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In considar.atlon of the terms and conditions contained herein, and the grant made hereby, thir lease is entered into by the'
UNITED STATES OF AMERICA (hereinafter cafled the “‘Lessor’), acting through the Bureau of Land Management (herelnafter

called the ““Bureau’”) of the Department of the Interlor (bersinafter called the ““Department’”), and

Sunoco Energy Develepment Company, 12700 Park GCentral Place, Suite 15¢0, Dallas, TX
"LeZs 2 ) £ (he:ei_uafter callad the
This lease .ls made purauent to the Geothermal Steam Act of 1970 (B4 Stat. 1566; 30 U.S.C. 1001-1025) (hereinafter called ‘‘the

Act™) to be effective on g al 1?“ (hereinafter called the ‘‘effactive date’). It is subject to all the
provisions of the Act and to all 'éugems,’con ons, and requiraments of (a) all reguletions promylgated by the Secratary of the
Interior (hereinafter called “the Secrstary) in existence upon the effective date, specifically lacluding, but oot limitad to,
43 CFR Parts 3000 and 3200 and 30 CFR Parts 270 end 271, (b) all peothermal resources operational orders (herelnafter called
“GRO orders’!) issued pursuant thereto, all of which are incorporated herein and by reference made a part hereof, and (¢) any
régulations hereofter izgued by the Secretary (excopt those Inconsittent with any gpecific provisions of this lease other than reg-
ulations incorporated herein by ref } all of which ahall be, upon thelr effective date, incorperated herein and, by reference,
made a part hersof, -

Sac. 1. GRANT — The Lossor hereby grants and leases to the Lessee the exclusive right and privilege to drill for, extract, pro-
duce, remove, utilize, sell, and dispose of geothermal steam and sevociated geothermel resources, (herainafter called ‘*geothermal

regources’'), In or under the following described lands situated within the County of Churehill N
State of Revada H

National Resource Lands Acquired Lands
T. 24w, iR87 ., Mount Disblo  Merdian| T, iR, P Meridian
sac, 17, All; .
sac. 18, lots 2, 3, &, Ek, SEANWs; EhSWk
mee.~19, Tots 1, 2, 3, 4, B, El (AL1)

I. 24 8., R. 36 B., Mount Piablo Meridian

sec. 24, All,
Total Area 2455.33 Total Atea
Containing 2455.§3 acreg (herelnafter called the ‘‘leased area’ of “leased lands'), together with;
(a)} e nonexclusive right to conduct within the leased ares geological and geophysical exploration 1n accordence with ap-

plicable regulations; and

(b) The right to construct or eract and to use, operate, and maintain within the leased area, together with ingress and egress
thereupon all wells, pumps, pipes, pipelines, buildings, plants, sumps, brine pite, reservoirs, tanks, waterworks, pumping stations,
roads, electric power generating plants, t insion lines, industriel facilities, electric, telegraph or telephone lines, and such
other works and structures and to use 80 muck of the surface of the land as may be neceseary or reasonably convenient for the
production, utilizetion, and processing pf geothermal resources or {o the full enjoymeat of the rights granted by this lerae, subject
to compliance with applicable laws and regulations; Provided that, although the use of the leased area for an electric power gen-
erating plent or transmission facilitles or a commercial or Industrial facility is authorized hersundar, the location of such Eacillties
and the terms of occupancy therefor shall be under separate instruments issued under any applicable laws and regulations; and

(¢} The nonexclusive right to drill potable water wells In accordance with state water Iaws within the leased area and to use
the water produced therefrom for operstions on the leased lands free of coat, provided that such drilling and development are
conducted in accordance with procedures apgroved by the Supervisor of the Geological Survey (hereinefter called ““Supervisor');
and

(d} The right to convert this lease to a mineral lease under the ‘Mineral Leasing Act of February 25, 1920, ss emended, and
supplementad (30 U.5.C. 181-287) or under the Mineral Leasing Act for Acquired Lands (30 1.8.C. 351-3509), whichever is ap-
propriate, If the leasehold is primarily valuable for the production of one or more valuable by-products which are leasable under
those statutes, and the lease is incapable of commerclal productlon or utilization of geothermal gsteam: Provided that, an appll-
cation s made therefor prior to the expiration of the lease extension by reason of by-preduct production as herelnafter provided,
and subject to all the terms and conditions of seld appropriate Acts, The Legsee is also granted the right to locste mineral de-
posits under the mining laws (30 U.S.C. 21—54), which would constitute by-producta if commercial production or utilization of
geothermal steam continued, but such a location to be valid must be completed within ninety (90} days after the termination of

this lease. Any conversfon of this laas® to & mineral lease or a mining claim is contingent on the avallability of such lands for
this purpdse at the time of the conversion. If the lande are withdrawn or acquired In aid of a function of any Federal Department
or agency, the mineral lease or mining claim shafl be subject to such additional terms and conditions as may be prescribed by such
Department or agency for the purpose of muking operations therecn consistent with the purposes for which these lands are admin-
istered; and .

