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6.0 INTRODUCTION

Chapter 6 containsthe substantive public commentsreceived on the Draft Supplemental EISand the
agencies responsesto those comments. BLM and DEQ considered and responded to al substantive
comments in preparing the Final SEIS. A substantive comment requests clarification or more
discussion, gives new information, questions analytical techniques, or suggests new alternatives.
We did not respond to comments that simply expressed a preference, such as| support Alternative
L3, but we did consider those comments when preparing the Final SEIS.

Due to the repetition of some comments, similar comments have been grouped together, where
possible, to create comment statements that capture the substance of two or more commenters.
Therefore, comment statements may not be exact quotes of any one person or organization.
Comments have also been edited for brevity, clarity, and grammar. Comments are grouped under
similar subject matter, following the SEIS organization where possible. Subsection headings have
been made where there are comments that focus on a certain aspect of the resource category. For
example, under water resources there is a subcategory for comments related to the biological
treatment system.

The following index is alist of commenters and their corresponding letter and/or oral comment
designation number. This number is shown at the end of the comment statement to identify the
individual (s) who made the comment.

Table6-1. Log of Comment Letters

Letter Name

=z
o

York, Richard and Carol
Duvall, Peg

Shimko, Claudia and Samuel Jr.
Duvall, Charles (Ace) and Arv

Savage, J. C.

Bureau of Indian Affairs, Rocky Mountain Regional Office

Smith, Vernon

Savage, J. C.

O (0| | IN |

Diekman, Duane

Comments & Responses 6-2 Introduction



Letter Name
No.

10 Center for Science in Public Participation (Chambers, David)

11 Montana State University Northern (Reifschneider, Carol)

12 Marble, Donald for Island Mtn Protectors

13 Anonymous (American Indian, Fort Belknap Reservation)

14 PhillCo Economic Growth Council (Boothe, Anne)

15 Malta Chamber of Commerce

16 Mineral Policy Center (Gestring, Bonnie)

17 Harrison, Sylvia (for Buchanan, Kelvin, ZMI bankruptcy trustee)

18 Marble, Donald for Island Mtn Protectors (request for
extension)

19 Mineral Policy Center (Gestring, Bonnie) (request for extension)

20 Fort Belknap Indian Community (request for extension)

21 Mineral Policy Center and Montana Environmental Information
Center (Gestring, Bonnie)

22 National Wildlife Federation (France, Thomas)

23 U.S. Environmental Protection Agency (Dodson, Max)

24 Fort Belknap Indian Community (M cConnell, Joseph)

25 Fort Belknap Indian Community (Snow, Kermit Jr.)

26 Montana State University Northern (Reifschneider, Carol)
[Duplicate of Letter No. 11]

27 Indian Law Resource Center (Huff, Andy)
28 Savage, J.C.
29 Fort Belknap Indian Community (Bell, William)

30 Fort Belknap Indian Community (Belgard, Morris)

31 Savage, Joseph

32 Y oung, Donna
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Letter Name
No.

33 Doney, Anna

34 Doney, Anna

35 Fort Belknap College (McClain, Dr. Elizabeth)

36 Fort Belknap College (McClain, Dr. Elizabeth)

37 Fort Belknap College (McClain, Dr. Elizabeth)

38 Center for Science in Public Participation (Chambers, David)
[Duplicate of Letter No. 10]

39 Fort Belknap Indian Community (Longknife, Dennis)

40 Y oung, Donna

41 Morsette, Russdll
42 Snow, Scott

43 Fort Belknap Indian Community (Nez Perce, Ina)

44 Fort Belknap Indian Community (M cConnell, Joseph)

45 Fort Belknap Indian Community (Arthur Stiffarm)

46 Patric, William

47 Marble, Donald
48 Marble, Donald

49 Mitchell, Winston

50 Marble, Donald (request for extension)

51 Montana Environmental Information Center (Barber, Jeffrey)
(request for extension)

52 Marble, Donald (forwarding 3 affidavits supporting reg. for ext.)

53 BLM, Lewistown (comment on draft MPDES permits)
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Table 6-2. Log of Speakersat Public Meetings

Speaker

No. Name

Speaker
No.

Name

Lodgepole, MT Public Meeting, June 5, 2001

Hays, MT Public Meeting, June 6, 2001

LO-1 Halver, Catherine HA-1 Savage, Joe

LO-2 Marble, Don HA-2 Boulanger, Aimee
LO-3 | Main, Harold HA-3 | Patric, Will

LO-4 Main, James Sr. HA-4 McConnell, Virgil
LO-5 | Bdl, Phil HA-5 | Crasco, Wanda

LO-6 Helgeson, Ken Gus

Landusky, MT Public Meeting, June 7, 2001

LO-7 Boulanger, Aimee LA-1 Kienenberger, Carol
LO-8 | Shields, Leroy LA-2 McClain, Elizabeth
LO-9 Ereaux, Lazure LA-3 Kolczak, Darlene
LO-10 | Belgard, Davy LA-4 | Smith, Vernon
LO-11 | Patric, Will LA-5 Y oung, Donna
LO-12 | Helgeson, Gene LA-6 Pankratz, Leann
LA-7 Robinson, Eva
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6.1 PROCESS

This section includes comments rel ated to the scope of the SEIS; the consultation process with the
Fort Belknap government; and other process, procedura or legal questions that may be related to
mine reclamation and the agencies' authority.

1.

Comment: How much input have you requested from the citizens or the government of
Phillips County about this? It just doesn’t seem like the residents of Phillips County have
had awholelot to say about it, and thisis running over into our land and affects our way of
life. Arewe being represented? Did you have a meeting in Phillips County besides here
where some of the rest of the residents of Phillips County could come and didn’t have to
drive ahundred milesto get here? We need to get alittle dialogue going here with the rest
of the residents because most everybody | know and talk to feels kind of left out. (LA-7)

Response: Aspart of the SEIS process a public scoping meeting was conducted in Phillips
County, in the community of Landusky, in September of 2000. The scoping meeting was
conducted to explain the various reclamation alternatives and identify public concerns. In
addition, a presentation was made to the Malta Chamber of Commerce and briefings have
been given to the County Commissioners during preparation of the Draft SEIS. Public
meetings for both scoping and to collect comments on the Draft SEIS have been advertised
in the newspaper and announced on the local radio stations.

Comment: Was water quality weighted as the most important in the EIS? Please clarify
how everything in the weighted system came out till you got your number at theend. (LA-3)

Response: Water quality is a sub-account (or issue) within the Environmental Account of
the Multiple Accounts Analysiswhich was used to prepare the SEIS. Water quality isgiven
the highest weight value of ‘5’ on ascaleof 1to 5. Water quality was treated separately for
surface waters and groundwaters, which were given weights of ‘4’ and ‘5’ respectively.
Indicator weights were also assigned for each drainage to allow for discrimination between
drainages with lesser or greater relative importance as aresource. This discrimination was
assessed on anumber of factorsincluding whether or not acapture system existsin aspecific
drainage, what mined material was removed or placed within a specific drainage, what the
geochemical characteristics of the disturbed areaand existing water quality arein aspecific
drainage, etc. Those drainages upstream of the Fort Belknap Reservation were weighted
higher due to their potential resource value to Fort Belknap.

The weightings are shown in Appendix A, in the columns marked ‘ account weight,” ‘ sub-
account weight’ and ‘indicator weight.” The weights used for water quality in specific
drainages are as follows:
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Near the Zortman Mine:

Surface water quality protection value (weight = 4)

Alder Spur subweight = 1
Carter Spur subweight = 1
Ruby Gulch subweight =4
Lodgepole Creek subweight =5
Groundwater quality protection value (weight = 5)
Alder Spur subweight = 1
Carter Spur subweight = 1
Ruby Gulch subweight = 3
Lodgepole Creek subweight =5

Near the Landusky Mine:

Surface water quality protection value (weight = 4)

Upper Swift Gulch subweight =5
King Creek subweight =5
Sullivan Gulch subweight = 2
Mill Gulch subweight = 4
Montana Gulch subweight =5

Groundwater quality protection value (weight = 5)

Upper Swift Gulch subweight =5
King Creek subweight =5
Sullivan Gulch subweight = 2
Mill Gulch subweight = 4
Montana Gulch subweight = 4

Note that those drainages with lower subweight values are those with little to no evidence
of existing impacts, low flow, or those with no anticipated future impacts or risk of impacts,
and low to negligible consequences as aresult of impacts dueto past mining and/or potential
reclamation measures proposed in some alternatives. Those drainages given higher
subweight values are those that either do not currently have capture systems installed or
where there would be a potentialy higher risk to downstream users (human, wildlife or
aguatic) or trust resources as a result of certain reclamation measures proposed in some
alternatives.

3. Comment: Weask that thisinvestment be protected by permanently withdrawing al public

lands in the Little Rocky Mountains from future mineral entry. Private claims should be
closed out through purchase or trade. (16, 21)
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Response: Decisions regarding long-term management of the Little Rocky Mountains are
outside the scope of this action, which isto develop reclamation plans for the Zortman and
Landusky Mines (See Section 1.3, Purpose of and Need for Action). The 1992 Judith-
V alley-Phillips Resource M anagement Plan/El Sdetermined that the Little Rocky Mountains
would remain open to mineral exploration and development. Any change in long-term
management woul d requireamendment of thisresource management plan. Presently, public
lands in and around the mining areas are closed to the location of new mining claims until
September 2005 to provide for completion of reclamation activities.

4, Comment: The SEIS statesthat the ZMI trusteeisthelegal holder of the Operating Permits
and Plans of Operations for the mines (page 1-7) and that BLM will issue the approved
reclamation planstothetrustee (page 1-9). Thetrustee haspreviousy requested clarification
from the land management agencies as to their position whether he is the “holder” of the
permits, but has received no response. (17)

Response: The ZMI trusteeislegally still the operator for the State Operating Permits and
the Federal Plans of Operations. The agencies are performing the reclamation work and
water treatment using funding from the various bonds because the operator is unable to meet
these obligations.

5. Comment: The trustee was not notified of any of the scoping meetings referenced in the
SEIS, has not participated in such meetings, and neither the trustee nor ZM| received a copy
of the SEIS. The copy reviewed by the trustee was obtained in July from Spectrum
Engineering. (17)

Response: ZMI ison the mailing list and should have received copies of both the scoping
noticeand the Draft SEIS. Neither document wasreturned asundeliverable according to our
records. ZMI’s participation, or non-participation, in scoping meetings is totally at their
discretion.

6. Comment: After the operator of these mines declared bankruptcy in 1996, both BLM and
DEQ have been managing theinterim reclamation using funds provided by thisbond default.
This has meant that your staff have had to make quick, on-site decisions that have always
resulted in appropriate protection for the environment. The water treatment plants at these
mines have been operating under your combined directions, since 1999, and have complied
with al applicable water quality criteria. Your staff is complimented for their personal
attention to these matters and their highest regard for assuring continued operation of these
water treatment plants. We also compliment your staff for their ability to define and
implement interim reclamation that would be common to all reclamation options, to obtain
the consent and agreement from your neighbors at the Fort Belknap Agency ontheseinterim
reclamation measures, and undertaking interim reclamation that was of superior design and
at areasonable cost. Thiswork was effectively tied into this EIS process by providing the
basisfor al the partiesto agree that such interim reclamation would be needed regardl ess of
the final reclamation decision to be made by your agencies. (23)
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10.

Response: Oneclarification; the operator declared bankruptcy in 1998. Theagenciesbelievethat
the interim reclamation work done to date has been valuable in reducing environmental impacts
and welcome EPA’ s concurrence on this matter.

Comment: EPA hasparticipated extensively inthe preparation of thisDraft SEIS along with your
staff, staff and consultants from the Fort Belknap Indian Community Council (FBICC), and the
State’ s engineering consultants. EPA signed a Memorandum of Understanding along with the
FBICC to act as participating agenciesin thisregard. Thiseffort involved atechnical team made
up of representatives from BLM, DEQ, EPA and Fort Belknap in a collaborative process to
collectively design and evaluate aternatives, rather than the more typical process of our agency
staff commenting on designs and evaluations after being prepared by the lead agency staff or
consultant. Staff from EPA met frequently and contributed throughthe Multiple Account Analysis
(MAA) interdisciplinary process to both develop these alternatives and then estimate the
environmental benefits and risks as well as the capitol and long-term financia implications for
each element of the six different alternatives designed to reclaim each mine to applicable
environmental standards. | hope you agree that this interdisciplinary approach led to a superior
design product; one that will withstand the test in the future of satisfactory environmental
performance. (23)

Response: Theagenciesbelievethat the preferred reclamation aternativesdevel oped through the
above-described process will achieve the optimal environmental performance and wish to thank
EPA for their contribution to this effort.

Comment: A transcript of my comments was incomplete and somewhat inaccurate. Hopefully
you will transcribe writing better than verbal reproductions on tape. (28)

Response: A review of the audio tape from the meeting and the transcript does not reveal any
substantive difference in comments. If we did not get some of your comments from the public
meeting on tape then hopefully they were presented in your written comments.

Comment: | asked technical questions at the Hays community meeting. | wastold by BLM that
although my questions could not be answered at that meeting, they would provide answers at a
later time. So far, no one has contacted mewith any information. | must conclude, therefore, that
the answers are not forthcoming and | am left to draw my own conclusions. (31)

Response: Theway the EIS processworksisthat this comment-response section, and the text of
the Final SEIS, are the responses to any substantive questions raised at the Hays meeting or
throughout the comment period.

Comment: Asfor the Biological Treatment Circuit proposed for the leach pad water — It appears
that these systems are aready being installed. Why has construction of this system already
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11.

12.

commenced without an official Record of Decision in place? | think it would be good to have
information on this whole process of how it goes into the approval stages and then is actualy
applied to these kinds of systems. What parameters do you use to judge, and what criterion, or
what criteriado you use to really say okay, thiswould work here. (HA-1, 31, 32, 35, 36)

Response: Construction of a separate biotreatment system for nitrate and cyanide removal was
required by the 1996 Consent Decree signed by EPA, DEQ, Fort Belknap, Island Mountain
Protectors, and ZMI. A bond was posted by ZMI to ensure the treatment system would be
constructed as part of the settlement agreement. Since the system islocated on already disturbed
landswithin theleach pad areaitself, no additional approval for surface disturbance wasrequired.
Whilethe SEIS analyzesthe treatment system as part of the overall reclamation plan for disposing
of leach pad water, it was required to be built independent of the EIS-process in order to comply
with State and Federal water quality laws as part of an enforcement action; a separate Record of
Decisionisnot required. Theapproval of the biological treatment system went through a detailed
review. The technical working group requested proposals from various qualified firms for the
design of the biological treatment system. The proposals addressed avery wide range of treatment
technologies. Thesewereeach reviewed using ascoring sheet devel oped by thereview committee.
The two most qualified firms were asked to submit a more detailed proposal. These were then
reviewed again and Applied Biosciences was selected by the review committee for their proven
track record and qualifications. A successful pilot-scale treatment system was required prior to
approving implementation of full-scale treatment.

Comment: Although there is some new information in this*“Draft” document, for the most part
it is word for word taken from Volume 1 and 2 of the [1996] Final Environmental Impact
Statement, Zortman and Landusky Mines, Reclamation Plan Modifications and Mine Life
Extensions! (35)

Response: Thereisaconsiderable amount of new material inthe SEIS. The main reason for any
duplication or overlap is that the SEIS is a* supplement” to the 1996 Final EIS you referenced.
So of course many segments of the SEIS that have not changed since 1996 would be worded the
same or similar to the 1996 text. The SEIS incorporates by reference or summation much of the
information presented in the 1996 FEIS. However, part of the duplication is due to the fact that
the SEIS has been written so the reader can follow the analysiswithout necessarily having to view
both documents. The SEIS has been prepared to analyze additional reclamation alternativesfrom
those presented in the FEIS. The SEIS considers 5 new reclamation alternativesfor each minein
addition to Alternative 3, for atotal of 12 alternatives. Each of the alternatives are analyzed and
evaluated in the Draft SEIS. Therefore, 10 of the alternatives and information associated with
them constitute new information that was not included in the FEIS. In addition, any data and
studies that have been completed since 1996 are incorporated or referenced in the SEIS.

Comment: DEQ and BLM approved the extension of the mine(s) and are now involved in the
reclamationi.e. the said document for review. One can’'t help but wonder if thereisnot aconflict
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13.

14.

of interest, after all a paradigm designed for extension of mining istotally different in “mind set”
from oneinvolving real reclamation. | do not think the agencies (BLM and DEQ) who issued the
permits for the mining operations should be involved in the reclamation of thismine. (32, 35)

Response: Both the State Metal Mine Reclamation Act and Federal surface management
regulations contain reclamation requirements as part of their respective mine permitting
regulations. The DEQ and BLM are charged with simultaneously approving mine plans and
approving their associated reclamation plans. Mining and reclamation are integral parts of the
same regulations and approved under the same permit. The two activities cannot be separated
because how the mining is conducted often determines what reclamation is performed and vice
versa. All mining approvals issued by DEQ or BLM include reclamation requirements. The
purpose of this SEISisto determinewhat changes should be made to the pre-existing reclamation
plans that were approved as part of the last mine expansion permits issued for the Zortman and
Landusky Mines over ten years ago.

Comment: The whole issue surrounding the Zortman/Landusky Mine reclamation project has
become an economic concern rather than an environmental one as it should be. The agencies
involved in the decision making process are more concerned with doing a minimum of work so
as to leave the mine readily accessible to future mining and have no concern whatsoever for
righting a terrible environmental wrong. The prevailing attitude should be one of returning the
mountains as close as possible to their origina condition and to ensure that any future mining
considerations be deterred as much as possible. Since the agencies involved are responsible for
allowing the devastation to happen in the first place, the financial burden for restoring the
mountains to their original condition should be theirsto bear. (42)

Response: The development and evaluation of the various reclamation alternatives in the Draft
SEIS includes evaluating both environmental and economic considerations. The process is not
driven by economics, although economic factorsare considered. Several of the evaluations* zero
out” theeconomicfactor andjust consider theenvironmental performanceof thealternatives. Two
of the aternatives, Z5 and L6, consider reclamation plans that would provide for reconstruction
of the pre-minetopography. Final reclamation decisionswill be based upon aconsideration of the
environmental performance of the various alternatives along with any anticipated costs to the
taxpayers. However, the decisions would not be made in whole or in part for the purpose of
preventing future mining. Future mining decisionsare made either on acase-by-case basis should
plans be submitted, or at the planning level as part of the regional 1and use management plan.

Comment: Section 1.2.1, Reclamation Plan Development History. In 1992, why after reviewing
water resources monitoring information did DEQ and BLM approve the Zortman/Landusky mine
expansion after finding out how widespread the acid rock drainage was at both mine sites? (44)
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15.

16.

Response: Many, if not amajority of metal mines are constructed in rock with acid generating
potential. Operating procedures, reclamation plansand treatment methodsareavailableand inuse
at a variety of mine sites around the country to mitigate impacts from mining in these types of
materials. When the agencies determined that ARD was causing environmental degradation, they
required ZMI to revise the Zortman and Landusky reclamation plans. The agencies did not
approve ZMI’s expansion and revised reclamation plan as proposed, but instead, required a
mitigated alternativewith many ARD control measuresand considerably lessdisturbancethan was
originally proposed by ZMI. Included in these mitigating measures were the requirements of the
water quality compliance plan that had been devel oped under the Consent Decree. Thisplanwas
determined by the participantsin the Clean Water Act-MontanaWater Quality Act lawsuits (DEQ,
EPA, FBICC, and IMP) as likely to result in compliance with the water quality requirements.
Oncethe water quality litigation was resolved, and the mitigated mine operating and reclamation
plans were developed, the BLM and DEQ had no basis for withholding approval of mine
expansionin 1996. For further explanation of the decision rational e, seethe October 1996 Record
of Decision.

Comment: Now during the SEIS process Fort Belknap Indian Community Council ishearing that
the water needs to be treated into perpetuity, and the water treatment bond is insufficient in the
amount of $11.0 million. (44)

Response: Theneed for long-term/perpetual water treatment isnot new and wasclearly stated and
discussed in the 1996 Final EIS. Long-term water treatment was required as part of the Consent
Decree, of which Fort Belknap is a signatory. The water treatment bonds required under the
Consent Decree anticipated water treatment in perpetuity. However, the bond calculations
conducted at that time made some assumptions regarding future costs which may have
underestimated the costs. More conservative assumptions made for preparation of the Draft SEIS
indicate the long-term treatment trust fund needs to be funded with an additional $11 million.

Comment: Section 1.4.2, Bureau of Land Management. Sincethe Federal Government hasbeen
managing the federal lands in the Little Rocky Mountains since 1896, there has been very little
management administered by the BLM in protecting natural resources. (44)

Response: BLM became the land managing agency in the Little Rocky Mountainsin the 1960's
when that function was transferred from the Forest Service to the BLM. Since then, BLM has
devel oped campgrounds, designated Areasof Critical Environmental Concern, limited grazing and
not leased the area for oil and gas development, to name a few management actions. The 1992
Judith-Valley-Phillips Resource Management Plan/EIS considered a variety of management
options for the mountains. Presently BLM is preparing a management plan for the Little Rocky
Mountains. Y ou are encouraged to provideinput tothe BLM officein Maltaregarding suggestions
for management actions in the mountains.

Comments & Responses 6-12 Process



17.

18.

19.

Comment: The Fort Belknap Indian Community Council is requesting interim management of
BLM controlled Federal lands in the Little Rocky Mountains in accordance to PL-638 Federa
Contracts. (44)

Response: A transfer of management authority for public landsin the Little Rocky Mountainsis
outside the scope of a Supplemental EIS on reclamation of the mines.

Comment: Section 1.4.2, the Fort Belknap Indian Community Council is requesting aguarantee
of water quality protection and sovereignty over future decisions regarding mining, since it has
become apparent BLM has no regards for the trust responsibilities of the natural resources of the
sovereign nation of the Fort Belknap Indian Reservation. (44)

Response: BLM made every effort within its discretion to require that the mine operator locate
potentially contaminating mine facilities, such as leach pads and waste rock dumps, in drainages
that flow away from the Fort Belknap Reservation. A review of amine facilities map showsthis
effort was successful with the exception of the mines pit locations, which are mostly on private
land and where there wasllittle option of aternatelocation. Asaresult, water quality monitoring
data does not show that the modern mining has degraded the quality of water on the Fort Belknap
Reservation. While BLM isunableto provide aguarantee regarding water quality protection, the
SEIS analysis is a prediction of both short-term and long-term impacts to resources, including
Tribal resources. BLM is also unable to transfer its decisionmaking authority over public lands
to Fort Belknap. BLM is committed to continued consultation with Fort Belknap on a
government-to-government basis regarding the reclamation measures necessary to protect Tribal
water resources and future land use in the Little Rocky Mountains.

Comment: Section 4.8 Land Use, Impacts Common to All Alternatives. The BLM Resource
Management Plan (BLM 1992), needsto be updated as the management planis9 yearsold. Why
would BLM upon completion of the reclamation and expiration of the locatable minera
withdrawal opentheareaunder theMining Law of 1872? Didn’t BLM learntheir lesson regarding
mining sulfide bearing ore which generates ARD which the DEQ and BLM will be held liable for
the long-term water treatment cost? (44)

Response: Thetypical working life of aresource management plan is 20 years, although thereis
no set timeframe and the plan can be amended as needed. Changing the long-term management
in the Little Rocky Mountains and the need for alocatable mineral withdrawal would have to be
addressed through the plan amendment process. However, such decisionsand analysisare outside
the scope of the current effort to devel op areclamation plan for the Zortman and Landusky Mines.
It should be noted that the potential mining of sulfide-bearing ore is not an automatic reason to
withdraw landsfrom future mineral development. Mineral deposits containing sulfidesare mined
at many locations throughout the world using many of the mitigating techniques presently applied
at the Zortman and Landusky Mines to protect the environment.
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20.

21.

Comment: More accountability and an explanation of how we arrived at the current state of
affairswith Montana’ sflagship gold mine should be part of the public record in the SEIS process.
Why are we now scratching our heads over the matter of whereto find many millionsmoredollars
to clean up an environmental mess created by an operation which was repeatedly permitted after
only cursory analyses? Have we learned anything from Zortman-Landusky, or should we expect
similar problems in the future? Zortman-Landusky, and its present very daunting reclamation
challenges, did not occur inavacuum. The SEIS should fully explain how it came about, and steps
that are being taken institutionally to reduce the likelihood of similar occurrences. | don't see
enough in there that’ s making me comfortabl e that we' re not going to be repeating these mistakes
again. Accountability isimportant, and just learning from where we' ve been and how we got here
now. (LO-11, 46)

Response: The “current state of affairs’ at the minesis the perception that the bond is short the
amount needed to reclaim the mines. However, thisis true only under some of the reclamation
aternatives, including the preferred aternatives. There are “within bond” alternatives that meet
minimum regul atory and environmental standards. Shortfallsin certain reclamation scenariosexist
largely due to an assumption made during bond cal cul ation that the mine configuration would be
different at closure than actually existed when the operator filed for bankruptcy. Asaresult, more
material has to be moved than was planned for in the bond calculations. This problem has been
corrected in the new 3809 regulations, and in the State’ s bonding procedures, which specify that
the bond amount should be adequate to cover the point of maximum reclamation liability, and not
necessarily the conditions that would exist at the “anticipated” end of minelife.

The other reclamation component which contributes to the perception of amajor program failure
isthat the preferred alternatives in the SEIS increases the amount of pit backfilling required for
final reclamation. When the last permit amendments were issued for mining at Zortman and
Landusky in 1988 and 1991, respectively, the reclamation plans approved at that time did not
require pit backfilling. The existing bond actually would have been adequate to implement the
reclamation plans that were approved in 1988 and 1991. However, in 1993 the agencies decided
those plans needed to be changed dueto ARD concerns and have been attempting to get modified
reclamation plans in place ever since. Certain aternatives in this SEIS include a considerable
amount of backfilling that was not contained in those previously approved plans. Backfillingis
generally an expensive proposition and, should those aternatives be selected, the bond will of
course be short. If ZMI was still solvent it would have been required to post additional bond to
cover the backfilling expense of the selected alternatives. Unfortunately that is not an option at
this point in time.

Comment: For two decades the agencies were clearly advocates for mining interests and a
pioneering cyanide heap leach gold operation. The time has come to be true advocates for
pioneering reclamation. (46)
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22.

23.

24,

25.

Response: The decision that mining is alegitimate use of public land was made along time ago
by Congressional action and not by the DEQ or BLM. The agencies role has always been and
continues to be one that ensures compliance with the laws and regulations related to mining and
reclamation. When operations are proposed, the agencies must evaluate the proposals in
accordance with the applicable laws, regulations and land use plans.

Comment: Thismineshould never have been permitted inthefirst placesinceit cannot be easily,
properly and fully reclaimed. We ask that the BLM acknowledge the mistakes made at the mines
and commit its resources to reclaiming the mines to the fullest extent possible. (12, 16)

Response: BLM and DEQ have been and remain committed to seeing that the mines are
reclaimed in amanner that meets the requirements of applicable state and federal regulations. All
alternatives analyzed in the SEIS meet those requirements. BLM acknowledges that bonding has
not been adequate to cover the costs associated with the preferred alternatives. Thus, BLM,
Montana State Office, has requested additional funding to reclaim the mines.

Comment: The mine irrefutably demonstrates the need for more stringent mining regulations.
We ask that the agency heavily weigh the profound and permanent impacts created by
Zortman/Landusky when considering policy decisions such as the new 3809 regulations. The
mine clearly demonstrates the need for retaining these regulationsin their full form. (16)

Response: The more specific bonding requirements in the new 3809 regulations have been
developed partially in response to situations like those at the Zortman and Landusky Mines.
However, itisnot clear that had the new 3809 regulations been in place 20 years ago, therewould
be no environmental issues at the mines. Problems related to ARD characterization and water
treatment issues at Zortman/Landusky were more related to the state of the sciencein thosefields
rather than the language in any particular set of regulations.

Comment: It [the mines] underscores the need for reform of the 1872 Mining Law which says
that the highest and best use of places like Spirit Mountain here in the Little Rockies is minera
extraction to the cost of al other usesin the area. (HA-2)

Response: The portion of Spirit Mountain (aka, Gold Bug Butte) that was mined is mostly on
private land, where State regulations apply. Changing the 1872 Mining Law is beyond the scope
of this SEIS.

Comment: It underscores the need for adherence by the BLM to the unnecessary and undue
degradation clause of the Federal Land Management and Policy Act which says that they are not
allowed to permit things which cause unnecessary and undue degradation of public lands, which
| think we've seen unnecessary and undue degradation of public lands right here in the Little
Rockies. (HA-2)
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Response: When approvalswere granted to expand mining at the Zortman and Landusky Mines,
BLM determined that unnecessary or undue degradation would not occur. When unacceptable
levelsof ARD weredetectedin 1993, BLM determined that unnecessary or undue degradationwas
occurring, and instituted immediate requirements for short-term control of mine drainage
problems, whilerequiring the operator to prepare modified operating and reclamation plans. These
plans were considered in the 1996 FEIS, and are again being reviewed in this SEIS as long-term
requirements needed to prevent unnecessary or undue degradation of the public lands.

Comment: Pursuant to a Settlement Agreement entered into on December 4, 1998, and approved
by the United States Bankruptcy Court, District of Nevada, among the certain sureties, the United
States (BLM, EPA, Forest Service), the State of Montana on behalf of the Department of
Environmental Quality, the Gros Ventre Tribe, the Assiniboine Tribe, Fort Belknap Community
Council, Island M ountain Protectors Association, Pegasus Gold Corporation, Pegasus Gold, Inc.,
and Zortman Mining, Inc. (“ZMI”), the obligations of ZMI under the Consent Decree werefinally
resolved, and the parties to the agreement agreed not to sue or take administrative action against
the bankruptcy trustee for any environmental or reclamation responsibilities or obligations with
respect to the mines. (17)

Response: That agreement was not retroactive, and did not provide for the ZMI trustee to remove
environmental control components that were already in place as required by pre-bankruptcy
operating plans, enforcement orders or settlements. Obligations already met under the Consent
Decree which included placement of the water treatment plants, capture systems and support
facilities such as the backup generators, were not to be undone. These items must be left until no
longer required by the agencies.

Comment: The gentleman here mentioned that when they took Pegasus to court that it was
settled. | don'tthink it’ ssettled yet. There' snothing settled. One of thefirst things on the agenda
was water treatment plants. There s nothing like that yet. So there's nothing settled. (LO-3)

Response: Water treatment plants have been constructed and arein operation at both the Zortman
and Landusky Mines to treat mine drainage. Pursuant to a Settlement Agreement entered into
between the United States, State of Montana, Gros Ventre Tribe, Assiniboine Tribe, Fort Belknap
Indian Community Council, and Island Mountain Protectors Association, the obligations of ZMI
under the Consent Decree were resolved regarding construction of awater supply system at Hays
and Lodgepole.

Comment: When Pegasus went bankrupt, did they lose all the claims or do they still have them?
(HA-4)

Response: Theunpatented mining claimsweredropped and the patented mining claimshavebeen
sold.
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Comment: Pursuant to an agreement entered into in April 2000, and approved by the bankruptcy
court, anong thetrustee, M ontana Department of Environmental Quality (“MDEQ"), theMontana
Department of Revenue, and Phillips County, thetrusteetransferred thewater treatment plantsand
ancillary equipment to MDEQ. MDEQ agreed to accept the responsibility for any permits
necessary to operate the water treatment plants in compliance with applicable laws. (17)

Response: DEQ does accept responsibility for the MPDES permits. However, DEQ does not
believeit was obligated to purchasethe water treatment plants and associated facilities since they
were required under pre-bankruptcy enforcement orders and the Consent Decree. Their
construction was bonded for and the bond was released once they were built. They were not
property of the bankruptcy estate available for liquidation.

Comment: Them agencies were working with the mining company to cover up things. So that
didn’t create a good feeling towards the whole process, | guessit would be fair to say. | used to
go down and search their filesin Helenaand find all kinds of interesting stuff until, finally, they
quit filing things so | didn’t find anything anymore. (LO-2)

Response: All information isplaced in thefiles as soon as practical and isavailableto the public
upon request. If you have a specific complaint regarding the conduct of any agency employee it
should be brought to the attention of the appropriate agency head.

