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In consideration of the térms and conditions contained herein, and the grant mede hereby, this lease is entered into by the—
UNITED STATES OF AMERICA (hereinafter called the “‘Lessor”), actlng through the Bureau of Land Management (hereilnafter

called the B "} of the Depart t of the Interfor (herainafter called the **Department'), and -

Sumoco Energy Developmant Co,, 12700 Park Centrsl Place, Suite 1500, Dallas, TX 75251

. (hereinafter called the
{Leasee'”),
This lease is made pursuent to the Geothermal Steam Act of 1970 (84 Stet. 1566; 30 U.S.C. 1001—1025) (hereinafter called *‘the
Act™) to be effectlve on July 1, 1976 (herelnafter called the “‘effective date’), It is subject to all the
provisions of the Act and to ell the terms, conditions, and requirements of (a) all regulations promulgeted by the Secretary of the
Interior (hereinafter called "‘the Secrstary™) fin existence upon the effective date, specifically inciuding, but not limited to,
43 CFR. Parte 3000 end 3200 and 30 CFR Parts 270 end 271, (b)all gecthermal rescurces operational orders (hereinafter caliad
"“GRQ orders’”) issued pursuant thereto, all of which are incorporated herein and by refersnce made a part hereof, and (¢). eny
rogulations hereafter issued by the Secretary (except those Inconsistent with any specific provisions of this lemse other than rag-
ulations lncotporartgd hereln by reference) all of which shall be, upon thelr effective date, Incorporated herein and, by reference,
made & part heraof. i

Sec. 1. GRANT — The Lessor hereby grants and leases to the Lesses the exclusive right sand privilege to drill for, extract, pro-
duee, remove, utilize, sell, and dispose of geothermal steam and assoclated geothermal resources, (hereinafter called ‘‘geothermal

resgurces™), in or under the following deacribed lands situated within the County of  Churehili f
Stete of - Nevada :

National Resource Lands Acquired Lands

T. 24 N,, ;R.36 E., :Mount Diablo Mesidian| T,

“rge, 12, m’. Whsh, %l SME’SE
sac. 13, All, o

Meridian

T, 24 N., B, 37 E., Mount Diablo Mexddian | .
sec, 7, Lots I, 2, 3, NEX, s BMSEYR
sec. B, All,

Total Azea 2308.59 Total Area

Containing 2308 5? acres (hereinefter called the “‘leased ares’ or *‘leased lands'), together with:

(&) The nonexclusive rlght to conduct within the leased area geological and geophysical exploration in accordence with sp-
plicable regulations; and

(b) The right to construct or erect and to use, opsrate, and meintain within the leased area, together with ingress and egress
thezeupon all wells, pumps, pipes, plpelines, bulldings, plants, dumps, brine pits, reservolrs, tanks, waterworks, pumping stations,
roads, electric pawer generating plants, transmission lines, industrial facilitiss, elactric, telegraph or telephone lines, and such
other works and.structures and to use so much of the surface of the land as may be necessary or reasonably convenient for the
production, utilization, end processing of gecthermel reaources or to the full enjoyment of the rights granted by this lease, subject
to compliance with applicable laws and regulations; Provided thal, although the use of the leased area for an electrle power gen-
erating plant or transmission facilities or a commercial or industrisl facility is authorized hereunder, the location of such facilitiss
and the terms of eccupancy therefor shell be under separate instruments issved under any applicable laws and regulations; and

(o} The nonexclueive right to drill potsble water wells in accordance with state water laws within the leased ares and to use
the water produced therefrom for cperatlons on the lemsed lands fres of cost, provided that such drilling and development are
conducted in accordance with procadures approved by the Supervisor of the Geological Survey (hersinafter called “Supervisor™);
and

(d) The right to convert this lease to a minera! lease undar the ‘Mineral Leasing Act of Fabruary 25, 1920, as amended, and
supplemented (30 U.5.C, 181287) or under the Mineral Leasing Act for Acquired Lande (30 U.5.C. 351-359), whichaver ls ap-
oropriate, If the leasehold is primerily valuable for the production of one or more valuable by-products which ere leasabie under
those statutes, and the lease is incapable of lal productlen or utilization of geotharmal steam: Prowided thatl, an appli-
cation is made therefor prior to the expiration of the lease extension by reason of by-product prodoction as hersinafter provided,
and subject to ell the terms end cenditions of said appropriate Acts. The Lessee 1s also granted the right to locate minerel de-
poaits under the mining laws (30 U.8.C, 21-54), which would constitute by-producte if commercial production or utilization of
geothermal steam continued, but auch a location to be valld must be completed within ninety (90) daye after the termination of
this lease. Any conversion of this lease to a mineral lease or a mining claim is contingent on the availebility of such lands for
this purpése at the time of the conversion. If the lands are withdrawn or acquired in aid of a functlon of any Federal Department
or agency, the mineral lease or mining claim shall be subject to such additional terms and conditions & may be prescribed by such
Department or agency for the purpose of making operations thereon consistent with the purposes for which these lends are admin-
istared; and