(e) The right, without the payment of royalties hereunder, to reinject into the leased lands geothermal resources and con-
densates to the axtent that such resources and condensates are not utilized, but their reinjection is necessary for operations under
this lease in the recovering or processing of geothermal resources. If the Lasges, pursuant to eny approved plan, disposes of the
unusable brine and produced waste preducts into underlylong formations, he may_de a9 without the payment of royalties,

Sec. 2, TERM and ere being diligently prosecuted at the end of the primary
(#) This lease shall be for a primary term of ten (10) term, thie leass shall be axtended for five (5) years and so
years from the effective date and =0 long thereafter as geo- long thereafter, but not more than thirty-five (3S) years, as
thermal steam is produced or utilized ian commercial geothermal steam is produced or utilized in commercial
quantities but shall in no event continue for more than forty quantities. If at the end of such extended term geothermal
(40) years after the end of the primary term. However, If at steam 18 being produced or utilized in commerclal quantities,
the end of that forty-year parlod geothermal steam lo being the Lesses shail have a preferantisl right to & rencwal for
produced or utilized in commercial quantities, and the leaged a gecond term ap In (a) above. . -
lands are not needed for other purposes, the Lessee shall {c). If the Lessor determines at any time sfter the pri-
have a preferential right to & renewal of thiz lease for a mary term that this lemse ls incapable of commercial pro-
sscond forty-year term in accordence with such terms and ductlon and utilization of geothermal steam, bat one or more
conditions as the Leasor deems appropriate. -valuabfe by-products ere or can be produced in commercial
{b) If actual drilling operations ere commenced on the quentities, this lsase shall be extended for so long ae such
leased lands or under an approved plan or egreement on be- by-products are produced in commercial quantities but aot for
half of the leased lands prior to the end of the primary temn, more then five (5) years from the date of such determination,
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Sac, 3, RENTALS AND ROYALTIES

(a) Arnual Rental — For each lesse year prior to the
cemmenceément of production of geothermal rescurcas in com-
mercial quantities on the leased lands, the Lessee shall pay
the Lesacr on or before the anniversary date of the lsase

a rental of § 00 for each
acre or {raction theraof.
(b) Bscalating Rental — Beginning with the sixth lease
year and for each year thereafter until the lease year begin-
nittg on or after the nt of production of geoth 1
resources in commerclal quantities, the Lessee shall pay on
or before the anniversary date of the lsase sn escalated
rental in an amount per acre or fraction thersof equal to the
rental per acre for the preceding year and an additional sum
of one (1) dollar per acra or fraction thereof. If the lease {g
extended beyond tem (10) years for ressone other than the
nent of duction of gaothermal resources in com-
mercial quantities, the rental for the eleventh year and for
each lease year therealter until the lease year beginning on
or after the commencement of such production will be the
amount of rental for the tenth lease yaar. If any expenditures
are made in any lsase year for diligeant exploration on the
leased lands in excess of the minimum required expenditures
for that year, the excess may be credited against any rentals

in excess of § 1.00 per mere or fraction
thereof due the Lessor for that or any future year.

(e¢) Royalty — On or before the last day of the galendar
month after the month of commencement of producticn in com-

mercial quantities of gaothermal rescurces and thereafter on |

& monthly basis, the-Leasee shall pey to the Lesaot:

(13 A royalty of 10 porcent on the emount or
value of steéam, or any other form of heat or other essociated
\energy produced, processed, removed, sold, or utillzed from
this lesse or reasonably susceptible to sale or utilization
by the Leassee.

(2) A royalty of 3 percent of the value of any
by-product derived from production under this lease, produced,
processed, reémoved, sold, or utilized from this lease or
reasonably susceptible of sale or utilization by the Lassee,
except that as to any by-product which is @ mineral named
in Sec. 1 of the Mineral Lieasing Act of February 25, 1920,
as amended, (30 U.B.C, 181), the .rate of royalty for such
mineral shall be the same as that provided in thet statute
and the maximum rate of royalty for Such mineral shall not
exceed the maximum royalty spplicable under that statute.