Comment: We put in our comments, everybody, quite awhile back we started this. | think | went
to the first meeting here at Hays. At that time we asked the BLM and the mining company what
would cyanide do to the human body, and they said well, we actually don’'t know but if you wait
afew years maybe we could tell you. We're still waiting for an answer. We' venever gotit. This
istheway they treat the Indian people. We' ve been lied to. We' ve been cheated with everything
that’ s happened. (HA-4)

Response: Inthedozensof public meetings conducted over the yearsthe agencies have provided
alarge amount of technical information, particularly on cyanide. The affects of cyanide on the
human body are well known and have been discussed at length with the people of Fort Belknap.
Fort Belknap residents have not been subjected to any mining-related exposure of cyanide. All
information requested has been provided to Fort Belknap without deception or conceal ment.

Comment: | would like to comment on this whole process as someone who has served on the
tribal council in the past and been involved in various meetings, including mining meetings and
other meetings of importance around Fort Belknap. | kind of feel alittle intimidated coming to a
meeting like this where we' re supposed to be commenting on this thing right here. Y ou open it
up and you read some of this stuff in here, and | don’t understand. | could pick any paragraphin
here and probably half of it | don’t have the understanding of what it means. (LO-3)
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Response: Several additional meetings were conducted during the SEIS process to explain the
technical aspects of mine reclamation, acid rock drainage, the multiple accounts analysis and the
contents of the SEIS. Thetechnical consultant hired by Fort Belknap, aswell as agency personnel
and engineering contractor personnel, were available to discuss the reclamation issues and
aternatives. Unfortunately, attendance at those sessions was extremely limited.

Comment: All you guys are going to do is after you leave here, the way | feel about it and my
experience with this process, isyou’ re going to go and it’ s going to be written down somewherein
something you present to the government or to Congress or somebody and say here, we' vemet with
these people. These are the guys that were signed up here. Y ou're going to submit that signup
sheet. These arethe guys who commented here. There was no substantial objectionsto the things
presented to them. (LO-3)

Response: Whowasat the meeting and what they said ispart of the administrativerecord available
to anyone interested. Comments that are made at these meetings are evaluated and responded to
when preparing the Final SEIS. All commentswill be considered when a decision is made on the
reclamation plans.

Comment: Prior to opening up thismine, Hydrometrics Inc. was hired by the State of Montanato
divert that water on the Landusky side. We've got documents stating that. So Montana owes us
one. (LO-6)

Response: Weareunaware of any suchwork conducted by Hydrometrics. However, an evaluation
on the amount of flow that has been diverted from the north to the south at the Landusky Mineis
included in SEIS Section 3.3.9.

Comment: Something this important, | would just think that out of respect to people at this
meeting and the ones that are going to be at the future meetings that if there is a decision maker,
someonethat’ sgoingto make adecision onit, | feel they should be present at these public comment
meetings that are taking place. | think that’s only appropriate. (LO-3)

Response: The BLM decisionmaker (Field Manager) was present at all the public meetings. The
DEQ Director was unable to attend but has been provided a copy of the meeting transcript and
briefed by DEQ staff that were present at the meetings.

Comment: The science is complicated but many of the concerns | think the folks have here are
about being asked to choose between their water and traditional cultural use of the land, or trying
to get themountainsto look morelike they looked with natural topography and human health down
theroad. | think that those are fal se choices that people are being asked to make. There are some
things which are fairly straightforward and pretty ssmple, despite the complex science. (HA-2)
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Response: Over the years one consistent comment regarding mining actions in the Little Rocky
Mountains is that no amount of reclamation can undo the desecration that occurs to sacred areas
from physical manipulation of the earth. It hasbeen made clear to the agencies, and to the Advisory
Council on Historic Preservation during their visit to the Reservation, that Native peoples do not
believe that restoration of sacred values is possible through reclamation. What remains possible,
though, isareduction in the visual impact caused by mine pit highwalls by increasing the amounts
of mine pit backfill or highwall slope reduction. However, with additional pit backfill comesthe
very real potential for contaminated groundwater to move north. This would be an unavoidable
adverseimpact associated with AlternativesL5 and L6 even after applying all mitigating measures.
Thus, while complete backfillingwon’t restorethe spiritual and cultural integrity of theland, it will
increase the risk of groundwater contamination to northern drainages.

Comment: It sfrustrating that in what, three and a half years, we haven’t gotten alot done and a
lot of the bond money | think is gone. So it’s important to keep the reclamation going, and like
what’ s talked about before, to rank what’s important. | believe what’s important is our water
quality isbeing taken care of and theacid rock drainageishandled aswell —whether you’ re capping
leach pads or sealing off the rock that allows the acid rock drainage. (LA-1)

Response: Interim reclamation activities in the past three years have been conducted to prevent
unnecessary or undue degradation and to preservethe value of thebond. A fair amount of work has
been completed to date at less cost than was first anticipated. However, a decision on the final
reclamation plans are needed to “keep the reclamation going.”.

Comment: Inthe book it said that BLM didn’t have too much authority on deeded land. | don’t
know the agencies, how much teeth they have on a person that owns the deeded land. (LA-4)

Response: BLM hasno authority to permit, approve, or deny activitieson privatelands. However,
when BLM evaluatestheimpacts of actionsit takes on publiclands, BLM must considersthe effect
on both the public and private lands. DEQ has authority under the Montana Metal Mine
Reclamation Act to regulate mining activity on private lands.

Comment: Lossof historic flow from the headwaters of King Creek should be pursued by the Fort
Belknap Indian Community Council and incorporated into the Water Compact. (30)

Response: The agencies agree that the water compact negotiations would be an appropriate place
to resolve any loss of flow due to the mining. Resolution of thisissue is beyond the scope of the
SEIS. Loss of historic flow due to mining is discussed in the SEIS in Section 3.3.9.

Comment: Itisclear that a new discharge permit for the mine reclamation cannot be issued due
to the 21 September 2000 court order Friends of the Wild Swanv. USEPA, et a. Itisunclear how
the current discharge permit can be renewed or revised since it pertains to a mining operation.

Comments & Responses 6-19 Process



41.

Since mining and reclamation can hopefully be expected to have very different discharges, the
revision of amining permit does not make sense. It appears that in keeping with the court order,
no permit should be granted until the total maximum daily loads (TMDLS) have been established
on all of the affected streams. The permit should then reflect the TMDLSs in establishing the
effluent limitations. My suspicion is once the TMDLs have been established, effluent limitations
would belower and more difficult to meet. 1t would therefore bein the best interest of the agencies
involved to set higher (and more polluting) limits. Thisisnot inthe best interest of the community.
(31)

Response: During mining the leaching circuit operated as a closed system so there would be no
maj or wastewater stream which suddenly ceased discharge after mining. Thepreferred reclamation
plan alternativeis not creating any new or increased discharges of pollutants; the reclamation will
actually be reducing the discharge of pollutantsto the ground water and surface waters. Therefore,
the MPDES permitsarein compliance with the September 21, 2000 court order. Delaying issuance
of the MPDES permits could result in more pollutants entering the environment because the limits
inthecurrent Consent Decree areless stringent thaninthe MPDES permits. MPDES permits, once
issued, are revised and updated on afive-year basis so that any new conditions, newly established
TMDLSs, etc. may be incorporated into revised permit limits. In addition, both permitsinclude a
reopener provision (Part IV, Section O.3. of the permits) that allows the permits to be modified at
any time if new, more stringent TMDL requirements are devel oped.

Comment Period Extension

Comment: Island Mountain Protectors (IMP) previously asked you for a60 day extensioninwhich
to submit comments. Y ou agreed to a 30 day extension which was not enough timein view of the
extenuating circumstances (which | referred to in my earlier letters). For these reasons, | will not
be able to file the IMP statements before August 30, 2001. Please grant another extension to this
time or verify that statements filed on or before 8/20/01 will be accepted in the record. Mineral
Policy Center is requesting the comment period be extended until September 9, 2001 due to
complexity of the DSEIS. The allotted comment period is simply inadequate to fully digest the
document and produce meaningful comments. (18, 19)

Response: The agencies decided not to extend the formal comment period on the Draft SEIS for
a second time, beyond the date of August 9, 2001. No additional comments were received after
August 13, 2001. All comments received were considered. It was determined that the 90+ day
comment period (twice that required by the regulations) was adequate time to provide comments.
The longer the agencies wait to make a decision regarding reclamation, the less work can be
accomplished by thebond money dueto factorssuch asinflation. Also, thelonger theagencieswait
to make areclamation decision the more process water and mine drainage accumul ate that require
treatment and pose environmental risks.
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Comment: TheFort Belknap Indian Community Council (FBICC) isrequestinga30 day extension
due to the government-to-government meetings that have been set for later this month in Billings
between BLM and FBICC. This 30 day extension will give FBICC timeto provide comments on
the draft SEIS after the meetings between the two agencies. (20)

Response: The meeting that was held between BLM and FBICC was for discussions related to
settlement of Fort Belknap’'s lawsuit against the federal government. BLM does not believe Fort
Belknap’'s comments on the Draft SEIS should be determined by progress on settlement of the
lawsuits. Each of these actions will have to proceed on their respective timelines which could be
quite different. Fort Belknap has been involved throughout preparation of the Draft SEIS,
reviewing advance copies of the SEIS text and providing comments to BLM and DEQ. The
agencies believe the 90-day comment period along with three public meetings has provided an
adequate opportunity for commenting.

Comment: | havereceived your letter of August 7, 2001, wherein you reject our reasonabl e request
for extension of the comment period to August 20th. If people submit comments after August 9th,
but before a decision is made, | certainly hope the “decision maker” will seethem. (48)

Response: The decisionmaker will see al comments submitted on the Draft SEIS regardless of
date received prior to making a decision regarding reclamation of the mines.

Comment: When isthe cutoff date? July 9th. Well, I’'m asking you to extend that timeframe for
another month becauseright now thetraditional peopleareinvolvedin, thesun dancesarereal close
here now. It'sgoing to happen. The peoplethat areinvolved in that, in the traditional ways, can’t
get involved in any kind of controversial or political dealings now. So I'm asking you guys to
respect us, the onesthat are firm believersin our ways. We practice our ways, and I’ m asking you
to respect our wishes and extend this timeframe for another month. It’ s going to be very hard for
people to focus on this until they get some of these thingsover. (LO-1, LO-2)

Response: The comment period was extended by one month until August 9, 2001.

Comment: The White Clay Society doesn’t have the money to hire atechnical expert to explain
thisto us. Maybeyou guyswill, within that month if you do decideto extend the comments, maybe
within that time period you'll take the consideration to take this document to public meetingslike
this and explain what it isto people and what it means. (LO-3)

Response: TheFort Belknap government sponsored several technical sessionsduringthe extended
comment period where their consulting mining engineer was available to explain the technical
details of mine reclamation and talk about the SEIS. Unfortunately, attendance at those sessions
was reported to be low.
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Comment: If thiswasin collegethat would be ayear-long course in order to understand this here.
You can't sit down and consume this whole thing in the time we are given to understand this
because you' re not going to take it all in. Y ou can take maybe four or five pages a day and study
it and maybe understand part of it. But thisthing here, you just aswell throw in the river because
there ain’'t none of us can understand that whole thing. Y ou give ustill July 9" to look this over,
and we cannot do it. | see no reason to say no to an extension, given the fact that there is activity
going on at the site to take care of imminent stabilization needs at the site and so we will echo the
need to grant arequest for an extension. Thereisno possible way for alay person to look through
thisin amonth or so. | just skimmed this thing, | found alot of concerns, and so | think | would
likethetimeto look it over and | am sure alot of other folks who aren’t here tonight will aswell.
(LO-8, HA-1, HA-2)

Response: The comment period was extended by 30 days and the Tribal government’ s technical
consultant was available to assist with reviewing the document. BLM and DEQ technical
specialists were also available to assist with review of the document.

Comment: Island Mountain Protectorshereby request asixty day extension of the comment period
so that comments may be filed until September 9, 2001. This request is made in part on the
following grounds.

(1) The DSEISisvery complex. Thirty days after the hearing is not an adequate amount of time
for ordinary peopleto digest it and then comment.

(2) TheMedicine Lodgesof the Fort Belknap peoplewill not end until July 8, 2001. Thetraditional
people who participate in these Lodges are urged by their elders and the sponsors to not get
involved in controversies until the ceremonies are completed. This being the case, the traditional
people can not easily and properly focus on the DSEIS until after July 8". Since amajor issuein
this DSEIS involves impacts on traditional and cultural people and values an extension is
appropriate.

(3) The DSEIS does not explain in avery concise manner the nature of the surface impacts on the
upper Mission Valley and the surrounding areas and more timeis needed to make these evaluations
by field trips, etc.

(4) The people do want to try to understand the problems and proposed reclamation plans.
Environmental justice dictates that these people be given an adequate time and opportunity to
participate in the NEPA process. [Several affidavits attached to support the request] (50)

Response: Theagenciesextended theformal comment period onthe Draft SEISto August 9, 2001.
Additional technical meetings and field trips were available to facilitate the review of the Draft
SEIS by Fort Belknap residents during the extended comment period. It was determined that the
90+ day comment period (twice that required by the regulations) was adequate time to provide
comments. The longer the agencies wait to make a decision regarding reclamation the less work
can be accomplished by the bond money due to factors such as inflation. Also, the longer the
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agencieswait to makeareclamati on decisionthe more processwater and minedrainage accumul ate
that require treatment.

Comment: On behalf of the Montana Environmental Information Center, | would liketo formally
request asixty day extension to the comment period for the Draft SEIS. Thisrequest would extend
the comment period for the DSEIS to September 9, 2001. This request is being made because of
theinordinate complexity of the DSEIS. Theallotted comment period issimply inadequateto fully
digest the document and then produce meaningful comments. People must be given an appropriate
amount of time to participate in the NEPA process. They want to try and understand the proposed
reclamation plans but there is just not enough time. (51)

Response: Theagenciesextended theforma comment period of the Draft SEISto August 9, 2001.
It was determined that the 90+ day comment period (twice that required by the regulations) was
adequate time to provide comments. The longer the agencies wait to make a decision regarding
reclamation the lesswork can be accomplished by the bond money due to factors such asinflation.
Also, thelonger the agencieswait to make areclamation decision the more process water and mine
drainage accumul ate that require treatment.

Consultation with the Fort Belknap Gover nment

Comment: Section 1.2.1, Reclamation Plan Development History (and globally throughout the
SEIS document). Consultation as defined in the SEIS is not what the Fort Belknap Indian
Community Council (FBICC) refersto as Consultation. Thiswas discussed a number of times at
the Technical Working Group meetings. The Tribes have consistently stated that these meetings
of the technical working group were not to be considered as Consultation. Only government-to-
government meetings held betweenthe Agencies’ State Director andthe FBICC President and legal
staff are considered as Consultation by the FBICC, and occur only when individuals vested with
decision-making authority on behalf of the Tribes are in attendance. A clear distinction exists
between the “technical working group” and the consultations ordered by the IBLA. The FBICC
would be happy to list the meetingsthat it considersto be“ consultations’ if the agenciesdesirethis
information. (27, 43, 44)

Response: The SEIS refersto technical working group meetings as consultation because they are
consultation as BLM definesit. BLM Handbook H8160 defines consultation as “...the active,
affirmative process of: (1) identifying and seeking input from appropriate Native American
governing bodies, community groups, and individuals, and (2) considering their interests as a
necessary and integral part of the BLM's decision making process. The aim of consultation isto
involve affected Native Americans in the identification of issues and the definition of the range of
acceptable management options.” Since the working group includes representatives of Fort
Belknap, theinterests of Fort Belknap are reflected in the discussions and products of the technical
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working group. Clearly, this is “consultation” according to both BLM’s definition as well as
common usage of the word.

BLM believes that the technical working group meetings are part of the “consultation” process.
There is no other basis for such meetings to occur if not conducted as part of government-to-
government consultation. Whilewe recognizethat products of the technical working group are not
considered as “final decisions’ until accepted by the members respective management or
government, the working group was, in fact, established by the consulting parties as the primary
mechanism for sorting through thetechnically complex issuesassoci ated with minereclamation that
need to be considered in consultation with Fort Belknap. This is further demonstrated by the
decisionmaker meetings where the agenda consisted mostly of reviewing reports and
recommendation from the technical working group, or providing direction back to the technical
working group. If there was no technical working group there would be no actions ripe for
consultation. Likewise, if there was no consultation occurring with Fort Belknap, there would be
no reason for the technical working group to exist.

Comment: How much input did Fort Belknap, either the Tribal Council or the Environmental
Department, have on the alternatives you prefer? Did you have any input on the 1996 EISthat was
prepared for the expansion of the mine? (LA-2)

Response: Considerable input was received from the Fort Belknap Tribal Council and the
Environmental Department during preparation of both the 1996 EIS and the Draft SEIS. The Fort
Belknap Council wrote a letter urging selection of Alternative 3 from the 1996 EIS. (They
withdrew this endorsement afew years later.) At one point during consultation in preparation of
the Draft SEIS the council concurred with the identification of the preferred alternatives (though
not necessarily their selection). Staff from the Fort Belknap Environmental Department serve on
the technical working group and were part of the MAA process, where consensus was reached on
scoring the merits of each alternative. Moreover, therange of aternativesanalyzed in the SEIS had
the concurrence of the Tribal Council and Environmental Department.

Comment: SEIS Page 3-12, 3-13: There was no consultation with Fort Belknap during the
production of any of the groundwater reports cited in the Draft SEIS. (27)

Response: The agencies do not believe the comment is correct. All of the groundwater reports
were prepared with somelevel of consultation occurring with Fort Belknap. The 1998 Groundwater
Investigation, prepared by Water Management Consultants, was required under the 1996 Consent
Decree, of which the Fort Belknap government was a party. Preparation of that report involved
oversight by hydrologic consultants working for Fort Belknap along with other parties to the
Consent Decree. The mgority of the reports listed on Draft SEIS pages 3-12 and 3-13 were
presented to members of the technical working group for comment or review. Groundwater issues
were afocus of discussion at most technical working group meetings. A separate hydrology work
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group was established under thetechnical working group specifically to addresswater issues. Both
tribal government members and /or their consultants participate in these meetings. Other reports,
such as the ATSDR report, underwent a review process, which included discussions with Fort
Belknap on a draft report.

Comment: One is very suspect of the intent of both DEQ and BLM by the mere lack of
consultation with the parties most affected by the reclamation i.e. the entire Fort Belknap
Reservation! (35)

Response: Please review Chapter 5 of the Draft and Final SEIS for a description of the extensive
consultation that has occurred with Fort Belknap on the mine reclamation.

Comment: TheFinal Report onthe Landusky Mine’' sHydrologic Impactsto King Creek and Swift
Gulch should not also be cited asreferenceto the Draft SEIS asthe Fort Belknap Indian Community
Council has never given concurrence with the study aswe have awater specialist investigating this
information. (44)

Response: This document is referenced as it is the most detailed study available of hydrologic
changes to this area. The study was conducted by a professional hydrologist using standard
hydrogeologic analysis techniques. Fort Belknap was provided an opportunity to review and
comment on a draft of this document in November 2000.

Grinndl Lands

Comment: Draft SEIS Section 1.2, Project Location and History. Why has the U.S. Federal
Government allowed illegal mining on the Fort Belknap Indian Reservation in the Little Rocky
Mountains since the 1860's? (44)

Response: The Fort Belknap Indian Reservation was established in 1888. In the 1890's when
miners were trespassing on the Reservation in search of gold the U.S. Government purchased the
land in question from the Reservation in order to settle the trespassissue. The purchased land was
made part of the public domain and left open to mineral entry under the General Mining Law. This
purchase occurred in 1895 and is known asthe Grinnell Treaty or Grinnell Agreement. It was not
until thelate 1970'sthat the modern day Zortman and Landusky Minescameinto being. Themines
arelocated onamixture of privatelandsand publiclands, none of whichliewithinthe Fort Belknap
Indian Reservation.

Comment: | want some clarification on how the Grinnell Agreement fitsinto thisand clarification
on how it all comestogether. Did | misunderstand that thetribeistrying to take over both the lands
in Landusky and Zortman? Do the rules hold, if you get surrounded by either BLM land or BIA
land, if your land isin the middle of that, then you still haveto go by BIA rulesor BLM rules. That
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exists today. You get landlocked inside there, which is going to happen to some of these lands,
certainly on thisside and I'm sure on Zortman side. Doesthat also play afactor? | mean, | think
we need to be honest and tell people up front. (LA-3)

Response: The Fort Belknap government has expressed interest in regaining control of the lands
ceded from the Reservation by the Grinnell Treaty. Such an action isseparate from the reclamation
of the Zortman and Landusky Mines. Privateinholdings, surrounded by BLM lands, are not subject
to BLM regulations, although there can be problems associated with access across BLM lands to
an inholding that have to be addressed on a case-by-case basis.

Comment: All Grinnell lands should be returned to the Fort Belknap Tribes. (16, 21, 46)

Response: Consideration of aland transfer is outside the scope of the SEIS, which is addressing
only reclamation of the Zortman and Landusky Mines.

Montana Constitution

Comment: The Montana Constitution says that all Montana residents have aright to aclean and
healthful environment. The preferred alternativesin this document are not going to get that sort of
assurance for this community. That Constitution does not say that you have aright to the cleanest
environment for the cheapest costs that can be invested. None of the proposed alternatives meet
the requirements of:

1. Art. IX sec. 2 of the Montana Constitution which requiresthat “al lands disturbed by thetaking
of natural resources be reclaimed.”

2. Art. 1l sec. 3 of the Montana Constitution which guarantees every Montana citizen the “right to
aclean and healthy environment.”

3. 82-4-336(8) MCA which states that reclamation plans must provide sufficient measures to
“prevent the pollution of air or water and the degradation of adjacent lands.” and;

4. 82-4-336(12) MCA which states that the reclamation plan must provide measures to prevent
objectionable postmining ground water discharges.

Reclamation decisions regarding Zortman-Landusky must be consistent with the Montana
constitution and Montanans' right to a clean and healthy environment. (HA-2, 16, 21, 46)

Response: The constitutional provisions cited direct the Montana Legislature to implement these
provisionsby enacting legislation. The Legislature has done so by adopting variousacts, including
theair quality, water quality, and mine reclamation acts. Implementation of any of the reclamation
alternativesdescribed in the Draft SEISwill comply with these statutes, including prevention of air
and water pollution, prevention of degradation of adjacent lands, and, to the degree that is
technologically feasible, prevention of objectionable post-mining groundwater discharges.
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Comment: Water pollution treatment in perpetuity does not meet the reclamation requirements of
the constitution, nor the requirements for preventing pollution of water under the Metal Mine
Reclamation Act 82-4-336(8) and (12) MCA. (16, 21)

Response: Water treatment in perpetuity will prevent water pollution. Furthermore, given the
conditionsexisting at the site, water treatment in perpetuity isthe only means of ensuring that water
pollution does not occur.

Comment: Page 1-7: The Constitution of the State of Montana must be listed asalegal authority
to which the DEQ must adhere regarding mine reclamation. (27, 44)

Response: ArticlelX, Section 1, of the Montana Constitution directs the Montana Legislature to
provide for the administration and enforcement of the duty to maintain and improve a clean
healthful environment. It further directs the Legislature to provide adequate remedies for the
protection of the environmental life support system. Article1X, Section 2, directsthe Legislature
to provideeffectiverequirementsand standardsfor thereclamation of minedlands. TheLegislature
has implemented these provisions by adopting various regulatory and remedial acts, including the
air quality, water quality, and reclamation acts. The DEQ therefore, adheres to the constitutional
provisions by implementing the statutes adopted by the Legidlature.

Comment: The Montana Constitution guarantees us a clean and healthful environment. Saying
we' regoing to clean up thewater doesn’t necessarily meet the expectations of aclean and heal thful
environment. (LO-11)

Response: All preferred alternatives presented in the SEIS comply with all requirements of the
statutes administered by DEQ. The constitutional provisions cited direct the Montana Legisature
to implement these provisions by enacting legislation. The Legislature has done so by adopting
various acts, including the air quality, water quality, and mine reclamation acts. Implementation
of any of the alternatives described in the Draft SEIS will comply with these statutes, including
prevention of air and water pollution, prevention of degradation of adjacent lands, and, to the degree
that istechnologically feasible, prevention of objectionable post-mining groundwater discharges.

Comment: SEISPage5-6: Thedraft SEIS statement summarizing the current litigation in federal
court concerning the BLM’s violations of its trust obligations to the Tribes misstates the relief
requested by the Tribes. The Complaint seeks, amongst other things, a writ of mandamus
compelling the BLM to reclaim the mining sitesin compliance with the Montana Constitution and
the United States' procedural and substantive trust obligations regarding Tribal interests and
resources. (27, 44)

Response: Thetext in Chapter 5 has been changed to reflect the language from the complaint.
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6.2 ALTERNATIVES

This section addresses comments on the development of the alternatives and the identification of the
preferred alternatives. Included are comments on the Multiple Accounts Analysis (MAA) and scoring of
the dternatives.

62.

63.

Comment: Oneof thealternativessaid that it would take 376,000 truckl oads of backfill to properly
cover that mountain. It'dtake 63 years. Isthat afirm figure? And then they would go through the
town of Hays. Is there any consideration of constructing their own road and not go through a
community with that much traffic? (LO-6)

Response: InJanuary 2001, thetechnical working group asked Spectrum Engineering consider the
possibility of modifying Alternative L5 by bringing in clean fill from a source on the Fort Belknap
Reservation north of Hays. This options turned out not to be practical. The cost for hauling in
clean fill added $103,900,000 to the cost of Alternative L5 and would have taken 63 years to
complete, assuming 6 trucks hauling one 8-hour shift per day. This 63 year timeline could be
changed by adding more trucks and doubling the number of shifts. However, it would still take
decades to complete. Alternate road routing and design for offsite import of backfill was also
discussed but never conducted as this was a feasibility review rather than an engineering study.
Creating anew mineto reclaim an existing mine offered no net environmental benefit, and would
have created ahuge amount of impact from excavation and hauling a one, no matter wheretheroad
was | ocated.

Comment: SEIS Page 2-9: Further explanation is required regarding the agencies refusal to
consider in detail the proposed modifications to Alternative L5. Although using clean fill to
backfill the pits may take considerably longer, it may be that most Fort Belknap residents would
much prefer such an option. Also, it does not appear that developing a hauling route that did not
go through any communities was considered as part of such aplan. (27)

Response: The agencies did not refuse to consider modifications to Alternative L5, just the
opposite. Possible modificationsto Alternative L5 were considered and presented to members of
the Fort Belknap Indian Community Council, their attorneys, and agency management during a
consultation meeting on February 12, 2001. After discussing the potential benefits and impacts of
a modified Alternative L5, which brought in clean fill from Fort Belknap, none of the parties
expressed support that such an aternative was feasible due to the timeframe involved and the
additional environmental impacts that would be created. This modification was then presented in
the SEIS as an alternative considered but eliminated from detailed analysis, since a variety of
factors, the time involved (decades), the safety hazard, and the associated noise and dust would
render thisalternativeimpractical. Regardlessof wherethe haul route could belocated with respect
to the community of Hays, it would destroy the character of the Mission Canyon recreation area.
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Comment: | don’'t think that the supplemental draft EIS right now is giving us an alternative that
showsuswhat the best case scenario would be. That’ssimply not being offered, in my opinion, and
| think it should be there so we can compare some of these other alternatives with it. (LO-11)

Response: Theadternativesweredeveloped and refined over many yearsgoing back to preparation
of the Landusky Mine ARD EA in1993. Alternativeswerefurther refined in the past several years
during numerous meetings with representatives from DEQ, BLM, FBICC, EPA, and various
parties’ consultants. It isbelieved that the alternatives presented in the SEIS providethe full range
of possible reclamation options for both mine sites. Specific suggestions asto what el se should be
ina“best case” scenario alternative would bewel come; and have been solicited during scoping and
through the Draft SEIS comment period.

Comment: Thepreferred alternativesare predicated ontheideathat full reclamation, or the closest
we can get to full reclamation, trying to put the mountains back to some degree and trying to clean
up the water, are incompatible. I’'m not a scientist and | don’t fully understand that. But that’s
asking alot of faith in usto buy that. (LO-11)

Response: The preferred aternatives wereidentified with theintention that risksto water quality
should be minimized, especially in the northern drainages, while also accomplishing reclamation
and revegetation consistent with the applicable mining laws. Thegeochemical characterizationand
water quality monitoring of the material that would be available to backfill the mine pits (in
particular spent ore from the L87/91 leach pad) to restore the topography show that the backfill
material would present a serious risk to water quality. The reader is also referred to the water
quality and quantity discussion in Chapter 4 of the Final SEIS). The bottom lineisthat to achieve
the backfill as described for Alternatives L5 and L6 would require the use of mined material that
would generate undesirable leachate. No matter what engineering controlsare used, the movement
of this material from the south side of the drainage divide to the north side would inherently
increase the risk of impacts to water quality in the northern drainages. The preferred alternative
(L4) for the Landusky Mineistherefore predicated on taking only the available material with alow
risk of acid generation and using it for pit backfill.

Comment: If the only reason is economic, Alternative L5 should be chosen over Alternative L4.
(HA-1)

Response: Thereasonsfor identification of the preferred alternativesare primarily environmental,
not economic. The reader is referred to SEIS Tables A-1la and A-2afor alisting of the issues
considered; and to Tables A-1b and A-2b for the weights, or relative importance, applied to each
of the issues, especialy the quality of flow in northern drainages that enter the Reservation.
Alternative L5 presents a substantial risk of negatively impacting tribal water resources and
thereforewas not identified asthe preferred alternative even though its environmental performance
in other categories may have been dlightly better than Alternative L4.
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Comment: Thereismore research that is needed into further alternatives. At scoping we had an
opportunity to look at a whole range of aternatives which involve more money spent, yes, but a
moretruereclamation of what could happeninthose mountainsintermsof tryingto actually restore
closer to what natural topography and natural systems were up there. | don’t think that those
alternatives were truly considered here. (HA-2)

Response: Alternatives Z5 and L6 would restore the mine pit areas back to near origina
topography and are considered in detail in the SEIS. Other alternatives return many of the mine
features to amore natural, though not original, topography. The alternatives were developed and
refined over many years and provide the full range of possible reclamation options for both mine
sites. Specific suggestions for other alternativesis one type of comment we were soliciting at the
scoping meetings.

Comment: With the present alternatives some of the considerations that go beyond water quality
aredefinitely being forsaken. | understand, to somedegree, that there’ stechnical reasonsthat make
doing moredifficult if wewant to try to ensure good water quality, and | a'so understand, as Aimee
has pointed out already, that it's very costly to do more. But | think that’s asking us to have an
enormous leap of faith to completely buy into that, and | think the bottom line is we're not doing
enough to try to put the mountains back to some degree. (HA-3)

Response: All of the alternatives were designed to reduce the visual impact of the highwalls to
somedegree. However, aternativeswhich resultin substantially greater riskstowater quality (such
asthoseinvolving substantial anountsof backfilling) arelessdesirablethanthosethat protect water
quality but may not look as nice to some people.

Comment: It appearsto be amajor conflict of interest for those same agencies who approved the
mines to begin with, and who allowed mining in areas that exposed large amounts of acid
generating rock formations, now arethe oneswho decidethereclamation alternatives. For instance,
thelir justification for leaving large areas of acid generating rock exposed after the reclamation
appearsvery biased. Could these agencieswant to approveless costly optionsin order totrivialize
the effects of their earlier neglect? (8, 31)

Response: State and Federal laws require that the DEQ and BLM approve areclamation plan as
part of the overall mine plan approval process. A complete range of alternatives was developed
with the active participation of the Fort Belknap government and their consultants. A comparison
of the analyses for Alternatives L3 and L4 versus Alternatives L5 and L6 shows that |eaving acid
generating solid rock highwalls exposed creates considerably fewer environmental problems than
would occur from spreading crushed acid generating rock over that same area.

