AUGUST 2011 STIPULATIONS AND NOTICES

Number

UTAH'S LEASE STIPULATION

UT-S-245

TIMING LIMITATION — CRITICAL ELK AND DEER WINTER RANGE
In order to protect the critical elk and calving summer range, exploration, drilling, and other
development activity will not be allowed during the period from December 1 through April 30. This
stipulation does not apply to maintenance and operation of producing wells.
Exception: Exceptions to this stipulation may be authorized by the BLM if it can be shown that the
activity will not have an adverse impact on the summering wildlife.
Modification: None
Waiver: None

Number

UTAH'S LEASE NOTICES

UT-LN-02

CRUCIAL WINTER MULE DEER AND ELK HABITAT

The lessee/operator is given notice that lands in this lease have been identified as containing crucial
mule deer and/or elk winter habitat. Exploration, drilling and other development activities would be
restricted from December 1 through April 30 to protect crucial winter range. This notice may be
waived, accepted, or modified by the authorized officer if either the resource values change or the
lessee/operator demonstrates that adverse impacts can be mitigated.

UT-LN-07

CRUCIAL ELK CALVING AND DEER FAWNING HABITAT

The lessee/operator is given notice that lands in this lease have been identified as containing crucial
elk calving or deer fawning habitat. Exploration, drilling and other development activities would be
restricted from May 1 through June 30 to protect antelope fawning. This notice may be waived,
accepted, or modified by the authorized officer if either the resource values change or the
lessee/operator demonstrates that adverse impacts can be mitigated.

UT-LN-24

WATERFOWL NESTING AREAS

The lessee/operator is given notice that this lease has been identified as containing surface waters
with nesting water fowl habitat. Exploration, drilling and other development activities would be
restricted from March 15 through July 15 within 0.25 mile of identified surface waters with nesting
waterfowl habitat. This notice may be waived, accepted, or modified by the authorized officer if either
the resource values change or the lessee/operator demonstrates that adverse impacts can be
mitigated.

UT-LN-26

WATERFOWL WINTER CONCENTRATION AREAS

The lessee/operator is given notice that this lease has been identified as containing surface waters
with concentrations of wintering waterfowl habitat. Exploration, drilling and other development
activities would be restricted from November 1 through March 15 within 0.25 mile identified surface
waters with concentrations of wintering waterfowl habitat. This notice may be waived, accepted, or
modified by the authorized officer if either the resource values change or the lessee/operator
demonstrates that adverse impacts can be mitigated.

UT-LN-32

BALD EAGLE NEST SITES

The lessee/operator is given notice that this lease has been identified as containing bald eagle nest
sites. No surface use or otherwise disruptive activity allowed from January 1 through August
31which would disrupt bald eagle breeding activities within 1 mile of any known bald eagle nesting
site. No surface use or otherwise disruptive activity would be allowed which would result in an
aboveground facility within 0.5 mile of any known bald eagle nest site, which has been active within
the past 3 years. Modifications to the Surface Use Plan of Operations may be required in
accordance with section 6 of the lease terms and 43CFR3101.1-2.
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Number UTAH’'S LEASE NOTICES

BALD EAGLE HABITAT

The Lessee/Operator is given notice that the lands in this parcel contains nesting/winter roost habitat
for the bald eagle. Avoidance or use restrictions may be placed on all or portions of the lease.
Application of appropriate measures will depend on whether the action is temporary or permanent,
and whether it occurs within or outside the bald eagle breeding or roosting season. A temporary
UT-LN-33 action is completed prior to the following breeding or roosting season leaving no permanent
structures and resulting in no permanent habitat loss. A permanent action continues for more than
one breeding or roosting season and/or causes a loss of eagle habitat or displaces eagles through
disturbances, i.e. creation of a permanent structure. This notice may be waived, accepted, or
modified by the authorized officer if either the resource values change or the lessee/operator
demonstrates that adverse impacts can be mitigated.