(3} A royalty of § petcent of the value of com-
mercially demineralized water which has heesn produced from
the leased lapnds, and has been sold or utilized by the Lessee
or ls reasonably susceptible of sale or utilization by the
Lessee. In no.event shall the Lessee pay to the Lessor, for
the lemss year beglnning on or after the commencement of
production in commercisl guantities on the leased lands or
any aubsequent lease year, a royalty of less than two (2)
dotlars per acre or fraction thereof. If royalty paid on pro-
duction during the lease year has not matisfled this require-
ment, the Lessee shall pay the difference on or hefors the
expiration date of the lease year for which it is paid.

(d) Waiver and Suspension of Rental and Royalties —
Rentals or royalties may be wailved, suspended, or reduced
pwsuant to the aspplicable regulations on the entire lease-
hold or any pertion thereof in the Interest of conservation or
for the purpose of encouraging the greatest ultimate recovery
of geothermal resources if the Lessor determines that it s
necessary to do so tb promote Such development, of because
the lease cannot be successfully operated under the terma
fizxed herein.

(e) Undivided Fractional Interests — Where the Interest
of the Lessor in the geothermal resources underlying any
tract or tracts deascribed in Sec. 1 is an undividaed fractionaf
interest, the rentals and royalties payable on account of sach
such tract shall be in the same proportion to the rentals and
royalties provided in this lease as the individual fractional
interest of the Lessor in the geothermal resources under-
lying such tract ig to the full fee interast.

{f) Readjustments — Reatals and royalties hereunder
may be readjusted in accordance with the Act and reguiations
to rates not ln-excess of the rates provided therein, and at
not less than twenty (20) year intervels beglnning thirty-five
(35) years after the date geothermal steam is produced from
the Iease ax detarmined by the Supervisor.

Sec. 4. PAYMENTS — It is expressly understood that the
Secretary may establish the values and minimum values of
gecthermal resources to compute royelties in accordance with
the applicable regulations. Unless otherwise directed by the
Secretary, all payments to the Lessor will be made as re-
quired by the regulations. If thers is no well on the lonsed
lands capable of producing geothermal resources in com-
mercisl quentities, the failure to pay rantal on or before the
anniveraary date shall cause the lease to terminate by oper-
ation of Isw except as provided by Sec. 3244.2 of the regu-
Iations. If the time for payment falls on & dey oo which the
proper office to receive payment 18 c¢losed, payment shall
be deemed to be made on time Y mede on the next official

working day. )

§ec, 5. BONDS — The Lessee shail file with the Authorlzed
Officer of the Bureau (hereinafter called the *Authorized
Officer’’) shall maintein at all times the honds required under
the regulations to ba furnished ss a condition to the issuance
of thia leage or prlor to entry on the lesged lapds in the
amounts eatablished by the Lessor and to fumish such addi-
tignal boude or security as may be required by the Lessor
gpon entry on the lands or after cperations or preduction
have begun.

Sec. 6. WELLS

(e} The Lessee shall drifl and produce all wells nec-
essdry to protéct the leased land from drainage by operations
on lands not the proparty of the Lessor, or other lands of the
Lessor leased at a lower royalty rate, or on lands a8 to which
royalties and rentals are paid into different funds from those
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into whiélﬁergg§as under this leage are paid. However, in
Heu of any part of such drilling and production, with the
consént of the Supervisor, the Lessee may compensats the
Lessor In full each month for the estimated loss of royalty
through drainage in the amount. determined by sald Supervisor. .

(b) At the Lessee’s election, and with the approval of
the Supervisor, the Lessee shall drill and produce other wells
in conformity with any system of well spacing or preduction
allotments offecting the fleld or aréa in which the leased
lands ate situated, which is authorized by applicable law,

(c) After due notice In writing, the Lossee shall dili-
gently drill and produce such wells as the Supervisor shall
require so thet the ieased lands may be properly and timely
developed and for the preduction of geothermal steam and its
by-products, ineluding commercially demineralized water for
beneficial uses in accordance with applicable state laws.
Howaver, the Supervisor may waive or modify the requirements
of this subparagraph {¢) in the intereat of conservation of
natural resources oy for economic feasibility or other reasons
satisfactory to him, If the products or by-products of geo-
thermel production from wells drilled on thizs lease are
susceptible of producing commercially demineralized water
for beneficial wses, and a program therefor lo not initiated
with due diligence, the Lesszor mey at its option elect to
take such products or by-products and the Leasee shal]
deliver all or any portion thereof to the Lessor at any point
in the Lessee’s geothermal gathering or dispasal system
without cost to the Lessee, if the Lesses’s activities, undei
the lease, would not he Impaired and such delivery wounld
ctherwise be consistent with field and operational require-
ments. The retention of thig opfion by the Lessor shall in
no way rellave the Lassee from the duty of producing com-
mercially demineralized water where required to do so¢ by
the Lessor, except when the option is being ererciged and
then only with respect to wells where it iz being exerciszed,
or lUmit the Lessor’s right to take any action under Sec. 25
to enforce that requirement.