Comment: When cost is not factored into the evaluation criteria, Alternatives Z4, Z5, L5 and L6
are clearly ranked higher in terms of Technical, Environmental, and Socio-Economic
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considerations. (See Draft SEIS Appendix A, Table A-1e and Table A-1f.) Only when Project
Economic account scores are entered do the preferred alternatives of Z6 and L4 rate higher. (See
Appendix A, Table A-2e and Table A-2f.) It must be recognized that economic considerations
played the most important role in determining the selection of the preferred aternatives. Eventhe
MAA ranking in the SEIS, which includes Project Economics, gives the highest multiple account
scoreto Alternative L5. (See Appendix A, Table A-2e.) Thisshould be astrong recommendation
for considering L5 asthe preferred alternative. If L5, the highest rated aternative, isnot chosen as
the preferred alternative, then appropriate explanation/justification should be given. Selection of
Alternative L5 would be based on the other positive effects that will be realized - i.e. a higher
Technical and Socio-Economic rating than Alternative L4. Selection of Alternative L5 would also
follow the same sort of logic that was used in creating and selecting Alternative Z6 at Zortman. Z6
was not the most cost effective alternative, but made the most sense in terms of attempting to
maximize a number of preferential features. When reviewing the Tables that reflect the MAA
scores for Zortman and Landusky (Tables A-1e and A-2e respectively), the alternative with the
highest MAA score was chosen for Zortman. The same reasoning should be used when scoring
Landusky. L5 should be the Preferred Alternative. (10, 27, 38, 43)

Response: Economic considerations did not play the most important role in identification of the
preferred aternatives. The agencies identified alternatives that can be accomplished within the
existing bond amounts as well as alternatives for which sufficient bond does not exist. The
agencies identified as preferred, alternatives which will cost some $22.5 million more than is
available, but which are predicted to increasel ong-term reclamation success. Under MAA scoring,
considering the margin of error in the system, Alternative L4 and L5 score virtually the samein
overal environmental performance, with Alternative L5 costing almost twice as much as
Alternative L4. More importantly, the MAA does not include all the factors that affect the final
decision. As noted in Section 4.13.1, the MAA score does not include such factors as legal
requirements or management constraints that may affect the agencies' ultimate decision. In this
case the increase in risk to water resources on the Fort Belknap Reservation that would be posed
by implementation of Alternative L5 or L6 precludes identification of these alternatives as
preferred. Even if these aternatives could be accomplished within the bond amount they would
have to be opposed by the agencies charged with protection of trust resources. Section 2.6 in the
Final SEIS hasbeen revised to better explain therationalefor identification of Alternative L4 asthe
preferred alternative over Alternative L5.

Comment: The Fort Belknap Indian Community Council, after reviewing the Draft SEIS is
requesting the DEQ and BLM reconsider your decisions regarding the Agencies’ preferred
alternative selections for the Zortman/Landusky Mines. The FBICC would like the Agencies to
reconsider L5 versus L4 alternative. When reviewing the tables that reflect the MAA scores for
Zortman/Landusky (TablesA-leand A-2erespectively), thealternativewith thehighest MAA score
was chosen for Zortman. The samereasoning should be used when scoring Landusky. Alternative
L5 should be the Agencies’ Preferred Alternative. (44)
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Response: Theagencieshavenot yet “selected” apreferred alternative. Thepreferred aternatives
have only been “identified” at this point in the evaluation. Alternatives will not be selected for
implementation until issuance of the Record of Decision. In response to Fort Belknap’s request,
the agencies have looked closely at the question of Alternative L4 versus Alternative L5 for
reclamation of the Landusky Mine. First, we should note that the margin of error in the MAA
systemissuch that the differencein overall score between Alternative L4 and L5 isnot significant,
they score virtually the same in overall environmental performance. Second, the MAA does not
includeall thefactorsthat affect thefinal decision. Asnotedin Section4.13.1, theMAA scoredoes
not include such factors as lega requirements or management constraints that may affect the
agencies ultimate decision. What is not evident from the overall MAA scoreisthe considerable
difference in the individual groundwater quality protection values for Swift Gulch. Appendix A
of the Draft SEIS shows a protection value of 9 under Alternative L4 and a protection value of only
5 under Alternative L5 (on ascale of 1t0 9). Since Swift Gulch flows onto the Reservation, there
is a high likelihood that trust resources would be degraded from reclamation conducted under
Alternative L5. Thispotential impact to trust resourcesisthe primary reason the agencies have not
identified Alternative L5 or L6 as preferred alternatives. Section 2.6 in the Final SEIS has been
revised to better explain therationalefor identification of AlternativeL4 asthepreferred alternative
over Alternative L5. The MAA scores have also been adjusted in Appendix A to reflect changes
made in Alternative L4 reclamation to improve its performance.

Comment: It would also be appropriateto include somemodificationsto Alternative L5 that could
lessen the cost and further mitigate the potential for water quality impacts. Thefollowing changes
might be considered:

(1) Placement of as much non-acid generating material as possiblein the part of the pit draining to
Swift Gulch, so that aminimum of mobilized oxidation products would report to Swift Gulch, and
amaximum could be collected and treated in the Landusky water treatment plant. (The SEIS states,
“With WS-3 flowing, the (groundwater) divide zone shifted to the north, beyond the Suprise and
Queen Rose pits.” See p. 3-43, and Figures 3.3-10 and 3.3-11.) Much of the material from the
L85/86 Leach Pad could be placed in the Queen Rose and northern end of the Suprise pits. This
could minimize the possibility of groundwater contamination in the northern drainages.

(2) Itisnot clear if the bottom of the Queen Rose Pitisto belined. (The SEIS states“The regraded
floor would be covered with a geosynthetic liner and the backfilled ...” Seep. 2-117.) If it were
to be lined with an impermeable liner, this could further decrease the amount of potentially
contaminated water migrating north.

(3) Completeremoval of the August #2 Waste Dump, both East and West L obes, for backfill inthe
Queen Rose or Suprise pits. Thiswould provide additional NAG backfill, and remove a source of
minor contamination from the King Creek drainage. (10, 38)

Response: None of these suggestions would lessen the cost. However, placement of additional
material is planned for both the Suprise and Queen Rose pits to make them free-draining. In the
Draft SEIS preferred Alternative L4, the floor of the Suprise pit would be covered with aliner, but
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the floor of the Queen Rose pit was not going to belined. Alternative L4 has been modified in the
Final SEISto include placement of aliner over the Queen Rose pit floor, asyou suggested. Under
Alternative L5, both pit floors would be covered with a liner (Draft SEIS, 2-117). Under
Alternative L4, the exposed sulfide highwallsin the Suprise and Queen Rose pitsareto be covered
with material from the oxide material in the east |obe of the August #2 waste rock dump (599,000
cubic yards) . Under Alternative L4, the L85/86 leach pad material is hauled out of the Montana
Gulch drainage and placed in the bottom of the August-Little Ben pit complex by end-dumping off
the highwall at the southwest corner of the pit. This material, while assumed to be fairly good, is
not the same oxide quality asthe August #2 waste rock dump. Placingthismaterial at the northern
end of the pits (Suprise and Queen Rose) may place some questionable material in the northern
water flowpath. Thewest |obe of the August #2 waste rock dump (254,000 cubic yards) hasalready
been fully reclaimed and has a healthy stand of trees growing on it and does not appear to release
any contamination. It may have been arepository for unmineralized rock. This is the primary
reason that the west lobe was not considered for backfill material. If the west lobe is considered
to be aminor source of contamination for King Creek, then removal only placesthis sourceinto a
different northern drainage. The amount of vegetation currently growing on thewest |obe prevents
virtually all runoff and infiltration of surface water.

Comment: Wearetold that if the Landusky Mineis*“fully reclaimed” contaminated waters may
tend to flow on to the Reservation. Island Mountain Protectors demands full reclamation and
complete proper resolution of the water quality issues, whatever it takes, whatever it costs! Since
none of the preferred alternatives says anything about full reclamation, where do the people go with
what they want? Can | truly pick an alternative that I am not happy with. The mountains should
be returned as closely as possible to their natural state. (12, 29)

Response: By using theterm “fully reclaimed” or “full reclamation” we assume you are referring
to alternatives which would completely backfill the mine pits. It should be noted that the various
state and federal regulations for mine reclamation do not require backfilling of mine pitsfor asite
tobeconsidered fully reclaimed. Resolution of water quality i ssuesthrough acombination of water
treatment and surface reclamation isamajor emphasisin thisreclamation effort. Backfilling of the
mine pits with acid generating material would require construction of additional capture systems
and would increase the risk to Tribal water resources.

Comment: Review of the SEISand alternativesfor the Landusky Mineleadsto the conclusion that
Alternative L5 ismore suitable than the preferred Alternative L4. Infact, Appendix A, Table A-2e
supportsthis contention, and should be given due consideration in choosing the reclamation for the
Landusky Mine. The Department chose the highest MAA-rated alternative for the Zortman Mine,
and the record demonstrates no logic for failing to do the same for the Landusky Mine. The
Department failed to select the alternative that rated highest on its own system. Absent reasoning
for the selection of L4, the preferred alternative appears to be an arbitrary and capricious abuse of
discretion. While L5 may not be the most cost-effective alternative, it clearly surpasses L4 with
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higher Technical and Socio-Economic ratings, whichwill result in future benefitsthat far outweigh
the initial cost difference between the two aternatives. Alternative L5 clearly maximizes the
number of preferential features, providing the most realistic and effective reclamation of al of the
provided alternatives. (22)

Response: It must be noted that it is not at al clear from the MAA scores that Alternative L5
“clearly surpasses’ Alternative L4. It must also be pointed out that the results of the MAA do not
automatically determinethe best alternative. First, themargin of error inthe systemissuch that the
differencein score between Alternative L4 and L5 is not significant, they score virtually the same
in overal environmental performance, with Alternative L5 costing amost twice as much as
Alternative L4. Second, the MAA doesnot include all thefactorsthat affect thefinal decision. As
noted in Section 4.13.1, the MAA score does not include such factors as legal requirements or
management constraints that may affect the agencies' ultimate decision. In this case the increase
inrisk to water resources on the Fort Belknap Reservation that would be posed by implementation
of Alternative L5 or L6 precludes identification of these alternatives as preferred. Even if these
alternatives could be accomplished within the bond amount they would have to be opposed by the
agencies charged with protection of trust resources. The MAA scores and aternative costs have
been updated and included in the Final SEIS. A more detailed explanation of the preference for
Alternative L4 over Alternative L5 has been added to Section 2.6 of the Final SEIS.

Comment: EPA has determined that the Draft SEIS isexemplary in the analysis of effectiveness
of each alternative and in the detail in which your staff and their consultants were able to both
understand and control each source of contaminated water flowing from these now-abandoned
facilities. The mine feature-by-feature acid rock drainage potential obtained by the field pH paste
and TSStestswere extremely valuablein identifying the portions of each wasterock pile, each part
of the pit, and each portion of every leach pad and dike that contribute to metal contaminant |oads.
That work effort by the State’ s consultant will help establish improved criteriafor hard rock mine
reclamation procedures at other similar sites. The mass balance work and drainage-specific
estimates of uncaptured flow have been useful in designing suggested improvements needed for
both source control and capture in each and every affected drainage on the mountain. When the
MAA process showed that improved performance and less risk of non-compliance with water
quality requirements would result from the higher costing Alternatives Z6 and L4; your agencies
provided support for thistechnical result even though the estimated cost of $51.6 million for these
options would exceed the available bond amount by approximately $22 million. Asaresult, EPA
rates this Draft SEIS and its selection of the preferred alternative (Alternatives Z6 and L4) in one
of our best rating categories. EPA will noteinthe Federal Register that the Draft Supplemental EIS
receives our category LO rating. This means EPA Lacks Objection to the selection and
implementation of the preferred alternative. (23)

Response: BLM and DEQ appreciate the assistance provided by the EPA in facilitating
consultation with the Fort Belknap government and in the development and review of the various
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reclamation alternatives. The maindetermining factor for theability of thereclamation alternatives
to protect water quality isthe continued successful functioning of the seepage capture and treatment
systems, and not any particular reclamation feature. In fact, some of the alternatives with higher
costs due to large amounts of pit backfill (Alternatives Z4, Z5, L5, and L6) have increased risk of
non-compliance with water quality requirements. Preferred Alternatives Z6 and L4 represent the
optimization of water quality and pit backfill consideration. However, successful reclamation that
protects water quality can be achieved under Alternatives Z3 and L3.

Comment: EPA understands that Alternatives L3 and Z3 may become the backup preferred
aternativesfor thelead agenciesif additional fundingisnot provided. AlternativesL3 and Z3 have
reclamation featuresthat result in ahigher risk of assuring whether water quality criteriacan be met
in the long-term. Not isolating and covering much of the acid generating waste rock in the
backfilled pits, which are features of these within bond alternatives, would increase the risk of
operational and environmental problemsin the long-term. These within bond alternatives do not
includethe use of engineered reclamation coversnor arethey designed, asthe preferred alternatives
are, to achieve a water balance in these covers. This would limit the effectiveness of the cover
material sothat substantial moreleachate generation would occur withinsuchfacilities. Pit backfill
issubstantially less for these within-bond alternatives particularly on the Landusky side wherethe
North Alabama pit, August-Little Ben pit, the Surprise pit, and the Goldbug pit would not receive
additional backfill material to cover acid generating portions of these pits. Asaresult the source
of acid generation on these pit highwalls would contribute more contaminated |eachate for
generationsto come. If wewereto not cover these sources of acid generation portions of these pits,
asproposed for these within-bond options, there would be asubstantial risk that environmental and
water quality criteriamay not be obtai ned with such limited reclamation features. For thesereasons,
if EPA wereto rate these within-bond alternatives, EPA would rate them in category EO meaning
EPA would have Environmental Objectionsto the selection of either L3 or Z3 alternativesthat are
within the current bond fund limitations. (23)

Response: BLM and DEQ maintain that the anticipated difference in reclamation performance
between Alternative Z3 versus Z6, and Alternative L3 versus L4 isnot as great as indicated by the
comment. Thefunction of the seepage capture and treatment systemsto protect water quality isthe
same under both setsof alternatives. It isthe successful functioning of these systemswhichismost
responsible for the protection of water quality. Likewise surface reclamation has more similarity
than differenceswithinthisset of aternatives. Whilethe agencies agreethat |ong term reclamation
performance may be lower for the within-bond Alternatives Z3 and L3, we do not agree that the
result would be“ substantial moreleachate generation” or “asubstantial risk that environmental and
water quality criteriamay not be obtained.”

The primary difference between Alternatives L3 and L4 is the removal of the L85/86 leach pad
under Alternative L4, which, as EPA pointed out in aprevious comment, hasits own increased risk
for selenium and arsenic loading. At the Zortman Mine the primary differenceis partial removal
of the Alder Gulch rock dump for backfill under Alternative Z6. However, seepage from thisrock
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dump is presently being captured anyway and its placement in the North Alabama pit would not
greatly change the amount of exposed sulfide wall rock.

Becausethereisonly aminor differencein the predicted performance of AlternativesZ3 versusZ6,
and Alternatives L3 versus L4, when it comes to meeting water quality requirements, the agencies
believe the within-bond reclamation alternatives should not be rated two steps below the rating
given to the preferred alternatives. Indeed, the EO rating isthe same rating EPA gaveto the plans
for mine expansionin 1996. It’sdifficult to understand how mine reclamation under Alternatives
Z3 and L3 can warrant the same rating as the 1996 expansion plans to mine an additional 150
million tons of acid generating ore and waste rock.

Comment: EPA suggests the Final EIS better clarify the environmental risk reduction of the
preferred aternatives over the other, within-bond alternatives, to augment the technical record thus
far provided. Rather than EPA staff independently attempting to clarify such environmental
benefits, we suggest it would be appropriate for the lead agencies to convene the technical work
groupto cooperatively identify thekey advantagesthat the preferred alternativeshaveover the other
within-bond aternatives. (23)

Response: Advantages of the preferred aternatives compared to the other alternatives can be seen
in the impact summary comparison Tables 2.8-1 and 2.8-2. Quantitative estimates of infiltration
and contaminant loading can also be compared across alternatives by reviewing SEIS Tables4.3-1
through 4.3-3. It is not clear what additional information is requested. However, the technical
working group reconvened in September of 2001; and an updated analysis of the impacts of each
aternative, with arevised MAA score, isincluded in the Final SEIS.

Comment: EPA suggestsanother brief evaluation of the differencesin expected performance that
Alternative L5 has over L4 in order that possible pit backfill variations might be considered that
would improve the expected performance of the L4 Alternative. (23)

Response: This suggested evaluation has been completed and Alternative L4 has been modified
to include placement of a synthetic liner over the floor of the Queen Rose Pit.

Comment: | have reviewed the Preferred Alternatives, Z6 & L4, and believe the agencies should
review Alternative L5 as our best recourse in protecting human health, environment, and trust
resources. | have asolooked at Alternatives Z3 and L3, and while acceptable, in theinterest of all
involved parties, | believe we should proceed with Z6 and L5. In these two alternatives, we are
looking at revegetation, controlling toxic or harmful materials, and cover al sulfide portions of the
mine pit highwalls with backfill. Thiswould not only protect the drainages going north into the
reservation, but would also remove the L85/86 |each pad obstructing the Montana Gulch drainage
and reduce visual impact of mine pit highwalls. (25)
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Response: The DEQ and BLM havereviewed Alternative L5 and remain concerned that it would
increase the risk of water quality contamination in drainages (Swift Gulch) flowing to the north.
Thisis due to the addition of large amounts of acid generating waste into the area upgradient of
Swift Gulch. This would increase the risk of impacts to trust resources on the Fort Belknap
Reservation.

Comment: Draft SEIS Page 1-10, 1-11: The following two sentences are objectionable: “ Some
of the reclamation plans considered as alternativesin the SEIS were developed by Fort Belknap's
technical consultants, in consultation with the agencies, to address Fort Belknap’'s concern with
impactsto trust resources.” And, “Some of the reclamation plans considered as aternativesin the
SEISwere primarily devel oped by Fort Belknap and their consultants.” Both of these sentencesare
grossoverstatementsand are misleading. Some sectionsof the alternativesin thedraft SEISwhich
recommend compl ete backfilling and return of the Little Rockiesto their pre-mining contours may
be based in part on the Tribes' Alternative Reclamation Plan (parts of Z4 & Z5, and partsof L5 &
L6). Fort Belknap is happy to identify exactly which sections of which alternatives represent the
work of the Tribes' engineer. Toimply, however, that the Fort Belknap Indian Community Council
drafted some of the reclamation alternatives in their entirety is not accurate. Attorneys for Fort
Belknap have questioned thislanguage on several previous occasions, both verbally and inwritten
comments. Thislanguage must be deleted or rewritten to reflect the facts. (27)

Response: At ameeting with Tribal Council members, and the Tribes' attorneys and consulting
engineer held in Helena, Montana on February 12, 2001, it was agreed that the subject language
used to describe Fort Belknap’ s participation in the aternatives devel opment under SEIS Section
1.4.2 would read: “ Some of the reclamation plans considered as alternatives in the SEISwere
developed by Fort Belknap’s technical specialists, in consultation with the agencies, to address
Fort Belknap’'s concern with impactsto trust resources.” At the same meeting asimilar sentence
in SEIS Section 1.4.3 was edited to read: “ Some of the reclamation plansin the SElSalter natives
were primarily developed by Fort Belknap and their consultants.” We have edited the Final SEIS
to make sure these two sentences are used exactly as was agreed to at that meeting. Obviously the
phrasing for the alternatives description in Chapter 2 of the SEIS isthe responsibility of DEQ and
BLM. However, the reclamation concepts behind Alternatives Z4, Z5, L5, and L6 were provided
by Fort Belknap' s consultant based on his adaptation of the Tribes Alternative Reclamation Plan
that was previously submitted to BLM by the Tribe on March 9, 1999. These alternatives would
not have been developed without his subsequent input and the Tribes' insistence that full backfill
alternatives be considered in the SEIS.

Comment: Draft SEIS Sections 1.4.1 and 1.4.2. Statements are made saying that some of the
reclamation plans considered as aternatives were “developed by Fort Belknap's technical
specialists’ and “devel oped by Fort Belknap and their consultants.” These statements seem to be
over generalizations. Thealternativeswere devel oped collectively and collaboratively between all
partiesof the* Technical Working Group.” | don’t believe Fort Belknap’ s specialistsor consultants
devel oped these alternatives by themselves, although the Tribes' consultantsdid producetheir own
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“Alternative Reclamation Plan,” which is included in part in the alternatives that have been
developed. (43)

Response: The agencies agree that the alternatives, “were developed collectively and
collaboratively between al parties.” However, thekey conceptsin AlternativesZ4, Z5, L5, and L6
were put forth by the Tribes' engineering consultant.

Comment: Thereis also no adequate explanation as to why the agencies believe that liming the
backfill would “probably fail to adequately protect water quality.” (27)

Response: An explanation for dismissing massive liming of the backfill is provided in the Draft
SEIS at the bottom of page 2-9. Liming is a preventative measure which may provide adequate
water quality protection when the materialsinvolved are near neutral or need to be buffered where
in contact with agrowth medium. However, liming does not carry the samelevel of protection as
not placing the material in the pitsto begin with. Nor does liming function well to protect water
quality when it is used to treat materials that are strongly acid generating. Thisis because while
neutralization may beachieved (in the sensethat the effluent pH isneutral) the neutralizing reaction
resultsin products of its own which may degrade water quality with contaminants such as sulfate
and other dissolved solids. Nor would lime neutralization remove the contaminants know to be
present in the backfill that are more mobile at a high pH such as arsenic and selenium, in fact it
could actually promote their release. Additionally, thelife of limetreatment isfinite. Asthelime
neutralizes ARD that is produced within the backfill the lime is dissolved along preferred flow
pathsand eventually the ARD isdischarged untreated. Inaddition, placement of theamount of lime
that would be needed, 431,500 tons, creates new problems. Approximately 21,600 truckloads of
lime would have to be hauled through the town of Landusky, thus generating dust and air quality
problems and safety concernsfor thisresidential area. Thiswas considered impractical for similar
reasons that making 378,750 truck trips up King Creek was considered impractical.

Comment: The Draft SEIS does not adequately demonstrate how the various alternatives,
especially those devel oped to be within current bond amounts, will meet the requirements of state
and federal laws. Alternative L6 isthe only one that would be considered any sort of reclamation.
(27, 33, 45)

Response: All aternatives were designed by the technical working group to meet the minimum
performance standards for mine reclamation, though some poseagreater risk of failurethan others,
or require more intensive long-term management.

Theapplicablestate and federa reclamation requirementsaregenerally non-quantitativewith regard
to reclamation elements such as grading, soil cover, revegetation, etc. Requirements are outcome
based, calling for reclamation performanceto achieve comparabl e stability and utility, adequate soil
cover to support revegetation, minimizeerosion, support revegetation, achieveabeneficial use, etc.
Inthisregard, all the alternatives presented in the SEIS would meet these requirementsto varying
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degrees. Some would certainly meet the requirements better or quicker than others, but all would
likely be nominally successful.

Where quantitative performancerequirementsare most evident isin the areaof water quality which
has specific numeric effluent limits and standards. Under al alternatives (and even under present
conditions) the seepage capture and water treatment plants would continue to operate. Right now,
the effluent discharged from the water treatment plantsis meeting the legal numeric requirements.
This would continue under the various reclamation aternatives, athough some reclamation
aternatives would increase the risk of not meeting water quality requirements, such as those
involving extensive backfilling of the pits with acid generating spent ore, while other reclamation
alternatives would make it easier to meet water quality requirements by keeping acid generating
materials on lined areas and covering them with soil to limit infiltration and acid generation. The
differencein alternative performanceisthe degree of difficulty in maintaining compliance with the
effluent limitsand the impacts of an accidental solution release or from inefficient seepage capture.
However, all alternativesarestill feasiblein that compliance could theoretically be achieved should
the alternative be selected for implementation.

Rationale explaining the basis for the identification of the preferred alternatives has been included
in Section 2.6 of this Final SEIS. Additional discussion of how the selected alternatives would
satisfy the legal and regulatory requirements will be provided in the Record of Decision.

Comment: Do not backfill the mine pit any more than is necessary to keep the surface water
moving in a southerly direction. Water draining to the south end of the pit is controlled and then
treated. Thiscannot be done at the north end of the pit. Filling the pit would make controlling the
water an unknown factor, be very costly and serve no real function. (9)

Response: All alternativesinclude enough backfilling and grading to route runoff toward the south
endsof theminepit. Thedifficulty in controlling water flow out the north end of the pit, especialy
at the Landusky Mine, isone of the reasonsfor not identifying Alternatives L5 or L6 as preferred.

Comment: One can’'t help but be struck by the absolute necessity for a well thought out
reclamation plan to be put into place for these mines. Without such I’'m afraid the ARD,
accumulated pollution, current and potential environmental damage will beirreversible! None of
the aternatives come anywhere near addressing a true reclamation plan for these mines. (35)

Response: The alternatives were developed and refined during numerous sessions with technical
speciaistsfrom DEQ, BLM, FBICC, EPA, and their consultants. The aternatives were designed
by the group with the intent of meeting the minimum performance standardsfor mine reclamation,
though some pose a greater risk of failure than others, or require more intensive long-term
management. Specific suggestions for changesin the reclamation alternatives were solicited over
the past year from the beginning of the scoping session to the close of the public comment period
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and have beenincorporated into theanalysis. Theagenciesbelievetheaternatives presentedinthe
Draft and Final SEIS provide the full range of possible reclamation options for both mine sites.

Comment: SEISPage2-106, 2-117: Why are wells being drilled for monitoring and interception
of degraded water in the Suprise Pit under Alternative L5, but not under Alternative L4? The need
for the wells and for capturing degraded water for treatment appears to be the same under both
aternatives. The draft SEIS also states that groundwater flows toward Swift Gulch, making such
monitoring even more vital. (See page 3-42). (27)

Response: Monitoring of groundwater in the Swift Gulch area is common to all alternatives.
However, the need for recovery wellsisnot at all the same between Alternatives L4 and L5 or L6.
Therecovery wellswereincluded in Alternatives L5 and L6 to at least partially mitigate theimpact
from the large amounts of acid generating material that would be placed as backfill in the mine pit
areas north of the drainage groundwater divide. The purpose of theinterception wellsisto capture
theincreased contaminant |oad that would migrateto the north asaresult of infiltration through the
backfill. Contrast thiswith Alternative L4 which is predicted to reduce even the existing amount
of contaminated seepage migrating north from the pit area such that recovery wells would not be
needed. As a contingency, should monitoring detect contamination likely to cause exceedance of
standards at the MPDES permit compliance locations, under any alternative, recovery wells could
be constructed as needed.

Comment: After reviewing the draft MPDES permit and comparing it to the Hydrology Support
Document (HydroSolutions) it is revealed that many of the limits established are exceeded on a
regular basis for Swift Gulch and King Creek. How can reclamation alternatives be planned
knowing that the permit limitswill be exceeded? Basically, the Hydrol ogy Support Document does
not provide the data to form the basis of any of the aternativesin the SEIS. (28)

Response: The only water quality standard presently exceeded on an occasiona basis in King
Creek at the Reservation boundary (L-39) is the chronic aquatic life criterion for selenium. The
proposed MPDESoutfall location, #590, islocated aconsi derabl e distance upstream of thislocation
near the bottom of the August #2 waste rock dump. Thisisalso near the former monitoring siteL-
5. Although not routinely sampled at thistime, recent samples from #590 indicate that selenium
and nitrate limits specified inthe MPDES permit would regularly be exceeded at that location. The
source of these contaminants is probably the unreclaimed southeast-facing slope (facing into the
Landusky pit) of the August #2 waste rock dump's eastern portion. In order to achieve compliance
with future MPDES limits, this portion of the August #2 dump will be removed and backfilled into
the Landusky pit under all alternatives. After removal of the waste rock, soil will be placed over
the underlying natural land surface. Monitoring of outfall #590 will continue, and should that
indicate that compliance with MPDES standards still will not be achieved, bond money is being
retained so that a treatment system can be constructed in upper King Creek for the effluent from
outfall #590.
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Monitoring of Swift Gulch station L-19 does show that the proposed MPDES limits for iron,
arsenic, zinc, and nickel have recently (2000 - 2001) begun to be exceeded at thislocation. The
primary source of these contaminantsis probably the unreclaimed backfill placed into the Suprise
pit, and possibly the Queen Rose pit, by Pegasus Gold Corporation during 1995-1996. Becausethis
backfill material hasnot yet been covered aspart of reclamation, most precipitation whichfallsinto
these pits, as well as stormwater runoff which enters the pits, infiltrates into the backfill and
subsequently enters the underlying groundwater system which drains toward Swift Gulch. While
in contact with the sulfide backfill, this water flushes metals from the waste rock and transports
them to Swift Gulch. Aspart of reclamation under all aternatives the backfill in these pitswill be
recontoured and capped to restrict infiltration. Thiswill greatly reduce the amount of precipitation
which comes in contact with this acid generating, metal releasing waste rock backfill, and keep
contaminants from entering the groundwater system which drainstoward Swift Gulch. Continued
monitoring of Swift Gulch in accordance with the proposed MPDES permits will determine the
effectiveness of these reclamation measures at reducing contaminant level sto within the standards
set forth in the permit.

Current exceedances are occurring due to the lack of reclamation. That is one reason reclamation
decisions must not be unnecessarily delayed. The aternatives have been designed with the goal of
controlling the release of pollutants so that permit limits can be achieved once a reclamation
aternativeisimplemented. Thereclamation plansfor the Landusky Mineare designedto minimize
the discharges that are causing elevated pollutant concentrations in Swift Gulch and King Creek.
After the reclamation work is completed the pollutant concentrationsin the water bodieswill meet
the MPDES permit limits.

Comment: After taking atour of themines, attending public meetings, and reading the Draft SEIS,
| am left with the distinct feeling that Alternative L4 was chosen over Alternative L5 primarily for
financial reasons. It appears to me that Alternative L4 was chosen first and the justification was
arranged afterward. Isit possible that the BLM and Montana DEQ are proposing to leave so much
of the Landusky Mine area uncovered so that it would be easier for future mining interests? You
oweit to the people who haveto live herein this polluted hazardous waste dump to do Alternative
L6 or at the least Alternative L5 reclamation for the Landusky Mine and Alternative Z5 for the
Zortman Mine. We would never want mining activity to happen up there again and by the looks
of your preferred aternatives you' re leaving it open for future mining. So Alternatives L6 and Z5
aretheway to go. (31, 41)

Response: Thepreferred alternatives wereidentified because they minimizerisksto water quality
whileaccomplishingthegoal of reclamation and revegetation consi stent with applicableregul ations
on reclamation. The added risks to water quality from implementing Alternative L5 was a major
factor in the identification of Alternative L4 as the preferred alternative. Identification of the
preferred alternative cannot be based on conducting reclamation in such away asto preclude future
mining. Other processes, such as withdrawal of the lands from operation of the General Mining
Law, are used to close areas to future mining.
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Comment: Whereisthe environmental justice in al of this? Thereis no environmental justice
evident in the Preferred Alternatives Z6 and L4. Alternatives Z5 and L6 should be the chosen
aternatives. Leaving acid-generating rock exposed to the elementsisjust another disaster waiting
to occur. (32, 33)

Response: Acid generating rock is often exposed to the elements in undisturbed mountainous
settings. The relatively small areas of ARD rock that would be exposed under the preferred
alternatives, and Alternatives Z3 and L3 are not anticipated to result in significant environmental
impacts. However, these areas will be monitored to document actual conditions and to determine
if further remediation may be required. Environmental justice considerations are inherent in the
preferential consideration process used to address impacts that might occur to the people and
resources of the Fort Belknap Reservation. The potential effects to stream drainages that flow
toward Fort Belknap have been given a higher weight in the process used to evaluate the
alternatives than the potential effects to drainages that flow away from Fort Belknap. Thus, the
agencieshaveidentified preferred alternativeswhich providethe greatest level of protectionto Fort
Belknap when compared with other alternatives.

Comment: None of these adternatives has even remotely addressed the cultural and spiritual
damage done to a peoples who “Life-way” was irreparably damaged by the mine. (35)

Response: Over the years American Indian traditional groups and individuals have stated clearly
that certain impacts cannot be successfully mitigated regardless of the extent or intensity of
reclamation. By definition there would not be any alternatives capable of addressing “irreparably
damaged” traditional cultural and spiritual values. However, consideration of aestheticimpactshas
played a significant role in the development of the reclamation alternatives.

Comment: None of the Alternativesincorporate the input from the Tribal Environmental Office,
representing the Tribes of the Fort Belknap Reservation. (35)

Response: The agenciesmust strongly disagree with thiscomment. Members of the Fort Belknap
Environmental Protection Office are part of the technical working group and participated in
development of all thereclamation alternatives. Fort Belknap representatives and their consultants
were primarily responsible for the reclamation concepts behind Alternatives Z4, Z5, L5, and L6.

Comment: Alternative L5 (pit backfill to cover sulfide highwalls) would have to be minimum for
any reclamation plan. However, an alternative, Alternative L7, which currently does not exist,
should be considered by all parties as a true reflection at an attempt of restitution for the
environmental damage that has occurred. Alternative Z6 (optimize grading for source control)
would have to be minimum for any reclamation plan. However, an alternative, Alternative Z7,
which currently does not exist, should be considered by al partiesasatrue reflection at an attempt
of restitution for the environmental damage that has occurred. (35)
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Response: The aternatives were developed for the purpose of mitigating the environmental
impacts of mining to meet the applicable regulatory requirements, not asameans of “restitution.”
The opportunity provided during public involvement associated with preparation of the MAA and
the scoping process for preparation of this SEIS did not result in any suggestions for additional
aternatives. Nor does the comment provide any concept as to what would be included in an
Alternative Z7 or L7. Without specific suggestions consideration of additional alternatives cannot
be performed. The agencies, and the technical working group, believe that the full range of
alternatives has been considered.

