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Introduction

This Handbook addresses the processing of transfers of record title
{assignments) and transfers of operating rights (subleases) in oil and gas
leages, and other types of oil and gas lease tranafers, such as overriding
royalties, payments out of production, and other similar interests. The
Handbook also addresses mass transfers and transfers that are the result of
corporate mergers, change of name, and heirs and devisees. The Handbook is
intended to be a detailed and comprehensive processing guide to be used in
conjunction with Manual Section 3106 and 43 CFR 3106. When assignments of
producing leases are processed, this Handbook is to be used in conjunction
with Handbook 3104-1 and Handbook 3107-1. Note that throughout this Handbeok,
in conformance with the revised BLM policy adopted in late 1985 and defined in
the final regulations issued on May 16, 1988, for streamlined procedures to
process operating rights (sublease) interests in oll and gas leases, the term
*assignment" is reserved for use only with record title interests being
transferred, whereas "transfer" is the general term used for all other types
of lease interests. (See 43 CFR 3100.0-5(e) and Handbook 3100~1, Glossary of
Terms. )}

This Handbook is for use with the BLM-approved standard forms for assigning
record title interest and transferring coperating rights (subleases).
Currently two separate forms are used: Form 3000-3, Assignment of Record
Title Interest in a Lease for 0il and Gas or Geothermal Resources; and

Form 3000-3a, Transfer of Operating Rights (Sublease) in a Lease for Oil and
Gas or Geothermal Resources. Various earlier editions of assignment and
transfer forms have been promulgated and approved by the BLM for use over the
years (see Appendices 1 and 2). The oil and gas leasing regulations now
require that each assignment of record title or transfer of operating rights
(sublease) shall be filed on a current form approved by the BLM. Effective
October 1, 1988, all editions of the assignment and transfer forms prior to
the June 1988 editions were deemed cbsolete. Therefore, any assignment of
record title or transfer of operating rights (sublease) filed since October 1,
1988, on a prior edition of the BLM-approved form must be returned with no
action taken by the BLM.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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I. Assignments of Record Title Interest — Entire and Undivided Interest

A. Preadjudication Processing

Responsible

Qfficial Step Action Reywords

Receiving l. Receive copies of assignment of record ASSIGNMENT

Official title form that have been filled out. RECEIVED
Check that the current BLM~approved
Form 3000-3 has been submitted in
triplicate (see Illustration 1 for
the current edition of Form 3000-3).

Date/time stamp all copies of form

that were received.

NOTE: The October 1992 Form 3000-3
is presently the most current
BLM=approved edition. However,
the June 1988 and March 1991
Form 3000-3 editions are still
acceptable. All wversions of the
form prior to the June 1988
edition were deemed obsolete
effective October 1, 1988 (see
Appendix 1). Before the June
1988 or more recent editions
of Form 3000-3 c¢an be deemed
obsolete, a notice prepared by
the Washington Office must be
published in the Federal
Register and posted in the state
Office Public Room to advise the
public of the effective date
when any new edition of the
assignment form will be required
to be used.

Cashier 2. Vvalidate the nonrefundable $25 filing VALIDATE
fee required for each assignment for FILING FEE
each lease. Earn the filing fee for
each assignment regardless of the
number of copies of the form filed.

When several aasignments of interests
are filed at the same time, even though
affecting the same lands of the same
lease, each assignment requires a
separate §25 filing fee.
BLM MANUAL ' Rel. 3-295

Supersedes Rel. 3-130 8/31/94



H-3106-~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Responsible _
Official Step BAction Keywords

3. If insufficient or no filing fee is INSUFFICIENT
received with the agsignment, mark a CR NO
large "X" over the date/time stamp FILING FEE
markings on all copies of the form.

3a. Return forms and/or insufficient
fees directly to the first-named
assignee with a preprinted letter
or a completed Form 1370-21,
Notice of Return of Remittance
(gee Illustration 2).

4. Refund to remitter any overpayment of FILING FEE
filing fee. OVERPAYMENT

5. If sufficient filing fee is received, ACCOUNTING
prepare an accounting advice for each ADVICE
assignment. Indicate assignee as the INITIATED
applicant. In case of multiple
assignees, indicate the first-named
assignee as the applicant, followed by
"et al." Complete the address of the (:
party named. If the filing fee was not
tendered by the applicant, complete the
name of the party submitting the fee as
the remitter. Otherwise, place the
word "SAME®" in the remitter blank.

Docket 6. Pull case file and forward to
Adjudication,

ALMRS Entry 7. Update case to indicate assignment AUTOMATED
filed using current data standards: NOTATION

7a. Enter Action Date (MANDATORY
ACTION CODE): Date assaignment
filed; DE 1775 Action Code 3562 /DE
2910 Action Code 140; Action
Remarks: Name of
assignee/assignor (optional}.

7b. QPTIONAL: Enter Action Date:
Date filing fee received; DE 1775
Action Code 072/DE 2910 Action
Code 347; Action Remarks: Amocunt.

BLM MANUAL - Rel. 3-295
Supersedes Rel. 3-130 8/31/%94
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Responsible
Official Step Action Kevwerds
Adjudication 8. Review cover letter received with SPECIAL
agsignment, if any, for any special REQUESTS

BLM MANUAL

requests. When appropriate, make copy
of correspondence for all affected
case files.

If several assignments are filed at
the same time with a single request
for approval, ensure that a proper
crogs~reference is made for all
affected case lease files. Options
include making a copy of the requesat

for each assignment and attaching it to

the case file copy of each assignment,
indiecating the case file where the
original request is located, or
gstamping on the assignment or
worksheet, "Request for Approval Filed
in Case File (Serial number)." Use of
the stamp is to be made only after a
determination that the assignment
request ia in proper form (sSee Step
I.B.14, below). The request can cover
both record title assignments and
operating rights transfers only if all
were filed at the same time.

Supersedes Rel. 3-130

IN ASSIGNMENT
COVER LETTER

SINGLE
REQUEST FOR
MULTIPLE
ASSIGNMENTS
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B. Adijudication of Assignment Instrument

The guidance in this section of the Handbock is written for
When a lease case file contains more
than a single pending assignment, all assignments need to

a single assignment.

be adjudicated and, if possible, approved at the same time.

Responsible

Offiecial Step

Action

Keywords

ASSIGNMENT
ADJUDICATION

Keywords

Adjudication 1.

BLM MANUAL

Check accounting advice prepared for
the assignment to ensure that the
correct serial number and assignee

name/address is indicated.

{See also

the sample check list at Illugtration 3
as a guide through this process.)

Review for the proper assignment form.

2a.

2b.

Supersedes Rel. 3-130

Check that assignment is on a the
current BLM-approved Form 3000-3

or a reproduction of the form that

has no additions, deletions, or
advertisements thereon. If
photocopies of the form have

been submitted with the reverse
side of the form upside down from
the format of the BLM=approved
form (photocopied head-to-head
rather than head-to-toe), the
forms are acceptable and do not
need to be returned te the
assignee. B2lso, if each copy of
the form submitted has been
photocopied as two separate sheets
of paper, the forms are acceptable
and do not need to be returned to
the assignee.

If asgsignment is submitted on an
old form that has been deemed
obsolete, return assignment

to the assignee receiving the

most interest., Do not disapprove
at this time, and do not require a
new filing fee to be submitted for
this type of curable error,
provided that the assignment is
returned corrected within 30 days
or such other reasonable period of
time allowed by the authorized
officer.

CHECK ACCOUNTING
ADVICE FOR
CORRECT SERIAL
NUMBER AND

NAME /RDDRESS

CURRENT FORM
OR COPY
THEREQF
SUBMITTED

Rel. 3-295
8/31/94




H-3106-1 - TRANSFERS BY ASSIGNMENT,

Responsible

SUBLEASE,

Official Step Action

BLM MANUAL
Supersgedes Rel.

OR OTHERWISE

Kevwords

2¢. Check that assignment is not on
the transfer of operating rights
Form 3000-3a. If on the wrong
form, return to the asaignee
receiving the most interest.

Do not disapprove at this time,
and do not require a new filing
fee to be submitted for this

type of curable error, provided
that the assignment is returned
corrected within 30 days or such
other reasonable period of time
allowed by the authorized officer.
2d. If the request for approval on the
reverse of the assignment form is
not used by the assignee, check
that a acceptable separate request
for approval of the assignment,
including assignee certification
of qualifications in accordance
with 43 CFR 3102.5=1, is submitted.
Such requests for approval of the
asgignment must be signed and
dated by or on behalf of all
assignees.

Check indicated lease serial number on
the form for accuracy. Make a quick
comparison between the lands described
in the lease case file and on the
agssignment form. If the assignment
cbviously covers lands in another
lease, check other records to determine
the lease affected. If this occurs,
ensure that the serial number is
corrected on the accounting advice, on
the agssignment form, and in the ALMRS
Entry.
NOTE: If discrepancies are such that
the obvicus intent is not clear,
return the assignment to the
assignee receiving the most
interest for correction of all
errors,

3-130

CORRECT
FORM
SUBMITTED

REQUEST FOR
ASSIGNMENT
APPROVAL
SEPARATE FROM
ASSIGNMENT
FORM

LEASE SERIAL
NUMBER CHECKED

Rel. 3-295
8/31/94
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Responsible
Official Step Action Keywords
4. Check the assignment for the acreage
requirements.
4a. Check that the acreage applied for MINIMUM ACREAGE
meets the requirement of not less REQUIREMENT
than 2,560 acres in Alaska, not
less than 640 acres outside of
Alaska, or constitutes the entire
lease. This requirement applies
to acquired lands as well as
public domain lands.

4b. BAn asgignment of less than the
minimum acreage may be approved
gince the signature on the form
certifies that the assignment
would further the development
ef oil and gas.

4c. If excessive use or a pattern of SMALL ACREAGE
small acreage assignments begins ASSIGNMENTS
to develop, additional information
is to be requested from the
assignee and the assignor to
determine if the assignment will
further the development of oil
and gas.

§. Check the effective date of the lease EFFECTIVE DATE
as indicated on the assignment form. OF LEASE
If incorrect or left blank, correct or
insert the date on all copies of the
form.

6. Check that three copies of the form are THREE COPIES
filed and that all are manually signed MANUALLY SIGNED
and dated by or on behalf of the BY ASSIGNOR
assignor. If the three copies of the REQUIRED
form are not manually signed, return
the assignments by decision requesting
the signatures (see Illustration 4).

NOTE: Assignments are not allowed to
be submitted by fax transmission
because the signature would be
a copy and not an original as
required by law and regulation.
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94
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Responsible

official Step

- TRANSFERS BY ASSIGNMENT, SUBLEASE,

Action

OR OTHERWISE

Keywords

7.

BLM MANUAL
Supergedes Rel.

If the assignment is signed manually
by another party on behalf of the
agsignor, the relationship between the
party signing and the assignor must be
disclosed on the form or in the
accompanying material. If the
relationship is not clearly disclosed,
the assignment is not to be approved
until the disclosure of the relation-
ship is made in writing (see 43 CFR
3102.4(b) and (c)}. (See Illustration
4 for a decision requiring additiocnal
information.)

Check that an appropriate date/time
stamp of receipt is indicated on the
form to be retained in the case file.
If the date/time stamp is missing, hand
stamp the appropriate date and time of
receipt on the copy of the form that is
to be retained. Accuracy of the date
stamp is essential since the effective
date of the assignment must be the
first day of the month following the
date of filing of all documents,
statements, bond (if required), and
corrections made to allow approval

of the assignment.

Unlike the lease effective date,
which upon written request can
be the first day of the month in
which a lease is issued, in
accordance with the law, an
assignment cannot be effective
until the first day of the
following month after the
asgignment is filed or after any
additional requirements relating
to bonding or qualifications are
met.

NOTE:

3-130

DISCLOSURE

OF SIGNATURE
RELATIONSHIP
FOR ASSIGNOR

DATE/TIME STAMP
DETERMINES
EFFECTIVE DATE

Rel. 3-295
8/31/94
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Responsible

Step

Action

Kevwords

Qfficial

BLM MANUAL

9.

10.

11.

Check whether the assignment was filed
in the proper BLM office within 90 days
of execution of the assignment by the
assignor. If the assignment is
executed on different dates by multiple
asgignors, the earliest exacution date
is used to calculate the days. The
date of execution is the first day of
the 90 days allowed for filing of the
assignment. If the assignment is filed
after the 90 days, verification may be
required from the assignee and assignor
indicating that the assignment is still
in force and effect (see Illustration

4y,

If conflicts occur regarding the
validity of any assignments, e.g.,

the lease interests being conveyed,
intervening assignments, disputes
between parties, bonding, ete., suspend
all action until such matters are
resolved. Assignments shall not be
approved until all such matters are
resaolved.

Agsignments affecting competitive bids
or noncompetitive offers are to be
procegssed at the same time that the
lease igsues, all else being regular.
If the bid or offer is rejected, the
assignment is to be returned at the
same time as the decision is issued
rejecting the bid or offer. Where the
asgignment can be approved, the
effective date of the assignment is

to be the same date as the effective
date of the lease, except when the
assignment is filed during the month in
which the lease is issued and the lease
is dated the first day of the month of
issuance at the request of the bidder
or offercr. In such a case, the normal
effective date of the assignment
applies, i.e., the first day of the
month following £iling of the
assignment, provided that the
assignment is approved.

Supersedes Rel. 3-130

ASSTIGNMENT
PILED WITHIN

. 90 DAYS OF

EXECUTION

CONFLICTING OR
INTERVENING
ASSIGNMENTS

ASSIGNMENT
FILED BEFORE
LEASE ISSUES

Rel. 3-295
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Responsible
Qfficial Step Action Keywords

12. The assignment may be withdrawn only in ASSIGNMENT
writing, and must be signed by both the WITHDRAWAL
assignes and the assignor and received
in the proper BLM office pricr to the
approval of the assignment by the
authorized officer. Upon receipt of
the withdrawal, return the assignment
to the assignee receiving the most
interest.

ALMRS Entry 13. Update assignment withdrawal using the AUTOMATED
current data standards as follows: NOTATION

13a. Enter Action Date (MANDATORY
ACTION CODE): Date assignment
withdrawn; DE 1775/2910 Action
Code 566; Action Remarks: Date
agsignment filed and/or name of
assignee (opticnal).

Adjudication 14. Check that the regquest for approval on REQUEST FOR

at least one of the three coplies of APPROVAL
the form is manually executed by the MANUALLY
asgignee. However, a single request SIGNED BY
for approval of an assignment or ASSIGNEE

several assignments to the same
agsignee is sufficient.

l4a. 1If signed by anycne other than DISCLOSURE
the assignee, the relationship OF SIGNATURE
must be disclosed. The request RELATIONSHIP
for approval does not have to be  FOR ASSIGNEE
on the back of the assignment
form, although assignees are to
be encouraged to use the form to
allow efficient processing by the
BLM.

14h. If not submitted on the form,
the request for assignment
approval must specifically
indicate that the assignee is
requesting the assignment to be
approved and agrees to be bound
by the terms and conditions of
the lease.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible

Official Step

Action Kevwords

BLM MANUAL
Supersedes Rel.

l4c.

A request covering multiple
leases and/or assignments and
all accompanying material should
identify serial numbers of all
of the leases affected.

15. C¢Check the assignment for the interest
) holding percentages indicated against
information in the lease case file.

15a.

15b.

3-120

Check that the assignor holds the PERCENTAGE
percentage or fraction of record OR FRACQTION
title indicated on form. If the OF HOLDING
cagse file indicates that assignor

holds any percentage or fraction

of record title other than the

figure indicated, and the

discrepancy is not resolved by

other pending assignments in the

case file, or if the percentage

of record title held by the

assigner is left blank, have

the assignor and/or assignee

authorize a correction of the

defect. This may be done

informally.

If the figure is left blank on CORRECTION
the form, Adjudication may insert OF HOLDING
the proper figure and initial, if PERCENTAGE
the figures in the rest of the

agsignment are consistent with

the amount disclosed by the case

file. RAdditions are to be made

only in those situations where

there is no gquestion as to the

interest being conveyed.

The best procedure is to return
all copies of the assignment for
correction., However, this
approach needs to be balanced
with whether it may be more time
consuming and costly for both
the BLM and the parties,

Rel.

3-295

8/31/94
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Regponsible

Official Step Action

Keywords

BLM MANUAL
Supersedes Rel.

16.

15¢c.

If informal efforts to correct a
discrepancy fail, or any
disagreement between the parties
are detected, copies of the
assignment shall be returned to
the assignee receiving the most
interest, requiring correction of
the defect and resubmission of
the asgignment forms within a
specified time, normally 30 days,
to avoid the requirement of an
additicnal $25 filing fee (see
Illustration 4).

Check the legal description and acreage

indicated on the assignment form.

léa.

is6b.

léec.

3-130

verify that the legal description
on the assignment form matches
the legal description of the
lease. Not all lands contained in
the lease need to be described,
because assignments may be made
for only part of the lease area.
Verify the acreage assigned if
for only part of the leasge.

If the record title assignment
is for the entire lease area, no

legal description is required to .

be shown on the form. (See
43 CFR 3106.5.)

Require both the assignee and
assignor to clarify and correct
any legal land description
discrepancies that occur. The
correct lands may be retyped

on the back of the current
agsignment form, or by a separate
attachment, after clarification
is received from the parties.

An undivided interest assignment
is a portion of the assignor’s
record title interest in all of
the lands in the lease.

VERIFY LEGAL
DESCRIPTION
AND ACREAGE

CLARIFY LAND
DESCRIPTION
DISCREPANCIES

UNDIVIDED
INTEREST
ASSIGNMENT

Rel. 3-295
8/31/94
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Responsible
Official Step Action i Keywords
EXAMPLE: Assignor conveys 25
percent interest in all
lands to assignee.
Now held as: Assignor: 75%
Assignee: 25%
l16d. A partial undivided interest PARTIAL
assignment is part of the UNDIVIDED
assignor’s record title interest INTEREST
in a portion of the lands in a ASSIGNMENT
lease.
EXAMPLE: Assignor (John Doe)
conveys 75 percent
interest in a portion
of the lands to
agsignee (Mary Smith).
Now held as: Assignee
(Mary Smith): 75%
hAssigriee
(John Doe): 25%
In a portion of the
lands in the lease.
Remaining lands:
{John Doe): 100%
lée. A partial assignment is defined PARTIAL
as 100 percent of the record ASSIGNMENT
title interest of a portion of
the lands in the lease. (See
Section II, below, for further
processing of partial
assignments.)
BLM MANUAL Rel, 3-295

Supersedes Rel. 3-130 8/31/94
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Responsible
Official gtep Action Keywords

17. check percentage or fraction of record INTEREST
title interest being assigned and ASSIGNED OR
retained. These figures appear in RETAINED
Items 2c and 2d on the current edition
of the assignment Form 3000-3 (see
Illustration 1). The percentage or
fraction of record title assigned
cannot exceed the amount held by the
assignor. Also, the percentage of
record title assigned and retained must
be consistent with the percentage of
record title held by the assignor prior
to approval of the assignment. Because
of the various ways used by the public
to express the amount of interest being
conveyed, it is difficult to enforce
a uniform method of expressing
percentages. The amount of interest
conveyed and the amount retained must
be clearly stated on the assignment.

If these interests cannot be clearly
ascertained from the document, the
parties are to be requested to clarify
the meaning (see Illustration 4).

18, The BLM does not adjudicate transfers OVERRIDING
of overriding royalty even though this ROYALTY
interest may be included on an assign~  FIGURES NOT
ment/transfer instrument. The law and  ADJUDICATED
regulations require that such transfers
be filed in the proper BLM vffice.

Approval of the record title assignment
by the autherized officer does not
constitute approval of the overriding
royalty figures included on the form.

BLM MANUAL Rel. 3-295
Supersedes Rel, 3-130 8/31/94
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C. Action on Defects

Responsible
Official Step Action Keywordg

Adjudication 1. Determine if the assignment must be
returned unapproved for any reason as
indicated below:

la. Lease Expired - If the lease EXPIRATION
' expired before the assignment is OF LEASE

procesged, the assignment is to be
returned by regular mail to the
assignee receiving the most
interest using a standard letter
or notice indicating that the
lease expired prior to the
processing of the assignment (see
Illustration 5). Keep a copy of
the assignment for the case file.
If the assignment is filed during
the last month of the primary term
of the lease, the assignment
processing should be held up until
after the antic¢ipated expiration i
date. If the lease is not (:
extended, the assignment is to be 7
returned. (See Step I.C.2, below,
for the ALMRS Entry.)

1b. Lease Terminated - If the lease TERMINATION

terminated for nonpayment or late OF LEASE
payment of the rental and the
certified return receipt card
transmitting the Notice of Lease
Termination indicates that 60 days
or more have elapsed since receipt
by the lessee of the notice, the
assignment is to be returned to
the assignee receiving the most
interest., Return by regular mail
using a standard letter or notice
indicating that the lease
terminated (see Illustraticn 5§5).

" Keep a copy of the assignment for
the case file.

C

BLM MANUAL Rel. 3-295%
Supersedes Rel. 3-130 8/31/94
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Kevywords

Responsible

Cfficial Step Action
1c.
NQTE:
14.
le.

BLM MANUAL

Supersedes Rel. 3-130

If the certified return receipt
card from the termination notice
has not been returned, or if the
receipt date indicates it has been
less than 60 days, or lease
reinstatement procedures have
commenced, any action on the
assignment shall be held up until
a final determination on the lease
status/reinstatement is made.

If the lease is reinstated under
the Class II procedures, the
assignee is to be given notice
of the increased rental and
royalty terms prior to the BLM
approval of the assignment and
provided the opportunity to
withdraw the assignment (see
Handbook 3108-1). (See Step
I.C.2, below, for the ALMRS
Entry.)

Lease Relinquished (In Whole) -

If all of the lands covered by an
assignment were relinquished, the
assignment is to be returned
unapproved to the assignee
receiving the most jinterest.
Return by letter or notice (see
Illustration 5). Keep a copy of
the assignment for the case file.
(See Step I.C.2, below, for the
ALMRS Entry.}

Lease Cancelled - If the lease for
which the assignment is submitted
has been cancelled, return the
agsignment unapproved. Use the
standard letter or notice (see
Illustration 5). Keep a copy of
the assignment for the case file.
{See Step I.C.2, below, for the
ALMRS Entry.)

RELINQUISHMENT
OF LEASE

CANCELLED

LEASE

Rel. 3-295
8/31/94
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Responsible

Official Step Action

Kevwords

1£.

Future Interest - If the future
interest lessee is or becomes
holder of any present interest
rights in the lands and trans-
fers those present interest
rights to anocther party, the
future interest lessee must
file in the proper BLM office a
transfer of the future interest
lease rights of the same type
and proportion as the transfer
of the present interest rights.
Process the assignment in
accordance with Step I.F, below.

ALMRS Entry 2, Update when assignment is returned
unapproved for any reason, such as
defects indicated in Steps I.C.la
Ehrough I.C.le, above.

2a.

Enter Action Date (MANDATORY ACTION

CODE): Date assignment returned
unapproved; DE 1775/2910 Action

Code 567; Action Remarks: Date

assignment filed and/or name of

assignee {optional).

Adjudication 3. Determine if assignment must be denied
for any of the following reasons:

3a.

BLM MANUAL
Supersedes Rel. 3-130

Failure to Correct Defect Within

Time Allowed, Inecluding Pajilure

to File Required Bond - A decision
requiring correction of a defect

becomes final 60 days from receipt
by the lessee, e.g., 30 days after
the end of the compliance period
in additjon to the 30-day appeal
period. The assignment is
automatically disapproved and no
additional decision of disapproval
needs to be issued (see Illustra-
tions 4 and 6). Keep a copy ef
the assignment in the case file to
support the decision if an appeal
ba filed.

FUTURE
INTEREST LEASE
ASSIGNMENT

AUTOMATED
NOTATION

DENY
BASSIGNMENT

FAILURE TO
CORRECT
DEFICIENCY

Rel. 3-295
8/31/94
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Regponsible
Official Step Action Keywords

3b. If disapproval occurs
because of the failure to file a
required bond, notice must be
given to all parties that the
assignor and surety remain
responsible for all lease
cbligations (see also Section
I.E., below). (See Step I.C.4,
below, for the ALMRS Entry.)

3e¢. Assignment For Lees Than Smallest LESS THAN
Legal Subdivision - The smallest SMALLEST
legal subdivisjon that may be LEGAL
assigned, in accordance with SUBDIVISION
the law (30 U.s.C. 187a), is a
quarter-quarter section in lands
surveyed under the rectangular
survey system (40 acres), or a
lot,

3d. Less Than a Legal Subdivision =- LESS THAN
If the assignment purports to FULL LEGAL

transfer less than a legal SUBDIVISION
subdivision, disapprove the
assignment by decision, unless

the leage does not contain the
whole legal subdivision and the
asgignment conveys all portions of
the subdivision within the lease
- {(g¢ee Illustration 6). Return the
agsignment to the assignee
receiving the most interest. Keep
a copy of assignment for the case
file. (See Step I.C.4, below, for
the ALMRS Entry.)

EXAMPLE: A lease may contain the
NE4NE4NE4 of Section 11
because the remaining
portion of the NE4NE4
was patented with no
mineral reservation.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3~130 8/31/94
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Responsible
Official Step Action Keywords

3e. Less Than All lease Formationg - LESS THAN ALL
Federal oil and gas leases contain FORMATIONS

rights extending, theoretically, IN LEASE
from the surface to the center of
the earth. Efforts to split the
record title interest holdings of
a lease by formations, zones,

or defined deposits are viewed
unfavorabhly by the BLM. Potential
disputes could result if the very
portion of the lease where the
horizontal division of interests
occur proved to be productive.

For these reasons, record title
assignments are not to be approved
along such horizontal lines.
Operating rights transfers
{subleases) that have no effect of
segregating record title interests
of leases are the proper method
for transferring interests by
zone, formation, or deposit. Any
attempted record title assignment
of less than all the formations,
zones, or deposits in the lease is
to be denied by decision (see
Illustration 6). Keep a copy of
the assignment for the case file.
(See Step I.C.4, below, for the
ALMRS Entry.)

3f. Less Than All Substances in the LESS THAN ALL
Lease - It is unlikely that an SUBSTANCES

assignment of record title would IN LEASE
attempt to convey title only to

gas or oil or a particular gas.

If such an agsignment is filed,

it shall be digapproved.

3g. Failure of Title - If the assignor FAILURE BY
does not have the amount of record ASSIGNOR TO
title that is being assigned to HOLD THE
the assignee, the assignment INTEREST
cannot be approved. Return the ASSIGNED
agsignment by decision (see
Illustration 6). Keep a copy of
the assignment for the case file.
{See Step I.C.4 for the ALMRS
Entry.)

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible

Official Step Action

Keywords

3h.

3i.

Delinquent Account on Producing
Leases - A request for assignment
approval must be denied when the
lease has unpaid liabilities to
the Minerals Management Service
(MMS), based on the information
indicated con the MMS Business
Information System (BIS) screens.
Advise the assignee and the
agsignor by decision that the
assignment approval is denied (see
Illustration 7). The assignee and
assignor may execute and file the
assignment after the lease account
has been brought into good
standing (see alsoc Section I.D,
below). In denying approval,
return the assignment to the
asgignee receiving the most
interest. Keep a copy of the
assignment for the case file.

(See Step I.C.4, below, for the
ALMRS Entry.}

Violation of Reglamation
Requirements of Mineral Leasing
Act Section 17{g)} ~ Deny a regquest
for approval of an assignment when
the assignee is identified on the
BLM list of violators of the
reclamation reguirements of
Section 5102(g) of the Federal
Onshore 0il and Gas Leasing Reform
Act (Section 17(g) of the Mineral
Leasing aAct of 1920). Return the
assignment to the assignee
receiving the most interest. Keep
a copy of the assignment for the
case file., (See Step I.C.4,
below, for the ALMRS Entry.)

ALMRS Entry 4. Update when the assignment is denied
using the current data standards.

Enter Action Date (MANDATORY ACTION
CODE): Date assignment denied; DE 1775
Action Code 565/DE 2910 Action Code
269; Action Remarks: Enter reason (or
place in General Remarks).

BLM MANUAL
Supersedes Rel. 3-130

DELINQUENT
ACCOUNT ON
PRODUCING
LEASE

RECLAMATION
VICLATIONS

AUTOMATED
NOTATION

Rel. 3-295%
8/31/94
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Responsible
Official Step Action Keywords
Adjudication 5. MAssignment on Lease Segregated from SEGREGATED
Unit. ' LEASE BY
UNITIZATICON

Sa. When the effective date of the
agssignment will be later than the
effective date of the segregation
of a lease due to commitment of

- part of lands in the lease to a
unit agreement, the assignment may
be approved only as to those
lands remaining in the lease after
the segregation.

Sb, If the assignment affects only ASSIGNMENT
those lands within a newly APPROVAL OF
segregated lease, i.e., those LANDS OUTSIDE
lands outside the unit area, the UNIT
serial number éon the assignment
must be corrected to the new
lease serial number.

5c. In approving assignments of lands ASSIGNMENT
within a lease committed to the APPROVAL OF
unit, prepare a notice to the LANDS COMMITTED
assignee indicating that the TO UNIT AREA
approval is limited to such
lands, and that the assignment as
to the lands in the segregated
lease must be accomplished
separately (see Illustration 8).

5d. If an assignment will be effective EFFECTIVE DATE
prior to the effective date of the OF ASSIGNMENT
segregation, approval of the PRIOR TO
assignment must extend to bhoth SEGREGATION
leases (see Illustration 9). Such EFFECTIVE DATE
assignments shall be processed
before processing the unit
segregation.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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D. S8Status of Leage Acgount

Responsible
official Step Action

Keywords

Adjudication 1. HNonproducing Lease - Determine that
the case file or other records reflect
that the rental payment is current. If
no indication of the current year’s
rental payment is indicated in the BLM
case file for automated records, check
the MMS’s BIS screens to determine that
the rental payment was timely received.
If the rental payment is up to date,
enter proof of the payment in the case
file, e.g., note the accounting advice
to indicate how the determination was
reached. If the lease account is
indicated to be in good standing in the
MMS's automated system, process the
assignment.

2. Producing Lease - Check the MMS‘s BIS
screens to determine if the lease has
any unpaid MMS liabllities and/or
assessments. If any such arrearage is
indicated for the lease, prepare a
decision disapproving the assignment
{see Illustraticn 7). Return the
assignment to the assignee receiving
the most interest. Keep a copy of the
assignment for the case file.

3. Prepare documentation for the case file
of the unpaid MMS liabilities and/or
asseasments, indicating the BIS data
and screens displaying the information
as of a specific date. Ensure this
documentation is inserted in the lease
case file for the official record.

ALMRS Entry 4. Enter denial of assignment if lease
account status is not in good standing.

Enter Action Date (MANDATORY ACTION
CODE): Date assignment denied; DE 1775
Action Code 565/DE 2910 Action Code
269; Acticon Remarks: BEnter reason
{e.g., MMS LSE ACCT ARREARAGE).

BLM MANUAL
Supersedes Rel, 3-130

RENTAL
PAYMENTS
CURRENT

MMS LIABILITIES
AND ASSESSMENTS
CHECKED ON
BIs SCREENS

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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E. Bonding Requirements

Responsible
Official Step

Action Keywords

Adjudication 1.

BLM MANUAL

For leases with pending assignments, if BONDING
development has been authorized and REQUIREMENTS
final approval of abandonment has not

been given, bonding coverage continues

to be required. If the asgsignor was

the bonded principal, the assignee,

sublessee, or operatcocr on the ground

must provide bonding coverage prior to

approval of thé assignment.

If the bond held by the assignee or
transferee (sublessee) ig used, a
consent of surety must be filed in
accordance with 43 CFR 3104.2. (See
Handbock 3104-1.)

If bond coverage was furnished by some
party other than the record title
holder/assignor, e.g., by an operator
or operating rights owner, the
assignment may be approved as long

as the existing bonding coverage
continues.

Check whether any development
activities, e.g., an Application for
Permit to Drill (APD), have been
approved for the leasehold. Before
approving an assignment for a lease
that contains a well, whether producing
or not, the Field Office fluid mineral
operations personnel are to be notified
of the pending assignment with a report
requested from them as to any objection
to the approval of the assignment,
including any special bonding
requirements (see Illustration 10).

Rel. 3-295

Supersedes Rel. 3-130 ' 8/31/94
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SUBLEASE, OR OTHERWISE

Responsible
Oofficial Step Action Keywords
5. If adequate bonding does not exist for BOND COVERAGE
a lease on which drilling activities BY ASSIGNEE,
have been authorized and where final SUBLESSEE,
approval of plugging and abandonment OR OPERATOR
of a well has not been given, the
assignee, sublessee, or operator on the
ground shall furnish bond coverage in
accordance with 43 CFR 3104.2 (see
Illustration 1ll). The Field Office
fluid mineral operaticns personnel also
may determine that increased bonding
goverage is required.
5a. Ascertain the adequacy of the
assignee’s bond prior to approval
of the assignment to ensure that
the activities/obligations
commenced under the previous bond
of the asgsignor are expressly
assumed by the assignee. As
appropriate, a rider may be
required from the assignee
agreeing to be held liahle for
all liabilities that had already
attached to the assignor’s bond,
or the assignor may be required
to make separate arrangements with
the BLM to ensure that all of its
lease obligations would be taken
care of prior to approval of the
assignment. (See Karis 0il Co.,
Inc., 58 IBLA 123 (1981), and
Handbook 3104-1.)
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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F. Approval of Assiqnment

Responsible
Official

Step BAction

Kevywordsg

Adjudication 1.

BLM MANUAL

The assignment Form 3000-3 is to be
prepared for approval as indicated in
the following steps:

la. Complete a worksheet showing the
distribution of record title
(see Illustration 3). Place the
worksheet in the case file,

l1b. At the bottom of Form 3000-3,
check appropriate box. If minor
errors are found in the legal land
degcription submitted, retype the
correct legal land description in
the space on the back of the form,
or if necessary, on a separate
attachment.

Determine the effective date of
the assignment. This normally is
the first day of the month
following the month in which the
assignment was filed, or the first
day of the month following the
filing of all doguments and
statements that are needed to
approve the assignment, including
an appropriate bond, if required.

lc.

1d. Stamp the effective date of
approval and the title of the
authorized officer on each copy
of the assignment.

le. Stamp the date that the assignment
will actually be approved/signed

by the authorized cfficer.

Individual office procedures may
delay this step until after the
form is actually signed by the
authorized officer.

Supersedes Rel. 3-130

APPROVAL QF
ASSIGNMENT

WORKSHEET OF
RECORD TITLE
INTEREST

LANDS
APPROVED

EFFECTIVE

DATE (
DETERMINED -

STAMP
EFFECTIVE
DATE

STAMP DATE
SIGNED

Rel. 3-295
8/31/94
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Responsible :
Official Step Action Keywords

1f. 1If an older form other than the DISCLAIMER
current Form 3000-3 (June 1988 or
more current edition) is involved
{due to a long-pending assignment),
stamp on all copies of the form:
"APPROVAL DCOES NOT WARRANT THAT
EITHER PARTY TO THIS TRANSFER
HOLDS LEGAL OR EQUITABLE TITLE TO
THIS LEASE." This language is not
needed on the current editions of
the forms since it is preprinted
at the bottom of the front page.

lg. Stamp or mark copies of the DISTRIBUTION
assignment form for distribution OF APPROVED
as follows: ASSIGNMENT

{1} O©Original is to be placed in
the lease case file.

{(2) Second copy is sent to the
assignee receiving the
greatest amount of interest,
unless otherwise requested.

{(3) Additional copies are to be
marked for any surface
management agency (SMA)
administering the lands
affected.

(4) Other field offices in
accordance with individual
State Office procedures,

2. Prepare standard preprinted notice of ATTACH STANDARD
assignment approval (see Illustration NOTICE TO
12). Attach copy of notice to copies APPROVED
of form to be transmitted to ASSIGNMENT
assignee/assignor.

3. If the assignor has requested a copy of ASSIGNOR'S
the assignment form, use the following REQUEST FOR COPY
procedures: OF ASSIGNMENT

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responaible

Official Step Action

Kevywords

3a.

3b.

If the party filing the assignment
has filed more than three copies
of the form and has requested that
extra copies be distributed in a
certain manner, such as to the
agsignor, such a request should be
honored. Marking of an extra copy
as the "assignor’s copy” prior to
the filing of the assignment is to
be treated as such a request.

If only three copies of the
assignment were filed and one is
marked for the assignor, that copy
is not be distributed to the
assignor unless there is an extra
copy after completion of the
standard distribution.

4. Complete the accounting advice for the
nonproducing leases and transmit
promptly to the MMS Data Management
Division (DMD). (See Illustration 13.)

4a,.

4b.

4c.

BLM MANUAL
Supersedes Rel. 3-130

No accounting advice needs to be
completed if approval of the
assignment will not change the
name of the billee or the amount
of annual rental due.

The name and address of the
assignee on the accounting advice
must conform to the name and
address on the assignment form
unless the correspondence from the
assignee indicates otherwise,

In case of multiple assignees, the
name of the resulting major record
title holder and its address is to
be indicated in the space for the
applicant on the accounting advice.
This may require a complete
correction of the applicant space
as originally filled in by the
Cashier. 1If all assignees hold
egual interest, use the first
assignee listed on the assignment.

ACCOUNTING
ADVICE
COMPLETION

Rel. 3-295
8/31/94
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Official

Step

Action
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SUBLEASE, OR OTHERWISE

Keywordsg

BLM MANUAL

Supersedes Rel.

4d. If there are multiple actions
invelving the accounting advice
with one of them being a refund
request, the refund action must be
split out on a separate accounting
advice.

4e. Upon completion of the accounting
advice, timely forward the green
copy to the MMS-DMD through the
State Office Accounts Section and
place the goldenrod copy in the
lease case file.

Assemble the case file, surname, and
date all other appropriate documents.
Ensure that the standard preprinted
notice is attached (see Illustration
12). Forward to the authorized officer
for signature.

All asgignments must be approved

within 60 days of receipt of the
request for approval in accordance with
the Federal Onshore ¢il and Gas Leasing
Reform Act. The Reform Act states that
except where the assignment or sublease
is not in accordance with applicable
law, the approval shall be given within
60 days of the date of receipt by the
authorized officer of a reguest for
such approval.

Note that lease assignments to a bank
or other fiduciary institution may be
approved as long as all requirements,
including bond coverage, are met.

3-130

REFUND ACTIONS
ON SEPARATE
ACCOUNTING
ADVICE

ACCOUNTING
ADVICE TO
MMS-DMD

ASSIGNMENTS
MUST BE APPROVED
WITHIN 6C DAYS

ASSIGNMENT TO
BANK OR OTHER
FIDUCIARY
INSTITUTION

Rel. 3-295
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Regponsible

Official

Step Action Keywords

ALMRS Entry 8. Update assignment approval using the AUTOMATED

BLM MANUAL
Supersedes

current data standards (see NOTATION
Illustration 14).

NOTE: See Appendix 3 for a listing of
the key action codes from the
data standards that are to be
used in ALMRS Case Recordation
and Record System Release 1.0
in conjunction with the lease
transfers/assignments.

8a. Enter Action Date (MANDATORY
ACTION CODE): Date assignment
approved by authorized officer;
DE 1775 Action Code 563/DE 2910
Action Code 139; Action Remarks:
"EFF MM/DD/YY;"

8b. OPTIONAL: Enter Action Date:
Date agsignment effective; DE 1778
Action Code 564/DE 2910 Action
Code 898.

8c. Enter new proprietor, and enter
interest relationship code 15 -
Lessee (DPE 3136}, and as
applicable, change interest
percentage (DE 2914). Update
General Remarks screen to reflect
change in lessee interest
holdings.

Rel. 3-295

Rel. 3-130

8/31/94
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II. Asgignments of Record Title Interest - Partial Interest

The processing of a partial record title assignment on a nonproducing lease is
initially identical to any record assignment up to that point when the State
office Adjudication personnel identifies that the assignment {or series of
assignments) conveys 100 percent of record title in less than all of the lands
in a lease to an assignee that holds no interest in the non-assigned lands of
the lease. This segregates the assigned and retained portion into separate
leases., The new lease created upon partial assignment iz given a new serial
number, but retains the gsame terms and conditionsg, as well as the effective
{anniversary) date of the original lease. More specific information on
agsignments and segregations of producing leases can be found in Handboock
3105-1 and Handboock 3107-1.

A. Processing

Responsible
Official Step  Action Keywords

Adjudication 1. Process partial assignments following PROCESS
the steps in Section I of this Handbook PARTIAL
to determine whether any corrections ASSIGNMENT
are required, e.g., proper execution
of the assignment forms and any bonds
required. If corrective acticon or
denial of the request for approval is
required, follow the appropriate steps
for preparing any decision as indicated
in Section I, above.

2. When a partial assignment is filed that ASSIGNMENT
would result in a lease segregation and ON TERMINATED
the annual rental is timely paid by the LEASE
assignee or assignor for the involved
lands, the assignment may be approved
after termination of the hase lease due
to nonpayment of full lease rental (see
Ladd Petroleym Corp., 70 IBLA 313
(1983)). Hard-copy evidence of a
timely paid partial rental remittance
must be verified and documented in
the case file. If the MMS-DMD
information in the BIS does not verify
the receipt of the rental, request
evidence from the assignee (see
Illustration 15). It also may be
necessary to reconcile payments with
the MMS-DMD,

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible
Official

Step

Action

Kevwordg

BLM MANUAL

Supersedes Rel.

2a. Any portion of a base lease
covered by a pending assignment,
for which proper partial rental
amount is timely paid, shall not
terminate.

2b. Any remaining portion of a
basgse leage without a pending
-agaignment, for which insufficient
or no rental was paid, shall
terminate.

Obtain the next available serial number
and set up a new case file for the
partial assignment. Effective

November 1, 1984, partial assignments,
regardless of when they were filed,
shall be given a new serial number upon
assignment approval, rather than a
supplemental alphabetical prefix
attached to the original lease serial
number. Keep in mind, however, that
the last partial assignment out of the
base lease ia an entire assignment that
is to retain the original lease serial
number.

If the lease is producing, maintain the
original lease serial number with that
portion of the lease that contains the
well in order to reduce the burden and
workload on the industry and Field
Office fluid mineral operations
personnel. This avoids the following
problems:

4a. A new First Production Memorandum
to open a new account is not
needed,

4b. The MMS does not need to close an
old acecount and open a new one.