(e) The right, without the payment of royalties hereunder, to reinjact into the leased lands geothertal resources and con-
densates to the extent that such resources and condensates ere not utilized, but their reinjectiop is necessary for operations under
this lease ln the recovering or procesaing of geothermal resources, If the Lessee, pursuant to approved plan, disposes of the
unuseblé brine and produced waste products into underlying formatlons, he may_do so without the payment of royalties.

and are being diligently prosecuted at the end of the primary
term, this leape shall be extended for five (5S) years and so
long thereafter, but not wmore than thirty-five (35} years, as
-geothermal steam is produced or utilized in commercial
quantities. If at the end of such extended term geocthermal

Sec. 2. TERM

(&) This lease shall be for a primary term of ten (10)
years from the effective dete and so long thersafter as geo-
thermal steam is produced or utflized in commercial
quantities but shall In no event continue for more than forty

{40) yemrs after the end of the primary term. Howaver, if at
the end of that forty-year perlod geothermal steam is being
produced or utilized in commercial guantities, and the leased
lands are not needed for other purposes, the Lessee shall
have r preferentlal sight to a renewal of 'this leass for a
socond forty-year term in accordance with such terms and
conditions as the Lessor deems appropriate.

) If actual drilling operations are commenced on the

<. lenaed lands or under an approved plen or agreement on be-

hasf-pf the leased Jands prior to the end of the primary term,
&

— n

steam is being produced or utilized in commarcial quantitiss,
the Lessee shall have s preferential right to a renewal for
a gecond temn gz 1n (a)-abova,

{c) If the Lengor determines at any time after the pri-
mary term. that this lease ia incapable of commercial pro-
duction and utllization of gecthermal ateam, but one or more
valuable by-products are or can be produced in commercial
quantities, this lease shell be extended for so long as such
by-products are produced in commercial quantities butnot for
more than five (5) years from the date of such determination.

800886



o

Sex. 3. RENTALS AND ROYALTIES

N-61707

(e} Annual Rental — For each lease year prior to the °

commencement of production of gectharmal resources In com-
mercial quantities on the leased lands, the Lessse shall pay
the Legsgar on or before the anniversary date of the lease

a rental of § for aach
acre or fraction thereof.z'oo ’

() Escalating Rental — Beginning with the sixth lease
vear and for each year thersafter until the lease year begin-
ning on or after the commencement of production of geothermal
resources ln commercial quantities, the Lessee sheall pay on
or before the anniversary date of the Iesse an escalated
rental in an amount per acre or fraction thersof equal to the
rental per acre for the preceding yesr and an additlonal sum
of one (1) dollar per acre or fraction thermof, If the lease is
extended beyond ten (10) years for reasens other then the
commencement of production of geothermal resources in com-
merciel quantities, the rental for the eleventh year and for
each lease year thereafter untll the leaBe year beginning on
or after the commencement of such production will be the
amount of rental for the tenth lease year. If any expenditures
are made lp any leage year for diligent exploration on the
leased lands in exceas of the minimum required expenditures
for that year, the excess may be credited againat any reateis

in excese of § 2.00 per acre or fraction
thereof due the Lessor for that or any futurs year.

(s} Royalty — On or before the last day of the calendar
month after the month of commencement of production fn com-
mercial guantities of gecthermal resources and thereafter on
& monthly basis, the Lessee shall pay to the Lessor:

(1) A royalty of 30} percent on the amount or
velue of steam, or any other form of heat or cther meaociated
energy produced, processed, removed, sold, or utilized from
this leese or reasonably susceptibla to gale or utilization
by the Leaseca, . .

(2) A royalty of 5 percent- of the value of any
by-preduct derlved from preduction under thie leasa, produced,
procassed, removed, sold, or utilized from this lease or
resgonably susceptible of sale or utilization by the Lessee,

: - [

- ¥
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into which royelties under this lease are paid. However, in
lisu of any part of such drilling end production, with the
coneent of the Supervisor, the Lessee may ¢ompensate the
Lessor In full sach month for the estlmated loss of royalty
through drainage in the emount determined by seid Supervisor.