Sac. 7, INSPECTION — The Lesgee shall keep open at ail
reasohable times for the Inspectlon of any duly authorized
reprasentative of the Lessor the leasad lands and all wells,
improvements, machinery, ahd [iztuwres thereon sand all
production reports, maps, records, books, and accounts
relative to operations under the leass, and well logs, surveys,
or investigations of the leazed lands.

Sec. 8. CONPUCT OF OPERATIONS — The Lessee shall
conduct all operatione under this lease in a workmanilike
manger and in accordance with all applicable statuias, regu-
lations, and GRQ orders, and all other appropriate directives
of the Lessor to prevent bodily injury, danger ta life or health,
or property demage, and to avoid the waste of resources,
and shall comply with sll requireaments which are set forth
in 43 CFR Group 3200, including, but aot lmited to, Sub-
part 3204, or which mey be presctibed by the Lessor pur-
suant to the regulations, and with the specilal stipulations
which are attached to the lease, all of which are specifically
lncorporated into this lease., A breach of any term of this
lease, Including the stipulations sttached herseto, will be
subject to all the provieione of this lease with respect to
remedies in case of default. Where any stipulation is lncon-
aistent with a regular provision of this leasa, the stipulation
shall govern.

Sec, 9, INDEMNIFICATION

(a) The: Lessee shall be liable to the Leasor for any
damage suffered by the Lessor in any way arising from. or
connected with the Lessee’s activities and operations con-
ducted pursuant to this laase, except wherte damage is caused
by employaes of the Lessor acting within the scope of their
authority,

(b) The Lessee shall indemnify and hold harmiess the
Lessor from all claims arising from or connected with the
Leasee’s actlvities and operations under thie lease,

. () In any caee where Uability without fault iz imposed
on the [assea pursuant to this section, and the damages
Involved were caused by the action of a third party, the rules
of subrogetion shail apply in accordance with the law of the
Jurisdiction where the damage occurred,

Sec. 10. CONTRACTS FOR SALE OR DISPOSAL OF PRO-
DUCTS = The Lessee shall file with the Supervisor not later
than thirty (30) days after the eoffactive date thereof any
coatract, or evidence of other arrangement for the sale or
dispoanl of geothermal resources.

Sec. 11. ASSIGNMENT OF LEASE OR INTEREST THEREIN-
Within ninety (90) days from the date of execution thereof, the
Lessea shall flle for approval by the Authorized Officer
any instrumente of transfer made of this fease or of any in-
taraat therein, including assigoments of record title and
working or other interesta.

S¢c. 122 REPORTS AND OTHER INFORMATION = At such
times and in such form as the Lessor may prescribe, the
Lesses shall comply with alf reporting requirements of the
geothermel resources leasing, operating, and unit regulations
and shafl submit quarterly raports containing the data which
it bae collected through the monitoring of eir, land, and water
quality and all other data pertaining to the effect on the
environment by operations under the lease. The Lessee shall
algo comply with such ather reporting requirements as may be
imposed by the Authorized Officer or the Supervisor. The
Lessor may relaase to the general public any reporis, maps,
or other information submitted by the Lessee except geologic
and geophysical interpretations, maps, or data subject to
30 CFR 270.79 or unlezs the Lessee shall designate that
information as proprietary and the Supervisor of the Authorized
Cificer shall approve that designation.

Sec. 13. DILIGENT EXPLORATION — In the manaer required
by the reguiations, the Lessee shall diligeatly explore the
leased lands for geothermal resources until there is production
in commercial quartities applicable to this lease. After the
fifth year of the primary term the Lessee shafl make at least
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the minimum expenditures requirsd to qualify the operations
ofi the lemsed lands as diligent exploration under the
- regulations. .

