Pifion Gathering System Project
Frequently Asked Questions

Who is Saddle Butte San Juan Midstream, LLC?
Saddle Butte San Juan Midstream, LLC (Saddle Butte) is a pipeline I
company based in Durango, Colorado. Saddle Butte has filed an Uiz UL e e e

.. . . . Management (BLM) evaluates
application for right-of-way with the BLM for a grant to use public lands the location, construction, and

for construction and operation of the proposed Project. operation of pipelines and other

facilities when they cross BLM
What is the Pifion Gathering System? lands. The BLM ensures that
The Pifion Gathering System (Project) consists of pipelines and proposed projects meet all

applicable environmental laws

terminals used to collect (or gather) crude oil produced by third parties and regulations.

and deliver the crude oil to several potential rail facilities to the south.

The proposed Project would be owned and developed by Saddle Butte. The BLM also works with local
communities, the state, industry,
and other federal agencies

Why is the Pinon Gathering System being proposed? Fouth e G e,

Because of limited pipeline infrastructure, crude oil producers in the The BLM takes precautions to
Lybrook area are restricted in their ability to efficiently move crude oil ensure that projects on such
out of the area. As a result, crude oil producers are trucking crude oil lands are developed in a manner

that prevents or lessens the
impact to elements of the
environment.

up to 750 miles per trip. Saddle Butte has proposed the Project to
alleviate these issues. If the Project becomes operational, a significant
amount of oil tanker truck traffic would be removed from Northwest
New Mexico roadways. —
How big are the pipelines?

The proposed gathering pipelines are between 4 and 6 inches in diameter. Some lateral lines could be
approximately 10 to 12 inches in diameter. The entire system is approximately 130 miles in length. The
right-of-way needed during construction would be 75-feet-wide, with a 40-foot-wide permanent right-of-
way.

When would construction begin, and how long would construction take?

Construction would only begin pending approval of the right-of-way application and easements by
the various agencies and landowners. Construction activities on any one tract of land is expected to
take approximately 6-8 weeks. Construction for the entire project is expected to be completed in
approximately 12 months.

Will the BLM analyze the environmental impacts of the Project?

Yes. Under the National Environmental Policy Act (NEPA), the BLM is required to study the environmental
impacts of the proposed Project and is in the process of developing an Environmental Assessment (EA). The
publicis encouraged to let the BLM know about any concerns that should be addressed in the EA. The BLM’s
process for assessing pipeline right-of-way applications is open and public, and designed to keep all parties
informed. Issues that the BLM intends to analyze in detail in the EA include:

> Air Resources > Wildlife > Paleontological Resources
» Soils v’ Special Status Species » Special Designations
» Water Resources v Migratory Birds v’ Lybrook Fossil Area
v' Wetlands » Visual Resources » Traffic and Transportation
v’ Riparian Areas > Livestock Grazing » Social and Economic Conditions
» Upland Vegetation » Cultural Resources v’ Environmental Justice

» Noxious Weeds and Invasives v’ Native American Concerns » Public Health and Safety
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Why is this Project being evaluated through an EA, instead of an Environmental Impact Statement (EIS)?
An EA is intended to be a concise public document that provides sufficient evidence and analysis for
determining the significance of effects from a proposed action. The BLM is proceeding with an EA because
impacts to the human environment are expected to be below the threshold considered “significant” because
any significant impacts can be avoided or mitigated. If, during the course of the analysis, the BLM identifies
a significant impact that cannot be avoided or mitigated, then the BLM will pursue the development of an
EIS.

Why are impacts from this Gathering System expected to not be “significant?”

The Project would use existing right-of-way corridors when possible in an effort to minimize impacts. The
current proposal avoids “cross-country” disturbance in approximately 80% of the Project. This use of
previously disturbed corridors means the impact of the overall Project would be reduced. In addition,
measures are being developed to avoid or lessen impacts to cultural resources and traditional cultural
properties and uses, wildlife, vegetation, soils and watershed resources, and visual resources. The EA will
contain a full listing of proposed mitigation measures and environmental protection measures.