Comment: The Zortman-Landusky Mine site should be reclaimed to the fullest extent possible
relative to both appearance, in terms of landscaping, and environmental integrity, particularly with
regard to surface and groundwater quality. Neither of the proposed agency preferred alternatives
for either the Zortman or Landusky portions of the mine do thisadequately. While Alternative Z6
may be astep in theright direction, thisisespecialy glaring relative to Alternative L4, which does
little in the way of landscape reclamation yet, ironically, is most impacting to the adjacent Fort
Belknap community. Alternative L4 iswoefully inadequate. (46)

Response: Thealternatives eval uation completed for the selection of the preferred alternativeson
both the Zortman and Landusky Mine sites assessed the relative benefits and impacts on many
resource conditions, including appearance (landscaping) and environmental integrity (surface and
groundwater quality). These two issues were identified early in the process as being of extreme
importance and therefore were given high weightings. However, because much of the material that
would be required to backfill the pits and restore the topography is potentially acid generating, or
otherwise deleterious to the water quality, it is believed that maximizing the aesthetic aspect of
reclamation will decrease environmental protection to surface and groundwater, particularly at the
Landusky Mine. The preferred aternatives were identified as Alternatives Z6 and L4 due to the
potential for thesealternativesto minimizerisksto water quality, whilea so accomplishing the goal
of reclamation and revegetation consistent with applicable reclamation regulations. Alternatives
Z3 and L3 would also minimize risks to water quality while reclaiming the disturbed areas
consistent with the regulations. The added risks to water quality from implementing Alternative
L5, in comparison to the marginal gain in aesthetics, was a magjor factor in the identification of
Alternative L4 as the preferred alternative.

Comment: Asnumerous Fort Belknap residentshavetestified, theLittle Rockiesare an extremely
significant traditional cultural landscape. And as so many Indian people have said, the mountains
can never be put back the way they were. But let’s at |east try, from the outset, to giveit our best
shot. Full reclamation should include complete backfilling of pits, capping, revegetation, and
reshaping of the landscape to something like its original form. Water quality concerns must aso
be met and maintained in perpetuity. (46)
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Response: The reclamation alternativesinclude agreat deal of grading and reshaping to simulate
anatural topography. However, careful consideration wasgivento whether putting water resources
at risk iswarranted to more fully reconstruct alandscape that still will not haveitsoriginal cultural
integrity. The agencies determined that water quality objectives may not be “ met and maintained
in perpetuity” if more backfilling is done to reconstruct the original landscape.

Comment: Summitvilledownin Coloradoisspending, itincludesspiritual lands, | heard thefigure
of $170 million has been spent there, somewhere thereabouts. If they are spending $170 million
down there on something that isn’'t even really spiritual mountains to those particular Native
American people, they can spend $170 million up here asfar as1’m concerned. (LO-2)

Response: The amount of money spent is determined by the reclamation plansthat are ultimately
selected. There are considerable difference between the reclamation actions required at the
Summitville Mine in Colorado and those proposed for reclamation at the Zortman and Landusky
Mines. Most of the money spent at the Summitville Mineisfor water treatment.

Comment: | don’t think the document is adequate to explain to the decision maker down the line
or to us, redly, why full reclamation isn’t just as good. It's going to cost more obviously, $150
million more, but | don’t think that’s covered in here and | think if that in fact is true, then that
needsto be fleshed out in thisthing alittle more because | don’t think it’ sthere. It’sbeen not only
the White Clay Society but the tribal council’ s position that we wanted full reclamation up there,
the best possible way it can be doneto return it to the way it originally was up there. However that
may be and whatever it costs. (LO-2, LO-3)

Response: Text has been added to Section 2.6 to better explain the potential problems associated
with increased pit backfilling, especially at the Landusky Mine. The basic explanation is that
completely backfilling the pits would require moving cyanidated and acid-generating materials of f
the lined leach padsthat drain away from the Reservation and placing that material at the head of
drainagesthat flow toward the Reservation. Thiscreates an inherently greater risk to Tribal water
resources that cannot be mitigated below significance.

Comment: I’ ve been reading some of your alternatives here, and to me it’s like you're setting it
up for, well here'sthe low end of the alternatives and here’ s the high end and here' s the middle.
WEe'll consider that what the bond will cover. These ones out here are lower, the bond’'s good
enough to cover them, and the ones up here the bond will cover this one, and then up here it goes
alittle bit higher. But we ain’t going to go all the way to the top to what everybody knows should
be done. We're going to go just alittle bit higher to say that we went above what the bond was.
To try to satisfy that under some kind of a NEPA requirement or something, whatever it is. It
should be the alternatives that addressed full reclamation. (LO-3)
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Response: All of thealternatives meet therequirementsfor reclamation. Thepreferred alternatives
would cost amost twice as much as the available reclamation bond, not “just alittle bit higher.”

Comment: | think to use money right now as the sole hindrance to what needs to be done and
what’ s going to be done on that siteisareal mistake. | think that what we need to decideiswhat’s
the best thing to do up there, and then we'll find the money. | think that that’s what is due to the
tribes here and now today. (LO-7)

Response: Money isnot the sole hindrance, or even asignificant factor, in theidentification of the
preferred alternatives. If money wastruly thelimiting factor the agencieswould not haveidentified
preferred aternatives costing nearly double the available reclamation bond. The main limiting
factor for aesthetic reclamation work is the availability of relatively clean material that can be
placed as backfill in the mine pits without creating water quality problems. The preferred
alternatives were identified to optimize the amount of pit backfill with available relatively clean
waste rock. Pit backfill under Alternatives Z3 and L3 is also sufficient in protecting water
resources, but the landscape would be less natural.

Comment: The money that has been invested up till now has been to the public detriment, and |
think that it’ stimethat the government agencieswho oversaw thedestruction that happenedinthese
mountains now advocate for money to be spent for true public interest at that site. (HA-2)

Response: Asdescribed in Draft and Final SEIS Section 2.6, by identifying Alternatives Z6 and
L4 as preferred alternatives, the agencies have determined that an additional $22.5 million for
earthwork and $11 million to support water treatment will be needed to implement these
aternatives. Reclamationthat meetsall statutory and regul atory requirements can beaccomplished,
however, with available bond monies. “Publicinterest” isin the eye of the beholder. Some would
say that reclaiming the site without additional taxpayer money isinthe publicinterest, while others
advocate spending additional moniesto return the mountainsto amore natural state. The agencies
must weigh these considerations and strike a balance.
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Comment: People don’t want future mining in these mountains by anybody. If you fully reclaim
those mountains, then that’ s going to be awful doggone hard to have any future mining. But if you
just cover them part way, dig it out and away you go again. If the gold price goes up to $700, $800
an ounce, there’ s going to be pressure to start mining again. (LO-2)

Response: The ore deposit beneath the Landusky pitsisvirtually mined out at current gold prices.
At the Zortman Mine approximately 80 million tons of ore, reportedly containing amillion ounces
of gold, would have been mined under the mine expansion plans approved in 1996. These plans
were dropped in 1998 due to low gold prices. Reclamation decisions cannot be based on
conducting reclamation in such away as to either enhance or preclude future mining. Instead the
decisions have to be made based on what’s necessary to meet the various state and federal
reclamation performance requirements. Assuming “full reclamation” refers to complete pit
backfilling, that action may actually facilitate mining by exposing ore deposits currently buried
under leach pads and waste piles adjacent to the pits. Other processes, such as withdrawal of the
lands from operation of the Mining Law, are used to close areas to future mining.

Comment: Tocompare miningimpactsto natural conditions, acomparativeanaysiswithasimilar
mountain range; Judith Mountains, Sweet Grass Hills, which have similar metamorphic and are
hydrologically connected can be used asreference or comparison. New Classification System, pg.
3-56. (30)

Response: In June 1997, a report on analog ranges was completed for the draft MPDES permit
(Galagher, 1997). The Judith Mountains, North and South Mocassin Mountains, and the Sweet
Grass Hills were identified as potential analogs to the Little Rocky Mountains. However, only
Collar Gulch, located inthe Judith Mountains, wasfound to have both similar mineralization (albeit
on asmaller scale) to the Zortman and Landusky Mines, and adequate water chemistry data.

Collar Gulch was reported to contain outcrops of pyrite-bearing material. It isanticipated that the
upgradient watersin Collar Gulch would be comparable to the Type 1 (headwaters) and Type 2M
(mineralized) categoriesin the classification system for the Little Rocky Mountains. A review of
four mainstem Collar Gulch stations (11, 12, 24, and 25) and four tributaries (7W, 8E, 9E, and
10W) showed that many of the parametersfor Type 1 and Type 2M watersdo fall within the ranges
determined for the Little Rocky Mountains. Notable exceptions include pH, copper, sulfate and
iron. The pH values for the headwaters stations are in the 4 to 5 s.u. range, lower than the 6 to 8
s.u. range for Type 1 waters. With the exception of one station (9E with pH 5.52 s.u.), samples
from the other tributary stations fall within the Type 1 range. Copper concentrations in samples
from themainstem sampleswereal so higher thanthe Type 1 (<0.05 mg/l), but tributariesfell within
the Type 1 range. Sulfate valueswerebelow 100 mg/l at all stations, but generally did not conform
with the limits determined for the Little Rockies. Iron values ranged from less than detection to
8.33 mg/l, with both mainstem and tributary stations showing non-detect to elevated values. The
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lower values (<0.5 mg/l) conform to the Type 1 classification and the higher values conform to the
Type 2M classification.

Should Collar Gulch data be included in the classification, the effect would be to lower the
background pH range and increase copper values. Collar Gulch headwaters al so contained elevated
lead and zinc. While an analogous range with respect to mineralization types, Collar Gulch
headwaters appear to be more mineralized than headwaters in the Little Rocky Mountains.

Comment: | heardthat itisillegal to allow mining at sites where acid-generating rock is present.
Acid-generating rock isexposed at many sitesthroughout the Zortman/Landusky reclamation area.
Could you please send information regarding the mining laws concerning acid-generating rock.
(40)

Response: Thereisno prohibition on mining material with acid generating character. A lot of, if
not the majority of, metal mines are excavated in rock with at least some acid generating potential.
Mining in such areas requires particular operating procedures, reclamation plans and treatment
methods. This technology is readily available and in use at a variety of mine sites around the
country to mitigate impacts from mining in these types of materials. These mines must also be
operated in amanner that doesnot violatewater quality laws. Occasionally, compliance with water
quality requirementswoul d beso difficult or expensivethat somemines proposed in acid generating
rock may not get permitted. The MontanaMetal Mine Reclamation Act and the new BLM Surface
Management Regulations list some of the requirements that must be followed to permit miningin
areas with acid generating rock types. Copies of these regulations have been forwarded to the
commenter.

Comment: Section 3.3.2, Existing Conditions. At theinitiation of open pit mining at the Zortman
and Landusky Minesin 1979, it was determined that ARD would not be a significant issue (DSL
1979b, pp. 75-76). Thisshould beasignto both DEQ and BLM that any futureminingintheLittle
Rocky Mountains should be denied due to the amount of ARD material that has been identified at
both mine sites. We the people of Fort Belknap Indian Reservation have to live with the
consequences of decisionsthat were made without any consultation of the possible environmental
impact to our natural resources. (44)

Response: Thereis currently no application for a mining permit in the Little Rockies. The area
around the mines has been closed to the location of mining claims until 2005. Should an
application be received it would be closely evaluated to determine if the mining and reclamation
plans are adequate to ensure that water pollution resulting from ARD will not occur and that
reclamation will be successful. If the such plans do not meet these requirements, they would not
be approved.
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Comment: Why is Alternative L4 the preferred aternative, as opposed to Alternative L5?
Alternative L4 leaves quite alarge amount of acid generating rock exposed. (HA-1)

Response: Alternative L4 does not leave alarge amount of acid generating rock exposed. All of
the exposed sulfidesin the Suprise pit would be covered. Approximately 90 to 95% of the sulfides
in the August-Little Ben pit are covered. Approximately 85 to 90% of the sulfides in the Queen
Rose pit are covered and approximately 80 to 85% of the Gold Bug pit sulfides are covered.
Overall 15% or less of the sulfide-rich highwalls would remain exposed upon reclamation under
Alternative L4 with most of it located south of the groundwater drainage divide between Swift
Gulch and Montana Gulch. The highwalls are near vertical and would not pond or accumulate
water. The amount of acid generated from sulfidic material is dependent on the surface area that
isexposed to water and oxygen. Thisiswhy one can see weathering and alteration along fractures
in rock much more prevalently than in the bulk of the rock itself. The surface area, and therefore
theamount of acid potentially generated, from material inapit wall compared to material in broken
rock (such ason the leach pads or in the waste dumps) ismuch less. The amount of acid that could
be generated from the acid generating backfill that would be required in Alternative L5 would be
much greater than the amount of acid that could be generated from the remaining exposed sulfides
inthe pit wallsin Alternative L4. That iswhy Alternative L4 is preferred over Alternative L5.

Comment: If thereisaconcern about acid leachinginto the groundwater or surfacewater fromthis
point, if the argument is used on the other side of the mine that this plastic barrier is going to stop
it, then it should over hereaswell. (HA-1)

Response: Thereisaconcern on both the Zortman and Landusky Mine sites about acid leaching
into the groundwater. That is why the Suprise and Queen Rose pits are being lined as part of
interim reclamation at the Landusky Mine. The water that drains from the August-Little Ben pit
ends up coming out artesian well WS-3. This water is almost neutral and is fairly good water.
Based on the scientific observations from thiswell, it does not appear that lining the August-Little
Ben pit isrequired. The Landusky Gold Bug pit already has a clay liner underneath the backfill.
A liner for the Queen Rose pit floor has been added as part of Alternative L4. Unfortunately, even
with liners present there is the potential for seepage or leakage through the material with time and
eventual groundwater contamination. Therefore, it can not be concluded that use of linersin the
pit floor would totally prevent acidification of groundwater.

Comment: Draft SEIS, Page 2-69. Within Alternative L4 mentionismadeof drillingadirectional
drill hole into Montana Gulch as a backup drainage measure. If this measure is selected would
additional sulfides be intercepted which could create future problems? (6)
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Response: Thedirectional drill holeinto Montana Gulch would intercept sulfide bearing syenite
porphyry. The surface area of exposed rock in this drill hole is quite small (much less than the
aternative that would construct the drainage notch) and since it would lie below the water table,
oxygen (air) would not facilitate the oxidation of pyrite as it would in a pit or rock cut. The
drillhole would be cased with polyethylene pipe and cemented around the collar. Any sulfides
encountered during drilling would be kept isolated from the borehole and would not create
additional water quality problems.

Comment: Whileit iscorrectly stated in the Draft SEIS that moving potentially acid generating
material from the leach pads or waste dumps to accomplish the additional fill required by
Alternative L5 could lead to degradation of groundwater quality, it should also be noted this
conclusion was reached on the basis of professional judgment, not by quantitative analysis. (See
the discussion on pp. 4-23, 4-25, 4-40, 4-41.) The relocation of this potentialy acid generating
material must be balanced by:

(1) the potential for exposed surfaces of potentially acid generating materia in the pit walls that
would be exposed under L4, but covered under L5, to have the same contaminating effect as that
surmised for the waste that would be rel ocated from the padsto the pits under Alternative L5; and,
(2) the effectiveness of the lines/pumpback system that would be installed under Alternative L5 to
mitigate the contaminants to groundwater. (10, 38)

Response: More than professional judgement was used in determining that there would be
additional impacts from backfilling the Landusky Mine pits. Quantitative analyses of the amount
of acidity and soluble metals generated in the different facilities at the Landusky Mine (including
the pit walls and the leach pads) is provided in the report ‘ Landusky Mine Water Balance and
Chemical Mass Loading’ (Spectrum Engineering, HydroSolutions, Robertson GeoConsultants,
2000b). Additiona quantitative analysis results are reported in the SEIS Tables 2.8-1 and 2.8-2;
and in Tables 4.3-1 through 4.3-4. These were the basis for the MAA evaluations. The small
amount of exposed sulfide-rich highwall that would remain under Alternative L4 (estimated at less
than 15% the present area) is solid rock where there is less infiltration than broken rock, little
potential for water accumulation, and relatively small surface area of reactive sulfides exposed to
oxygen and water when compared to the backfill material that would be used under AlternativeL5.
The Alternative L5 backfill isloose, broken rock laid in at an angle where infiltration would take
place and sulfide exposure, and therefore acid generation, would be greater. The angleistoo steep
to place aPVC or HDPE liner. The backfill slope would be more difficult to revegetate than a
flatter slope, meaning additional infiltration through the sulfidic material until some vegetation
takeshold. The capturewellsproposed under Alternative L5 would help reduce impacts, but there
isno guaranteethat they would captureal, or even asignificant portion of, the contaminated water.
The surface area of sulfidic rock exposed to leaching water is very much greater considering the
source and amount of backfill proposed in Alternative L5, compared to Alternative L4 which does
not use acid-generating rock asbackfill. Consequently, therewould be much more ARD generation
under Alternative L5 that would be off-liner and have a direct path to the groundwater system
beneath the pit backfill. While pumpback systems at the Zortman and Landusky Mines have been
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shown (SEIS, 3.3.4) to be very effective in controlling off-site migration of groundwater
contaminants, these systemshave been strategically | ocated to take advantage of thetopography and
geologic conditionsfavoring efficient groundwater capture. Thefeasibility of designing, installing
and operating highly efficient capture systemswithin the shear zone on both ends of the Landusky
Mine pit complex isless certain. This, in combination with the precept that it is better to prevent
contaminantsfrom entering the groundwater systemin thefirst place, hasled to the conclusion that
Alternative L4 is much more protective of groundwater quality than Alternative L5.

Comment: The severity of acid mine drainage at Zortman/Landusky precludes reclamation of the
land to an ecologically functioning ecosystem and the scarcity of non-acid generating rock is
preventing the reclamation of the Little Rocky Mountains to its traditional cultural landscape.
Every effort should be madeto return the areato full ecologic function and toitsoriginal proximate
landform. (16, 21)

Response: The agencies believe the preferred alternatives address this concern. The Metal Mine
Reclamation Act recognizesthat it isnot alwaysfeasibleto restorean areato itsorigina proximate
landform asstated in MCA 82-3-301: Itisnot practical to extract mineralsor explorefor minerals
required by our society without disturbing the surface or subsurface of the earth and without
producing waste materials, and the very character of many types of mining operations precludes
complete restoration of the land to its original condition.

Comment: Draft SEIS, Page 2-62/65: About 100 vertical feet of highwall will remainintheNorth
AlabamaPit. Isthiswall acid-generating? Similarly, about 200 feet of highwall will beleft in the
Ross Pit. Isthiswall acid-generating? (27)

Response: In Alternative Z6, some portions of various pit highwalls are left exposed. The entire
North Alabamapitisinoxidesand itshighwall would not be acid generating. There are some small
zones in the upper highwall of the Ross pit which might be acid generating. The heavy
concentrations of sulfide-bearing rocks arein the bottom of the Ross pit and lower pit benches. All
of these sulfideswould be buried as part of the backfilling operation. The floor of the Ross pit has
already been limed and all surface water runoff is currently directed to aditch draining to the south
through the OK/Ruby pit complex area.

Comment: Throughout the Draft SEIS various predictions for the time it will take acid rock to
“mature” at the Sites are given. Page 3-105 states that the acid generation process could last from
10to 100 years. Page 3-106 statesthat 150 yearswill be required for water treatment dueto ARD.
Page 4-60 statesthat it could take tensto hundreds of yearsfor the full cycle of oxidation to run its
course. The SEIS says, however, that “this reasonably foreseeable adverse impact would be
mitigated by provisionsfor long-term water treatment.” (Page 4-60). This assumes of course that
the water at the site can be treated in perpetuity. On page 4-59, the SEIS states that the various
liners used in the reclamation to limit water from infiltrating ARD generating materials, will
degrade after 30 years and cease functioning after 100 years. On page 4-141 the draft SEIS states
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that long-term water treatment will last only until 2080. Fort Belknap has been told by the agencies
throughout this processthat water treatment would be needed forever. Thedraft SEISthuspresents
reclamation plansinwhichthelinerspreventing water infiltration through acid generating materials
will be decaying at the precise timethat the acid in those materialsis reaching its most acidic state,
AND at the same time that money will run out for long-term water treatment. This concern needs
to be addressed in the draft SEIS. (27, 44)

Response: Itisonly recently that the study of ARD hasrecognized the problemit posesfor mining.
Our understanding of the processes, ability to predict the impacts and development of control
measures associated with minimizing impacts due to ARD is still evolving. Therefore, the
evolution and, in particular, thefuture predictionsof ARD arestill not easily quantified. What you
seereflected in thetext isthe uncertainty inherent in such predictions. However, it isexpected that
the ARD at the Zortman and Landusky Mines could take 10’ sto 100’ s of years to mature (i.e. until
al the sulfidesthat have been exposed are oxidized). Thismeanstheneedfor captureand treatment
could start to decline after that time (Draft SEIS, Figures4.3-1 and 4.3-2). Page 3-106 of the Draft
SEIS provided a qualitative discussion of what length of time water treatment would likely be
required if reclamation measures existed that could completely stop any future sulfide oxidation.
The best estimate is that, due to the past sulfide oxidation and the production of ‘ stored oxidation
products,” it would take approximately 150 years, using the current water capture and treatment
system, to treat all the stored acidity. However, the reclamation measures proposed will act to
minimize the future sulfide oxidation and water infiltration through the mined material, in effect
minimizing future sulfide oxidation and | eaching of stored oxidation productsto theextent possible.
Nevertheless, it isanticipated that water treatment will be required over the long term and, because
the time scale isimpossible to quantify, it is conservatively assumed to be necessary in perpetuity.

Page 4-59 of the Draft SEIS states that the synthetic liners under Alternatives Z2-Z26 and L2-L6
have a life expectancy of 100 years and will slowly decompose after this point in time, however,
the overlying natural material will behave as a water balance cover and become the fundamental
cover at such time as the underlying liner becomeineffective. The actual liner lifeisan unknown.
None of the liner manufacturers have ever seen any long-term studies of the actual life of liners.
Theonly study isaBureau of Reclamation review of ditch linerswherethey evaluated 10 mil PVC
ditchliner life. They found that these were intact after 30+ years. Thisexposed, heavy water flow
application is not the same asthe mine application. The current manufacturer warranty of a30 mil
PVCis 20 years and 10 years for aHDPE liner, primarily due to increasing liability issues. The
installers polled all believe that under the proposed, unstressed, application and proper installation
that both the PV C and HDPE should last 100 years. The GCL isonly used in AlternativesL1 and
Z1 and as part of interim reclamation in the Suprise and Queen Rose pits at the Landusky Mine.
The mechanics of deterioration for PVC are that the plasticizers migrate out. The HDPE liner
material eventually crystalizes. The GCL clay liners are subject to expansion and shrinkage of the
clay within the liner.
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Water at the siteis currently anticipated to be treated into perpetuity. Thelinerswere never meant
to prevent 100% of the water from reaching the acid generating material. The reclamation cover
works to reduce the amount of water which can infiltrate. The interim reclamation on the lower
Zortman and lower Landusky leach pads has already reduced the infiltration significantly. The
reclamation cover consisted of 6 inches of tailings and 18 inches of soil. This cover retained the
first 3inchesof rainthat fell in June 2001 in the soil profile, preventing it from infiltrating into the
leach pads. The addition of vegetation now growing on these lower pads will further restrict
infiltration of precipitation into the leach pads. This same water holding reclamation cover would
be installed over the pit areas.

Provisions for water treatment in perpetuity, or forever, are part of the long-term plan under all
aternatives. The text of Draft SEIS page 4-141 was not intended to be interpreted to mean that,
“long-term water treatment will last only until 2080.” Long-term water treatment will be conducted
as long as necessary. What the discussion was trying to convey is that due to the inherent
uncertainty in calculating the present value of money 80 yearsinto the future, cal culations beyond
2080 are not meaningful and have not been used. ThetextintheFinal SEIS, Section 4.12 has been
revised to better explain factors affecting long-term trust fund estimates.
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Comment: What isthe exact capacity of the capture systems? Depending on the drainage that’s
aboveit, it seemsthat these things might go beyond their capacity at certain times. Will it contain
ahundred year flood which appears to happen about every threeyears?. It'saconcernthat if these
things do run over quite often, according to the draft supplemental EIS, then it seemslikeit’ safter
that you go in and try to correct it. But then you're going to be over your limits every three years.
I’'m just trying to get afeel for what kind of flood they will stop and what is going to go splashing
on. All of the reclamation alternatives are dependent upon a steady supply of power to run the
capture and treat systems. The draft SEIS states that some of these capture systems can overtop
within hours during a storm event in which the power supply isinterrupted. Thissuggeststhat the
capacity of the capture systems needsto be greatly increased, in order to ensure the containment of
contaminants. Are there back-up capture ponds in the event of overtopping or other plans to
increase capacity of the capture systems? (HA-1, 27)

Response: There are no back-up capture ponds and there are presently no plans to increase the
capture system capacities. There is no room in the drainages for “back-up” capture ponds. The
capture system in the Mill Gulch drainage has the highest risk of overtopping. In June 2001, Mill
Gulch overtopped for three days. Overflow was sampled each day and there were no water quality
(standard) exceedances. Thisshowsthat high flow runoff events have better water quality than the
captured seepage water. Each capture system will hold varying amounts of water. There are three
capture systemsfor the Zortman Mine (Ruby, Alder Spur, and Carter Gulch). Therearefivecapture
systemsonthe Landusky Mine (Sullivan Gulch, Mill Gulch, Frog Pond, Upper MontanaGulch, and
Lower MontanaGulch). The capture systemswere designed to handle the 100-year, 24-hour storm
event of 6.33-inches. The hundred year event has occurred and only two of the capture systems
have overtopped. These are the Landusky Mill Gulch capture system which has overtopped six
timessince construction, and the Zortman Carter Gul ch capture system which hasovertopped twice.
The Mill Gulch overflow events happened on 6/5, 6/6 and 6/14 of 2001 due to 5.9 inches of rain
in June; 5/15/2000 due to 1.6 inches of rain in May; 5/14/1999 due to 1.9 inches of rainfall from
5/8-13/1999; and 6/27/1998 due to 7.5 inches of rainfall in June. The Carter Gulch overflow
happened on 6/5/2001 when the level indicator malfunctioned. The third pump was manually
started and the overflow stopped. Thesecond overtopping happened on 6/30/1998 dueto 8.2 inches
of raininJune. Water quality sampleswere collected during each overflow except the Carter Gulch
overflow on 6/5/2001 which stopped immediately. No water quality standardswere ever exceeded.
Under all alternatives, improvementswill be made to the vegetative cover of the Mill Gulch waste
rock dump that will limit storm water runoff. Water quality monitoring of the capture systemsand
in ponds, wells and stream stations downgradient of the capture systems is ongoing and will
continue. If monitoring resultsindicate exceedancesof water quality standards, improvementswill
be made to the capture systemsto bring the discharges into compliance with applicable standards.
The upgrade cost for Mill Gulch is estimated at $100,000 to bring more power into the capture
system, add a 100 horsepower pump, and run additional piping to handle an additional 500-600
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gpm. The upgrade cost for Carter Gulch is estimated at $80,000 to add a transformer at the top of
the Alder Gulch waste rock dump and new electrical lineinto the capture system. Linelosses now
prevent all of the available pumps from running simultaneously.

Comment: | went up to the bottom of the hill, right opposite King Springs, just above it alittle
ways. | was looking at this creek where they done the reclamation on that creek, or where they
supposedly cleaned it. One of the ponds up there, right in the middle of where they done the work,
isfull of real murky water. The creek above and below it isclean. Just one pool isfilling up with
that murky water. 1’d like to see somebody come out and test that to see what it is, because that’s
the same kind of water that came down when they had spills. (HA-4)

Response: The comment was forwarded to the Fort Belknap Environmental Protection Office
which examined the area in June 2001. They reported back that the runoff was coming from
erosion of a steep segment of road on the flank of Mission Peak, unrelated to any of the mining
activity.

Comment: A few yearsago (1993) we had aflood up herein Mission Canyon. Thewater coming
down waskind of red, and it was soapy and bubbly. We made our way up toward the mineson the
reservation side and found the same kind of water over on the mine side coming down from the
flood, from above the beaver dams and down into the canyon area. Wasit caused from cyanide?
(HA-5)

Response: In 1993 the stormwater settling pond near the head of King Creek discharged runoff
over itsspillway astheresult of an extreme precipitation event. Monitoring in thisdrainage has not
shown thereto be elevated levels of cyanide. Detections of cyanide would be unlikely asthe mine
facilities that used cyanide are located in drainages that, if there was aliner failure, would flow to
the south, away from King Creek. The foam that was observed may have been from nitrates or
phosphates associated with fertilizers used in reclamation.

Comment: I'dlike to see more contingencies made for the suppositionsin here, for water quality
in particular, but long-term reclamation in general are inaccurate. What if our plans for water
treatment fail over thelong term? (HA-2)

Response: The water treatment conducted to date has been successful and the amount of water
requiring treatment should only decrease with performance of surface reclamation. Estimates of
the reclamation and water treatment costs have be made with conservative assumptions, and plans
include provisions for holding a portion of the bond in reserve to deal with unanticipated
requirements (see Tables 4.12-1 and 4.12-2, process water management and reclamation cover
repair categories).

Comment: | don’t think the document adequately explains why full reclamation is going to be a
more serious problem for water treatment, water pollution, than partial reclamation. I’m not sure
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| seein this document enough information to make Mineral Policy Center feel rest assured that by
not filling the pitswe' re protecting water quality. 1I’m also not convinced that even if that were the
case, that the information in this document shows us what happensif this plan for protecting water
quality fails. (LO-2, LO-7)

Response: Draft SEIS section 3.3.4 discusses the chemical mass |oading from the various mine
facilities. AsshowninFigure 3.3-14, the amount of sulfate that would report to groundwater from
the material on the L87 and L91 leach pads is over 1.5 million pound of sulfate per year if this
material were not on liner. If this material was moved off the leach pad liners and used as pit
backfill the contaminant load would report to groundwater beneath the Landusky pitsand enter the
northern drainages. That iswhy complete pit backfill, or “full reclamation”, would create a more
serious water treatment-water pollution problem than “partial reclamation.”

Comment: Do you test for mercury? Did they use mercury in the mining, in the old? Could that
leach through the groundwater system? (LA-6)

Response: Mercury wasfirst tested from 1987 through 1990 as part of monitoring the Alder Gulch
land application at the Zortman Mine. 1n 1991, mercury was added as part of the regular sampling
program for all sites. This practice was continued until October 19, 1999 when the technical
working group concluded that this was an unnecessary expenditure since mercury has not been
detected at levelsof concern. Mercury was never used in the mining or milling processin theearly
days of mining nor during the ZMI1 mining era. There have been atotal of 2,136 samplestested for
mercury over 20+ years. Of these samples, the breakdown is 1,011 surface water samples with 6
mercury samplesabove non-detect, 864 groundwater sampleswith 5 samplesabove non-detection,
3 capture effectiveness well sampleswith all non-detect, 7 capture overflow sampleswith all non-
detect, 45 Landusky water treatment plant discharge sampleswith all non-detect, 14 Zortman water
treatment plant samples with all non-detect, 120 humidity cell samples with all non-detect, 43
unclassified sampleswith all non-detect, and 29 |each pad sampleswith 10 above detection. Of the
21 samples above the detection limit, 7 are 0.0020 Mg/L or less (treated water effluent discharge
limits defined in the Consent Decree), 8 are between 0.0020 and 0.0050 Mg/L, and 6 fall between
0.0060 and 0.0112 Mg/L. These 21 above detection samples appear to be naturally occurring
mercury at extremely low levels.