FERRUGINOUS HAWK NEST SITES

The lessee/operator is given notice that this lease has been identified as containing ferruginous hawk
nest sites. No surface use or otherwise disruptive activity allowed from March 1 through August 1
UT-LN-35 which would disrupt ferruginous hawk breeding activities within 0.5 mile of an occupied nest. No
surface use or otherwise disruptive activity would be allowed which would result in an aboveground
facility within 0.5 mile of known ferruginous hawk nests, which have been active within the past 3
years. Modifications to the Surface Use Plan of Operations may be required in accordance with
section 6 of the lease terms and 43CFR3101.1-2.

GOLDEN EAGLE NEST SITES

The lessee/operator is given notice that this lease has been identified as containing golden eagle
nest sites. No surface use or otherwise disruptive activity allowed from January 1 through August 31
UT-LN-36 which would disrupt golden eagle breeding activities within 0.5 mile of an occupied nest. No surface
use or otherwise disruptive activity would be allowed which would result in an aboveground facility
within 0.5 mile of known golden eagle nests, which have been active within the past 3 years.
Modifications to the Surface Use Plan of Operations may be required in accordance with section 6 of
the lease terms and 43CFR3101.1-2.

GOLDEN EAGLE HABITAT

The lessee/operator is given notice that lands in this lease have been identified as containing Golden
Eagle Habitat. Modifications to the Surface Use Plan of Operations may be required in order to
protect the Golden Eagle and/or habitat from surface disturbing activities in accordance with Section
6 of the lease terms, Endangered Species Act, and 43 CFR 3101.1-2.

UT-LN-37

BURROWING OWL HABITAT

The lessee/operator is given notice that this lease has been identified as containing burrowing owl
habitat. No surface use or otherwise disruptive activity allowed from March 1 through August 31
UT-LN-39 which would disrupt burrowing owl breeding activities within 0.25 mile of an occupied nest. No
surface use or otherwise disruptive activity would be allowed which would result in an aboveground
facility within 0.25 mile of known burrowing owl nests, which have been active within the past 3
years. Modifications to the Surface Use Plan of Operations may be required in accordance with
section 6 of the lease terms and 43CFR3101.1-2.
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RAPTORS

Appropriate seasonal and spatial buffers shall be placed on all known raptor nests in accordance
with Utah Field Office Guidelines for Raptor Protection from Human and Land use Disturbances
(USFWS 2002) and Best Management Practices for Raptors and their Associated Habitats in Utah
(BLM 2006). All construction related activities will not occur within these buffers if pre-construction
monitoring indicates the nests are active, unless a site specific evaluation for active nests is
completed prior to construction and if a BLM wildlife biologist, in consultation with USFWS and
UT-LN-41 UDWR, recommends that activities may be permitted within the buffer. The BLM will coordinate with
the USFWS and UDWR and have a recommendation within 3-5 days of notification. Any
construction activities authorized within a protective (spatial and seasonal) buffer for raptors will
require an on-site monitor. Any indication that activities are adversely affecting the raptor and/or its'
young the on-site monitor will suspend activities and contact the BLM Authorized Officer
immediately. Construction may occur within the buffers of inactive nests. Construction activities may
commence once monitoring of the active nest site determines that fledglings have left the nest and
are no longer dependent on the nest site. Modifications to the Surface Use Plan of Operations may
be required in accordance with section 6 of the lease terms and 43CFR3101.1-2.

MIGRATORY BIRD

The lessee/operator is given notice that surveys for nesting migratory birds may be required during
migratory bird breeding season whenever surface disturbances and/or occupancy is proposed in
association with fluid mineral exploration and development within priority habitats. Surveys should
UT-LN-42 focus on identified priority bird species in Utah. Field surveys will be conducted as determined by the
authorized officer of the Bureau of Land Management. Based on the result of the field survey, the
authorized officer will determine appropriate buffers and timing limitations. This notice may be
waived, excepted, or modified by the authorized officer if either the resource values change or the
lessee/operator demonstrates that adverse impacts can be mitigated.

UTAH SENSITIVE SPECIES

The lessee/operator is given notice that no surface use or otherwise disruptive activity would be
allowed that would result in direct disturbance to populations or individual special status plant and
animal species, including those listed on the BLM sensitive species list and the Utah sensitive
UT-LN-46 species list. The lessee/operator is also given notice that lands in this parcel have been identified as
containing potential habitat for species on the Utah Sensitive Species List. Modifications to the
Surface Use Plan of Operations may be required in order to protect these resources from surface
disturbing activities in accordance with Section 6 of the lease terms, Endangered Species Act,
Migratory Bird Treaty Act and 43 CFR 3101.1-2.

RIPARIAN AREAS

The lessee/operator is given notice that this lease has been identified as containing riparian areas.
No surface use or otherwise disruptive activity allowed within 100 meters of riparian areas unless it
UT-LN-50 can be shown that (1) there is no practicable alternative; (2) that all long-term impacts are fully
mitigated; or (3) that the construction is an enhancement to the riparian areas. Modifications to the
Surface Use Plan of Operations may be required in accordance with section 6 of the lease terms and
43CFR3101.1-2.
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DRINKING WATER SOURCE PROTECTION

This lease (or a portion thereof) is within a public Drinking Water Source Protection zone. Before
application for a permit to drill (APD) submittal or any proposed surface-disturbing activity, the
lessee/operator must contact the public water system manager to determine any zoning ordinances,
best management or pollution prevention measures, or physical controls that may be required within
the protection zones. Drinking Water Source Protection plans are developed by the public water
systems under the requirements of R309-600. Drinking Water Source Protection for Ground-Water
Sources. (Utah Administrative Code). There may also be county ordinances in place to protect the
source protection zones, as required by Section 19-4-113 of the Utah Code.

Incorporated cities and towns may also protect their drinking water sources using Section 10-8-15 of
the Utah Code. This part of the Code gives cities and towns the extraterritorial authority to enact
ordinances to protect a source of drinking water ... "For 15 miles above the point from which it is
taken and for a distance of 300 feet on each side of such stream..." Class | cities (greater than
100,000 population) are granted authority to protect their entire watersheds.

Some public water sources qualify for monitoring waivers which reduce their monitoring requirements
for pesticides and volatile organic chemicals (VOCs). Exploration, drilling, and production activities
within Source Protection zone 3 could jeopardize these waivers, thus requiring increased monitoring.
Contact the public water system to determine what effect your activities may have on their monitoring
waivers. Please be aware of other State rules to protect surface and ground water: the Utah Division
of Water Quality Rules R317 Water Quality Rules; and Rules of the Utah Division of Oil, Gas and
Mining, Utah Oil and Gas Conservation Rules R649.

UT-LN-53

At the time of development, drilling operators will additionally conform to the operational regulations
in Onshore Oil & Gas Order No. 2 (which requires the protection and isolation of all usable quality
waters - less than 10,000 mg/L TDS) and Onshore Oil and Gas Order No. 7 (which prescribes
measures required for the handling of produced water to insure the protection of surface and ground
water sources).

Protection measures are detailed in Utah BLM’s IM No. UT 2010-055, which is utilized in analyzing
potential ground water impacts associated with Oil and Gas exploration and/ or development.
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Utah’s Threatened & Endangered Species Notices

T&E-09

UTAH PRAIRIE DOG

The lessee/operator is given notice that lands in this lease may contain historic and/or occupied Utah
prairie dog habitat, a threatened species under the Endangered Species Act. Avoidance or use
restrictions may be placed on portions of the lease. Application of appropriate measures will depend
whether the action is temporary or permanent, and whether it occurs when prairie dogs are active or
hibernating. A temporary action is completed prior to the following active season leaving no permanent
structures and resulting in no permanent habitat loss. A permanent action continues for more than one
activity/hibernation season and/or causes a loss of Utah prairie dog habitat or displaces prairie dogs
through disturbances, i.e. creation of a permanent structure. The following avoidance and minimization
measures have been designed to ensure activities carried out on the lease are in compliance with the
Endangered Species Act. Integration of, and adherence to these measures will facilitate review and
analysis of any submitted permits under the authority of this lease. Following these measures could
reduce the scope of Endangered Species Act, Section 7 consultation at the permit stage.

Current avoidance and minimization measures include the following:

1. Surveys will be required prior to operations unless species occupancy and distribution
information is complete and available. All Surveys must be conducted by qualified
individual(s).

2. Lease activities will require monitoring throughout the duration of the project. To ensure
desired results are being achieved, minimization measures will be evaluated and, if necessary,
Section 7 consultation reinitiated.

3. Where technically and economically feasible, use directional drilling or multiple wells from the
same pad to reduce surface disturbance and eliminate drilling in prairie dog habitat.

4. Surface occupancy or other surface disturbing activity will be avoided within 0.5 mile of active
prairie dog colonies.

5. Permanent surface disturbance or facilities will be avoided within 0.5 mile of potentially
suitable, unoccupied prairie dog habitat, identified and mapped by Utah Division of Wildlife
Resources since 1976.

6. The lessee/operator should consider if fencing infrastructure on well pad, e.g., drill pads, tank
batteries, and compressors, would be needed to protect equipment from burrowing activities.
In addition, the operator should consider if future surface disturbing activities would be required
at the site.

7. Within occupied habitat, set a 25 mph speed limit on operator-created and maintained roads.

8. Limit disturbances to and within suitable habitat by staying on designated routes.

9. Limit new access routes created by the project.

Additional measures to avoid or minimize effects to the species may be developed and implemented in
consultation with the U.S. Fish and Wildlife Service between the lease sale stage and lease
development stage to ensure continued compliance with the ESA.
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Utah's Threatened & Endangered Species Notices

T&E-11

CALIFORNIA CONDOR

The Lessee/Operator is given notice that the lands located in this parcel contain potential habitat for the
California Condor, a federally listed species. Avoidance or use restrictions may be placed on portions of
the lease if the area is known or suspected to be used by condors. Application of appropriate measures
will depend on whether the action is temporary or permanent, and whether it occurs within or outside
potential habitat. A temporary action is completed prior to the following important season of use, leaving
no permanent structures and resulting in no permanent habitat loss. This would include consideration
for habitat functionality. A permanent action continues for more than one season of habitat use, and/or
causes a loss of condor habitat function or displaces condors through continued disturbance (i.e.
creation of a permanent structure requiring repetitious maintenance, or emits disruptive levels of noise).

The following avoidance and minimization measures have been designed to ensure activities carried out
on the lease are in compliance with the Endangered Species Act. Integration of, and adherence to
these measures will facilitate review and analysis of any submitted permits under the authority of this
lease. Following these measures could reduce the scope of Endangered Species Act, Section 7
consultation at the permit stage.

Current avoidance and minimization measures include the following:

1. Surveys will be required prior to operations unless species occupancy and distribution
information is complete and available. All Surveys must be conducted by qualified individual(s)
approved by the BLM, and must be conducted according to approved protocol.

2. If surveys result in positive identification of condor use, all lease activities will require
monitoring throughout the duration of the project to ensure desired results of applied mitigation
and protection. Minimization measures will be evaluated during development and, if
necessary, Section 7 consultation may be reinitiated.

3. Temporary activities within 1.0 mile of nest sites will not occur during the breeding season.

4. Temporary activities within 0.5 miles of established roosting sites or areas will not occur during
the season of use, August 1 to November 31, unless the area has been surveyed according to
protocol and determined to be unoccupied.

5. No permanent infrastructure will be placed within 1.0 mile of nest sites.

6. No permanent infrastructure will be placed within 0.5 miles of established roosting sites or
areas.

7. Remove big game carrion 100 feet from lease roadways occurring within foraging range.

8. Where technically and economically feasible, use directional drilling or multiple wells from the
same pad to reduce surface disturbance and eliminate drilling in suitable habitat  Utilize
directional drilling to avoid direct impacts to large cottonwood gallery riparian habitats. Ensure
that such directional drilling does not intercept or degrade alluvial aquifers.

9. Reinitiation of section 7 consultation with the Service will be sought immediately if mortality or
disturbance to California condors is anticipated as a result of project activities. Additional site-
specific measures may also be employed to avoid or minimize effects to the species. These
additional measures will be developed and implemented in consultation with the U.S. Fish and
Wildlife Service to ensure continued compliance with the ESA.

Additional measures may also be employed to avoid or minimize effects to the species between the
lease sale and lease development stages. These additional measures will be developed and
implemented in consultation with the U.S. Fish and Wildlife Service to ensure continued compliance with
the Endangered Species Act.