How is this proposed Project related to the BLM’s Mancos-Gallup Resource Management Plan
Amendment and Environmental Impact Statement (RMPA/EIS), which is also being developed?

The Project is not related to the BLM’s RMPA/EIS. The RMPA/EIS is a separate action that would be analyzed
by the BLM regardless of whether the Gathering System proceeds or not. The BLM is required by the Federal
Land Policy Management Act to respond to an application for right-of-way for use of public lands.

What has the BLM done to inform and consult with the Navajo Nation and Bureau of Indian Affairs (BIA)
for this Project?

The BLM and Saddle Butte have notified, and in many cases, met with, representatives from the BIA Eastern
Navajo Agency, BIA Navajo Regional Agency, Navajo Nation Heritage Preservation Department, Navajo
Nation Department of Energy, Navajo Nation Department of Fish and Wildlife, and other BIA and Navajo
Nation departments to inform and consult on this Project.

What has the BLM done to inform and consult with the Navajo Nation Chapters and communities for this
Project?

The BLM is in the process of hosting a series of public scoping meetings. Invitations and notices have been
sent to all affected Navajo Nation Chapters, as well as local media outlets such as the Navajo Times and
Navajo radio. Saddle Butte has already held informational meetings at various chapter houses, including
Whitehorse Lake, Baca/Prewitt, Pueblo Pintado, Counselor, Huerfano, and Nageezi.

How have the appropriate landowners and Navajo allottees been made aware of the Project?

Saddle Butte is in the process of contacting all affected landowners and allottees to request Permission to
Survey (PTS) on parcels crossed by the preliminary pipeline routing. Once PTS is granted, Saddle Butte would
be able to gain access to the subject parcels in order to determine if a particular parcel is appropriate for
location of a pipeline right-of-way. If a location is considered feasible, Saddle Butte will request an easement
from the landowners and allottees.
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Has the National Park Service (NPS) Chaco Cultural National Historic Park been informed of the proposed
Project?

Yes. As part of inter-agency coordination, the BLM has informed the NPS and the NPS will be a coordinating
agency on the proposed Project. The NPS has voiced specific concerns to the BLM, and the BLM will ensure
the EA considers and analyzes those concerns.

Will the Project’s EA authorize any new well construction or encourage more development?

This Project does not authorize any leasing or any new well construction. Development of the area is likely
to continue to occur regardless of pipeline capacity. Increased pipeline capacity is needed for current
production and is not dependent on future development.

Does BLM have authority to grant a right-of-way across non-federal lands?

No. Saddle Butte’s application is for a right-of-way across BLM-managed public lands only. Although the EA will
analyze the potential impacts of the entire proposed project (including impacts on private lands), Saddle Butte will
need to work with other landowners directly for easements across non-federal lands.

What about safety? Are there risks to the public?

Pipelines are the safest mode of transport for oil and natural gas. Accidents are rare and usually result from
outside forces or unauthorized action by someone other than the pipeline company. The U.S. Department
of Transportation is responsible for setting federal safety standards for oil and gas pipelines and related
facilities. Potential impacts on public health and safety will be analyzed as part of the EA.

How can the public give comments or concerns about this Project to the BLM?
The public is encouraged to submit comments to the BLM via any of the following means:
Email: blm_nm_ffo_comment@blm.gov
Fax: 505-564-7607
Phone: 505-564-7721
Mail: Bureau of Land Management

c/o Scott Hall
6251 College Blvd. Suite A
Farmington, NM 87402

When will the EA be released and how can the public stay up- to-date and informed about this Project?
The EA is scheduled to be released for public comment in the early summer of 2015. Signing in at one of the
public scoping meetings or sending in a comment will add you to the mailing list for this Project. You can also
contact Scott Hall by one of the methods listed above and request to be added to the mailing list.
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