Comment: |s anybody testing that water now with al this runoff? Who gets those test results?
The peopleon thereservation deserve to know thesethings. Isthere more contamination? Areyou
curbing the contamination? We don’'t know anything. (LO-1)

Response: Water quality continues to be tested on a daily, monthly, quarterly and yearly basis,
depending upon the monitoring station. All water quality monitoring data are sent monthly to
Island Mountain Protectors and the Fort Belknap Environmental Protection Office, asagreedtoin
the Consent Decree.
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Comment: Water quality of the aquifers and watersheds surrounding the Zortman and Landusky
minesisof utmost importance. Thecommunity has been told by officialsduring the minetoursthat
water sampleswere analyzed by laboratories owned by Pegasus and now samplesfor Spectrum are
anayzed by MontanaTunnel Labs, asubsidiary of Apollo Mining. Thisappearsto enter abiasinto
the results. Water samples require a certain level of quality control and quality assurance to be
considered valid. Thecommunity needsto review thewater ssmpleresultsalong withthefield and
laboratory quality control and the overall quality assurance. The community needs to see their
Quality Assurance Project Plan, their Field Sampling Plan, Standard Operating Procedures, data
validation results, and quality assurance audits before these results can be trusted. Thisistheonly
way the sampleswill have any validity and the only way the community can trust theresults. Please
provide the QC/QA datafor both the Spectrum and DEQ samples. If external audits of these data
have been done, please provide the results of the audits aswell. (8, 31)

Response: Field sampling at thesiteiscurrently conducted under the 1996 Sampling and Analysis
Plan (SAP) for Water Quality Monitoring of Water Management Facilities and Practices at the
Zortman and Landusky Mine Sites (Harvey, 1996) and the Interim Groundwater Monitoring Plan
(ZM1, 1997). The SAPs, which were approved by the Tribefor the Consent Decree, outline proper
field sample collection protocols, frequencies of QA/QC samples, and contain Standard Operating
Proceduresfor equipment used by the site. The Montana Tunnelslaboratory isstate certified (their
certification number isCERT0072). They arelicensedto analyze Montana’ sPublic Drinking Water
Supplies (highest qualifications issued by the Montana Department of Public Health and Human
Services Environmenta Laboratory). Their Quality Control/Quality Assurance Plan is available
for review fromthe DEQ in Helena, the BLM in Lewistown, and at Spectrum Engineering’ soffices
in Billings and Zortman. Spectrum Engineering also has a Field Sampling Plan and Standard
Operating Procedureswhich arewritten and arefollowed in samplecollection. Theseplansarealso
available for review at the previously mentioned offices. Spectrum Engineering has Montana
Tunnelsrun quality control reports on amonthly basis and all samples are handled with achain of
custody record. All quality control reportsareincluded with themonthly mine drainagereportsand
the quarterly water monitoring reports submitted to the Montana DEQ in Helena, BLM in
Lewistown, EPA in Denver, Dean Stiffarm at the Fort Belknap Indian Reservation, Dave Chambers
in Bozeman for Island M ountain Protectors, and the ZM I bankruptcy trusteein Reno. These parties
have copies of al of the data, including the quality control reports.

TheMontanaTunnelslaboratory isclosingtheend of November 2001. Futureanalysiswill bedone
at acertified laboratory selected through competitive bid.

Comment: We have land right below where the sprinklers are on Godlin Flats. What is running
into the creek and the springs under that? (LA-7)

Response: A discussion of pastimpactsto Goslin Gulch fromthe Goslin FlatsLAD operation was
included on Page 3-72 of the Draft SEIS. This section has been updated in the Final SEISwith the
latest water quality data available. Water quality impacts from LAD operations to Goslin Gulch
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and to Ruby Creek below Godlin Gulch have included elevated total dissolved solids, nitrate,
selenium, and occasionally slightly elevated cyanide. Since expansion of the LAD in 2000, Goslin
Gulch has been dry most of thetime. It hasflowed at timesin late summer-fall of 2001, however,
most of thiswater islost to evaporation and infiltration before traveling very far. Inrecognition of
the potential for contaminants reaching Goslin Gulch, a biological treatment plant now under
construction at the Landusky Mine is scheduled to become operational in spring 2002. It is
designed to remove nitrate, selenium and cyanide from theleach pad waters potential ly destined for
theLAD. Consequently, beginning next year, water applicationtothe LAD will likely contain only
relatively small concentrations of these substances.

Comment: Provide sample data from King and Lodgepole Creeks as well as groundwater wells
on the reservation and between the reservation and the mine sites. (6)

Response: Surface and Ground water monitoring results are available in the annual monitoring
reports. Thisinformation isalso presented in the hydrology support document (HSI and Gallagher
2001). These documents are available from the Fort Belknap Environmental Protection Office.
Basically, monitoring shows that there are no water quality impacts from the mining activity
extending downstream onto the Fort Belknap Indian Reservation.

Comment: List uses of King and Lodgepole Creeks downstream of the mines. (6)

Response: Theusesof King and Lodgepole Creek, asdefined by the Water Quality Act, are stated
on page 6 in the draft MPDES permits Statement of Basis, located in Appendix C of the SEIS.
King and Lodgepole Creeks are classified as "B-1" which means they are suitable for drinking,
culinary, and food-processing purposes, after conventional treatment; bathing, swimming, and
recreation; growth and propagation of salmonid fishes and associated aguatic life, waterfowl, and
furbearers; and agricultural and industrial water supply [ARM 17.30.623(1)].

Comment: Page2-11. (Water Treatment) Define “passive, semi-passive and semi-active” water
treatment systems. (6)

Response: These terms reflect the increasing degrees of involvement by an operator to maintain
the treatment systems. There are no set timeframes that distinguish one from the other. A truly
passive system would require no attention after itsconstruction. Such asystemwould have ashort-
term functional life. A semi-passive system is one that requires only periodical maintenance such
as monthly or yearly. A semi-active water treatment system is one where more frequent attention
by the operator is required to insure its function, such as daily or weekly.

Comment: Page 2-11. (Seepage Capture Systems) What treatment the captured seepage is
subjected to could be included in this section. (6)
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Response: Other sections of the Draft SEIS a so discuss how the treatment systemsfunction. For
theZortman Minethisisexplained on page 2-23. For the Landusky Minethisisexplained on pages
2-71 and 2-72. Additional explanation of how captured effluent istreated has been provided in the
Final SEIS, Section 2.4.2 for the Zortman Mine and Section 2.4.3 for the Landusky Mine.

Comment: Draft SEIS Page2-11. (Surface Water Runoff Control) It should be explained that the
dispersion points or detention basins will be adequately sized to accommodate 100-year storm
events. Detention basins must meet Montana DEQ requirements for pre and post-devel opment
flows to prevent downstream erosion. (6)

Response: All dispersion points and detention basins will be adequately sized to accommodate
runoff. DEQ has no requirements for a detention basin to be sized to accommodate the 100-year
storm event. DEQ does require that permanent detention ponds be designed by a professional
engineer licensed in the State of Montana. In addition, DEQ recommends that while conducting
land disturbance activities, one should limit the peak rate of runoff for the 2-year, 24-hour storm
to 50 percent of the peak discharge release rate, in order to control off-site erosion (Sediment &
Erosion Control Manual, 1993).

Comment: Page 3-41. (Groundwater Divides) Any data on the “seasona shifts’ and how they
have affected the quality of the groundwater? (6)

Response:  Groundwater potentiometric maps for each mine were prepared from three sets of
synoptic measurements in October-November 1999, May 2000, and October-November 2000.
Some small differences in the location of contour lines is evident. The resolution of the
groundwater level datais not sufficient to seea* shift” in the groundwater divide. The hydrologic
evauationinthe Draft SEIS on pages 3-41 to 3-43 has defined groundwater “divide zones,” which
areshown on Figures 3.3-8 through 3.3-11 inthe Draft SEIS. Thesearetheregionswithinthe shear
zone at each mine within which the groundwater divide may shift or water in different fractures
within the same zone may flow in different directions due to seasonal effects as well as other
hydrologic events. At the Zortman Mine, two wells near the groundwater divide zone, ZL-201 and
ZL-202, indicate fluctuations in water quality that are probably related to groundwater recharge
events. Rechargeeventsgenerally lead toincreased | oads of sulfate and dissolved solids, alongwith
decreasesinalkalinity and pH. Thereisnot adirect correlation with seasons, but thereisatendency
for rechargeto occur inthelate spring-early summer months. Wellsin thevicinity of the Landusky
Mine divide (ZL-131, ZL-314 and ZL-315) do not indicate any seasonal trends, but do indicate a
general upward trend in sulfate, TDS, and metals, and downward trends in alkalinity and pH.
(Please refer to water quality discussions by drainage in Chapter 3 of SEIS).

Comment: Draft SEIS Page 3-58. Table 3.3.1, Wewant to suggest that the“or” bedeletedin The
Water Sample Classification Rule Type 5 under Nitrates where it contains“>1.0 or.” (6)
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Response: The*“or” presented in thetableis correct. Classification #5 consists of water that has
had detectable concentrations of nitrate or copper or arsenic or cyanide. Often, waters under this
classification have only one of the constituents. The table in the Final SEIS has been revised to
make it more understandable.

Comment: Draft SEIS, Page 3-93. 1st paragraph. How often is L-39 monitored? Provide
historical data. (6)

Response: Surface sampling site L-39 in the bottom of King Creek on the Reservation boundary
issampled ninetimes per year (monthly except for December, January, and February dueto winter
access). Historical dataispresented inthe 1996 Final EISandinthe Hydrol ogic Support Document
(HSI and Gallagher, 2001). All data and the dates of sampling are contained in a comprehensive
database which is available from the Fort Belknap Environmental Protection Office and has been
provided to the Bureau of Indian Affairs.

Comment: Draft SEIS, Page 3-98. (Surface Water Use) Section did not address the uses for
surface water. (6)

Response: The uses of al drainages, as defined by the Water Quality Act, are stated in the draft
MPDES permits Statement of Basis. Thisinformation has been added to the text on Surface Water
Usein the Final SEIS.

Comment: Draft SEIS, Page 3-98. (Surface Water Use) The section notestheloss of water to the
reservation headwaters as the existing condition. Elsewhere in the document drainage “ditches’
are proposed for the purpose of moving water from onelocation to another if quality considerations
warrant. In Chapter 4 it would be beneficial to describe what quantities would be likely, if post
reclamation watersarefound to be of good enough quality, inreestablishing flow inKing Creek and
other reservation-bound headwaters. (6)

Response: Stormwater runoff from some sections of the reclaimed pit areas “could” be routed to
the north if its quality could be assured. The amount of stormwater would be minimal in
comparison to the recharge received throughout the drainage basin where the mine pits arelocated.
Therefore, at this point in time, none of the preferred alternatives propose to route stormwater this
direction. It ismentioned in the text as afuture option that would require additional evaluationin
order to determine the quantity and quality of runoff and whether it would meet discharge limits.

Comment: Draft SEIS, Section 3.3 - Water Resources and Geochemistry, Mine Site Hydrol ogy -
Landusky Mine. Most of the seepage collection systems at the Landusky Mine appear to be
functioning asdesigned, i.e. capturing approximately 95% of the subsurfacedrainagefromthemine
facilities. However, unlike other capture systems, the Sullivan Gulch capture system is alowing
38.2% of the subsurface drainage to escape. (See page 3-24.) Since the drainage from Sullivan
Gulch feeds into Rock Creek above the town of Landusky, and is one of the drainages for the
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Landusky 87/91 leach pads, further analysis should be done to determine whether additional work
as apart of the reclamation effort could intercept more of the subsurface drainage. Itslocationin
relation to the town of Landusky makes the effectiveness of its capture system of the utmost
importance. Y et, the system allows an alarming 38.2% of the subsurface drainageto escape. This
is unacceptable. | recommend the Department incorporate the necessary measures to address the
escape drainage at Sullivan Gulch into the Landusky Mine reclamation plan. (10, 22, 38)

Response: ThelLandusky MineWater Balance, uponwhichthisinformationisbased, wasprepared
on a groundwater basin approach, and included the areas occupied by leach pads. The Sullivan
Gulch, Gold Bug and Lower M ontana Gulch groundwater basinsincluded significant areascovered
by leach pads. The Zortman Mine Water Balance was based on surface watersheds, and did not
include leach pads. The 38.2% that is not caught by the Sullivan Gulch seepage capture systems
includes precipitation that falls on the L91 leach pad plus stormwater that is intentionally routed
around the capture system. Thiswater isnot supposed to be caught in the seepage capture system.
Water that falls on the leach pad is captured by the liner in the leach pad and treated as process
water. Surface runoff that has not infiltrated mine waste rock is routed around the capture system
as it is of acceptable quality. The estimate of uncaptured seepage given by the chemical load
method provided in Table 4.3-4 of the Draft SEIS was 0.35 gpm. The average rate of seepage
capture by the Sullivan Gulch capture system from 9/19/97 through 12/31/99 was 12.54 gpm. This
givesa97.2% capture efficiency with regard to the seepage water the system i ssupposed to capture.
The Final SEIS text has been modified to make this clearer.

Comment: According to the Draft SEIS (figure 3.3-13) approximately 700,000 pounds of metals
and approximately 4 million pounds of sulfatesare rel eased each year. Thus 4%, or 28,000 pounds
of metals, and 3%, or 120,000 pounds of sulfate are released into areagroundwater, untreated, each
year. (16, 21)

Response: Thetotal load of sulfate and metalsgenerated by themine areas presented in Figure 3.3-
13 includes the amounts produced by surface mining disturbances, historic underground mining,
and the natural background load that would occur in the absence of mining. The assumptions and
limitations of the Water Balance and Chemical Mass Load Studies for the mines are discussed in
the Hydrology Support Document (HSI and Gallagher, 2001, pages 5-1 to 5-3). Although we
cannot quantify the pre-mining natural background loads, we have general and specific indirect
evidence that metals were probably present and mobilized in the pre-historic groundwater system
of the shear zones of the mines. First, acommon prospecting method for economic metal deposits
has been sampling and analysis of groundwater quality samples. Thisindicatesthat elevated levels
of certaintracee ementsnormally are associated with unmined economic metal deposits. Secondly,
there are abundant ancient ferricrete deposits (iron-cemented gravel) that are visiblein and near the
shear zones in Swift Gulch. These deposits demonstrate that groundwater was mobilizing and
depositing metals for thousands of years. Based on this, it is believed that uncaptured sulfate and
metal loads in the range of 3 to 4% are probably within the background levels for the mine area.
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Comment: Draft SEIS, Page 2-23, Reclamation Common Among Zortman Mine Alternatives,
Leach pad (Draindown) Water Land Application Treatment (All Alternatives). EPA has several
guestionsto clarify the current and future use of the Goslin Flats land application disposal (LAD)
area. What is the projected time period that the Zortman LAD will be used for water treatment?
Will the new owners alow use of the Goslin Flats acreage for LAD purposes for an extended time
period? Will this same acreage be sufficient to handle all the future loading that might be treated
at this location including the final leach pad drain-down, necessary acidity reduction as well as
metal and nitrate reduction? Currently, it isthe understanding of EPA that from the Zortman side
of the mountain (Landusky if necessary), all heap leach pad waters bearing cyanide currently are
pumped to the Zortman pond on the 82 | each pad and are treated with hydrogen peroxideto oxidize
cyanidebeforetheeffluent ispumpedtothe Zortman Goslin FlatsLAD area.. Thesewaterscontain
elevated levels of heavy metals, nitrates, cyanide and selenium. It has been advised that most of
the water going to the Godlin Flats LAD comes from the L87/91 pads. (23)

Response: Goslin Flats may be needed for land application over the next 5 to 15 years, and any
sale of the property would be subject to its continued use as aland application area. The current
364 acres should be sufficient to handle the future requirements. On September 3, 2000 therewere
198.75 million gallons of solution stored in the leach pads. On October 14, 2001 there were only
80.51 million gallons in storage out of a total 408 million gallon capacity. Based on field
observations, interim reclamation has already led to areduction in recharge to the leach pads. All
water being land applied is first taken through the Zortman 82 pond where hydrogen peroxide is
added to oxidize the cyanide. Of thetotal remaining solution inventory, 65 million gallonsarein
the L87/91 leach pads. A biological treatment plant isbeing installed to treat the |leach pad waters.
This should be fully functional by next spring. The water quality of thistreated discharge will not
be known until June of 2002. Currently, only 5.4 million gallons of solution are in storage at the
Zortman Mine. If the biological treatment plant is successful and the water can be either directly
discharged or run through the water treatment plant and discharged, then very little water will be
land applied in the future. The LAD area soils, vegetation, and groundwater will be continually
monitored to track contaminant trends. The LAD management plan will be adjusted to minimize
short- and long-term adverse impacts. The biotreatment facility will remove the nitrate and
selenium as limiting factorsto LAD use. The water treatment plants are capable of removing the
metal loads prior to LAD application. However, the buildup of salinity and sodicity remain as
l[imiting factorsto long-term use of the Goslin FlatsLAD area. Asreclamation progresses, thetotal
amount of water generated within former leach pads will be significantly reduced due to the
placement of soil and revegetation. Thisreductionininfiltration would allow for lower application
rates, extending the functional life of the LAD area.

Comment: Draft SEIS, Page 3-72, Figure 3.3-22 & Appendix C, Page 5. Where can information
be found on the groundwater mixing zone for the LAD outfall? What are the conditions under
which the groundwater classification may change? What is depicted by the shaded areas
(Whitcomb Butte, Saddle Butte, Ball Field, Goslinand Ruby) in Figure 3.3-22? With theexception
of monitoringwell ZL-217, the monitor wellsinthe south end of Godlin Flatsarein the shaded area
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and are assumed to bethe LAD area. Will DEQ be able to concludeif the mixing zoneis effective
(achievesapplicablestandards) based on the datefrom asingle down gradient compliancewel | (ZL -
217)? Thiswell islocated outside and approximately 300 feet to the south of this410- acre LAD
areaand must treat 18% of the Zortman Mine annual metal load during arelatively short growing
season (Figure 3.3-22) therefore relying upon asingle well may prove to be aproblem. Thereisa
discrepancy in the reported number of monitoring wells within the LAD boundary since on page
3-72 and located on Figure 3.3-22 there are atotal of 15 existing groundwater monitoring wellsin
the LAD area, whileit is noted on page 2-13 that atotal of 14 monitoring wells are in the Goslin
Gulch area. (23)

Response: Information on the groundwater mixing zone for the LAD outfall can be found in
Appendix C, MPDES Permits of the SEIS, the Statement of Basis for Permit No. M T-0024856
(Zortman Mine), Section E, Mixing Zone (page 7). The groundwater mixing zone for the Goslin
Flats LAD areaisdefined asthe groundwater contained in the alluvial aguifer beneath the exterior
boundaries of the LAD areaasshownin Figure 3.3-22 of the SEIS. There are no conditionsknown
at this time under which the groundwater classification at the Goslin Flats LAD area may change.
The shaded areas on Figure 3.3-22 depict the Goslin Flats LAD areaunder sprinkler application as
of summer 2001. There were approximately 46 acres removed from the southwest corner of the
LAD areadueto adverse soil conditions. A revised Figure 3.3-22 has been prepared for the Final
SEIS. The selection of groundwater monitoring compliance pointsfor MPDES permit monitoring
has been re-evaluated. The LAD expansion drilling and monitoring well program was performed
in May 2000, and consisted of 5 new wells (ZL-213 through ZL-217). Subsequent monitoringin
these and the other LAD wells demonstrated that the aluvial gravel aquifer at some locationsis
saturated year round, while at othersit isalways dry or only intermittently saturated. Thisisdue
to subtle undulationsin the surface of the Thermopolis Shale bedrock underlying the gravel, where
lower areas accumulate more groundwater while bedrock highs are drained. To better assure
saturated conditions at the time of sampling, the groundwater compliance points are proposed as
ZL-211 and ZL-212. Counting all monitoring wells, including paired wells and upgradient wells
not in the current monitoring program, there are a total of 16 in the Godlin Flats LAD area. A
surface water compliance point, called Z-22C, has also been added. This station is located
approximately 800 feet bel ow the confluence of Goslin Gulchwith Ruby Creek, at thecrossingwith
theranchroad (NW SE Section 31, T. 25N. R. 25E.). TheFinal SEIS hasbeen edited accordingly.
A map showing the location and dimensions of the ground water mixing zones for the Zortman
LAD outfall will be added to the “Zortman/Landusky Project: Groundwater and Surface water
Monitoring Plan.” Additional information on the mixing zones can be found in Section C.3. of the
MPDES Fact Sheetsand Part |, B.2.of the Permits. The Fact Sheets have been revised to show that
the ground water mixing zones extend downgradient to the compliance monitoring pointsfor each
ground water outfall.

Comment: Why wasn’t the LAD final water treatment which was determined to be necessary for
near Zortman aso finalized as a design for Landusky site? (23)

Comments & Responses 6-62 Water Resources



135.

Response: The Landusky LAD area preliminary design was halted when it became apparent that
it would be quicker and more cost effective to continue using the Godlin Flats location near
Zortman, while proceeding with development of the biological treatment circuit. The Goslin Flats
LAD areahad already been studied as part of the 1996 Final EIS; and already had all of the piping
and infrastructure in place. Therefore, the Goslin Flats LAD was expanded to handle both the
Landusky and Zortman leach pad waters. The 364 acres under land application at Goslin Flatsis
sufficient to handle all of the leach pad waters at both mines for the foreseeable future.

Comment: We have some questions regarding the Alternative L4 and the proposed removal and
backfill of the L85/86 Leach Pad asdescribedinthe Preferred Alternative. Asnoted on Page 2-106,
in the 4th paragraph, it is stated that following L85/86 Pad dumping to a depth average of 85 feet,
August/Little Ben drainage would flow by infiltration through fill into the groundwater system
controlled by the existing Montana Gulch artesian well. A 24-inch thick NAG-lime soil
reclamation cover is designed to be placed over this fill. Since the L85/86 pad contains
mineralization bearing selenium and arsenic, non-metallic elements that do not precipitate and
therefore are not in the sludge product in the Landusky water treatment plant, then doesthe artesian
well havewater quality that would require water treatment for Seand As? If so, how will thiswater
treatment be managed? (23)

Response: The geochemical characterization of Landusky Mine soils and rocks performed by
Robertson GeoConsultants in support of reclamation studies included the collection and analysis
of 16 samples from the L85/86 |each pad, both surface and drill hole samples. The samples were
leached with distilled water acidified to pH 5.5 to simulate rainwater. None of the samples
produced sol uble selenium above the detection level. Ten of the 16 samples had detectable soluble
arsenic, ranging from 0.3 to 1.0 mg/l. Monitoring of L85/86 leach pad sump water has yielded
detectable levels of arsenic and selenium since 1998. Arsenic levelsin the July 2000 and 2001
samples were 0.594 and 0.513 mg/l, respectively. Selenium levels in July of 2000 and 2001,
respectively, were 0.081 and 0.110 mg/I. The pad water is akaline with apH of approximately 9.
Selenium, although mobile in neutral pH conditions, cannot be mobilized until it is solubilized.
The selenium is thought to be present as a sulfur replacement in the sulfides, therefore, it has to
oxidize to become mobile. This may be happening in very localized areas of the L85/86 pad, but
no evidence of this occurrence has been identified. It isexpected that selenium will belessmobile
in the more acidic environment of the August pit, which is slightly below neutral pH conditions.
Mixing calcul ationsindicate the placement of thismaterial in the mine pit, covering with soil, and
revegetating would result in selenium concentrations which, when mixed with groundwater that
discharges from WS-3, would meet applicable standards.

Arsenic is present in concentrations above standards in the L85/86 |each pad sump water, and was
soluble in approximately half of the leach extractions of rock samples at levels dlightly above
standards. Arsenicispresent at about 0.1 mg/l in the discharge of WS-3, which has been and will
continue to be routed to the Landusky water treatment plant. The effect of backfilling the August
pit with L85/86 pad material on the resulting arsenic concentration in WS-3 cannot be established
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due to the hydrologic and geochemical complexities inherent in the environment of the pit and
groundwater system. The chemical state of the syenite aquifer reporting to WS-3 (pH 6to 7, Eh
-100to +100 mv) indicatesthat arsenic could be present in either the arsenate (oxidized) or arsenite
(reduced) form. The solubility and mobility of arsenic isdependent upon theform of arsenic along
with the form and concentration of other chemical compounds such as iron and manganese
hydroxides, sulfides, and colloids with which arsenic may be co-precipitated or adsorbed. WS-3
will continue to be routed to the Landusky water treatment plant after reclamation. Significant
removal or arsenic isoccurring with the existing lime-precipitation process. Since WS-3 has been
sent to the Landusky water treatment plant, the arsenic concentration going into the plant is
estimated to average 0.15 mg/l, while the discharge to Montana Gulch has typically ranged from
0.03t0 0.06 mg/l. If the applicable arsenic limit cannot be met with the existing treatment plant,
additional treatment may beneeded to bring arsenicinto compliance; or reclassification of Montana
Gulch may be donein order to consider the elevated arsenic baseline levels. A number of options
exist for treatment or pre-treatment of arsenic. All or a portion of Gold Bug adit or WS-3 water
could be routed through the bio-reactor treatment plant modified for arsenic removal. Bio-reactor
discharge low in arsenic could be mixed with Landusky water treatment plant discharge prior to
discharge to Montana Gulch. A ferric sulfate treatment process could be added to the Landusky
water treatment plant, similar to that at the Zortman water treatment plant. Furthermore,
reclamation will lead to adeclinein total water volume reporting to the Landusky water treatment
plant, which could lead to changesin arsenicloadsin minedrainagewater and overall better arsenic
removal efficiency.

Comment: Based only on the March 2000 L85/86 leach pad sampling results for arsenic and
selenium, there would not appear to be a problem with using the L85/86 leach pad material as
proposed to backfill a portion of the Little Ben pit. However, we don't understand how the
analytical results for arsenic and selenium could have dropped in value by an order-of-magnitude
between the sampling events of 1997-1998 and year 2000 as reported. Our concern is that the
Landusky WTPisnot designed to treat for arsenic and selenium removal. We suggest re-sampling
and comparison of the data to determine if the reported low values for year 2000 are correct. In
particular, according to data presented in the July 1, 2000 RFQ, the Landusky 85/86 leach pad in
1997-99 had arsenic values which ranged from 2.52 mg/l to 0.400 mg/l, average 1.244 mg/l; and
selenium values which ranged from 0.345 mg/I to 0.078 mg/I, average 0.176 mg/l. However, the
selenium value reported from the March 2000 sampling event was substantially lower than the
1997-99 data at only 0.028 mg/l. (23)

Response: Additional sampling of the L85/86 sump was conducted during 2000 and 2001. Report
selenium and arsenic values by date are:

July 10, 2000: Se- 0.081 mg/l, As- 0.594 mg/|
July 12, 2000: Se- 0.110 mg/l, As- 0.513 mg/|
Sept 5, 2001: Se- 0.114 mg/l, As- 0.286 mg/I.
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Based on these data, sel enium values appear fairly stablearound 0.1 mg/l. Arsenic valuesfluctuate
over asomewhat wider range, but less so than in other leach pads.

Comment: Asproposed in Alternative L6; four wells are to be drilled along the northern edge of
the Surprise Pit to monitor and intercept degraded water that surfacesas numerousiron-rich springs
down gradient of Swift Gulch, north of the Surprise Pit. How isthisdegraded water in Swift Gulch
to be managed and treated in Preferred Alternative L4? Shouldn’t the previously considered four
cut-off wells be included into Alternative L4 as a means to control this source since we do agree
that the remote and unaccessible Swift Gulch does not present the option of intercepting this source
in Swift Gulch. (23)

Response: Therationale for the interception wellsin Alternatives L5 and L6 was that placement
of the L87/91 leach pad spent ore as backfill would dramatically increase the risk of contaminant
releaseto Swift Gulch. Theanalysispresented in the SEIS demonstrates that Alternative L4 poses
the least risk of contamination to Swift Gulch and King Creek because only non-acid generating
backfill would be placed in the pit, acid generating pit highwallswould be amost entirely covered,
and infiltration through the Suprise and Queen Rose pit areas would be directed over a liner
southward into the August pit whereit iscaptured by WS-3. Based on these very specific measures,
interception wells were not considered necessary to protect Swift Gulch. The seeps and springin
Swift Gulch will continue to be monitored. If no improvementsin water chemistry are seen, then
capture wells may need to beinstalled on the pit rim.

Comment: Draft SEIS, Page 2-66: Runoff from the Z85/86 |each pad will be directed towards an
“undisturbed draw on the east edge of the site.” What draw? Where will the runoff go? (27)

Response: See the map on Draft SEIS page 2-63. The runoff will enter Ruby Gulch below the
capture pond. Thisservesto keep stormwater separate from mine drainage, preventing the seepage
capture system capacity from being overloaded.

Comment: Draft SEIS, Page 3-24: States that Swift Gulch is threatened by ARD through
numerous seeps. It islikely that contamination via these seeps will increase in the future, due to
ARD maturity and the steady decay of water barrier covers, etc. Swift Gulch should therefore be
protected with acapture and treat system which returnsthe water to the Gulch. Thisisparticularly
important because the Draft SEIS aso states that groundwater flows towards Swift Gulch. (See
page3-42). Further, “water quality in Swift Gulch showsindicationsof increasing sulfateand TDS
with a distinct upward trend since 1998. There are indications that the primary source of
contaminants is seepage from the Suprise Pit.” (Page 3-90, 4-52). (27, 30)

Response: Aspart of surface reclamation aliner will be placed over thefloors of the Suprise and
Queen Rose pits. The placement of these linerswould decrease flowsto Swift Gulch and improve
water quality. Monitoring will continue to determine the effectiveness of these reclamation
measures and whether additional actions, such as capture and treatment, would be necessary in
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order to protect water quality. The topography of Swift Gulch does not lend itself to construction
of afull-scale capture and treatment system as placed in other drainages.

Comment: Draft SEIS, Page 3-46: The “details and assumptions’ of the Gallagher (2001)
Groundwater Study should be summarized in the draft SEIS. Otherwise, it isimpossible to judge
the validity of the groundwater study results. The conclusions, for example, that “the maority of
groundwater from the mine sites flows along shallow and intermediate flowpaths that dischargeto
capturesystems” isvery questionable, and needsverification by independent experts. (Page3-105).
(27)

Response: Ms.Gallagher was hired as an independent expert to provide the verification requested.
Her conclusion that “the majority of groundwater from the mine sites flows along shallow and
intermediate flowpaths that discharge to capture systems,” was originaly concluded by Water
Management Consultants, Inc. Water Management based their results on a severa year study of
theareawhichincluded 19 new wellsand 6 piezometers, hydraulic testing, long-term pump testing,
synoptic stream surveys, water chemistry monitoring, and trench testing that was conducted in
accordancewith astudy plan approved by al partiesto the Consent Decree, including Fort Belknap.
The interpretation that shallow and intermediate flowpaths are dominant has been accepted by
technical staff members of the DEQ, BLM, and EPA. Additional studies conducted for the Draft
SEIS, including the water balance and WS-3 aquifer test, provided additional datato confirm this
conclusion. As noted in Gallagher (1999), a small proportion of precipitation recharges the
groundwater system. In areasof pronounced local relief, such as mountains, local flow systemsare
dominant (Freeze and Cherry, 1979). Datafrom the Groundwater Study verifies this assumption
as the mgjority of groundwater recharge discharges into the upper portions of the drainages. The
mine disturbances enhance infiltration, but water from the pits preferentially flows downgradient
along the shears (as shown by the WS-3 test). Flowpaths are also significantly influenced by the
underground workings, which funnel flow to adit discharge points. Therefore, the amount of water
infiltrating vertically to a “deep” flowpath is minima compared to water discharged through
shallow and intermediate flowpaths.

Comment: Further removal of tailingsfrom upper King Creek; Fort Belknap Reservation boundary
to Cumberland Dam would greatly improve aesthetics and chemical integrity to the King Creek
Drainage. The Consent Decree also required a capture/treatment system to be implemented into
King Creek. During past SEIS meetings comments were made on aBio-Passive Treatment. Isthis
still pursued or an option? (30)

Response: No further tailings removal action is planned. EPA and the U.S. Army Corps of
Engineers conducted a large-scale tailing removal project in King Creek during 2000, including
removal of some tailings between the Cumberland Dam and the Reservation. The removal took
place on five of the most heavily impacted sections of King Creek. The removal action included
nine work areas typically measuring 500 feet in length along King Creek and ranged from 50-100
feet in width spread along five miles of the creek. The areas of major removal activity were King
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Dam area, Active Beaver ponds, Upper Beaver pond, Twin Pines, Lower Beaver pond, Sundance
area, and Swimming Hole. EPA determined that further tailings excavation as part of the removal
action was not warranted. The Consent Decree allows for construction of a passive treatment
system instead of the capture/treatment system. The August #2 waste rock dump is now being
removed, which may eliminate the need for a treatment system.

