha POD: 
 

IMPOUNDMEN
T 

Name / Number Qtr/Qtr SEC TWP RNG 
Lease 

Number 
Capacity 

(ac/ft) 

Surface 
Disturb. (ac/ft) 

32-1-5179 SWNE 1 51 79 WYW142091 15.3 5.4 
Pit 13-6-5178 NWSW 6 51 78 WYW146244 9 3.0 
Pit 11-7-5178 NWNW 7 51 78 WYW142088 10.6 2.5 

 
These impoundments are not approvable locations based on 7/08/09 onsite information that these 
sites are susceptible to seeps or impoundment failures. Existing terrain and topography within the 
Stewart Draw POD, specifically the erosive nature of the soils, exposed rock outcrop adjacent to 
the proposed locations, and steep access routes, are indicators that seepage may develop in the 
adjacent steep-sided draws.  
 
All other operating plans and mitigation measures contained in the Master Surface Use Plan of 
Operations, Drilling Plan, Water Management Plan, COA’s and information in individual APD’s 
will be adhered to.  This approval is also subject to operator compliance with all mitigation and 
monitoring requirements contained within the Powder River Oil and Gas Project Environmental 
Impact Statement and Resource Management Plan Amendment (PRB FEIS) approved April 30, 
2003.   
 
Cultural 
 
A previously reviewed and accepted Class III cultural resource inventory (BFO # 70060204, 
70050263) adequately covered the proposed project area.  No cultural resources are in the area of 
potential effect.   
 

Site Number Site Type Eligibility 

48JO3664 Prehistoric Cairns Unevaluated 

48JO3677 Historic Cairn Not Eligible 

48JO3678 Historic Site Not Eligible 

 
There are no eligible or unevaluated sites within the APE of the proposed project.  Following the 
Wyoming State Protocol Section VI(A)(1) the Bureau of Land Management electronically 
notified the Wyoming State Historic Preservation Officer (SHPO) on 10/21/09 that no historic 
properties exist within the APE. 
 
The Powder River Basin Oil and Gas Project Final Environmental Impact Statement Standard 
Condition of Approval (General)(A)(1) regarding accidental discovery applies to this 
undertaking.   
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Wildlife   
 
The wildlife biologist has reviewed the proposal and determined that the project is consistent with 
the Final Environmental Impact Statement (WY-070-02-065) and programmatic biological 
opinion (ES-6-WY-07-F012) from the Powder River Basin Oil and Gas Project. 
 
Decision and Rationale on Action   
 
I have decided to approve the resubmission of the following 9 Applications for Permit to Drill 
(APDs) from the Stewart Draw POD: 
 

 Well Name Well # Qtr/Qtr Section TWP RNG Lease # 
 

CX# 
1 Stewart Draw 34-1 SWSE 1 51N 79W WYW154849 CX10-03-018 
2 Stewart Draw 41-1 NENE 1 51N 79W WYW142088 CX10-03-019 
3 Stewart Draw 43-1 NESE 1 51N 79W WYW142088 CX10-03-020 
4 Stewart Draw 12-12 SWNW 12 51N 79W WYW142088 CX10-03-021 
5 Stewart Draw 14-12 SWSW 12 51N 79W WYW142088 CX10-03-022 
6 Stewart Draw 21-12 NENW 12 51N 79W WYW142088 CX10-03-023 
7 Stewart Draw 23-12 NESW 12 51N 79W WYW142088 CX10-03-024 
8 Stewart Draw 31-12 NWNE 12 51N 79W WYW142088 CX10-03-025 
9 Stewart Draw 34-12 SWSE 12 51N 79W WYW142088 CX10-03-026 

 
The following impoundments were inspected and approved for use in association with the water 
management strategy for the 9 resubmitted Stewart Draw wells: 
 

 
IMPOUNDMENT 

Name / Number Qtr/Qtr Section TWP RNG Lease Number 
1  11-18-5178  NWNW 18 51 78 WYW142091 
2  11-13-5179 NWNW 13 51 79 WYW142091 
3  21-13-5179 NENW 13 51 79 WYW142091 
4  33-18-5178 NWSE 18 51 78 WYW142091 
5  44-18-5178 SESE 18 51 78 WYW142091 
6 Pit 23-12-5179 NESW 12 51 79 WYW142088 
7 Pit 11-13-51-79 NWNW 13 51 79 WYW142091 

   
The approval will be implemented with the following Conditions of Approval (COAs):  
  

1. All Conditions of Approval associated with the Stewart Draw POD, Environmental 
Assessment #WY-070-EA07-115, apply to this project. 
 

2. Turnouts will be provided on single lane roads for opposing traffic.  They will be placed 
every 1000’ or intervisible, whichever is less, per BLM Manual 9113 .45 E 7. 

 
3. All engineered road segments must be completed, including any culverts, low water 

crossings and required surfacing, before the drilling rig or other drilling equipment moves 
onto the pad. 
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4. All existing and proposed roads will maintain a minimum 20’ vegetated buffer from 
active or inactive head cuts.  If 20’ cannot be maintained, then the head cuts will be 
mitigated to ensure no further erosion will occur.   

 
5. Per BLM Manual 9113 .28-Signs and Markers- Signs and markers placed on or adjacent 

to the roadway to regulate, inform, or guide vehicle occupants must conform to the 
requirements of BLM Manual 9131 and the Federal Highway Administrations Manual of 
Uniform Traffic Control Devices.  15 mile per hour speed limit signs will be installed to 
inform travelers of the speed limit enforced.   
 

6. Install drainage culverts along access to well 34-1; stabilize and seed well location and 
access road. Stabilization efforts shall be finished within 30 days of the initiation of 
construction activities. 
 

7. All primary impoundments on BLM surface must be bonded and approved through a 
right-of-way authorization prior to construction. 

8. The following COA was included in the Stewart Draw POD and is included here as a 
reminder that it must be complied with: 

1. The following conditions will minimize the impacts to wintering bald eagles: 
a. No construction activities requiring the use of the main access route along 

Crazy Woman Creek shall take place during the winter roosting period 
(November 1 – April 1) to protect this documented roosting area. 

b. Following construction, use of the main access road along Crazy Woman 
Creek during the winter season (November 1 – April 1) will be limited to one 
day per month and a single vehicle for metering, monitoring, and 
maintenance.  Eagle observations made during the authorized monthly use 
shall be recorded and reported in writing. 

c. Any use of the main access road along Crazy Woman Creek outside these 
conditions must be requested in writing, and will likely be limited to 
emergencies.  Outside these conditions, the only time Lance is authorized to 
use the Crazy Woman Creek road without written authorization is human 
health and safety emergencies. 

d. An exception to these conditions may be granted if seasonal conditions are 
such that the bald eagles are not using the area.  Bald eagle use may be 
evaluated by performing aerial surveys prior to and during the winter 
roosting season.  Exceptions must be requested in writing. 

 
9. Please contact Debby Green, Natural Resource Specialist, at (307) 684-1058, BLM 

Buffalo Field Office, if there are any questions concerning these surface use COAs. 
 

The above COAs and/or terms and conditions provide justification for this decision and may not 
be segregated from project implementation without further NEPA review.   In addition, I have 
reviewed the plan conformance statement and have determined that the proposed activity is in 
conformance with the applicable land use plan(s).  Further, I have reviewed the proposal to 
ensure the appropriate exclusion category as described in Section 390 of the Energy Policy Act of 
2005 has been correctly applied.  It is my determination that no further environmental analysis is 
required. 
 
The above described action must be completed by 4/23/2012. 
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