() At the Lessee’s electlon, and with the approvel of
the Supervisor, the Leseee shell drill and produce other wells
in conformity with any systam of well apacing or production
allotments affecting the fleld or area in which the leased
lands are situated, which is authorized by applicable law.
{c) After due notice in writing, the Lessee shall dili-

gently drill and produce such wells as the Supervisor shall
require 8¢ that the leased lands mey be properly and timefy
developad and for the preduction of geothermal steam and its
by-products, Inciuding commerclially demineralized water for
beneficlal useas in accordance with applicable state laws.
However, the Suparvisor may waive or modify the requirements
of this subparagraph {(¢) in the [nterest of comservation of
natural resources or for economic feasibility or other reasons
satisfactory to him. If the products or by-products of gee-
thermal production from wells drilled on this leage are
susceptible of producing commercially demineralized water
for beneflclal uses, and a program therafer 18 not Initiated
with due diligence, the Lessor may at its option elect to
take such products or by-products and the Lessee shall
defiver all or any poition thereof to the Lessor at any point
in the Lessee's. geothermal gathering or dispesal system
without coat to the Lessee, if the Lesses’s actlvities, undei
the lease, would not be impaired and such delivery would
otherwise be consiatent with field and operational require-
ments. The retention of this option by the Lessor shall in
no way relieve the Lessee from the duty of prodncing com-
merclally demineralized water where required to do S0 by
the Lessor, except when the option is being exercised and
then only with respect to wells where it i8 being exercised,
or limit the Lessor’s right to take any actlon under Sec. 25
to enforee that requirement.

Sec. 7. INSPECTION — The Lesses shall keep open at &ll
reasonable times for the inspection of any duly euthorized
repreaentative of the Lessor the leased lands and all wells,

except that as to any by-product whick is a mineral d
in Sec. 1 of the Minerael Leaslng Act of February 25, 1520,
as amended, {30 U.S.C. 181), the rate of royalty "for auch
mineral shafl be the seme at that provided
and the maximum rate of royalty for such mineral sheall not
exceed the maximum royalty mpplicable under that statute.

(3) A royalty of percent of the value of com-
mercially demineralized w?ter which hes been produced from
the leased landas, and has been-sold or utilized by the Lessee
or is reasonebly susceptible of sale or utilization by the
Lessee. In nosevent shall the Lessee pay to the Lessor, for
the lease year beginning on or after the commencement of

- production In ¢ommercial quantities on the feased lamds or
any subsequent lease year, a royalty of less than two (2)
dollars per acre or fractien thereof. If royalty pald on pro-
ductiony dwring the lease year has not satisfied this require-
ment, the Lessee shall pay the difference on or before the
explraticn date of the lease year for which it is paid.

(d) Waiver ‘and Suspension of Rental and Royalties —
Rentals or royalties may be weived, suspended, or reduced
pursuant to the appliceble regulations on the entire lemse-
nold or any portlon thereof in the laterest of conservation or
for the purpose of encouraging the greateat ultimate recovery
of geothermal rescurces If the Lessor determines that it is
necagsary to do so to promote such development, or becsuse
the lease cannot be successfully operated undar the terme
fived hersin,

(e) Undivided Fractional Interests — Where the interest
of the Lessor in the geothermal resources underlying any
tract or tracts desaribed in Sec. 1 is an undivided fractional
interest, the rentals and royalties paysble on account of each
such tract shall be in the seme proportion to the rentale and
royalties provided in this lease as the individual fractlonal
intereat of the Lessor In the geothermal resources under-
lying such tract is to the full fee interest.

(f) Readjusiments — Rentals and royalties hereunder
may be readjusted In sccordance with the Act and ragulations
to ratee not in excess of the rates provided therein, and at
not less than twenty (20) year intervals beginning thirty-five
(35) years after the date geothermal steam is produced from
the leaBe as determined by the Supervisor,

Sec., 4. PAYMENTS — It is expressly understood thet the
Secretary may establish the values and minimum values of
geothermal resources to compute royaltles ln accordance with
the applicable regulations. Unless otherwise directed by the
Secretary, all payments to the Lessor wifl be made as re-
quired by the regulations. If there is nc weall on the leased
lands capable of producing geothermal resources in com-
mercial quantitles, the failure to pay rental on or before the
anniversary date shell cause the lease to terminate by oper-
ation of law except as provided by Sec. 3244.2 of the regu-
lations. If the time for payment falls on a day on which the
proper office to receive payment is closed, payment shall
be deemed to be made on time if made on the next official
working day. .

Sec. 5. BONDS — The Lessee shall file with the Authorized
Officer of the Bureau (bereinafter callad the ‘'Authorized
Qfficer”) shall maintain at all times ths bonds required under
the reguiations to be furnished ae a condition to the issuance.
of this lease or prier to entry on the leased lands In the
amounts established by the Lessor and to furnish such addi-
ticnal bonde or security as may bs required by the Lessor

upon entry on the lands or after operations or production

have begun.

Sec, 8, WELLS
(a) The Lessee shall drill and produce all wells nec-
egpary to protect the leased land from drainage by operations

on lands not the property of the Lessor, or cther lands of the -

Lessor leased at & lower royalty rate, or on lands a8 to which
toyalties and rentals are paid into different funds from those

-

at statute .

lmpr ts, hinery, aod fixtures thereon and all
preduction reports, maps, records, books, and accounts
relatlve to operations under the leese, and well logs, surveys,
or investigations of the leased lands.