4c. The company does not need to
change the lease serial number
in its records and change the
identification number on the
well.

3-130

RENTAL PAID
TIMELY FOR
ASSIGNED LANDS

RENTAL NOT
PAID FOR
ASSIGNED LANDS

OBTAIN NEW
SERIAL NUMBER

USE OF QLD
SERIAL NUMBER
FOR PRODUCING

LEASE
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Action

Keywords

BLM MANUAL
Supersedes Rel.

5.

Annotate the new serial number on all
copies of a partial assignment in the
approprlate space on the form.

Prepare a single copy of the accounting
advice to ensure the update of the base
lease (reducing applicable acreage) and
creation of new case file for partial
assignment lease (see Illustration 16).
Forward promptly to the MMS-DMD through
the State Office Accounts Section.

NOTE: The MMS has agreed to routinely
transfer funds from the current
year’s rental on the parent
lease to the partial assignment
lease account.

Since the BLM and the MMS have agreed
that neither office shall attempt

to collect the incremental rental
difference that may be caused by

a partial assignment or lease
segregation, annotate the accounting
advice, when applicable, to clearly
indicate: "“INCREMENTAL RENTAL
DIFFERENCE OF $----, DUE TO PARTIAL
ASSIGNMENT, WAIVED UNTIL NEXT MMS
REGULAR BILLING CYCLE."

7a. The additioconal rental required as
a result of the partial assignment
ghall not be due and payable to
the MMS until the next scheduled
MMS courtesy notice billing cycle
for the involved leases.

NQTE: This waiver shall apply
regardless of the additicnal
incremental annual rental rate
per acre involved, e.g., $.50,
$1, $1.50, $2, $5, §$10, etc.

If rental is due in less than 90 days,
mark the accounting advice to the
MMS-DMD as "Special" in order to alert
the MMS of the change needed for the
annual rental courtegy billing notice.

3-130

NEW SERIAL
NUMBER PLACED
ON FORM

PREPARE
ACCOUNTING
ADVICE AND
REDUCE BASE
LEASE ACREAGE

WAIVER OF
INCREMENTAL
RENTAL DIFFERENCE
DUE TC PARTIAL
ASSIGNMENT

Rel. 3-295
8/31/94
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Responsible

Official Step BAction

Keywords

9. Process partial assignments on leases
in their extended lease term as
follows:

9a.

Shb.

If the partial assignment is on a
producing lease that has passed
the end of its primary term, the
term of the lease by partial
assignment or the base lease
{({retained portion of lease},
whichever is undeveloped
(producing), is extended for a
term of 2 years from the effective
date of the partial assignment in
accordance with 43 CFR 3107.5-2
and 3107.5-3 (see Handbook 3107-1).
Because the terms of both leases
can become confusing, both the
assignor and the assighee are to
be advised of any effect of the
approval of the partial assignment
on the extension of the lease term
of either the retained or assigned
portions of the lease (see Illus-
tration 17}.

A partial assignment ocut of a
base lease that was originally
issued prior to September 2, 1560,
whether or not the lease is
producing, regquires careful
examination of the lease terms
and the applicable regulations
at 43 CFR 3107.5-2 (see also
Handbook 3107-1), since other
extensions may be appropriate
for either the retained or the
asgigned portion of the lease.

10. 1Include in the new case file a complete
copy of the original lease and all of
the stipulations that apply, and copies
of any documents indicating subsequent
actions on the lands assigned, i.e.,
extensions, explanation of irregular
acreage figures, etc.

11, Prepare a worksheet for the partial
assignment (see Illustration 18).

BLM MANUAL
Supersedes Rel. 3-130

EXTENSION OF
LEASE TERM OF
ASSIGNMENT

CN PRODUCING
LEASE

ORIGINAL LEASE
ISSUED PRIOR TOQ
SEPTEMBER 2, 1960

COPY OF ORIGINAL
LEASE AND
STIPULATIONS

IN NEW

CASE FILE

WORKSHEET

Rel. 3-295 -

8/31/94
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Responsible
Official Step Action Keywords
Title 12. Update historical index (HI) and status UPDATE PLATS
Records plats, or other appropriate records AND HI
’ to show the new serial number and the
amendment to the base lease. Place
updated status plat in both lease case
files,
Adjudication 13. Prepare assignment Form 3000-3 for PREPARE
approval in the same manner as in Step FORM FOR
I.F, above,. APPROVAL
14. Prepare standard preprinted notice of ATTACH STANDARD

ALMRS Entry

BLM MARNUAL

15,

partial assignment approval (see
Illustration 1%9), Attach copy of
notice to copies of form to be

transmitted to assignee/assignor.

Update base lease in accordance with
the current data standards (see
Illustration 20, Page 1).

15a. Enter Action Date (MANDATCRY
ACTION CCODE): Date assignment
approved by authorized officer;
DE 1775 Action Code 563/DE 2910
Action Code 139; Action Remarks:
“EFF MM/DD/YY;" AND

15b. Enter Action bDate (MANDATORY
ACTION CODE): Date of approval
of partial assignment when case
segregated by assignment; DE

1775/2910 Action Code $70; Action

Remarks: "INTO (Lease gerial
number of new casge;).

15¢. Update acreage for base lease.

15d. Update legal land description

for base lease.

Supersedes Rel. 3-130

NOTICE TO
APPROVED PARTIAL
ASSIGNMENT

AUTOMATED
NOTATION

Rel, 3-295
8/31/94
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Responsible

Official Step Action

Kevywords

BLM MANUAL
Supersedes Rel.

16, Create new case file serial register
page for approved partial assignment
{new lease) using the same Case Type
(DE 2961/DE 2912) as bagse lease (see
Illustration 20, Page 3):

l6a. Enter Action Date (MANDATORY
ACTION CODE): Date case created
by approval of assignment with
new serial number; DE 1775 Acticn
Code 551/DE 2910 Action Code 553;

Action Remarks: "OUT OF (Serial

number of parent (base) lease;)™.

16b. Enter Action Date (MANDATORY
ACTION CODE): Date parent lease
issued; DE 1775 Action Code
001/DE 2910 Action Code 387.

l16c. Enter Action Date (MANDATORY
ACTION CODE): Effective date of
parent lease; DE 1775 Action Cade
225/DE 2910 Action Code 868.

NOTE: Do not enter DE 1775 Action Code
176/DE 2910 Action Code 237 on
the new lease case.

16d. Enter Action Date (MANDATORY
ACTICON CODE): Appropriate
royalty rate code from base
lease; DE 1775 Action Code
{select single code number from
102-109) /DE 2910 Action Code
{select single code number from
530-536 or 549).

l6e. Enter Action Date: Expiration
date of basa lease; DE 1775/2910
Action Code 763.

NOTE: If new lease is in production
status, do not enter this code;
instead, enter appropriate
production code (DE 177572910
Action Code 650, 651, or 653).

3-130

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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Regponsible
Official Step Action Keywords

Adjudication 17,

18.

BLM MANUAL

l16f. OPTIONAL: Enter Action Date:
Effective date of partial
assignment; DE 1775 Action Code
564/DE 2910 Action Code 898.

NOTE: See Appendix 3 for a listing of
the key action codes from the
data standards that are to be
uged in ALMRS Case Recordation
and Record System Release 1.0
in conjunction with the lease
transfers/assignments,

Distribute approved assignment as DISTRIBUTION
described in Step I.F.lg, above, For OF APPROVED
nonproducing leases, the notice to be PARTIAL

attached to the agsignee’s copy of the RSSIGNMENT
agsignment form should help avoid lease

termination or improper payment of

rental, and should assist the assignee in

notifying the MMS-DMD when a change in the

payor occurs (see Illustration 19).

On producing leases, advise all parties
of wells capable of production and that
royalty payments must be submitted to
the MMS. Keep in mind that the
segregated pertion of such a lease may
revert to rental (terminable) status.
In such cases, notify the lessee that
the annual rental payments must be
submitted to the MMS-DMD to prevent
automatic termination of the lease by
operation of the law.

Reverse Side Intentionally Blank

Rel. 3-295

Supersedes Rel. 3-130 8/31/94
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III. Transfer of Operating Rights Keywordsg

A. Backaground

Early Federal oil and gas leases that were issued OPERATING
noncompetitively were earned through a prospecting permit. RIGHTS
Such permits were obtained by individuals who, after doing TRANSFERS -
the required "prospecting," discovered sufficient oil and BACKGROUND
gas to earn the leases. Often, the individuals did not

have the means to develop their discoveries completely and

entered into agreements. Under these agreements,

corporations effectively took over the leases in return for

overriding royalty (ORR) payments to the original lessees,

These early operating agreements, unlike the total

assignment of the lease that is involved in a record

title assignment, were allowed to be limited to certain

formations or encompassed less than all the leased lands

without causing Begregation of the lease into assigned and

retained portions. The operating agreements often conveyed

the operating rights in the lands to the operator, i.e.,

the right or interest in the leased lands to explore,

develop, and produce oil and/or gas resources from the

Federal mineral estate. B&As leasing became more common,

lessees and operators made transfers of the operating

rights carved ocut of the record title, and the Department

of the Interior and the BLM approved such transfers without

the segregative effect of record title assignments, Such

transfers, as long as they did not convey "record title"

interssts, were deemed to convey a lesger interest than

that lease interest obtained from the Federal Government by

the original lessee, and these transfers were not subject

to all the effects caused by record title assignments.

Holders of operating agreements and operating rights, or
working interests, could not relinquish leases. Such
transfers did not have to conform to any specific format.
The task of interpreting what specific interests were being
transferred became more and more complex as the cperating
rights transfers proliferated and the BLM adjudicators had
to examine lengthy, detailed documents to ascertain exactly
what was being transferred. The documents frequently
contained numerocus provisions that, while important to the
parties involved, had no bearing on who held what interest.

BLM MANUAL Rel. 3-295
Supersedes Rel, 3-130 8/31/94



38

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Keywords

In 1980, the Department of the Interior, BLM, promulgated OPERATING RIGHTS
for the first time a BLM-approved form for transferring oil TRANSFER FORM
and gas lease operating rights. Use of the form became DEVELOPED BY
mandatory effective February 26, 1982, in final rulemaking BLM IN 1980
that revised 43 CFR Subpart 3106. All transfers of

operating rights currently filed must be completed using

Form 3000-3a, Transfer of Operating Rights (Sublease) in a

Lease for 0Ll and Gas or Geothermal Resources, June 1988 or

more recent edition (see Illustration 21). Each transfer

of operating rights must be accompanied by a nonrefundable

525 filing fee for each lease. In accordance with the

Mineral Leasing Act (MLA) of 1920, as amended (30 U.S.C.

187a), three copies of the form executed by the transferor

must be filed for each transfer in a lease.

Various earlier editions of transfer of operating rights
forms have been approved for use by the BLM (see

Appendix 2). The oil and gas leasing requlations now
require that each transfer of operating rights (sublease)
shall be filed on the current BLM-approved form. Effective
October 1, 1988, all earlier editions of the operating
rights transfer form prior to June 1988 were deemed
obsolete. Therefcre, any transfer of operating rights
{sublease) filed since October 1, 1988, on a prior edition
of a BLM-approved form must be returned with no action
taken by the BLM.

Operating agreements may be entered into where the parties
do not attempt to tranasfer any operating rights., Several
co-owners may enter into an agreement specifying that a
single party shall control all operations on the lease
{this party may or may not be one of the co-owners). The
agreement entered into also may specify that upon
completion of certain actions, such as the drilling of a
well to a certain depth or formation, the co-owners shall
transfer a certain portion of the operating rights or
record title to the party controlling the operations,
normally called the operator. Such cperating agreements
are no longer accepted or approved by the BLM and cannot be
submitted in lieu of Form 3000-3a. If such agreements are
filed, they are to be returned to the transferee when the
transfer is approved (see Manual Section 3106.413).

BLM MANUAL Rel. 3-29%5
Supersedes Rel. 3-130 8/31/94
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Keywords
An operating rights transfer is a sublease that is a OPERATING RIGHTS
private subsidiary arrangement between the lessee of TRANSFER - A

record (sublessor) and sublessee that does not affect the PRIVATE SUBLEASE
contractual agreement between the lessee of record and the CONTRACTUAL
United states (lessor). Abstracting or adjudication of the AGREEMENT NOT
lease operating rights transfer records for percentages of AFFECTING THE
interests (or depths or formations) as to whether the LESSEE AGREEMENT
transferor holds what is transferred and as to what each WITH THE U.S.
transferee is receiving is no longer to be performed by the

BLM fluid leasing adjudicators, except in cases where a

drainage determination has been made for lands within a

lease during a specific period of time. 1In accordance with

the BLM policy adopted in late 1985, transfers of operating

rights interests (subleases) are reviewed and processed

solely for the basic purposes of assuring sufficient

bonding and qualifications under the MLA (30 U.s.C. 187a).

A party owning the operating rights interests in a lease DESIGNATED
may authorize the actual conduct of operations on its OPERATOR
behalf by designating as the operator another party who

presently holds no recognized operating rights or other

legal or equitable title in the lease. Such a designated

operator cannot designate a different party as the operator

--on the lease. The official designation of such an operator

-is no longer officially recognized by the BLM.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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B. Processing

Raesponsible

Official Step

- TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Action Kevwords

Receiving
Offiecial

Cashier

BLM MANUAL
Supersedes Rel.

1.

Receive copies of transfer of coperating OPERATING
rights that have been filled out. RIGHTS
Check that a current BLM-approved TRANSFER
Form 3000-3a has been submitted in RECEIVED
triplicate (see Illustration 21 for

the current edition of Form 3000-3a).

bate/time stamp dll copies of the

form that were received.

NOTE: The October 1992 Form 3000-3a
is presently the current
BLM-approved edition. However,
the June 1988 and November 19%0
Form 3000-3a editions are still
acceptable. All versions of the
form prior to the June 1988
edition were deemed obsolete
effective October 1, 1988 (see
Appendix 2). Before the June
1988 or more recent editions
of Form 3000-3a can be deemed
obsolete, a notice prepared by
the Washington Office must be
published in the Federal
Register and posted in the State
Office Public Room to advise the
public of the effective date
when any such new edition of the
transfer form is reguired to be
used.

Validate the nonrefundable $25 filing VALIDATE
fee required for each transfer for each FILING FEE
lease. Earn the filing fee for each

lease transfer regardless of the number

of copies of the form filed. If

several transfers are filed at the same

time, even though affecting the same

lands of the same lease, each transfer

requires a separate $2%5 filing fee.

If insufficient or no filing fee is INSUFFICIENT
received with the transfer, mark a OR NO FILING

" large "X" over any date/time stamp FEE

markings on all copies of the form.

Rel

3-130

. 3-25%5
8/31/%4
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Regponaible

Official Step

- TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Action

Kevywords

‘Docket 6.

ALMRS Entry 7.

Adjudicaticn 8.

BLM MANUAL

3a. Return forms and/or insufficient
fees directly to the first-named
transferee or party filing the
transfer with a preprinted letter
or a completed Form 1370-21,
Notice of Return of Remittance

(see Illustration 2).

Refund to remitter any overpayment of
filing fee. .

If sufficient filing fee is received,
prepare an accounting advice for each
transfer. Enter the transferee’s name
as the applicant. In case of multiple
transfers, indicate the first-named
transferee as the applicant, followed
by "et al." Complete the address of
the party named.
not tendered by the applicant,
the name of the party submitting the
fee as the remitter. Otherwise, place
the word "SAME" in the remitter blank.

Pull case file and forward to
Adjudication.

Update case using current data
standards to indicate transfer of
operating rights was filed:

7a. Enter Action Dates (MANDATORY
ACTION CCDE): Date operating
rights transfer filed; DE 177S
Action Code 554/DE 2910 Action
Code 932; Action Remarks: Name
of transferee (optignal}).

7b. OPTIONAL: Enter Action Date:
Date filing fee received; DE 1775
Action Code 072/DE 2910 Action
Code 347; Action Remarks:

Review transfer for use of proper form.

Supersedes Rel. 3-13C

If the filing fee was
complete

Amount.

FILING FEE
OVERPAYMENT

ACCOUNTING
ADVICE
INITIATED

AUTOMATED
NOTATIOCN

Rel. 3-295
8/31/94
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Responsible

Qfficial Step_ Action Keywords

8a.

8b.

8c.

BLM MANUAL
Supersedes Rel. 3-130

Check that transfer is on a CURRENT FORM
current BLM-approved Form 3000-3a OR COPY
or a reproduction of the form that THEREOF
hasg no additions, deletions, or SUBMITTED
advertisements thereon. TIf

photocopies of the form have been

submitted with the reverse side

of the form upside down from the

format of the BLM-approved form

{photocopied head-to~head rather

than head-to-toe}, the forms are

acceptable and do not need to be

returned to the transferee. Also,

if each copy of the form submitted

has been photocopled as two

separate sheets of paper, the

forms are acceptable and do not

nead to be returned to the

transferee.

If transfer is submitted on an old
form that has been deemed cbsolete,
return transfer to the first-named
transferee or party filing the
transfer. Do not disapprove at
this time, and do not require a
new filing fee to be submitted for
this type of curable error.

If'the request for approval on the
reverse of the transfer form is
not used by the transferee, check
that an adegquate request for
approval, including a transferee
certification of qualifications in
accordance with 43 CFR 3102.5~1,
is submitted. Regquests for
approval of transfers must be
signed and dated by or on behalf
of all transferees.

Rel.

3-295%

8/31/94
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Regponsible
Official

Step Action

43

SUBLEASE, OR OTHERWISE

Keywords

10.

11.

12.

BLM MANUAL
Supersedas Rel,.

8d. Check that the transfer of
operating rights is not on the
record title assignment Form
3000-3. If on the wrong form,
return to the transferee who is
receiving the most interest. Do
not disapprove at this time, and
do not require a new filing fee
to be submitted for this type of
curable error, provided the
transfer is returned corrected
within 30 days or other reasonable
period of time allowed by the
authorized officer.

Check that three copies of the form
have been manually signed and dated
by or on behalf of the transferor.
If three copies are not manually
signed, return the transfers by
decision requesting proper execution
(see Illustration 22),.

Transfers are not allowed to be
submitted by fax transmission
because the signature would be
a copy and not an original as
required by law and regulatijon.

NOTE:

Check that the serial number indicated
on the transfer form matches the lease
cage file,

Review any cover letter received with
the transfer form for any special
requests. 1If appropriate, make a copy
of the correspondence for all affected
cagse files,

If several transfers are filed at the
same time with a single request for
approval, check that proper reference
is made for all case files.

3-130

CORRECT FORM
SUBMITTED

THREE CQPIES
MANUALLY
SIGNED BY
TRANSFEROR

LEASE SERIAL
NUMBER CHECKED

SPECIAL
REQUESTS

SINGLE REQUEST
FOR MULTIPLE
TRANSFERS

Rel. 3-295
8/31/94



44

Responsibl
Official
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Step Action

Keywords

BLM MANUAL

13.

14.

15.

12a. Options include making a copy of
the request for each transfer
indicating the location of the
original request for approval and
attaching it to the case file
copy of each transfer, or
stamping "Request for approval
filed in Serial No. "

12b. For operating rights (sublease),
a detailed examination of the
request for approval is not
necessary as long as the regquest
appears to have been signed by
all transferees. Disclosure of
the signatory relationship is not
mandatory.

If transfer is for a producing lease,
check that the lease account is not

delinquent with the MMS, i.e., that the

lease does not have unpald liabilities
to the MMS, based on the information
indicated on the BIS screens. If
unpaid liabilities exist, prepare a
decision to the transferee and
transferor denying approval of the

~ transfer (see Illustration 7). The

transferor and transferee may execute
and file the transfer after the lease
account has been brought inte good
standing. 1In denying approval, return
the copies of the transfer to the
first-named transferee. KXeep a copy
of the transfer for the case file.

The transfer can only be withdrawn by
both the transferor and transferee.

Determine if bond coverage is required
for lease and, if so, whether the
lessee, operating rights owner, or
operator has furnished the bond.

l5a. If no bond is required or if the
lessee or a party other than the
operator has provided the bond
coverage, proceed to Step
III.B.16, below.

Supersedes Rel. 3-130

DELINQUENT
ACCOUNT ON
PRODUCING
LEASE

MMS LIABILITIES
AND ASSESSMENTS
CHECKED ON
BIS SCREENS

WITHDRAWAL
OF TRANSFER

BONDING
REQUIREMENTS

Rel. 3-295
8/31/94
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OR OTHERWISE

Responsible
Official Step Actien Keywords
15b. If the only bond coverage is

provided by the transferor,
approve the transfer only after
4 bond is provided by the
transferee, lessee, or coperator
on the ground in accordance with
43 CFR 3104.2. A report from
the Field office fluid mineral
operations staff is to be
obtained a=z to any special
bonding requirements needed.
(See Handbook 3104-1.) After
bond coverage is determined to be
adequate, proceed to next step.

16, The BLM does not adjudicate transfers OVERRIDING
of overriding royalty even though this ROYALTY
interest may be included on a transfer FIGURES NOT
instrument. The law and regulations ADJUDICATED
require that such transfers be filed in
the proper BLM office. Approval of the
operating rights transfer by the
authorized officer does not constitute
approval of the overriding royalty
figures indicated on the transfer form.

17. Prepare the transfer of operating APPROVAL
rights for approval by stamping each OF TRANSFER
copy of the form submitted with the
following: '
17a. Effective date, which is the STAMP

first day of the month following EFFECTIVE

the month in which the transfer DATE

was filed, except that if a bond

is required, the effective date

is the first day of the month

after an acceptable bond is

filed.

17b. Date of approval and the title STAMP DATE

of the authorized officer. SIGNED
BLM MANUAIL Rel., 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible
official

Step Acktion

Keywords

B8LM MANUAL

1s.

19.

20.

21.

17c. If an older form other than the
current Form 3000-3a (June 1988
or more current edition) is
invelved {due to a long-pending
transfer), stamp on all copies of
the form: "“APPROVAL DOES NOT
WARRANT THAT EITHER PARTY TO THIS
TRANSFER HOLDS LEGAL CR EQUITABLE
TITLE TO THIS LEASE." This
language is not needed on the
current editions of the forms
gince it is preprinted at the
bottom of the front page.

An accounting advice does not need to
be completed unless it is required by
internal State Office procedures to
track the $235 filing fee (see Illus-
tration 23).

Assemble case file, surname, and date
all other appropriate documents.
Forward to the authorized officer for
signature,

Stamp or mark copies of the transfer
form for distribution, with the
original placed in the lease case file,
the second copy sent to the transferee,
the third copy marked for the SMA
administering the lands affected, with
an additional copy sent to the Field
Office fluid mineral operations staff
in accordance with individual State
Office procedures.

Prepare standard preprinted notice of
transfer approval (see Illustration
12). Attach copy of notice to copies
of form to be transmitted to
transferee/transferor.

Supersedes Rel. 3-130

DISCLAIMER

ACCOUNTING
ADVICE
COMPLETION

DISTRIBUTION CF
QPERATING RIGHTS
TRANSFER

ATTACH STANDARD
NOTICE TO
APPROVED TRANSFER

Rel. 3-295
8/31/94
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Responsible

Official step

Action

Kevwords

BLM MANUAL
Supersedes Rel.

22,

23.

24.

All transfers must be approved within
60 days of receipt of the request for
approval in accordance with the Federal
Onshore 0il and Gas Leasing Reform Act.
The Reform Act states that except where
the assignment or sublease is not in
accordance with applicable law, the
approval shall be given within 60 days
of the date of receipt by the
authorized officer of a request for
such approval.

Note that operating rights transfers to
a bank or other fiduciary institution
may be approved as long as all other
requirements, including bond cowverage,
are met,.

Severance occurs when the operating
rights interest in a lease has been
transferred independently of the record
title interest.

24a. 1If the operating rights in the
lands have never previously been
severed from the record title
interest, a record title
assignment shall convey coperating
rights interest as well as record
title interest. Therefore, it is
not necessary to file a record
title assignment and an operating
rights transfer when conveying
all the interest in a lease.

24b. If uncertainty occurs whether
the operating rights hawve been
severed in a certain land
description, but the intent of a
record title assignment is to
convey all of the assignor's
interest in the land description,
including record title interest
and operating rights interest,
a statement attesting to such
needs to be included at the
bottom of the land description
gsection of the conveyance form.

3-130

TRANSFERS MUST
BE APPROVED
WITHIN 6C DAYS

TRANSFER TO
BANK OR OTHER
FIDUCIARY
INSTITUTION

SEVERANCE OF
OPERATING RIGHTS
FROM RECORD TITLE

Rel. 3-295

‘ 8/31/94
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Qfficial Step Action
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Keywords

24c.

Both a record title assignment
and an operating rights transfer
are required to be submitted in
the following examples:

EXAMPLES OF
SEVERANCE
REQUIRING BCOTH
OPERATING RIGHTS

EXAMPLE 1:

AND RECORD TITLE

Record Title FORMS TOC BE FILED

EXAMPLE 2:

BLM MANUAL
Supersedes Rel. 3-130

Company A 50%
Company B 50%

Operating Rights
Company A 50%
Company B 25%
Company C 25%

Company B assigning
25% reccord title
would need a separate
operating rights
transfer to convey
25% of operating
rights.

Assignments from
Company A would
convey operating
rights interest since
Company A‘s operating
rights have not been
gevered from record
title.

Recoxrd Title
Company A 50%
Company B 50%

Operating Rights
Company A 75%

Company B 25%

Assignment of less
than 50% record title
in Company A or B
would require a
separate operating
rights transfer to
convey operating
rights interest.

Rel. 3-295
8/31/94
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Responsible

Official Step Action

SUBLEASE, OR OTHERWISE

Kevywords

49

ALMRS Entry 25. Update to show the action taken on the
operating rights transfer using the
current data standards (see Illustra-
tion 24).

NOTE:

25a.

25b.

BLM MANUAL
Supersedes Rel. 3-130

See Appendix 3 for a listing of
the key action codes from the
data standards that are to be
used in ALMRS Case Recordation
and Record System Release 1.0
in conjunction with the lease
transfers/assignments.

If the transfer is approved:
Enter Action Date (MANDATORY
ACTION CODE): Date transfer of
operating rights approved; DE
1775 Action Code 555/DE 2910
Action Code 933; Action Remarks:
"EFF MM/DD/YY;"

It is mandatory to enter the
name of the transferee in the
proprietor fleld, with the
interest relationship (DE 3136)
entered with Action Code 39 -
Operating Rights, and a "Q%"
entered in the interest field
(DE 2914),

OPTIONAL: Enter Action Date:
Date transfer effective; DE 1775
Action Code 564/DE 2910 Acticn
Code 8%8.

AUTOMATED
NOTATION

Rel.

3-295
8/31/94
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Keywords

If the transfer is not

approved: Enter Action Date
(MANDATORY ACTION CODE): Date
transfer of operating rights
returned unapproved; DE 1775/2910
Action Codes 558; Action Remarks:
Reason returned unapproved (or
place in General Remarks); OR

Enter Action Date (MANDATORY
ACTION CODE): Date transfer of
operating rights denied; DE 1775
Action Code 556/DE 2910 Action
Code 957; Action Remarks: Reason

- for disapproval (or place in

Responsible

Official Step BAction
25c.
25d.
25e.

BLM MANUAL

Supersedes Rel. 3-130

General Remarks); OR

Enter Action Date (MANDATORY
ACTION CCDE): Date transfer of
operating rights withdrawn; DE
1775/2910 Action Code 557.

AUTOMATED
NOTATION

Rel. 3-295

8/31/94
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IV. Transfers of Overriding Royalty Interests, Payments Keywordg
Qut of Production, or Similar Interests

A. General

A royalty interest is the interest retained by the lessor ROYALTY
in the substances leased and produced, free of the costs INTEREST
of production. This interest must be paid by the lessee

or ite agent to the lessor out of the preduction. Most

FPederal oil and gas noncompetitive leases reserve a 12 1/2

percent royalty to the United States, as lessor. When oil

cr gas is produced from such a lease, the lessee or its

agent pays the United States either 12 1/2 percent of the

production or the value of that 12 1/2 percent. Thus, any
development of a leage requires consideration that a

royalty interest, such as one-eighth of the productiocn,

must be turned over to the United States, as lessor,

without regard to the costs of obtaining that production.

An overriding royalty interest (alsoc called an override or  OVERRIDING
ORI) is similar to the royalty interest in the sense that ROYALTY
.it represents a share of the production over the lesgor’s INTEREST
royalty interest. An overriding royalty interest is a

fractional interest carved out of the lessee’s share of

interest in the oil and gas produced, free of any expense

for exploration, drilling, development, operating,

marketing, and other costs inecident to the production and

sale of oil and gas produced from the lease. A party

holding a lease interest is entitled to some portion of

the royalty interest from production that may create an

overriding royalty by reserving a set portion of that

production, usually expressed as a percentage of the total
production, to the party when transferring or assigning all

or a portion of the lease interest. A second method of

creating an ORI is by transfer from a party holding the

right to production from the leasehold to any other party.

Although an overriding royalty is normally free and clear
of any costs of production, some overrides may be subject
to certain taxes before calculation, such as mineral
severance taxes levied by the individual States. Once
created by reservation or transfer, an ORI continues
indefinitely unless it is somehow merged into a working
interest. This can occur when the ORI 1ls transferred to a
party holding the right to producticn such as the holder of
record title or of operating rights. The merger of an ORI
into other interests normally is not of concern to the
adjudication of transfers by the BLM.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Keywords

An ORI is considered to be an interest in a Federal oil and OVERRIDING
gas lease, in accordance with 43 CFR 3000.0-5(1), and once ROYALTY
created by reservation or transfer, is subject to further TRANSFERS
transfer. The Federal oil and gas leasing regulations MUST BE FILED
require all transfers of overriding royalty interests to be WITH BLM
filed with the BLM. 1In early days of Federal leasing, such

transfers were subject to close scrutiny and approval. In

final rulemaking effective RAugust 22, 1383, the requirement

of the BLM approval of ORI’s was removed. When an ORI is

filed, it now is simply placed in the appropriate lease

case file with no further action by the ELM.

The leasing regulations effective August 22, 1983, also OVERRIDING
clarify that each ORI for each lease requires submission of ROYALTY

a nonrefundable §25 filing fee, i.e., several overrides for INTEREST IS
multiple leases to the same party require the submission of NOT CHARGEARBLE
multiple filing fees. The ORI‘s are not accountable or AGAINST ACREAGE
chargeable against acreage holdings. HOLDINGS

Transfers of payments out of production are similar to and PAYMENTS OUT
are to be processed as if they were transfers of ORI's. OF PRODUCTION
Production payments consist of a set dollar figure to be

pald out of a specific portion of the production. Like

overrides, these payments may be transferred or reserved.

Such payments may be subject to costs more than reqular

overrides.

Transfera consisting of payments out of production or
production proceeds frequently are made to financial
institutions as part of a security or mortgage arrangement.
These types of transfers are to be treated as overriding
royalty transfers. Transfers, in such cases, frequently
involve more than a single Federal lease, and the filing
fee requirements are to be paid on a lease-by-lease basis.
Because such documents may contain several hundred pages,
it is more practical for the BLM State Office to accept
only one complete copy for filing and cross-raference all
the other affected lease case files. A filing fee of $25
for each lease affected is to be collected as a condition
for filing a transfer of production proceeds or payment out
of production, similar to that required for an ORI,

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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A mortgage agreement is an instrument used by the owner of
a lease to pledge his/her interest in a lease or leases as
collateral in order to secure a loan from a person or
lending institution. However, a mortgage agreement does
not in itself transfer title. Therefore, the mortgagee is
to be advised that the BLM does not accept mortgage
documents for filing in the lease case files and that
rights of the mortgagee as stated in the agreement will not
be protected by the BLM (see Illustration 25).

If a mortgage agreement states that it is assigning record
title interest or transferring operating rights, the
agreement document is to be returned to the sender with a
statement that the proper BLM-approved forms must be filed
with the nonrefundable filing fee of $25 for each lease
involved before the conveyance of the appropriate interest
can be approved and recognized by the BLM.

A mortgage agreement conveying overriding royalty interest
and/or payments out of production may be accepted, if the
appropriate filing fee has been submitted, since there is
no requirement that such transfers be filed on a particular
BLM-approved form.

A stipulation of interest, i.,e., an instrument indicating
certification of legal title and authorization for payment
on royalty interests in accordance with the terms of an oil
or gas purchase contract, should be handled in a manner
similar to a mortgage agreement, as stated above.

BLM MANUAL
Supersedes Rel. 3-130

Keywords

MORTGAGE
AGREEMENT

STIPULATION

OF

INTEREST
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B. Processing

Responsible

Official Step

SUBLEASE,

Action

OR OTHERWISE

Kevwords

Receiving 1.

Qfficial

Cashier

BLM MANUAL
Supersedes Rel.

stamp markings on the

Receive copy of the ORI. Note that the
BLM-approved Forms 3000-3 or 3000-3a
are not required to be used if the ORI
is created or reserved independently of
a record title or operating rights
transfer (see 43 CFR 3106.4-2(b)}.
Date/time stamp all copies received.
{(See Illustration 26 for an example
ORI.)

NOTE:

Use of the BLM-~approved forms
that provide space for execution
of such.transfers should be
encouraged.

Validate nonrefundable $25 filing fee
for each ORI transfer. When several
transfers affecting a single lease are
filed at the same time in single or
multiple copies, each separate transfer
requires a $25 filing fee.

If insufficient or no
raeceived to cover the
mark a large "X“ over

filing fee is
transfers filed,
the date/time
documents.

Return ORI transfer and/or insufficient
fees to remitter (see Illustration 27).

If sufficient filing fees are received,
prepare an accounting advice for each
ORI transfer (see Illustration 28).
Indicate the transferee followed by

"et al.” as the applicant if there are
multiple transferees. If the filing
fee was not tendered by the applicant,
complete the name of the party
submitting the fee as the remitter.
Otherwise, place the word "SAME"™ in the
remitter blank. The filing fee, once
determined to be adequate, is to be
earned immediately, with no effort made
to adjudicate the transfer. Attach the
goldenrod copy of the accounting advice
to the cover letter and corresponding
transfer.

3-130

OVERRIDING
ROYALTY
INTEREST
RECEIVED

VALIDATE
FILING FEE

INSUFFICIENT
OR NO
FILING FEE

ACCOUNTING
ADVICE -
OVERRIDING
ROYALTY TRANSFER

Rel. 3-295
8/31/94
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Responsible

official Step Action

Xeywords

Docket 6. If the ORI transfer does not apply to
an active lease under the jurisdiction
of the State Office, return it to the
first-named transferee under a

preprinted cover letter.

7. Review any correspoendence and comply
with any request to return a copy of
the transfer. Use the regular mail to
return any copies of the CRI. If only
one copy of the ORI is received, any
request to return a copy of the ORI
transfer is to be denied. If further
inquiry is received, respond that the
BLM must retain one copy of the filed
ORI, but will return duplicates, if
such were filed. Respond to queries
for copies of ORI transfers that have
already been filed by advising the
party that a copy may be obtained for
the fixed ccst of reproducing any
document from lease case file,

8. File transfer and correspondence with
the accounting advice in the lease
case file,

ALMRS Entry 9. Update case to show that the transfer
of overriding royalty was filed:

Enter Action Date (MANDATORY ACTION
CODE): Date ORI filed; DE 1775 Action
Code 560/DE 2910 Action Code 89%9;
Action Remarks: Percentage of ORI;
name of transferor/transferee
(optional).

10. Forward case file to Docket for filing.

Reverse Side Intentionally Blank

BLM MANUAL
Supersedes Rel. 3-130

NO ACTIVE
LEASE ON
FILE

SPECIAL
REQUESTS

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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V. Mags Transfersg Keyworde
A. General

A mass transfer may be utilized in lieu of the provisions MASS TRANSFERS
of separate transfers of record title, operating rights,
royalty interests, payments out of production, or similar
interests when a transferor conveys interests of any type
in a large number of Federal leases to the same entity.
Requests for approval of mass or blanket transfers must be
made on the BLM-approved Forms 3000-3 and/or 3000-3a with
an exhibit of all the leases involved attached to each of
the three copies of the BLM-approved form submitted. A
single copy of the assignment and appropriate exhibit for
each affected lease also must be submitted to document each
lease file. The exhibit is a counterpart to the form
covering the interest information listed under item 2 on
the form. The exhibits are to be prepared to describe
record title assignments separate from transfers of
operating rights, and separate from any other transfers of
interest (ORI, payments out of production, etc.) conveyed
independently from record title or operating rights
transfers. (See Illustration 29 for a fact sheet that is
to be sent to the public in response to inguiries regarding
correct procedures for filing mass or blanket transfers.)

BLM MANUAL Rel, 3-295
Supersedes Rel. 3-130 B/31/94
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B. Processing

Responsible
Official Step Action Keywords
Adjudication 1. Process mass record title assignments PROCESS
and operating rights transfers using MASS
the steps in Sections I, II, and III ASSIGNMENT

of this Handbook.

2. File the mass record title assignment
and/or operating rights transfer,
including the total exhibit for each,
in a lead case file, with a single
copy of the form and its appropriate
exhibit page in each specific case
file. The assignee/transferee, if
desired, may supply extra copies of
the form and exhibit page for each
lease involved to be stamped, approved,
and returned for its own files.

3. Approve each lease assignment/transfer
on a single lease-by-lease basis in
crder that individual assignments or
transfers are not delayed awalting the
approval of the entire group. (See
Sections I, II, and I1II, above, for
guidelines for approval action.)

4. Determine if bond coverage is needed
for a lease. If a bond is required,
the assignee/transferee, sublessee, or
operator on the ground is to furnish
bond coverage in accordance with the
requirements of 43 CFR 3104.2 before
the BLM approval is granted. (See
Handbock 3104-1.)

5. Approval of the original copy of the
mass assignment/transfer by the
authorized officer does not mean that

FILE ORIGINAL
IN LEAD FILE

APPROVE
EACH LEASE 7
ASSIGNMENT (:”
AND TRANSFER
CASE~BY-CASE

BONDING
REQUIREMENTS

CASES IN MASS
TRANSFER
EXHIBIT

all of the assignments/transfers in the NOT APPROVED

exhibit are approved. Those not
approved are to be so noted in the
exhibit with a brief explanation. If
there are multiple disapprovals in the
exhibit, it may be preferable to also

approve the mass agsignment/transfer by
decision, stating which leases have not

had their conveyances approved and the
reasons why (see Illustration 30).

BLM MANUAL
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Vi. Other Types of Transfers of Ownership

A. General

Some changes in ownership of interests in Federal oil and
gag leases occur without any intention by the holder of
‘interest to assign or transfer the interest, by sheriff’s
sale, or by dissolution of corporations, partnerships, or
trusts. The most common instances of such changes are by
an individual‘’s death, a merger of corporations, and the
change of the name of any party holding a lease interest.
A name change is not actually a transfer, but the BLM
records must be corrected to reflect the proper name. The
regqulations covering these provisions are found at 43 CFR
3106.8. (See alsc Manual Section 3106.8.)

Although successions of interest described in this section
of the Handbook do not require assignments and transfers,
parties often execute and file these documents, paying the
appropriate filing fees. This commonly occurs when an
estate is settled and the estate’s administrator is
distributing the estate’s assets. Such transfers of lease
interests, even if required by a State’‘s probate law and
even if on BLM-approved forms, are not necessary for the
BLM recognition of a successor-in-interest. However,

they are to be processed in lieu of recognizing a
successor~in-interest by a BLM-prepared notice. The $25
filing fee for each such submission is to be retained.

BLM MANUAL
Supersedes Rel., 3-130

Keywords

OTHER TYPES
OF LEASE
TRANSFERS
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B. Procegsing

Responsible
Official Step Action Keywords

Receiving 1. Receive and date/time stamp letter, OFFICIAL
Official court order, death certificate, or DOCUMENTS
other official document indicating that FILED FOR
the lessee or holder of other interest OTHER TYPES
in the lease is deceased, or has a name OF LEASE
change, or that a corporation holding a TRANSFERS
Federal lease has merged into another
corporation. Note that no filing fee
is required.

Docket 2. Pull case files and forward to
Adjudication.

Adjudication 3. Adjudicate lease actions for decgeased DECEASED
interest holders as follows: INTEREST
BOLDERS
3Ja. Review the document to determine
the party that is to be recognized
" as the successor of the deceased.
The successor may be an executor
or persgonal representative, or
more permanently, the heir of the
deceased or the devisee under a
will, or other parties specified
by a probate court order, such as
the decree of distribution.

3b. If the document is unclear,
regquest the party sending the
information to indicate who is to
be recognized as succeeding to the
interest of decedent (see Illus-
tration 31, pages 1 and 2).

BLM MANUAL Rel. 3-295
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Responsible
Official Step Action Kevwords

3c. Determine whether all parties who QUALIFICATIONS
succeed to the interests formerly OF SUCCESSOR-
held by decedent are gualified to IN-INTEREST
heold lease interests. Both the TO HOLD LEASE
temporary executor or representa- INTERESTS
tive and the eventual heirs or
devisees nust be United States
citizens and comply with the
acreage limitations. A failure
to qualify because of foreign
citizenship or excessive acreage
holdings will not prevent the
transfer from the decedent to the
successor from occurring as a
mattar of law. However, the
successor must dispose of these
lease interests within 2 years
from the time of acquisition (see
43 CFR 3106.8-1(b)). No formal
recognition of a holding by a
disqualified party is to be made
by a BLM authorized officer except
in ceonjunction with approving the
disposition of an interest by an
assignment or transfer from a
decedent to a successor.

3d. If the deocument that was submitted
by the successor fails to include
a statement that all parties who
hold or will hold an interest are
qualified to hold lease interests
under the Mineral Leasing Act,
notify the party that such a
statement is regquired (see Illus-
tration 31, page 3).

3e. Check the ALMRS tc determine the
leases Iin which the decedent held
an interest, and if any bonds are
necesgary. Verify the interests
that the decedent held, including
interests in issued leases and
pending offers.

BLM MANUAL Rel. 3-295
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Responsible
Official Step Action Keywords
3f. If office records indicate that no
Federal lease interests are held,
return the documents submitted
under a cover letter indicating
such, but that further review will
be made if specific Federal leases
and interests therein are
identified by the successor.