Sec. 14, PROTECTION OF THE ENVIRONMENT {LAND,
AlR AND WATER) AND IMPROVEMENTS — The Lessse shall
take ell mitigating actlons required by the Lesser fo ptavent:
(=) soll erosion or damage to crops or other vegetative cover
on Fedetal or non-Federal lands in the vicinity; (&) the pol-
lutlon of land, air, or water; (c) land subsidence, seismic
activity, or noise emisslons; (d) damage to assthetic end
recreationnl values; (e) damage to figh or wildlife or their
babitats; (f) damage to or removaiof improvements owned by
the United States or other partles; or (g) damage to or degtruc-
tiont or loas of fossils, hiatoric or prehistoric ruins, or art}-
facts. Prior to the tarmination of bond Usbility or at any
other time when required and to the extent deemed necessary
by the Leassor, the Lesses shall recleim all surface disturb-
ances as tefulred, remove or cover all dabris or solid westa,
and, so far as possible, repair the offsite and onsite damage
caused by his aetivity or activities incidental thersto, and
return accese roads or tralle and the leased fands to an ac-
ceptable condition including the removal of structures, if
required. ‘The Supervisor or the Authorized Officer shall
prescribe the steps to be taken by Lassee to protect the
surface and the environment and for the restoration of the
leaged lands and other lands affected by operations on the
leased lande and improvements therson, whether or not the
Improvements are owned by the United States. ‘Timber or
mineral materials may be cbtained only on terms and con-
ditions imposed by the Authorized Officer,

Sec., 15, WASTE — The Lessee shall uee all r ble’
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granting to the Lessee any right in eny land outside the
leased ares.

Sac. 20. OVERRIDING ROYAELTIES ~ The Leseee szhall not
create ovorriding royalties of lsss than one-guarter (i/4) of
one percent of the value of output ner in excess of 50 parcent
of the rate of royelty due to the Lesser specified in Sec. 3
of thie lease excapt ag otherwise authorized by the regulations.
The Lesses expresely agrees that the creation of any over-
tiding royelty which does not provide for a prorated reduction
of eil overriding royalties so that the apggregate rate of royai-
-ties doss not oxcead the maeximum rete permiseible under
this section, or the failure to suspend sn overriding royalty
during any period when the royalties due to the L.ossor have
bean guapended pursuant to the: terms of this lemse, shall
constitute s viclation of the leass tarms.

Sec. 21. READJUSTMENT OF TERMS AND CONDITIONS -
The terms and conditions of this ledse other then those related
to rentals and royalties may be readjusted in accordance with .
the Act at not less then ten-year intervals beginning ten (10)
yoars after the date geothermal steam is produced from the
leased premises as determined by the Supervisor. E

Sec, 22, COOPERATIVE OR UNIT PLAN — The Lesses
sgrees that it will on lts own, or at the request of the Lessor
where it is d ined to be y for the conservation
of the resource or to prevent the waste of the resource, sub-
soribe to and opetate under any reasonable cooperative or
uait plan for the development and operation of the area, field,
or pool, of part thereof embracing the lands subject to this
lease as the Secretary may determine to be practicable and
n ¥y or advisable in the interest of consearvation,

precautions to prevent weste of natwal rescurces and anergy, RE

including geothermal resources, or of apy minerals, and to
prevent the communication of water or brine zopes with any
oll, gas, fresh water, or other gas or water bearing formations
of zones which would thieaten destruction or damage to such
deposita, The Lessee shail monitor noise, air, and water
uuality conditions it accordance with any orders of the Super-
visor, )

Sec. 16. MEASUREMENTS — The Lessse shall gHURe of
otherwiee measure all production, sales, or utilization of
geothermal resources and shall record the same accurately
in records as required by the Bupervisor. Reporfs on pro-
duction, sales, or utilization of geothermel resources sghaill
be submitted in accordance with the terms of this lease and
the regulations,

Sec. 17. RESERVATIONS TO LESSOR — All rights in the
ieased area not granted to the Lessee by this lease are hereby
ragerved to the Lesgor. Without lmiting the generality of the
foragoing such reserved rights include:

(a) Disposal — The right to sell or othsrwise dinpose
of the surface of the leased lands or any resoutce in the
leastd lands under sxisting laws, or Iaws hereafter enacted,
subject to the rights of the Lessee under this [ease;

(B) Rights-of-way — The right to authorize geologicel
and geophysical explorations on the leaned lands which do
not Interfere with or endanger actual operations under this
lease, and the right to grant such sasements or righte-of-way
for Joint or meveral use upon, thtough or in the .ledsed arsa
for stemm lines and other public or privete purposes which
do not interfere with or andanger actual oparations or factiitles
conetructed under this lease;

(c} Mineral Rights — The ownership of and the rlght to
extract oil, hydrocarbon gas, and helium from all geothermal
steam and associated geothermal resources produced from
the leaged landa;

(d) Casing — The right to acquire the well and casing

at the {air market value of the casing where the Lessee finds

only potable water, and such water iz pot required in lease
operations; and

() Measurementis - The right to meapure geothermal
rasources and to sample any production thereof.