Comment: The SEIS appears to have no plan for natural occurrences such as heavy rainfal or
large or even medium sized wildfiresin the area. In that both occurrences will change the runoff
in the immediate area, these events must be considered and a plan must be in place prior to their
occurrence. The cursory plan for storm water runoff appears to consist of nothing more than
monitoring and dealing with the problem after it occurs. Thiswill result in routinely exceeding the
maximum limits established in the permit and it is unacceptable. (31)

Response: Theplan for storm water control isto separate storm water draining from the roads, the
reclaimed areasand the undisturbed areasfrom the seepage associated with waste rock dumps, leach
pad dikesor pit areas. Itisonly thisminedrainagethat needsto be collected by the capture systems
and treated at the treatment plants. Best management practices (BMPs) such as diverting runoff
away from unvegetated areas or roads, using seeding and mulching, silt fencing, straw bales, and
check dams to remove sediment are the mechanisms that would be used for storm water
management. Monieswithheld under each alternative for vegetation maintenance would be used
to implement erosion control measure in the event vegetation in areclaimed area burns.

Comment: It makesno sensewhen DEQ personnel say that thelevelsof cyanideare presently very
low, but 70% peroxideistrucked in by thetank car load to neutralizeit. What isthe concentration
of cyanide at themine? What are the byproducts of these highly hazardous substances, cyanide and
peroxide? How are you monitoring these byproducts? Where are the results of this monitoring?
(31)

Response: Most of the cyanide originally present in theleach pads has degraded naturally over the
past severa years, releasing carbon dioxide and forming nitrates (that is one reason for the high
nitratelevelsinthe pad waters). Total cyanidelevelsintheremaining processwater areinfact very
low, running at lessthan 1 milligram per liter (mg/l). Compare thisto the approximately 400 mg/I
cyanide concentration that was present during the active leaching operation. Weak Acid
Dissociable (WAD) cyanide is currently at levels ranging from 0.03 to 0.454 mg/l. DEQ’s Hard
Rock Program has established guidelinesfor land application of cyanidated waters recommending
that cyanide be reduced to 0.2 mg/l WAD cyanide, or less, prior to land application. Since process
waters in some leach pads remain slightly above this level, a small amount of concentrated
hydrogen peroxide is added to the process water prior to LAD to oxidize this remaining cyanide.
Two possible reactions resulting from the mixing of these compounds are:

CN- +H,0,- H,0+CNO~ or CN- +5H,0, - 5H,0 + CO,+ NO,
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The by-products of these reactionsinclude water, carbon dioxide, nitrate, and cyanate. Cyanateis
arelatively non-toxic compound, which hasbeentested for at the Zortman and Landusky Minesand
found to be present in process waters at very low levels, if at all.

The concentration of peroxide shipped to the mine has nothing to do with the concentration of
cyanidein thewater to betreated, but rather isafunction of the manufacturer’ s production process
and optimal economicsfor transportation. Once the peroxide arrives at the mineit is added to the
leach pad water at a rate appropriate to the volume and cyanide concentration of the water being
treated. Treated water is pumped to the land application area where it is monitored during
application and at downstream surface and groundwater monitoring stations. Monitoring results
are in the quarterly monitoring reports available upon request.

Comment: Draft SEIS, Page 4-1, Assumptions. The cost involved for both monitoring and
maintenance will belong term and will probably exceed the value included in the current estimate
of whichever reclamation alternative is chosen. ($8.9 million to $9.4 million) A clear declaration
of intent should be included to state that a majority of Fort Belknap Reservation individuals will
be involved in the continuing monitoring of the health of the water for the duration of the
reclamation period. Furthermore, if the Tribes adopt stricter water standards that these will
supercede any compliance by either state or federal agencies. For example, breakdown products
of cyanide that are potentially toxic to fish and/or other aquatic organisms are currently not being
monitored or regulated by state or federal agencies. Routine analyses of cyanide fail to identify
cyanates and thiocyanates just to mention two potentially deleterious breakdown products. Water
samplesfrom mining siteswhere cyanideisused asaprocess chemical may have WAD and/or total
cyanide concentrationsthat are quitelow or undetected but if analyzed specifically for cyanatesand
thiocyanates these same waters may show tens of milligrams per liter (mg/L) or more of these
compounds. (MPC Issue Paper No. 1, 1998). It issuggested that any of the alternatives that might
be chosen include the routine monitoring of these products. (35)

Response: The State cannot dictate preferential hiring practices. Should Fort Belknap adopt its
own water quality standards such standards would be applicable only to lands within the Fort
Belknap Reservation. It should be noted that the mine facilities where cyanide was used are all
located where discharges would migrate to the south, away from the Reservation. Cyanide
concentrationsat level sof concern are not expected to occur in northern drainages. Testing of leach
pad watersfor cyanates and thiocyanates has not shown levels of concern that would limit disposal
of these waters in the land application area.

Comment: Groundwater sampling of 15 wells was conducted by EPA on June 13-15, 2000. No
final report was issued by EPA regarding this sampling event to our knowledge. Data from this
event wasnot compared to previousmonitoring dataon fileto determineif datashowed any upward
trends. The Fort Belknap Environmenta Protection Office Staff was not contacted to have the
water quality results we have on file for comparison which some wells show sign of impacts from
ARD. (43, 44)
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Response: Thiscomment was passed on to EPA for their consideration. EPA responded that they
did comparethe analytical resultsfromtheir public water supply and the domestic well testing with
previous data from some of the wells and with data from upper Swift Gulch and upper Landusky
Mine monitoring wells. EPA’s conclusion is that they see no mine-related water quality impacts
in the data from the public water supply and domestic well sampling.

The Fort Belknap Environmental Protection Officecompiled all of theavailableinformation onthe
wells EPA sampled, including existing water quality data for these wells. Fort Belknap received
al of the data from EPA on the sampling event, including the QA/QC and chain of custody
information. EPA personnel made a trip to Fort Belknap and presented the results of EPA’S
sampling to the Tribal Council as well as at public meetings in Hays and Lodge Pole. EPA
provided Fort Belknap with GIS plots of selected metalson all wells. EPA’ s technical specialist
advised that the Fort Belknap Environmental Protection Office could do their own analysis on the
sampling dataif they wished to verify the EPA finding.

Comment: Bio-Passive Treatment Systemsin King Creek and Swift Gulch. IF these systemsdo
not perform over time, there should be a contingency plan in place to capture and treat the water
before being released to King Creek and Swift Gulch. Inthe 1996 Consent Decree, capture systems
were required to be constructed in these drainages. A similar statement should be included when
these are discussed in the SEIS. (43)

Response: The Consent Decree only required a capture system to be constructed in King Creek.
Thiswas amended to alow for abiotreatment system in thisdrainage. In Swift Gulch, the Consent
Decreeonly required monitoring of BKSS-1 and astudy of Swift Gulch. Thelower quality seepage
in Swift Gulch will continue to be monitored to see if the quality changes as a result of the pit
reclamation efforts. If Swift Gulch seepage quality does not improve, a small semi-passive
treatment system will be developed to treat the water. Disruption of the drainage by installing a
large capture system similar to that used elsewhere is not believed warranted at thistime.

Comment: Protection/Restoration of Water Quality and Quantity. According to Draft SEIS page
2-5, dl reclamation alternatives need to protect areawater quality and restore the area stream flows
and hydrologic balance. Underground mining has affected the groundwater flow to the Fort
Belknap Indian Reservation since the early 1860's. FBICC should either be compensated for this
loss or water return to the King Creek and Swift Gulch headwater drainage from the Landusky
water treatment plant. Water discharge from the Zortman water treatment plant should be return
to the Lodgepole Creek headwater drainage. (44)

Response: Drainage aditsdid not cross under the divide between Montana Gulch and King Creek
beforetheearly 1900's. Therefore, groundwater flow towardsthe Reservation could not have been
affected prior to that time. Water lossto the Fort Belknap Reservationisdiscussed in Section 3.3.9
of the SEIS. Theoptionisavailableto routedischargefrom thewater treatment plant to either King
Creek or Swift Gulch under all dternatives. The specific remedy dependsin part upon the results
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of the water compact discussion. There is no evidence that mining at the Zortman Mine has
resulted in aloss of flow to Lodgepole Creek.

Comment: Draft SEIS, Section 3.3.3 Mine SiteHydrol ogy, Zortman Mine. Why doesRuby Gulch
receive all the treated discharge water from the Zortman water treatment plant? (44)

Response: Thedischargelocationin Ruby Gulchwasestablished under the Consent Decree. Since
the majority of the captured water routed through the treatment plant is derived from Ruby Gulch,
asingledischargelocation in Ruby Gulch was established. The Zortman water treatment plant was
not designed to return water to Alder Spur and Carter Spur, as these tributaries contribute only a
minor amount of flow to the Alder Gulch drainage basin which, in any event, joins with Ruby
Gulch downstream of the mine.

Comment: Draft SEIS, Section 3.3.3 Mine Site Hydrology, Landusky Mine. No seepage
collection systems have been constructed in the King Creek or Swift Gulch headwater drainage.
Impactsfrom the ARD generated in the Queen Rose pit to the Swift Gulch drainage have escal ated
inthe past year. Presently the only remedy isto collect water samplesand let Mother Nature dilute
the ARD impacted Swift Gulch water with water from the South Big Horn Creek. (44)

Response: Theremedy in progressisto cover the backfill inthe Suprise and Queen Rose pitswith
asynthetic liner. Thiswould minimize infiltration through the acid generating material below the
pit floor and reduce contaminated seepage to Swift Gulch groundwater. Swift Gulch water
chemistry changes upon reaching South Bighorn Creek due to chemical reactions in the stream
causing the precipitation of iron hydroxide. A seepage collection system is not warranted in King
Creek.

Comment: Draft SEIS, Section 3.3.3 Mine Site Hydrology, August Pit Lake. In mid-1997,
groundwater began ponding in the August pit at the Landusky Mine and reached atotal depth of
about 15 feet by August 1999. The pit |ake began to form after the artesian well WS-3 was closed
inlate 1995. Water levelsfor the northern shear zone wells had also increased approximately 10
feet coincident with filling of the pit. Thisisa perfect example of the groundwater that has been
lost to the northern drainages that supply the Fort Belknap Indian Reservation. (44)

Response: Modeling results discussed in Draft SEIS Section 3.3.9 show that with artesian well
WS-3 open, the total water lossin both King Creek and Swift Gulch isan estimated 64 to 76 gpm.
If the well is closed the water loss is only about 5 gpm, with an actual net increase in recharge to
Swift Gulch due to the presently unreclaimed mine pit area.

Comment: Draft SEIS, Section 4.3.8, Reasonably Foreseeable Significant Adverse lmpacts, Liner
Degradation. The GCL layersin the reclamation covers would begin deteriorating after about 30
years about the same time the Landusky Mine reaches full maturity. So isthisa potential for the
groundwater to become contaminated by ARD? (44)
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Response: The GCL isonly used in Alternatives Z1 and L1 and as part of interim reclamation in
the Landusky Suprise and Queen Rose pits. The GCL material is subject to expansion and
shrinkage of the clay within the liner. The Suprise Pit bedding layer of bentonite used under the
GCL will provide somefurther protection aswill therevegetation at limitinginfiltration. However,
there is the potential for groundwater infiltration to increase as the liner ages. That is why the
materialsplaced abovethe GCL will belimited to non-acid generating material sunder the preferred
aternatives. Thispotential for increasedinfiltration over timeisonereason that backfilling the pits
with acid generating material is not recommended.

Comment: Island Mountain Protectors vigorously opposed the building of the Sullivan 1991 pad
and related pads at the Landusky Mine. Since it was built over a spring, it has created AMD
problems from the time of the first construction. This was gross negligence! (12)

Response: Rock drainswere constructed to route flow from these springs out from under theleach
pad. Sincetherechargeareafor these springs hasbeen covered by theleach pad liner theflow rates
arelow. Theamount of seepage from beneath theleach padisvery small asrepresented by theflow
at monitoring station L-28 at lessthan 1 gpm. Seepage from the underdrains beneath the L91 pad
are being captured and treated.

ATSDR Report

Comment: Page 3-101: The draft SEIS states that the “ATSDR study concluded that based on a
review of the data, thereisno apparent public health hazard to the residents of Fort Belknap.” The
residents of Fort Belknap, the FBICC, and the FBED dispute the accuracy of this statement. Itis
important to note that health studies begun under the Consent Decree have not yet been compl eted.
It is also important to note that on page 3-104, the draft SEIS states, “King Creek is listed [under
theyear 2000 TMDL listing] as. . . not supporting the beneficial use of drinking water, swimming,
and use by agriculture and industry. Probably causes are metals, nitrate, siltation, and habitat
alterations from mine tailings and abandoned mining activity.” (27)

Response: The ATSDR Studies (1992, 1993, and 1998) are the best available health data for the
Reservation with respect to potential mining impacts. The 1998 ATSDR study was specifically
requested by the Tribal government to determine health impacts from themines. 1t was completed
after the Consent Decree was signed. An additional health study under the Consent Decree was
initiated, but it isthe agencies’ understanding that agreement could not be reached regarding study
protocols and ZM| opted to provide monies for the Tribes to complete the additional study on its
own. Inthe meantime, the ATSDR’s 1998 Public Health Assessment is considered as definitive.
No additional information has been presented that would suggest the 1998 Report is incorrect.

King Creek received an impaired listing due to the presences of tailingsin the upper reaches of the
drainage, not because of any health threat to the Fort Belknap Reservation. Sincethat time, alarge-
scaletailingsremoval project hasbeen completed by the EPA. Water quality monitoring continues
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in the King Creek basin, with results provided monthly to Island M ountain Protectors and the Fort
Belknap Environmental Protection Office.

Comment: ATSDR Study. Draft SEIS, Section 3.3.1, Description of Supplemental Studies and
Information, The ATSDR report, Petitioned Public Health Assessment Kings Creek (alk/a Fort
Belknap Indian Reservation/Zortman Mining Incorporated), dated May 14, 1998, is mentioned and
seems to be used to substantiate that there are no health hazards from the Zortman and Landusky
minesto theresidents of Fort Belknap Indian Reservation. Thisismisleading and irrelevant today.
The data used for the study was old historical data, no new data was generated by ATSDR, and
current impacts from acid mine drainage had not been determined until after 1999, well after the
study was finalized. The Study should not be cited as a reference material as it was completed
before the fact of the acid rock drainage has been identified as a serious threat to the groundwater
that supplies drinking water to the southern communities and individuals well. Today, based on
the available dataon AMD at the mine sites and other new monitoring and hydrological data, one
would wonder if another study would not be warranted to determine the REAL RISKS to human
health and the environment to all residents downstream of the mines (Zortman, Landusky, Hays,
and Lodge Pole). (43, 44)

Response: Problemswith acid rock drainage at the mines were announced in 1993 and were the
subject of pressarticlesand public meetings at that time, including several public meetingsheld on
the Fort Belknap Reservation. There has been no fundamental change in the acid generating
character of the mined material from that described in the 1996 EIS. Water quality concernswere
noted in Swift Gulch in the 1996 Consent Decree and acid rock drainage was well known at the
time of the ATSDR Study, infact, it was the main reason for the Study. While ARD effectsin the
Swift Gulch drainage have increased since 1999, water chemistry samples collected in late-
September 2001 showed the effects of mining were minimal at monitoring site L-49, one-half mile
upstream of the Reservation. Therefore, downgradient impacts would be minimal as are risks to
human health.

The primary source of contaminants to Swift Gulch is the backfill placed into the Suprise pit, and
possibly the Queen Rose pit by ZMI during 1995-1996, although ferricrete deposits are evidence
of high pre-mining levelsof contaminants. Themajority of precipitation whichfallsinto thesepits,
as well as storm water runoff which enters the pits, infiltrates into the backfill and subsequently
enters the underlying groundwater system which drainstoward Swift Gulch. Interim reclamation,
which includes capping this backfill material, will decrease the amount of precipitation infiltrating
through the backfill. This, in turn, should decrease the amount of contaminants entering the
groundwater system.

Data collected from Reservation domestic wellsby the EPA in June 2000 were consistent with the
conclusions made by ATSDR. Water quality in wells closest to the mine in Hays (ZDW-GW-02,
ZDW-GW-03, ZDW-GW-07, and ZDW-GW-11), was of good quality with no exceedances of
primary drinking water standards. Samples from one well north of the mine towards Lodge Pole
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showed elevated iron and manganese, whichisnaturally occurringin aquiferssurroundingtheLittle
Rocky Mountains. No cyanide was detected in any of the wells sampled on the Reservation.

Thetailingsremoval conducted by EPA in 2000 and theinterim reclamationwork done at the mines
have lowered the risk to King Creek and other community drainages compared to the health risk
when the ATSDR Report was completed.

Comment: How about people who are concerned about our drinking water, our kids, or families
and our kids' health and our older people who are getting cancer and thingslikethis. Whereisthat
addressed in here? (LO-3)

Response: None of the ATSDR reports or water quality monitoring studies have identified any
contaminants coming from the mines which would create the health impacts you describe.

Comment: We've had spills, we've had children that got in there and the feet was chemically
burnt. They took them to Billings to have these things analyzed. Up here at the hospital at Fort
Belknap they told them well, it’ spoisonivy. But it kept going deeper and deeper, so thislady took
her child to Billings and the doctor there said no, that’s a chemical burn or something. What was
hedoing? So shetold him hewas playing inthiswater up there. And that’swhen all this stuff was
coming down the creek. Real murky looking water. He got in there and hisfeet got burnt fromiit.
(HA-4)

Response: Individual cases such asthis should be reported to the Indian Health Service or the Fort
Belknap Environmental Protection Office for investigation. DEQ and BLM are not aware of any
release at the mine that would have caused such a condition in downstream water quality.

Comment: My wife had areal high level of lead in her blood. The doctor in Havre found it. But
when she got awritten statement from him and shegaveit to | don’t know who, some of the people
that was wanting to seeit, Pegasus went up and they bought the doctor off. Again, that’s the way
they treated the Indian people. (HA-4)

Response: Theagencieshavenoinformation regarding such an event. Monitoring datafromKing
Creek shows lead levels below the maximum contaminant level. Lead levels throughout the
Zortman and Landusky ore deposits are very low.

Comment: There was water tested on one of the creeks right back here when | was going to
college. One of the other students, we had a chemistry class and we did some tests on that, and it
wastested. They did find cyanide in there, the kid that did the testing, because we all went around
testing for lead and cyanide and stuff. So it did come al the way down. That was kind of hush
hush. (HA-5)
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Response: Without providing specificinformation regarding the dateand place of testing adetailed
response cannot be made. In general, the drainages that flow onto the Fort Belknap Reservation
have not shown effectsfrom mining at the Reservation boundary. Some of the drainagesthat flow
to the south, away from the Reservation, have had elevated levels of cyanide and metal over the
years. The leach pads and other cyanide-containing mine facilities were not constructed in
drainages which flow toward the Fort Belknap Indian Reservation.

Hydrology Support Document

Comment: Hydrology Support Document. July 17, 2001 was spent walking up to Swift Gulch
from the Reservation side. Asone progresses further towards the mine areawhat water there was
became a deep blood red (pH in some spots between 4 and 5) underlined with avery fine silt-like
sediment up to two inchesthick. Page 7-24 of this report indicates previous problems with mine-
impacted seepage and material in 1997 in atributary to Swift Gulch, or coming from seepage from
theSuprisepit. “Water quality in Swift Gulch showsindicationsof increasing sulfateand TDSwith
adistinct upward trend since 1998.” Certainly this has been amplified up until today! (37)

Response: A samplewastaken fromthisareaon July 25, 2001 by the DEQ. Theresultsindicated
alab pH of 6.2. Monitoring of Swift Gulch was performed by DEQ and Spectrum hydrologists on
September 28, 2001. The pH of Swift Gulch was taken with a calibrated meter at five locations.
From downstream to upstream, the pH values and station numbers were: 7.18 in South Bighorn
Creek about 300 feet above the Reservation Boundary, 7.58 about 200 feet above the confluence
with South Bighorn Creek, 6.82 near L-46, 6.68 at L-19, 6.56 above BKSP-2E, and 6.98 below
BKSP-3. The water in Swift Gulch was clear at al stations, however, the streambed within the
shear zone area was coated with ared iron hydroxide precipitate. The lowermost station having
visible evidence of iron sediments was near L-49, just above the confluence with South Bighorn
Creek. Thestream infiltrated into the alluvium shortly below this point and was clear whereit re-
emerged above the Reservation boundary.

Acidity intherangeof pH 6 appearsin Swift Gulch because oxygen-rich seepage water and air react
with iron sulfide mineras in the weathering bedrock upgradient of the stream. The subsequent
release of iron produces red ferric oxides (iron oxides) that coat the streambed. The presence of
ferricrete deposits found along the upper reaches of Swift Gulch indicate this condition may not be
totally mine-related. Ferricretesarecomprised of sedimentscemented together by red ferric oxides.
The ferricrete deposits in Swift Gulch appear to be several thousand years old based on their
position above the incised modern drainage. Erosion along the stream course has carried major
portions of these ancient ferricrete sediments away. The recently precipitated ferric oxide on the
streambed of Swift Gulch and the ancient ferricrete blanket found along the shoulders of the
drainage are essentially identical products of different ages of ferric oxide production and indicate
that ferric oxide deposition can be anatural phenomenon unrelated to mining. Thisred, very fine
silt-like sediment in Swift Gulch isforming within the samereach asthe ancient ferricrete deposits,
suggesting that its occurrence is normal for the natural setting.
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Comment: Hydrology Support Document. It isstated in thisreport that “in response to continued
water quality concerns, eval uation of apassivetreatment systemiscurrently underway” (page 7-24)
which has obviously not been put into play to reduce what has been taking place since 1997,
especialy after any storm event in the mountains. Frustrated by this information it is equally
frustrating that the water balance resultsfor Swift Gulch (page 7-26) are given INCLUSIVE of the
Landusky Mine leach pads which makesit difficult to weigh in to assessments of total metal loads
i.e. validity of the data becomes spuriousindeed when acres of rock sprayed with cyanide are only
separated by a liner, treated to remove contaminants, then released back into the environment.
Don't heavy storm events erase such compartmentalization? (37)

Response: The commentor isreferred to the third sentence in the third paragraph of page 7-26 of
the Hydrology Support Document. The sulfate and metal loads in Swift Gulch have been given
exclusiveof theleach pads. Thereareno surfacewater or groundwater monitoring datathat suggest
leakage through the liners of the L87 and L91 leach pads has occurred. Very little storm water
runoff hasbeen generated by theleach pads, sincethey were constructed to optimizeinfiltration and
prevent runoff. No storm runoff has occurred from leach pads into Swift Gulch.

Comment: Hydrology Support Document. Appendix A: DEQ data for Northern Drainages. A
cyanide measurement was never done, or at least it doesn’t appear in any of the“raw data” for any
of the northern drainages. Why? When so many of these are close to leach pads? (35, 37)

Response: None of the leach pad solution collection systems are upgradient of drainages that
would flow onto the Fort Belknap Reservation. Since the drainages north of the Landusky Mine
are downgradient from the Suprise and Queen Rose pits, and are not in close proximity to theleach
pads, metals and nutrients have been the focus of sampling. Even so, total and/or WAD cyanide
has been tested for at the following locations with analytical results presented in Appendix A:
BKSS-1 (9/18/00); L-19 (9/18/00); and BKSS-1 and BKSS-6 (5/6/97). Additionally, anumber of
monitoring stations intended to detect surface and groundwater impacts to the north are routinely
sampled for cyanide. See AppendicesF and G of the Hydrology Support Document, which provide
graphs of constituents (including cyanide) for monitoring stations at the Zortman and Landusky
Mines, respectively.

Comment: Hydrology Support Document. Appendix C: Updated Zortman minewater balanceand
chemical massloading report. Meaningless without leach pad information. Why isn’t leach pad
information included? (37)

Response: Theinformation presented provides an analysis with and without the pads. Table C-2
“Zortman MineMass Sub-Surface L oading Summary for Sulfate,” includes|each pad data(seeLP-
85/86; LP-89, etc.). Table C-3*Zortman Mine Sub-Surface Loading Summary for Sulfate Without
Leach Pads’ does not include leach pad data.
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Comment: Hydrology Support Document. AppendixD: Refor matted Landusky water balanceand
chemical massloading report. Meaningless, even if reformatted, as it does not include the leach
pad information. (37)

Response: Tables D-1 and D-2 in Appendix D of the Hydrology Support Document included
sulfate and metals loads for the Landusky leach pads, designated by the station prefix “L”. The
appendix has been modified to include tableswithout the leach pads similar to that of Appendix C.

Comment: Hydrology Support Document. Appendix E: Water Quality Classification Data. CN
(total) isoften reported asfal se positive, why? Granted thereare“ Cyanide Uncertainties’ and many
different substanceswill react or combinewith cyanidegiving theseresultsbut surely water samples
taken from a mine using cyanide to extract the ore (gold) should insist that the most advanced
method be used to clarify the presence or absence of cyanidein any given water sample. Realizing
it isexpensiveto test for cyanide even more worrying though are some of the breakdown products
of cyanide which are known to bioaccumulate in plant and fish tissue. Since cyanideisno longer
monitored in many locations based upon past results, these past data require scrutinization. How
many aleged “false positive’ valueswere recorded? Whereisthe Quality Assurance datato back
up these assertions? These should aso be tested for but currently no mine is testing for these
breakdown compounds that might have more environmental impacts than the currently untested
cyanide. We cannot trust this past data. (28, 37)

Response: Testing for cyanidein surfaceand groundwater surrounding the Zortman and Landusky
Mines is still routinely performed. The standard laboratory detection limit for cyanide is 0.005
mg/l. However, in the experience of DEQ water quality specialists who review data from the
Zortman Mine, aswell as other mines, reports of cyanide detections between 0.005 and 0.01 mg/I
are often suspect. Thisis particularly true when the same sample does not show concentrations of
other cyanide breakdown products (e.g., nitrate) which would be expected if cyanide were actually
present. Nitrate isthe primary by-product of cyanide degradation at the Zortman and Landusky
Mines, and is routinely analyzed.

Comment: Hydrology Support Document. Appendix F & G: Water Quality for Zortman and
Landusky Drainages. The data is discrete data not continuous and one cannot join the sample
points. Theillusion created is inconsistent with any real data that might be generated between
sampling events. (37)

Response: Connecting data points on water quality graphs to anayze trends is commonly
practiced. All dataareclearly presented asdiscrete pointson thegraph; thereby limiting theillusion
of “real data” by the connecting lines.
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Biological Treatment System

Comment: What really happens to selenium? These bacteria sequester it, but then what? The
Draft SEIS doesn't really address what happens to the selenium from that point forward. The
selenium’ sgoing to stay selenium, eveniif it’ saselenium dioxide or aselinate of somesort. That's
not addressed either. (HA-1)

Response: Seleniumintheleach pad water ispresent as selenate. Thebiological treatment system
converts selenate and selenite to elemental selenium that is precipitated in the bioreactor, outside
the bacterial cell, and for the most part outside the carbon matrix material used for a microbial
support. Becauseit isprecipitated aselemental selenium, much less buildup of sludge (50 to 1,000
times|ess) occurs than with conventional chemical treatment systems. Additional information on
the biological treatment system has been added to the Final SEIS.

Comment: Draft Report on Pilot Plant Wastewater Treatment System. A great disparity existsin
the report between the experimental design of the pilot technology that has been conducted and the
designfor thefull-scaleoperating plant. Thishasled to confusion of interpretation of thefeasibility
of bioremediation for leach pad water treatment and its successful application over the long haul
of some 10 to 15 years. The report lacked essentia details necessary for an in depth scientific
evaluation. For example, on page 5 of the report in the section “Microbial
Analysis/Characterization” “Plate counts of total heterotrophs and total selenium reducers were
made under aerobic and anaerobic conditions to profile the bioreactor microorganisms and to
determinerel ative numbers of selenium, nitrate and cyanide reducing/degrading microbes.” “This
profile was used to judge the general reactor conditions with respect to the desired microbial
population.” It is the details of this profile that would be important in order to help evaluate
whether or not appropriate populations could be maintained (at the steady state) under the
conditions of the “secret nutrient mix.” Won't it be extremely difficult to maintain adiverse mix
of microbes for years at certain concentrations necessary to handle the unique load of waste that
comesinto the system? How does one keep the microbes “happy” and doing their job in the face
of metabolic build up of potential waste products over time, or glitches in the system of nutrient
flow, or temperature fluctuations? (36)

Response: A great disparity does not exist between the pil ot-scal e tests and the design for the full-
scale operating plant. The mgor difference between the pilot-scale tests and the full-scale plant
being built was the biotreatment system efficiency. By using existing on-site equipment and
tankage for the pilot-scale tests to minimize costs, a less efficient biotreatment system was the
result. The pilot-scale tests used modified plug-flow bioreactors similar to the full-scale
biotreatment system. It was estimated in laboratory tests that the less efficient pilot-scale system
tests would still be fully successful, so the pilot-scale tests successfully used the less efficient
system to demonstratethat thetarget contaminant removalscoul d be obtained. 1t wasestimated that
this system was approximately 35% less efficient than the proposed system would be at full scale.
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For long-term processes where native microbes are performing the degradations of interest, itisa
good ideato configure a process around these microbes. Thisisbecauseif they are present at high
enough level sthey can replaceintroduced microbesover timeif given theright opportunities. This
issueisaddressed by the staged bioreactor system in the following ways. First, microbes naturally
degrading nitrate in Landusky waters have been isolated and combined with selenium-reducing
microbes and cyanide-degrading microbes. Since selenium-reducing and cyanide-oxidizing
microbes were not found in the Landusky waters a mixture of selenium-reducing and cyanide-
degrading microbes were tested with site and other nitrate degrading microbesfor devel opment of
stable biofilms, capable of removing these contaminants, from site waters in the laboratory. A
mixture of compatible microbes capable of growing together as a unit and performing mutually
beneficia degradations can develop as a unit or biofilm. The mixture of microbes used has been
demonstrated to be effectivein both laboratory and pil ot-scal etestsand can be thought of asasingle
unit, amixed microbe biofilm, performing the various contaminant transformationsrequired. The
microbial profilesincluded total heterotrophic bacteria, seleniumreducers, denitrifyersand cyanide
degraders. The bacteria selected were shown to form a stable biofilm in the laboratory using site
waters. The relative numbers of bacteria in the system were matched with degradation rates
observed in site waters and the level of contaminant present.

To maintain a healthy biofilm steady population state that retains its properties over time severa
conditionsarerequired, including arel atively unchanging environment, acolonization surface that
is covered with the healthy biofilm of choice, and a balanced supply of nutrients provided in a
manner that will both maintain the biofilm and the biofilm conversions desired. It has also been
shown that a diverse population within a healthy biofilm makes it more robust than one or two
different cell types. Thebiotreatment system being put in place at the Landusky site hastaken these
facts for a healthy robust biofilm into consideration.

The only “metabolic by-products’ that would build up within the bioreactor system would be the
metal s precipitated from the waters being treated. The major contaminant buildup is expected to
comefrom selenium. However, biotreatment systems, particularly for the combined contaminants
found at this site, have not been field tested for long periods. Similar systems have operated
apparently unaffected for yearsin thelaboratory and for over nine monthsin thefield under ssmilar
conditions of contaminant level and temperature. Biofilm systemsto remove other contaminants
have a so been shown to be effectivein thefield for years. Based on current selenium levels, if the
biotreatment system environment is kept relatively constant it is expected that the biofilm and
biofilm performance for site contaminant removal should be effectivefor 10 to 15 years. At this
time elemental selenium in the system will be at alevel that it will need to be harvested.

Glitches in system engineering are anticipated and have been addressed through economic, site
environmental, and process reviews from pilot-system testing evaluators, including biotreatment
system specialists, process engineers, EPA personnel, Montana State reviewers, Tribal
representatives and others. Safeguards and backup systems are in place and are being monitored
by site personnel to ensure proper function.
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Comment: Draft Report on Pilot Plant Wastewater Treatment System. Lengthy scientific and
somewhat technical discussions with Applied Biosciences personnel have helped to clarify some
reservations concerning the bioremediation process for the mines but issues remain that warrant
attention i.e.; A) thiswill be the most northern latitude for a large scale bioremediation plant to
operate. B) our circa-annual fluctuationsin temperature, of sub-zero in winter months to extreme
heat during summer, were never experienced during the short duration of the pilot study, worrying
isthefact that “bioreactorswill be covered; semi-buried tanksin series configured for gravity feed
and will not require a building enclosure.” C) no bioremediation, on such alarge scale, has ever
been carried out for the length of time this one is supposed to be in operation (10 to 15 years).
Furthermore, thistype of biological system has never been tested at thelatitude and elevation of the
Little Rocky Mountains. (31, 32, 36)

Response: Thiswill not be the most northern latitude for a large-scale bioremediation plant to
operate. Municipal water treatment and sewagetreatment plantsoperatein morenorthern latitudes
and have been shown to operate for long periods of time (10's of years) with relatively little
maintenance. As for the specific contaminants at the Landusky site, biotreatment systems,
particularly for the combined contaminants found at this site, have not been field tested for long
periods. Similar systems have operated apparently unaffected for years in the laboratory and for
over nine months in the field under similar conditions of contaminant level and temperature.
Biofilm systemsto remove other contaminants have al so been shown to be effectivein thefield for
years and bioremediation of cyanideisoccurring in colder climatesand at higher elevations. If the
biotreatment system environment is kept relatively constant it is expected that the biofilm and
biofilm performance for site contaminant removal should be effective for 10 to 15 years.

