[image: image1.png]



       United States Department of the Interior

                     BUREAU OF LAND MANAGEMENT
                               Roswell Field Office

                           2909 West Second Street

                        Roswell, New Mexico  88201

                           Categorical Exclusion Review/ Decision
Project Number:  NMNM-510-2008-91       Lease/Serial/Case File No. 

Title of Proposed Action: Establishment of an area subject to unitization.   
Location of Proposed Action: The proposed Thurman Draw Unit Area is described as follows:

                                   T. 26 S., R. 23 E., NMPM, Eddy County, New Mexico

                                     Secs.   9 thru 10;

                                     Secs.   15 thru 17;

                                     Secs.   20 thru 22. 

                                    (containing 5760.00 acres more or less)

Applicant (if any): Yates Petroleum Corporation
Description of Proposed Action: Yates Petroleum Corporation has submitted an application in accordance with 43 CFR3180 regulations, Onshore Oil and Gas Unit Agreements: unproven areas. 
The proposed Thurman Unit Area is based on analysis of the Barnett Shale which is productive in two wells approximately 5 miles south in Texas and another operator deepening existing wells in the area to test this formation. The unit area itself is based on the interpretation of plunging structural nose which may enhance porosity by fracturing across the nose. 
The proposed action is needed to combine several lease under one agreement to allow for the most efficient and orderly development of the reservoir. .  
This proposed action is in conformance with the Carlsbad RMPA, approved October 10, 1997 and the Energy Policy Act of 2005 as well as Bureau policy and guidance. The Proposed Action is consistent with State and local government programs, plans, and applicable regulations.
This Proposed Action qualifies as a categorical exclusion under 516 DM 11.9, Appendix 4, B.3                                                 

            Approval of unitization agreements, communitization agreements, drainage agreements,                

            Under-ground storage agreements, development contracts, or geothermal unit or                         participating area agreements. 

The Proposed Action has been reviewed and is exempt from the extraordinary exceptions described in 516 DM 2, Appendix 2.

Decision:
I have reviewed this document and 516 DM 11.9 Appendix 4. I have determined the Proposed Action is in conformance with the Carlsbad RMPA 1997 Bureau policy and guidance. No further environmental analysis is required. It is my decision to implement the Proposed Action by approving the Thurman Unit Agreement, NMPM, Lea County, New Mexico.
_________________________                                                          ______________
Assistant Filed Manager, RFO                                                                      Date:
Lands and Minerals 