Sec. 18. ANTIQUITIES AND OQBJECTS OF HISTORIC
VALUE — The Lesses shall immediately bring to the attention
of the Authorized Officer any antiquities or other objects of
histeric or scientifle interest, including but not {imited to his-
toric or prehistorlc ruing, fossils, or ertifacts discovered as
a result of operations under this lease, and shall Jeave such
discoveries intact, TFallure to comply with any of the tetms
and conditions imposed by the Autherized Officer with regard
to the preservation of antiquities mey constitute a violation
of the Antiguities Act {16 U.5.C. 431433). Prior to opera-
tions, the Lessee shall furnish to the Authorized Officer a
certified statement that either nmo archasological values exist
or that they may exist on the lemsed lands to the best of the
of the Lessee’s knowledge and belief and thet they might be
impaired by geothermal operations. If the Lossee furnishes
a statement that archaeological values may exist where the
land is to be disturbed or occupiad, the Lessee will engage
a quelified archaeologist, acceptable to the Authorized Of-
ficer, to survey and salvage, in advance of any oparations,
such archaeological values on the lands imvolved. The re-
sponsibllity for the cost for the certificate, survey, and
aalvage will be borne by the Lessee, and such salvaged
roperty shall remsin the property of the Lessor or the sur-
ace ownet.

Sec. 19. DIRECTIONAL DRILLING — A directional well
dritled wnder the leased arem from a swrface location on
nearby land not covered by the lease shall be deemed to have
the same effect for all purposas of this lease as a well drilled
from a swrfgce lecation on the leased area, In such siroum-
stances, driiling shail be considered to have been commenced
on the nearby land for the purposes of this lease, and pro=
duction of geothermel reacurces from the lemsed area through
any directional well located on nearby land, or drilHing or
reworking of any such .directiona] well shall be considered
production or drilling or reworking operations ?8 tha cese
may be) on the leased area for afl purposes of this fesse,
Nothing contained in this section shall be constryed as

In the event the leased lands are included within a unit,
the terms of this lease shall be deemed to be modifled to
conform to such unit agreement, Where any provision of a
cogperative or uait plan of development which has been ap-
proved by the Secretary, and which by its terms affects the
leased area or any pert thereof, is inconsistent with a pro-
vislon of this lease, the provisions of such cooperative or
unit plan shell govern,

Sac. 23, RELINQUISHMENT OF LEASE — The Lessee may
relinquish this entire lease or any offlclally designated sub-
division of the leased area in accordance with the regulations
by flling in the proper BLM office a written relinguishment,
in triplicate, which shall be effective as of the date of fillng.
No relinquishment of this lease or any portion of the leased
araz ghall telieve the L.esses or its surety from any lability
for breach of any obligation of this lease, including the obli-
gation to make payment of all sccrued rentals and royalties
and to place el wells in the Ieazed lands to be relinquished
In conditlon for suspension or abandonment, and to pratect
or restore gubstantially the surface or subsutface resources
In g manner satisfactory to the Lessor.

Sec, 24. REMOVAL OF PROPERTY ON TERMINATION OR
EXPIRATION OF LEASE

(a) Upon the terminetlon or expiration of this lesse
in whole or in part, or the relinquishment of the lesse in
whole or in part, as herein provided, the Lessee shell with-
in ¢ perdod of ninety {90) days (or such longer pericd as
the Supervisor tmay authorize because of adverse climatic
conditions) thereafter remove from the leased lands, no longer
subject to the Jemse all structwres, machinary, equipment,
tegls, and materials in accordance with applicable ragulations
and orders of the Supervisor. However, the Leasee shall,
for & pariod of not mote than six (6) months, coatinue to main-
tain any such property needed in the relinguished ares, as
determined by the Supervisor, for producing wells or for drill-
ing or producing geothermal resources on other leases.

(b) Any structures, machinery, equipment, tools, eppli-
ances, and materlals, subject to removal by the Lessee,
as provided sbove, which are allowed to remaln on the leased
fands shall become tha property of the Lessor on expiretion
of the 90-day period or any axtension of that period which may
ba granted by the Supervisor. Jf the Supervisor directs the
Leszes to remove such property, the Lesmee shall do so at
its own expense, or If it falls to do so withln a roagoneble
pariod, the Lessor may do so at the Lessee’s expense,

Sec. 25. REMEDIES IN CASEOF DEFAULT

(a) Whenever the Lemsee fails to comply with any of
the provislons of the Act, or the terms and stipulations of this
lease, or of the regulations issved under the Act, or of any
order isaued pursuant to those repulations, and that defauit
shall continue for a perlod of thirty (30) days after eervice of
notice by the Lassor, the Lessor may (1) suspend operations
utitll the requested action is taken t¢ comvect the noncom-
pliance, or (2) cancel the lemse in accordance with Sec. 12
of the Act (30 U.S.C. 1011). However, the 30-day notice pfo-
vision applicable to this lsase under Sac. 12 of the Act sheill
also apply as & prerequisite to the institution of any legel
proceadings by the Leesor to cancel this lease whils it is in
& prodecing status, Nothing in this subsection shall be con-
atrued to apply to, or require any notice with respect to any
legal action inatituted by the Lessor other than an action to
cancel the l=ase pursuant to Sec, 12 of the Act,

) Whenever the Lessee faile to comply with any of
the provisions of the Act, or of this lease, or the ragulations,
ot of any GRO Ordets, or other orders, and immediate action
is required, the Lagsof withont waiting for action by the
Lessee mey enter on the leased lands and take such measures
a8 it may deem necessary to correct the feilure, including
8 suspension of operations or production, all et the expensa
of the Lessee.

(¢} A walver of any particuler violation of the provisions
of the &ct, or of this leass, or of any regulations premulgated
by the Secrefary under the Act, shall niot prevent the can-
cellation of this lease or the exercise of any other remedy or
remedies under paragraphs (a) and (b) of this section by res-
8on of any other such violatign, or for the same violation
occuring at any other time,

(d) Nothing herain shell limit or affect the Lessee’s
right to a hearing and eppeal se provided in Sec. 12 of the



Act and In the regulations promulgated thereunder,

(#) Upon cancellation, the Lesses shall remove all
property in accordance with See. 24 hereof, and shafl re-
store- the leased lends In a manner accaptable to the Lessor
or as may be otherwise required by the Lasgor. i

Sec. 26, HEIRS AND SUCCESSORS IN INTEREST — Each
obligatien hersunder shail extend to and be binding upon, and
every benefit hersof shall inure to, the heirs, axecutors,
administrators, successors, or aseigns, of the respective
partles hereto.

See, 27. UNLAWFUL INTEREST — No Member of, or Dele-
gate to Congress, or Resident Commissioner, after his
election or appointment, either befors or after he has queli-
fled, and during his continuance in office, and no officer,
agent, or employee of the Department shall be admitted to
any share or part in this lease or derlve any beneflt that may
arise therefrom; and the provislons of See. 3741 of the
Revised Statutes (41 U.5.C, Sec. 22), as amended, and
Sections 481, 432, und 433 of Title 18 of the United States
Code, relating to contracts made or entsred inte, or accepted
by or on behalf of the United States, form a part of thiz laage
80 far as the same may be applicable. i

Sec. 28. MONOPOLY AND FAIR PRICES — The Lessor re-
serves full power and authority to protect the public interest
by promulgating and enforcing all ordars necessary to insure
the sale of the production from the leased lands ot reasonable
prices, to prevent monopoly, and to safeguard. ths puble
interest. . .

Sec, 29. EQUAL OPPORTUNITY CLAUSE — The Lessee
agrees that, during the performanca of this contract;

) The Lessee wiil not discriminate against any em-
ployee or applicant for employment because of race, color,
religlon, sex, or natione! origin. 'The Lessee wiil take af-
firmative actlon to ensure thet applicants are employed, and
that employees are trested during employment, without regard
to their race, color, religlon, sex, or national origln. Such
actlon shall include, but not ba 1limited to the following: em-
Ployment, upgrading, demotion, or transfer; recrultment or
recruitment advertising, layoff or termination; rates of pay or
other forms of compensation; and selection for training, in-
cluding apprenticeship. The Lesages agrees to ppat in con-
splcuous places, available to employess and applicants for
amployment, notices to be provided by the Lessor setting
forth the provisions of this Equal Opportunity clause.

(&3] e Lemsee will, in all solicitetions or advertlze-
ments for employees placed by or on behalf of the Lessae,
state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex,
or national origin.

(3) The Lesaee will send to each labor union or repre-
aentatlve of workers with which Leossse has o collective
bargaining agreement or other contract or understanding, a
notice, to be provided by the Lessor, edvising the labor union
or workers' representative of the Lessee’s commitments nnder
this Equal Opportunity clause, and shall post ¢oples of the
notice in conspicucus places available to empioyees and
epplicants for employment,

(4) The Lessee will comply with all provisions of Fx-
ecutive Order No. 11246 of September 24, 1965, as amended,
and of the rules, regulations, and relevant orders of the
Secratary of Laber.,

{5) The Leseeé will furnish all {nformation and reporta
requited by Exécutive Order No. 11246 of September 24, 1965,
88 amended, and by the rules, regulations, and orders of the
Sectetary of Labor, or pursuant thetsto, and will permit

access to Its books, records, and accounts by the Secretary
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of the hﬁﬁl gyl the Secretary of Labor for purposes of
investiga m:nE5 tu aScertain compliance with such rules, regu-
lations, and orders.

(6) In the event of the Leases’s noncompliance with the
Equal Opportunity clause of this leass or with any of said
rules, regulations, or orders, this lease may be canceled,
terminated or suspended in whole or in part and the Lessae
may be declared ineligible for further Federal Government
contracts or leases in accordance with procedures authorized
io E=xecutive Order No. 11246 of September 24, 1965, as
amended, and such other sanctions as may be imposed and
remedies invoked as provided in Executive Order No., 11246
of Septémber 24, 1965, as amended, or by rule, regulation, or
grd;ar of the Secretary of Labor, or as otherwise provided

y law,
(7) The Lessee will inciude the provisions of Para-
graphs (1) through (7) of this Section {28} in every contract,
subcontract or purchase order unless exempted by rules,
regulations, or orders of the Secretary of Labor issued
pursunnt to Section 204 of Executive Order No. 11246 of
September 24, 1968, as amended, so that such provisions
will be binding upon each contractor, subcontractor, or sub-
contract, or purchase order as the Secretary may direct as a
means of enforeing such provisions including sanctione for
noncompliance; provided, bowever, that in the event the
Lessee becomes involved in, or s threatened with, litiga-
tion with a contractor, subeoniractor, or vendor as 8 result of
such direction by the Secretary, the Lessee may request the
Lessor to enter into such litigatlon to protect the interests
of the Lessor.

Sec, 30. CERTIFICATION OF NONSEGREGATED FACIL-
ITIES ~ By entering into this lesse, the Lessee cartifies
that it does not and will not maintaln or provide for its em-
ployees any sogregated facilities at any of its establish-
ments, and that it doea not and wilt not permit its employees
ta perform their services at any lacation, under its contrel,
where segregated facllities are maintained, The Lessee
agrees that a breach of thia certification i3 a viclation of tha
Equal Opportunity claude of this lease. As used in this
certification, the term “'segregated facilities’’ mernz, but is
not Umited to, any walting rooms, work arens, rest rooms and
wash rooms, or restaurants or other enting areas, time clocks,
or locker rooms, and other atorage or dressing reoms, parking
lots, drinking fountains, recreation or enterteinmant areas,
tranaportation, and honeing facilities provided for employees
which -are segregated by expileit directive, or are in fact
segregated on the basis of race, color, religion, or national
origin because of habit, local custom, or otherwine. Lessee
further =grees that (except where it has obtained identical
certifications from gproposed contrectors and subcontractors
for specific time periods) it will obtaln idanticel cectifications
from proposed centractors and subcontracters prior to the
award of contracts of subcontracts exceeding $10,000 which
are got exempt from the provisions of the Equal Opportunity
clause; that it will retaln auch certifications in Its
files; and that it will forward the following certificatlon to
such proposed contractors and subcontractors {excspt where
the proposed contractor or subcentractor has submlitted
Identical certifications for spacific time poriodal; 1t will
netify prospective contractors and subcontractors of require-
ment for cettification of nonsegregated facilities. A Certis
fication of Nonsegragatad Facilitles, as required by the
May 9, 1967 Order (32 F.R. 7439, May 19, 1967) on Elimina-
tion of Segregated Facilities, by the Secratary of L.abor,
must be submitied prlor to the award of a contract or sup-
contract exceeding $10,000 which is not exempt from the
provislons of the Equal Opportunity clause. The certificetion
may be submitted either for each contract and subcontract
or for all contracts and subcontracts during a perlod (i.s.,
quarterly, semiannually, or annuaily). E

Sec. 31 SPECIAL STIPULATIONS _ (stipulations, if any, aré atlached hereto and made a part hereof)
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The certified statement required
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In witness whéreof the parties have executed ﬂﬁs lease.
Lessee:

(Authorized Officer)

(8ignature of Lessee) .. ) (Titls) B
Fébruary 18, 1976 A, John Eillgamer, Chief
[seaL] ’ (Date) e (Date)
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