The pilot-scale tests did not experience the full extremes in temperatures that can occur at the
Landusky site. They did experiencetemperaturessignificantly below zero and above 90 F, and the
biofilm performed as expected during these periods of time. As can be seen from the pilot-scale
report, the water temperature of the system, athough cold, moderated the effects of external
temperatures. Economic, site environmental, and process reviews have been received from pilot-
system testing evaluators including biotreatment system specialists, process engineers, EPA
personnel, Montana State reviewers, Tribal representatives and others. Concerns expressed have
been addressed through similar discussions, and modifications to treatment system locations by
moving the tanks above ground, insulating/heating the tanks and water/nutrient lines, installing
pumps to move the water between the tanks, and providing additional sampling ports for more
complete monitoring capability have been specified to hel p prevent problemswith site temperature
extremes affecting the full-scale biotreatment system.

Comment: Draft Report on Pilot Plant Wastewater Treatment System. It isbothersome that such
aquantum leap has been made between the start up laboratory experiments which moved into the
field pilot project for such avery short time (i.e. 21 days) then onto full scale building of the plant.
The 12 days at one flow rate and 11 days with a variety of flow rates are a concern. It seems that
the system did not have time to come to equilibrium. This abbreviated study showed how the
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system worked for only one set of conditions, followed by avariety of conditionsthat were changed
rather rapidly and not the variety of conditions that can develop over along period of time of use.
Also, what about the biomass? Was 12 days enough time for the biomass to devel op adequately?
Therewas not much discussion asto theamount of biomass produced and whether the biomass had
reached an equilibrium state or the operating quantity that is to be maintained for the treatment
duration. This is especially troublesome as this system is being designed to treat waste over a
minimum time period of 10 to 15 years based on astudy conducted over 12 days. Why were these
biological (removal) processes accepted after such a short-term pilot-scale test? (11, 26, 32, 36)

Response: The pilot-scale tests had three main objectives: 1) to demonstrate that the technology
would work under the on-siteenvironmental conditions- thiswassuccessfully demonstrated during
atime of year with greatly changing temperatures; 2) to evaluate various scale-up parameters and
size the full-scale bioreactors - this was successfully completed using three different flow rates
during the pilot-scale tests and indicated that a retention time of 18 hours should be sufficient to
achieve target contaminant removal at site temperatures; and 3) to evaluate severa nutrient mix
combinations and amounts to make sure that |aboratory testing had correctly identified the best
nutrient mix for the site - as can be seen from the pilot-scale test results at the 7.5 gpm flow rate the
microorganisms were responding to the different nutrient mixtures tested.

The conduct of laboratory biotreatability and short term pilot-scale testing is an accepted method
to determine if atechnology will meet treatment goals required. Any technology being employed
at asite with different contaminants and/or environmental conditions than have been tested with
the technology previously requires such testing. Even conventional technologies when used in a
new environment require similar testing and are not always successful under the new conditions.
Cost and time usually dictate the number of technologies that can be tested and the test duration.

Because testing atechnology at pilot-scaleis expensive and time consuming ashort demonstration
period is usually chosen to show that the technology is capable of meeting selected target
contaminant removals under site conditions. Thistime is also used to determine appropriate or
necessary scale-up requirementsfor aspecific site. Thisiswhy the pilot-scal etestswere conducted
during the time of year selected - to experience the changing site conditions as much as practical.
Pilot-scaletestsarea so limitedintimeto minimizethetimethat the contaminantsremain untreated
or treated using a more costly treatment method. If funding and time were not constraints pilot-
scale tests could be continued for longer periods to build a higher degree of confidence that no
problemswould be encountered at full-scale. Unfortunately, funding and time are usually limited.

Additionally, the Applied Biosciences process for selenium removal was recently validated under

the EPA Mine Waste Technology Demonstration Program with great success. The Applied
Biosciences process removed selenium to lower levels than any other process tested at a cost of
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~1/10 of the recommended EPA process. The biotreatment process has also addressed the other
contaminants present in the mine waters as shown in the table at the end of the pilot-scale study.

Biological processesfor theremoval of cyanide and nitrate have undergone more testing than most
metal removal processes. However, both biological cyanide removal and denitrification can be
affected by site conditions and other contaminants present in the waters being treated. Biological
degradation of the complexed cyanide present in the Zortman — Landusky system is more difficult
than free cyanides. Biological denitrification has been used very successfully in Europe for over
a decade and is rapidly gaining approval and being used in the U.S. A most difficult issue
surrounding the Zortman — Landusky Mine waters is the water temperature of 7°C to 9°C. This
requires higher microbia densities and longer treatment times. Again, these contaminants were
removed during the pilot-scal e tests conducted at the site during October of 2000. A brief summary
of the test results at various flow rates follows:

2.5 gpm flow rate

At 2.5 gpm the Applied Biosciences treatment system removed nitrate, selenium and cyanide from
Landusky 87 Pad waters to below drinking water criteria. Throughout the 12 days of operation,
nitrate was removed to below 10 mg/L by the fourth reactor of the treatment system. Cyanidewas
removed to below 0.10 mg/L by the fourth reactor and to below 0.001 mg/L by the last reactor.
Selenium was removed to below 50 ppb by the third bioreactor, sample point #4 and to below
detection in the final reactor. The 2.5 gpm flow rate was continued for an extended time to
determinethe baseratefor nutrient addition using acompl ete nutrient mix —abalanced C:N:Pratio,
trace elements and vitamins mix prepared by Applied Biosciences.

7.5 gpm flow rate

At 7.5 gpm the treatment system nutrient amount and composition was varied to determine the
minimal nutrient composition required to treat site waters. It was found that removal of all
contaminants was affected when aless than optimized nutrient mixture was used; nitrate removal
was affected more than cyanide and selenium removal. During this period contaminant removals
varied depending on the nutrient mixture used. Average contaminant removals were as follows:
nitrate to <50 mg/L, selenium to <0.02 mg/L and complexed cyanide to <0.071 mg/L. These
numbersrepresent averageremovalsfor theentire 7.5 gpm run. The balanced nutrient mix resulted
in removal of al contaminants to target treatment criteria.

15 gpm flow rate
This flow rate was used to further examine nutrient amounts required, to help define system
limitations, and in eval uation of trade-offs between bioreactor sizeand cost. For thisflow rate, the
bal anced nutrient mix was used in varying amountsto determine optimal nutrient amountsrequired
for contaminant removal, the nutrient increase required with increased flow rates and the nutrient
requirements at the lower ambient temperatures. The data shown in Figures 4-6 of the pilot test
report are average effluent valuesfor contaminant removal. Effluent nitrate concentrationsranged
from ~18 mg/L to ~79 mg/L, selenium ranged from 0.004 mg/L to 0.09 mg/L, and cyanide ranged
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from 0.027 mg/L t0 0.046 mg/L. When the nutrient feeding rateswere closeto optimal, the 15 gpm
flow rate contaminant concentrations in the bioreactor effluents were close to drinking water
criteria. A longer bioreactor retentiontimeor higher bioreactor biofilm density would bring effluent
contaminant concentrations to well within drinking water criteria

The Applied Biosciences baanced nutrient mixture provided the best contaminant removal.
Nitrate in the Landusky waters was the most susceptible of the three primary contaminants to
nutrient composition and amount. Laboratory testsindicate that removalsof selenium and cyanide
would also be affected, but these contaminants do not have the short response time shown for
nitrate. Nitrate removal was best using a balanced nutrient mix.

The 7.5 gpm flow rate was used to test different nutrient mixesthat were less costly per pound, but
proved to be significantly less effective for contaminant removal. The 7.5 gpm test period was not
used in calculating nutrient costs. Three main factors played arolein the nutrient costs observed:
retention time, malfunctioning nutrient distribution systems, and low biofilm density. Full-scale
treatment costs are expected to be ~$0.55/1,000 gallons.

The pilot-scal e tests were completely successful. From the data obtained, afull-scale process was
designed that will remove all three mgjor contaminantsto site criteria. Ascan be seeninthe pilot-
scalereport, nitrateremovalsat 2.5 gpm were all well below discharge criteriafor the entire test at
thisflow rate. At 7.5 gpm, various less complete nutrient mixtures were compared with less than
satisfactory results with the notable exception of the Applied Biosciences balanced nutrient mix.
At 15 gpm, the balanced nutrient mixture was used at different concentrations. As can be seen, at
higher nutrient concentrations, effluent nitrate concentrations were close to discharge criteriaand
cyanide and selenium concentrations met discharge criteria.

Comment: Draft Report on Pilot Plant Wastewater Treatment System. It isrealized that these
temperature dependent microbes can operate enzymatically between 5 degrees Centigrade and 20
degrees Centigrade but probably at low levels of efficiency in terms of their ability to either
sequester or degradethe waste water containing the nitrate, cyanide and selenium. Thetemperature
that existed during thetesting period ranged from 5°Cto 16°C. A concernwiththeserelatively low
temperaturesisthe effect the temperatures have on the ability of the microorganismsto do their job.
Most of the organisms that are to be utilized are probably psychrophiles or organisms that
metabolize at their optimum in the temperature range of 5°C to 20°C. That being the case, what
is the rate of metabolism of these organisms for this nutrient and contaminant feed mixture? Do
they develop enough biomass to adequately populate the media to provide good removal of the
contaminants, especially for the detention time provided? What happens when the temperature of
the systems reach 35°C or higher as can happen during the summer months or when the
temperatures fall far below 0°C? Does their rate of metabolism double or triple or are they
adversely affected by these higher temperatures? Theseare someof theissuesthat would have been
determined if the pilot study would have been operated over alonger time period. These are some
of the issues that were not addressed in the report. (11, 26, 36)
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Response: Thefull-scale bioreactorswill run at about the same temperature year round due to the
fact that the bioreactorswill beinsulated and they will befed by water that routinely stays between
7°Ct09°C. Duetothenaturally low water temperatures, the microbia metabolic rateswill below,
this is why the bioreactors are sized at 250,000 gallons each, why they use activated carbon to
establish the highest possible microbial density, and why an 18+ hour retention timewill all be used
to meet target contaminant removals.

Low temperatures and treatment volumes of 150 million gallons per year have been taken into
account with flow rates of 300 gallons per minute, tank size of (3) 250,000 gallons, retention times
of 18+ hours, and very high microbia densities as an established biofilm on a microbial support
surface that provides maximum biofilm contact with the contamination to be removed by the
treatment system. The activated carbon provides atremendous amount of surfaceareawithitspore
structure and enables microbes, a biofilm, to be established at very high densities (>1012
microbes/gm) which can be maintained in arelatively steady state for extremely long periodswith
alimited, but balanced nutrient source. This also helps reduce the capital costs of the system by
reducing the bioreactor size. (As aside note, it has been proposed that one of the largest/oldest
living organisms known may be a biofilm found in coastal waters.)

Whilethebiomassfor the pil ot-scal etest did not reach the density desired, |aboratory testsindicated
that it had reached alevel that the pil ot-scal e tests could be completed successfully. With thelevel
of nutrients provided the biomass did reach asomewhat steady state. Thisstatewasjust lower than
will beused at full-scale. Thedecisionto proceed withthelower level of biofilm establishment was
due to the time left before the system needed to be shut down for the normal winter operations at
the Landusky site. The use of warm water during microbial establishment at full scale will allow
the biofilm to fully develop on the biotreatment system before nutrient optimization is begun at
startup.

Comment: Although the cost analysis has been done for the plant and the nutrient mix, the most
expensivefacet, often such linear projectionsare grossly underestimated, especially with thelength
of time the plant will be in operation. Who pays for the additional funding if such a situation
occurs? (36)

Response: Operation costs addressed in terms of nutrient costs are expected to be ~$0.55/1,000
gallons, based on pilot-scale testing. Pumping costs from the Landusky pads to the reactors were
addressed only from the perspective that there would be a reduction in pumping costs incurred
under the current treatment regime which, over the ~10 to 15 year expected treatment time, would
pay for the cost of the proposed A pplied Biosciences treatment system. Asto the cost of nutrient
over time, yesit will change. Over the past five years the nutrient cost has varied from ~$170 per
ton to over $350 per ton. The calculationsin the pilot scale and EPA reports were based on a cost
of ~$250 per ton, asthe costswere at that time. It should be remembered that this processin terms
of capital costsis~1/4to0 1/10 that of comparabletreatment systemsand will cost ~1/4 to 1/8 of any
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currently available treatment system to operate. Asto who pays for treatment system costs over
time, State and Federal agencies, i.e., the taxpayer may have to cover any costs not covered by the
reclamation bonds.

Comment: Draft Reporton Pilot Plant Wastewater Treatment System. Because of patentspending
we were unable to determine the composition of either the “nutrient mix” or what “selected
microbia strains’ areto be employed other than being told that the microbial strainswill be seeded
by local heap leach Landusky 87 Pad microbes. |s maybe the activated carbon, only, doing thejob
in the bioreactor not the microbes since nothing isto be disturbed until the plant has completed its
operation. The sludge (containing the toxic waste) will then be sold to the highest bidder. Don’'t
we have yet another problem of dudge remova? (32, 36)

Response: The entire staged process proposed for the Landusky site is not patented, only the
selenium processis patented. The staged process system was assembled specifically for treatment
of the Landusky site waters for nitrate, selenium and cyanide removal.

Nutrients and the energy they provide for contaminant removal can be discussed in terms of the
microorganisms present. The sugar-based nutrient mixture recommended provides a complete
nutrient mixture for the microbes present. It providesthe vitaminsand trace el ements necessary to
prevent microbial biofilm die off — the only source for these nutrient components when a single
nutrient source, such as sugar or methanol isused. The sugar-based nutrients are also a source of
higher energy than components such as methanol or acetic acid normally used in anaerobic (no
oxygen) systems. Additionally, the staged system proposed for the Landusky site has anaerobic
microbes, microbes that can perform the contaminant transformations under anaerobic or aerobic
(with oxygen) environments. These microbesare aso heterotrophic— capable of utilizing complex
carbon nutrients. Therefore, by providing a completely balanced sugar-based nutrient, we are
providing ahigher source of energy for the heterotrophic microbespresent aswell asacetic acid and
methanol for the strict anaerobic microbes present, as the sugars breakdown to acetic acid and
methanol that will be utilized by the strict anaerobes present. The balanced nutrient also provides
vitamins and trace elements needed by all microbes present. By limiting the amount of nutrient
provided, bioreactor overgrowth is prevented.

Microbes naturally degrading nitrate in Landusky waters and other denitrifyers have been isolated

and combi ned with sel enium-reducing microbesand cyanide-degrading microbes. Since selenium-
reducing and cyanide-oxidizing microbes were not found in the Landusky waters, a mixture of
selenium-reducing and cyanide-degrading microbes were tested with site and other nitrate-
degrading microbes for development of stable biofilms capable of removing these contaminants
from sitewatersin thelaboratory. A mixture of compatible microbes capable of growing together
as a unit and performing mutually beneficial degradations can develop as a unit or biofilm. The
mixture of microbes used for the Landusky site has been demonstrated to be effective in both
laboratory and pilot-scale tests and can be thought of as a single unit, a mixed microbe biofilm,
performing the various contaminant transformations required.
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The fact that carbon aloneis not responsible is evident from the pilot-scale test results, lab testing
conducted before pilot-scaletest initiation, and alarge volume of published material that showsthat
carbon isnot effective at nitrate or selenium removal. While carbon will potentially absorb alarge
volume of cyanide, pilot-scale test results show that cyanide degradation is occurring within the
biotreatment system.

Thebiofilmisestablished on activated carbon at high density so that it fillsthe avail able pore space
in the activated carbon. Once established within the pore spaces it is very resistant to removal.
Also, alight biofilm is established over the entire carbon surface, blocking attachment sites for
other bacteria and site contaminants. Contaminants are bound by the biofilm and reduced or
oxidized aswater movesthrough the staged reactor system. Additionally, the contaminant removal
curves generated from the pilot-scal e tests are not like contaminant sorption curves observed for
metals being sorbed to carbon in similar environments.

Contaminant loading only occurs when selenium, present as selenate, is reduced to elemental
selenium. In the reactor system running the longest, the system at Kennecott Utah Copper
Corporation used in the EPA evaluation of the A pplied Biosciences sel enium process, selenium at
~2 mg/L was removed to near or below detection for about one year. Upon breakdown and
examination of the Applied Biosciences reactor system, it was estimated that this reactor system
would have a life expectancy of 10+ years. The selenium levels in Landusky 87/91 leach pad
waters are approximately one-half the concentration found in the EPA test waters, therefore, a15+
year life expectancy is probably a good estimate.

The biotreatment system converts selenate and selenite to elemental selenium that is precipitated
in the bioreactor. Thisisthe only contaminant of the three - nitrate, selenium, and cyanide - that
isbuilding up within the bioreactor system. Thisselenium is precipitated outside the bacterial cell
and for the most part outside the carbon matrix material used for amicrobial support. Because it
isprecipitated as elemental selenium, much less buildup of sludge isexperienced - 1,000 to 10,000
times less sludge than in conventional chemical treatment systems.

At this time there are several options available: 1) back flush the reactor system to harvest the
collected elemental selenium and reinocul atethebioreactor for continued use; 2) removethesystem
carbon by vacuum, rebag and sell to arefinery or back to the supplier for reactivation; and 3) sell
the selenium to a refinery or use the selenium for animal feed supplements or dispose of the
selenium as a hazardous waste. The carbon would need to be washed to remove the selenium
precipitate. This would be accomplished by rinsing the carbon and collecting the elemental
selenium precipitate in afilter press.

Comment: Draft Report on Pilot Plant Wastewater Treatment System. Although told that the
bioremediation plant will be fully automated, how does one automate, at all times, the right mix of
nutrients, temperature, flow rate, contamination build-up, and happy microbes! Whowill beon site
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to make decisionsand problem solveif either mechanical or biological (microbiological) problems
arise? Will there be amicrobiologist on site? (32, 36)

Response: Nutrient addition will be optimized at plant start-up and programmed into a simple
timer. Temperature is controlled within the L87 pad and ranges from ~7°C to 9°C year around.
Outside temperature fluctuations have been addressed through tank insulation, heat tracing
plumbing, and location of the nutrient supply system within an existing building. Outside
temperature effects on the biotreatment system will be moderated by the constant flow of water
through the system.

Flow rateswill bedriven by pumpsthat produce preciseflow ratesthrough the system with back-up
systemsavailablefor immediate replacement in event of component failure. Contaminant buildup
isafunction of contamination levelsin the water being treated. Currently, selenium is the major
contaminant of concern. Because it is precipitated as elemental selenium, much less buildup of
sludge is experienced and because of the low selenium levels present in site waters the buildup in
the treatment system should not require the metal to be removed for 10 to 15 years.

Site personnel will be monitoring the biotreatment system engineering and process function on a
daily basis to troubleshoot and problem solve for mechanical malfunction. Applied Biosciences
personnel will be available to troubleshoot microbial problemsif they arise.

Comment: Applied Biosciences will be using an EPA approved removal process for selenium.
Will the removal processes for cyanide and nitrate be EPA approved also? (32)

Response: It takes many yearsto get technology verification and EPA validation. Currently, the
cyanide and nitrate treatment has the concurrence of EPA after their review of the pilot test results
and full-scale design plans being implemented. These two processes are currently not validated in
the same manner as the selenium process.

Comment: What about the sludge produced by these processes? Are these processes only
concentrating these metals? |s there a backup plan in place in case these processes should fail?
What wasthe criteriaused to determine the effectiveness of these processes? Werethese processes
tested with other media besides activated carbon? (32)

Response:  Sludge buildup will come from the metals present in the site waters. Sludge formed
in biological precipitation is on the order of 1,000 to 10,000 times less than in chemical
precipitation. Currently, selenium, at ~0.7 mg/L, is considered as the main contaminant that will
cause sludge buildup in the reactor system. However, during the expected treatment life at the site
there may be options or requirementsto treat waters other than thosein the L87 pad. Cyanide heap
leaching is the predominant technology used in processing low-grade gold ores. During mine
closures that have used cyanide heap leaching, residua cyanide and often arsenic, copper, iron,
silver, selenium, mercury, nitrate, zinc and other inorganics must be removed from process and
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waste solutions. If other waters are processed in the biotreatment system, other metals that form
precipitates under reducing conditions found in the treated waters will precipitate and accumulate
in the system. Thisaccumulation will be proportional to their relative concentration in the waters
being treated. Still, biologically precipitated metalswill form on theorder of 1,000 to 10,000 times
less sludge than chemical precipitation and be accepted by arefinery.

Metals such as arsenic, copper, silver, gold, cadmium, and chromium, also present in site waters,
would build up as metalsand metal sulfide sludgeinthereactor. However, these metalsare present
in trace amounts and are not expected to build up to a point that they would shorten the life
expectancy of the treatment system. They will need to be removed upon decommissioning of the
treatment system. Because the reactions occurring in the treatment system are very similar to the
reactions that initially formed the site metal deposits, the metals concentrated in the treatment
systemwill bevaluableresources. Oncethetreatment system hasfulfilled its need, the carbon and
metal's concentrate can be sent to a refinery for metals recovery. Most of the selenium and other
metal sare found to be precipitated outside of the carbon and can thus be effectively separated using
conventional technology and be processed separately from the carbon.

Metals such as iron, calcium and manganese present in the water are precipitated under aerobic
conditions as metal oxides and will not be removed by the anaerobic treatment system, which is
designed to remove the contaminants of highest concern. These metals could be removed through
the addition of an aerobic process stage following the existing treatment system. Additionally,
much of the sulfate present in the system will not be utilized because of the low contaminant level
present in site waters and will flow through the system.

Thesitechosenfor location of thetreatment system considered theevent of treatment system failure
dueto ineffective operation and natural disaster. A contingency analysis that addresses the “what
if this happens what do we do” scenario was conducted. System evaluation included analysisto
address optimal placement of the full-scale biological treatment system to meet various water
treatment contingencies. Placement of the biological treatment system near the current Landusky
87 pad pumping and water distribution system allows for maximum system flexibility and system
containment in case of a natural disaster. Thislocation alows:

1) Release of treated waters to the stream if all discharge criteria are met.

2) Sending waters to the Landusky water treatment plant for polishing, if necessary.

3) Pumping treated water to the LAD using existing piping.

4) Installation space for additional post- or pretreatment stages.

5) Pumping waters from the Zortman site to the Landusky biotreatment system as water treatment
loads decrease.

6) Containment of the treatment system in case of natural disaster by location of the system over
the existing L87 pad liner.
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Processes to remove metals from waters to the low levels currently being mandated are new
processes, and the processes to remove multiple contaminants, including metals or metalloids are
newer still. Many of these processes are developed to treat a given set of contaminants that are
somewhat site-specific under site-specific conditions. The Zortman — Landusky treatment system
isone of thefirst treatment systemsof thiskind, specifically configured to treat nitrate, cyanide and
selenium at site water temperatures. However, aprocess configured to treat these contaminants at
site water temperatures was successfully demonstrated at pilot-scale using L87 pad waters.

Activated carbon provides atremendous amount of surface areawithits pore structure and enables
microbes, abiofilm, to be established at very high densities. This helps reduce the capital costs of
the system by reducing the bioreactor size. The pore structure also provides for an extremely
resilient bioprocess, allowing quick recovery if process waterswere to becometoxic or the process
interrupted or perturbed by an unexpected event. For example, the cyanide-degrading microbescan
tolerate up to ~300 mg/L cyanide while free in solution, but when used as a carbon biofilm, they
can tolerate ~500 mg/L cyanide. The nature of the biofilm formed on activated carbon somewhat
protects the microbes from the toxic effects of higher cyanide concentrations.

It is recognized that activated carbon contributes much of the cost of the proposed bioreactor
system. Applied Biosciences hasinvestigated the use of other biofilm support material, but has not
found asuitable substitute. Materialsthat provide the same advantages as activated carbon are all
more expensive.

Comment: Itisalso understood that the Landusky deleteriouswater contained in the L87/91 heap
will be biologically treated for contained nitrates, cyanide and selenium. However, EPA does not
understand whether or not heavy metal cations, also contained in these waters, will be reduced to
sulfide forms and remain inside the bio-reactor tanks. (See Zortman and Landusky Nitrate,
Cyanide and Selenium Reduction Project RFQ; Water Summary for Zortman and Landusky Leach
Pads and Ponds (March 2000); Landusky Leach Pad Water Quality Summary (1997-1999), July 1,
2000.) Weunderstand based on conversationswith BLM and DEQ staff that thebio-reactor system
treated water could be discharged to Montana Gulch if the discharge is adequate to meet water
quality standards. As planned, if only elevated acidity and/or heavy metals are present, the
biological water treatment effluent of thiscontaminated water may be routed to the Landusky WTP.
If only an elevated levels of cyanide are present, the effluent may be routed to the Zortman
treatment pond and treated with peroxide. If an elevated level of nitrate and/or seleniumis present,
the water may be land-applied on the Zortman LAD. The precise operation of the bio-reactor
remains uncertain. We suggest that longer bio-reactor residence times and thus lower flow rates
could be evaluated regarding these variables that would affect effluent quality. (23)

Response: Heavy metal cationswill be precipitated in the reactor system along with the reduction
of selenium to elemental selenium. To more completely answer your question, sludge buildup will
comefrom the metals present in the sitewaters. Sludgeformed inbiological precipitationisonthe
order of 1,000to 10,000 timeslessthaninchemical precipitation. Currently, seleniumat ~0.7 mg/L

Comments & Responses 6-88 Water Resources



is considered as the main contaminant that will cause sludge buildup in the reactor system.
However, during the expected treatment life of the system there may be options or requirementsto
treat waters other than those in the L87 leach pad. During mine closures that have used cyanide
heap leaching, residual cyanide and often arsenic, copper, iron, silver, selenium, mercury, nitrate,
zinc and other inorganics must be removed from process and waste solutions. If other water is
processed inthe biotreatment system, other metal sthat form precipitates under reducing conditions
found in the treated waters will precipitate and accumulate in the system. This accumulation will
be proportional to their relative concentration in the waters being treated. Still, biologically
precipitated metals will form on the order of 1,000 to 10,000 times less sludge than chemical
precipitation and be accepted by arefinery.

Since selenium will be precipitated as elemental selenium within the system when treating pad
watersitisexpected, based onlonger pilot-scal etestswith other mining waters, that the system will
operate 10 to 15 years before flushing of the system will become necessary to the contaminants.
With the 10-year expected treatment liferequired at the site, it isexpected that sludge removal will
only need to be done once, on decommissioning of the site.

Metal ssuch asarsenic, copper, silver, gold, cadmium, and chromium al so present in sitewaters can
be expected to build up as metals and metal sulfide sludge in the reactor. However, these metals
are present in trace amounts and are not expected to build up in the treatment system to a point that
they would shorten thelife expectancy of the treatment system. They will need to beremoved upon
decommissioning of thetreatment system. Becausethe reactionsoccurring inthetreatment system
arevery similar tothereactionsthat initially formed the site metal deposits, the metal s concentrated
in the treatment system will be a valuable resource. Once the treatment system has fulfilled its
need, the carbon and metals concentrate can be sent to arefinery for metals recovery. Most of the
selenium and other metals are found to be precipitated outside of the carbon and can thus be
effectively separated using conventional technology and be processed separately from the carbon.

Metals such as iron, calcium and manganese present in the water are precipitated under aerobic
conditions as metal oxides and will not be removed by the anaerobic treatment system, which is
designed to remove the contaminants of highest concern. These metals could be removed through
the addition of an aerobic process stage following the existing treatment system. Additionally,
much of the sulfate present in the system will not be utilized because of the low contaminant level
present in site waters and will flow through the system.

It is agreed that longer retention times are better. However, the retention time in the bioreactors
should be adequate to remove nitrate, selenium, and cyanide to target levels. Asthe remediation
of the Landusky site proceeds and water entrainment into the pads decreases dueto thiseffort, there
will belesswater to treat enabling longer retention times or possibletreatment of additional waters.
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Comment: Will this bio-passive treatment system work in cold climates? Have there been any
studies to substantiate their success in cold weather? |Is Zortman/Landusky going to be another
“experiment” to determineif they will work in thistype of climate and elevation? More dataneeds
to be included in the SEIS regarding this type of water treatment system. This technol ogy-based
treatment seemsto be an experiment. Asamember of the community affected by the reclamation,
| do not want to see an experiment conducted on such alarge scale. (5, 43)

Response: Applied BiosciencesCorp. hassuccessfully conducted pil ot-scal etests of thebiological
selenium removal (BSeR) process in conjunction with the EPA Mine Waste Technology Program
administered by M SE TechnologiesApplicationsinc. Inthesetests, the BSeR process successfully
removed selenium to at or near detection levels for over nine months, including winter months,
from waters averaging <12°C using bioreactor retention times of 11 hours, 8 hours and 5.5 hours.

In general, biological treatment is a well-proven approach for contaminant removal from many
types of waters. Biological wastewater treatments have been used for many decades and remove
both organicsand many metalsfrom waters being treated. Biological and microbiological methods
are more often being considered to remove and recover metals from contaminated agueous
solutions. Current applications range from large-scale remova of metals from sewage and
industrial effluents and mining waters, to smaller-scale metal recovery processes. Most current
large-scale processes are generally unsophisticated, nonspecific, and often do not remove metals
to desired levels.

Biological processesfor theremoval of cyanide and nitrate have undergone more testing than most
metal removal processes. However, both biological cyanide remova and denitrification can be
affected by site conditions and other contaminants present in the waters being treated. Biological
degradation of the complexed cyanides is more difficult than free cyanides. Biological
denitrification has been used very successfully in Europe for over adecade and is rapidly gaining
approval and being used in the U.S. The most difficult issue surrounding the Zortman-Landusky
Mine waters isthe water temperature of 7°C to 9°C. This requires higher microbial densities and
longer treatment times. These contaminants were removed during the pilot-scal e tests conducted
at the site during October of 2000.

Processes to remove metals from waters to the low levels currently being mandated are new
processes, and the processes to remove multiple contaminants, including metals or metalloids are
newer still. Many of these processes are developed to treat a given set of contaminants that are
somewhat site-specific under site-specific conditions. The biological treatment system is one of
thefirst treatment systemsof thiskind, specifically configured to treat nitrate, cyanideand selenium
at site water temperatures. However, aprocess configured to treat these contaminants at site water
temperatures was successfully demonstrated at pilot-scale using water from the L87 leach pad.
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Additionally, the Applied Biosciences process for selenium removal was recently validated under
the EPA Mine Waste Technology Demonstration Program with great success. The Applied
Biosciences process removed selenium to lower levels than any other process tested at a cost of
~1/10 of the recommended EPA process. The biotreatment process has also removed other
contaminants present in the mine waters as shown in the table at the end of the pilot-scale study.

Comment: Theamount of biomass produced and maintai ned within the system was not addressed.
If microorganisms are provided food, electron acceptors and al the conditions necessary for their
growth, they are going to reproduce, make new cells and these cellswill eventually run the course
of their life cycle and die. When the cells die, some of their components can be utilized by other
cells, but some cannot and thusthere isalways biomass|eft over (often referred to as* bug bones’).
These boneswill accumulate over time, albeit, very slowly depending on the conditions of growth.
My question is how is the accumulated bug bones going to be handled? How are they going to be
disposed? How long does it take to establish the optimum biomass concentration? |s there an
optimum biomass concentration for the best removal? How does it handle rapid temperature
change? (11, 26)

Response: “Bug Bones’ are organic matter that in a properly functioning system will be held to
aminimum. To alarge extent they will degrade as they slowly move through the system. This
organic matter is not expected to build up within thereactor. To insurethe development of astable
biofilm that will endure over time, a number of safeguards are incorporated into the proposed
Landusky process. First, the biofilm consists of some microbes native to the Landusky site.
Second, the biofilm is established on activated carbon at high density so that it fills the available
pore space in the activated carbon. Once established within the pore spaces it is very resistant to
removal. Third, alight biofilm is established over the entire carbon surface, blocking attachment
sitesfor other bacteriaand site contaminants. Fourth, the biofilm isfed acomplete nutrient source
— C:N:P vitamins and minerals so that die-off of microbesis not needed to replace trace nutrients
in order for the living microbes to transform the contaminants present. Fifth, the microbesarefed
on anintermittent basis so that growth of non-performing native microbesis minimized and so that
the biofilm established on the carbon does not grow to a level that it sloughs off and exposes
attachment sites.