Sec. 8. CONDUCT OF OPERATIONS — The Lessee shall
conduct all operations wunder this lemse in & workmanlike
maoner and in accordance with all applicable statutes, regu-
lations, and GRO orders, and all other appropriate directives
of the Lessor to prevent bedily injury, danger to life or health,
or property dsmage, and to aveld the waste of resources,
and shell comply with all requirements which are set forth
in 43 CFR Group 3200, Includlng, but not limited to, Sub-
part 3204, or which may be prescribed by the Lessor pur-
suant to the regulations, and with the special stipuletions
which are attached to the lease, all of which are speclifically
incorporated into this leese. A breach of any term of this
lease, Including the atipulations attached hereto, will be
subject to all the provisions of this lease with respect to
remedies in case of defsult. Where any atipulation is incon-
aistent with a repular provision of this lease, the stipulation
shall govern.

Sec, 9. WNDEMMNIFICATION

a) The Lessee shall be liable to the Lessor for any.
damage suffered by the Leassor in any way arising from or
connected with the Lessea’s activities and operations con-
ducted pursuant to this lease, except whete damage is caunsed
by employees of the Lessor acting within the scope of their
autherity.

(b) The Lesseo shall indemnify and hold harmless the
Lessor from all claims arising from or connected with the
Lessee’s activitles and operations under this lesse,

{c) In any cese where liability witheut fealt ie imposed
on the Lesses pursuant to this saction, and the damages
Invalved were caused by the action of a third party, the rules
of subrogation shell apply in accordance with the law of the
Jurisdiction where the damage occurrad.

Sec. 10. CONTRACTS FOR SALE OR DISPOSAL OF PRO-
DUCTS ~ The Lessee shall flle with the Superviscr not later
than thirty (30) days after the effective date thereof =ny
contract, or evidence of other arrangement for the sale or
disposal of geothermal rasources.

Sec. 11. ASSIGNMENT OF LEASE OR INTEREST THEREIN«
Within ninaty (90) days from the date of execution thereof, the
Lessee shall file for approval by the Autherized Officer
any Instruments of transfer made of this lease or of any in-
terest theroin, including assignments of record title and
working or other intsrests.

Sec. 12, REPORTS AND OTHER INFORMATION— At such
times and in such form as the Lessor tnay prescribe, the
Lessse shzll comply with all reporting tequitements of the
geothermal resources leasing, operating, and unit regulations
and ghall gubmit quartarly reporte containing the date which
it has ¢ollected through the monitoring of air, land, and water
quality and all other data pertaining to the effect on the
environment by cperatlons under the lesse, The Lessee shall
also comply with such other reporting requirements as may be
imposed by the Authorlzed Officer or the Supervisor. The
Lessor may release to the general public any reports, maps,
or other information submitted by tha Lessee except geologic
and geophysical interpretations, maps, or date subject to
30 CFR 270.79 or uniess the Lessee shall desjgnate that
information es proprietery end the SBupervisor or the Authorized
Officer shall approve that designation.

See. 13. DILIGENT EXPLORATION — In the manner required
by the regulations, the Lessee shall difigently explore the
leased lands for geothermal resources until there is production
in commercial quantities applicable to this lesss, After, the
[ifth year, of the primery term the Lessee shall make at least
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the minimum expenditures required to qualify the operations
on the leased lands as diligent exploration under the
regufations, - -

Sec. 14 PROTECTION OF THE ENVIRONMENT {LAND,
AIR AND WATER) AND IMPROVEMENTS ~ The Lessee shall
take all mitigating ections required by the Lessor to preveat:
{a) soi] erozion or damage to crops or ather vegetative cover
ont Federal or non-Federal lands in the vicinity; () the pol-
lution of land, air, or water; {e) land subsldence, selsmic
activity, or noise emisslons; (d) damege to aesthetic and
recreational values; (o) damage to fish or wildlife or their
habitats; (2 damage to or removal of Improvements owned by
the United Statas or other parties; or (g) damage to or destruc-
tion or leas of fossils, historic or prehistoric ruins, or arti-
facts. Prior to the terminetion of bond liability or et any
ather tlme when required and to the extant deemed necesmary
by the Lessor, the Lessée .shall reclaim all surface disturb-
ances as required, remove or cover all debria or solld waste,
and, so far ag possible, repair the offsite and onsite damage
caused by his mctivity or activitiee incidental therato, and
retarn access rokds of traila and the leased lands to an ac-
ceptable condition including the removal of structures, if
raquired. The Bupervisor or the Authorized Officer shall
preacribe the steps to be tekan by Leases fto protact the
sutface and the environment and for the restoration of the
leased lands and other lands affected by operations on the
leased lands and improvemeats thereon, whether or not the
lmprovemsnts are owned by the United States. Timber or
minoral materiale may be obtained only on terms and con-
ditions imponed by the Authotized Officer.

Sec. 15. WASTE ~ The Lessee shail ase all reasonable
P s to prevent waste of natural resources and energy,
ioeluding geothermal reacurces, or of any minerals, and to
prevent the communication of water or brine zomes with any
oil, gas, fresh water, or other gax or water bearing formatione
or zonee which would threaten destruction or damage to such
deposite. The Lessee shall monitor neise, air, and water
q;ali_ty conditions In eccordance with any orders of the Super-
wigor.

Sec. 16. MEASUREMENTS .~ The Leases shail gauge or
otherwise measure ell production, seles, or utilization of
geothermal rescurces and shall racord the ssme accuretely
in records es requived by the Supervisor. Reports on pro-
ductien, eales, or utilization of geothsrmal resowces shall
be submitted in sccordance with the terms of this lesrse and
the regulations,

Sec. 17. RESERVATIONS TO LESSOR — All-rights 1n the
leased area not granted to the Lessee by this lease are hareby
raserved to the Lessor. Without Iimiting the generality of the
foregoing such resarved righis include;

(a) Disposal — The right to sell or otherwise dispose
of the surface of the leesed lands or eny resource In the
leastd lands under existing laws, or laws hereafter enactad,
subject to the righte of the Lesses under thin leage;

() Rights-of-way ~ The right to authorize geological
and geophysical explorations on the leased lands which do
not interfere with or endenger actwal operations under this
lease, and the right to grant such essoments or rights-of-way
for joint or several wuse upon, through or in the leased area
for steam lines and other public or private purposes which
do ngt interfere With ot endanger sctual operations or faciiitias
constructed under this leass; .

(&) Mineral Rights — The ownership of and the tight to
extract oil, hydrocarbon gas, and helium from all geothermal
steam and associsted geothstinal resources produced from
the leaged lands;

(d? Casing — The right to acquire the well and casing
at the fair market value of the casing where the Lassce finds
only potable water, and such water s not required in lease
operations; and

(8) Measurements = The right to messure geothermal
tasources and to sample any production thereof,

Sec, 18, ANTIQUITIES AND OBJECTS OF HISTORIC
YALUE — The Lessee shall immediately bring to the attention
of the Authorized Officer any antlquities or other objects of
historic or scientific interest, including but vot Limited to his-
teric or prehlstoric rulne, fomsils, or artifacts discovered as
a result of operations under this lease, and shail leave such
discoveries Intact. Fallure to comply with any of the terms
and conditions Imposed by the Authorized Officer with regard
to the preservation of antiguities may constitute e violation
of the Antiquities Act (16 U.5.C. 431.433). Prior to opera-
tionis, the Lesaee shall furnish to the Authorized Offlcer a
cettified statement that either ne archaeological valuss exiat
or that thoy may exist on the leased lands to the best of the
of the Lessee’s knowledge and belief and that they might be
impaired by geothermal operations. If the Lesgee furniskes
a atatement that archmeclogical veluee may exist where the
land is to be disturbed or nccupled, the Lessees will engage
& qualified archaeologist, acceplable to the Authorized Of-
ficer, to survay and asalvaga, in advance of amy opsrations,
such archaeological values on the lands iovelved, The re-
sponsibility for the cost for the certificats, survey, and
salvage will be bome by the Lesses, and such salvaged

operty shall remain the property of the Lessor or the sur-
ace owner.

Sec, 19, DIRECTIONAL DRILLING — A directicnal well
drilled under the leased aree from a surface location on
naarby land not coverad by the lease shsll be deemed to have
the same effect for ell purpoaes of this lease ae a well dritled
from a surface location on the leashd area. In such circum-
stances, drilling shall be considered to have been commenced
on the neathy fand for the purposes of this lease, and pro-
duction of geothermal remources from the leased area thraugh
any directional well located on nearby land, or drilling or
reworidng of any such .directiona well shall be considered
production or drilling or reworking operations {(aa tha case
may be) on the leased area for all purposes of this leaze.
Nothing contained in this section shall be -construed am

~
o
-

)

suur 153 w574

granting to the Lessee any right in any land outside the
{eased ares, .

Sec. 20. OVERRIDING ROYALTIES — The Lesaee shall not
create overriding royalties of less than onme-quarter (1/4) of
one percent of the value of output nor in excess of 50 percent
of the rate of royalty due to the Lesaor specified in Sec. 3
of thia lease except as otherwise authorized by the regulations,
The Lesszee expressly agrees that the creatlon of any” over-
riding royalty which does not provide for a prorated reduction
of all overriding royeities so that the aggregate rate of royai-
ties does not excead the maximum rate permissible under
this section, or the failure to suspend an ovetriding royalty
during any peariod when the royalties due to the Leasor have
been suspended pursuant to the terms of thia lease, shall
constitute a violation of the lease terms,

Sec. 21. READJUSTMENT OF TERMS AND CONDITIONS -
‘The terms and conditions of thin lease other than those related
to rentals and royalties may be readjusted in eccordance with
the Act at not lese than ten-year intervels begloning ten (i0)
years after the date geothermal steam lo produced from the
leesed premises eg determined by the Supervisor,

Sec, 22. COOPERATIVE OR UNIT PLAN — The Lesses
agrass that it will on its own, or at the request of the Leasor
where it iz determined to be sary for the conservation

of the resource of to prevent the waste of the resoutce, sub-

scribe to and operate under any reasonable cooperative or -
unit plan for the development and opetation of the ares, field,

or pool, or part thersof embracing the Jands subject to thia

lease as the Sacretary may determine to be practicable and

npeceasary or adviseble in the interest of conservation.

In the event the leased lands are included within a unit,

the terms of this lease shall be deemed to be modified to

conform to such unit egreemeat, Where any provision of a

cocparative or unit plan of development which hes besn ap-

provad by the Secretary, and which by its terms affects the

lensed atea or any part thereof, is inconsistent with a pro-

vision ‘of this lepse, the provisicns of such cooperative or

unit plan shal! govern,

Sec, 23. RELINQUISHMENT OF LEASE — The Lessee may
rellnquish this entive lease or any officlelly designated sub-
divieion of the 1 d area in d with the regulations
by filing in the proper BLM office a .written relinquishment,
in triplleste, which ehall be effactive as of the date of filing.
No relinquishment of this lease or mny portion of the leased
aree shall relleve the Lessee or lts surety from any liability
for brmach of any obligation of this lease, including the obli-
gation to make payment of all accrued rentals and royalties
and to place all wells in the leased lands to be relinguished
in conditien for penslon or aband t, and to protect
or restore substantielly the surface or subsurface resources
in a meaner satiafactory to the I.essor,

Sac. 24, REMOVAL OF PROPERTY ON TERMINATION OR
EXPIRATION OF LEASE

(a) Upon the termination or expiration of this lesse
in whéle or in part, or the rellnguishment of the leass in
whole or In part, as berein provided, the Lessee shall with-
in a period of ninety (00) days {or such longer period as
the Suparviser mey authorize because of adverse climatic
conditions) thereafter remove from the leased lands, no longer
subject to the tease gll structores, machinery, equipment,
tooln, and matérlale in accordance with applicable reguiations
and orders of the Supervisor. FHowever, the Leases shall,
for & parlod of not mere than six (6) months, continue to main-
taln any such property needed in the relinguished ares, as
determined by the Supervisor, for producing weils or for drill-
ing or producing geothermal razources on other leases,

(b) Any structures, hinery, equipment, tools, appli-
ances, and materlals, subject to removal by the Lesace,
as ptovided above, which are sllewed to ramain on the leazed
lands shell become the property of the Lessor on expiration
of the 90-day period or any extension of that perlod whick mey
ba granted by the Supervisor, If the Supervisor directs the
Lessee to remove such property, the Lessee gheil do so at
its owWn expense, or if it fails to do so within a remsonable
period, the Lessor may do so at the Lessea’s expense.

Sec. 25. REMEDIES IN CASEOQOF DEFAULT

(#) Wheaever the Lessee fails to comply with any of
the provisions of the Act, or the terms and stiputations of this
lease, or of the regulations issued under the Act, or of any
order issued purguant to those regulations, and that defeult
shell continue for a perlod of thirty (30) days after servica of
notice by the Lesser, the Lossor may (1) suspend operations
uatil the requested action is taken to corract the noncom-
plence, or (2) cancel the leese in accordence with Sec. 12
of the Act (30 U.8.C. 1011). Howaver, the 30-day notice pro-
vision applicable to this lease under Sec. 12 of the Act shail
aigo apply as a prarequisite to the Institution of any legal
proceedings by the Lessor to cancel this lease while it s in
a producing status, Nothing in this subgection shali ba con-
strued to apply to, or require any notice with respect to any
legal actlon instituted by the Lassor other than an action to
cancel the lease pursuant to Sec, 12 of the Act,

(b) Whenever the Lessee fails to comply with any of
the provisiona of the Act, or of this fease, or the regulstions,
of of any GRO Orders, or other ardera, and immediate action
is required, the Lesaor without waiting for action by the
Lessee may enter on the leased lands and teke such measures
as It may deem necesaary to comect the failure, including
@ suspansion of operations or production, all at the ezpensa
of the Lessee,

(¢) A waiver of any patticular violation of the provisions
of the Act, or of this leass, or of any regulations premulgated
by the Secretary under the Act, shall not prevent the can-
cellation of this lease or the exercise of any other remedy or
tenedies under paragraphs (a) and (b) of this section by rea-
aon of any other such violation, or for the same violation
occuring at any other time, i

(d) Nothing herein shall limit or affect the Lessee's
right to a hearing and appeal ae provided in Sec. 12 of the
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(e) Upon cancellation, the Lessee shall remove all
property in accordaice with Sec. 24 hersof, and shall re.
store the lessed lands in a manner acceptable to the Lezsor
or as may be otherwise required by the Lessor.

Sec, 26, HEIRS AND SUCCESSORS IN INTEREST — Each
obligation hereunder shall extend to and be binding upon, and
every bensfit hereof shall inure to, the heirs, executors,
administrators, @ s, or igne, of the respective
parties hereto.

Sec. 27, UNLAWFUL INTEREST — No Member of, or Dele-
gate to Congrass, or Resident Commissiomer, safter his
election or appointment, either before or sfter he has quali-
fied, and during his continuance in office, and no officer,
agent, or employee of the Department shall be admitted to
any share or part in this lease or derive any benefit that may
arise therefrom; ond the provisions of Sec, 3741 of the
Revieed Statutes (41 U.S.C. Sec. 22), 88 amended, and
Sectlone 431, 432, and 433 of Title 18 of the United States
Code, relating to contracts made or entered into, or accepted
by or on babaif of the United States, form a part of this lease
80 far as the same may be applicable,

Sec. 28, MONOPOLY AND FAIR PRICES ~ The Lessor re-
Berves full power and authority te protect the public Intersat
by promuigating and enforcing all orders necessary to insure
the sale of the production from the leased lands at reasonable
prices, to prevent monopoly, and to safeguard the public |
interest,

Sec. 29. EQUAL OPPORTUNITY CLAUSE — The Lessee
sgrees that, during the performance of this contract:

(1) The Lessee will not discriminate against any em-
ployee or applicant for employment because of race, color,
religion, sex, or national crigin. The Lessee will take af-
firmative action te enswre that applicants are employed, and
that employees are treated during employment, without regard
to their race, color, religlon, sex, or natiocnal origin, Such
action shall include, but not be limited to the following: em-
ployment, upgrading, demotion, or transfer; recruitment or
tecruitment advertising, layoff or termination; rates of pay or
other forms of compensation; and selection for training, in-
cluding apprenticeship. The Lessee agrees to post in con-
spicuous places, available to employees and applicants for
employment, notices to be provided by the Lessor setting
forth the provisions of this Equal Opportunity clausa.

?) The Lessee will, in all solicitations or advertise-
ments for amployees placed by or on behalf of the Lessee,
state that all qualified applicants will receive consideration
for employmant without regard to race, color, religion, sex,
or nationai origin.

{3) The Lessee will send to aach Iabor union or rapre«
sentative of workers with which Lessee has a collactive
bargaining agreement or other contract or understanding, a
notice, to be provided by the Lessor, advising the lebor union
or workers’ representative of the Leases’a commitments under
this Equal Opportunity clause, and shall post coples of the
notice in consplcuous places available to employees and
applicants for employment.

(1) The Lessee will comply with all provisions of Ex-
ecutive Order No. 11246 of September 24, 1965, as amended,
and of the rules, regulations, and relevant orders of the
Becretary of Labor.

{5) The Lesgee will furnish all information and reports
required by Executive Ordor No. 11246 of September 24, 1965,
as amended, and by the rules, regulaticns, and orders of the
Secretary of Labor, or pur#nant thereto, and will permit

4ccass to its books, records, and accounts by the Sacretery
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of the Interior and the Becretary of Lehor for purposes of
investigation to ascertain compliance with such rules, regu-
lations, and orders, -

(6) In the event of the Lesgee’s noncompliance with the
Equal Opportunity clause of this lease or with any of said
rules, regulations, or orders, this lease may be cancelad,
termi d or pended in whole or In part and the Lessee
may be declared ineligible for further Federal Government
contracts or leases in accordance with procedures authorized
in Executive Order No. 11246 of September 24, 1065, as
amended, &nd such other sanctions es mey be lmposed and
remedies invoked as provided in Executive Order No. 11246
of Septémber 24, 1965, as amended, or by rle, regulation, or
order of the Secretary: of Labor, or as otherwise provided
by law.
(7) The Lessee will include the provisions of Para-
graphs (1) through (7) of this Sectlon (20) in every contract,
subcontract or purchase order uniess exempied - by rules,
regulations, or orders of the Secretary of Labor issued
pursuant to Sectlon 204 of Executive Order No. 11246 of
Septomber 24, 1965, 83 amended, =o that such provisions
will be binding upon each contracter, subcontractor, or sub-
contract, or porchase order as the Secretary may direct as a
meang of enforcing such provisions including sanctions for
noncompliance; provided, bowever, that in the event the
Lessae becomes involved im, or is threatened with, litiga-
tion with & contractor, subcontractor, or vendor as = result of
such direction by the Secretery, the Lessee may request the
Lesdsor to enter Into such litigation to protect the interests
of the Lessor,

Sec. 30. CERTIFICATION OF NOMSEGREGATED FACIL-
ITIES — By eontering into this lease, the Lessse certifles
that it does not and will not meintain or provide for lts em-
ployees any segregated facilities at any of its esteblish-
ments, and that it does not and will not permit Ite employess
to perform thelr services at any location, under its control,
where segregated facilitles are maintained. The Lesses
agrees that a breach of this certification is a violation of the -
Equal Opportunity claude of this lease. As used in this
certification, the term '‘segregated facllitfes’ means, but is
not limited to, any walting rooms, work areas, reat rooma and
wagh rooms, or restaurante or other eating arcas, time clooks,
or locker rooms, and other storage or dreasing rooma, parking
lots, drinkisg fountains, recrsation or entertainment areas,
transportation, snd housing facilities provided for employees
which are segegated by explicit diractive, or are in fact
segragated on the basis of race, color, religion, or national
origin because of hebit, local custom, or otherwise. Lessee
further agrees that (except where It has obtained identical
certificatione from proposed contractors and subcontractors
for specific time perlods) it will obtain identical certifications
from proppsed contractors and subcontractors prior to the
wward of contracts or subcontracts exceeding $10,000 which
are not exempt from the provisions of the Equel Opportunity
clause; thet It will retain such certificatlons in Its
files; and that it will forward the following certification to
such propesed contractors and subcontractors (except where
the proposed contractor or Bubcontractor has submitted
identical certifications for speciffc time periods); It will
notify prospective contractors and subcontractors of require-
ment for certification of nonsegregated facilities. A Certi-
fleation of Nonsegregated Facilities, as required by the
May 9, 1967 Order (32 F.R. 7439, May 19, 1967) on Elimina-
tion of Segregated Facilities, by ‘the Sacretary of Labor,
must be submitted prior to the sward of & contract or sub-
contract ezceeding $10,000 which ls not exempt from the
provisions of the Equel Opportunity clause, The cortification
may be submitted either for each contract and subcontract
or for all contracts and subcontracts during e period (l.e.,
quarterly, semiannuaily, or annually), )

Sec. 31. SPECIAL STIPULATIONS — (stipulations, if any, aré attached herato and made o part bereof)

The certified statement required by Section 18 of the lease form must be
completed by & qualified archaeologist, accaptable to the Anthorised officer,

The attached Fort Churshill-Alpine Special Stipulations apply to all lands

within this leasa.

In withess whereof the parties have executed this lease.

Lessee:
Sunpco Energy Development Co.

| “THE UNITED STATES OF AMERICA, Lessor:

By %W,%%‘% Acting

sy

(Signature of Lease
W. L. Parchman, Jr.
Agent and Attorney-in-fact

(ﬁu(horized Officer) \
A. John Eillgamer, Chief
Lapda & Mfmerals Operations

(Signature of Leseas) (Title)
May 14, 1976 June 2, 1976
[Beal] (Date) (Date)
= GFO B33 -47%
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FORT CHURCHILL-CLAN ALPINE
SPECTAL STIPULATIONS

The Lessee shall comply with the following specizl couditicns
and stipulations unless they are modified by mutual agreement
of the Lessee, the Svpervisor and the Authorized Qfficer:

1. -Surface occupancy within 560 feet. (horizontal measurement)
of any canal, ditch, slough, pond, lake, spriung, or open
body of water may be restricted or denied where deemed
nacessary by the appropridate surface management ageuncy to
protect wildlife and other resources. Other buifer zones
and areas ol resiricted surface occupancy may be reguired
to protect other resource values, including but not limited
to, critical or rare or endangered species habitat. -

S 2 The certified statement required by Section 18 oi- the lease
form muist be completed by a qualified archaeologist, accepLd
able to the Authorized Officer.

3.  The use of wide or balloon-tired vehicles and/or helicopters
may be required for any activities in off-road aveas where
deemed necessary to protect the soil and other resources,

4,  Springs and water developments on Federal lands may be usad
only with the prior written approval of the Authorized Officer.
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VERIFIED QFFlf‘_l!&L RECORLS

SHURCHILL COUNTY, MEVARA
AECORDE Y
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o Suwoco Cwency. oo
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¥TLE RECORD DEPARTME
NT
o SUNOCO ENERGY UEYELOPMENT CO,
“ | 2700 ?ark Cantral Place - Suite 500
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