4. When office records reveal that the SUCCESSOR-IN-
decedent held interests in leases, INTEREST
prepare a decision as follows (see RECQGNIZED
Illustration 32):
4a. List the leases in which the

decedent held an interest.
4b. Specify any change needed in

bonding requirements (see Section

I.E, above). The bond needs to

be changed to recognize the

succession, with a change of name o

of the principal/obligor. (;
4c. Recognize successor-in~interest,

specifying the proportjon held in

each lease, if there 1s more than

one successor.

5. If the name change is made on the lease BONDING
records before the name is changed on REQUIREMENTS
the bond, a future action suspense date
neaeds to be set to ensure that the bond
update is ccmpleted.

S5a. While the predecessor’s bond, by
its own terms, extends to cover
interests of a successor-in-
interest, the surety is required
to recognize the succession,
especially as regquired by 43 CFR
3106.8-2 for change of name.

6. Notify the MMS-DMD of the leases NOTIFY MMS-DMD
involved by a copy of the decision OF SUCCESSOR~-
with an attached list of leases by IN~INTEREST
serial number.

BLM MANUAL Rel. 3-28%5
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Regsponsible
Official Step Action Keywords

ALMRS Entry 7. Update lease records to indicate that AUTOMATED
succesgor-in-interest is recognized NOTATION
using the current data standards.

7a. Enter Action Date (MANDATORY
ACTION CODE): Enter date of
acknowledgement of transfer of
lease rights to successor-in-
interesgt; DE 1775 Action Code
586/DE 2910 Action Code 396;
Action Remarks: "EFF MM/DD/YY;"
General Remarks: Indicate former
name to new name.

7b. Change name in proprietor field-
to new name.

Adjudication 8. Adjudicate lease actions for a ghange CHANGE OF NAME
of name as follows: PROCESSING

8a. When a name change reguest is
received, review the Automated
Bond and Surety File System to
determine if a bond is held and,
if so, which state Office holds
the bond.

8b. If the bond is held by another
State Office, forward the name
change request to that office for
action.

8c. If the name change involves more
than one State Office, the
affected State Offices shall come
to a consensus as to which office
is to process the name change.

8d. Within 10 working days after MESSAGE PLACED
receipt of the request for a name ON FTS2000
change, the State Office with the SHARED FOLDER BY
lead action shall place a message ACTION OFFICE ON
on the FTS2000 fluid leasing RECEIPT OF NAME
shared folder to notify all the CHANGE REQUEST
BLM State Offices of the pending
name change, the responsible
office, and the bond type and bond
number.

BLM MANUAL Rel. 3-295
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Responsible

Official Step Action Keywords

BLM MANUAL
Supersedes Rel.

EXAMPLE: Date of receipt: 8/9/94

8e.

8f.

8g.

8h.

8i.

3-130

Name Change from Farmers
Union Central Exchange,
Inc. to CENEX, Inc.

Responsible Office: Utah
State Office

Bond Type and Number:
Nationwide = UT0042

Determine if adequate information
concerning the name change has
been submitted, including a list
of the lease serial numbers where
any type of interest is maintained
for all States nationwide. Note
that the listing of lease serial
numbers nationwide is optional
{8ee Step VI.B.8f, bhelow).

Request an ALMRS Case Recordation

Report M06, "Special Proprietor

List" for each BLM administrative

State to determine which State (:
Offices are involved in the name

change.

When each BLM administrative State
has been identified, request an
ALMRS Case Recordation Report

I04 "Proprietor Index" for each
involved State Office to obtain
the list of lease serial numbers
held under the former name.

If ALMRS shows nc lease interests
held by the party submitting the
name change and no list was
submitted, require the party to
provide a list in accordance with
the requlations at 43 CFR 3106.8-2
(see Illustration 33).

Check for bond requirement BONDING
changes that may be needed (see REQUIREMENTS
Section I.E, above).

Rel, 3-29§
8/31/94




€5

H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Responsgible

Official Step Action

Keywordsg

NOTE

83.

8k.

8l.

8m.

8n.

BLM MANUAL
Supersedes Rel., 3-130

The regulaticns at 43 CFR
3108.8~2 indicate that a name
change may be made by surety
consent or a rider to the
original bond or by a
replacement bond. The
regulations do not specifically
state that a rider to the bond
is required prior to the BLM
recognition of the name change.

If the name change is made on the
lease records before the nanme is
changed on the bond, a future
action suspense date shall be set
to ensure that the hond revision
is completed.

Within 10 working days cof receipt
of all required documentation,
prepare a notice recognizing the
name change (see Illustration 34).

Attach a copy of the ALMRS reports
for all affected State Offices,
reduced to 8 1/2" by 11" size, to
the decision. If discrepancies
exist, they must be resolved by
the party submitting the name
change.

Send each affected surety or
financial institution a copy of
the notice with the attached
listing of leases for all States.

Send a copy of the notice to the
MMS-DMD with the attached listing
of leases for all States.

NOTICE OF
RECOGNITION OF
NAME CHANGE
PREPARED

NOTIFY MMS-DMD
OF NAME CHANGE

Rel. 3-295
8/31/94
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Responsgible
official

Step Action Keywords

ALMRS Entry

BLM MANUAL

Supersedes Rel.

2.

8o. 8end each affected State Office a
copy of the notice attaching the
ALMRS report of leases for that
State Office. '

NOTE: Each State Office is responsible
for updating its own leases in
the ALMRS Entry in accordance
with the current data standards.

8p. Notify all State Offices of the
acceptance of the name change by
placing a message on the FTS2000
fluid leasing shared folder.

8q. If adjustments are made to a bond,
place a message on the Automated
Bond and Surety File System Bond
Bulletin Board to notify each State
Cffice’'s bond coordinator.

Update lease records to indicate that AUTOMATED
name change is recognized using the NOTATION
current data standards.

%a. Enter Action Date (MANDATORY
ACTION CCODE}: Date name change is
recognized; DE 1775 Action Code
290/DE 2910 Action Code 3%40;
Bction Remarks: Indicate former ' ’
name to new name (or enter in
General Remarks).

9b. Change the name in proprietor
field to new name,

Rel. 3-295

3-130 8/31/94
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Responsible

official Step

Action Keywords

Adjudication

BLM MANUAL
Supersedes Rel,

10.

Adjudicate lease actions for a CORPORATE MERGER

corporate merger as follows: PROCESSING

10a.

10b,

10c.

10d.

3-130

Adjudication should assume that
the transfer is automatic and
that individual lease assignments
and transfers are unnecessgary.

If the correspondence submitted
for a corporate merger indicates
that the merger has not caused
the interests held by the merging
corporation to be transferred by
operation of law to the surviving
corporation, or if the BLM 1is
aware that mergers affecting real
property do not have the effect
of automatically transferring the
merging corporaticon’s leases to
the surviving corperation as a
matter of law, such a transfer

is not automatic. The surviving
corporation must be advised in
guch cases that, in order to have
the transaction recognized by the
BLM, lease assignments/transfers
{with the required filing fee for
each lease involved) must be
submitted.

When notification of a merger

is received, review the Automated
Bond and Surety File System to
determine if a bond is held and,
if so, which State Office holds
the bond.

If the bond is held by ancother
State Office, forward the merger
notification to that office for
action,

If the merger involves more than
ocne State Office, the affected
State Qffices shall come to a
consensus as to which office is
to process the merger.

Rel. 3-295
8/31/94
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Regponsible
Offiecial

Step Action

Kevwords

10e.

EXAMPLE:

10f.

10g.

BLM MANUAL
Supersedes Rel. 3-130

MESSAGE PLACED
ON FTS2000
SHARED FOLDER BY
ACTION OFFICE ON
RECEIPT OF
CORPCRATE MERGER
NOTIFICATICN

Within 10 working days after
receipt of the documentation of
the merger, the State Office with
the lead action shall place a
message on the FTS2000 fluid
leasing shared folder to advise
all the BLM State Offices of the
receipt of the merger documenta-
tion, the responsible office, and
the bond type and bond number.

Date of receipt: 9/8/94
Merger of BG 0il Limited
Partnership into BG 0il
Corporation, Inc.
Responsible Office: New
Mexico State Office
Bond Type and Number:
Nationwide - NMOS859

Determine if adequate information
concerning the corporate merger
has been submitted, i.e., articles
of amendment, Secretary of State’s
certification, and a list of the
lease gerial numbers where any
type of interest is held for all
States nationwide. Note that the
listing of lease serial numbers
nationwide is optional {see Step
VI.B.10g, below).

If the articles of amendment
is the only document that is
missing, the corporate merger
can be processed without it.

Request an ALMRS Case Recordation
Report M0O6, "Special Proprietor
List" for each BLM administrative
State to determine which State
QOffices are inveolved in the
corporate merger.

Rel. 3-295
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Responsible
Official Step Action Kevwords

10h. When each BLM administrative
State has been identified,
request an ALMRS Case Recordaticn
Report I04 "Proprietor Index" for
each inveolved State Qffice to
obtain the list of lease gerial
numbers held under the former
name,

10i. If ALMRS shows no lease interests
" held by the entity submitting the
merger decumentation and no list
was submitted, require the party
to provide a list in accordance
with the regulations at 43 CFR
3106.8~3 {(see Illustration 3§5).

10j. check for bond reguirement BONDING
changes that may be needed (see REQUIREMENTS
Section I.E and Step III.B.15,
above).

10k. When both the merging and
surviving corporations have
existing bonds, check that all
regponsibilities of the merging
corporation continue to be
properly covered by the bond of
the surviving-corﬁoration.

NOTE: The regulations at 43 CFR
3108.8~3 indicate that a bond
rider or replacement bond
conditicned to cover the
obligations of all affected
corporations may be required as
a prerequlisite to recognition of
the merger. The regulations do
not specifically state that a
rider to the bond or a replace-
ment bond is required prior to
the BLM reccgnition of the
merger.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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officigl

Step Action

Keywords

BLM MANUAL

101. If the name change to the
surviving corporation is made on
the leage records before the name
is changed on the bond, a future
action suspense date must be set
to ensure that the bond revision
ig properly completed.

10m. Within 10 working days of receipt
of all required documentation,
prepare a notice recognizing the
corporate merger (see Illustra-
tion 36).

10n. Attach a copy of the ALMRS
reports for all affected State
Offices, reduced to 8 1/2" by 11"
size, to the decision. 1If
discrepancies exist, they must be
resolved by the surviving
corporation.

10o0. Send each affected surety or
financial institution a copy of
the notice with the attached
listing of leases for all States.

10p. Send a copy of the notice to the
MMS-DMD with the attached listing
- 'of leases for all States.

10g. Send each affected State Office a
copy of the notice attaching the
ALMRS report of leases for that
State Office.

NOTE: Each State Office shall be
responsgible for updating its own
leases in the ALMRS Entry in
accordance with the current data
standards.

10r. Notify all State Offices of the
acceptance of the corporate
merger by placing a message on
the FTS2000 fluid leasing shared
folder.

Supersedes Rel. 3-130

NOTICE

OF

RECOGNITION OF
CORPORATE MERGER
PREPARED

NOTIFY

MMS-DMD

OF CORPORATE
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Keywords

ALMRS Entry 11.

Adjudication 12.

BLM MANUAL

10s. If adjustments are made to a bond,
place a message on the Automated
Bond and Surety File System Bond
Bulletin Board to notify each
State Office’s bond coordinator.

Update lease records to indicate that
merger is recognized using the current
data standards.

l1la. Enter Action Date (MANDATORY
ACTION CODE): Date merger is
recognized; DE 1775 Acticn Code
280/DE 2910 Action Code 817;
Action Remarks: Indicate former
name to new name of surviving
corporation (or enter in General
Remarks}).

1l1b. change name in proprietor field
to surviving corporate name.

In preparing the notice recognizing a
successor-in-interest, either through
death, name change, or merger, provide
an explanation of any discrepancies
between the list submitted by the party
and those leases the BLM identifies to
be affected by the change. Indicate
the expired or terminated leases in the
notice (see Illustrations 32, 34, and
36). If the BLM records indicate an
interest in a lease that is not on the
list submitted by the entity, specify
the reason in the notice, e.g., due to
unit segregation. A lease interest may
be unknown to a successor. In such
instances, indicate in the notice that
the BLM records reflect that decedent
or merging corporation holds such lease
interests.

Supersedes Rel, 3-130

AUTOMATED
NOTATION

Rel. 3-295
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e
Step Action

Keywordg

Adjudication 13. Process lease actions for a Sheriff's

BLM MANUAL
Supersedes

gale/deed as follows:

13a. Title to a Federal lease may pass
through foreclosure actions, in
which case a judgment is filed in
the County records where the
lands are lccated, and an
execution is issued to the
Sheriff to levy on the leasehold
interest. A notice of sale to
sell the leasehold interest is
published pursuant to the State
law applicable to the execution
of sales of real property. The
purchaser at the sale should
receive a Sheriff's Certificate
of Sale. This certificate may
contain a redemption period, in
which case, legal title does not
pass, but remains with the debtor
until the time for redemption
has passed. The purchaser may
wish to file the certificate with
the BLM, since it contaings a
record of what transpired and
is notice to protect against
any intervening claims. If the
debtor has not paid the purchaser
the amount of the purchase price
during the redemption periocd, the
purchaser will receive a
Sheriff’'s deed conveying and
transferring the interest to the
purchaser. The purchaser must
file the Sheriff's deed with the
BLM. No filing fee is required.

13b. Upon receipt of the Sheriff’s
deed (see Illustration 37),
request a qualifications
statement and, if required, a
lease bond. Part B of the
assignment Form 3000-3 may be
modified and submitted for
signature, since it contains all
the certification language
required for such a transfer.

Rel. 3-130

SHERIFF'S
SALE/DEED
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Keywords

ALMRS Entry 14.

Adjudication is.

BLM MANUAL

13c. WwWhen the statement (and bond, as
may be needed) is received, issue
a notice recognizing the
transfer of interests (see

Illustration 38).

Enter Action Date (MANDATORY ACTION
CODE): Date transfer of interest
filed/acknowledged; DE 1775 Action Code
586/DE 2910 Action Code 396; Action
Remarks: "EFF MM/DD/YY;" (Date
gualification certification and bonding
requirements are met); General Remarks:
Enter "Sheriff’s Deed."

Process a transfer by disselution of
corporation, partnership, or trust as
follows:

15a. Simllar to transfers through
foreclosures by a Sheriff’s sale,
transfers may occur through the
dissolution of incorporated
entities, partnerships, or
trusts, Certified copies of the
dissolution papers, e.g., a
Certificate of Dissolution of an
incorporated entity certified as
having been accepted by the State
where the entity was incorporated,
are to be filed in the proper BLM
office in order to allow official
recognition of the transferee as
indicated by the Articles of
Dissolution. Dissolution of a
partnership or trust through an
order or decree that authorizes
settlement, discharge, and
distribution of the assets,
holdings and/or interests also
must be filed with the BLM to
allow recognition of the transfer
of leage holdings and interests,

Supersedes Rel., 3-130

AUTOMATED
NOTATION

DISSQLUTION OF
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Responsible
Oofficial Step Action . Keywords

15k. Upon receipt of the dissolution
papers, request a qualifications
statement and, if required,
bonding coverage. Part B of the
assignment Form 3000-~3 contains
all of the certification language
required for such a transfer and
may be modified and submitted for
signature hy the transferee.

15¢. When the statement (and bend, as
may be needed)} is received, issue
a notice recognizing the transfer
of interests (see Illustrations
39, 40, and 41).

ALMRS Entry 16. Enter Action Date (MANDATORY ACTION AUTOMATED
CODE}: Date transfer of interest NOTATION
filed/acknowledged; DE 1775 Action Cade
586/DE 2910 Action Code 396; Action
Remarks: "EFF MM/DD/YY;" (the date

requirements are met); General Remarks:
Enter brief description of type of
transfer, e.g., dissclution of
ceorporation.

qualification certification and bonding (i

BLM MANUAL ) . Rel. 3-293
Supersedes Rel. 3-130 8/31/94




Iliustratlon 1, Page |
(1.A.D)
H=3106~1 = TRANSFERS DBY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Agaignment of Record Title Interest In a Lease for

011 and Gas or Geothermal Resources (Form 3000-3)

For 3000-3 UNITED STATES
(@staber 139 DEPARTMENT OF THE INTERIOR vt vatol
BUREAU OF LAND MANAGEMENT Expires: July 31, 1995
ASSIGNMENT OF RECORD TITLE INTEREST IN A | Leass Serial No.
LEASE FOR OIL AND GAS OR QEOTHERMAL RESOURCES
[Tetsc Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.5.C. 351-359)
Qeothermal Steam Act of 1970 (30 U.5.C. 1001-1025) New el Tio
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U,5.C. 6508) ’ :
Typa or print plainly In Ink and sign In ink,
PART A: ASSIGNMENT
1. Asignoe*
Street

Clty, State, ZIF Code

*If more thar one assignee, check here O and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper.

This record title assignment is for: (Check ane) [ Oil and Gas Leass, or [ Geothermal Lease

Interest conveyed: {Check one or both, as appropriare) [ Record Title, [J Overriding Royalty, payment out of production or other similar
interests or payments

2. This gssignment conveys the following interest:
Land Description Percent of Interest Percent of
Additional 3 I¢ needed. Do not submi Overriding Royalty
IPACE Off FEVErSE, . Do not submit documents or agrecments other than Crwmed Conveyed | Remained or Similar Interests
this form; such docvments or agreements shall only be referonced herein.

Reserved Previously
reserved
or conveyed

a b ¢ d 3 f

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OFf AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

[ Assignment approved for above described lands; [J Assignment approved for attached land description
Assignment approved effective [J Assignment approved for land description indicated on reverse
of this form,
By S
(Awhorized Officer) (Title) (Date}
BLM MANUAL Real. 3-295

Supersedes Rel. 3-130 8/31/94




Illustration 1, Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

011 and Gas or Geothermal Resources {(Form 3000-3)

Part A (Continued): ADDITIONAL SPACE for Names and addresses of additionz| assigness in ltem No. 1, if needed, or for Land Description in Item No. 2, if
needed,

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

L ‘The Assignor cerlifies as owner of an interestin lhe ahove deslgnated lease Ihat he/she hereby assigns fo the above assignee(s) the rights spreified above,

2. Asslgnee centilies as follows: (a) Assignee is a citizen of the Uniled Slates; an association of such cilizens; a municipality; or a corporation organized under the
laws of the United States or of any State of weriitory thereof. For the assigament of NPR-A leases, assignee Is a citizen, national, or resident alien of the United
Siates ar associatlon of such cilizens, nationals, resident aliens or private, puhlic or municipal corporations, (k) Assignee is not considered 3 minor usder Iae
laws of the State In which the lands covered by this assignmeat are located; {c) Assignec's chargeable interests, direct amd indirect, in cach public domaia and
acquired lands separately in the same State, do vot exceed 246,080 acres in ofl snd gas leases (of which up 10 200,000 acres may be in oil and gas options), er
300,000 acres In Jeases in each leasing Disirict in Alaska of which up (0 200,000 acres may be in oplions, if this is an oil and gas lease issoed in accordance
with the Mincral Leasiog Act of 1920, or 51,200 acres in amy one State il this Is 3 geothermal bease: (d) All parties holding an inlerest in the assignmeni are
olherwise ia compllance with ihe regulations (43 CFR Group 3100 or 3200) and the authorizing Acls; (e) Assignes is in compliance with reclamation
requirements for all Federal ofl 2nd gas leass holdings as required by sec. 17(g) of the Minerak Leasing Act; and (f) Assignee Ix not in violatlon of sec. 41 of the
Mineral Leasing Act.

3, Assignee's signature to 1his assignment constitutes accepiance of alk applicable terms, conditions, stipulations and resirictions pertaining to the lease described
hetein. .

For geothermal assignments, an overridiag royalty may not be less than one-fourth {1/4) of one percent of the vatue of oulpul, nor greater than 50 percent of the rale of
royalry due 10 the United States when this sssignment is sdded 10 all previously created overriding royalties (43 CFR 3240

1 certify that the statements made herein by me are true, complete, and correct o the best of my knowledge and belief and are made in good faith.

E i this day of .19 Executed this day of 19

Name of Assigner as shown on current lease
Ptease type or print

Assig) Assignee _
or {Signature) or (Signalure)
Atlorney-in-fact Altorney-in-fact
(Signature) - (Signature)

{Assignor’s Address)

{City) (State) {Zip Code)

Public reparting butden for this form is estimated o average 30 minutes per response, inclyding the time for reviewiap insicuctions, gathering and maintalning dala,
and completing and reviewiny the form. Dircet comments regarding the hurden estimaie or any ather aspect of this form te 1.8, Department of the [nlerior, Bureau of
Land Management, (Alternate) Bureau Clearance Officer, (W0-771), 1849 C Sirecl. NoW., Washington, 12,C, 20240, 2nd the Office of Management and Budget,
Paperwork Reduction Project (£004-0034), Washingloa, D.C. 20503,

Titie 18 U.5.C. Sec. 1001 makes it a crime for any person knowingly and willfully 1o make 10 any Department ar agency of the Uniled States any false, fictitious or fraudulem
statements or representations as to any matler within its jurisdiction.

4U.8, GPO: 1002-7T4-017/87022

BLM MANUAL Rel. -3
el, 3=2
Supersedes Rel. 3~130 8/31/32




Illustration !, Page 3
H-3106-F - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

0il and Gas or Geothermal Resources {(Form 3000-3)

Form 3000.3 UNITED STATES
(arch 1991) DEPARTMENT OF THE INTERIOR hORM APPROVED.
BUREAU OF LAND MANAGEMENT Bapires July 31, 1992
ASSIGNMENT OF RECORD TITLE INTEREST IN A Tease Seral No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESQURCES

Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 &t seq.) (Anniversary Date)
Act for Acquired Lands of 1947 (30 U.5.C. 351-359)
Geothermal Steam Act of 1970 (30 U.5.C. 1001-1025)

Depariment of the Interior Appropriations Act, Fiscal Year 1981 (42 U.5.C. 6508)

New Serial No.

Type or print plainly in Ink and sign in Ink.
PART A: ASSIGNMENT

1. Assignes*
Streat
City, State, ZIP Code

*If more than one assignes, check here (] and list the name{s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper,
This record tiths assignment is for: (Check onej [J Oil and Gas Lease, or [ Geothermal Lease

Interest conveyed: (Check ane or both, as appropriate) [J Record Title, [J Overriding Royalty, payment out of production or other similar
interests or payments

2. This assignment conveys the following interest:

_ Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submy documents or agreements other than Owned Conveyed Retained Ovc:_'nqlmg Royalty
this form; such documents or agreements shall only be referenced herein. or Similar Tnterests
Reserved Previously
reserved
or conveyed
a b 3 d e f

FOR BLM USE ONLY~DQ NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

O Assignment approved for above described lands; [ Assignment approved for attached land description
Assignment approved effective (7 Assignment approved for land description indicated on reverse
of this form.
BY
{Authorized Officer} (Title) (Date)
BLM MANUAL

Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in 4 Lease for

0il and Gas or Geothermal Resources {Form 3000-3)

Part A (Continued): ADDITIONAL SPACE for Names and add of additional assi in Item No. |, if needed, or for Land Description in Ilem No. 2, if
needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. The Assignor ceriifies as owner af an inicrest in the ahove designaied lease thai he/she hereby assigns o the above assignee{s) the rights specified above.

2, Assignee cenifies 1s follows: (3) Assignee is 3 cltizen of the United States; an association of such citizens; 3 muaicipality: or a corperation organized uader fhe
faws of the United States or of any State or wrritery thereol. For the assignment of NPR-A leases, assignee 1s a citizen, national, or resideal alien of the United
States or association of such*citizens, natlomals, resident aliens or private, pubtic or municipal corporations, (b) Assignee is nol considered a minor under the
laws of the Staie in which the lands covercd by ihis assignment are locaied; (¢} Assignec's chargeable interesss, direct sad indirect, in each public domain snd
acquired lapds separately in the same State, do not ex¢ceed 246,080 acres in oil and gas leases (of which up 10 200,000 acres may be in oil and gas oplions), or
300,000 acres in leases in cach leasing Disirict in Alaska vf which up tv 200,000 acres may be in options, if this is an oil and gas lease issued In accordance
with the Mincral Leasing Act of 1920, or 51,200 acres |n any one Siate if this is a geothermal lease: {d) All partics holdlng an interest in the assigament are
otherwise in compliance with the regulations (43 CFR Group 3100 or 3200} and the authorizing Acts; (¢) Assignee is in complidnce with reclamation
requisemenis for all Federal oil and gas lease holdings as required by sec. 1%(g) of the Mineral Leasing Ace; and (f) Assignee is not in violation of see. 41 of 1he
Mineral Leasing Act.

L

Assignee's signature to this assignment constitules acceptance of all appicabie terms, conditions, stipulations snd resirictions pertainiag to the lease described
herein.

For geoth | assi iding royalty may not he less than one-fourth (1/4) of one percent of the value of oulpul, vor greater than 50 percent of the rate ol
foyaity due 1o the United Sules when this asslgnmcnl is added 1o all previousky creascd overriding royalties (33 CFR 3241),

[ certify that the staements made herein by me are true, complete, and correct to the best of my knowledge and belief and are made in goed faith.

E d this 2 day of , 19 Executed this ] day of .19

Name of Assignor as shown on current lease

Please type or print

A pmiomer A cxl.

or (Signature) or

Attorney-in-fact Attormney-in-fact
(Signaturs) (Signeture}

(Signature)

(Assignor's Address)

{Cliy) {State) (Zip Code)

Puhlic teporting burden (or this form Is estimaied to average 30 minutes per response, including tie time [of revicwing instcuctions, gathering and malaialaing data,
and completing and reviewing the form, Direct comments regarding the burden etlimaic or any other aspect of this form to U.S, Deparimenl of 1he Ioterior, Bureay of
Land Management, (Alternate) Dureau Clearance Officer, (WO-771), 1849 C Strect, N.W., Washington, D.C. 20240, and the Office of Managemeat and Budget,
Paperwark Reduction Project (1004.0034), Washington, D.C. 20503,

Title 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully v make 10 any Department or agency of the United States any false, fictitious or fraudulent
statements or représentations as to any mattec within its jurisdiction.

“U.8, Governmeni Printing Oifice; 1991 — 573-01626082

BLM MANUAL - Rel. 3-295
Supersedes Rel, 3-130 8/31/94



I1lustration 1, Pape 5
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

011 and Gas or Geothermal Resources (Form 3000-3)

Fom f UNITED STATES FORM APPROVED
une DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires:  August 31, 1989
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C, 181 = seq.) (Anniversary Date)

Act for Acquired Lands of 1947 (30 U.8.C. 351-359)
Qeothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.8,C. 6508)

Mew Serial No.

Typ® or print plainty In ink and sign In Ink.
PART A: ASSIGNMENT

I, Asyignee®
Streat
City. Stite, ZIP Code

*If more than vne sssignee, check here L and list the name(s) and address(es) of all additonal assignees on the reverse of this form or on a
separate attached sheet of paper.
This record title assignment is for: (Check one) [ Oil and Gas Lease, or [ Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) [ Record Titte, (] Overriding Royaity, payment out of production or other similar
interests or payments

2. _This assignment conveys the foliowing interest:

Land Description Percent of Interest Percent of
Additional space un reverse, If nesded. Do not submit documents or sgreements other than | Owmed | Conveyed | Rewined Overriding Royalty
. this form: such documents or agreements shall only be referenced herein. or Similar Interests
. Reserved Previously
reserved
or conveyed
L] b < d [ [

FOR BLM USE ONLY—D0O NOT WRITE BELOW THIS LINE
UMNITED STATES OF AMERICA )

This assignment Is approved solely for adminisirative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease,

[ Assignment approved for above described lands; CJ Assignment approved for attached land description
Assignment approved effective . _ . [ Assignment approved for land description indicated on reverse
of this form.
By . [ e e e U — e -
{Authorized Officer) (Title) {Date)
BLM MANUAL Rel. 3~295

Supersedes Rel. 3-130 8/3/194



Illustration 1, Page 6
HB-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

0il and Gas or Geothermal Resources (Form 3000-3)

Past A (Continued): ADDITIONAL SPACE for Names and sddresses of additional assignees in Item No, 1, if meeded, or for Land Description in ltem No. 2, if
noeded.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

I. The assignor certifies 13 owner of sn interest in the above designated lease that he/she hereby sssigns to the above mignee{s] the rights specified above.

2. Assignee certifies as follows: () Assignoe is a citizen of the United States; an lation of such citi a Jity; or & corporat ized under the laws
of the United States or of any State oc territory thereof, lehem;nmmolNPR-A]m.uu;meunmtiun.mﬁmﬂ ormidmmenorrhgvnimdsumor
associstion of such citizens, nationals, resident aliﬂuorpnvm. public or municipal corporation, (b) Assignes is not comsidered a minor under the laws of the Stae
in which the landa ) by this asyi are | (c) Assignee's chargeable inlerests, direct and indirect, menlurpubhcdomuuor ncquired fands, do not exceed
MOWmsxnoilamgnopuomor!«ﬂﬂ)inmlmdgulmmllumSme.urSMDCOmmImnuﬂzmMnm in options in each leasing District
in Alaska, :fmlswmoilmdguleueuwedmmewnhmeMiunll.nunl.\ctnﬂmor.'tl mlcmmlnymsmuifdulklpadlemulluu (d)AII
parties holding an interest in the astignment are otherwise in pll with the ¢ ions (43 CFR Group 310007 3200) and the suth g Acts] (¢} Assi
in compliance with reclamation requirements for all Federal oil and ges fease tmldmpnmqumdbym 17(g) of the Mineral Leasing Al:l.md(f) Alu;neeunonn
viglation of sec, 41 of the Mineral Leasing Act.

3. Awsignes's signature to this sssignment consiitules acceptance of all applicable terms, conditions, siipulations and resirictions perining to the lease described herein.

For geothermal assigaments, an overriding royalty may not be less than one-fourth (%) of one pert‘em of the value of output, nor greater than 50 percent of the rate of royalty
due to the United Staies when this assignment is added to all previously crested overriding royalties (43 CFR 3241).

1 certify that the statements made herein by me are true, complete, and carrect to the best of my knowledge and belief and are made in good faith,

B d this day of 19 B d this day of 19

Name of Assignor as shown on current lease
. Please type or print

Assl . Amignes _
or (Signature) or (Sigrature)
Attorney-in-fact Attorney-in-fact
(Signature} (Signature)
{Assignor's Addness)
(City) {Sute) (Zip Code)

Title 18 U.5.C. Sec. 1001 makes it a crime for any person knowingly and willfully to make t0 any Depanmenl or agency of the United Siales any false, fictitious or fraudulen
ar rej ions as to any marier within its jurisdiction,

BLM MANUAL Rel, 3-295
Supersedes Rel. 3-130 8/31/94




I lustration 2, Page |
(1,4, %a)
H=3106-1 - TRANSFERS BY ASSTONMENT, SUBRLEASE, OR OTHERWTSE

Format for Notice of Return of Remittance (FPorm 1370-21) or
Standard lLetter for Returning Assignment/Transfer for
[nsufficient or No Filing Fee

Form 1370-21 UNITED STATES Date
e rotssy  DEPARTMENT OF THE INTERIOR March 15. 1994
BUREAU OF LAND MANAGEMENT Gifice
Colorado
NOTICE CF RETURN QF REMITTANCE Serial Number
coC-11111
. r John Doe

arast RFD Route 4
Sy o ot Jdonasville, AL 15678

Your [X check [ money order numbered , dated March 8, 1994
drawn on
located at
in the amount of § ) , is returned herewith for the following reason:

[ After inquiry, it does not appear that this remittaace pertains to the Bureau of Land Management.
[ 7] The remittance has not been signed by the maker, Please sign and return promptly to this Office.

[ The check must be endorsed before it is negotiable by the Bureau of Land Management. Please endorse and return
the check promptly to this Office.

L, This check has been replaced by a new temittance received from you.

.~ The remittance is negotiable by a party other than the Bureau of Land Management. Please submit a new remit-
tanca made payable to the Bureau of Land Management.

—” The check is post dated. Please submit a new check.

r
.

" The name or address of the bank is not shown. Please submit a new check.

7 The wording of the endorsement of the remittance prohibits its acceptance by the Government. Please submit a
new remittance,

L The figure amount of the check does not agree with the written amount. Please submit a new remittance.

__ This is a duplicate payment, According to our records the amount was originally paid on
by , Therefare, your remittance is retumed herewith,

[J Other Filing Fee for each assignment or transfer is $25.00. Please return the
enclosed documents with a remittance in the amount of $25.00 for each
lease transaction. CASHTER '

2850 Youngfield St.
Lakewood, CO 80215

& (Signuture) 7 {Title

4 U S. Governmant Panling Qlhca- 1980-677-806:426

Supersedes Rel.

Rel. 3-295
3-130 8/31/94




Illustration 2, Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Notice of Return of Remittance (Form 1370-21) or

Standard Letter for Returning Assignment/Transfer for
Insufficient or No Filing Fee

X REPUY REFER 10

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (Office Code}
Serial No.

ABC Qi1 Corporaticn
123 Main Street
Lakewood, Colorado 80219

Dear {Name) H

With this cover letter we are returning the record title asalgnment/
eoperating rights transfer that you recently attempted to file in this
office. Since no filing fee was received, the asaignment/transfer is
unacceptable for processing.

In accordance with the Federal oll and gas leasing regulations at 42 CFR
3106.3, each asaignment/transfer shall be accompanied by a nonrefundable
filing fee of $25 per assignment or transfer. Assignments/transfers must be
completed on an individual lease basls. Recard title assignments or
cperating rights transfers must be executed on the proper, current form
approved by the Bureau of Land Manageament. Such documents must be filed in
triplicate in accordance with the instructions contained on the form.

In returning theee documents to you, we have not attempted in any way to

review them for validity. If you wish to obtain information concerning the

£iling of an assignment/transfer and any epecial requirements that may be

involved in your case, you may visit cur office at the above address or call
(Name) at * .

Singerely,

Authorized Cfficer

Enclosures

Distribution:

* Fill in appropriate office telebhone number, including the Area Code.

NOTE: This format is designed to be preprinted and used without the need
for any further action than typing on the name and address and
attachling it to the documents that have been filed without the
required filing fees.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3=130 8/31/94



Illustration 3

(I.B.1)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Sample Record Title Worksheet
RECORD TITLE ASSIGNMENT WORKSHEET SERIAL NO.
100 PERCENT RSSIGNMENT
Ji / DE 2910 139/DE 1775 563~ASGN APPV EFF MM/DD/YY
/ / DE 2910 B98/DE 1775 564-ASGN EFFECTIVE
{Name of Aseignor(s))
To:
ALL UNDIVIDED INTEREST ASSTGNMENT
L/ DE 2910 139/DE 177% 563-ASGN APPV EFF MM/DD/YY
/ 7 DE 2910 898/DE 1775 S564-ASGN EFF s To:
From:
1%9) ELD
PARTIAL UNDIVIDED INTEREST ASSIGNMENT
! DE 2910 139/DE 1775 563-ASGN APPV EFF MM/DD/YY
L/ DE 2910 8%8/DE 1775 564-ASGN EFF % Tot
From:
’ RECORD TITLE HELD (Assigned lands) ASSIGNED LANDS
RECORD TITLE HELD {Remaining lands) REMAINING LANDS
! DE 2910/1775 Action Code 567-ASGN RETURNED UNAPPV
/ / DE 291071775 Action Code S566-ASGN WITHDRAWN
LAND LAW EXAMINER DATE
ALMRS ENTRY DATE
RECORDS DATE
BLM MANUAL Rel, 3-295
Supersedes Rel, 3—130 8/31/94







I[1lustration 4, Page 1

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Decision Showing Additienal
Requirements/Compliance for Action
an Record Title Assignment

(I.B.6&)

ER

INKEFTY REFFICTO

United States Department of the Interior

BUREAL OF LAND MANMAGEMENT
3106 (offlce Coda)
Serial No.
Il—— N _RECE EQUE

DECISION

Asslgnea(s) t 0il and Gas

t
Aesignor{s) !
1
H

hesignment Executed:

hegignment Filed: {Date}

Apajiqgnment of Record Title = Additional Regquirement

Tha above referenced aseignment affecting the record title te the lndicated
lease was flled in this office on the date shown. Before the asgignment may
be approved, the following action must be taken:

The law and regulations require that three copies of the aasignment
manually executed by the assignor must be flled. We are returning
herswith the neceasary number of copies for the assignor to execute
manually. The eigned copice neaed to be returned to this office within
the time permitted below.

The following discrepancies must be explained or rectifled:

EXAMPLE: (1) The assignor indicates that it holds 90 percent of the
record title, is assigning 40 percent, and is retaining 230
percent. Our records shows the assignor holds 85 percent of
the record title. Possibly the discrepancies may be
explained by assignments that have not yet been filed with
thips office; QR

(2) The lease contains 3,135.24 acres and the aasignment
purporte to transfer title to all 3,135,24 acres, but the
land description is for less than all the lands {in the
lesse, Please confirm if the assignment is to ba for all
the lands in the lease or only that portion of the lands
described.

Pursuant to 43 CFR 3102,4, all assignments and requests for appreval
of such assignmenta must be executed in a manner to dlscloee the
ralationship between the signatory and tha assignor and/or asaslgnae.
On the assignment being considered, we arg unhable to ascertain the
following relationship(a). (EXAMPLE: XY¥2 Company, the
aseigner/aselignea, and John Jones, the eignatory). If and when the
relationship ls disclosad satisfactorily in wrlting to this offlce
within the time allowed, this offlce may then be able to approve the
asgignment.

No regquest for approval of tha aspsignment was filed. The asdglgnae(s)
muat sign a4 request for approval, gertifying qualificatlon to hold
Federal oll and gas lease lnterestsa, and should use the back of the
BLM=-approved form enclosed for that purpose.

BLM MANUAL
Supersedés Rel.

3-130

Rel. 3-295
B8/31/94



Illustration 4, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR QOTHERWISE

Format for Decision Showing Additicnal
Requirements/Compliance for Acticn
on Record Title Assignment

The assignment wae flled more than 90 days after Lt was executed by
the assignor(s). The Federal oll and gas leasing regulations at

43 CFR 3106.1 spacify that this office may require verification that
the aseignment is still in force and effect in order for the
assignment to be approved. As g2oon as all parties to the asslgnment
confirm the validity of the aseignment in writing to this office,
provided it is done within the time permitted, the assignment may ba
approved.

Other deficlencies:

The assignor and/or assignee are allowed 30 days {or longer, as deemed
approprlate by State Office procedures} from the receipt of thie decision to
correct thea defect indicated above. If the proper corrective action is not
filed in this office within the time permitted (or any extension thereof
granted pursuant £o a written request received before the expiration of the
time allowed)}, the assignment will not ba approved. Any disapproval of the
asslgnment pursuant to thie paragraph will be without prejudice to the
executlon and filing of a subgequent aimilar asslignment with proper filing
fees.

During the compllance period specified above, there is no right of appeal to
the Interjor Board of Land Appeals and an appeal filed within the compliance
period is subject to dismissal ae belng premature. The 30-day appeal period
commances upon the expiration of the above-stated compliance pericd.

standard appeal paragraph (See Handbook 3100-1, Chapter l).

Authorized Officer

Enclosure(s)
Assignment Forme (as applicable)
Form 1842-1

Distribution:
assignor (without assignment forme)

NOTE: While the above format appears asm a checklist, any decision issued
is to address only the specific defect necegsitating additional
requirements. Word processing egquipment nermally c¢an be programmed
to gelect the appropriate paragraph.

BLM MANUAL
Supersedes Rel

3-130

Rel.

3-295
8/31/94




Illustration 5

(I.C.la)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Letter Returning Assignment When Lease Has
Expired, Terminated, or Been Relinquished or Cancelled
IN REPLY REFER Tu
United States Department of the Interior
BUREAL OF LAND MANAGEMENT
3106 (Office Code)
Serjial No.
First-named Apsignee
11111 Main Street
Any Town, Any State 55555
Dear Assignee:
We are returning herewlith all coples of the apsignment filed in this ocffice
affecting the capticned oil and gas lease, The lease expired/terminated/was
relinquished/was cancelled before the aseignment was processed by this
office, and no further action to approve the assignment will be taken.
The terms of an apsignment are part of a private contractual agreement
between the assignor (seller) and assignee (buyer). The Bureau of Land
Management has no jurisdiction over this agreement between partiaes, It ig
suggested that you contact the party from whom you purchased the assignment.
The most current address on our records is:
Sincerely,
Authorized Officer
Enclosures
Apsignment Forma
Distribution:
Any other aaslgnee(s) (without enclosures)
Assignor{g) (without enclosures)
NOTE: If the leasa terminated for nenpayment of annual rental, rather than
expired, the following text is to be used:
We ara returning herewith all coples of the assignment filed in this
office affecting the captioned oil and gas lease. Because the proper
annual rental wae not paid in a timely manner, the lease
automatically terminated by cperation of law (30 U.5.C. 188) before
the assignment was processed by this office. The termination haa
becoms final, and no further action to approve the assignment will be
taken.
k Rel. 3-295
BLM MANUAL
8/31/%4

Supersedes Rel

3-130






[Tlustration 6, Page 1

{1.C.3a)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHRRWISH
Format for Decision of Assignment DMsapproval
INBEFEY GEAD W B
United States Department of the Interior
Bl REAT OF LAND MANAGEMENT
31068 (Office Cede)
Sarial Ne.
- ZCE EQU
DECISION
1
Aseignes(s): 1 01l and Gae
H
Asalgnor{a): H Assignment Filed: (Date)
T
gai t A val De
The refarenced assignment waa filed in this offlice on the data shown above.
For the reason indicated below, the assignment cannct be approved:
The assigner does not hold the interest that is being assigned.
In accordance with 43 CFR 3106.1(a), a racord title aaaignﬁent filed
on Form 3000-3 of a separate zone or depcait or part of a legal
subdivision shall be disapproved. If it is the lntent to assign
operating rights, Form 3000-3a {June 1988 edition or most current
edition) must be filed with a $25 filing fee.
The assignee la identified on the Bureau of Land Management list of
violators af the reclamation requirementa of the Mineral Leasing Act of
1920 ({Section 17(g)). Until the reclamation viclations are resclved,
the law presecribes that a lease cannot be isaued or asslgned te this
party.
othek:
Enclosed for the firast-named asslgnes are all originalse of the assignment
filed. One copy of the assignment iz retained in the case file for
information purposes.
In tha event of an appeal, the applicant must resubmit the criginals of the
aseignment returned with this decielon with the Notice of Appeal.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



[llustration 6, Page 2
H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWLSE

Format for Decision of Assignment Disapproval

Thie decislon will become final 30 days from the date of recelpt, in tha
absence of an appeal.

Standard appeal paragraph (ses Handbook 3100-1, Chapter I1}.

Authorized Offlicer

Enclosures
Assignment Forms
Form 1842-1

Distribution:
Field Offlce Operations, as appropriate

NOTE: While the shove format appears as a checklist, any decision imsued
is to addrees only the specifig defect requiring disapproval of the
asgignment. Word processing equipment normally can be programmed to
aelect the appropriate paragraph,

BLM MANUAL
Supersedes Rel, =130

Rel., 3-295
8/31/94




I1lustration 7

(I.C.3h)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Decision Showing Disapproval of Transfer
Due to MMS Liabilities and/or Assessments
IN REPLY HEFER f1
United States Department of the Interior
BUREAU OF LAND MANAGEMENT
3106 (Office Code)
Serial No.
c I8D MAIL == URN REC REQUESTED,
DECISION
H
Assignee(s)/Transferee(s): H 01l and Gas
1
1 Transfer Filed: (Date)
H
angfer A val Denied/Lease Account Delinque
The above referenced assignment of record title/transfer of operating rights
was filed in this office on the date indicated.
The latest information provided by the Minerals Management Sarvice (MMS)
indicates that the lease account for this lease is currently delinguent due
to unpald royalty assassments. Accordingly, the transfer cannot be approved
by the Bureau of Land Management, in accordance with 43 CPR 3106.7-3.
All copies of the tranefer are returned herewith to the first-~named
aseignee/tranaferee. When the lease account is brought into good standing
with the MMS, the transfer may be filed again with the Bureau of Land
Management, however, a new filing fee will be regquired. The filing fee
submitted with the original transfer is nonrefundable.
This decision will become final 30 days from the date of receipt. If this
decision i8 appealed, the appellant needs to ensure that all of the copies
of the transfer returned with this decision are resubmitted toc this ocffice
with the Notice of Appeal.
Standard appeal paragraph {see Handbook 3100-1, Chapter 1),
Authorized Officer
Enclosure(n)
Tranafar
Form 1842-1
Diastribution:
Assignor/Transferor (without forms)
Any other lessea {without forms)
Field Cffice Operaticons
MMs-DMD, Mail stop 3110
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-13§ 8/31794






Illustration 8

{L.C.5c)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Notice of Approval of Assignment for
Lease Committed to Unit
N INKEPLY EE PRI o0
United States Department of the Interior
BUREAL OF LAND MANAGEMENT
3106 (Office Code)
Serial No.
NOTICE
hssignee(s}: : 0ll and Gas
H Asaignment Executed: [Date}
Assignor(a): H Asaignment Flled: (Date)
H
Assignment Approved Only as to Part of Lande
Enclosed to the (first-named) aseignee 18 an approved copy of an assignment
of record title affecting the above captioned lease.
Prior to the effective date of the assignment on {Date; the firast of the
month following fts filing), the lease was commltted to the {Name) Unit
Agreement. That portion of the lease outside the unit area wae segregated
into lease (Serial pumber}, effective _{Date) .
Accordingly, the assignment has been approved only as to those landa
remaining in the lease commltted to the unit. In accordance with
43 CFR 3106.4~-1, a Beparate assignment is requlred for each leape affected,
If the parties still desire to assign the lands in the segregated lease, a
new assignment must be executed and filed with thims office for approval.
Ruthorized Officer
Enclosgure
Distribution:
Field Offlce Operatlons, as appropriate
NOTE: The foregoing notice 18 to be attached to each copy of the
distributed assignment and also is to be eent to the assignor and
any assignee not recelving a copy of the approved assignment.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94






Il1lustration 9

(L.C.5d)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice of Approval of Assignment of Lease

Committed to Unit and Lease Segregated from Unit

IN RESLY KEFERTH

United States Department of the Interior
BUREAL OF LANE MANAGEMENT

3106 (Office Code)
Serial No.

NCTICE

Assignees 1 0il and Gas
1 Rosignment Executed: J{Date)
designor(s): : Asaignment Filed: (Date)

ABg ment Approved as to de in Two leases

An approved copy of the assignment referenced above is enclosed to the
assignee named above.

Since the assignment is effectiva prior to the date of commitment of lease

{Serial numbey) to the {Name} Unit Agreement, the approval of the
assignment extends to lands that are now located in both the lease committed

to the unit and lease (New serial number) that has been segregated from the
committed lease as a result of the unitization.

A copy of the dacision segregating the lease la enclosed.

Future assignmenta filed affecting these lands will be subjact to

43 CFR 3106.4-1, which requires a separate agsignment for each lease
affected.

Ruthorized Officer

Enclosures®

Distribution: =
Any other assignees

* The decislon indicating the lease gegregation, as found in Handbook
3105-1, is to be an enclosure.

*% A copy of this notice and a copy of the assignment must be placed in
both lease cass flles.

NOTE: A copy of this notice is to be attached to each copy of the
assignment distributed and also is to he sent to the asaignor and
any asasignee not receiving a copy of the approved assignment,

BLM MANUAL

Supersedes Rel. 3-130

Rel. 3-295
8/31/94






flluserarion 10
(1E.41

1-31006-1 < TRANSPERS BY ASSTONMENT, SUBLEASE, OR OTHERWISE

Format for Memovandum Reguesting Field fice

Cperations Report on Assigoment

INTEE ol

United States Department of the Interior

BUREAL OF LAND IANAGEMENT

3106 (Office Code)
Serial No.

Memorandum
Tot Fluid Minerals Field Office Operations

From: State Director, [Fluid Minerals Adjudication Code)

Subject: Asaignment Affecting Oil and Gaa Lease With Daevelopment
BActivities

This office has pending the approval of 4 record title assignment that would
convey the fellowing intereet in the lease identified above:

Agsignor{s):
hosignea{s):

Interest Asslgned:

Pleagse advise this office of any objections or any special bonding nseda.

RESPONSE:

To: State Director, (Fluid Minerals Adjudication Code}

Ne objection to the aseignment; all wells on the lease are in normal
operating condition.

Bonding is required.

Bonding for the well is providad by .

All operations on the lease have been approved for final
abandonment; therafore, ne need for bond coverage exists.

Other:

hate Name {Field Office Operations}

Distributioh:

BLM MANUAL

Supersedes Rel, 3-130

Rel.

3-295
8/31/94

:
|
|
|






Itlustrationil, Page 1
(1.E.5)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Notice Requesting Additional

Requirements/Compliance on Bonding

ENREPDY REFLY T

United States Department of the Interior |
BUREAT OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

NOTICE
Assignee: 1 0il and Gas Lease

Date Assignment Filed: (Date)

LR T

Additional Reguirement

Your assignment affecting oil and gas lease (Serial number) cannot be
approved as filed.

oOur records show a well has been drilled on the lease. Liability for the
drilling operations is being maintained by the lessee(s). The Federal
leasing regulations at 43 CFR 3104.2 state, "The operator on the ground
ahall be covared by a bond in his/her own name as prineipal, or a bond in
the name of the lessee or sublegsee, provided that a consent of the surety,
or the gbligor in the case of a personal bond, to include the operator under
the coverage of the bond is furnished to the BLM cffice maintaining the
bond.” One of the following requirements must be met ln order tc comply
with the cited regulation:

1. The assignee maintains Bond No. . The assignee may
furnish & congent of purety to the bond. A sample consent is enclosed. The
consent must be executed by the asaignee (principal) and the surety and must
be accompanied by a Power of Attorney for the person signing on behalf of
the surety.

oR

1. The assignee maintains no bonding coverage. Options available to Bsecure
an appropriate bond are contained in the enclosed "Infeormation on Procedures
for CObtaining Surety and Personal Bonds.” If the adsignee files a surety
bond, it must be accompanied by a consent of surety. A sample consent is
enclosed. The consent mugt be exscuted by the assignes (principal) and the
surety and must be accompanied by a Power of Attorney for the person gigning
on behalf ¢f the aurety. If a personal bond is secured, a consent of the
principal to the personal bond will be required. R sample of the consent of
Principal ia alsc enclosed.

All of the lessees {record title holders) are maintaining a bond to cover
liabilities on the lease for their proportionate share of record title
interest. Only one bond ls requilred to cover the operations provided it
covers 100 percant of the liaklllties. If one of the lessees agrees to
cover 100 percent of the liabllitles, a statement to that effect, signed by
that lessee, may be filed in this office. That lessee alsc must obtain a
consent of surety to ite bond in accordance with 43 CFR 3104.2.

BLM MANUAL Rel. 3-295
8/31/94
Supersedes Rel, 3-130



Illustrationll, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Requesting Additional

Requirements/Compliance on Bonding

2. The oparator of the well is {Name}) - The operator
maintains Bond No. that may be uwsed to cover the
liabllities provided a statement ie filed in the {Name}

District office/Resource Area whereain the operator agrees to use ite hond to
covar the liabilities.

OR

2. The operator of the well ls {Name) . The operator
currently maintaine ne bonding coverage. The operator may flle an
acceptable bond together with a statement that the bond will cover
liabilitles for operation of the well on the lease. Bond options are
outlined in the enclosed "Information on Procedures for Obtaining Suraty and
Parsonal Bonds",

Forty-five daye are allowed for the defect in the assignment to be cured.
During that time, a new fillng fee will not be required. If the defect in
the asglignment is not cured within the time allowed, we will lssue a
decimion denying approval of the assignment. If additlonal time is needed
to comply with the above requirement, a written request for an extension of
time must be filed in this office before the end of the 45-day pericd.
Should you have any questions concerning this correspondence, you may-
contact {Name) at - .

suthorizaed Officer

Enclosures .
1 - Consent of Surety
2 - Consent of Principal
3 = Bond Information

Distribution:
Field Office Operations, as appropriate

* FL1l in appropriate cffice telephone number, including the Rrea Code.

BLM MANUAL

Supersedes Rel

3-130

Rel, 3-295
B/31/94




Tllustratien 12
{1.F.2)

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Standard Notice to Assignee of Approved Assignment

ASSIGNMENT
APPROVAL

RENTAL
PAYMENT

LEASE
TERMINATION

MMS
BILLING
NOTICES

PAYOR
CHANGE

Serial Ne.

NOTICE

Attached {s a copy of your approved record title apeignment

or operating rlghts tranafer. The policy of thle offige is to
return copies of the approved assigmment/tranefer to the
apasignee. If the asaignment/transfer is to more than cne
asgignee/transfarea, the copy(ies) will be returned to the
apaignee/transferee with the greatest lnterest or, ln the cace
of sgqual interests belng traneferred, to the
assignese/tranaferee that is listed first, If any private
agreements are flled with the offiecial BLM~approved form, the
private agreements will be returned to the assignee/tranaferge.

If the lease ie in a terminable (nonproducing) status with the
Minerals Management Service (MMS), the annual rental payments
must be mailed directly to the MMS at the following address:
Minerals Management Service, Royalty Management Program,

P.Q., Box 5640, Denver, CO 80217, Failure to pay annual rental,
which must be received by the MMS on or before the annilversary
date of the lease, will result in automatie termination of the
lease by cperation of law. he is no grace pericd allowed.
Termination of your lease s automatic and statutorily imposed
by Congress when the annual rental is not timely received. The
BLK has no discretlon and merely notifies you of this
occurrence., Terminaticn is triggered solely by fallure of the
lesgee to timely submit rental to the MMS., The lessgee has the
responaibility to epsure tha e rental payme is timel
received. Payments must be gent sufficiently in advance of the
leape anniversary date to account for normal delays on the part
of the U.38. Poatal Service (or other Agent} in collacticn,
tranemittal, and dellvery to the MMS,

The MMS normally issues courteay billing notices 75 days prior
to the lease anniversary date, the date the rental is due. To
expedite processing by the MMS, the party receiving the
courteay billing notice needs te ensure that they return the
remittance portion ¢f the notice with the rental payment, 1If a
billing notice is not received, reference to the lease serial
number needs to be made on the remittance. For leases where
there are multiple lessees, the billing notice is generally
mailed to the lessee holding the majority of the laase
interest. You must ootify the MMS in writing at the
above-identified address if you wish to requaest a change in the
party that is to receive the billing notice, Do not rely cn
receipt of a billing notice as a reminder to pay the rental.
Failure to receive a billing notice will not prevent the lease
from termination by operation of law if you do not pay the
rental, nor is it considered a justifiable reason for not
paying the rental on time,

Except for rental payments that must be provided tc the MMS at
the above-spacified address, 4ll other lease matters, including
address changes, relinquishments, transfera of interest, ete.,
must be directed to this BLM offlce at the letterhead addreas.

BLM MANUAL

Supersedes Ral

3-130

Rel.

3-295
8/31/94







Illustration 13, Page 1
(I.F.4)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR GTHERWISE
Format for Accounting Advices for Approved
Record Title Assignments
UNITED STATES
RSt DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE NO 1 4 9 5 0 9 6
43
EXAMPLE OF AGCCOUNTING ADVICE THAT ACCOMPAKIES
Hulyecu: ‘RECORD TITLE ASSICNMENT THE ASSIGNMENT WHEN RECEIVED FROM ACCOUNTS
Applicant:  ABC 01l Company $25.00
Any Town Street, Sulte 001
Any Where, Utah 84111
Remitter: SAME
Assignor;  XYZ Partnership
LEASE MANAGEMENT DATA [NEW DUPDATE : j?AYME:m
ORIGINAL SERIAL NO, ASG, | TYPE ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
uTy-22223
AMOUNT ANY.DATE | EXP.DATE | BILLCYC] 8/ DISTRICT | NEXT BILL | MISC. DATA Yot M ACTUAL UNITS
ASSIGNMENT SERIAL NO. ASG. TYPE | ST. | CTY. FUND 5YMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE |BILLCYC.| sic | DISTRICT | NEXT BILL | MISC. DATA UotM ACTUAL UNITS
AFPLY REMITTANCE
ACTION FUNDSYMBOL, CTY. AMOUNT Remarks:
FILING FEE
RENTAL
UNEARNED
REFUND
TOTAL
AMOUNT Dusl BY: DATE:
L Lease in Eserow? FOR MMS USE ONLY
[ kuse 01 Interest” BILIEE FOREST REFUGE
Aute Escalates? Operating Rights? NUMBER
Auto Runew? Uperator ors SECTION
_ Hund Fiied! CODE
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel, 3-130



Illustration 13, Page 2

H-3106-1 - TRANSFERS BY ASSICNMENT, SUBLEASE, OR OTHERWISE

Format for

Accounting Advices for Approved

Record Title Assignments

Form 1370-41
{March 1984}

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

NO. 1495095

43
’ EXAMPLE OF ACCOUNTING ADVICE THAT ACCOMPANIES
Sualyect: RECORD TLITLE ASSIGNMENT THE ASSIGNMENT WHEN RECEIVED FROM ACCOUNTS
Applicant: .
ABG 0il Company 325.00
Any Town Street, Suite Q01
Any Where, Utah 84111
Remitter: XYZ Partnership
2001 17th Sc., Suite 2040
P . Denver, CO 80202
Assigner:  ¥y7 Partnership *
LEASE MANAGEMENT DATA  [Juew  LJUPDATE  LIPAYMENT|
ORIGINAL SERIAL NO. ASG. | TYPE ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
UTU-92177
AMOUNT ANV.DATE | EXP.DATE | sILLCYC| 8/ pisTRicT | NEXTBILL | MISC. DATA Uol M ACTUAL UNITS
ASSIGNMENT SERIAL NO, ASG. TYeE | st | CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE |BILL CYC | 84 | DISTRICT | NEXT BILL | MiSC. DATA Ul M ACTUAL UNITS
APPLY REMITTANCE, -
ACTION FUND SYMU0L CTY. AMOUNT Kemarks:
FILING FER
RENTAL
UNEARNED
REFUND
TUTAL
AMOUNT DUE BY: DATE:
L ease i Hacrons” FOR MMS USE ONLY
O suwe 0O Lnterest® BILLEE FOREST REFUAE
. ;_i Auly Eavalates? Opwerating Richts? NUMBER
— Autn Renew® Uperater oS SECTION
Hond File” O

BLM MANUAL

Supersedes Rel. 3-13C

Rel, 3-295
8731794




—

Illustration 13, Page 3
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISEC

Format for Accounting Advieces for Approved

Record Title Assignments

UNITED STATES |

s (o DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 142014543
Subject: RECORD TITLE ASSIGNMENT $25.00
Appliant:  15hn Doe 01l Co.
781 Scnata Street
Salt Lake City, UT 84llé
Remutter:  SAME
AMIZNOR yames Smithy
LEASE MANAGEMENT DATA [ClwEw  (RUPDATE  [JPAYMENT] )
ORIGINAL SERIAL NO. ASG. | TYPE | sT. | CTY. FUND SYMBOL ACRES/UNITS RATE
047 {14 5003 320,29 1.50
UTU-90351 ON| P| 43
AMOUNT AnY, DATE | EXP.DATE [ minLcye| sw] ostricr | nexT BILL | sisc. paTa UotM | ACTUAL UNITS
—b81.50 |
6/1/89 3/31/1999 UTO4
ASSIGNMENT SERIAL NO. ASG. TYPE | ST. | CTY. FUND 8YMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE | EXP. DATE |BILLCYC.| /' | DISTRICT | NEKT BILL. | MISC. DATA UelM ACTUAL UNITS
APPLY REMITTANCE
ACTION TUND SYMBOL CTY. AMOUNT Remarks:
PILING FEE Assignment of 100%Z Record Title
Approved effective 8-1-94.
RENTAL
UNEARNED
REFUND
TOTAL
AMOUNT DUE By (li ' i { DATE: g197/94
D Lease 1n Esvrow? FOR MMS USE ONLY
[ kes Of Interest” BITTET FOREST REFUCE
Aute Exvalates? Chporsting Horhts? NUMIER
() Auw Rene™ UHwreatar oS SECTION
- Hoadd Fulewt” _.(_'_ul_)_p._‘___ N I
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 13, Page 4

H-3106-1 - TRANSFERS BY ASSICGNMENT, SUBLEASE, CR QTHERWISE

Format for Accounting Advices for Approved

Record Title Assignments

Form 1370—41 UNITED STATES
(p.:.,ch 1984) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

RECORD TITLE ASSIGNMENT

no. 1420152 43

Subjeet: $25.00
Applicaat;  Mary Doe
761 Singer Street
Salt Lake City, UT 84lle
Remitter: SAME
Asgh d
Aeanar Dan Dolby
LEASE MANAGEMENT DATA [INEW  EX'PDATE  [PAYMENT]
ORIGINAL SERIAL NO. ASG. TYPE 5T CTY. FUND SYMBOL ACRES/UNITS RATE
431 019 |14 3003 24Q0.00 1.50
UTU-54332 ON | P
AMOUNT ANV DATE | EXP.DATE | BILL Y] sl pisTRICT NEXT BILL | MISC. DATA 1 of M ACTUAL UNITS
360.00 ’
- 7/1/91 6/30/2001 uTo3
ASSIGNMENT SERIAL NO. ASG. TYPE ST. | {'TY. FUND 8¥YMBOL ACRES/INITS RATE
AMOUNT ANV. DATE EXP. DATE [BILL YU | 4 [ DIsTRICT NEXT BILL | MISC. DATA U of M ACTUAL UNITS

APPLY REMITTANCE

ACTION FUND SYMBOL CTY. AMOUNT Remarke:
FILING FEE Assignment of 75.4 Record Title
Approved effective 9-1-94,
RENTAL
UNEARNED
REFUND
TUTAL
AMOUNT DUE] . /_4'{ : g .
. Y i DATE: 8/22/94
[] Lease in Eerow? FOR MMS USE ONLY
OO xos OF Interest? MTCTEE TOREST REFUGE
[X] Aute Eavalates’ Uperating Rights” NUMBER i
T auw Renew? {hwerusr s SECTION
ol Fued™ Ok,
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130




Illustration 13, Page 5
H-3106-1 - TRANSFERS BY ASSICGNMENT, SUBLEASE, OR OTHERWISE
Format for Accounting‘ Advices for Approved

Record Title Assignments

UNITED STATES |
o DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE No. 1420154 .5
ject: RECORD TITLE ASSIGNMENT
Sublect - $25.00
Applicant:
Remitter:  ARC 0Q1l, Inc.
4255 Scenic Avenue
1
Asigner:  ABC 041, Ime. Denver, CO 8020
LEASE MANAGEMENT DATA Onew @PDATE rJPAYMENTII
ORIGINAL SERIAL NO. ASC. | TYPE 8T. | cCTY. FUND SYMBOL ACRES/UNITS RATE
007 |14 5003 480.00 1.50
UTU-92177 ON| P| 43
AMOUNT ANV.DATE | EXP.DATE | BILLCYC| S/C{ DISTRICT | NEXTBILL | MISC. DATA Usl M ACTUAL UNITS
—T120,00. |
5/1/92 | 4/30/2002 uTo2
B ASSIGNMENT SERIAL NO. ASG, TYPE [ ST. | CTY. FUND S8YMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE [HILL CYC.] 8:C | DISTRICT [ NEXT BILL | MISC. DATA Uol M ACTUAL UNITS
APPLY REMITTANCE
ACTION FUND SYMBOL CTY, AMOUNT Remarks;
FILING FEE ABC 01l, Ine. transfers 25% record title to
XYZ 041 Company-effective 8/1/94.
' RENTAL
ABC 041, Inc. remalns the majority record
title holder.
UNEARNED NOTE: If ABC 0il, Inc. is being billed by
the MM8 for this lease currently, the
REFUND accounting advice does not need to be
forwarded to the MMS-DMD since the
TOTAL billing does not need tec be changed.
Use the AA for an update to the file,
AMOUNT DU . . !
i BY: ) DATE: 8704794
] Lesse in 2acrow: FOR MMS USE ONLY
[ kes OF Interest? BICLEE FOREST REFUUE
@ Aulo Eacalutes? {perating Rights? NUMBER
Auto Renew? Operatur 0Cs SECTION
Hund Filel? CODE
BLM MANUAL, Rel. 3-295
8/31/94

Supersedes Rel. 3-130



Illustration 13, Page 6
H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Record Title Assignments

UNITED STATES |

bRt DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 1420157 43

Subjeet: RECORD TITLE ASSIGNMENT ' ) $25.00
Applicst:  pyo 011 Co.

123 Main Street

Any Where, UT 84111

Remiter: SAME

Assignor: Civic Qil Corp.

LEASE MANAGEMENT DATA  CINEW GuppATE __ CPAYMENT|
ORIGINAL SERIAL NO. ASG. | TYPE { S§T. | CTV. FUND SYMBOL, ACRES/UNITS RATE
19 114 5003 . 120,00 1,50
UTU-89362 OE |P| 43 ,
AMOUNT ANY. DATE | ExP.DATE | suLcyc| s« pisTrict | NEXTBILL | MISC. DATA UM ACTUAL UNITS
— 130,00 |
6/1/94 |5/31/2004 UT04

ASSIGNMENT SERIAL NO. ASG. | TYPE | ST. | CTY. FUND SYMBOL ACRES/UNITS RATE

AMOUNT ANV_DATE | _EXP, DATE {BILLCYC.{ 5,0 | DISTRICT | NEXT BILL | MISC. DATA | UoIM ACTUAL UNITS

APPLY REMITTANCE

ACTION FUND SVMBOL CTY. AMOUNT __ | emarls:
FILING FEE Assignment of Record Title Effective 8/1/94.
RENTAL 25% ABC 0il Corp.

25% XYZ Partnership
50% Big 0il Co.

UNEARNED

REFUND

TOTAL

AMOUNT bUE , . _
BY: (::{,, g g:,j DATE: g0y oy

L Lease in Escrow? FOR MMS USE ONLY
O kos Of Interest® BICCEE TOREST RETUCE

Auto Esvnlutes? Uperating Rights? NUMBER
Auto Rerew? Uperalor 003 SECTION
Lund Filed” CODE

BLM MANUAL Rel, 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 14, Page 1

(1.F.8)
H-3106-~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing Approved
Undivided Interest Record Title Assignment
05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01
SERIAL REGISTER PAGE
GEO STATE: UTAH SERIAL NO: UTU 34711
CASE TYPE: 311211 0O&G LSE SIMO PUBLIC LAND
LEGAL REF: O&G LSE SIMO PUBLIC LAND 02-25-1920;04 COMMODITY: OIL & GAS
NAME ADDRESS % INTRST INTEREST
COCHRANE RESOURCES PO BOX 1652 00,00000 LESSEE
ROOSEVELT, UT 84606
COCHRANE RESOURCES PO BOX 1652 00.00000 OPERATING RIGHTS
ROOSEVELT, UT 84608
CODY OIL CO 3100 AIRPORT RD 00.00000 LESSEE
: BOULDER, CO 80301
CcopYy OIL CcO 3100 AIRPORT RD 00.00000 OPERATING RIGHTS
BOULDER, CO 80301
LONE MTN PROD CO BOX 3394 00,00000 LESSEE
BILLINGS, MT 59103
LONE MTN PROD CO BOX 3394 00.00000 OPERATING RIGHTS
BILLINGS, MT §9103
MCDONALD G W 571 FAIR FOUNDATION 00.00000 LESSEE
TYLER, TX 75702
MCDONALD G W 6§71 FAIR FOUNDATION 00.00000 OPERATING RIGHTS
TYLER, TX 75702
TYMCO OIL COMPANY 571 FAIR FOUNDATION 00.00000 LESSEE
TYLER, TX 756702
TYMCO OIL COMPANY 571 FAIR FOUNDATION 00.00000 OPERATING RIGHTS
TYLER, TX 75702
M_ TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY
26 6-08 21-0E 27 NWNW
27 LOT 9
28 NE,S2NW,S5W,W2SE
*%%xkx TOTAL ACRES: §27.770 *kkxx
¥ CONTINUED * * CONTINUED *
BLM MANUAL Rel. 3-295
Supersedes Rel, ~7130 8/31/94



I[1lustration 14, Page

2

H-3106-1 - TRANSFERS BY ASSIGWMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93 UsSDI

GEQ STATE: UTAH

* CONTINUED *

M_ TOWN  RANGE
ACTN DATE  CODE
09/27/1976 387
09/30/1976 888
11/27/1981 237
12/01/1981 530
12/01/1981 868
05/03/1982 140
05/17/1982 139
06/01/1982 898
06/28/1982 899
08/27/1982 140
09/01/1982 898
09/08/1982 139
10/27/1982 899
07/11/1984 817
10/22/1984 899
05/25/1985 650
05/25/1985 658
07/22/1985 932
07/25/1985 933
08/02/1985 940
11/08/1985 140
11/08/1985 140
11/22/1385 139
11/22/1985 139
12/01/1985 2486
12/01/1985 898
12/01/1985 898
12/06/1985 235
12/06/14985 661
12/06/1985 660
02/13/1986 932
03/03/1%86 510
03/03/1986 933
03/06/1986 940
04/21/1986 315
06/05/1986 102
10/31/1986 932
12/06/1986 933
12/10/1986 974
02/23/1987 140

* CONTINUED *

* BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 02

SERIAL REGISTER PAGE

ACTION

CASE ESTABLISHED
DRAWING HELD

LEASE ISSUED

ROYALTY RATE-12 1/2%
EFFECTIVE DATE

ASGN FILED

ASGN APPROVED

ASGN EFFECTIVE

TRF OF ORR FILED

ASGN FILED

ASGN EFFECTIVE

ASGN APPROVED

TRF OF ORR FILED
MERGER RECOGNIZED

TRF OF ORR FILED

HELD BY PROD - ACTUAL
MEMG OF 1ST PROD-ACTUAL
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
NAME CHANGE RECOGNIZED
ASGN FILED

ASGN FILED

ASGN APPROVED

ASGN APPROVED

LEASE COMMITTED TO CA
ASGN EFFECTIVE

ASGN EFFECTIVE
EXTENDED

HELD BY PROD - ALLOCATED
MEMO OF 1ST PROD-ALLOC
TRF OPER RGTS FILED
KMA CLASSIFIED

TRF OPER RGTS APPROVED
NAME CHANGE RECOGNIZED
RENTAL RATE DET/ADJ
NOTICE SENT-PROD STATUS
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
AUTOMATED RECORD VERIF
ASGN FILED

SERIAL NO: UTU 34711

* CONTINUED *

SURFACE MGMT AGENCY
ACTION REMARKS PEND ACT

#1483,

EFF 06/01/82;
SAXE, BACON & BOLAN

A G ANDRIKOPOULOS
EFF 09/01/82;

/A7

#28-1;

EFF 08/01/85;

/B/

01
02

EFF 12/01/85;
EFF 12/01/85;
UTO80P49-86C692
/c/

/o/

BY PRODUCTION

UTU60946;
GREATER UINTA BASIN
EFF 03/01/886;

/E/
$2;

EFF 11/01/86;

* CONTINUED *

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94




I1lustration 14, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93 UsDI

GEQ STATE: UTAH

¥ CONTINUED ¥

* BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 0Y

SERIAL REGISTER PAGE

SERTAL NO: UTU 34711

* CONTINUED *

ACTN DATE CODE  ACTION ACTION REMARKS PEND ACT

03/11/1987 567 ASGN RETURNED UNAPPROVED 02/23/87; INTEREST

04/14/1987 140 ASGN FILED 01

04/14/1987 140 ASGN FILED 934

04/14/1987 898 TRF OF ORR FILED

04/14/1987 3932 TRF OPER RGTS FILED

04/21/1087 933 TRF OPER RGTS APPROVED EFF 05/0L/87;

04/28/1987 139 ASGN APPROVED EFF 05/01/87;

05/01/1987 898 ASGN EFFECTIVE /EF/

05/01/1987 898 ASGN EFFECTIVE /G/

05/26/1987 140 ASGN FILED 01

05/26/1987 140 ASGN FILED 02

068/01/1987 139 ASGN APPROVED EFF 06/01/87;

06/01/1987 139 ASGN APPROVED EFF OB/01/87;

06/01/1987 898 ASGN EFFECTIVE fH/

06/01/1987 898 ASGN EFFECTIVE Iavi

03/16/1989 140 ASGN FILED 01

03/16/158¢ 932 TRF OPER RGTS FILED 0l

N3/22/1989 139 ASGN APPRQVED EFF 04/01/89;

03/22/1989 933 TRF OPER RGTS APPROVED EFF 04/01/8%;

N4/01/1989 898 ASGN EFFECTIVE /7

05/10/1989 140 ASGN FILED

N8/25/1989 817 MERGER RECOGNIZED /K/

01/11/1390 140 ASGN FILED 01

D1/11/1990 140 ASGN FILED 0z

01/16/1990 567 ASGN RETURNED UNAPPROVED 01/11/80; INTEREST

01/19/1990 932 TRF OPEHR RGTS FILED

01/19/1990 933 TRF OPER RGTS APPROVED EFF 02/01/90;

02/01/1990 B98 ASGN EFFECTIVE /L7

02/08/19480 149 ASGN APPROVED EFF 02/01/90;

03/06/1960 140 ASGN FILED 01

03/16/199%0 139 ASGN APPROVED EFF 04/01/90;

04/01/19%0 898 ASGN EFFECTIVE M/

02/14/1991 14C ASGN FILED

02/20/1991 817 MERGER RECOGNIZED IN/

03/13/1991 140  ASGN FILED

04/17/1991 139 ASGN APPROVED EFE 0a/01/41;

03/17/19910 139 ASGN APPRUOVED EFF 053/01/91;

0471771991 139 ASGN APPROVED EFF 05/01/91;

05/01/1991 898 ASGN EFFECTIVE 70/

05/01/19891 888 ASGN EFFECTIVE /B/

05/01/1891 898 ASGN EFFECTIVE /G

05/06/1931 140 ASGN FTLED 01

* CONTINUED * * CONTINLRED *
BLAM MANUAL

Rel. 3-293

Supersedes Rel.  3-130

B/31/94



Tllustration l4, Page 4
H-3106-1 - TRANSFERS BY ASSIGMMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 04

SERIAL REGISTER PAGE

GE0D STATE: UTAH SERIAL NO: UTU 34711

¥ CONTINUED * * CONTINUED =*
ACTN DATE CODE ACTION ACTION REMARKS PEND ACT
05/08/1991 139 ASGN APPROVED EFF 068/01/91;

06/01/1991 898 ASGN EFFECTIVE /R

11/01/1992 536 RLTY RATE- OTHER 10.1%; /1/

03/01/1993 140 ASGN FILED

03/01/1993 932 TRF OPER RGTS FILED

03/08/1993 625 RLTY REDUCTION APPV UTU34711;  /1/
03/15/1993 139 ASGN APPROVED EFF 04/01/93;
03/156/1993 933 TRF QOPER RGTS APPROVED EFF 04/01/93;
03/30/1993 974 AUTOMATED HECORD VERIF CM

04/01/1993 898 ASGN EFFECTIVE /87

04/14/1993 140 ASGN FILED

04/14/1993 932 TRF OPER RGTS FILED

COMMENTS :
01 /A/ BUCKHORN PETRQ CO TO HARPER CQIL CO
02 /B/ AMERICAN PETROFINA CO OF TX TO FINA OIL &
03 CHEMICAL CO
04 /C/ 75% TO TXO PROD CORP FRE COTTON PETRO CORP IN
05 SEC 27 LOT § NWNW
06 /D/ 25% TO TXO PRODUCTION GORP FR HARPER OIL CO IN
07 SEC 27 LOT 9 NWNW SEC 28 NE W2SE
08 /E/ HARPER OIL CO TO MIDCON CENTRAL EXPLORATION COC
09 /F/ 75% TO APACHE CORP FR COTTON PETRO CORP IN
10 SEC 28 NE W2SE SWNW SW
11  /G/ 26% TO APACHE CORP FR MIDCON CENTRAL EXPL CO IN
12 SEC 28 S2NW SW
13 /H/ 12.5% TO FINA OIL & CHEMICAL CO 12.5% TO PETRO-
14 FINA DELAWARE INC FR TXO PROD CO (25%)
15 IN SEC 27 LOT 9 NWNW
16 /I/ 3.125% TO FINA OIL & CHEMICAL CC & 3.125% TO
17 PETROFINA DELAWARE INC FR TXO PROD CORP (6.25%)
18 IN SEC 28 NE WZSE
19 /J/ 75% TO ENTERPRISE 87 FR APACHE CORP IN SEC 23 NE
20 W2SE & 100% IN SEC 28 S2ZNW SW
21 /K/ PETRODEL EXPLORATION INC & FINA Q&G INC TO
22 PETROFINA DELAWARE INC
23 /L/ 3.125% TO TXO PROD CORF FR FINA OIL & CHEM &
24 3.125% FR PETROINA DELAWARE INC (6.35%}) IN SEC
25 28 NE W2SE
26 /M/ 25% TO TXO PROD CORP FR PETROFINA DELAWARE INC
27 (12.5%) FINA OIL & CHEMICAL CO (12.5%) IN SEC
* CONTINUED * ¥ CONTINUED *
BLM MANUAL

Rel. 3-2G65

Supersedes Rel.  3-130 8/31/
94




Illustration l4, Page 5

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Reglater Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93

USDi * BUREAU OF LAND MANAGEMENT #* UTAHSTATE OFFICE PG 05

SERIAL REQISTER PAGE

GEO STATE: UTAH ) ) SERIAL NO: UTU 34711

* CONTINUED

COMMENTS

28 27 LOT 9 NWNW
29 /N/ TXO PRODUCTION CORP TO MARATHON OIL COMPANY
30 /0/ 42.5026% TO TYMCO OIL CO 24,8975% TO COCHRANE

it RES8 INC 7.5% TO GW MCDONALD IN SEC 28 NE W2SE
32 66.87% TO TYMCO OIL €O 33.33% TO COCHRANE RES
33 INC 10% TO GW MCDONALD IN SEC 28 S2NW SW FR

34 ENTERPRISE 1987 INC (S8EC 28 NE W2SE 75% SEC 28
5 S2NW SW L00%)

36 /P/ 156% TO TP EXPL INC 7.5% TO PADRE EXPL LTD

37 5.0025% TO SI EXPL LTD IN SEC 28 NE WZSE 20% TO
38 TP EXPL 10% TO PADRE EXPL LTD 6.67% TO SI EXPL
39 LTD IN SEC 28 S2NW SW FR TYMCO OIL CO (SEC 28
40 NE WZSE 27.5025% SEC 28 SZNW 3SW J6.67%)

41 /@/ 18% TO CODY OIL CO IN SEC 28 NE W2SE 20% TO CODY
42 0IL CO IN SEC 28 S2NW 8W FR TP EXPL INC

43 /R/ 12.50256% IN SEC 28 NE WE2SE'& 16.67% IN SEC 28
44 S2NW SW TC CODY OIL CO FR PADRE EXPL LTD JT

45 VENTURE (7.6% & 10%) & SI EXPL LTD JT VENTURE
46 (16.0026% & 6.67%)

47 /8/ 25% TO LONE MNT PROD CO IN SEC 28 NE W2SE 100%
48 TO LONE MNT PROD CO IN SEC 27 LOT 9 NWNW FR

49 MARATHON OIL CO.-

AA RECORD TITLE HELD
AB T6 S R 2L E
AC SEC 28 SZNW §&W

¥ CONTINUED *

AD COCHRANE RES INC 33.33%
AE TYMGO OIL GO 20%
AF CODY OIL CO 36.67%
AG G W MCDONALD 10%
AH SEC 28 NE W2SE
AT LONE MOUNTAIN PROD CO 25%
AJ COCHRANE RES INC 24.9975%
AK TYMCO OIL CO 15%
AL CODY OIL €O 27.50256%
AN G W MCDONALD 7.5%
AD SEC 27 LOT 9 NWNW
AP LONE MOUNTAIN PROD GO 100%
ENTITY ACRES-
VERNAL DISTRICT USDI-BLM-UTAH 527,770

* CONTINUED *

¥ CONTINUED *

BLM MANUAL

Supersedes Rel,

3-130

Rel. 3-295
8/31/94



Illustration l4, Page &

H~-3106-1 - TRANSFERS BY ASSICGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Repister Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93 USDI * RBUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 08

SERIAL REGISTER PAGE

GEO STATE: UTAH SERTAL NO: UTU 34711
¥ CONTINUED * # CONTINUED *
STATE ENTTTY ACRES
BOOKCLIFFS RA 527.770
UTAH UINTAH COUNTY UTAH 327,770
CASFE DISPOSTTION: 12/01/1981 AUTHCRIZED
\
BLM MANUATL Rel, 3-295
8/31/94

Supersedes Rel. 3-130




Illustration 15

(IT.A.2)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Notice Requesting Evidence on Timely lLease
Rental Payment for Partial Assignment
IN REILSY KEFERIC 1O N
United States Department of the Interior
BUREAL OF LAND MANAGEMENT
Serial No. ?

NOTICE
Dear Applicant:
In order teo verify that the rental payment for lease number [Serial number}
wae timely paid to the Minerals Management Service (MMS) Royalty Management .
Program (RMP), pleasa provide this office with a copy of the front and back ;
of the check that was submitted to the MMS-RMP., After receipt in thise :
office of the evidence of timely annual rental payment, proper documentation
can be made to prevent termination of the assigned portion of the lease.

huthorized QOfficer
Distribution:
. Rel. 3-299
BLA MANUAL 87317494

Supersedes Rel. 3-130






I1lustration 16, Page 1

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

(II.A.6)

Form-1370—41
(March Lo84}

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

No, 1420143,

$25.00

3

Subject: PARTIAL ASSIGNMENT
Applicant  ohn Q. Smith
1111 Main Street
Any Where, Any State
Remier:  ¥¥7 Leasing Service
232 Ponce Street
" Miami, FL 33333
Assignor: Joe B. Money
LEASE MANAGEMENT DATA  [ONEW  [RUEDATE  LIPAYMENT|
ORIGINAL SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
019 14 5003 320,00 100
UTU-11111 oL 43
AMOUNT ANM.DATE | EXP. DATE | QILLCYC] 84| DISTRICT NEXT BILL | MISC. DATA U of M ACTUAL UNITS
320,00
1271787 11/30/97 uTo2
ASSIGNMENT SERLAL NO. ABG. sT. | CTY. FUND 5YMROL ACRES/UNITS RATE
219 14 3001 40,00 L.00
UTu-77777 oL 43
AMOUNT- ANV. DATE EXP. DATE [BILL CYC.| S0 | DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
40.00 V
12/1/87 11/30/97 UTe?
APPLY REMITTANCE
ACTION FUND 8YMBOL AMGUNT | Remarks:
- Partial Assignment Approved
FILINGFEE Effective 7/1/94.
RENTAL Rental has been satisfied for lease year
12/1/93 through 11/30/94 on UTU-11111.
Tranafer $40.00 to UTU-77777 for this pericd.
UNEARNED NOTE: This is for a single partial assignment.
REFUND
TOUTAL
AMOUNT DUE] e i :
By ( é.‘ : Zl_, .t VATE: 2715704
(] Lease in Eserow? FOR MMS USE ONLY
O kase D Interest” BILLEE FOREST REFUGE
m Auto Esealates? Cperating Rights® NUMBER
Aute Renpw? Uperator 0cs SECTION
Atand Fileed” [K2I0T
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



Illustration 16, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

Fom 135041 UNITED STATES |
(March 1984) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 1420147 45
Subject. PARTIAL ASSIGNMENT $25.00
Applicant: Jonathan Appleby

1234 Seventh Ave.
Bradenton, FL 33339

Assignor: Bruce Smily

Remitter:

LEASE MANAUEMENT DATA

ENEW  CIPDATE  CPAYMENT]

Reliable Leasing Company
2020 Atlantic Ave.
Fort Lauderdale, FL 30309

ORIGINAL SERIAL NO. ASG. | TYPE | ST. | CTY. FURD SYMBOL ACHES/UNITS RATE
037 | 14 5001 80.00 100
UTU=-43434 oL |P 43
AMOUNT ANV.DATE | EXP.DATE [ miLcve] s mstrier | NEXTBILL [ Misc DaTA Yol M ACTUAL UNITS
—_—30.00 ]
4/1787 3/31/97 UT03
ASSIGNMENT SERIAL NO. ASG. | TYPE | ST. | CTv. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV.DATE | EXP.DATE |BILLCYC.| 84 | DISTRICT | NEXT BILL | MISC. DATA | Uol M ACTUAL UNITS
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:

FILINGFEE

RENTAL

UNEARNED

REFUND

TOTAL

AMOUNT DUE]

Partial Assignment Approved
Effective 6/1/94 out of UTU-23232,

Rental satisfied for lease year 4/1/94
through 3/31/95 on UTU-23232. :
Transfer $80.00 to UTU-43434 for this periced.

