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       United States Department of the Interior

                     BUREAU OF LAND MANAGEMENT
                               Roswell Field Office

                           2909 West Second Street

                        Roswell, New Mexico  88201

                           Categorical Exclusion Review/ Decision
Project Number:  NMNM-513-2008-94       Lease/Serial/Case File No. NMNM-71037E
Title of Proposed Action: Establishment of Second Revision to the Drinkard Participating Area, South Mattix Unit Area defining the limits of commercial oil and gas production  
Location of Proposed Action: T. 24 S., R. 37 E., 
                                                   Sec. 15, SW1/4NE1/4 and E½SE1/4:
                                                   Sec. 22, NE1/4 NE1/4.

                                                   (containing 160 acres more or less)
Applicant (if any): OXY USA WTP
Description of Proposed Action: OXY USA WTP has submitted an application in accordance with section 11of the unit agreement to establish a Participating Area (PA) after discovery. The South Mattix  Unit No.8 (SMU No. 8) well located in SE1/4SE1/4, sec 15 T. 24 S.,. R. 37 E., and the South Mattix 15 (SMU No. 15) well located in the NE1/4NE1/4, sec. 22 NMPM have been determined to be a paying wells. Both wells are completed in the Drinkard member, the SMU No. 8 well was completed on September 24, 1999 and the SMU No. 15 was completed on February 14, 2000
The proposed action is needed for the allocation of oil and gas production from the Drinkard member for each or a portion of each tract included in the Participating Area for the unit agreement. This then determines the royalties due to the United States
The Second Revision to the Drinkard Participating Area, South Mattix Unit will be issued for the term of the unit agreement or to the effective date of an expansion to the existing PA.

This proposed action is in conformance with the Carlsbad RMPA, approved October 10, 1997 and the Energy Policy Act of 2005 as well as Bureau policy and guidance. The Proposed Action is consistent with State and local government programs, plans, and applicable regulations.
This Proposed Action qualifies as a categorical exclusion under 516 DM 11.9, Appendix 4, B.3                                                 

            Approval of unitization agreements, communitization agreements, drainage agreements,             Under-ground storage agreements, development contracts, or geothermal unit or                         participating area agreements. 

The Proposed Action has been reviewed and is exempt from the extraordinary exceptions described in 516 DM 2, Appendix 2.

Decision:
I have reviewed this document and 516 DM 11.9 Appendix 4. I have determined the Proposed Action is in conformance with the Carlsbad RMPA 1997 Bureau policy and guidance. No further environmental analysis is required. It is my decision to implement the Proposed Action by approving the Second revision to the Drinkard Participating Area, South Mattix Unit, NMPM, Lea County, New Mexico.
_________________________                                                          ______________
Assistant Field Manager, RFO                                                                      Date:
Lands and Minerals 

