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BLM-Wyoming Oil & Gas Program
2014

Leases
» 15,535 Federal onshore leases (10.6 million acres)
»S$933 million in 2013 Federal revenues returned

Performance
»11,248 inspections
»36,652 wells (active & pending FANs)
» 1,997 APDs approved awaiting drilling
»>973 pending/processing APDs



Number of Federal Oil & Gas Leases
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BLM-Wyoming manages 34% of the nation’s Federal oil and gas leases.




Number of APDs Approved, Federal Wells Spud:
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e APD submittals and approvals have recently declined, but Federal APD approvals continue

to exceed the number of Federal wells spud. .
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e The number of Federal wells spud each year continues to exceed the number plugged &
abandoned.




BLM-WY Inspection & Enforcement
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Federal Oil and Gas Wells Inspections Completed

* Asaresult, the number of wells subject to Federal inspection is at an all-time high.
* Inspections have increased to meet this demand, and remain a BLM high priority.



Key Pending National Rules

Rulemaking:

e Onshore Order 1 (43 CFR 3171) — AFMSS 2
e Onshore Order 3 (43 CFR 3173)

e Onshore Order 4 (43 CFR 3174)

e Onshore Order 5 (43 CFR 3175)

e Hydraulic fracturing

e Beneficial use (43 CFR 3178)

e Venting and flaring (43 CFR 3179)



Onshore Order 1

What would it do?

e Amend Onshore Order 1 to require electronic submission of NOSs and APDs
through the BLM’s AFMSS II.

e Reduce the number of deficient APDs and NOSs

* Reduce the time required for operators to correct deficiencies

Status:

* In the drafting process



AFMSS Il APD/NOS Module

What would it do?

e Automate all of the internal and external processes for submittal and processing
of APD/NOS

* Handle electronic submission of APDs/NOSs that would be required by Onshore
Order 1

» Streamline the process for obtaining a complete APD/NOS package

* Provide operators with current on-line status of their APD/NQOS

Status:

* The Vernal Field Office began piloting/testing the system in December 2014
* The Farmington Field Office will pilot/test the system in spring of 2015
* Nation-wide implementation expected by summer of 2015



Onshore Orders 3,4, and 5

What would they do?

Incorporate latest APl standards
Allow enforcement actions against purchasers and transporters
Immediate assessments for numerous violations

Order 3 = 43 CFR 3173 (Site Security)

Establish Federal Measurement Points (FMPs)
Address commingling and off-lease measurement
Eliminate site security plan and self inspection
Tighten production tracking requirements
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Onshore Orders 3,4, and 5

Order 4 - 43 CFR 3174 (Oil Measurement)

e Establish uncertainty standards

e Revise gauging procedures (APl 18.1)

e Revise LACT proving frequency and procedures
* Prohibit ATG/ATC for LACTs

e Accept Coriolis measurement

* Require measurement tickets

Order 5 2 43 CFR 3175 (Gas Measurement)

e Establish 4 tiers based on average flow rate

e Establish lists of approved equipment

e Charts only for meters <100 Mcf/day

* Require meter tube inspections

e Establish standards for gas sampling frequency, location, methodology, reporting
* Incorporate provisions of statewide NTLs for EFCs

11



Onshore Orders 3,4, and 5

Status:

In the drafting process

Surname package by March 2015
Draft published by summer of 2015
Final published by August 2016
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Hydraulic Fracturing

Overall goals of the rule

* Protect usable water by assuring wellbore integrity

* Improve management of recovered fluids

* Provide public disclosure of chemicals with provisions for trade secrets

What would it do?

* Permit required for all HF operations

* I|dentify all wells, faults, and fractures within % mile of the wellbore

* 30-day electronic notification of APDs for public comments prior to approval
e MIT and monitoring

e Storage of returned fluids in tanks until OO7 plan authorized

* Trade secrets with affidavits validating the claims

e Statewide/Tribal variance if State/Tribe has HF rule
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Beneficial Use

What would it do?

Replace beneficial use portions of NTL-4A
Rename to “royalty-free use of oil and gas”
Clarify MLA, when, where, how royalty-free use can be claimed

Status:

In the drafting process
Will be proposed as 43 CFR 3178
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Venting and Flaring

What would it do?

Replace venting/flaring portions of NTL-4A

Status:

In the drafting process
Will be proposed as 43 CFR 3179
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Pilot Office Project and APD Fees

HR3979 was signed by the President on December 19,
2014:

— Section 3021 (“[BLM] Permit Processing”)

a) Modifications (increased flexibility) to the Energy Policy Act of
2005 Pilot Office project

b) APD processing fee will be increased to $9,500 per APD
beginning October 1, 2015, indexed to inflation

. Will result in changes to the BLM'’s oil & gas program funding
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Questions?
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