It will take approximately 1.5 months to establish the biofilm to the desired levels within the
bioreactors. A high-density biofilm (>1012 microbes/gm) can be maintained in arelatively steady
state for extremely long periods with alimited, but balanced nutrient source.

Activated carbon provides atremendous amount of surface areawith its pore structure and enables
microbes, abiofilm, to be established at very high densities. This helps reduce the capital costs of
the system by reducing the bioreactor size. The pore structure also provides for an extremely
resilient bioprocess, allowing quick recovery if process waterswere to becometoxic or the process
interrupted or perturbed by an unexpected event such as temperature change that you mention.
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Rapid temperature changes within the bioreactor system are not expected because the bi otreatment
system isinsulated and the feed waters are relatively constant.

Comment: Thelack of discussion onthe general mechanismstaking placeinthereactorswasalso
troubling to me. Thefirst part of the processis the nitrate removal step which utilizes an organic
carbon source without oxygen being present. The subsequent stepsinclude the removal of cyanide
and selenium through oxidation, which | amled to assumerequiresan oxidative environment. How
isthe oxidative environment provided? What istherate of selenium accumulation in the system?
What isthe rate of cyanide oxidation that occurs within the system? (11, 26)

Response: A staged bioprocess addresses the need for both a process and microbes to reduce
nitrate and selenium and to oxidize cyanide. Oxygen is provided from the reduction of the
oxyanionsto facilitate the cyanide removal. To effectively address these particular contaminants,
nitrate must be addressed first since the nitrate oxygen is more easily reduced than the oxygen of
selenate or selenite. Therefore, in order to reduce selenate and selenite in the presence of nitrate
a process must be designed in a manner that addresses nitrate first. It is not necessary to remove
al the nitrate before selenate and selenite can be reduced, but it is important that reduction
oxidation (redox) potentials be such that nitrate is the primary target initially. Keeping the redox
potential in this range somewhat reduces the effectiveness of both nitrate and selenium reduction,
but this can be minimized by using a staged reactor system with microorganisms selected
specifically for nitratereduction followed by microorganisms sel ected morefor selenium reduction
and by providing sufficient process retention time.

The minewaters are further complicated by the presence of cyanide, mostly present as complexed
cyanide (total cyanide) rather than weak acid dissociable (WAD) cyanide or free cyanide. The
biological degradation of cyanide requires oxygen. Again a staged bioprocess can address this
problem best using microbes that will degrade cyanide under low oxygen conditions. In a staged
bioprocess, the reduction of nitrate and selenate/selenite provides the oxygen, on a micro-
environment level, that microbes can use to oxidize cyanide. Again, asin the case of nitrate and
selenium reduction, this process will not be as effective as a process configured specificaly for
cyanide degradation, but can be effectively used in a staged bioprocess with sufficient retention
time. Thisiswhy athree-bioreactor system with an ~18 hour retention time would be used.

Selenium in the leach pad waters is present as selenate. Selenate is reduced in the biotreatment
system to elemental selenium that is precipitated in the bioreactor. Selenium removal ratesof >2
mg selenium per 5.5 hours have been observed in waters at ~12°C. During pilot-scale tests,
removal rates of ~ 1.0 mg selenium per 14 hours were observed. This selenium is precipitated
outside the bacterial cell and for the most part outside the carbon matrix material used for a
microbial support. Because it is precipitated as elemental selenium, much less buildup of sludge
is experienced and because of the low selenium levels present in site waters the buildup in the
treatment system should not reach levels that require the metal to be harvested for 10 to 15 years.
At this time there are several options available: 1) back flush the reactor system to harvest the
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collected elemental selenium and reinocul atethe bioreactor for continued use; 2) removethe system
carbon by vacuum, rebag and sell to arefinery or back to the supplier for reactivation; and 3) sell
the selenium to arefinery or other selenium used such as for animal feed supplements or dispose
of the selenium as a hazardous waste. The carbon would need to be washed to remove the
selenium precipitate. This would be accomplished by rinsing the carbon and collecting the
elemental selenium precipitate in afilter press. The biomass can aso go to the refinery.

Cyanide is mixed with numerous other contaminants and is therefore somewhat more difficult to
treat. In general, cyanide metal complexes degrade much slower than free cyanide. Free cyanide
removal rates of >40 mg/L have been observed in watersof ~12°C. The cyanidein the mine water
is amixture of complexed cyanides that are more difficult to degrade than free cyanide. During
pilot-scal e tests complexed cyanide removal rates of ~ 1.0 mg cyanide per 14 hours were observed.

Comment: An additiona item | have noticed in reviewing the pilot plant report and the
recommended full-scale design is that the systems appear to be of different configuration and
operation. The full-scale unit does not have the initial denitrification tank and filter followed by
aseries of activated carbon filters. Instead the system isthree upflow activated carbon filters with
recirculation capabilities. Why the changein design? (11, 26)

Response: The magjor difference between the pilot-scale tests and the full-scale plant being built
isthebiotreatment system efficiency. By using existing on-siteequipment and tankagefor thepilot-
scale tests to minimize costs, aless efficient biotreatment system was the result. 1t was estimated
in laboratory tests that the less efficient pilot-scale system tests would still be fully successful, so
the pilot-scale tests successfully used the less efficient system to demonstrate that the target
contaminant removals could be obtained. It is estimated that the pilot system was approximately
35% less efficient than the full-scale system.

Comment: | want more information on your biological treatment circuit that you' re proposing to
put on Godlin Flats, the studies that have been performed on it, examples where it’s been used
before on such amassive scale and the successrates. Thistype of biological system hasnever been
tested on this scale for an extended period of time. (HA-1, LA-5, 31)

Response: Thesystemwould be constructed onthe L87 leach pad, not at Goslin Flats. Somewater
which passes through the system may be piped to Goslin Fats for final disposa via land
application.

Processes to remove metals from waters to the low levels currently being mandated are new
processes, and the processes to remove multiple contaminants, including metals or metalloids, are
newer still. The biological treatment system is one of the first treatment systems of this kind,
specifically configuredtotreat nitrate, cyanideand selenium at sitewater temperatures. Theprocess
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was successfully demonstrated at pilot-scal e to treat these contaminants at site water temperatures
during October of 2000.

Biological processesfor theremoval of cyanide and nitrate have undergone more testing than most
metal removal processes. However, both biological cyanide removal and denitrification can be
affected by site conditions and other contaminants present in the waters being treated. Biological
denitrification has been used very successfully in Europe for over adecade and is rapidly gaining
approval and being used in the U.S. The most difficult issue surrounding the leach pad watersis
thewater temperature of 7°Cto 9°C. Thisrequireshigher microbia densitiesand longer treatment
times.

A staged bioprocess addresses the need for both a process and microbes to reduce nitrate and
selenium and to oxidizecyanide. Thefollowing discussion coversadditional information about the
biological treatment process.

Selenium

Selenium is aproblem in many wastewaters and represents amajor environmental problem in the
U.S. This contamination originates from many sources including mining operations, mineral
processing, abandoned minesites, petroleum processing, and agricultural runoff. For mining waste,
the principal sources of selenium contamination are precious metals- copper- and uranium bearing
ores and sulfur deposits. Selenium is commonly found in mining wastewater in concentrations
ranging from <3 mg/L to >12 mg/L. The Nationa Primary Drinking Water Standard maximum
contaminant level (MCL) is 0.05 mg/L for selenium. Furthermore, the U.S. Fish and Wildlife
Service has recommended that these standards are inadequate, particularly in regard to protection
of fish, waterfowl, and endangered agquatic species. These standards have been questioned because
laboratory and field studies indicate that water borne selenium concentrations as low as 2.0 mg/L
may bio-accumulate in complex aguatic food chainsto toxic levels.

The Applied Biosciences water treatment system being put in place at the Zortman-Landusky site
wasvalidated under the EPA Mine Waste Technol ogy Demonstration Program to remove selenium
to below discharge criteria and described as having the highest potential for economical selenium
remova from environmental and mining waters. Under the EPA test, the process removed
selenium to below detection in treatment of over 200,000 gal of ~12°C water at a cost of
~$0.55/1,000 gallons, a cost approximately 8 times less than the nearest competitive technology,
including the EPA BDAT (ferrihydrite precipitation) that were unable to meet discharge criteria.
Additionally, it was validated as the only viable economical process under a larger concurrent
testing program conducted by site operators, being approximately 1/5 the cost of the nearest process
competitor and producing 50 to 1,000 times less sludge. The process also removed other metals
such as copper and arsenic that were present in the waters at levels below detection, polishing the
water even further.
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Nitrate

Nitrate is a stable and highly soluble ion with alow potential for co-precipitation or adsorption,
resulting in ahigh potential to migrate to groundwater. Because nitrates/nitrites do not evaporate,
they arelikely to remainin thewater until consumed by plants or other organisms, or until remedial
action is taken. Nitrite generally does not accumulate in a groundwater system because it is
normally oxidized to nitrate as rapidly as it is formed. These properties make nitrate difficult to
remove using conventional water treatment technol ogies such as lime precipitation, softening and
filtration.

Biological denitrification is well established for wastewater treatment throughout the U.S.
Biological denitrification processes are based on microbial denitrification that converts nitrate to
nitrogen gasthrough aseriesof reactionsoccurring under anoxic (anaerobic) conditions. Therefore,
thereisno buildup of nitratein thereactor system. Both heterotrophic and autotrophic bacteriacan
perform denitrification. Heterotrophic anaerobes or facultative anaerobes utilize a carbon source
such as sugars, methanol, ethanol or acetic acid for the conversion of nitrate to nitrogen gas.
Autotrophic bacteria utilize hydrogen or reduced sulfide compounds as substrates, and carbon
dioxide or bicarbonate as the carbon source for cell synthesis.

The Applied Biosciences biological denitrification process uses both types of microbesto remove
nitrate from mine waters containing sulfate and has been implemented at full scale to successfully
treat mine waters containing up to ~200-mg/L nitrate-N to non-detectable levels. However, it
should be noted that these waters were at a higher temperature (~20°C) than the waters pumped
from the Zortman/Landusky Mine site pads. Pilot-scale testing demonstrated that the L87 pad
waters can be treated with the full-scale system being installed at site water temperatures of 7°C to
9°C. Aswith other Applied Biosciences processes, the denitrification processis configured to be
used in a process system using a sugar-based nutrient demonstrated to promote microbial growth
and long-term nitrate reduction while minimizing biofilm-fouling problems.

Cyanide

Cyanide heap leaching is the predominant technology used in processing low-grade gold ores.
During closure of a heap leach operation, residual cyanide must be removed from the process and
waste solutions as well as the heap. Naturally occurring biological and chemical processes will
degrade cyanide over time, usually yearsto decades. Cyanide is degraded to carbon dioxide and
ammoniaby anumber of different microorganisms. The carbon dioxideisreleased asagasandthe
ammoniaisreadily utilized by the microbial population for cellular metabolic functions or can be
degraded through processes of nitrification and denitrification.

The Applied Biosciences process has been implemented at full scale at four gold mining operations
in the Western U.S. Three treatments involved spent process waters, and the fourth required
cyanideremoval from both processwatersand heapsto meet closurerequirements. At onesite, low
levels of arsenic, selenium and mercury were also removed along with ~200 mg/L total nitrate and
2.5 mg/L cyanide. A second site successfully treated cyanide at 150 mg/L cyanide to meet
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dischargerequirements. At athird site, several conventional chemical treatment technol ogies had
failed to remove low levels of meta cyanide complexes in the spent heaps, but the Applied
Biosciences process was fully successful.

Treatment System Evaluation Factors Included
Technical Functionality/Waste Reduction — this parameter addresses whether a technology
configurationisdesigned to handlethewasteform. All technology configurations considered must
address the fundamental aspects of contaminant remova and site or environmental concerns.
Higher weightings are given to process configurations that have greater contaminant removal
potential.
Capital Costs — address costs of the actual treatment hardware, controls and buildings associated
with the treatment or those costs involved with the implementation of a treatment process a a
specific site.
Operating Costs—address costs of renewablematerial ssuch asbiofilm support material's, biofilms,
and nutrientsor chemicals. Thesameistruefor nutrients sourcesin biological treatments. Theuse
of cost effective and environmentally safe nutrient sources is paramount in operating cost
evaluation. Operating costsalso include any predicted resourcerecovery including clean water and
valuable/recyclable recovered metals.
Reliability — addresses the short- and long-term reliability and maintenance of the process system.
Less complex and environmentally stable processes usually are indicative of higher reliability.

Based on the factors above, full-scale treatment was examined for several alternatives including
seasonal and year-round treatment. In the case of multiple contaminants such as are found at the
Zortman-Landusky Minesite, processes using different chemical, biological and/or environmental
requirements must be staged or configured as a treatment train that treats the individual
contaminants according to their individual requirements. For example, nitrate removal isrequired
at the same time or before cyanide and selenium.

Additional information can be obtained from various reports published through the EPA and on
their web site (http://www.epa.gov); Applied Biosciences (http://www.bioprocess.com); and MSE
Technology Applications, Inc. (http://www.mse-ta.com) or at P.O. Box 4078, Butte, Montana
59702.

Comment: | amin favor of the use of microbial technology-based treatment if it can be shown to
work and if there is a plan for safely removing the selenium sludge (or dead bacteria) that may
accumulate within the biomass and be left as part of the “bug bones.” It is understood that the
oxidation of selenium occurs within the cell and over time, can accumulate into crystals, but also
usually within the cell. Upon the death of the cell, this material can be released. How is the
selenium going to be handled and how is the biomass that still may have some of the selenium
sequestered in the biomass going to be handled and disposed? What are the provisions for long-
term storage of theend waste products. Sincethe plasticliner underneath thesludgewill eventually
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decompose, removal from the site, evenif thisincreasesthe expense, should be considered. (5, 11,
26, 31)

Response: Seleniumintheleach pad watersis present as selenate. Thetreatment system converts
selenate and selenite to elemental selenium that is precipitated in the bioreactor. Thisseleniumis
precipitated outside the bacterial cell and for the most part outside the carbon matrix material used
for amicrobial support. Because it is precipitated as elemental selenium, much less buildup of
dludge is experienced, and because of the lower levels present in site waters the buildup in the
treatment system should not reach levels that require the metal to be harvested for 10 to 15 years.
At this time there are several options available: 1) back flush the reactor system to harvest the
collected elemental selenium and reinocul atethe bioreactor for continued use; 2) removethesystem
carbon by vacuum, rebag and sell to arefinery or back to the supplier for reactivation; and 3) sell
the selenium to arefinery or other selenium use such asfor animal feed supplements or dispose of
the selenium as a hazardous waste. The carbon would need to be washed to remove the selenium
precipitate. This would be done by rinsing the carbon and collecting the elemental selenium
precipitate in afilter press. The biomass could aso be sent to arefinery.

There was not enough time during pilot-scale testing at this site to evaluate value-added benefits
of selenium and/or other metals recovery at this site. To address this issue, conclusions will be
drawn on datafrom laboratory testing and other pilot-scaleteststhat |asted considerably longer and
treated waters containing ~3 times the selenium. Laboratory testing of the selenium precipitate in
Applied Biosciences' bioreactors indicates that the elemental selenium is precipitated at <97%
purity. This meansit is a good product for recycling. In pilot-scale tests at the Kennecott Utah
Copper Corporation siteit was determined that the value in selenium a one would more than of fset
bioreactor re-inoculation and re-startup when it reached a level that prevented the system from
meeting discharge criteria.

Applied Biosciences is aso investigating the possibility of using the selenium and minerals
produced as an animal feed supplement. Evaluation of the bio-sludge compositions from several
mine sites and the added microbial proteinindicatethat it isaprime candidate for thisuse. Weare
pursuing thisavenue with one of thelargest international animal feed product suppliersat thistime.

It should be noted that Spectrum attempted metals recovery during 1999 and barely broke even.
There will definitely be metals loading, but one should assume no economic recovery. The
ASARCO East Helenasmelter isindefinitel y shutdown and may never open again. Reno isthe next
closest place to process carbon.

Comment: | saw in your SEIS, where you got atest plot on Goslin Flats which is now growing
grass that has selenium and some other element init. At the time you put your EIS together there
was some steersthere. They felt that they weren't affected in any way, but you probably couldn’t
tell it if they' re walking around on the hoof. Y ou'd have to kill them animals and check out their
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vital organs and meat, whatever. Sothisistill open. Thisisstill abig concern of mine because
thisiswhat we do on this side of the mountain. We raise cows. (LO-6)

Response: The potentia existsfor the development of livestock toxicity problemsrelated to plant
tissue selenium content. Preliminary eval uations suggest that the soilsand vegetation on the Goslin
Flats area had relatively high selenium concentrations prior to devel opment of the land application
system. Plant tissue samples collected for selenium analysis during late summer 2001 will be used
to devel op an operating and monitoring program for the 2002 and subsequent field seasonsthat will
limit selenium uptake by plants. Results from this summer’s work show elevated plant tissue
seleniumlevels, but at concentrationsgenerally not considered toxicto livestock. Whilemonitoring
is conducted so asto limit the amount of selenium in land-applied watersthat could accumulatein
plants, the grazing of livestock on the land application areais at the livestock owner’s own risk.

Appendix C, Draft MPDES Permits

Comment: Appendix C, For Swift Gulch, part 5, page 25, it says bench scale testing shall be
completed no later than September 30, 2002. So this has not been done? It would be real helpful
for the community to know exactly what the whole process is before there is approval of these
systems, becauseitisnovel. | think it would be good to have information on thiswhol e process of
how it goes into the approval stages and then is actually applied to these kinds of systems. What
parameters do you use to judge, and what criterion, or what criteria do you use to really say okay,
thiswould work here. (HA-1)

Response: No bench scale testing has been completed for a Swift Gulch treatment system. The
application of a passive or semi-passive treatment system has been reviewed by Applied
Biosciencesfor the Swift Gulch drainage. Dueto accessdifficultiesit has been decided towait and
see the if conditions improve as a result of the interim reclamation work. This work includes
placement of additional material by backfilling the bottom of both the Suprise and Queen Rose pits
to befree-draining and covering the pit floorswith asynthetic liner. Theexposed sulfide highwalls
in the Suprise and Queen Rose pits are to be covered with material from the oxide material in the
east |obe of the August #2 waste rock dump. The success of these effortswill determineif awater
treatment system needs to be installed in Swift Gulch.

Comment: Appendix C: MPDES Permits. (Page7) “Thelimitsset inthispermit will serve asthe
TMDL'’s for each limited parameter.” The parameters monitored should include biological
indicators as well as some of the cyanide breakdown products not currently regulated. (35)

Response: The combination of chemical monitoring and whole effluent toxicity (WET) testing
required inthe MPDES permitsis designed to detect any parameters or combination of parameters
that will negatively impact water quality. Biologic indicators are addressed by the WET testing.
WET testing uses samples of the discharge water to assess the impacts to specific aquatic species
in a controlled laboratory environment.
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The MPDES permits require monitoring and include limits for total cyanide. Historic and recent
water quality results have shown that the breakdown products of cyanide are present at very low
levels and pose little risk. Therefore, it is not necessary to include additiona monitoring
specifically for the breakdown products of cyanide.

Comment: Appendix C: MPDES Permits. “ The pH in the Dischargesis maintained at between
6 and 9 standard units. The permit does not allow a discharge, which will cause habitat
alteration.” Current seepageinto surface water at Swift Gulch isbetween pH four and fiveand the
only visibleinvertebrates arethe planaria. Habitat alternation has happened and iscurrently taking
place. (35)

Response:  Given the quantity of chemical monitoring, biomonitoring has not been deemed
necessary. The seepage entering Swift Gulch currently hasapH of 6.2 according to Montana State
lab results. Thereclamation plansfor the Landusky Mine are designed to minimize the discharges
that are causing alowering of pH levelsin Swift Gulch. It isexpected that after the reclamation
work is completed the pH levelsin the water bodies will meet the MPDES permit limits.

Comment: Appendix C: MPDES Permits. (Page 9) Water Quality Based Effluent Limits. “The
30-day average limit was set at the standard and 1.5 times that limit was set as the instantaneous
maximum.” Does this take into consideration the tremendous fluctuations of storm eventsin the
mountains which could generate water that greatly exceed effluent limits? A pulse of pollution
could be averaged out giving afalseillusion of lower amounts over time. (35)

Response: The MPDES permit limitsinclude an instantaneous maximum specifically to account
for large discharge pulses of flow and/or concentrations. By definitionin Part |, Section A.12. of
the permits, an instantaneous measurement is as single reading, observation or measurement.
Therefore, numerous samples cannot be averaged to comply with the instantaneous maximum
permitlimit. Any single samplethat exceeds an instantaneous maximum permit limit isconsidered
as a noncompliance incident (see Part I, Section J of the permits). Part II, Section J includes
specific requirements that must be met for each incident of noncompliance. The instantaneous
maximum limit of 1.5 timesthe 30-day average is considered conservative. Storm overflow from
the Mill Gulch capture system was sampled and found to meet all water quality standards.

Comment: Appendix C: MPDES Permits. Table 1. Numeric surface water effluent limitations.
Add to the list of cyanide, total recoverable - free cyanide, weak-acid-cyanide, cyanates and
thiocyanates. (35)

Response: The MPDES permits require monitoring for total cyanide. Historic and recent water
quality results have shown that the breakdown products of cyanide are present at very low levels
and poselittlerisk. Therefore, it isnot necessary to include additional monitoring specifically for
the breakdown products of cyanide.
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Comment: Appendix C: MPDES Permits. (Page 11) Table 2: Numeric surface water effluent
limitations. Footnote #2 Because of the lack of flow data in the drainages loads have not been
alocated. Data developed over the five year term of the permit will be used to develop load
alocations in the future. What about current load allocations? Change this statement to reflect
current as well aslong-range reclamation. (35)

Response: The Consent Decree does not includeload allocationsfor discharges. Thelack of load
alocations in Table 2 of the Zortman Mine Fact Sheet is due to a lack of flow data in those
drainages. Without applicable flow data, the load allocations cannot be calculated. Under the
reclamation plan thehydrol ogy of the site stormwater will bemodified and theflow inthedrainages
listedin Table 2 (Alder/Carter Gulch, Ross Gulch and Goslin Flats) will likely change over current
conditions. Therefore, load allocations will be defined after the reclamation plan isimplemented
and there is sufficient flow data to calculate the load allocations. Although there are no load
alocations for the discharges in Table 2, there are 30-day and instantaneous maximum
concentration limitsin the Fact Sheet and the Permit.

Comment: Appendix C: MPDES Permits. (Page 11) Table 2: Numeric surface water effluent
limitations. Footnote #4, This parameter isnot required at sampling site S-1in Ross Gulch. Why
not? (35)

Response: Thereisno potential source of cyanideinthemineareasthat will draintowardssite S-1
(RossGulch). Thereisno reasonable expectation that detectable concentrations of cyanidewill be
present in discharge waters, therefore monitoring is not required in the MPDES permits.

Comment: Appendix C: MPDES Permits. (Page 12) Table 3: Numeric ground water effluent
limitations. Cyanide, total recoverable to include free cyanide, weak-acid-cyanide, cyanates and
thiocyanates. (35)

Response: The MPDES permits require monitoring of, and limitsfor, total cyanide. Historic and
recent water quality results have shown that the breakdown products of cyanide are present at very
low levels and pose little risk. Therefore, it is not necessary to include additional monitoring
specificaly for the breakdown products of cyanide.

Comment: Appendix C: MPDES Permits. (Page 12) C. Self-Monitoring Requirements. Add soil
sampling to requirements. (35)

Response: Thereisno regulatory basisfor limiting concentrations of soil pollutantsinan MPDES
permit. The MPDES permits only address compliance with surface water and ground water
standards. Soil sampling is required as part of the LAD monitoring plan.

Comment: Appendix C: MPDES Permits. (Page 13 and 14) Tables4 and 6: Effluent Monitoring
Requirements. Add free cyanide, cyanates and thiocyanates, daily. (35)
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Response: The MPDES permits require monitoring of, and limitsfor, total cyanide. Very little
cyanideremainsin leach pad waters. Historic and recent water quality results have shown that the
breakdown products of cyanide are present at very low levels and pose little risk. Therefore, itis
not necessary to include additional monitoring specifically for cyanide breakdown products.

Comment: Appendix C: MPDES Permits. (Page 15) Table 7: Effluent Monitoring Requirements.
Measure during any storm event adding cyanide monitoring. (35)

Response: DEQ generally requires mining facilitiesto sample their storm water discharges semi-
annually or at a minimum of once a year. In Montana, runoff from storm events is generally
generated during the months April through October (in higher elevations May — September). The
sampling requirement of once during May or June and once during July, August, or September is
consistent with DEQ requirementsfor storm water monitoring at mining facilities. Inaddition, the
storm water best management practices (BMPs) are required to beinspected after each major storm
event.

Based on sampling datarequired by the Consent Decree, cyanide has not been detected in the storm
water since September 1997. Storm water from the mines is the surface runoff from roads,
reclaimed areas and unimpacted areas of the mines. This water is separated from mine process
waters. Once reclamation of the mines has been completed, storm water isnot likely to come into
contact with cyanide-containing materials. Therefore, cyanideis not expected to be present in the
storm water.

Comment: Appendix C, MPDES Permits. Why isn’'t cyanide in any form mentioned in Table 8:
Storm Water Discharge Parameter Benchmark Vaues? (35)

Response: Thevauesin Table8: Storm Water Discharge Parameter Benchmark Vauesarefrom
EPA’s October 30, 2000 Final NPDES Storm Water Multisector General Permit for Industrial
Activities. Cyanide was not a parameter in which EPA required sampling or had established a
storm water benchmark value. EPA’ s Multisector General Permit appliesto mining facilitieswith
SIC codes of 10, for active and inactive metal mining.

Comment: Appendix C: MPDES Permits. (Page 16) Table 9: Ground Water Monitoring
Reguirements. Should be done monthly. (35)

Response: Monthly monitoring was conducted during 1997 and 1999 for new wells (ZL-300
series) during the WMCI Groundwater Study. Data show that, due to the relatively slow rate of
groundwater movement in this area, semi-annual monitoring is sufficient to detect changesin the
chemical quality of ground water under the reclamation plan. Representativesfromthe EPA, DEQ,
BLM, and Tribe have agreed on this groundwater monitoring frequency.
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Comment: Appendix C: MPDES Permits. (Page 17) J. Special Conditions, Storm Water
Pollution Prevention Plan (SWPPP). Omit to now include another plan not prepared by
Hydrometrics! Redo the administrative requirements of the SWPPP as they reflect expansion of
the mine not reclamation! (35)

Response: The Storm Water Pollution Prevention Plan devel oped by Hydrometrics appliesto the
facility whether mining or reclamation is taking place. The plan describes how the mines will
handle storm water, mine drainage water and process water in order to comply with the Consent
Decree. Storm water from the mines is the surface runoff from roads, reclamed areas and
undisturbed areas of the mines. Thiswater is separated from mine drainage waters which includes
surface runoff and seepagefromwasterock piles, rock dumps, mill tailings, storagepiles, etc. Mine
drainage waters are collected and treated via the water treatment plants. Storm water is managed
by using BM Psto control and remove sediment, themajor pollutant in runoff fromtheseareas. The
current plan was accepted by all partiesto the Consent Decree. The plan was not specific to either
mine expansion or reclamation and is suitable in either case.

Comment: Appendix C: Draft MPDES Permits. Redo to reflect reclamation plan. (35)

Response: The permits were drafted in conjunction with development of the reclamation plan,
therefore the permit requirements are compatible with the reclamation plan.

Comment: Appendix C: Draft MPDES Permits. Add effluent limitsfor bioremediation discharge.
(35)

Response: Separate effluent limits for the bioreactor being constructed for selenium-nitrate-
cyanide treatment of leach pad waters are not necessary because effluent from these cells will not
be directly discharged. This treated water will either be (1) mixed with the effluent from the
Landusky water treatment plant, in which case the combined effluent will still have to comply with
the same MPDES limits set for the Landusky water treatment plant (designated as either outfall
#560 or #591 depending upon discharge location in Montana Gulch), or (2) discharged to the land
application disposal (LAD) area south of Zortman. In the second case, the MPDES limits set for
the surface and groundwater compliance points downgradient of the LAD area would apply.

Comment: Appendix C: Draft MPDES Permits. Add a microbiological component to include
bacterial counts and diversity of microorganisms present in reclamation areawaters. (35)

Response: Thereisno known source of bacterial contamination from the mine, and therefore no
need to require bacteria monitoring in the MPDES permit. Microorganism diversity assessments
will not beincluded inthe MPDES permit, but may be used in the assessment of these water bodies
asapart of the TMDL process after the reclamation plan has been implemented.
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Comment: Asfor the proposed wastewater effluent limits, why were the water quality standards
for metals cal culated based on the hardness parameter? Why are storm water outfallsnot tested for
any type of cyanide? Why are groundwaters not tested for mercury? Why is the numeric
groundwater effluent limit set at 0.2 mg/l of total recoverable cyanide for the 30-day average and
0.3 mg/l for theinstantaneous maximum for the ground water monitoring wellswhen the EPA only
allows 0.07 mg/l of cyanide in mine waste waters? Aren’'t these wells monitoring the effects of
these mine waste waters (i.e. infiltration into groundwater)? (32)

Response: Under the Consent Decree, cyanide was required to be sampled in stormwater. Based
on sampling datarequired by the Consent Decree, cyanide has not been detected in the storm water
since September 1997. Storm water from the mines is the surface runoff from roads, reclaimed
areas and unimpacted areas of the mines. Thiswater is separated from mine drainage waters which
include surface runoff and seepage from waste rock dumps, retaining dikes, etc. After reclamation
of the mines has been completed, storm water is not likely to come into contact with cyanide-
containing materials. Therefore, cyanide is not expected to be present in the storm water. The
concentration at which certain metals have a toxic effect on aguatic life depends on the hardness
of the water. The State water quality standards (Circular WQB-7) for these metals are hardness-
based, and thereforethe water-quality based limitsin the permit must al so be based on the hardness
of thewater. Asdiscussed in section F.2. of the Fact Sheets for both mines, mercury was analyzed
in water samples from both mines during the 1990's. Only a few samples from the upper Ruby
Gulch areahad low levels of mercury above the laboratory detection limit. Thereisno reasonable
expectation that elevated concentrations of mercury will be present in discharge waters, therefore
monitoring is not required in the MPDES permits.

There are no EPA technology-based effluent limits for cyanide for these mines (see new source
performance standards listed in 40 CFR 440.104). Therefore, the surface water limits for total
cyanide are water quality-based. The total cyanide aguatic life standards in WQB-7 are 0.0052
mg/L (chronic) and 0.022 mg/L (acute). Both of these surface water limits are more stringent than
the 0.07 mg/L limit referenced by the commentor.

Comment: Although monitoringisoccurringin selected areasaround themine, Swift Gulch seems
to be exceeding the levels mandated in the MPDES. Whereisthe monitoring datafor Swift Gulch
and who audits these data? If the data show no problem with Swift Gulch, why do so many
individual accounts of the runoff signal amajor problem? (31)

Response: Swift Gulch waters, as monitored monthly at station L-19, began to exceed the
proposed MPDES permit limits during 2000. These data are routinely submitted to DEQ, EPA,
Fort Belknap Environmental Protection Office, and Island Mountain Protectors. DEQ reviewsthe
data and has been developing remediation plans to address the problems over the past year. The
reclamation plans for the Landusky Mine are designed to minimize the mine discharges that are
causing the elevated pollutant concentrations in Swift Gulch. It is expected that after the
reclamation work is completed the pollutant concentrations in Swift Gulch will meet the MPDES
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permit limits. Best management practices including reclamation and MPDES permits are the
primary means for maintaining or restoring Montana water quality (303(d) List, 2000) under the
Total Maximum Daily Load Program.

Comment: King Creek and Swift Gulch are considered as sources of drinking water among other
uses. These streams will be impaired by the reclamation (Page 7 of the MPDES Statement of
Basis). