United States Department of the Interior

BUREAU OF LAND MANAGEMENT ‘\
Egan Field Office \'
HC33 Box 33500 (702 N. Industrial Way) TAKE PRIDE"
Ely, Nevada 89301-9408 'NAMERICA

http://www.blm.gov/nv/st/en/fo/ely field office.html

In Reply Refer To:
3809/2850 (NVL01000)
NVN-90444
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Dear Interested Party:

You are receiving this letter because you have expressed interest in one or both of the following
proposals or you have expressed interest in past Federal actions pertaining to public lands
managed by the Bureau of Land Management (BLM) Ely District.

The BLM Ely District, Egan Field Office is soliciting written comments regarding a Midway
Gold US, Inc., proposal to construct and operate a gold mine, known as the Pan Mine Project, on
mining claims and other land administered by the BLM. The project would be served by a 25 kV
electric transmission line proposed by Mt. Wheeler Power on a new BLM Right-of-Way. The
BLM is preparing an Environmental Impact Statement (EIS) to evaluate all feasible and
reasonable alternatives, and potential impacts of the proposed project.

The proposed project would be located in the Pancake Mountain Range, in White Pine County,
Nevada, approximately 50 miles west of Ely and 22 miles southeast of Eureka. The proposed
project is an open-pit gold mine with two larger pits and four smaller pits, as well as crushing
facilities and stockpiles; two waste rock disposal areas; a heap leach pad and associated
conveyors; processing facilities and ponds; water supply wells; haul roads and access roads;
ancillary facilities; and 25 kV transmission line. Construction and operation of the mine would
result in approximately 3,140 acres of disturbance that includes the previously authorized
exploration disturbance of 100 acres. Upon completion of mining, the operation would be
reclaimed.

Your comments will help guide development of the EIS, including the identification of relevant
issues and possible alternatives. Written comments should be addressed to the BLM Ely District
Office, HC 33 Box 33500, Ely, NV 89301, Attn: Miles Kreidler. Comments should be
postmarked or otherwise delivered to the Ely District Office by Wednesday, May 16, 2012, to
ensure full consideration. Comments may also be faxed to Kreidler at (775) 289-1910 or
submitted electronically to BLM_NV_EYDO Midway Pan EIS@blm.gov. Please make your
comments as specific as possible.

The BLM has scheduled three public scoping meetings in Nevada, from 5 p.m. to 8 p.m. Dates
and locations are:

« Tuesday, May 1, Bristlecone Convention Center, 150 Sixth Street, Ely
. Wednesday, May 2, Eureka Opera House, 31 S. Main St., Eureka
o Thursday, May 3, Best Western Airport Plaza, 1981 Terminal Way, Reno


mailto:BLM_NV_EYDO_Midway_Pan_EIS@blm.gov

Additional information is available online at http://www.blm.gov/nv/. Click on the Ely District
map and then click on the Pan Mine Project under “In the Spotlight.” Project materials may also
be viewed at the BLM Ely District Office, 702 N. Industrial Way, Ely, NV, from 7:30 a.m. to
4:30 p.m., Pacific Standard Time, Monday through Friday, except holidays.

Before including your address, phone number, email address, or other personal identifying
information in your comment, you should be aware that your entire comment — including your
personal identifying information — would be part of the public record for the project, and may be
made publicly available at any time. While you may ask the BLM in your comment to withhold
your personal identifying information from public review, we cannot guarantee that we would be
able to do so.

For more information, contact Miles Kreidler, Project Manager, at (775) 289-1893 or
mkreidler@blm.gov.

Sincer@ly,

Doris A. Metcalf

Field Manager
Egan Field Office

Enclosures
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PROJECT DESCRIPTION

Overview

Midway Gold US, Inc., (Midway) has submitted a Plan of Operations (POO) to the Bureau of Land Management
(BLM) Ely District, Egan Field Office that proposes to construct and operate a gold mine, known as the Pan Mine
Project, on mining claims and other land administered by the BLM. This project would be served by a 25 kV
electric transmission line proposed by Mt. Wheeler Power on a new BLM Right-of-Way. The BLM has
determined that approval of the POO would be a significant Federal action requiring preparation of an
Environmental Impact Statement (EIS). The EIS will be prepared by the BLM in cooperation with the Nevada
Department of Wildlife and White Pine County.

Location

The Pan Mine Project would be located in the Pancake Mountain Range, in White Pine County, Nevada,
approximately 50 miles west of Ely and 22 miles southeast of Eureka. The proposed location is 10 miles south of
U.S. Route 50, near Newark Valley. Figure 1 shows the general project location. The POO would result in
approximately 3,140 acres of disturbance that includes the previously authorized exploration disturbance of 100
acres. Upon completion of mining, the operation would be reclaimed.

History and Existing Operations

Mining activity has taken place in the general region since 1876, but historic mining of the Pan deposit has not
occurred. Historic exploration activities have resulted in existing surface disturbance, some of which has been
reclaimed. The Pan deposit has been explored by several exploration and/or mining companies since Lyle
Campbell’s discovery in 1978, including Amselco Minerals, Hecla Mining Company, Homestake Mining, Echo
Bay Exploration Inc., Alta Gold Company, Southwest Gold Inc., Latitude Minerals Corporation, Castleworth
Ventures Inc., Pan Nevada Gold Corporation, and Midway. An Exploration POO and Reclamation Permit
Application NVN-078305 were submitted on behalf of Castleworth Ventures, Inc. for exploration drilling at the
Project site in 2004. The Environmental Assessment (EA) Castleworth Ventures, Inc. Pan Exploration Project
Environmental Assessment NV-040-04-010 was undertaken as part of the permitting process culminating in a
Decision Record/Finding of No Significant Impact (DR/FONSI) and approval to disturb up to 25 acres for drill
pads and drill roads. The FONSI was signed in April 2004. The Nevada Division of Environmental Protection
(NDEP) issued reclamation permit No. 0228 in 2004 which was transferred to Midway, successor in interest to
Castleworth, in 2008.

An amendment to the 2004 exploration plan was submitted in 2010 on behalf of Midway, which proposed an
additional 75 acres of disturbance to develop a new access road and construct additional drill pads and drill roads.
An EA for this amendment, Midway Gold Pan Project Exploration Amendment Environmental Assessment,
resulted in a DR/FONSI and approval in July, 2011. The amended reclamation permit was approved by NDEP on
October 3, 2011. The total authorized surface disturbance of 100 acres includes the following exploration
operations:

Road building (main access road and drill roads);

Reverse-circulation (RC) and core exploration drilling and drill pad construction;

Trench excavation and borehole augers for obtaining bulk metallurgical samples and soil samples;
Construction and monitoring of groundwater monitoring wells;
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e Development of a staging area for temporary storage of drilling materials and equipment; and
e Provision of temporary portable sanitation facilities.

Proposed (Federal) Action

The Proposed Action is to establish a permit boundary that expands the original 2011 exploration plan disturbance
area from 100 acres to approximately 3,140 acres. The proposed disturbance includes the previously authorized
exploration disturbance of 100 acres. The expansion of the boundary is a result of constructing, operating,
closing, and reclaiming the following:

Two main open pits: the North Pan Pit and the South Pan Pit;

Four satellite pits: the Black Stallion, North Syncline, Syncline, and South Syncline pits;

Crushing facilities and associated stockpiles;

Two waste rock disposal areas;

Heap leach pad, conveyors, processing facilities, and ponds;

Water supply wells and delivery/storage system,;

Haul and secondary roads;

Additional exploration within the Plan area;

Ancillary facilities including: power supply; stormwater controls; reagent, fuel, and explosives storage;
buildings including administration, laboratory, security, warehouse, core shed, and parking; potable water
supply and septic systems; maintenance shop; ready line; light vehicle wash; communications facilities;
helicopter pad; plant growth medium and woody debris stockpiles; Class IlI-waivered landfill; area for
petroleum contaminated soils; monitoring wells; borrow areas; fencing; and yards.

All of the proposed mining activities are located on public land and are therefore subject to review and approval
by the BLM pursuant to the Federal Land Policy Management Policy Act (FLPMA) and corresponding surface
management regulations (43 CFR Subpart 3809). These activities and their approval by the BLM pursuant to the
FLPMA constitute a Federal action, and are thus subject to the National Environmental Policy Act (NEPA). The
BLM has determined that the Proposed Action constitutes a major Federal action and that an EIS must be
prepared to fulfill the NEPA requirements.

Purpose and Need

The BLM’s Purpose for the Proposed Action is to authorize a legitimate use of public lands, which would allow
Midway to construct and operate a gold mine and associated facilities in the Proposed Action area. The BLM
would allow development of this mine in a manner to prevent unnecessary or undue degradation and ensure future
post-mining land use.

The BLM’s Need for the Proposed Action is to respond to Midway’s POO in compliance with the 43 Code of
Federal Regulations (CFR) 3809 regulations, NEPA, and other statutes. BLM is also responding to a Plan of
Development submitted by Mt. Wheeler Power, in compliance with the 43 CFR 2800 regulations, to build a 25
kilovolt transmission line to provide electric power for the mining operations described in Midway's POO.

Proponent Proposals

In October 2011, Midway submitted the POO to the BLM with a revised version submitted in February 2012.
Open Pit

Conventional open pit mining methods (truck and shovel/loader) would be used to extract ore and waste from the

proposed open pits. Rock would be drilled and blasted using ammonium nitrate and fuel oil, or other appropriate
blasting agents as determined by the rock characteristics. All explosives would be handled in accordance with
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Mine Safety and Health Administration (MSHA) and Bureau of Alcohol, Tobacco, and Fircarm (BATF)
regulations.

Mining would occur from two main open pits known as the North Pan Pit and the South Pan Pit, and four satellite
pits known as the Black Stallion, South Syncline, Syncline, and North Syncline pits. Overburden would be
stripped from the North Pan Pit footprint and used for the heap leach pad over-liner. The South Pan Pit would be
the first production pit. As the economic life of the South Pan Pit is ending, production of the North Pan Pit would
start. The four satellite pits would be mined concurrently with or prior to the South Pan Pit. The Syncline and
North Syncline satellite pits would be backfilled with waste rock in anticipation of being covered by the North
Waste Rock Disposal Area (WRDA). The Black Stallion and South Syncline satellite pits would also be
backfilled with waste rock. Reclamation would take place concurrently, as mining progresses.

Mined ore would be hauled via trucks and/or conveyors to primary crushers located within the pits or just outside
of the North Pan and South Pan pits. Ore would be directly deposited into the primary crushers or stockpiled
adjacent to the crushers. Ore from stockpiles would be fed via loaders or other equipment into the crushers. Run-
of-mine waste rock would be transported by truck or crushed and conveyed to the WRDAs. Ore would be
transported by conveyors or trucks along haulage-ways from the primary crushers to the secondary and tertiary
crushers. Ore would then be placed on the heap via conveyors. The haulage-ways have been sized to
accommodate haul trucks and conveyors and would be used for both scenarios.

Ore production is planned at a nominal rate of 17,000 tons per day (tpd), equivalent to 6.1 million tons per annum.
Mining is scheduled for 13 years on a seven-day per week schedule, with two 12-hour shifts per day. Peak ore and
waste production is scheduled at 27,000 tpd. Average life-of-mine stripping ratio is projected to be about 1.6:1
waste to ore. This can, however, vary with economics. The mine equipment has been designed to a nominal
capacity of 1,500 tons per hour (tph).

Waste Rock Facilities

Two areas have been identified as potential WRDA locations; the North WRDA would cover approximately 264
acres and the South WRDA would cover approximately 216 acres of land. The total surface disturbance of
WRDA would be approximately 480 acres. The Project would require the removal and disposal of approximately
127 million tons of waste rock. These areas were selected for haul road accessibility (e.g., distance and gradient),
low mineral potential, and geotechnical requirements. The final configurations of both WRDAs have been
designed to blend with the surrounding topography with a stable hydrologic configuration to improve surface run-
off. The final surface would also prevent ponding of water, promote long-term stability and limit erosion and
channel scour over time.

Hydrogeology

The Project area is located in the Central Nevada Hydrographic region within the Newark Valley watershed.
Groundwater at the Project area occurs in a deep, carbonate aquifer and a narrow, shallow alluvial aquifer along
the normally-dry stream channel west of the proposed mine area. Groundwater monitoring wells would be located
and monitored in accordance with the water pollution control permit.

Heap Leach Facilities

The Project would be a typical crushed and agglomerated heap leach operation with a gold adsorption/desorption
refining processing plant. Approximately 6 million tons of ore per year would be loaded onto the heap up to a
total capacity of about 79 million tons.

Ore from both pits would be crushed by primary, secondary, and tertiary crushers to a nominal 1.5 inch to
0.5 inch size, depending on ore type, prior to leaching. Screening at secondary and tertiary crushing stations
would control the crush size. The crushed ore would be agglomerated with water, cement and lime and sent to by
conveyor to the heap leach pad. Cement for agglomeration, and lime for pH control would be added downstream
of the secondary or tertiary crusher located just east of the heap facilities. Lime and cement silos, with an
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estimated storage capacity of 100 and 250 tons, respectively, would be located at or near the proposed crushing
facility.

Stormwater run-off would be diverted around the heap and returned to natural drainages. In addition, culverts and
diversion ditches may be placed in and around the process facilities as necessary for further stormwater control.
Stormwater runoff from the heap would be channeled to the process ponds. Stormwater collected in the ponds
would be handled in accordance with the water pollution control permit, which would allow for utilizing collected
stormwater in the process circuit.

Preliminary Resources Issues

At present, the BLM has identified preliminary natural resource issues including potential effects to
archaeological resources in the area, such as Carbonari (historic charcoal production) sites and a 1913 alternative
route of the Lincoln Highway, greater sage-grouse posed by the proximity to active sage-grouse leks, and effects
to view shed in and around areas of Visual Resources Management Classes III and IV. Other issues may be
identified during public scoping. The following comprehensive resource list would be addressed in the EIS:

Water Quality and Quantity Wild Horses and Burros

Geology and Minerals Visual Resources

Air Quality Socioeconomics

Soils Solid and Hazardous Waste

Vegetation Resources Cultural Resources

Wildlife Paleontology

Special Status Species Environmental Justice

Range Resources Native American Religious and Traditional Values
Land Use Authorization and Access Invasive/Non-Native Species
Recreation/Wilderness Migratory Birds

Staying Informed and Involved

Notices will be published in local newspapers and on the BLM website, and released to other news media
informing the public of comment periods associated with the scoping for the Pan Mine Project EIS, and the
release dates of the Draft EIS and Final EIS. Dates, times, and locations of public meetings/open houses would be
provided to the public at least 15 days in advance.

The BLM will also develop a mailing list for the project. Those persons and agencies on the mailing list will be
contacted during the project with status updates and copies of the Draft EIS and Final EIS. Persons wishing to be
included on the mailing list should contact the Project Lead named below. Persons wishing to comment on the
Proposed Action may do so by sending comments to the following address:

Midway Gold Pan Mine EIS

c/o Miles Kreidler

Bureau of Land Management

Ely District Office

HC 33 Box 33500, 702 N. Industrial Way
Ely, Nevada 89301

Comments may also be submitted electronically to BLM_NV_EYDO Midway Pan EIS@blm.gov.

For further project information please contact: Miles Kreidler, BLM Ely District, Project Manager, at HC 33 Box
33500, 702 N. Industrial Way Ely, NV 89301. Mr. Kreidler may also be contacted at (775) 289-1893 or
mkreidler@blm.gov.
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BLM SCOPING COMMENT SHEET

Informed decisions are better decisions: The Bureau of Land Management (BLM) believes that public
involvement serves to improve communication, identify solutions to issues and problems, and develop
enhanced understanding of different perspectives. We look forward to hearing from you!

Where to provide comments: You may hand this form in at a public scoping meeting or mail it using the
address on the reverse side. Comments can also be submitted electronically at
BLM NV _EYDO Midway Pan EIS@blm.gov.

Name County

Title Organization

Mailing Address

City State Zip
Email
Date Meeting Location (if applicable)

[0 Please check box if you want to be on the mailing list for future updates and notifications for this project.

The draft EIS will be posted on the BLM Ely District Office website. You will be notified when it is available

[0 Please check box if you want to receive a copy of the Draft EIS (on CD) in the mail.

COMMENT (use back side if you need additional space or attach additional sheets)

Fold in thirds so that the address (reverse side) is showing, tape at bottom of fold, add postage and mail.
Note: The comment form must be postmarked by no later than Wednesday, May 16, 2012.

] Please check box if you do not want your name released when comments are made public.

Comments, including names, street addresses, e-mail addresses and phone numbers (if provided) of respondents will be available for public review at
the BLM Ely District Office during regular business hours (7:30 a.m. to 4:30 p.m.), Monday through Friday, except holidays. Before including your
address, phone number, e-mail address or other personal identifying information in your comment, you should be aware that your entire comment —
including your personal identifying information — may be made publicly available at any time. While you can ask us in your comments to withhold your
personal identifying information from public review, we cannot guarantee that we will be able to do so.
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Thank you for your comment!

To mail:
Fold in thirds so that address (above) is showing,
tape bottom of fold, add postage and mail.
Please postmark by: Wednesday, May 16, 2012

Comment continued:
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