NOTE: This and AA Mos. 1420151 and 1420156
show how to prepare a series of AA's
when a single lease is subject to
several partial assignments. The
retained lease needs to be corrected

NNLY an the last AA.
By @ﬁu—w ’g"-“" UATE: ¢/16/94

U Lease in Excrow?

FOR MMS USE ONLY

O suse OF Interest? HILTEF FOREST REFUGE
m Auto Faca)ates” Operating Rights” NUMBER
D Auw Regew? Chperator s SEUTIHON
B Faled™ [We]e] A
L L
BLM MANUA Rel, 3-295
8/31/94

Supersedes Rel. 3-130




I1lustration 15, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR QTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

Form 1370-41

UNITED STATES
DEPARTMENT OF THE INTERIOR

(Masch 1584)
e BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 1420151 ,;
Subject: PARTIAL ASSIGNMENT $25.00
Applissnt:  cloria Smith
P.0. Box 4
Tullares, NM 88882
Kemitter:  peliable Leasing Company
2020 Atlantic Ave.
Assighut: Bruce Smily Fort Lauderdale, FL 30309
LEASE MANAGEMENT DATA EINEW Ch:pDATE Ciea \'M[-',NTI
ORIGINAL SERIAL NO. ASG. | TYPE | ST. | CTY. FUND SYMBOL ACRES,UNITS RATE
037 14 20073 40,00 1,00
UTU-43435 oL |P 43
AMOUNT ANV.DATE | £xp. DATE | itk CYC| sl oisTrier | MEXT BILL | MISE. DaTa U of M ACTUAL UNITS
—i.00
4/1/87 3/31/97 UTO3
" ASSIGNMENT SERIAL NO. ASG. TYPE | S8T. | CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE, | EXP.DATK |[BILL CYC.| 54° | DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UN|TS
APPLY REMITTANCE
ACTION FUNDSYMBOL, CTY. AMOUNT Remarks:

FILING FEE

Partial Assignment Approved
Effective 6/1/94 out of UTU-23232.

RENTAL Rental satisfied for lease year 4/1/94
through 3/31/95 on UTY-23232. Transfer
$40,00 to UTU=43435 for this period.
UNEARNED NOTE: This is the second partial assignment in
— a geries of 3 partials. See AA Nos.
REFUND 1420147 and 1420156. Keep these
AA's together when forwarding them to
TOTAL the MMS-DMD.
AMUHUNT DUE] , i:f - g é
. DATE /167

|:] Lease i Escrow?

FOR MMS USE ONLY

FOREST KEFLIGE

O wust 0 Interest” BILLEE
@ Auto Escabates’ Owrauing Richts” NEMBER
Autn Renew? Oleratsr ('S SECTION
Huoml Fuled? HE
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3=130




I1lustration 16, Page 4

H-3106-1 - TRANSFERS BY ASSTGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices far Approved

Partial Assignment

Form 1370-41
(March 1984)

Bruce Smily

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

no. 1420156

$25.00

Sulyeet: PARTIAL ASSIGNMENT
Applieant: M B Developer, Inc.
22 E. 2lst Street
Bigtown, KS 66666
Remitter:
Assignor:

Reliable Leasing Company
2020 Atlantic Ave.
Fort Lauderdale, FI, 30309

LEASE MANAGEMENT DATA Thaew [RUrDATE [:]PA‘(MFNT] .
AQRIGINAL SERIAL NO. ASG. TYPE sT. 1Y FUNIF SYMBOL AURES/UNITS RATE
0371 14 5003 480.00 1.00
UTU-23232 oL {P| 43
AMOUNT ANV.DATE | EXP.DATE | BILLCYC| 5| DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
— 480,00 |
4/1/87 3/31/97 uTo3
ASSIGNMENT SERIAL N0, ASG. TYPE | ST | CTY. FUND SYMROL ACRES/UNITS RATE
037 14 5003 40,00 1.00
UTU-43436 oL Ip| 43
AMOUNT ANV DATE EXP DATE [HILL CYC. [ 80 | DISTRICT NEXT BILL | MISC, DATA ot M ACTUAL UNITS
40,00
4/1/87 3/31/97 UTo3
APPLY REMITTANCE
ACTION FUND 5YMBOL, CTY. AMOUNT Remarks:
artial Assignment Approved Effective 6/1/94
FILING FEE out of UTU-23232,
ental satisfied for lease year 4/1/94 through
RENTAL 3/31/95 on UTU-23232., Transfer $40.00 to
TU-43436 for this period.
NOTE: This is the third partial assignment in a
UNEARNED series of 3 partials. See AA Nos,
” 1420147 and 1620151, This being the
REFUND final AA in the sevies, it reflects the
updated information on the original
TUTAL (base) leage as well as new lease info.
AMDUNT DIE ' C&ﬂw !_’ﬂ;v?#— TE:
W s PATE 6716794

E] Lense in Eserow!
D RONY

!—

i] Auto Fvdiaiin”
__! Autn Hepew ™

Of [nterest”
{Hwrating !{.w]:v‘..-"
Llpes alar

Iowup Falwt*

FOR MMS USE ONLY

BILLYY FOREST REFUTE

NUMBER

s SECTIoN

(Uil )E

BLM MANUAL

Supersedes Rel.

3-130

Rel,

3-295

8/31/94




Illustration 16, Page 5

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

Form 1370=-41
(March 1984}

UNITED

STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

no. 1420158 4,

FILINGFEE

RENTAL

UNEARNED

REFUND

TOTAL

AMUUNT DUE]

Sulject: PARTIAL ASSIGNMENT 525.00
Applicant:  Tahn (3, Smith
1111 Main Street
Any Where, Any State 67891
Remiuer: SAME
Assignor: Suzanne Thompson
LEASE MANAGEMENT UATA  [INEW  [QUPDATE  LI*AYMENT)
URIGINAL SERIAL NO, | asc. TYPE [ CTY. FUND SYMBOL ACRES/UNITS RATE
1
an? 114 5001 320,00 2.00
UTU=-34100 oc [P | 43
AMOUNT ANV.DATE | EXP.DATE | BILLCYC| s/¢| pistRicT NEXT BILL | MISC. DATA UnfM ACTUAL UNITS
—frir—05—
320.00 8/1/87 UTO4
ASSIGNMENT SERIAL NO. ASG, TYPE §T. | CTY. FUND SYMBOL ACRES/UNITS RATE
A ' WA BT 5003 4D 15 2,00
UTU-89504 oc |P| 43 1.00
AMOUNT ANV. DATE EXP. DATFE. |BILL CYC.} S4: | DISTRICT | NEXT BILL | MISC. DATA UofM ACTUAL UNITS
—g25e- ’
41.00 8/1/87 7/31/96 UT04
APPLY REMITTANCE
ACTION FUND SYMBOL Y. AMOUNT Remarks:

Partial Assignment Approved Effective 9/1/94,

Rental satisfied for lease year 8/1/94

through 7/31/95.
UTU-34100 to UTU-89504.

Leage originally issued

Transfer $41.,00 from

at 52 per acre.

SUBJECT TO SECRETARIAL RENTAL RATE REDUCTION,

DATE: 8/18/94

D Lease in Escrow?
X1 wow
l:l Aule Frenlalps?

I:! Auto Henew?

AH [nterest”
Operating Richis®
Dperitar

Humid Friml™

FOR MMS USE ONLY

BITTEE

FOREST REFUGE

NUMBER

(08 BECTION

{3

BLM MANUAL

Supersedes Rel.  3-130

Rel. 3-295
8/31/94




Illustration 16, Page 6

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

UNITED STATES ;

Form 137941 - "
DEPARTMENT OF THE INTERIOR !
(March 1984) _ BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE. No. 1420160
Subjee:  PARTTAL ASSIGNMENT $25.00

Applicant: Big 01l Developers Corp.
234 Fifth Ave,
New Yotk, NY 10098

Remitter;:  caME

Assignor.  Roger Horner

LEASE MANAGEMENT DATA CNEW @JPDATH DEIAYMF:N'[‘I

ORIGINAL SERIAL NO. ASG. TYPE 5T CTY. FUNU SYMBOL ACRES/UNITS RATE
alge 114 5043 A52.00 1.00
UTU-43219 0G |P | 43
AMOUNT ANV.DATE, | EXP.DATE | BILLCYC| 5.¢| DISTRK'T NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
—H3Z.00
8/1/84 P UTOQZ
ASSIGNMENT SERIAL NO. ASG. TYeg | sT. | CTY. FUND SYMBOL ACRES; GNITS RATE
019 14 5003 40.00 1.00
UTU-77788 oG P |43
AMOUNT ANV. DATE EX®. DATE [HILLUYC. { 8 | TISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
0,00
8/1/84 | 7/31/96 uTo2
APPLY REMITTANCE
ACTION FUND SYMBOL, CTV. AMOUNT | Remarks:
Partial Assignment Approved Effective 6/1/94
FILINGFEE ) out of UTU-43219,
RENTAL Base lease UTU-43219 1s producing on retained
; portion; lease account is in nonterminable
| atatus.
New lease UTU-77788 contains nc wells and has
UNEARNED been extended to 7/31/96; this lease is in
a nonproducing/terminable status.
REFUND
TOTAL .
AMOUNT DUH] ’ " ) \j .
BY: CLLW Lo DATE 5712794
{:I Lease n Escrow? FUR Mh1s USE ONLY
[J Kkus . OF Dhterest” WILLER FOREST REFUTE
= AUty Easvnlates” {peratng Kights! NEUMHER
L Aute Renes” Dperaior 8 SECTION
lintod K™ CUDE
Rel. 3-295
BLM M
LM MANUAL 8/31/94

Supersedes Rel. 3-130




Illustration 17, Page 1

(II,A.%a)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, QR OTHERWISE

Format for Notice of Approval of Partial Assiganment on

Producing Lease

IN HEVLY REFFR 11

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (Office Code)

Bage Lease
Sgrial No.:

Partial Apsignment
Serial No,:

CERTIFIED MATL-—RETURN RECEIPT REQUESTED

NOTICE
1 0il and Gas
Asaignee({s):
Datea Assignment
Filed: (Date)

Roagignor(a):
) Effactive Date of
Resignments ate

P L

Partlal Assiqnment Approved

This office has approved the partial assignment affecting the oil and gas
lease indicated above, wherein the above-named asegigror{g} transfers to the
asaignee(9) ldentified above all of the record title in part of the lands in
the lease.

In accordance with the law and requlationa, this assignment, as approved,
has the effect of segregating the aseigned landa into a new leass, which now
carries the new serial number indicated above and kelow, All future contact
with this office concerning the lands in the partial assignment need to
rafer to this new serial number by which the lease will be identified on ocur
racords.

Below are set forth the description of the lands remaining in the original
(base) lease, the annual rental for such lease, and any other pertinent
data. Similar information is provided for the new lease created by the
partial assignment.

BASE LEASE ASSIGNEDR LEASE
Serial Number: Serial Number:

hnnual Rental: Annual Rental:

Leaase Annlversary Date: Lease Anniversary Date;

BLM MANUAL Rel., 3-295
Supersedes Rel. 3-130 8/31/94



Illustration 17, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice of Approval of Partial Assignment on

Producing Lease

{NCTE: The following information may be inserted here, Lf approprlate.)

The lands in the base lease contain a producible oil and/or gas

well. The lease account for the base lease will remain in a
nonterminable status with the Minerals Management Service (MMS),
Royalty Management Program (RMP). A new lease account will be
established with the MMS-RMP for the assigned lease, which contains no
walls. This lease account with the MMS-RMP will be in a nonproducing
(terminablae) status. Beginning with the first lease year following the
effective date of the assignment, or within 30 days from recelpt of
thig Notice, whichever ie later, rental for the assigned lease must be
paid timely in order to avold termination by operation of law of the
asaignad lease.

Since the asmigned lease contalns a produsing well and the lease

out of which the agsignment occurred was in an extended term by virtue
of such production, in accordance with 43 CFR 3107.5-2 (or 3107.3) the
term of the base lease which s undeveloped, is extended for a period
of 2 years from the effective date of the assignment to _(Date) and 8o
long thereafter as oil or gas is produced ln paying quantities.

Authorized Officer

Distribution:

MMS-DMD, Mail Stop 3110

BLM MANUAL

Supersedes Rel

3-130

Rel, 3-295
8/31/94




Illustration 18

(II.A.11)
H-3106-1 - TRANSFERS BY ASSICNMENT, SUBLEASE, OR OTHERWISE
Format for Sample Partial Assignment Worksheet
PARTIAL RECORD TITLE ASSIGNMENT WORKSHEET SERIAL NO.
Basa Leage Serisl Number
i/ 570 CASE SEGREGATED BY ASSIGNMENT TO __(Lease Seria]l Number)
y 139 ASSIGNMENT APPRCVED (DE 1775 Actlon Code 563)
an emainin agg Loage . Asreage
eooregd to Bape 8
Royalty Rate Code
New Lease Serial Number
! / 387 CASE ESTABLISHED (DE 1775 Action Code 001)
L ! B6€8 LEASE EFFECTIVE DATE (DE 1775 Action Code 225)
/ / APPROPRIATE ROYALTY RATE CCDE FROM BASE LEASE
P 583 CASE CREATED BY ASSIGNMENT (DE 1775 Action Code 551)
7 898 ASSIGNMENT EFFECTIVE DATE (DE 1775 Action Coda 564)
Lt 763 LEASE EXPIRES
Lands _Assigned Acreage
County
Record Title Held
LAND LAW EXBRMINER DATE
ALMRS INPUT DATE
RECORDS DATE
NOTE: For producing leases, othar codes may be applicable (e.g.
232 LEASE COMMITTED TO UNIT (DE 1775 Action Code 226).
Sea also the current leasing data standards for other codes that
may he requirsd to be entered in the ALMRS automated system.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3=130 B/31/94







IIlustration 19
(IT.A.14)

H-3106-1 ~ TRANSFERS BY ASSICNMENT, SUBLEASE, OR QTHERWISE

Format for Standard Notice to Assignee of

Approved Partial Assignment

PARTIAL
ASSIGNMENT
APPROVAL

RENTAL
PARYMENTS

MMs
BILLING
NOTICES

PAYOR
CHANGE

LEASE
TERMINATICN

Serial No,

NOTICE

Attached is a copy of your approved partial assignment which
created a separate lease serialized (Serjal number). This
lease retains all of the terms and conditions of the original
lease, You, as the lessee, are responsible for the payment of
annual rentals, and retain the right to relinguish the lease.

Annual rental payments for the new lease are in the amount of

$ that must be made directly to the Minerals
Management Service {MMS) at the following address and be
received in that office ON OR BEFORE THE ANNIVERSARY DATE EACH
YEAR: Minerals Management Service, Royalty Management Program,
P.0. Box 5640, Denver, Colorade B80217.

The MMS normally issues courtesy billing notices 75 days prlor
to the lease anniversary date, the date the rental is due. To
expedite processing by the MM5, the party receiving the
courtegy billing notice needs to ensure that they return the
remittance porticn of the notice with the rental payment, If a
billing notice is not received, reference to the lease serial
number neads to be made on the remittance. For leases where
there are multipla lessees, the billing notice is generally
mailed to the lessee holding the majority of the leace
interest. You must notify the MMS in writing at the
above-identified address if you wish to request a change in the
party that is to receive the billing notice. Do not rely on
receipt of a billing notice as a reminder to pay the rental.
Pailure to receive a billing notice will not prevent the lease
from termination by operation of law if you do not pay the
rantal, nor is it conaidered a justifiable reason for not
paying the rental on time.

Failure to pay the annual rental will result in automatic
termination of the lease by operation of law, There is no
grace period allowed. Termination of your lease is autcmatic
and i3 statutorily imposed by Congress when the annual rental
is not timely received. The BELM has na discreticn and merely
notifies you of this oceurrence., Termination is triggered
solely by failure of the lessee to timely submit the rental to
the MMS. The lessee hag the respopgibility to ensureg_that the
rental payment ig timely received. Payments must be sent
sufficiently in advance of the lease anniversary date to
account for normal delays on the part of the U,S. Postal
S8grvice (or other Agent) in collection, transmittal, and
delivery to the MMS.

Except for rental payments that must be provided to the MMS at
the above-specified address, all other lease matters, including
address changes, relinguishments, transfers of interest, ete.,
must ba directed to this BLM office at the letterhead address.

BLM MANUAL

Supersedes Rel

3-130

Rel.

3-295
8/31/95

I
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Illustration 20, Page 1

(IT.A.15)
H-3106-1 - TRANSFERS BY ASSICGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing
Approved Partial Assignment
05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01
SERIAL REGISTER PAGE
GEO STATE: UTAH ) SERIAL NO: UTU 631086
CASE TYPE: 311121 0O&G LSE NONCOMP PD -1987
LEGAL REF: O&G LSE NONCOMP PD -1987 12-22-1987;10 COMMODITY: OIL & GAS
NAME ADDRESS % INTRST INTEREST
TEXACO EXPL & PROD BOX 2100 100.00000 LESSEE
DENVER, CO 80201
M., TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY
26 16-08 19-0wW 26 ALL
27 ALL
28 ALL
33 ALL
34 ALL
#01 ALL
#12  ALL
#13  ALL
#14  ALL
#15 ALL
#21 ALL
#22  ALL
¥23 ALL
#24  ALL
#25 ALL
#%xx%k TOTAL ACRES: 3200,000 #xikx
# = LANDS RELINQUISHED, WITHDRAWN, REJECTED, SEGREGATED/ASSIGNED OUT
ACTN DATE CODE ACTION ACTION REMARKS PEND ACT
01/20/1988 124 APLN RECD #1145
01/20/1988 128 PRESALE OFFER
03/28/1988 104 ADDTL INFC RQST NEW LEASLE FORM
03/28/1988 106 MONIES REQUESTED $2120;RENTAL
04/11/1588 103 ADDTL INFO RECD LEASE FORM
04/11/1988 392 MONIES RECEIVED $2120;RENTAL
n4/18/1988 237 LEASE ISSUED
04/21/1988 600 RECORDS NOTED
05/01/1988 530 ROYALTY RATE-12 1/2%
05/01/1988 B68 EFFECTIVE DATE
05/08/193860 974 AUTOMATED RECORD VERIF
04/03/1991 111 RENTAL RECEIVED $14431.50;21 /50835875
¥ CONTINUED * # CONTINUED %
BLM MANUAL Rel, 3-295
8/31/94

Supersedes Rel. 3-130



Illustration 20,

Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing

Approved Partial Assignment

*

05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHNSTATE OFFICE PG 02
SERIAL REGISTER PAGE

GEO STATE: UTAH : SERIAL NO: UTU 63108

* CONTINUED * * CONTINUED

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

09/13/1891 140 ASGN FILED

10/01/1991 898 ASGN EFFECTIVE TEXACO INC

10/08/1991 139 ASGN APPROVED EFF 10/01/91;

03/25/1992 111 RENTAL RECEIVED $14431.50:21/5088204

06/23/1992 140 ASGN FILED

07/01/1892 139 ASGN APPROVED EFF 07/01/92;

07/01/1992 B70 CASE SEGREGATED BY ASGN INTQ UTUG9960;

07/13/19%82 600 RECORDS NOTED

07/16/1892 974 AUTOMATED RECORD VERIF  IaA

04/30/1998 763 EXPIRES

STATE ENTITY ACRES
RICHFIELD DISTRICT USDI-BLM-UTAH 3200, 000
HOUSE RANGE RA 3200.000

UTAH MILLARD COUNTY UTAH 3200.000

CASE DISPOSITION: 05/01/1988 AUTHORIZED

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94




Illustration 20, Page 3

H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing

Approved Partial Assignment

05/11/93

GEO STATE:
CASE TYPE:

USDI * BUREAU OF LAND MANAGEMENT # UTAHSTATE OFFICE PG 01

UTAH

311121 O&G LSE NONCOMP PD -1987

SERIAL REGISTER PAGE

SERIAL NO: UTU 69960

LEGAL REF: O&G LSE NONCOMP PD -1987 12-22-1887;10 COMMODITY: OIL & GAS

WITTER GEORGE G

ADDRESS

572 E GREEN ST #303
PASADENA, CA 81101

% INTRST INTEREST

100.00000 LESSEE

M_ TOWN

26 16-08

RANGE

19-0W

SEC SUBDIVISION

1 ALL
12 ALL
13 ALL
14 ALL
15  ALL
21 ALL
22 ALL
23 ALL
24 ALL
25 ALL

*k*¥kkk TOTAL ACRES: 6420.800 kkkokk

SURFACE MGMT AGENCY

ACTN DATE

04/18/1988
05/01/1988
065/01/1988
07/01/1982
07/13/1952
04/30/1958

CODE ACTION ACTION REMARKS PEND ACT
387 CASE ESTABLISHED
530 ROYALTY RATE-12 1/2%
868 EFFECTIVE DATE
563 CASE CREATED BY ASGN OUT OF UTU63106;
600 RECORDS NOTED
763 EXPIRES

ENTITY ACRES
RICHFIELD DISTRICT USDI-~BLM-UTAH 6420.800
HOUSE RANGE RA 6420.800
MILLARD COUNTY UTAH 6420,800

CASE DISPOSITION:

05/01/1988 AUTHORIZED

BLM MANUAL

Supersedes Rel. 3-130

Rel. 3-295
8/31/94






Illustration 21, Page 1

(III.A)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for
0il and Gas or Geothermal Resources (Form 3000-3a)
Form 3000-3a UNITED STATES
(Qctober 1952) DEPARTMENT OF THE INTERIOR FORM APFROVED
BUREAU OF LAND MANAGEMENT Expires: J;.\ly a1, 1995

TRANSFER OF OPERATING RIGHTS (SUBLﬂSE) IN A Lease Serial No,
LEASE FOR OiL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C, 181 et seq.)
Act for Acquired Lands of 1947 (30 U.8.C. 351-359)
Geothermal Steam Act of 1970 (30 U.5.C. 1001-1025)
Department of the Interior Appropristions Act, Fiscal Year 1981 (42 U.S.C. 6508}

Type or print plainly In ink and sign In Ink,
PART A: TRANSFER

1. Transferee {(Sublessee)*
Street
City, State, ZIP Code

*If more than one transferee, check here O and list the name(s) and address(es) of all addidonal transferces on the reverse of this form or on a
separate astached shest of paper.
This transfer is for: (Check onet {0 Oil and Gas Lease, or (1 Geothermal Lease

Inierest conveyed: (Check one or both, as appropriate) (1 Operating Rights (sublease} [1 Gverriding Royalty, payment out of production or other
similar interests or payments

2, This transler (sublease) conveys the following interest:
Land Description ! Percent of Interest Percent of

! Owned Conveyed Ratained Overriding Royalty

Additionat space on revarse, if needed. Do not submit documents or agreements other than 0 or Similar 1
this form; such documents or agreements shall caly be referenced herein, Reserved Previously
reserved
ar conveyed
a b [ d e f

FOR BLM USE ONLY—DO NOT WHITE BELOW THIS LINE

THE UNITED STATES OF AMERICA
This transfer is approved solely for adminisirative purposes. Approval does not warrant that elther party to this transfer holds legal or equitable
title to this lease,

O Transfer approved effective

By
{Authorized Officer) {Title) (Dale)

BLM MANUAL _ Rel. 3-295
8/31/94

Supersedes Rel, 3-130



Illustration 21, Page 2

H-3106-1 - TRAMSFERS BY ASSIGMMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

0il and Gas or Geothermal Resources (Form 3000-3a)

Part A (Contitiued): ADDITIONAL SPACE for Names and addresses of additional transferees in Item No. |, if needed, or for Land Description in llem No. 2 if needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

L. The transferor certifics as owner of an interest in the above designased lease that he/she hereby transfers to the ahove transferce(s) the rights specified above.

2. Tramleree certifies as Tulbows: (a) Transferee is 4 citizen of the United Stares; an ussociation of such citizens; a rmunicipality: oz a corporation organized under the law
ol the United S4ates or of any State or territory thereal, For the transfer of SPR-A leases, transferee is a citizen, national, or resident alien of the United States ot
assuenLiiur of such citisens, nationats, resident aligny oz private, public or municipal corporations: (b) Translere iy not corsidered a minor under the laws of the Stale
in which the lands cavered by this transfer are located: (c} Trunsferee’s chargeable interests, direct and indirect, in eagh public domain and dcquired lands separately in
the sanie Stute. do not ¢xceed 246,080 scres in il and gas teases (of which up to 200,000 acres may be in il and gas options), or 300,000 acres in leases in cuch kening
Distriet in Aluska of which up to 200,000 acres may e in optians. il this is 2n oil and gasJease issued in accordance with the Mineral Leusing Act of 1920, or 5E,200
acres in iny one State if this is & geothermal lease: and {d) AH parties holding an interestinthe transter are otherwise in compliance with the regulations (43 CFR Group
HOU or 3200) and the authorizing Acts: (€) Transleree is in compliance with reclamation requirements for all Federal il and gas lease holdings i required by sec. 1)
of the Minera| Leasing Act: and (1} Transleree iv not in violation of see. 41 of the Mineral Leasing Act.

3. Transteree's sig e this assig constilutes p of all applicable terms. conditions. stipulations and restrictions pentaining to the lsase described herein.
Applicable terms and conditions inciude, but are not limited to, an cbligation w conduct all operations on i ieasehold in accordance with the terms and conditions of
the lease. 10 condition all wells for proper abandonment, t restore the leased lands upen complétion of any operations as described in the lease, and to furnish and maintain

such bond as may be required by the lessor pursuant to regulations 43 CFR 3104, 3134, or 3206.

For geothermal transfers, an overriding royalty may not be less than one-fourth ('4) of one percent of the value of output, mor greater than 50 percent of the rate of royalty
due 10 the United States when this transfer is added (o al! previously created averriding royalties (43 CFR 3241).

[ certify that the statements made herein by me are true, complete, and correct to the best of my knowledge and belicf and are made in good faith,

Executed this day of 19 Executed this day of 19

Name of Transferor

Please type or print

Transferor _ Transferee
or {Signature} ar (Signature)
Altorney-in-fact . Attorney-in-fact S
(Signature) (Signature)

(Transferor's Address)

{City) {State) (Zip Code}

BURDEN HOURS STATEMENT

Public reporiing burden for this form is estimased to average 30 minuies par respense, including the time for reviewing instfuctivns, gathering and maintaining data, and
completing and reviewing the form. Direct comments regarding the burden estimate or uny other aspect of this form to U.S. Department of the Interior, Buréau of Land
Managemnent, [Alternate) Bureau Clearance Officer, IW0-2711, 18 and C Streers, N.W., Washington, D.C. 20240, and 1he Olfice of Management and Budger, Paperwark
Reduction Proiect (1004-0034), Washingten, D.C. 20503,

Title 18 U.5.C. Sec, 1001 makes it & crime for any petson knowingly and wilifully o make to
siatements o represemations as ta any matier within its juris

*U.8. GPO: 1062-774-017 /87023

BLM MANUAL Rel, 3-295
Supersedes Rel. 3-130 . 8/31/94




Illustration 21, Page 3

H-3106-1 ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Transfer of Operating Rights (Sublease) in a Lease for

011 and Gas or Geothermal Resources (Form 3000-3a)

Form 3000-2a
{November 1590)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB NG, 1004-0034
Expires: July 31, 1992

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

B

Mineral Leasing Act of 1920 (30 U.S.C. 18] & seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.5.C. 6508

Type or print plainiy In Ink and sign In

Ink.

1. Transferee (Sublessee)*

Street
City, Stte, ZIP Code

PART A: TRANSFER

*If more than one transferee, check here £ and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
separaie attached sheet of paper.

This transfer is for: (Check one) O Oil and Gas Lease, or [0 Geothermal Lease

Interest conveyed: (Check ome or both, as oppropriate} 1 Operating Rights (sublease) [J Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (sublease) conveys the following interest:

Land Description

Percent of Inferest Percent of

Additions] space on reverse, if needed. Da not submit documents or agreements other than 1 Ownea
this form; such documents or agreemenis shail only be referenced herein,

Overriding Royalty
or Similar
Reserved Previously
reserved
or conveyed

Conveyed Retained

FORA BLM USE ONLY-—DO NOT WRITE BELOW THIS LINE

. THE UNITED STATES OF AMERICA

This transfer is approved solely for administrative purposes. Approval does not warrant that elther party to this transfer holds legal or equitable

title 1o this lease.

O Transfer approved effective

By

{Authorized Officer]

(Title) {Dale)

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94



Illustration 21, Papge &
H-3106~1 —~ TRANSFERS BY ASSIGNMENT, SUBLEASE, QR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

011 and Gas or Geothermal Resourcea {Form 3000-3a)

Part A (Continued): ADDITIONAL SPACE for Names and addresses of additional transferees in ltem No. |, if needed, or for Land Description in [tem No. 2 if needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

I. The transferor certifies as owner of an interest in the above designaled lease that he/she hereby transfers to the above transferce(s) the rights specified above,

2. Tramsferee certifies as Tnlluws: (a) Transferee is a citizen of the United States: an association of such citizens: a municipality: or a corporation organired underthe laws
of the United Stutes or of any State of territory thereof, For the transfer of NPR-A leases, transferee is a citiren, national, or resident alien of the United States or
awsuciativns of such citizens, nationals, resident aliens or private, public or municipai corperatiens: (b) Transferee is not considered a minor under the laws of the Siate
in which the lands covered by this transfer are located; (c) Transleree’s chargeable interests, direct and indirect, in each public domain and acquired lands separately in
the same State, do mot exceed 246,080 acres in oil and gus leases{of which up te 200,000 acres may be in ¢il and gas options), or 300,000 acres in leases in each leasing
District in Alaska of which up (o 200,000 acres muay be in options, if this is an oil and gas lease issued tn accordance with the Mineral Leasing Act of 1920, or 51,200

" deres in any one State il this is o geothermal lewse; and (d) All parties holding an interesl in the transfer are atherwise ia compliance with (he regulations {43 CFR Group
3100 ar 3200) and the authorizing Acts; (¢) Transferes s i pli withrecl ion reyuirements for all Federul oil and gas lease holdings as required by sec. ! g}
af the Mineral Leasing Act: andl {1} Transferee is not in violation of sec. 41 of the Mineral Leasing Act.

3. Transteree's sig 10 this assig constitutes p of all applicable terms. conditions, stipulations and restrictions penaining to the lease described herein.
Applicable terms and conditions include, but are not limited to. an obligation 1o conduct all operations on the leasehold in accordance with the terms and conditions of
the lease, to condition all wells for proper abandonment, o restore the leased lands upon completion of any operalions as described in the lease, and fo furnish and maintain
such bond as may be required by the lessor pursuant to reguiations 43 CFR 3104, 3134, or 3206,

For geathermal transfers, an overriding royalty may not be less than one-fourth (') of cne percent of the value of cutput, nor greater than 50 percent of the rate of royahy
due 1o the United States when this transfer is addod 1@ M previously ereated averriding royalties (43 CFR 1241).

[ certify that the stalements made berein by me are troe, complete, and correct to the best of my knowledge and belief and are made in good faith,

E d this day of . 19 Executed this day of .19

Name of Transleror

Pleass type or print

Transferor _ Transferee
or {Signatre) or (Signature)
Attomey-in-fact Attorney-in-fact
(Signature) (Signature)

{Transferor’s Address)

(City) (State) {Zip Code)

BURDEN HOURS STATEMENT

Public reporting burden for this [orm is estimated to average 30 minules per responae, including the time for reviewing instructions, gathering and maintaining data, and
completing and reviewing the form Direct comments regarding the burden estimate or any other aspect of this form to U.S. Deparimeni of the Interior, Bureau of Land
Management, [ Alernate} Bureau Clearance Officer, {WO-77 1), 18 and C Streets. N.W.. Washington, [2.C. 20240, and the Otfice of Managementand Bud get, Paperwork
Reduction Project ( 1004-00M). Washington. .C. 20502

Tntlr 18 U.5.C. Sec. I(}Ol makes it a crime for any person knnwmgly and mllfully tn rruke W any Depmment or agemy ol the Umled Slah.s any falu fictitipus or I'raudulenl
statemerits or r:prcsemanona a8t any matter wulhm us jurlSdILll()n

*U.5. CPO: 1990-373-016/26030

BLM MANUAL Rel. 3-295

Supersedes Rel,  3—-130 . 8/31/94



Illustration 21, Page S
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

Qil and Gas or Geothermal Resources (Form 3000-3a)

Form 3000-30 UNITED STATES FORM APPROVED
(fune 1958) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires: August 31, 1989

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Leasc Serial No,
LEASE FOR OIL AND GAS QR GEOTHERMAL RESOQURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.5,C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Ast, Fiscal Year 1981 (42 U.S.C. 6508)

Typ# or print piainly In ink and sign In ink.
PART A: TRANSFER

1. Transferee (Sublesses)*
Street
City, State, ZIP Code

*If more than one transferee, check here O and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
separate attachod sheet of paper.

This transfer is for; (Check one) €1 Oil and Gas Lease, or (0 Geothermal Lease

[nterest conveyed: (Check one or both, as appropriate} {1 Operating Rights (sublease) [0 Owerriding Royalty, payment out of production or other
similar inlerests or payments

2. This transfer (sublease) conveys the following imerest:

Land Description Percent of Interest Percent of
Additional space o, reverse, If needed. Do not submil documents or sgresments other than Ouned Conveyed Retained uor‘f;'i’:::ll:rg.koy‘“y
this form; such documenis or agresments shall only be referenced herein, Reserved Previoasly
reserved
or conveyed
a b c d € f

FOR BLM USE ONLY.—DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF AMERICA

This transfer is approved solely for adminisirative purposes. Approval docs nod warrant that cither party to this transfer holds legal or equitable
title to this lease.

{1 Transfer approved effective

By
{Authorized Officer) {Title) {Dale}

BLM MANUAL Rel, 3-295

Supersedes Rel, 3-130 B/31/94



Illustration 21, Page 6

H-3106-~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

01l and Gas or Geothermal Resources (Form 3000-3a)

Pant A (Continued): ADDITIONAL SPACE for Names and add of additional transf in [tem No. 1, if needed, or for Laad Description in llem No. 2 if needed,

PART 8: CERTIFICATION AND REQUEST FOR APPROVAL

1. The wansferor certifiey as owner of an inlerest in the above designated lease that he/she hereby transfers o the above transferee(s) the rigms specified above.

2. Transfe ifies as follows: (a) Transfke is a cilizen of the United States; an ialion of such ¢itizens: a icipality; or a corp ized under the laws
of the United States or of any State or territory theneof, For the transfer of NPR-A leases. ferce is & citizen, national or f ident alien of the United States or associations
of such clizens, nalionals, résident. aliens or privale, public or icip b (b} Transferee is not idered a minor under the laws of the Stale in which

" the lands covered by this transfer are located: (c) Transferce's chargeable i interesis, direct and indirect, in.either public domain or acquired lands, do not exceed 200,000
scres in oil and gas options or 246.080 in oil and gas leases in the same State, or 300,000 acres in leases and 200,000 acres in options in each leasing District in Alaska,
i[ this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51,200 acres in any one state if this is 4 geothermal lease: and (d) All parties
holding an interest in the transier are otherwise in compliance with the regulations (43 CFR Group 310G or 3200) and the authorizing Acts.

fe) Transferee isin li with rectamati i for all Federal oil and gas lease holdings as requived by sec. l'.'t;) of the Mineral Leasing Act, and (f) Trans-
feree is not in vioiation of sec. 41 of the Mlnerll Lessing Act.

3. T *s tignature 1o this ig consti 0 of all applicable terms, ipulations and restrictions periaining to the lease described herein.
Applicable lerrns and condilions include, bul are not limited ta, an obligation to duct all i on the | hold in : vul.h the 1erms and conditions of

the lease, (o condition all wells for proper abandonment, to resiore the leased lands upon cnmpleuon of any operalions as described in the lease, and to furnisk and maintain
such bond as may be required by the lessor pursuant fo regulations 43 CFR 31, 3134, or 3206.

For geothermal transfers, an overriding royalty may not be less than one-founh { %) of one percent of the value of output, nor grealer than 50 percent of the rate of royaity
due to the United Siates when this transfer is added to all previously created overriding royahiss (43 CFR 3241,

| certify that the statemenis made herein by me are Irue, complete, and correct (o the best of my knowledge and belief and are made in good faith,

E d this day of 19 Execuled this day of , 19
Name of Transf:
Please type or print
Transferor i i Transferee -
o (Signature) or {Signature)
Atlomey-in-fact Attorney-in-fact
(Signature) {Signature)

{Transferor's Address)

iCity) (Siaie} {Zip Code)

Title V8 U.S.C. Sec. 1001 makes it a crime for any person knowingly and wiltfully to make (0 any Department or agency of the United States any false. fctilious or fraudulem
slalements or representations a any muue wuhln its jurlsdlclmn

BEM MANUAL
N Rel, 3-295
Supersedes Rel. 3-130Q 8/31/94



Illustration 22, Page 1
(III.B.9)
H-3106-1 - TRANSPERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format For Decision Showing Additional Requirements/Compliance

for Action on Operating Rights Transfer

E

g’

IN HREPLY REFER 0

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (Offlce Code)
Sarial No.

IFIED ==RETURN RECET REQUES

DECISION
Tranaferse(s) H 0il and Gas
H Tranefer Executed: ate
Transfarcr(@) H
: Transfer Filed: (Date)

1
sfer o n Su = _add al Re =

The above refarenged transfer of operating rights affecting the indicated
leass was filed in this office on the date shown., Before the transfer may
be approved, the following actlion must be taken:

The law and regulations require that three copies of the transfer
manwally executed by the transferor be filed. We are returning
herewlth to the (fifst-named) tranaferor the necessary number of
copies to execute manuwally and return to this office within the time
permitted below.

Bond coverage for the transferee ie required. Such bond coverage may
be provided by an 0il and Gas Lease Bond (Form 3000-4). A copy of the
BLM form is enclosed for the transferee who must ensure that such
covaerage is made prior to Bureau of Land Management approval of the
tranafer.

Before tha tranefer may be approved, the transferee and its surety
must epecifically extend the coverage of the bond to include the
reaponaibility to properly plug and abandon the following wall:

A copy of a rider that may be used ls enclosed (See Handbook 3104-1).

No request for approval of the transfer was flled. The traneferee

must eign a request for approval, certifying qualification to hold

Federal oll and gas lease interests, and should use the back of the
BLM-approved form enclosed for that purpose.

other deficienciesas

BLM MANUAL Rel. 3-295
Supersedes Rel.  3-130 8/31/94




Tllustration 22, Page 2
H-3106-1 - TRANSFERS BY ASSICNMENT, SUBLEASE, OR OTHERWISE

Format for Deeilsion Showing Additiomal Requirements/Compliance (T—

for Action on Operating Rights Transfer

The traneferocr and/or transferee are allowed 30 days (or longer, as deemad
appropriate by State Office procedures) from the date of recelipt of this
decision to correct the defect indicated above. If the proper corrective
action is not filed in this office within the time permitted (or any
extension thereof granted pursuant to a written request received before the
expiration of the time allowed), the tranafer will not be approved. Any
digapproval of the tranafer pursuant to this paragraph will be without
prejudice to the execution and filing of a subsegquent eimilar transfer with
proper filing fees.

During the compliance period especified above, there is no right of appeal to
the Interior Board of Land Appeals and an appeal filed within the compliance
pericd is subject to dismlssal as being premature. The 30-day appeal period
commences upon the expiration of the above-atated compliance pericd.

Standard appeal paragraph {See Handbook 1100-1, Chapter 1).

Authorized Officer

Enclosure(d)
Form 1842-1

Distribution:

NOTE: While the above format appears ae a checklist, any decision iseued
ie to address cnly the specific defect(s) necegsitating additional
requirements. Word processing equipment normally can be programmed
to select the appropriate paragraph(s).

BLM MANUAL Rel. 3-295
el. 3-
Supersedes Rel. 13-130 8/31/94




I1lustration 23, Page 1

(II1.B.18)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Accounting Advices for Approved Transfers of
Operating Rights
Form 137041 UNITED STATES :
(March 1984) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE
No. 1435093,
Subjeets TRANSFER OF OPERATING RIGHTS §25.00
li :
Applicast Pete Customer
8999 Flower Way
Magnolia, South Carolina 88990
Remiver:  ABC 011, Inc.
2242 17th st.
— Denver, CO 80222
Asignot:  Prank Farmout ) Ve
LEASE MANAGEMENT DATA  [INEW  LJUPDATE  LIPAYMENT)
ORIGINAL SERIAL NO. ASG. | TYPE ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
UTU-12456
AMOUNT ANV.DATE | EXP.DATE | BILLCYC) S/C] DISTRICT | NEXTHILL | MISC, DaTA Uef M ACTUAL UNITS
ASSIGNMENT SERIAL NO, ABG. TYPE | 8T | CTY. FUND $YMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE [BILLCYC | 8« | DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
AIPLY REMITTANCE
ACTION FUND SYMBUL CTY. AMOUNT Remarks:
FILING FEE Indicate whether approved or returned
unapproved, and sign and date.
RENTAL Retaln goldenrod copy for case file,
UNEARNED
REFUND
TOTAL
AMOUNT DUE By: Jane Adjudicator DATE: 3/17/94
L Lense n Eserow? FOR MMS USE ONLY
3 ks Of [nterest? BICLEE FOREST AEFUGE
E:] Auto Eseylates? Ohperating Rights? NUMBER
Auta Henew” Operator o8 SECTION
Bund Folwl? CODE
BLM MANUAL : Rel. 3-295
8/31/94

Supersedes Rel. 3-130




Illustration 23, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved Transfers of

Operating Rights

Form 1370—1 UNITED STATES
(Mareh 1984) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE NO. 1 4 9 5 O 9 4
43
Sulgect: TRANSFER OF OPERATING RIGHTS $25.00
Applicant: Pete Customer
8999 Flower Way
Magnolia, South Carolina 88%90
Remitter: SAME
Assignor:  Frank Farmout )
LEASE MANAGEMENT DATA CONEW [UPDATE CPAYME N’TL
ORIGINAL SERIAL NO. ASG. | TYPE sT. | CTY. FUND SYMBOL ACRES/UNITS RATE
UTG-34567
AMOUNT ANV.DATE | EXP.DATE { BILLCYC] S/| DISTRICT | NEXT BILL [ MISC. DATA UolM __ | ACTUAL UNITS
ASBIGNMENT SERIAL NO. A5G, TYPE | ST. | CTY. ~ FUND 5YMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE [HILLCYC | sic | DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
AFPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
FILING FEE Indicate whether approved or returned
unapproved, and sign and date.

RENTAL Retain goldenrod copy for case flle.

UNKARNED

REFUND

TOTAL

AMOUNT DUH BY: Jane Adjudicator UATE: 3/17/94
(1 Lewse in Excrow? FOR MMS USE ONLY

] ks Of Tnterest? BILTEE FOREST REFUGE 1
O Auw Bsealates? Operating Rights? NUMBER

T Auta Renese? {peratur OCS SECTION

BBond Filed? CODE
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130




Il1lustration 24, Page 1

(1IT1.B.25)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing
Approved Cperating Rights Transfer
05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01
SERIAL REGISTER PAGE
GEO STATE: UTAH SERIAL NO: UTU 39714
CASE TYPE: 311111 0O&%G LSE NONCOMP PUB LAND
LEGAL REF: O&G LSE NONCCMP PUB LAND 02-25-1820;04 COMMODITY: OIL & GAS
NAME ADDRESS % INTRST INTEREST
BLACKMUN FRED W 8144 WALNUT HILL LN 00.00000 OPERATING RIGHTS
DALLAS, TX 75231
CHORNEY RAYMOND ESTA 558 17TH ST 25,00000 LESSEE
DENVER, CO 80202
CHORNEY RAYMOND ESTA 5556 17TH ST 00.00000 OPERATING RIGHTS
DENVER, CO 8Q202
GHP/JH LTD PARTNERSH 5251 DTC PARKWY 1200 00.00000 OPERATING RIGHTS
ENGLEWOOD, CO 80111
OVERTHRUST OIL ROYAL 2662 SKYLINE DR . 00.00000 OPERATING RIGHTS
SALT LAKE CITY , UT 84108
PG&LE RESOURCES CO 6688 N CENTRAL EXPRE 75.00000 LESSEE
) DALLAS, TX 75206
""'PGLE RESOURCES CO 6688 N CENTRAL EXPRE 00.00000 OPERATING RIGHTS
DALLAS, TX 75208
R L JACOBS Q&G CO 2647 COMMERCE BLVD 00.00000 OPERATING RIGHTS
GRAND JUNCTION , CO 81501
ROBERT S WEST G&O RT 1 HANCOCK COVE 00.00000 OPERATING RIGHTS
ROOSEVELT, UT 84066
M_  TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY
268 9-08 18-0E 9 N2,N252
17 N2,NWSW,S525W,SE
18 ALL
#%¥%xkk TOTAL ACRES: 1717.320 k¥kxkx*
ACTN DATE CODPE ACTION ACTION REMARKS PEND ACT
01/04/1972 387 CASE ESTABLISHED

* CONTINUED *

*# CONTINUED *

BLM MANUAL

Supersedes Rel. 3=-130

Rel. 3~295
8/31/94




I1lustration 24, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Reglster Page/Case Abstract Showing

Approved Operating Rights Transfer

05/11/93

UsDI

GEO STATE: UTAH

* CONTINUED *

vt o b o e ot 8 S o} " o e e b b S T Yt T o 3 o ek Y S T e

ACTN DATE

02/01/1972
02/01/1972
01/30/1978
09/15/1980

110/31/1980
1271271980
01/01/1981
07/30/1981
08/20/1981

. 01/18/1982

01/18/1982

01/18/1982

07/06/1982

03/17/1983

04/04/1983

04/04/1983

04/07/1983

04/15/1983

04/15/1983

05/17/1983

05/17/1983

05/17/1983

05/19/1983

06/19/1983

05/19/1983

05/19/1983

06/20/1983

06/20/1983

06/20/1983

07/19/1983

07/19/1983

01/16/1984

01/16/1984

05/31/1984

06/07/1984

06/14/1984

06/14/1984

06/25/1984

06/25/1984

07/06/1984

08/06/1984

08/06/1984

CODE

530
868
209
5iQ
315
140
898
232
139
236
653
659
899
932
932
932
833
-933
933
832
932
932
932
932
932
932
932
833
933
833
933
632
932
932
558
933
933
832
932
102
932
932

* CONTINUED *

* BUREAU OF LAND MANAGEMENT #% UTAHSTATE OFFICE PG 02

SERIAL REGISTER PAGE

ACTION

ROYALTY RATE-1
EFFECTIVE DATE
CASE CREATED B
KMA CLASSIFIED
RENTAL RATE DE
ASGN FILED
ASGN EFFECTIVE
LEASE COMMITTE
ASGN APPROVED
EXTENDED

HELD BY LOC IN
LOCATED IN PRO
TRF OF ORR FIL
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
TRF OPER RGTS
NOTICE SENT-FR
TRF OPER RGTS
TRF OPER RGTS

2 1/2%
Y SEGR

T/ADJ

D TO UNIT

PROD UNIT
D UNIT
ED
FILED
FILED
FILED
APPROVED
APPROVED
APPROVED
FILED
FILED
FILED
FILED
FILED
FILED
FILED
FILED
APPROVED
APPROVED
APPROVED
APPROVED
FILED
FILED
FILED
RETD UNAER
APPROVED
APPROVED
FILED
FILED
0D STATUS
FILED
FILED

SERIAL NG: UTU

39714

* CONTINUED *

ACTION REMARKS

OUT OF UTU17414;
CASTLE PEAK-MON BUTTE

$2; :

/A/

UTUB3073X;8 MILE FLAT
EFF 01/01/81;

BY PRODUCTION

UTUGB3073B;8 MILE FLAT

a1
o2
EFF 04/01/83;
EFF 05/01/83;
EFF 05/01/83;
01
02
03
01
02
03
04

EFF
EFF
EFF
EFF
01
02

06/01/83;
06/01/83;
06/01/83;
06/01/83;

FILED 06/20/83;
EFF 02/01/84;
EFF 06/01/84;

02

ol

PEND ACT

* CONTINUED *

Supersedes Rel,

BLM MANUAL

3-130

Rel. 3-295
8/31/94




Illustration 24, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serlal Register Page/Case Abstract Showing

Approved Operating Rights Transfer

05/11/93

USDI

GEQ STATE: UTAH

% CONTINUED *

* BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 03

SERIAL REGISTER PAGE

SERIAL NO: UTU 39714

* CONTINUED

*

ACTN DATE

08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/08/1984
08/06/1984
08/06/1984
08/06/1984
08/21/1984
08/21/1984
08/21/1984
08/21/1984
08/21/1984
08/22/1984
08/31/1984
09/01/1984
09/01/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
10/26/1984
10/26/1984
10/26/1984
10/26/1984
03/11/1985
03/15/1985
03/28/1985
12/23/1986
03/03/1987
06/03/1987
06/03/1987
05/27/1988
06/06/1988
06/06/1988
06/13/1988
06/22/1988
06/24/1988

* CONTINUED *

CODE

932
932
932
932
932
932
932
932
932
933
933
933
933
933
558
932
933
933
933
933
933
933
933
933
933
933
933
933
933
933
932
933
263
974
899
899
932
932

" 933

568
932
933

ACTION ACTION REMARKS FEND ACT
TRF OPER RGTS FILED 02

TRF OPER RGTS FILED 03

TRF OPER RGTS FILED 04

TRF OPER RGTS FILED 05

TRF OPER RGTS FILED 06

TRF OPER RGTS FILED 07

TRF OPER RGTS FILED 08

TRF OPER RGTS FILED 09

TRF QPER RGTS FILED 10

TRF OPER RGTS APFROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 098/01/84;
TRF OPER RGTS APPROVED EFF 08/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS RETD UNAPR FILED 08/06/84;
TRF OPER RGTS FILED

TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 07/01/84;
TRF OPER RGTS APPROVED EFF 07/01/84;
TRF CPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 08/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS FILED

TRF OFER RGTS APPROVED EFF 04/01/85;
ELIM BY CONTRAC (PARTIALl)/B/
AUTOMATED RECORD VERIF

TRF OF ORR FILED 01

TRF OF ORR FILED 02

TRF OPER RGTS FILED

TRF OPER RGTS FILED

TRF OPER RGTS APPROVED EFF 06/01/88;
TRF OPER RGTS RETD UNAFR FILED 06/06/88;
TRF OPER RGTS FILED

TRF OPER RGTS APPROVED EFF 07/01/88;

¥ CONTINUED

*

BLM MANUAL
Supersades Rel,

3-130

Rel. 3-295
8/31/%4



Illustration 24, Page 4

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing

Approved Operating Rights Transfer

05/11/93 USRI ¥ BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 04

SERIAL REGISTER PAGE
39714

GEO STATE: UTAH SERIAL NO: UTU

* CONTINUED *

* CONTINUED =*

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT
07/13/1988 932 TRF OPER RGTS FILED :
07/19/1988 933 TRF OPER RGTS APPROVED EFF 08/01/88;
10/23/1989 940 NAME CHANGE RECOGNIZED  /C/
08/17/1990 932 TRF OPER RGTS FILED
08/22/1990 932 TRF OPER RGTS FILED
08/22/1990 933 TRF OPER RGTS APPROVED EFF 09/01/%0;
08/24/1990 933 TRF OPER RGTS APPROVED EFF 09/01/%0;
08/28/1990 832 TRF OPER RGTS FILED
08/30/19%0 833 TRF OPER RGTS APPROVED EFF 09/01/90;
09/13/1990 140 ASGN FILED
09/13/1990 $32 TRF OPER RGTS FILED
09/18/1990 658 TRF OPER RGTS RETD UNAPR FILED 09/13/90;
09/18/1990 567 ASGN RETURNED UNAPPROVED FILED 09/13/90;
09/24/1990 140 ASGN FILED
09/24/1990 832 TRF OPER RGTS FILED -
09/25/1990 139 ASGN APPROVED EFF 10/01/90;
09/25/1990 933 TRF OPER RGTS APPROVED EF¥ 10/01/90;
10/01/1990 898 ASGN EFFECTIVE /D/
11/16/19980 932 TRF OPER RGTS FILED
1172071990 933 TRF OPER RGTS APPROVED EFF 12/01/90;
10/15/1991 932 TRF OPER RGTS FILED
11/22/1991 933 TRF OPER RGTS APPROVED EFF 11/01/91;
06/30/1982 396 TRF OF INT FILED/ACKN /E/
09/22/1992 974 AUTOMATED RECORD VERIF CM
16/01/1992 538 RLTY RATE- OTHER 6.1% /1/
10/01/1992 536 RLTY RATE- OTHER 5.3% /2/
11/19/1992 625 RLTY REDUCTION APPV 891019635B /1/
01/11/1993 625 RLTY REDUCTION APPV . 8910196350 /2/
03/11/1993 932 TRF OPER RGTS FILED
03/26/1993 558 TRF OPER RGTS RETD UNAPR FILED 03/11/93; /F/
04/26/1993 932 TRF OPER RGTS FILED 01
04/26/1983 932 TRF OPER RGTS FILED 02
05/01/1983 933 TRF OPER RGTS APPROVED 02
05/04/1993 933 TRF OPER RGTS APPROVED 01
COMMENTS :
01 /A/ 75% TO NAT GAS CORP OF CA FR PACIFIC TRANSM
02 SUPPLY CO
03 /B/ LANDS REMAINING W/IN EIGHT MILE FLAT UNIT
04 SEC 9 NENW SEC 17 NWNE SEC 18 LOTS 1 2 E2NW4
05 /C/ NAT GAS CORP OF CA TO PG&E RESOQOURCES CO

* CONTINUED *

* CONTINUED *

BLM MANUAL

Supersedes Rel, 3-130

Rel, 3-295
8/31/94




Illustration 24, Page 5

H-3106-1 ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing

Approved Operating Rights Transfer

05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 05

SERIAL REGISTER PAGE

GEO STATE: UTAH SERIAL NO: UTU 39714
¥ CONTINUED * * CONTINUED *
COMMENTS @

06 /D/ 75% TO PG&E RESOURCES CO FR NATURAL GAS CORF OF
07 CALIFORNIA

08 /E/ RAYMOND CHORNEY TO ESTATE OF RAYMOND CHORNEY
09 /F/ SPLIT LOT

STATE ENTITY ACRES
VERNAL DISTRICT USDI-BLM-UTAH 1717.320
DIAMOND MOUNTAIN RA 1717.320
UTAH UINTAH COUNTY UTAH 1717.320
CASE DISPOSITION: 02/01/1972 AUTHORIZED
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94







Illustration 25

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Returning Liens/Mortgage Agreements

(IV.A)

Doe & Doe, P.C.
Attn: James M. Doe
100 Doe Place
Billings, MT 59101

Dear Mr. RDoai

Management."”

Enclosgures

Distribution:

IN HEPLY REFER Tor

United States Department of the Interior

BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Sarlal No.

on _(bate) , you submitted a Certified Copy of a Lien Statement, filed am
No. 1989 in the Records of Carbon County, Montana on _(Date) , relating to a
lien of your client, Smith Laborateries, Ing¢. against ABC Cil Corporation,

lesses of oll and gas leage (Serial number}.

You also recommended this office require a satiafaction of the lien prior to
allowing an assignment of the lease by ABC 0il Corporation.

We are returning the instrument based on advice from the Regicnal
Soliclitor’s office in Denver relating to claims to an intereset in a lease by
third parties. A copy of that memorandum ie enclosed. We direct your
attention particularly to the second page of the memorandum which states in
part, “"Protection by the Bureau of Land Management of third party interests,
8.g. mortgagee, may seriously impede implementation of the purpose of the
Mineral Leasing Act of 1920. Thus, the general rule should be to refuse
mortgage documents for filing in the mineral lease files and to advise the
mortgagea that hls rights will not be protectsed by the Bureau of Land

Sinceraely yours,

Authorized Officer

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94







Tllustration 26

(IV.B.1)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Example of Overriding Royalty Interest Transfer
TRANSFER OF OVERRIDING ROYALTY AND/OR PRODUCTION PAYMENT
KNOW ALL MEN BY THESE PRESENTS, That Jobn J. Doe, of 428 Marion Street, New
Orleans, Louisiana 70118, called "aseignor® (whether onae or more) for and in
consideration, the receipt and sufficiency of which i1s hereby acknowledged,
does hereby bargain, sell, transfer, assign, and deliver tc XYZ PARTNERSHIP,
a Limited Partnershlip of which Edith Doe and David Smith are the sole
General Partners, Lts successors and assigns, of 1331 Third Street, Naw
Orleans, Louisiana 70130, the following:
1. &An undivided 2% of the Assignor’s rightse, title and interest in
and to the overriding rovalty/producticn payment reserved by
Agsignor from the oll and gaa lease(e) listed below:
C-30468
T, 8 8., 92 W.,: 6th PM, Mesa County, Colorado
sec. 25: RAll
Sec. 27: W/2 WW/4, 8/2
Sac. 28:; Aall
sec. 35: All
Containing 2,320.00 acres, more or less,
2, Assaignor’s right to be tendered or to receive a reassignment of
said oll and gas lease(s), according to the provisione centained
herain; and Asaignor hereby authorizes and directs the present
owner and subsequant owners of said lease({s} to tender or to make
reassignment of said lease{s) to XYZ PARTNERSHIP, it’s successora
and assignsa.
DATE: ah ry 15, 198 .
Asslgnor: John J. Doe
STATE CF__Louisiang
PARISH Aasignor:
COUNTY OF QOrleans
The foregoing instrument was acknowledged before me this 15th day
of_February, 1989, by (the above named).
Witness by hand and official ssal.
NOTARY PUBLIC
My Commiseion Expires: At Death
My address ie: 420 Marion Street, New Orleana, LA. 70118
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel

3-130







Illustration 27
(IV.B.4)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Letter Returning Overriding Royalty Interest

If we
above

IN REI'LY REFER T

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

Tranaferae
102 First Strset
Any ‘fown, Any State 66665

Dear Transferas:

We are returning the tranafer of overriding royalty filed by you, or on your
behalf, for the following reasons:

The transfar was not accompanied by a nonrefundable flling faa
of 525 as required by the regulation 43 CFR J106.3.

We have no record of the lease referenced on your tranefer document.

The mineral interest in the conveyanca instrument is not owned by
the United States.

Other:

can be of further assistance, please contact our office at the address
or talephone [Name) at hd .

Sinceraly

Autheorized Officer

Distribution:

* Fill in appropriate offlce telephons number, including the Area Cods,.

BLM MANUAL
Supersedes Rel. 1-130

Rel, 3-295
8/21/94







Illustration 28
(IV.B.5)

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Accounting Advice for Transfer of Overriding Royalty

Form 1370-31 UNITED STATES
(March 1984) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

No. 1420095

Subject: TRANSFER OF OVERRIDING ROYALTY $25.00
Appli : s .
ppiteant Hickory Partnership
1331 Third Street
New Orleans, LA 70130
Remitter:  SAME
Assignor:
TEASE MANAGEMENT DATA  [TNEw  EIUPDATE EIPAYMENT|
ORIGINAL SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
UTU-32567
AMOUNT ANV.DATE | EXP.DATE ] BILLCYC] 8| pisTaicT NEXT BILL | MISC. DATA Uaol M ACTUAL UNITS
ASSIGNMENT SERIAL NO. ABG. TYPE 8T. | CTY. FUND 5YMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE [HILLCYC.| 8/ | DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
AFPLY REMITTANCE
ACTION FUND SYMBOL, TV, AMOUNT | Remarks:
FILING FEE
RENTAL
UNEARNED
—_—
REFUND
TOTAL
AMOUNT U BY: DATE:
D Lease in Escrow? FOR MMS USE ONLY
T kose Of Interest? BILLEE FOREST REFUGE
O Auto Exentates? Uperating Rghts? NUMBER
] auw Renew? Utweratur OUs  SECTION
Hund Fikei” CODE,
BLM MANUAL Rel, 3-295
8/31/94

Supersedes Rel. 3-130






Illustration 29, Page 1

(V.A)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format of Fact Sheet Providing Information and Procedures
for Preparation and Filing of Mass Transfers
Under 43 CFR 3106.4-3
SUGGESTED PROCEDURES FOR FILING MASS ASSIGNMENTS AND TRANSFERS
FOR FEDERAL QIL AND GAS LEASES

For Federal oil and gaa leases under the jurisdiction of each Bureau of Land

Management Office, file the following:

1. BLM=approved Form 3000-] (Assignment of Record Title) and/or
Form 3000-3a {Transfer of Operating Righta) completed and manually
signed in original triplicate. In Item 2 on the form, provide a
croas-reference to an attached exhibit which will deacribe the lease
interests belng conveyed.

2. An exhibit listing all the leases for which record title ls being
asslgned and a separate exhibit listing all the leases for which only
the coperating rights are being transferred. For each lease, the exhibit
is to provide the information described in section 3, below. Attach
three copies of the appropriate exhibit to the corresponding BLM form
which has been completed ae described in Sactlon 1, above.

3, For each lease Lnvolved in the mass assignment of record title cr mass
transfer of operating rights (sublease)} identify in the exhibit:

a. S8erial number of leasae.
b. Type and percent of Lnterest conveyed, epecifying:
1) reccrd title; or
2) operating rights/working interests {sublease); or
3) overriding royalty/production payment.
¢, Land descriptlion affected by the assignmaent/transfer
(1f leas than entire lease intarest is belng conveyed*}.

4. Submit a $25 filing fee for sach separata assignment or transfer for
each lease as identified in Section 3, above.

5. For each geparate lease case file in the State Office, provide a single
copy of the BLM form with an attached copy of the aspecific page of the
axhibit containing the line item information pertaining to each
individual leasa.

NOTE: 1If your firm also desires to receive a copy of each lease
agslgnment/tranafer when processing is completed by the State Qffice,
you need to provide a second copy of the BLM form with the attached
specific exhiblit paga for each lease.

ATTENTIONt For leames with drilling operations and/or production, evidence

of bond coverage must be furnlshed in accordance with 43 CFR
3104.2, either through submis=ion of a proper bond or consent of
the surety.

* NOTE: If 100 percent of the record title of the entire arsa

encompassed within the lease is being conveyed, no legal land
description is required in accordance with 43 CFR 3106.8.
BLM MANUAL Rel. 3-295

Supersedes Rel

3-130

8/31/94




Illustration 29, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Forwat of Fact Sheet Providing Information and Procedures

for Preparation and Filing of Mass Transfers
Under 43 CFR 3106.4-3

For
the
oil

2.

3.

SUGGESTED PRCCEDURES FOR FILING MASS TRANSFERS FOR QVERRIDING ROYALTY
INTERESTS FOR FEDERAL OIL AND GAS LEASES

gverriding royalty interest or producticn payment transfers {ORI), file
following with each Bureauw of Land Management State Office for Federal
and gas leases under the jurisdiction of that sState Office:

No official BLM form is required for the flling of an ORI. However,
either the BLM-approved Form 3000-3 (Assignment of Record Title) ¢r Form
3000-3a (Tranefer of Operating Rights} may be uged. If a BLM form ia
used, it is to be completed, manually eigned, and dated. If a non-BLM
format is used, 1t must be accompanied by (or have within lta text) a
statement manually signed by the transferee as to his/her qualifications
in accordance with 43 CFR 3102. With the aingle copy of the ORI
transfer, attach an exhibit listing the information indicated in ltem 2,
below for all the involved leases within that State Office jurisdiction.
In addition, for each lease case file in the State Office, provide a
gingle copy of the transfer with an attached copy of the specific page
of the exhibit containing the line item information pertalning to each

individual leasa.

NOTE: If your firm alsc desires to recelve a copy of each lease ORI when

processing La completed by the State Office, you need to provide a
second copy of the ORI transfar and lts attached exhibit page for
each lease.

For each lease involved in the maas transfer/assignment of ORI,
identify:

1. Serial number of lease,

2. Type and percent <f CRI interest conveyed.

3. Type and percent of ORI interest previously reserved or conveyed.

4. Land desgecription, specific depth, formation, etc., affected by
ORI, 1f less than the entire lease area.

Submit a 525 filing fee for each transfer/assignment for each lease ag
ldentified in 2, above,

BLM MANUAL.
Supersedes Rel. 3-130

Rel. 3-295
8/31/94




Illustration 30, Page 1
(V.B.5)
H-3106-1 ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Approving Hass/Blanket Assignments and Transfers

with Modifications and Exceptions

IN REMLY HEFER 11y

United States Department of the Interior
BUREALU OF LAND MANAGEMENT

3106 (Qffice Code}
Serial No,

TIFIED L-—RETUR ECEIPT REQUESTED

DECISION
Assignor:
ABC 0il Co./Address

Blanket Reccrd Title
Aseignment Filed: {Date)

Blanket Transfer of
Operating Righte
Flled: {pate)

Resigneae:
DEF 0il Corp./Address

e M B M M oma e

Mass/Blanket Agsignment and Transfer
Approved with Modificaticns and Exceptions

On _(Date) , a mass or blanket assignment of (Number} record title
agsignments, and a mass or blanket transfer of [Number) operating rights

transfers from (Name of assiqgnor} to (Name of assignes) were filed in this
office.

The aseignments and transfers are hereby approved with the following
modifications and exceptions as noted on the enclosed exhibits. This
decision is an overview of the corrections to the assignments. The axhibits
need to be consulted for the specific changes to percentages and land
degcriptions.

The assignments and transfers for the following leases ware not approved,

eince (Name of asggignor) does not hold the interest being assigned or
transferred.

UTU=-1365] (record title) 8L-0171172 (record title}
UTU 31255 (record title) UTU-38368 (record title)
rru=-3931 (record title) UTU-10427 (operating rights)

Qur records show the interest being aseigned or transferred in leasas
UTU-10427, UTU-13653, and UTU-38368 is held by TOC 0il & Gas Corporation.
In doing research for this mass aasignment, this office found, in many of
the other filea, conveyances of interest from ToC 0Ll & Gas Corporation to
TOX Production Corp.; however, none were found in the above flles.

Leage SL-071172 is held by fifty-one record title holders, however, not one
of them is (Name of assignor). Although (Name of assignor) holds no record
title in UTU-9B831, TOC Oil & Gam Corporation holds 100 percent of the
operating righta. As for lease UTU-31255, (Name of assignor) helds the
record title parcentage ligted as operating rights from the surface to
4,074 below the surface. (Name of assignor} holds no record title interest
in this leasa.

BLM MANUAL

Supersedes Rel.

Rel, 3-295

3-130 8/31/94




Illustration 30, Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR CTHERWISE
Format for Approving Mass/Blanket Assignments and Transfers

with Modifications and Exceptions

Tha intereat and/or land descriptions have heen amended for the operating
rights transfers in the following leages.

UTU~29644 UTU-36904
UTU-31807 UTU-38720
UTU-36847 UTU-42469

aspignments in the following leasges.

SL-064806 UTU=~24632
UTuU-077%9 UTy-34033
UTU-05015=-A UTU-34373
UTU=-13371 UTU-42480

Under lease UTU-246€32 is listed the following land description: Township

If there are any questions concerning this decigion, contact
at hel .

Standard appeal paragraph (See Handbook 3100-1, Chapter 1}.

Authorized Officer

Enclosures (3) .
1l = Blanket Record Title Assignment {(number of pages)
2 - Blanket Operating Righte Transfer (number of pages)
3 = Form 1842-1

Digtribution:
hasignor
Field Office Operations, as appropriate

* Flll in approprlate office telephons number,llncluding the Area Code.

The interest and/or land descriptiona have been amended for the record title

16 5., Range 25 E., SLM, Sec. 33, SWSW. This land has been segregated intoe
laase UTU-64959, which is held 100 percent by Black Bear 0il & Gas Company.

BLM MANUAL
Supersedes Rel,  3-130

Rel, 3-295
8/31/94



Illustration 31, Page 1

{VI.B.3b)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR CTHERWISE
Format for Letter Requesting Further Evidence/Information
for Transfer of Interests to Estates or Heirs/Devisees
IN REPLY HEFER Tt}
United States Department of the Interior
BUREAL OF LANI MANAGEMENT
3106 (Cfficea Code)
Serlal No.
Dear 3
Thies letter is in response to your request for information on the transfer
af Federal oil and gas lease interests to an helr/devisee or an estate.
In order for this office to recognize the transfer of interssts to an
heir/devigee or an estate, additional evidence must be submitted. Please
refer to the attached Information Sheet to determine what evidenca is
required.
When submitting this information, please make raference tc the serial number
of all clil and gas leaseg Llnvolved in the transfer.
Sincerely,
Autherized Cfficer
2 Encloeures
1 = tnformation Shest
2 - Individual Statement
Distributiont
BLM MANUAL Rel. 3-295
Supersedes Rel, 3-130 8/31/94



Illustration 31, Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR QTHERWISE
Format for Letter Reqguesting Further Evidence/Information

for Transfer of Interests tao Estates or Heirs/Devisees

Information Shest

5 INTEREST
ESTATES -~ HEIRS/DEVISEES

If probate of the estate has been completed, thes following may be submitted:
1. A certified copy, or a copy of the will or decres of distribution,

2. A gualification statement as to citlzenship and acreage holdings
in Federal cil and gas leasas signed by each heir. (Blank
statement is attached.)

If probate of the estate has not been completed, the following may be
submitted:

1. A statement signed by each heir setting forth his citizenship and
: acreage holdings in Federal oil and gas leases. (Blank statement
is attached.}

2. Evidence of the authority of the executor or administrator to act
on behalf of the estate,

3. Evidence that the heirs or devigees are the only helrs or devidgeaes
of the deceasad.

Where there is no will and probate proceedings are not required, the
following may be submitted:

l. A statement signed by the heire that they are the only helrs of
the deceased.

2. A ptatement signed by each helr setting forth his citlzenship and:
acreage holdings in Federal oll and gas leases. (Blank statement
is attached.)

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94




Illustration 31, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Letter Requesting Further Evidence/Information

for Transfer of Interests to Estates or Heirs/Devisees

INDIVIDUAL STATEMENT

I hersby certify:

(Name{8}) ig of legal age and is a

cltizen of the United States; and

The interssts of the undersigned held in Federal oil and gae leaaas,
direct and indirect, in either public domaln or acquired lands dc not
excaed 245,080 acres in the sams State, of which not morae than 200,000
acrey are held under option, or 300,000 acres in leases and 200,000 acres

in options in each leasing distriect Lln Alaska,

(Date) {8ignature}

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94






Illustration 32

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Successor-in-Interest

(VI.B.4)

1IN HEPLY KEFER T

United States Department of the Interior
BUREAL OF LAND MANAGEMENT
3106 {Office Code)
NOTICE

Successor-in-Interast
Address

Cil and Gas
Serial No.

8 =ln=int VC

Accaptable evidence has bean received setablishing that the party named
above is entitled to be recognized am the successor-in-interest to

{Hame) , deceagad, A sufflclent statement has been recelved
showing that the succeeser ie qualified to hold the intereata in Faderal oil
and gas leases whith were held by tha decedent at the time of daath.

NOTE: Insart any statement that may be necessary concernling recogniticn of
changes made in bonding coverage.

Accordingly, this offlice recognizes the above named succemaor=-in-intereet as
holding, in equal shares,* the interests the decedent held in the following
leasesy

Racord Title Operating Rights Other

(NOTE: 1If the leases in which interests were hald
ware numerous, an attached Exhibit may be
used to liet the leases.)

Based on the information contained in The BLM Automated Land and Mineral
Record System, the above leases are the only leases under the jurisdiction
of the BLM in which the decedent held any interest. If the successor im
aware of any other leases, please notify this office promptly to allow
proper correction of the BLM records.

Authorized Cfficer

Distribution:
‘All Affected state Offices (with copy of applicable ALMRS State report)
MMS-DMD, Mail stop 3110 (with copy of all RLMRS reports)
Surety
Fleld Office Operations, 48 appropriate
SMA, if other than BLM (with copy of applicable ALMRS reports)

* If there is only one succe3sor, the phrass "in equal shares® is to be
deleted; Lf the suceessore do not hold in equal shares (e.g., a wife may
be entitled to two-thirde of the interest while the children divide the
remaining one-third), the division of interests need to be spelled out
preclsely.

BLM MANUAL
Supersedes Rel

3-130

Rel. 3-295
8/31/94







Iilustration 33

(VI.B.8h)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Letter Requesting Party Changing Name to

Supply List of Lease Serial Numbers

IN REPLY REFERTD

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (offlice Coda)
Serial No.

Party Changlng Name
Address

Dear __ {(Name} 3

Thies acknowledges your recant corrsspondence g¢oncerning your change of name.
Our Bureau of Land Management records Lndicate no lease Interests held in
the former name of _(Name) . As required by the Federal coil and gas leasing
regulationa at 43 CPFR 3106.8-2, we request that you furnlsh this office with
a list of lease serial numbers for all Federal oil and gas lsases held that
are affected by the name changae.

If any lease bonds have been furnished under your previous name, you need to
arrange for the surety £o provide a rider consenting to this name change.
You may, instead, want to furnish a new bond to replace the bond in the
former name.

As soon ag this cffice receives the list of serial numbers affectad, we will
change our Bureau of Land Management records, and also will inform the
Minerals Management Service, Royalty Management Program, the office that is
responsible for billing and collection of lease payments.

Sincerely,

Authorized Officer

Distribution:

BLM MANUAL

Supersedes Rel.

Rel. 3-295

3-130 8/31/94







Illustration 34

(VI.B.8k)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Change of Name

IN KRN REFRI Dy

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (Qffice Code)
Serial No.

NOTICE

Mrs. Mary D. Smith 0il and Gas
511 Firset Street

Denver, CO 80299

. w ow

changs of Wame Recodnized on Leases

Acceptable evidence has been received Lln this office concerning the change
of name by marriage of Mary Jane Doe to Mary D. Smith on Pederal oll and gas
leases.

The oil and gas lgase files identified on the enclosed exhibit have been
noted as to the name change. The exhibit was complled from your list of
leases (if one was furnished), and a list of leases obtained from our
Butomated Land and Mineral Record System (ALMRS). We have not abstracted
the lease files to determina if the entity(ies) affected by the name change
hold an interest in the leases identified nor have we attempted to identify
leases where the entity({ies)} is the operator on the ground maintaining no
vested record title or operating rights interests. We are notifying the
Minerals Management Service, Royalty Management Program, and all other
applicable Bureau of Land Management State Offices of the name change by a
copy of this notice. If additional documantation for changes of operator
are required by our Field Offices, you will be contacted by them.

The following leasas identifled by you are not active leanes:
({List of leaas gserial numbers.)

Due to the name change, the name of the princlipal/obligor on he bond is
required to be changed from (Name) to (Name) on Beond No. {BLM Bend
No. }. You may accomplish this name change by consent of the aurety on
the coriginal bond in the form of a rider to the original bond. Otherwise, a
replacement bond with the new name aeeds to be furnished to this office.

Authorized Officer

Enclosure
Exhibit of Lease Serial Numbers [number of pages)

Disptribution:
Rl)l Affected State Officea (with copy of applicable ALMRS State report)
MMS~DMD, Mail step 3110 (with copy of all ALMRS reports)
Surety
Fiald Office Operations, as appropriate
sMA, if other than BLM (with copy of applicable ALMRS reports)

BLM MANUAL Rel. 3-235
Supersedes Rel. 3-130 3/31/94






Il1lustration 35

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Letter Requesting Surviving Corporation of

Merger to Supply List of Lease Serial Numbers

(VI.B.10D1)

INHEESY BRFPRICTO

United States Department of the Interior

BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

Surviving Corporation
Address

Gentlemant

This acknowledges your recent correspondence indicating that _{Name) merged
into your corporation. Our Bureau of Land Management records indicate no
lease interests held in the name of _(Name) , the merging entity. As
required by the Federal oll and gas leasing ragulations at 43 CFR 3105.8-3,
we requaat that you furnish this cffice with a list of leage serial numbers
for all Federal oll and gas leases held that are affected by the merger,
i.e., thoge leases in which the corporatien which merged inteo your company
held any interest before the merger.

If any bonda were furnished by the merged corporation, actlon needs to be
taken to have the surety provide a rider consenting to the change affected
by the merger. Alternatively, new replacement bonds may be provided. Ycu
alsc may want to provide a rider to your current (statewide/nationwide) oll
and gas bond asguming the liabilities cutstanding on such bonds in order to
avold unnecessary duplicate coverage,

As soon as thls cffice receives the list of lease serial numbers affected
and appropriate replacement bonds or bond riders, as applicable, we will
change our records to raflect the merger and jinform the Minerals Management
Service, Royalty Management Program, the office that is responsible for
billing and collection of lease payments.

Sincerely,

Ruthorized Officer

Distribution:

BLM MANUAL

Supersedes Rel

3-130

Rel, 3-295
8/3/194







Illustration 36, Page 1

H-3106-1 - TRANSFERS BY ASSTGNMENT, SUBLEASE, OR OTHLERWISE

Format for Notice Recognizing Corporate Merger

(VI.B.10m)

INERTEY REDE

United States Department of the Interior
BLREAL OF LAND MANAGEMENT

3106 {0ffice Code)
Serial No.

ROTICE

Surviving Corporation f
Address : 011 and Gas

Merger Recognized

Acceptable evidence has been filed in this office concerning the merger of
(Name of Merging Corporation) into (Name), with the named corporation*
being the surviving entity. For our purposes, the merger is recognized
effective (Secretary of State’'s approval date),

The oil and gas lease files identifled on the enclesed exhibit have been
noted as to the merger. The exhibit was compiled from your list of leasea
(if one was furnished), and a list of Jeases obtained from our Automated
Land and Mineral Racord System (ALMRS). We have not abstracted the leasa
files to determine if the entity(ies)} affected by the merger hold an
interest in the leases identlfied nor have we attempted to ldentify leases
where the entity{ies) is the operator on the ground maintaining no vested
record title or operating rights interesta. We are notifying the Minerals
Management Service, Royalty Management Program, and all other applicable
Bureau of Land Management State Offices of the merger by a copy of this
notice., If additilonal documentation for changes of operator are required by
our Field Offices, you will ba contacted by them.

If you identify leases in which the merging entity maintains an interest,
please contact this office and we will appropriately document those files
with a gopy cof this notice.

Tha following leases identified by you are nct active leases:
{LiBt of lease serial numbers,)

NOTE: The sgpace following the list of inactive leases may be used to
explain other discrepancies from the list provided by the surviving
cerperation, e.g., "The list of leases provided indicated that ADC
Company held record title to XXX-27297, which is reflected on our
records as a right-of-way grant held by AT&T. We assume that the
discrepancy was a typographical error." OR "In addition to the
leases indicated on the liat provlded by the surviving ccrporation,
the BLM records list XXX-79981, which was segregated from XXX-48349
as a result of the commitment of such leasgse toc the Evergreen Unit
effective August 22, 1994."

*Frequently, the surviving corporation will change lts name concurrently
with the merger, sometimes to the same name as the now extinct merging
corporaticn. When this happens, the change of name is to be handled
simultaneously by an additional statement in this notice.

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
#H131/94




Illustration 36, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR CTHERWISE

Format for Notice Recognizing Corporate Merger

2

By recognition of the merger, the principalfobligor is automatically changed
by operation of law from {(Name) to {Name) on Bond No. (BLM Bond
No. . )and Bond No. _____ _ {BLM Bond No. }+» Only one eof
the bonde is required to cover liabilities for lease obligations. Howevar,
both bonds will remaln in affect until the princlpal/obligor adviess uas as
to which bond it wishes to maintain and which bond it wishes to have the
perlod of liabillty terminated. A rider to the aurviving corporation’s
bond, assuming any and all liabillities of the merging corporation’s bond
that you wish to terminate must be submitted for approval by thlm office.

Buthorized Gfficer

Enclosure
Exhibit of Lease Serial Numbers (number of pages)

Distribution:
All Affacted State Office (with copy of applicable ALMRS Stats report)
MMS-DMD, Mail Stop 3110 (with ¢copy of all ALMRS reports)
Surety
Field Office Operaticns, as appropriate
SMA, if other than BLM (with copy of applicable ALMRS reports)

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94



Iilustration 37, Page 1

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Example of Sheriff's Deed Issued by Judicial System

(VI

.B.13b)

DEED

STATE OF NORTH DAKOTA IN DISTRICT COURT
COUNTY OF McKENZIE NORTHWEST JUDICIAL DISTRICT

Home Petroleum Corporation, }
)
Plaintiff, )]
) SHERIF¥'S DEED
va. }
)
Sotrana-Texas Corporation, ) Civil No. 4872

)
Defendant. )

THIS INDENTURE, made this day of , 1994,

batween Paul Larson as Sheriff of McKenzie County, North Dakota, party of
the first part, and ABC Petroleum Corporation, Suite 100, 17th Street
Plaza, 1225 Seventeenth Street, Denver, Colorado, 80299-9999, party of
the second part:

WHEREAS, a judgment in favor of ABC Petroleum Corporation in the
above entitled action was docketed on February 6, 1994; and

WHEREARS, Paul Largon, pursuant to a writ of éxecution issued on said
judgment, did on the 19th day of May 199489, sell the real property
hereinafter described to ABC Petroleum Corporation, the said party of the
second part, for the sum of §$3,367.00; and

WHEREAS, there was no redemption period:because the sale was
abgolute, and the said party of the second part i® the owner and holder
of a Certificate of Sale.

NOW, THEREFORE, THIS INDENTURE WITNESSETH, that Paul Larson, Sheriff
of McKenzie County, party of the first part, in order to carry into
effact the sale so made by him pursuant to the writ of execution and in

conformity to the statutes in such case made and provided, and, in

BLM MANUAL

Supersedes Rel.

3-130

Rel,

3295
8731194




Illustration 37, Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Example of Sheriff's Deed Issued by Judicial System

congideration of the premises, has bhargained, sold, and confirmed, and by

these presents does grant, bargain, sell, cenvey, and confirm, unto the

said party of the second part, the following real property, situated in

the County of McKenzie, and State of North Dakota:

1. An undivided 72.65625 percent interest in and to Federal 0il and Gas

Lease Serial No. XXX-12345 covering the following described premises:
{Legal Land Descriptlon)

2. An undivided 21.87% peréant interest in and to Federal 0Oil and Gas

Lease Serial No. XXX-%8765 covering the following described premises:
{Legal Land Description)

together with all the appurtenances and improvements thereunto belonging

or in any wise appertaining.

TO HAVE AND TO HOLD, all and singular, the interests in real property
above mentioned and described and hereby conveyed unto the said party of
the second part, ABC Petroleum Corporation, ita successors and assigna,
forever.

IN WITNESS WHEREOF, the sald party of the first part has hereunto set

his hand the day and year above written.

PAUL LARSON
McKENZIE COUNTY SHERIFF

STATE OF NORTH DAKOTA )
COUNTY OF McKENZIE ) 58
}

The foregoing lnstrument was acknowledged befors me this day
of . 1994, by Paul Larson, Sheriff of McKenzie County,
North Dakota.

. Notary Public
McKenzie County, North Dakota
My Commission Expires: 2-23-97

BLM MANUAL Rel. 3-295
8/31/94
Supersedes Rel. 3-130



Illustration 38

(VI.B.13c)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer of Sheriff's Deed

IN REI'LY REFER TO

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 {Gffice Coda)
Serial No.

NCTICE

Name and Address 0ll and Gas

P T

Transfepr of Record Title Interest by Operation of Law

on _{Date} , an originally executed Sheriff’s Deed was filed in this office
pursuant to an actien entitled _(Name) vs. (Name} . By this lnstrument,
dated , —(Name) received the interests formerly held by _({Nams)
in Federal oil and gam leases _(Serial No.{(s)} being 72.65625 percent and
21.875 percent, respectively, There is no redemption psriod.

!
The transfer of interests is recognized effective as of _(Date) .
(Name) has held interests in these two leases, and is gualified to hold
the additicnal interests.

Interests in the two leasas are now held as follows:
(Legal Land Description}
Undivided 87.96875% intsrest - {Name}
Undivided 7.65625% interest - {Name}

Undivided _4.37500% interest - _{Name)
100.0000% = Total

Authorized Officer

Distributicn:

BLM MANUAL

Supersedes Rel,

Rel. 3-299%

3-130¢ 8/31/94







Illustration 39

(V1.B.15¢)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer by

Dissclution of Corporation

IN KEPLY HEFER 112

United States Department of the Interior
BUREAU OF LANMD MANAGEMENT

3106 (O0ffice Code)
Serial Neo.

NOTICE

Name and Address
01l and Gas

Dissolution of _(Name) Recggnized

on _(Date) , you filed in this office a certified copy of the Certificate of
Dissolution of _{Name} . Accompanying the Certificate was an updating of
the qualifications of _{Name) and a list of the leases in which _(Name)
held an interest.

Consent of gsurety for bonding coverage executed by _{(Name) was filed in
this office on _{Data} . By this instrument, the surety has conmented to
the transfer of the interests of _(Name} to _(Name) under Statewide Bond
jdentified as No. in the amount of 325,000 which operates to assume
liabilities for oil and gas leases issued under the authority of the Mineral
Leasing Act of February 25, 1920, aa amended, in the state of _ (Name} .

Under the Articles of Dissclution filed in the office of the Secretary of
State of _(Name) , all of the properties and asseta of _(Name) have been
disptributed to its sole stockholder, _(Name) , a Delaware corporation.

All of the evidence submitted has been examined and found satisfactory. The
dissolution of _{Name} and distribution of its properties and assets to its
sole stockholder, {Nasme} , ls hereby recognized.

The Bureau of Land Management records have been changed to show that
[Name) _ has succeeded to the ownershilp of interests previously held by
{Name) 1In each of the Federal oll and gas leases jdentified as follows:

XXX-12345
XXX-12346
XXX-987658

Authorized Officer

Diastribution:
Sursty
MMS~DMD, Mall Stop 3110
SMA (if other than BLM)
Field Office Operations, as appropriate

BLM MANUAL Relé 3-295
Supersedes Rel.  3~130 /31/94






Illustration 40, Page 1
(VI.B.15¢)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Reccgnizing Transfer by

Dissolution of Partnership

IN HEPLY BEFER T

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 {0ffice Code)
Serial No.

NOTICE

H
Wame and Address
0il and Gas

o wy a

Tranafer of Leasehold Interests Recognized

The official lease file record of Federal ©il and gas lease (Serial

numberis)) shows _(Name} , a partnership of _[(Name} , deceased, and
{Name) , was vested with an undivided 2.50 percent leasehold interest

affaecting all lands embraced in the lease, identified as follows:

{Legal Land Dascripticn)

A certified copy of ORDER AUTHORIZING DISTRIBUTION OF PRODUCING QIL AND GAS
LEASES in the matter of the Partnership Estate of _(Name) , deceaned, in
partnership with _fName) , under the firm name of _{Name) , was flled in
this vffice on _(Date) . In accordance with this ORDER, the interests held
by .. (Name) were ordered to be distributed as follows:

Undivided 50% interest - ame
Undivided 50% intereat = {Name)

On _jDate} , a certified copy of DECREE ORDERING DISTRIBUTION OF OIL AND GAS
PROFPERTY in the matter of the Estate of _{Name) , deceased, was flled in
thia office. In accordance with this DECREE, the interests hald by the
Estate of _{Name) , decwased, were ordered to be distributed as follows:

Undivided 50% interest - {Name})
Undivided 25% intereat - ___ (Name)
Undivided 25% interest - {Name)

{Name(s) of parties) , have submitted statements of qualifications ta
accept and hold interests in this lease. ©On _{Date) . an acceptable consent
of surety was filed in this office adding _(Nameis}) as co-principals under
the 310,000 Bond Ho. , Maintalned for this lease.

BLM MANUAL RElé/nggz
Supersedes Rel. 3-130



Illustration 40, Page 2

H-3106-1 ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OQTHERWISE

Format for Notice Reccgnizing Transfer by

Dissolution of Partnership

2
The transfer of leasehold interests ls hersby recognized as of _(Date) ,
the date all of the required evidence was filed in this cfflice. The
undivided 2.50% interest formerly held in the name of _{Name) in oil and
gas lease XXX-5678%9 il now held as followw:
Undivided 1,2500% interest = {name)
Undivided ,6280% interest - {name}
Undivided .8125% lnterest - {name)
Undivided _,3128% interest - nam
2.5000% Total
The recerds in this office have been noted to reflect this change in
ownership, and all interested parties are being notified by copies of thie
decision.
Authorized Officer
Distribution:
Surety
MMS=-DMD, Mall Stop 3110
SMA (Lf other than BLM)
Field Office Operations, as appropriate
BLM MANUAL Rel, 3-295

Supersedes Rel. 3-130 8/31/94



I1lustration 41

(VI.B.15c)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer by

Dissolution of Trust

1N REPLY REFER TO

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (0ffice Code}
Serial No,

NOTICE

Hame and Address
0il and cas

nafer Leasehold Inteyests Recognized

The lease file record of oil and gaes lease _{Serial number(s)) indlicates an
undivided 0,80 percent interest held by _(Name(s)}_ , Trustees for _{(Name)} ,
in a portion of the land®s embraced in the leasa, deacribed as followa:

(Legal Land Description)

on Date) , a Decree of Final Settlement and Discharge of Trustees in the
Matter of tha Truatesship of the Will of _(Name) , for _{(Name} ,
Beneficiary, was filed in thia office, whereby the trust assets are
distributed by the trustees to the beneficlary. & citizenship and holdinge
statement executed by _(Name) alao has been filed.

On _(Date) , an acceptable consent of gurety was filed in which the surety
agrees to accept _(Name) as co-principal on the bond in lieu of the
Trustees for his/her benefit.

It is hereby recognized that _{Name) has succesded to the undivided
0.80 percent interest in the above lands embraced in this lease, formerly
held in trust on his/her behalf.

The records of this office have been noted to reflect this change and all
interested_parties are being notified by coples of this decision.

Authorized Officer

Distrikution:
Surety
MMS-DMD, Mail Stop 3110
SMA (iLf other than BLM)
Flield Office Operations, as appropriate

BLM MANUAL Rel. 3-295
Supersedes Rel, 3-130 8/31/94
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Appendix 1, Page 1

. I ducti
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE (Introduction)
Prior Editions of BLM-~approved Forms for
Assignment of Record Title
Form 3000-3 UNITED STATES
{May 987 DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT OMB NO. 1004-0034
Enpires: August 31, 1989
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mincral Leasing Act of 1920 (30 U.S.C. 181 et seq.}

Act for Acquired Lands of 1947 (30 U,5.C, 351-359) New Serial No.

Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 198] (P.L. 96-514)

Type or print plainly in ink and sign in ink.

PART A: ASSIGNMENT

I Assignee
Street
City, State
Zip Code

Additional Assignecs

This record title assignment is for: {Check one) (D Oil and Gas Lease, or [ Geothermal Lease

fnterest conveyed: (Check one or both, as appropriare) (0 Record Title, O Overriding Royalty, payment owt of production or other similar
interests or payments

2. This assignment conveys the following interest:

Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submit documents other than 1his form; Owaed Conveyed Retained 0";’."‘?;“‘ _Royllly
such documents shouid only be referenced herein. or Simaar
Reserved Previously
reserved
of conveyed
] b c d €

- FOR HLM USE ONLY

UNITED $TATES OF AMERICA,

This assignment s approved solely for administrative purposes. Approval does not warranst that either party to this assignment holds legal or
equitable title to this lease,

[J Assignment approved for above described lands; O Assignment approved for attached tand description

Assignment approved effective

By

(Authorized Officer) (Title) {Date)

BLM MANUAL Rel. 3-295
Supersedes Rel. 3|30 8/31/94




Appendix 1, Page 2

H-3106-1 - TRANSFERS BY ASSIGNM’ENT, SUBLEASE, OR OTHERWISE

Part A (Continced): ADDITIONAL SPACE for Land Description in llem No. 2. if needed.

. The assignor cenilics as owner of an interest in the abave designated lease that he/she hereby assigns 10 the above assignee(s) the rights specified above.

2. Assignee certifies as follows: (a) Assignee is a citizen of the United States: an association of such citizens; a municipality; or u corporation orggnized under the laws
of the United Statés or of amy State or terrijory thereof. For the assignment of NPR-A leases, assignee is a citizen, national, or resident alien of the United States or
association of such citizens. nationals, resident aliens or private, public or municipal corporations. (b} Assignee is not considered & minor under the laws of the State
in which the lands covered by this assi are | d: (c) Assignee's chargeableinterests, direct and indirect, in eicher public domain or acquired lands, do not exceed
200,000 acres in il and gas options or 246,080 in oil and gas leases jn the same State, or 300,000 acres in leases and 200,000 acres in optiorls in zach leasing Disirict
in Alaska, if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51,200 acres in any one State if this is a geothermal lease; and
(@) All parties holding an interest in the nssignmem are otherwise in compliance with the regulations (43 CFR Group 3100 or 32000 and the authorizing Acts.

3. Assi "s s to this assi ac of al{ applicabl

B B E L PF

terms. conditions, stipulations and reslr:ctmns pertaining 10 the jease described herein.

For oil and gas assignmenis. the ebligation to pay overriding royalties, payment out of production, carriecd interests, net profin interests, or such similar payments or interests
created herein, which, when added 10 overriding royalties or payments out of production or other similar interests or payments previously created, may be suspended by
the Secretary at any lime upon a determination that the excess constitutes 4 burden on lease operations in accordance with 43 CFR 3103.

For geothermal assignments, an overriding royally may not be less than one-fourth ('4) of one percent of the value of cutput, nor greater than 50 percemt of the rate of royaly
due to the United States when this assignment is added to all prevmusly created (wemdmg royalties (43 CFR 3241).

I certify that the slalements made herein by me are true, complete. and correct to the best ﬂ!' my knowledge and betiel and are made in gnud fanh

Assignor .
Executed . this day of .19 or tSigeaturc}
Altarney-in-fact
{Signature)
Name of assignor as shown on <urrent lease or
T tAssignor's Address) T e T T T T sae T T (Zip Code)
Assignes _
E d this day of .19 or {Signature)
Allorney-in-fact
(Signalure)

Title 18 U.5.C. Sec. 1001 makes ¥ a crime for any person knowingly and willfully to make 10 any Depantment er agency of the United States any false, fielitious of (raudulent
statements or representations as to any matter within its jurisdiction.

M.5.6P0L1987181-423/64103

BLM MANUAL Rel, 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3000-1:; 5 UNITED STATES

[ per DEPARTMENT OF THE INTERIOR FORM APPROVED
formerly 3106-$ & 3200-1

( ’ ? BUREAU OF LAND MANAGEMENT OMB NO. 1004-0034

Expires:  August 31, 1989
Lease Serial No.

ASSIGNMENT OF RECORD TITLE INTEREST IN A
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOQURCES

M Lot TG
Cqul 9 ) New Serial No.
Goothermal Steam Act of 1970 (30 U.S.C. 1001-1025) ew Serial No
Department of the Interior Appropriations Act, Fiscal Year 1981 (P.L. 56-514)

Type or print plainly in ink and sign in Ink.

PART A: ASSIGNMENT

1. Assignee
Street
City, State
Zip Code

Additional Assignees

This record title assignment is for: (Check one) [ Oil and Gas Lease, or [0 Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) ] Record Tite, [ Overriding Royalty, payment out of production or other similar
interests or payments

2. This assignment conveys the following interest:

Land Description Percent of Interest Percent of
Additional space on reverse, If neaded. Do not submit documents other than this form; Owned | Conveyed | Retained gr'gf:“dli:f l:g_:“z
such documents should only be referenced herein.
fir Y Reserved Previousiy
- reserved
g of conveyod
- a b < d ¢ f

FOR BLM USE ONLY

UNITED STATES OF AMERICA

This assignment fs approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

O Assignmeni approved for above described lands; O Assignment approved for attached land description

Assignment approved effective

By

{Authorized Officer) - (Tide tDated

BLM MANUAL Rel. 3-295
Supersedes Rel, 3-=130D 8/31/94



Appendix 1, Page 4

H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Part A (Continued): ADDITIONAL SPACE for Land Description in ltem No, 2, if meeded.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. The assignor cerifes as owner of an inverest in the above designated lease that hefshe hercby assigns 10 the aben e ussignee(s) the rights specified above.

[

. Assignee certifies as follows: (a} Assignee is a cluzen of the United States: an association of such citizens; a municipality: ar 4 corporation organized under the laws
of the United States or of any State or territory thereof. For the assignment of NPR-A leases, assignee 15 a citizen. nation. or resident alien of the United States or associa-
tion of such citizen. nationals. resident aliens or private. public or municipal corporations, {b) Assignee is not considered a minor under the laws of the State in which
the lands covered by this assignmient are located: (£} Assignen’s chargeable interests, direct and indirest. in sithar public demain or scquired lands, do not exceed 200,000
acres in oil and gas options or 246,080 in oil and gas leaun in the same State. or 300.000 acres in leases and 200.000 acres in options in <ach leasing Disirict in Alaska,
if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51.200 acres in any one Stare il this is a genthermal lease; and (d) All parties
holding an inlerest in the assignment are olherwise in pli with the reguiations (4} CFR Group 3100 or 32000 and the authorizing Acts.

3. Assi s sig 1o this assi of all applicable terms, conditions, stipulaticns and resirictions perfaining to the lease described hervin

For oil and gas atsignments, the obligation to pay overriding royalties. payment out of production, carried interesis. net profit inieresis, or such similar payments or interesss
created herein, which, when added to overriding royalties or paymenits out of production or olher similar interests or payments previously created, may be suspended by
the Secretary at any lime upon a determination that the eacess constitutes a burden on lease operations in accordance with 43 CFR 3103, -

For geothermal assignments, an overriding royalty may noi be |ess than onc-fourth ('4 ) of one percent of the value of output, nor greater than 50 percent of the rate-of royalty
due 1o the United Siaes when this assignment is added to all previously creaed overriding royaliies (43 CFR 3241},

1 certify that the statements made herein by me are true. complete, and correct to the best of my knowledge and belief and are made in good faith.

Assignor .
E 1 this day of . 19 at {Signature)
Atorney-in-fact
(Signawre)
MName of mssigror as shown on currenl lease or assig
" (Asugnors Address) Ciy) (State) (Zip Code)
Assig
Exccuted this day of .19 or {Signalure)
Attarney-in-fact
(Sigrature)

Title 18 U.5.C. Sec. 1001 makes il a crime for any person knowingly and willfully (o make to any Department or agency of the United States any falsc, fictitious or fraudulent
statements or representations s 1 any matter within its jurisdiction.

w5080 1 AT-O-TTI01 781514

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3106 -§ UNITED STATES gttt
(Oatober 1082 DEPARTMENT OF THE INTERIOR Expiren: Rugeat 31, 1985
BUREAU OF LAND MAKAGEMENT Lease Sorial Ho,
ASSIGNMENT AFFECTING RECORD TITLE
OIL AND GAS LEASE Lasww effective dute
FOR BLM QFFICE USE ONLY
PART | New Seris] No.
1. Asmignee’s Nume
Address (include zip code}
The undermigned, as swaar of percent of the record title af the sbove-designated oll and gas [eans, hereby transfers and sasigan
to the assignes shown wbave, the wecord titla interdst in and to such lesse an apecifled below.
2. Dascriba the lands atlected by this sasignmant Assignment approved as to lands described below
3. Spacily inlarest or percent of aseignor's recond tithe balng d to

4, Spacily lnlerest of parcent of record ttle interasl being retained by sasignos, if say

5. Spacily overridiag royalty being reservad by assignor

6. Spacify overriding royalty previously reserved at convayed, if any

7. If any puymanis oul of production have previously been crasted oyl of this less, or if any such paymenis ara being reservad undar this
sazignmenl, sitech statemant giving full detaily aw to amount, methed of payment, and ather pertinent ierrn as provided wnder 4JCFR 3104,

11 i agveed that tha oBilgation to pay any ovesriding raysities or paymants out of preduction of oll cresied harein, which, when added Lo
ovartiding royalties or paymenta out of production previously ercated snd Lo the royaity payable to the United Stetes, sggregate |n exeman of
17 1/2 percant, shall be ded when the e p of ail per well per diy wversged on the moathly basie 1s 15 bamels or lesn,

1 CERTIFY That the statemunts made herein are tres, compl and correct to the best of my knowledge and bellel and srs made In good fallh,

Executed this day of + 19 .

{Asnignor's Signature) {Anaignar's Address)

(Clty) (State} (2ip Code)

Title 13 U.5.C,, Sactlon 1001. m-kel ll ] v:rlml far any petson knowlngly and willlully to make la any depariment or ugency of the tinited
States any false, ficltious, ar fi oF repre atlans as to any metler withia ita jurizdiction.

THE UNITED STATES OF AMERICA

PP {Autharixed Offices)

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR QTHERWISE

PART {f

ALEIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

A. ASSIGNEE CERTIFIES THAT the aszignee and ell other pastiss in interest (as defined in 43 CFR 3100.0-5(h)) in Lhis
assignment are!

1. Citizens of the United States or qualified alien stockholders in a domestic corporation; sssocistions of the United Slates;
or any State or Territory thereaf; or municipalities.

2. Of the ege of majority in the State where the lands to be assigned are located.
3In 1 with Lhe ge limitation set foith in 43 CFR 3101.1-5 and 3101.2-4,

B. ASSIGNEE AGREES Thst, upon appioval of this assignment by the authorized officer of the Buresu of Land Management,
ke will be bound by the terms and condilions of the lease described herein as to the lands d by this
including, but not limited to, the obligation to pay all remtals and royslties due and acceruing under swid lease, to condl-
tion all wells for proper abandonment, to restote the leased tands upon completion of any drilling operations as prescribed
in the leass, mnd to furnizh and mainiein such bond as may be required by the lassor to agsure compliance with the temms
and conditions of the lewse wid the applicable regulaticns.

C. IT I3 HEREBY CERTIFIED That the statements mede herein are true, compiete, and zomect to the best of undersigned’s
knowledge snd belief and are made in good faith.

Executed this day of .19 .

{Assignee’s Slgnsture) {Aszignes's Addrean)

{Clty) {State) {Zip Code}

Tile 18 1.3.C,,

Section 1001, makes [l 4 erims for any perecd knowingly and willfully to meke to any dapertment or sgency of ihe Unitad
States an #; flctilious, or fraudulent statements or rapregantations as lo

mutter within lew [urisdictlon.

INSTRUCTIONS

L USE OF FORM - Use only for assigameat of record tlitla . 1 EFFECTIVE ODATE OF ASSIGNMENTY -~ Assignesant, U

intarest in oil end If more than oae sssignment appraved, takes effact on the first day of the meath lollowing
1s meda ol of n ols Lastrament of traasler is the dale of filing of «i! required papars. If bosd is nucessary,
required for esch A of 1N musi bo-turmished prior lo appioval of the aupipunenl,
sdaigneient aball be used for sech luu out of which am
arvigneent is made, 4, EFFECT OF ASSIGNMENT = Approval of assignsect of »
dafinitely deuctibad portiom of (ke leased nds creates
separate lansas of the and the Lgnad It
. dowa nel change the terms and conditions of the lease or the
2, FILIKG AND NUMBER OF COPIES -~ Fila thres (3) completed leane y date for purp of pay of antus! reatal.

and maraally signed copies in the sppropriste BLM offlcs. A
325,00 noarefundable filing lew musi accompany te seaiqument,
File ssuslgnmwnt withio ninety (90) days aofier dute of floal 5. A copy of the lessa cut of which this asalgnment is made
axscution, should be oblained from the assignor.

NOTICE

Tha Privacy Act of 1974 and the regulstion in 43 CFR 2,48(d)
provide llm ycu be funished u.- foliowing lnl'u'mllioa m
d by this as

requast for uwuul.
AUTHORITY: 30 US.C, 18] o say.

PRINCIPAL PURPOSE = The Informstion Is to b used ta
procesns the spaignment and request for approval.

ROUTINE USES:

(1) The nd]ndle-um of tha susignes’s rights 1o the {and or
MEOUICEE,

() D fon for public inf in aypport of nota-
tiona mads on land status records for the msnagement,
disposal, and use of public {snds snd resouteen, -

(3) Transfer to spprogriate Fadaral agencles when concurs
rence s required prior to granting e sfght in public

Jands or rasaurces.

(4)(5) Infermuiion fram the rcotd and/or tha racord will be
transferred 1o approprisie Federel, Stata, local or
tcul(n sgencies, whin ralevant to clvl.l criminal or

oF pr

EFFECT OF NOT F’ROVIDING IN!’QWATIOﬂ - ll’ -l.l lhl i~
. nt Wiy b

‘The Paperwork Reduction Act of 1980 (44 U.5,C, 3501 ot aeq.) requires ua o infomm you that:
Bureau of Land N 1k thin Inf ion pursusat to the law (see 43 CFR 3104-3{c)).

Bureau of Land Menegement uses the laformation to creste s record of lesse and to d ine the Iiflentl of

A Federal leanen is obligated to report this information under provisions of 43 CFR 3106,

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94



Appendix 1, Page 7

H-3106-1 -« TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3106=5 UNITED STATES FORM APFROVED
{Novenber 1581 ' DEPARTMENT OF THE INTERIOR oy A ey
BUREAU OF LAND MANAGEMENT Tesss Serisl Fo.
ASSIGNMENT AFFECTING RECORD TITLE [P ——
TO OIL AND GAS LEASE

FOR BL.M OF FICE USE ONLY

PART I Hew Suriat Na, .

1. Aagignee's Name

Address (include zip code)

The undersigned, as owner of percent of the record title of the above-designaled oil and gws lease, hereby trans-
fers and sszigns to the sxaignee shown above, the record title jnterest in and to such lease s specifled below.

2. Describe the lands affected by this sssignment Aszignment approved as to lands described belaw

3. Specily i ofrp nt of ignos’s record title Intorest being conveyed to saaignes

4, Specify Interest or percent of wecord title interest being retained by ausignor, If any

5. Spacily overriding royalty being reserved by sssignor

6, Specily overriding royslty previously reserved or conveyed, il any

1 sny paymants out of production have p;evlnusly been created out of this lease, o if any such payments are being
rexerved under this ssai t, attach st t glving full detwils as to amount, method of payment, and other
pertinent terms as provided under 43 CFR 3106,

7

It iz agreed that the obligation to pay any overriding royalties or pnymntl out of ptodudlon of oll created herein,
which, when sdded to oveniding royalties or payments out of prod [ Iy d and to the royalty payable
to the United States, sggregate in excess of 17% percent, lhall be suspended wheo the ge production of vil per

well per day averaged on the menthly basis is 15 barrels or fess.

ICERTFY That the statements made herein are true, completa, and comect to the best of my knowledge and belief
and are made in good faith.

Executed this day of - . 19

{Ansignorts Signatvre) {Assignor's Address)

{City) {State) (Zip Code)

Thle 18 U.8.C., Stction 1001, mhl it & crime for any person knowingly and witlfulty Lo make to any depariment or agency of the
United Sinten any lalne, oF tepresentaliotin ds to any malter within lts Jusisdiction.

THE UNITED STATES OF AMERICA

Assignmen! approved sffective Ay

50020

(Authorizad Offlcer)

BLM MANUAL " Rel. 3-295
Supetsedes Rel. 3-130 8/31/94
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H-3106-1 -~ TRANSFERS BY ASSIGMMENT, SUBLEASE, OR OTHERWISE

PART Ii

ASSIGNEE'S REQUEST FOR ARPROVAL QF ASSIGNMENT

A, ASSIGNEE CERTIFIEY THAT

1. Assignee is over the age of majarity

2. Assigoee is & citizen of the United States

3. Axsignee is [] individusk [ Municipality [ ] Association ([} Corpotation. If other than an individual,
sasignes’s statement of its qualificationn are attached. {f previously furnished, identify the serial number of
the record in which filed

4. Assigoee’s interests, dicect and indirect, do not e:ceed 200,000 acres in oil and gas options or 246,000 charge-
shle seres in options and leases in the sume State, or 300,000 chargeable acres in leases and options in each
leasing District in Alaske.

5. Assignee []is [_]is not the sole patty in Interast in this axsignment, Information ss to interests of ather
parties in this asxignment must be furnished ax provided in the tegulotions (43 CFR 3106},

8, A filing fee of 325.00 i atteched.

ASSIGNEE AGREES Thet, upon approvel of this sssignment by the auihorized ofticer of the Bureau of Land Man-

sgement, he witl ba bound by the termn und conditions of the leass described herein an to Lhe lasds covered by

this sssignment, including, but not limited to, the cbligation to pey sil rentals and royalties due and aceruing

undet s2id leana, to condition sl! wells for proper abandonment, to restore the leasad lands upon completion of any

drilting opeeations an prescribed in the lease, and to furpish and maintain such bond s mey be required by the

lessor to sasute complisace with the tarms and conditions of the leane and the applicsble regulstions.

IT 13 HErZBY CERTIFIED That the ststements made herein are true, complete, and correct to the best of under-
signed's knowledge and bellel and are made in good failh,

Executed this day of Y9,

(Anaignae’s Signuture} {Azsigee's Address)

(City) (Stwtw} (Zip Code}

+ Jootioa Iﬂol, n-hu il . erlm for any Pll'llll h\u-m.n und willfully 1o ssdke Lo day deparisant of sgeacy of tha

4,

ny (alse, fictitl liond ap to any mattar wilhin Its juslsdictl oa,
INSTRUCTIONS
Use of Form - Use only for asaignment of record title In- submit, ot the lime sesigneant in filad, s signed staiemant’
interest ln 0il and g %, If more than one asuignment giviag the sames of say other perties who will have wo
in made out of & le u separsis (nstrument ol treaalar Intetent In the avs. Within (ifvesn {I3) days after the
18 required for sach asslgnment, fling of the saaigimeni, the assignes and all such other

other with evidence of

Filing and Numbrr of Copiey = Flla lhroa {3} thair intersat, maparste,

md manuslly signed coples in the appropeiste BLM offlca. signad statements giving the nature and extant of the

8. mnl’umhhll I‘lun. fes murt sccampany the intarent of esch, the nature of agrewment belesan tham,
within ninely {90) days sfier i arsl; and & copy of \ne agresmant, if written.

»
date of I'h-l exscutiva.

Efﬂ-ﬂiw Date of Assigament = Avalgnment, it approved, 8, Effect of Arsigement — Approval of igeemt of & dov
i sltect on the Mrel day of the month foltowing the Hnitely dencribed portlon af the d lands creates
o! lllln. ol‘ af! required pagerd. Asuigras's tualifls snparate 1easss of the renlned #nd ignad portlon:

in full complisnce with the N’\lllllo«l 1t does Aol change tha terms snd cond n of the [vesw
(43 C?R !103). 1t bond {n 5 At muss be of the lesne reary date for purp of al
prier 1o approval of the assignmant, unsinul rental.
Simivment of Imievest of Qther Purifez = [ annignes iy not 4. A copy of the leusq out ol which thin sesigament i2 made
the sole party Ip interest ln lho ateignindnt, anslgnan must should be ablainad from the assignar.

MaTice

The Privecy Act of 1974 and the regilation in 43 CFR 1.44{d)
provide thet you be fumished the (ollowing Information In
connection with information required by this sssigrment and
mwquent for sppraval.

AUTHORITY: 30 U.3.C, 101 &, sew,

ARINCIPAL PURMOSE — The information I to be used to
procadp the ssalgnment and ceduaslt for spproval,

AQUTINE LSES:
{1) The sdjudication of the sasignse’s righte \o the land o7

rABGUICEB.

{2), Documentatian for :Uhllll iatormstlon in support of notes
*tlona mede on land slates records for the management,
disponal, and waw of public lands and ressurcsn,

{3 ‘l'mn ta appropriate Federal agencles whin Concurs
mnce i requimd priss te graniing s right ln public
lands or reacurcen.

{130) Information [rom the moord and/or the meord will be
tranaleread (o appropriate Faderal, Staws, loca] o
farelgn agencles, when relavant to eivil, criminal or

. 2 skl

e P

EFFEQT QF NOT PROVIDING INFORMATION = If all the ine
formation 14 nok provided, the atsigament mey ba rejucted.

Buresy of Land Menagement collacts this iaformatien pursuent to the law {Ses 43 CFR J106-3(c)).

Burduy of Land Menagement uies the information to crente 4 record of letea A t and o d lne the b of
aasigness,

A Tederal leaaps is obligsted to repart thiy infomation under provigiona of 43 CFR 1104,

" BLM MANUAL
Supersedes Rel,

3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3106=% UNITED STATES o
(March L980) DEPARTMENT OF THE INTERIOR .';..g.‘ ORI
BUREAU OF LAND MANAGEMENT Lesse Serial No,
ASSIGNMEMT AFFECTING RECORD TITLE Laase oifactive daiv

TO OIL AND GAS LEASE

FOR BLM OFFICE USE OMLY
Hew Serial Ng,

PART |
1, Assignee's Name
Address (include 21p code)
The underzigned, as cwner of percent of the record title of the above-designated oil and gas lease, hereby trans-

fers and sxsigns to the assignee shown above, the rcord title interest in and to such lease aa spacified below.

2. Describe the lands affected by this asaignment (43 CFR 3101.2-3)

3. Specify int or p of sesignor’s record title inletest being conveyed 1o assignea

Fs

Specify Intsrest or parcent of record title i being retalaed by assig if nny

5. Specify overriding royalty being remerved by nssignor

6, Specily ovarriding 1oyalty previously reserved or conveyed, if any

7. It any payments out of production have previouxly been crested out of thia |ease,oc if any such paymenta are belng
reserved undar this sassig , altach stat ¢ giving full details o3 to amoust, method of payment, nnd other

pertinent lerms s provided under 43 CFR 3106,

It {8 agreed that the obligation to pay any overriding royaltiey oc p ts out of p fon of oil ted hereln,
which, when sdded to avemiding royalties or payments out of production previous!y created and to the royalty paysble
to the Unlted States, aggregato in exceas of 17% percent, shall be suspended when the average production of oil per
well per day averuged on the monthly basis is 15 hanels or less.

[ CERTIFY That the statements made herels are true, complets, and correct to the beat of my knowledge and belief
and are made in good faith.

Executed this day of 18

(Avnignor's Signaiire) (Aasigoor's Address)

(Clty) (Statw) {Zig Code)

Title |14 U,5,C., Sscilon [00], makes it & crime for any parson koawingly and willfully to mele 10 any departownt or agency of the
United Staten any (alae, fictitlaus, or feaudulent stataments or rapressctalions &s to any matter within its Jurisdletion.

TRE UNITED STATES OF AMERICA

By

Assignment approved effective

{Authotized Offlcer)

BLM MANUAL Rel. 3205
Supersedes Rel. 3-130 é/31/94
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Page 10

1-3106-1 - TRANSFERS BY A SIGNMENT, SUBLEASE, OR OTHERWISE

PART I

ASSIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

A, ASSIGNEE CERTIFIES THAT

1, Assignee is over the age of majority

2. Assignee is a citizen of the United States

3. Assignee is [ Individual [ Municipality . Associstlon __* Corporation. If othet thas an individual,

asgignea's statement of its qualificationa are attached. If previcusly furnished, identify the serial sumber of

the record in which {iled .

Assignee's interests, direct and [ndirect, do not exceed 200,000 acres in ¢l and gas optlons or 246,000 charge-

able acres in options and leases in the same State, or 300,000 chargeable acres in leases and options in each

leasing District in Alaske.

S. Assignee [ " is [ Jis not the sole party in interest in this assigoment. Infarmation as to interests of other
parties in thiz assignment must ba furnished as provided in the tegulations (43 CFR 3106),

6. A filing fee of $25.00 ix attached,

ASSIGNEE AGREES That, upon approval of this assignment by the anthorized officer of the Bureau of Land Man-

agement, he will be bound by the terms and ¢onditions of Ike lease described herein as to the lands covered by

this aesignment, including, bat aot limited to, the obligation to pay all rentals and royalties due and accruing

under 3aid tease, to condition.all wells for proper abandorment,to restore the leased lands upon cempletion of any

drilling cperations ax prescribed in the l¢ss#, and to furnish and maintain such bond as mey be required by the

lesscx to assure compliance with the terms and conditions of the lease and the appliceble regulstions.

=

o

[T 13 RERERY CERTIFIED That the statements made hesnin are true, complete, and correct to the best of under-
signed's knowledge and belief and are made in good (aith.

Executed this day of . L9 .

(Avnignee*s Signature)

(Assignae’'s Addreas)

(Cly) (State) (2ip Code)

Title 18 U.5.C.y Section l001 , makad It & crime inr any person knowingly and willjully to make to any department or agency of the
United States any fulue, fi or {r 3 or

jons as to any matter within its juriadiction,

INSTRUCTIONS

1,- U's¢-of Form = 1 asuignment of record title in- aubmit, st the time assignment is filed, a signed statement
inteteut in of} and If mars then ond asgignment the namaa af any other partins who will havie an
18 made out of & arate insirunent of transfer n the leazs. Within [ftean (15) days aftet the
i required for e {lling of the sssignmeat, the sasignes and il auch other

interesled pi s muil zubmit, log with evidence aof

2. Filing dnd Number of Copiss — Fite theee (3} compleled their qualificatians to hold the 1t nlerrst, acparale,
snd mamaally signed coples in the appropriate BLM affice. 1igned stetements giving the na nd extant of the
A $25.00 nonrefundeble filing fe¢ muysr sgoompany the interent of each, the nature of nt between them,
assignent,  Fil gnment within nisety {90) dayy aofrer it oral; aad a copy of the agreemant, if written,
date af fins) azecut:

3, Effwctive Date of Astignment = Assignmeni, if approved, S, Eitert of Asvigament = Approval of ssaignmant of 8 de-
Lakes sffect on the {irat dey of the month foliowing the finitely described portion of the leased lands creates
date of filing of ali cequired papers. Aasignes’'s qualifi- separale lesses of the retained and the ascigned portions.,
cations musi be in full compliance with \he regulatians 1t does not change the terma and conditions af the lease
{43} CFR 3102). If bond is neceasary, it muvi be lumished or the lesue y dite for of pay of
priot to approval of the assignment. snnual rental.

4, Sietement of Inierest of Giher Porties = Il assignee 15 nat 6. A copy of the lease owl of whigh this sssignment i3 made
the sole patty in interest in the sesignmént, assignee musi ahould ba obisined from the assignor.

MOTICE

The Privacy Act of 1974 and (he reguletion in 43 CFR Z.43(d)
provide that you be (urnished the [ollowing information in

wilh ink tan d by this assignment and
request for appraval.

AUTHORITY: 30 U.5.C. 18] ot seq,

PRINCIPAL PURPQSE — The informstioa is to be used to
process iha axsignmenl #nd request (or appraval,

ROQUTINE USES:

(1) The sdjudicstion of the wszignee’s rights (& the land or

resgurces.

{2} Docum ion for public Information in supgort of notas

tmm mide an land atetus records for the management,
izposal, and use of publi¢ lands snd resousces.

5] Tmulet to sppraprinte Fedarsl ageacies whan congur-
rence Is required prior Lo granting a right in public
landsz ar reddurces.

{4X5) Informniion {rom the recard and/ar the record will be
transierred to approprisle Fedewl, Staie, locs] or
fnr-un lqtnclgs, when relgvani to civil, crininal or

iond or p

EFFECT OF NOT PAQVIOING INFORMAYION —~ If all the in-
{ormation i not provided, the atsignment may be rejecied,

BLM MANUAL

Supersedes Rel,

3-130

Rel. 30295
8/31/94




Appendix 1, Page 11

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3108-5 UNITED STATES FORM APPROVED
(Augaat 1977) DEPARTMENT OF THE INTERIOR GHB NO. 42-RI599
BUREAU OF LAND MANAGEMENT Sevial No.
ASSIGHMENT AFFECTING RECORD TITLE Hew Serial N
TO QIL AND GAS LEASE ™ Serial No
PART i
[ L]
f.
The undersigned, as owner of petcent af record title of the gbove-designated oil and gas lease issued effec-
tive (date) , heraby transfers and assigns to the assignee shown above, the tecord title
interest {n wnd to zuch [exse an specified below.
2, Dascribe the lands affected by this assigament {43 CFR 1101 2-3)
3. What pact of ignot(s) record title i t is being conveyed Lo assignee? [Give percentage or share}
4. What part of the record title interest ia being retained by assignor(s)?
5a. What ovetriding roysity or production paymants is the assignor reserving herein? (Sre lrem 4 of General {nstruc
tions; 1pecify perceniage.)
b. What overriding royalties or production payments, if any, weme previously reserved or conveyed? (Percentage
only} .
It in ageeed that the obligation to pay any ovemiding royalties or pay out of production of oil d herein,
which, when sdded to ovemiding toyalties or payments out of production previously crested and to the royalty payabie
to the United States, aggragste in 14 of 17% p t, shall be suspended when the average pioduction of oil per
well per day averaged on the monthly baais iz 15 barrels or less.
ICERTIFY That the statemants made herein are true, complete, and corzect to the best of my knowledge and helief
amnd are mede in good laith.
Executed this day of . 19
{Assignor's Signature) (Angignor's Addrean)
(City) (State) (Zip Code)
Title 1A I.8.C., Settion 1001, mabes iL = cmu (or any persott khowingly and willfully lo make to any departmant or agency of thw
Unitad States nny [alsw, tictitlaus, or F o rep ions &3 to any malter withia ite jurisdiction.
THE UNITED STATES OF AMERICA
Asaignment approved as 10 the lands described below:
Assi t approved effective By
(Authorired Off Icer}
{Titley (Date}
BLM MANUAL ’ Rel, 3-295

Supersedes Rel, 3-130 8/31/94
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H-3106-1 ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

PART Il

ASSIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

A, ASSIGNEE CERTIFIES THAT
1. Assignee s over the age of majocily
2. Assignee is a citizen of the United States
3. Assignee i [ Individual ] Municipality [
4.

Association [ Carporation

Assignen is the sole party in interest in this assigament (informatian as lo interests of other parrtes tn thes
assignmeni must be jurnished as prescribed in Specifie lastructians)

w

Filing fee of $25 is attached {see ftem 2 of General

fnsiructions)

E. Assignee's interests, direct and indirect, do not exceed 200,000 acres jn oil and gas options. or 246,080
chargeable aczes in options and leases in the same state, or 300,000 chargeable acres in leases and options

in each leasing district in Alaska.

B. ASSIGNEE AGREES to be bound by the terms and provisions of the lease described here, provided the assignment
is approved by the Authorized Officer of the Bursau of Land Management.

C. IT 13 HEREBY CERTIFIED That the statements made herein are true, complete, and cosrect to the best of undec
signed's knowledge and heliet and are mede in good taith,

Executed this day of , 19

(Asnignee’s Signsluce)

{Addresn, include rip céde)

Tille 18 U.5.C,, Sectlon 1001, mukes It 4 crime [Or sy perion knowingly add willfully 10 make ta sy depariment or aguacy of the
United States any falee, flititlous, or fraudulent statemants or representations as to any matter within Lty furisdiction,

GENERAL INSTRUCTIONS

L. Use of form — Use caly for assignment of racord title
lnterest in oil and ges leasey. Do nof use for qrsignmenis
of working or royaity . Op g ap IA
or sublesses. An ansigiment of record Litle tdy caly cover
lands in gne leane, If more than one assignment is made

toyaltien or payments gul of peoduclion created by assign-
maal but net wet out therwin, If payments oul of produciios
are reserved by assignor, sullioe in detail the smount,
method of peymene, and other pectinent Lerms.

73

. Effact of Asaignment — Appeavsl of aamignment of o del.
initaly describad porion of the lessed lands cCredtes
P 1e . Assi upon i of sasignmem,

out of & e, flle & sepatata instrument of tansfer with
sach masignment,
2. Filing ond aumbar af copies — File threr {3) lated

and manually signed coplie in sppeopriats BLM cifice.
A $2% nonrefundable filing fes musc sccompany aswignment.
File avsigmenl within ainaty (90) daye afier date of
finel sueculion.

Effactive data of assigament — Assignmeni, If approved.
takes effect on the (irst day of the menth [ollowing the
date of Hiing of ail required papars.

Ll

4. Ovarriding rapal or poy out of di - Dus
scribe in an lng any i

becomed leases of the cnm....-n?'.. to the easigned
interest snd (s responsible for complying with off lease

tems and di including \lmely of annual
rantal and mainlenance of any required bond; excep!.in the
.cass of i of uadividad int , royallied, and

operatisg sgreements,

G. A copy of the executed lease, out of which this assiga.
ratl 18 made, vhould b made avsilsble 3 sisignee
by assignor.

SPECIFIC INSTRUCTIONS

(l1ems nat specified
PART 1

{tam | = Type o print plainly, in ink, between and below
hasvy dots, the assignea’s Rll name and maillag address,
including #ip cods.

PART 1t

A, Ceriification of qusignes
.t r in un b ot p hig,

must (urnish & certiliad copy of ita artictas of asmociation or
pertnership, with n atatentunt that {a) it in authorized to hold
okl end gas ; {b) that the person eascuting the anaign-
ment {w auvhorized 1o act on behalf of the organizaticn in such
matiers; and (2) names and addrevass of members cantrolling
mare than 10% interest,

It wasignee la & corporalioa, it murt submit u statement
caontaining the (ollowing information: (&) Steie In which it was
incorporated; {b) that it in authwized W0 heold oll and gas
leanen; (£) that afficer exeeuting assignment is sutharlzed Lo
act on behall of the corporation in such maiters; and {d) par-

ast Self-explanarory)
alisny or those having addiewses outside the United States.
i 10 percant ar wmord of the alock of any claas is owned or
controlled by or cn behall of any one stockholder, s separate
L af his citd and heldl must be flumished

It evidence of qualifications and ownesahip has
previounly been furnished va required by the sbovs, reference
by setial nueber of record in which it waa flled tegether with
. L e LG any ds Qualili i o i
musr be in full compliance with the regulationa {43 CFR 3131),

4, Storement! of interasrs — Assignes must indicaie
whether of not he is the 3qle party in Interest in the aasign-
ment; if not, esdignde muss submit, st time essignment is

od, & signed statement giving the namen of other lnterewted
parties, If thers are other partles intwrested In the sssign-
ment, s weparste statement musi be migned by each and
asnignee giving the nature snd extent of the interwat of wach,
\he nature of agresmant between them, il oral; and a copy of
agraemunt, i written. A{ interested partias must (urmish
evidence of their qualifications to hold such lemse Intermits.
Sepacate statements and writlen agreements, il any, mus! be

centage of voting 4totk snd petcentage of all slock awned by

filed no {ster than fifleen {15} days after filing assignmenl

BLM MANUAL

Supersedes Rel,

3-130

Rel, 3-295
8/31/94
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: (Introduction)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Prior Editious of BLM-anproved Forma . far
Transfer of Operating Rights

Form 3000-1a UNITED STATES
(May i987) DEPARTMENT OF THE INTERIOR
FORM APPROVED
BUREAU OF LAND MANAGEMENT OME N. oo 0054
TRANSFER OF OPERATING RIGHTS {SUBLEASE) IN A Expires:  Awgust 31, 1989

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Lessing Act of 1520 (30 U:5.C. 18] et scg.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 {30 U.5.C. 1001-1025)
Depariment of the Interior Appropriations Act, Fiscal Year 1981 (P.L. 96-514)

Type or print plainly In ink and sign Mnk.

Lease Serial Na,

PART A: TRANSFER
. Transferee (Sublessee)
$treet
City, State
Zip Code

Additional Transferces
[

This transfer is for: (Check ome) (1 Oil and Gas Lease, or U‘eolhennal Lease

Interest conveyed: {Check one or both, as appropriate) (O Operating Rights (sublease) [} Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (subl conveys the following i
Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submit documenis other than this formg; . Owned Conveyed Rotained Uvell'r@ng Royaity
or Similar Interests
such documents should only bo referenvesd herein, N
Reserved Previously
reserved
ar conveyed
a b < d L

FOR BLM USE ONLY

THE UNITED STATES OF AMERICA

This Transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease. vt

Transfer Approved Effective
‘

By

{Authorized Officer) {Title} (Date)

BLM MANUAL Rel. 3-295
Supetsedes Rel. 3-13¢ 8/31/94
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H-3106-1 - TRANSFERS BY ASSTIGNMENT, SUBLEASE, OR OTHERWISE

Part A {Conmtinued): ADDITIONAL SPACE for Land Description in fem No, 2, if needed,

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

| . The transferor cerifies as owner of an interest in the above designaled lease that he/she hereby fers to the above transieree(s) the rights specified above.

2. Transferee certifies as foll {a) Transferee is a citizen of the United Stanes; an association of such cilizens; a municipality; or a corporation organized under the laws
of the United States or of any State or territory thereof. For the transfer of NPR-A |eases, ransferse is a citizen, national, or resident alien of the United States or associations
of such citizens, natiomais, resident aliens or private, public or municipal corperations, (b) Transferee is not considered a minor under the laws of the Slate in which
the lands covered by this fer are | d: (c) Transferee's chargeable interests, direct and indirect. in either public domain or acquired lands, do not exceed 200,000
acres in oil and gas options or 246,080 in oil and gas leases in the same State, or 300,000 acres in i¢ases and 200,000 acres in options in each leasing District in Alaska,
if this is an oik and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51,200 acres in any one state if this is a geothermal lease: and (d) All parties
holding an iaterest in the transfer are otherwise in compliance with the regulations {43 CFR Group 3100 or 3200) and the authorizing Acts.

3. Transferce's signature (0 this assignment constitutes acceptance of all applicable terms, conditions, stipulations and restrictions perlamang 10 the lease described herein.
Applicable termis and condilions include, but are not limited to, an cbligation te conduct all operations on the leasehold in with the terms and conditions of
the lease, Lo condition all wells for proper abandonment, to restore the leased lands wpon completion of any operations as dcscrlbed im the lease, and to furnish and maintain
such bond as may be required by the lessor pursuant 10 regulations 43 CFR 2104, 3134, or 3206,

For oil and gas transfers, the obligation to pay overriding royalties, payment out of production, carried interests, net profit interests, or such similar payments or interests
created herein, which, when added to overriding royalties or payments out of production or other similar interesis or payments previcusly created. may be suspended by
the Secretary at any time upon a determination that the excess constitutes a burden on lease operalions in accordance with 43 CFR 3§03,

For geothermal transfers, an overriding royalty may not be less than one-fourth (14} of one percent of the value of cutput. nor greater than 50 percent of the rate of royaity
due ta the United Siates when this transfer is added to all previously crealed overziding royalties (43 CFR 3241).

1 certify thal Ibe statements made herein by me are Irue, complete, and correct to the best of my knowledge and betief and are made in good faith.

Executed this day of .19 Transferor
(Signature)
or
Altorney-in-facl
(Transferor's Address) {Signature)
Transik
{City} (State) (Zip Code) (Signature}
or
Executed this day of .19 Atlorney-in-fact

Title 18 U.S.C. Sec, 1001 makes it a crime for any person knowingly and willfully to make lo any Depastment or agency of the United States any false, fictitious or fraudulem
slalements ot representations as o any mauer within its jurisdiction.

“1.5,GP0z 1987-181-423/64101

BLM MANUAL Rel. 3295
Supersedes Rel.  3-130Q 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3000~3a UNITED STATES

{December 1986) DEPARTMENT OF THE INTERIOR
forme 4

(formeriy 3106-14) BUREAU OF LAND MANAGEMENT

TRANSFER OF QPERATING RIGHTS (SUBLEASE) IN A

i FORM APPROVED
LEASE FOR OIL AND GAS OR GEOTHERMAL RESQURCES %

1

|

i

OMB NO. 1004-0034
Expires: August 31, 1939
. Lease Serial No.
Mineral Leasing Act of 1920 (30 U:S.C. 181 &t seg.)

Act for Acquired Lands of 1947 (30 U.5.C. 351-359)

Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (P.L. 96-514)

Type or print plairtly in ink and sign in ink.

PART A: TRANSFER

1. Transferee (Sublessee)
Street
City, State
Zip Code

Additional Transferees

This transfer is for: (Cheek one) O Oil and Gas Lease, or [J Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) [1 Operating Rights (sublease) 1 Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (subl conveys the following interest: - - s
Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submil documents other than this form; Owned Conveyed Retained O";].T'qlmg [R;Jyallly
such documents should only be referenced herein. or -Amiar n ere.s 5
Reserved Previously
reserved
or conveyed
a b [ d 3

FOR BLM USE ONLY

THE UNITED STATES OF AMERICA

This Transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
titke to this lense.

Transfer Approved Effective

By

{Authorized Officer) (Tiule) (Date)

BLM MANUAL Rel. 3
el. 3-29%
Supersedes Rel, 3-[30 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Part A {Cuontinuedy: ADDITIONAL SPACE for Land Description in llem Na. 2, (F necded,

PART B: CERATIFICATION AND REQUEST FOR APPROVAL

I The transferor cortifies as owner of an imerest in the ahove designated leuse that hesshe hereby transfers to the above transfereets) the rights specified above.

[

Transferee certifies as foliows: {a) Teansferee is a citizen of the United States; an association of such gitizens. a municipality; or a corporation organized under the laws
of the United Staves or of any State or territory thereof. For the transfer of NPR-A leases. transferee is a ¢1tizen. nation. or resident alien of the United States or associations
of such citizens, nalionals. resident aliens or private, public or municipal corporaions, (b} Transferee is not considered a minor under the laws of the State in which
the Jands covered by this transfer are located: (¢) Transferee's chargeable interests, direct and indirect. in either public domain or acquired lands. do not exceed 200,000
acres in oil and gas options ur 246,080 in oil and gas leases in the same State, or 300.000 acres in leases and 200,000 acres in options in each leasing District in Alaska,
il this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51,200 acres in any one state if this is a geothermal lease: and (d) All parties
holding an interest in the transfer are otherwise in compliance with the regulations (33 CFR Group 3100 or 32000 and the suthorizing Acts.

3 Transferee's sig to this assig i ptance of all appiicable 1erms, conditions. stipulations and reslnmons penaining to the lease described heren,
Applicable terms and conditions include, but are not limited to. an obligation 1o conduct all operations on the leasel dance with the terms and conditions of
the lease. to condition all wells for proper abandonment, 1o restore the leased kands upon completion of any operations as descnbed in the lease, and 1o furnish and maintain
such bond as may be required by the lessor pursuant 1o regulations 43 CFR 3104, 3134, or 3206.

Far oil and gas iransfers, the obligation 1o pay overriding royalties, paymem ot of production, carried inlerests, nel profit Inierests, or such simiiar payments or interests
created herein, which, when added 10 overriding royalties or payments out of production or other similar interests or payments previously created. may be suspended by
the Secretary af any lime upon a determination that the excess constituies a burden on lease operations in accordance with 43 CFR 3103,

For genthermal transfers, an overriding royality may not be less than one-fourth {'4) of one percent of the value of cutput, nor greater than 50 percent of the rate of royalry
dut 50 the Uniled States when this transfer i¢ added 10 all previously <reated ovartiding royalties (43 CFR 3241),

1 ccrury that the statements made herein by me are wrue, complete, and correct to the best of my knowledge and belief and are made in good faith.

Executed this day of " .19 Transfi
(Sigrature}
. or
Attorney-in-fact
{Transferor's Address) (Signature)
Transi
{City) {Siale} {Zip Code} {Signature}
or
Executed this day of 19 Artlorney-in-fact

Tnle 18 U.5.C. Sec. IDOl makes il a crime for any pcrmn knowingly and wiltfully to-make to any Department or agency of the Unuted States any faise, fictitious or fraudulent
SUMEMENLS OF represenialions as lll)‘ matier Wllhlll its jurlsdll:llim

*U3.0P0:1087-0-TT3.017/8181%

BLM MANUAL Rel, 3-295
Supersedes Rel. 3-130 8/31/94



Appendix 2, Page 5

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Farm 3108-14 UNITED STATES FORM AFPROVED
eptembar 1942) DEPARTMENT OF THE INTERIOR Exptres: augoet 11 1988
BUREAU OF LAND MANAGEMENT Teave Serial No.
TRANSPER, ASSIGHMENT, OR SUBLEASE
OF OPERATING RIGHTS IN OiL AND GAs LEASE Taate stfective det
PART |

1. Assipies's Neme

Addrese Ninclude zip code)

%, hareby transiers. ansigns,

Tha yndersigoed, 48 ownar of pwicant of operating tighte in the above«donigasied oil and gas la

and/ar subleayad o the sseignes shown above, the operdting rdghte in um:l\ inase as speciflad below,

1. Describe the lands sifected by this transfer, sasignmant, snd/or sublease (43 CFR 3101.2-3 or 3101, 1—4)
r

3. Specily interest or percunt of opevating righta being coaveyed to issignas

Specify interesl o2 percent of sperating righta baing retsined by sasignor

5. Epecify overriding royally lnterest being ressrved by sasiguor
6, Spacify ding rayally a y d or yod, il any
1. if any pay out ll duction hava pr ¥ beas creatad out of thin nlereat, o7 [f any such paymests sre baing reverved updar this

transler, 3 L] attack siat giving full Setails ms to amouni, melhod of payment, and othet pertinenl lerms as
provided uader 43 CFR 2106,
It iz agrend that the obligation ta pay amy ovarriding royaltiss or paymeats oot of production of oil crestad hetein, which, whan sddad 1o
svatriding royatiits of paymests out of productian pravicusly cresied and to the royalty payabie to the United Siates, aggregale In ox of
17 1/2 percent, shall ba puspanded whea the aversgs producilea of oll par well par day aversged on the moathly basls la 15 barrels or lesn.

[ CERTIFY That the sistemenis mada harein we true, complete, and correct 1o the best of my knowladge and bellaf and are made In good faith.

Exwcuted this day of . 12 .
(Ansignor’ s Bignature) (Annignor's Addrans)
{Clty) {State) (Zip Code)
Title 1§ U.3.C,, Brcuun lool uku ll a ctime for any peraon lmowl-n(lv and willfully to make io any departmant or agency of the United
Stalan any m.., ar tep 48 i any malter within jtw Jurladiction.

THE UNITED STATES OF ANERICA

Asalgnment spproved sifuciive.

{Authorixed Officer)

(Fitle) (Pate)

NOTE: This jorm may be reproduced provided thal copres are exacl praduciions on ane sheei of both sides of this officiel form fr accord:
ance wieh provisions of 43 CFR 3106,

BLM MANUAL

Supersedes Rel.

Rel. 3-295
3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR QTHERWISE

PART I

ASSIGNEE'S APPLICATION FOR AFPROVAL OF TRANSFER
OF QPERATING RIGHTS AND/OR QPERATING AGREEMEN T (SUBL.E ASE]

A. ASSIGNEE CERTIF(ES THAT the essignee and sll other pariies in interest (as defined in 43 CFR 3100,0-5(h)) in this as-
signment are:

Citizens of the Unitad States or qualified ailen slockholders in a d k poration; tation of the tUniled States:
or any State or Territoty thewtof; or municipalities,

2 Of the age of majosity in the State where the lands to be assigned are located.

Ln ti with the ge limitation set forth in 43 CFR 2101,1-5 wnd 3101.2-4,

B. ASSIGNEE AGREES That, upon spproval of this transfer of apersting rights and/or operating sgreoment (sublease) by the
nuthorized offices of the Bureau of Land Management, he will be bound by the terns and conditions of the lease described
herein ax to the | t d by Lhis asxi t, including, but not Hmited to, the abligatioa ta conduct all gperations
on the leasehold in accordan.e with the terms and conditisax of the lease, to coidition all wells for proper sbandonment, to
testore the leazed lands upon completion of any drilling operationy as prescribed im the lease, and to furnish and maintain
such bond a9 may be required by the leasor pwsuant ta the regulwtions (43 CFR 3104.2),

C. IT Is HERERY CERTIFIED That the statements made herein are true, complete, and correct to the best of undersigned's
knowledge and beliel and are made in good failh.

Executed thia dey of 19

(Anaignes's Slgnature) (Avnignea’s Address)

(City) {Stnte) {Zip Code)

'rul.l I8 WLS.C., Saciion 1001, makes i\ 0 crime (or any pemm Iu\u-in‘ly and williully te make to any departmieat or squncy of the United

Staten any talse, { or or lona gu to any matier within its jurladlction.
INSTRUCTIONS
1. USE QF FOAM - Use only for susignment of oparating rights and manually sigaed copies a the sppropriste BLM office. A
fincluding uorking interescs) Lo gil and gas feases. 1f teansfer $25.00 nenrafundable [iling {ee mesi scconpany this sssignment,
of operiting rights s ied by en File within alnaty (30) days ofter date of final
& single copy of much agresment mus? be submitied with the snecution,

avelgnmant. | more then one traneler gf opersting eights is
made out of a leanw, @ weparste lnatrument of transfer {s

quirad for sach 1l k. A instrument of senign 3. EFFECTIVE DATE OF A NT - Tha "
ment thall be used for aach iwese cut of which ss aysignmant approved, ties effact oo the first day of the moath follawing
ix made, tha date of Hling of aif required pepere. I sa cperator's bond
Is required, it must be fumisbhed prior to approval of the
2. FILING AND NUMBER OF COFIES - Fils three (3) compietad anslgnment.
MATICE

The Privacy Act of 1974 and the reguislion in 43 CFR 2,48(d)
ptovide thal you be (umished the following informsllon In
connection with infotmatien required by this sssignment and
request for approval

AUTHORITY: 3 LLS.C. oh soy,

PRINCIPAL PURPOSE — The information is 1o be used ta
process the sssignment and requask for spproval,

ROUTINE USES:
{1} The adjudication of the sssignes’s righin to the land or
Fesoycan.
2) D fon farpablie inf in support of nolas

tions made on land slatus rconls for tha mansgeciant,
disposal, asd usa of pubiic lands and resources.

(3) Transfor to appropeisie Federal sgencies whit comcm-

rm:- im required pelor to graating = vight in public
lands or resourgen,

(4KS) Information from the mcord end/or thr trcond will be
translerred to sppropciale Federal, State, local or
loann agencies, when relevent to clvﬂ, crimingl o

ar P

EFFECT OF NOT PROVIDING INFOAMATION = I all the in-
t tlon In act pravided, the may b rajacted,

The Paperwork Reduction Act of 1980 (44 1.5,C. 3501 ot 3#q.) requirvs us to inform you thet:
This information iw baing collected purnuant to the la 3 CFR 3106=3(c)).

Thia information will be used to create 2 record of |sase ssgigamenl

Respones to this request 1s raquired to obtein a benal|

LT TR

BLM MANUAL

Supersedes Rel.

3-130

Rel, 3-195
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR QTHERWISE

Form 3106-14 UNITED $TATES FORM APPROVED
(Oetober 1931) DEPARTMENT OF THE INTERIOR Eapiesl Py 30, 13
BUREAU OF LAND MANAGEMENT Lease Serisl Na,
TRANSFER, ASSIGNMENT, OR SUBLEASE LeTes stieerive dote
OF OPERATING RIGHTS IN GIL AND GAS LEASE
PART |

1. Assignee's Name

Address {include rip code)

The undersigned, as owner of percent of operaling rights in the abovesdesignated oil and gos lease, hereby trans-
fers, mssigns, and/cr subloasea to Lthe asaignee Shown above, the operating rights in such lease as specified below.

2. Describe the lends affected by this transfer, essignment, and/or sublease (43 CFR 3101,2-3)

3. Specify interest or parcent of opesating rights being conveyed to mssignee

4. Specify Interest or paccent of operating rights being relmined by sszignor

5. Specif; iding royalty | belng tesorved by assignor

6. Specify overriding royalty previously teserved or conveyed, if any

7. If any payments out of production hwve pruvioully been created out of this interest, or if any such paymeniz are
being reserved under this t I ar subl , aitach statement giving full details as to amount,
method of payment, and athar partinent urml oy provided under 43 CFR 3106,

If the pacties to this traasfer and asalgnment have entered into an opersting agresment wnd/or sublease, the terms
and conditions of auch agreement/subleass (copy atlached) are incorpurated into and made = part of this assignment.
Approval of this asalgnment ahall constitute spproval of the sgreement/sublease Insciar s such agreemont/sub-
leane s not inconsistent with the provisions of the above-designated lease und the wpplicable regulations.

It in agewed that the obligation to pay sny overrlding royalties of paymenls out of production of oil created herein,
which, when added to overriding royalties or payments out of production previcealy created and to the 1oyaily payable
to the United States, aggregate in oxcess of 17)7 percent, shall be suspended when the average production of oil per
well par day averaged on the monthly basis is 15 batrels or lass,

1CERTIFY That the statements made hetein ace true, compiete, and cotrect to the best of my knowledge and beliel
and are made in good {alth,

Executed this duy of .19 .
(Anslgnar’s Signature) (Aamignor's Addresa}
{Cly) {Stata} {Zlp Code)
Titta 18 U.8.C., Jaction 1001, mekes it & crlm !ar any pouon kauwlnglv and willfully ta make to sny depariment ot ugency of the
United Stetas sny faluw, {lctitious, ot Ireud ay (o any matter within its jurlsdiction.

THE UNITED STATES OF AMERICA

Asslgnment approved effective By
{Authorized Qiflcer)

BLM MANUAL

Supetsedes Rel.
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

PART I

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING RIGHTS AND/OR QFERATING AGREEMENT (SUBLEASE)

Al

C

ASZIGNEE CERTIFIES THAT

1. Aasignes i over the age of majority

2, Assignee ia a citizen of the United States

3. Assignee s [] Individual (] Municipality [C] Asscclation [] Corporation, If other than an individual,
assignee’s statement of Its qualifications are attached, If previously furnished, identify the serial number of
the record in which (iled .

4. Assighee's interests, direct and indirect,do ot exceed 200,000 acres in 0if and gas options or 246,000 charge.
able acres In options and leases in the same State, or 300,000 chargeable acres in leases and options in each
leasing District in Alasha,

S. Assignee [ )is [ ]isnot the sole perty in Interest in this assignment, Information es to intetests of
ather parties in this assig must be furnished as provided in the regulations (43 CFR 3106).

6. A filing fee of $25,00 s attuched.

. ASSIONEE AGREES That, upon approval of this transfer of operating righls end/or operating sgreement (sublesse)

by the authorized officer of the Bureau of Land Managemeat, he will be bound by the terms and conditions of the
lease described herein as ta the lnterests covered by this assignment, iscluding, but not limited to, the obliges
tion to canduct all operations on the leasehoid in sccorddcce with the terms and conditions of the lease, to cendi-
tion all wells for proper abandonment, Lo restore the leased lands upom completion of any deilling operations as
prescribed in the tease, and te furnish and maintain such bond as may be requited by the lessor purswant to the
regulations (43 CFR 3104.7),

1T 18 HEREBY CERTIFIED That the slatements made herein are trua, complete, and correct lo the best of under-
aigned’s knowledge and belief and are made in good faith,

Executed this day of , 19 .

{Aswignee’s Bigniture) (Assignee's Addrexs)

{City) {State} (Zip Code)

Title 18 U.5.C., Sectian 100), makes it W crice I‘w any person knowingly and willfully to make to any department or sganey of the
United Stutes my false, ricilious, or f; ot Pepre as to any matter within its jurlsdiction.

INSTRUCTIONS

1, Use of Farm o Use only for asstignment f oparstiagrights qunlifications mus/ be in full compllence with the regula-

-

fineluding working interestsd In oil wnd gas lesses. [f tlonm (43 CFR 3102}, If an aperator's bond is required, it
transitr of operating rights i3 sccompanied by an operating must be furnished priar ta spprovel of the sssignment.
agreement, a single copy of such ageement muss be syb-
mitted with the assigament. If mare than one tranefar of
oparating rights {3 made out of & lense, a separate instru- 4

Statement of Inderest af Other Parties — It assignoe it not

mani of transier L3 required for #ach avsignment. the soie party in Inierent in the assignment, agsignee or

teanaferet masd submit, sl the time igament is filed,
Filing and Numibver of Copies = Filt Uhee(3} compieied snd a signed statement giving the nemes of any other parties
manually signed copies in the sppropriate BLM offlce, A whe will have sn inlereat in such operating rights, Within
$25.00 nonrefundable tlling fee muxi accompany thia filteen (15) daya after the (iling of the sesignment, the
assignment. File atsignment within ninety (90) days afier assignee sad ail much olher partics inlersated musr submit,
daie of {inat wxecutlon, tagether with evidence ¢f their quaiifications o hold the

lease interesl, fepsidle and signed statementla giving the
Effeciie Dare of Assignment ~ The signment, if ap- the naiure and extent of the iaterast ol each, the nature of

peaved,
lhe date of filing of #if required papsrs., Axiignec's

takes effect on the first day of the month lallowing the agreement héiwean them, if oral; and s copy of the
L agreement, If written.

NOTICE

The Privacy Act of 1974 dnd the requlation in 43 CFR 2,48(d)
provide that you be fumished the [oliowing wformation in
connection with inlormaticn required by thia astignmeni apd
reduest for approval.

AUTHORITY: 30 LS.C

PRINCIPAL PURPOSE - The information ia ta be ysed ig
process the assigament and request for approval.

ROQUTINE USES:
(1) The adjudication of the assignoe's rights ta the fand or
@ B rysources.

[TTR

1 Tot public irfy in suppori of nola=
tiona made on land status racords for the managemant,
diapoaal, and use of public lands and rasources,

§3) Teansfor 1o approptiaie Federnl agencies when concyre
rence L required praar to granting & tlght in public

lands or resourcesx,

{4%3) Information {rom tha recard and/or the record will be
trapsferréd 1o appropriste Fedecal, Stale, local or
foteign agencies, when relevant Lo ¢ivil, cramizal ot
regulatory Inves1igalions or proserutians.

EFFECT OF NCT PROVIOING INFQRMATION ~ Jf all the ypo
farmuticn. is not provided, the sxs:gnment may be 1ojected.

BLM MANUAL

Supersedes Rel.

3-130
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

(F"Dm SII.OGEN UNITED STATES FORM APFROVED
arch 1380} DEPARTMENT OF THE INTERIOR ©MB NO. 41-R13%9
BUREAU OF LAND MANAGEMENT Laase Serlsl No,
TRANSFER, ASSIGNMENT, OR SUBLEASE Leass siinctive dats
OF OPERATING RIGHTS [N OIL AND GAS LEASE
PART |

1. Aszalgnee’s Nama

Address linclude z1p code)

The undersigned, as owner of petcant of oparsting rights in the abave-designated oil snd gas laase, hereby trans.
lers, asaigns, wnd/or subleases to the assignoe ahown above, the operating rights in such lease ez specified below,

2, Describe the lands affected by this transf i t, and/or subl (43 CFR 3101.2-3)

3. Specify interext or percent of operating rights being conveyed to assignee

4. Specify intarest or percent of operating rights being retained by assignor

5. Specily overiding royalty interest being reserved by sasignor

6. Specify overriding royslty previously rexerved or conveyed, if any

N

If any payments gut of preduction have mvinuly been created out of this mtem(, ot if any such payments are
being reserved under this transf or subl attach st t giving full details as to emount,
method of payment, and other pertinent terms ss provided under 43 CFR 3106,

bl

If the pattivs to this fer and asxig; t have enlered into an operating sg and/or subl , the terms
and conditions of such agreement/sublease (copy sttached) are incocporated into and made e part of this essignment.
Apptoval of this assignment shall constitute approval of the agreement/sublense insofur as such agreement/sub.
lease jx not inconsistent with the provisions of the above-designated lease and the sppliceble regulations.

It is agreed thet the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to oveeriding royaitles or payments out of production previously d and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the aversge production of oil per
well per day averaged on the monthly basis Is 15 barrels or less,

1 CERTIFY That the stalements made herein are trus, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this day of 19 .
{Assignot's Signature} (Asaignot’s Addregs}
{City) (State} (ZEp Code)
“Title 18 U.B.C,, Sectica 1001. cnulul it - crim. far any paraan knowingly snd willfully to maks to sny departmend or agency of thae
United States any falae, of epresentations ma to any matter within its juriediction,

THE UNITED STATES OF AMERICA

Assignment approved eifective. By,

(Authorized Officer)

BLM MANUAL

Supersedes Rel,

3-130
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4-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, CR OTHERWISE

PART It

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING RIGHTS AND OR OPERATING AGREEMENT (SUBLEASE!

A. ASSIGNREE CERTIFIES THAT

Asgignee is over the age of majority

Assignee is a citizen of the United States

3. Assignee is Cj Individual __ Municipality ~_ Associalion —_ Cotparation. I other than an individual,
asslgnee’s statement of its qualifications are attached. If previcusly furnished, identify the serial number of
the record in which filed

4, Assignee’s interests, direct and indlrect, do not excesd 200, 000 acres in 0l and gas options o 246,000 charge-
able acres in options and leases in the same State, ar 300,000 chargeable acres in leases and options in each

leasing Dlslm:t in Alagka.

oo

5. Assignee " jis . is not the Sole party in interest in this assignment. Information as to interests of
other parties In this assignment must be furnished as provided in the reguiations (43 CFR 3106),
6. A filing fee of $25,00 is attached.

B. As3IGNEE AGRERS That, upon approval of this transfer of operating elghts and/or operating agreement {sublease}
by the authorized officer of the B of Land M he will be bound by the tamms and conditions of he
lause described hersin as to the interests d by this i including, buwt not limited ta, the obliga-
tion to duct all opersti an the 1 hold in d with the terms and conditions of the lease, to condi-

tion all wells for proper abandonment, to restore the leased lands upon completion of any drilling operations as
prescribed Ln the lease, and to furnish and maintain such bond as muy be required by the lessor pursuent to the
ragulations (43 CFR 3104.2),

C. Ir 18 HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of unders
signed's knowledge and bellef and are made in good faith.

Executed this day of .19 .

{Asnignas's Jignature) (Ansigrae’s Address)

City) (Stata) {Zip Cade)

Titla 18 0,5.C., Section IOOI, lllhn it & crime lor sy person knowingly and willfully t6 make to wny depariment or agency of the
United States sny faiee, OF tep AR 1O dhy matter within iLs jurisdiction.

, INSTRUGTIONS

1. Use of Form — Use only for sesignment of operating rights qualifications musr ba in (il complinnce with the requis-
{including working iqunﬂu in aid -nd |.- laazes, ll lona (43 CFR 1102), If an aperstar's bond is required, it
wranafer of op rights {s P by an op must be fumished prior lo approval af the assignment.
agrasment, a ll]\‘ll capy of such agreemant must be lub- .
mitted with the aseignmant. [f more than one trensier of
operating rights is mads oul of a leass, » soparute instru~ 4+

Statement of lurtu:r of Dther Partiezs = U nw
[

ot of transfer is required for esch assignment, the mole party in Intwrdet in lhe
transferse musi submit, at (ha lime
2. Filing amd Number of Capi¢s — Filu three(3) completed and & dlgoed statement glving the samee of wny othe pariirs
manually slgned copien in the sppropriste BLM oflice. A who will have an laterewt in such operating zlghts, Within
25,00 nonrefundable filing fee muxe secompany ihis fiftean {15} days aftar the (fiilag of the swsignmont, the
File i withln ninety (90) days dofter savignes snd sll such alher parlies intersated mugs qubmit,
date of {lnal execution. to(!lh-r with evidence of Lhelr qusiifications to hold the
lense interest, separsta and 1lgned slatemenis giving the
3. Efjectrve Date of Axsignment — The assignment, I ap- the nature and extent of the Interest of sach, the nature of
praved, takes effecl an the firat dey of the month fallawing the agresment betwean them, (f oral; and a copy of the
the date of filing of ail required papers. Assignes's agreemant, il written,
NOTICE

The Privacy Act of 1974 and the ragulation in 43 CFR 2.48(d)
provide that you be !umllhed Ihe fnl:owlnu informitlen in

ion with Inf quited by thia aszsignment and
requent for approval,

AUTHORITY: 30 U.5.G. ot 3eq.

PRINCIPAL PURPQSE — The nformation L2 la be used to
peocenn the sasignment and requeat for spproval.

RQUTINE USES:
{1} The sdjudicatlon of the assignee's rights (3 the land or
resourced,
Q) b ion for publlc inls ion in suppart of nola-
Woas made on {wnd stetus recards for the mansgemant,

dispossl, end use of public lands and resoueces,

(3} Transfer 10 appropriste Federal dgencies when concur-
runce s requiced prior to granting s right in public
lands or rescurces.

(#X5} Inlormation {rom the recoed and/or the recard will be’

translerred o apptopthate Federal, State, locel or
lnnign ngenciu. wl.en relevant 1o clvll criminal ar

¥ in ot R
EFFECT OF NOT PROVIDING INFORMATION — If all the in-
formation is aot provided, the assignment may be rejected, )

BLM MANUAL Rel, 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Listing of ALMRS (Case Recordation) Data Element (DE)
1775 and 2910 Action Codes Applicable to Handbook 3106~-1%*

Page 1
(I.F.8)

. 3-295

DE_1775 DE 2910

001 Apln Recd/Case Establish@# 387 Apln Recd/Cage Establish@#

072 Filing Fee Received 347 Filing Fee Received

102 Rlty Rate - 12 1/2%# 530 Rlty Rate = 12 1/2%#

103 R1lty Rate -~ 16 2/3%# 531 Rlty Rate - 16 2/3%#

104 Rlty Rate 12.5-25% Sch B# 532 Rlty Rate 12.5-25% Sch B#

105 Rlty Step 12.5-32%# 533 Rlty Step 12.5-32%#

106 Rlty Rate = Sliding-Sch D# 534 Rlty Rate - Sliding-Sch D#

107 Rlty Rate - S5%# 535 Rlty Rate - 5%#

108 Rlty Rate - Other# 536 Rlty Rate - Other#

109 Rlty Rate 12.5-25% Sch C# 549 Rlty Rate 12.5-25% Sch C#

112 Addtl Info Rgstd@ 104 Addtl Info Rgstd@

113 Addtl Information Recd 103 Addtl Info Recd

152 Report Requested@ 910 Report Requested@

153 Report Received 911 Report Received

225 Effective Date# 868 Effective Date#

230 Ext of Time Rgstd@ 122 Ext of Time Rgstd@

231 Ext of Time Granted 203 Ext of Time Granted

232 Ext of Time Denied 228 Ext of Time Denied

233 Ext of Time Terminated 951 Ext of Time Terminated

247 Future Action Suspense 247 Future Action Suspense

280 Merger Recognized# 817 Merger Recognized#

290 Name Change Recognized# 940 Name Change Recognized#

417 Acres - County## 523 Acres - County##

444 Fund Symbol### 496 Fund Symbol###

448 Acres-Fed Int Under 100%# 527 Acres—-Fed Int Under 100%#

5§51 Case Created by Asgn# 553 Case Created by Asgn#

554 Trf of Oper Rgts Filed# 932 Trf of Oper Rgts Filed#

555 Trf of Oper Rgts Approved# 933 Trf of Oper Rgts Approved#

556 Trf of Oper Rgts Denied# 957 Trf of Oper Rgts Denied#

557 Trf of Oper Rgts Withdrawn# 557 Trf of Oper Rgts Withdrawn#

558 Trf of Oper Rgts Ret Unappv# 558 7Trf of Oper Rgts Ret Unappv#

560 Trf of ORR Filed# 899 Trf of ORR Filed#

* See official fluid leasing data standards for complete listing.

@ Pending action required.

# Mandatory use of action code required.

## Mandatory use of action code required when lands are located in more
than one county.

### Mandatory use of action code required only for acquired lands mineral
casgses.

BLM MANUAL Rel
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B~3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR CTHERWISE

Listing of ALMRS (Case Recordation) Data Element (DE)
1775 and 2910 Action Codes Applicable to Handbook 3106-~1*

DE 1778 DE 2910

$62 Asgn Filed@# 140 Asgn Filed@#

563 Asgn Approved# 139 BAsgn Approved#

564 Asgn Effective 898 Asgn Effective

565 Asgn Denied# 269 Asgn Denied#

566 Asgn Withdrawn# . 566 Asgn Withdrawn#

567 Asgn Returned Unapproved# 567 Asgn Returned Unapproved#

570 cCase Segr by Asgn# 570 Case Segr by Asgn#

586 Trf of Int Filed/ack# 396 Trf of Int Filed/Ack#

718 Decision Issued 393 Decision Issued

673 Expires# 763 Expires#

970 Case Closed# 970 Case Closed#

974 Automated Record Verif 974 Automated Record Verif

* See official fluid leasing data standards for complete listing.
Pending action required.
Mandatory use of action code required.

# Mandatory use of action code required when lands are located in more
than one county.

### Mandatory use of action code required only for acquired lands mineral
cases.

BLM MANUAL Rel. 3-295
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H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Index by Keywords

Page
Accounting Advice Completion (Operating Rights Transfer).....c.vececseesss 46
Accounting Advice Completion (Record Title ASsignment)...cceevesescasessas 26
Accounting Advice Initiated (Operating Rights Transfer)....eeoesvsvnnsasas 21
Accounting Advice Initjated (Record Title Assignment)..cicseacecesccnannns 2
Accounting Advice - Overriding Royalty TranSfer...ceeesscvesrsscnnsnsssces 54
Accounting Advice to MMS-DMD (Record Title AsSSignment).ue.escecessecasanss 27
Approval Of ASSigNmMeNt..ceeeressrasssorsscansosrsrssstorssssscssssssessss. 24
Approval of Transfer (Operating Rights Transfer).......eieerereeceneroseas 45
Approve Each Lease Assignment Case-by-Case (Mass Assignment).............. 58
Assignment Approval of Lands Committed to Unit Area......eceveeecnceceesss 20
Assignment Approval of Lands Outside Unlt....cuiceescnesiuesvesnsessanasases 20
Assignment Filed Before LeasSe ISSUES....stesseutstsstrossatonsasssnansinns 8
Assignment Filed Within 90 Days Of EXeCULiON.eeseearisreneernsvansaanassan 8
Agsignment on Terminated Lease (Partial Assignment)...c.eeecesneracssasaas 29
Assignment Recelved...ic.ieivesenssrerisacasosavrsanncsnonansossonnennssnns 1
Asgsignments Must be Approved Within 60 DayS...eeccvevecrssencnssnssanassens 27
Assignment to Bank or Other Fiduciary Institution.......sesverecencnsnenss 27
Agsignment Withdrawal..eceeeissssasosnasnosasosaunsssossssossannnnsnnncnnsy 9
Assignor‘s Request for Copy of Assignment...e.cieceeresvscsscscsssccscansas 25
Attach Standard Notice to Approved AsSsSignment...ccoeeesccacsssessssossnneas 25
Attach Standard Notice to Approved Partial ASsignment...souvessssacscenssas 33
Attach Standard Notice to Approved Transfer..ic.vescecccrcassanassnasssnss 46
Automated Notation (Acknowledge Transfer to Successor-in-interest)........ 63
Automated Notation (Assignment BApPpProval)..cccesssesesssssvssesssvsnssncnes 28
Automated Notation (Assignment Denied - Assignment Defects)....ec-ccearcres 19
Automated Notation (Assignment Denied - Lease Account Not in Good
StandiNg) e seenensnsessssatnsnsarssssntsassassnsrsnssnrssasassrsssanssnasnsess 21
Automated Notation (Assignment Filed).s.ieesessacsersorvancsonrasosnanenes 2
Automated Notation (Assignment Returned Unapproved)..c.seccescscsscssssasas 16
Automated Notation (Assignment Withdrawal)..eeceessescesasesascsesanasssns 9
Automated Notation (Corporate Merger Recognized)....seessevcorennescansaas 71
Automated Notatlion (Dissolution of Corporation, Partnership, or Trust).... 74
Automated Notation (Name Change Recognized)....cceveeressssersssasoseasasqss BB
Automated Notation (Operating Rights Transfer Approved)....svereescorerers. &9
Automated Notation (Operating Rights Transfer Denied/Returned
Unapproved /Withdrawn) .vececeseacesocsssasnsnssasssassasaasnssnasssssssassss 5O
Autcomated Notation (Operating Rights Transfer Filed)....ccevasnaveensensa, 41
Automated Notation (Overriding Royalty Interest Filed).....eesseacseuvsess 55
Automated Notation (Partial Assignment Approval - Base LeaS@)...sccssceass 33
Automated Notaticn (Partial Assignment Approval - New Leas@)....erveavsesse 34
Automated Notation (Sheriff’s Sale/Deed Transfer Recognized)...eeereessees 73
Bond Coverage by Assignee, Sublessee, Or OperatoOl..ciescssacensonsssassnes 23
Bonding Requirements (Corporate Merger)....vieieessssssessconsscsssnvasnas 69
Bonding Requirements (Mass Assignment).....eceeveeecsrarsssnssonnsresarseass 58
Bonding Requirements (Name Change).c..seerisrsrtissesessasscosssocsssnasuaan b4
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Bonding Requirements (Operating Rights Transfer).-....ceeeceeisvessasrsees 38
Bonding Requirements (Record Title Assignment)...eecvcecuicienrennnenns sne. 22
Bonding Requirements (Successor-~in-interest).....cievivsieseacusvssveessa. 62
Cancelled LeaSe.ciciscenssssssrasssasersssascotsasssassasarnasacssesssnsasss LI
Cases In Mass Transfer Exhibit Not BRpproved..cieevescecsscoasscscasacananes 58
Change of Name ProceSSing.icsicccsrsanrcsnstesransescstossassstosrsscssssasneanes B3
Check Accounting Advice for Correct Serial Number and Name/Address........ 4
Clarify Land Description Discrepancies (Record Title Assignment).......... 11
Conflicting or Intervening ASSignuentS...cicerasrescscsssvacsarnnnctnssnns 8
Copy of Original Lease and Stipulations in New Case File (Partial

ABS i gNMENE ) cvetenrrrracacceasnsstssacansnsanastasssssnssessannsnsssnssnase 32
Corporate Merger ProcesSsSing.iececsscesccessrsaroetassssssntncsscnsssnsnnssoes B7
Correct Form Submitted {(Operating Rights Transfer)....sieeveicesesccenena. 43
Correct Form Submitted (Record Title Assignment)is.cesesenssnoscsssssnnass 5
Correction of Holding Percentage (Record Title Assignment)....seessscesaas 10
Current Form or Copy Thereof Submitted (Operating Rights Transfer)........ 42
Current Form or Copy Therecf Submitted (Record Title Assignment)...... “ens 4
Date/Time Stamp Determines Effective Dabe...cvivriscuristasorancnceassssnen 7
Deceased Interest HolderS....cseecescesresecaenanansasvsnncnassssnsnsassasns B0
Delinguent Account on Producing Lease (Operating Rights Transfer)..... cees 44
Delinquent Account on Producing Lease {Record Title Assignment)........... 19
Deny ASSignment .. coe.ceaesesanscccissasassroncasesssnanscncnasnsnesssasanrsceess 16
Designated OperatOr .. cieaseresaeatsssnnrsmsasssassasoscasatosassosssassssasss 39
Disclaimer (Operating Righte TransSfer).sicecerssrscsascasasssverssasssseacs 4B
Disclaimer (Record Title Agsignment).c.e..ccciirirtonnecananscrrosrnnsosannns 25
Disclosure of Signature Relationship for AsSsignee.....csesveicsesessnsanns 9
Disclesure of Signature Relaticnship for AsSsignor....ceeeeecisneccarssnnes 7
Dissolution of Corporation, Partnership, or Trust.....ciceiennresscnacesas 13
Distribution of Approved Assignment...cciieeresersvncasvesvesaenanansnvesns 25
Distribution of Approved Operating Rights Transfer......cieceeeecsasencesaa 48
Distribution of Approved Partial Assignment....cc.cesesissesessanancssnsnsas 35
Effective Date Determined (Record Title Assignment)...cceccesesccarscscads 24
Effective Date of Assignment Prior to Segregation Effective Date...eveees. 20
Effective Date of Lease (Record Title Assignment)....cieeeivanosanncansenns 6
Examples of Severance Requiring Both Operating Rights and Record Title

Forms to be Filled.isiiisreriensvtossvecanonoiotasssasoroscnnacsssnaanss 48
Expiration of Lease (Record Title AssSignment)...-ccvvieiersreresarnansaseeas 14
Extension of Lease Term of Assignment on Producing Lease (Partial

RSB igNmMENt ) e ecttnarnssorssasasascrssnsssascasnsnsssssasssansnssscscacanns 32
Failure by Assignor to Hold the Interest Assigned.........eevevevenesnese. 18
Failure to Correct Deficiency (Record Title Assignment)...cesceseessarasss 16
File Original in Lead File (Ma2sSS ASSignment)....eceeccececsocannsnneneavesss 58
Filing Fee Overpayment (Operating Rights Transfer)....cseeececscnsssesanss 41
Filing Fee Overpayment {(Record Title ASSignment)...c.ecscececsesasasassoass 2
Future Interest Lease Assignment......eeeeocnisceasrsssnscacseresnrerscacse 16
Insufficient or No Filing Fee (Operating Rights Transfer)................. 40
Insufficient or No Filing Fee (Overriding Royalty Interest).......... vese. 54
Insufficient or No Filing Fee (Record Title Assignment)...eceeeceescscoass 2
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Page

Interest Agssigned or Retained (Record Title Assignment)......eseseeseasses 13
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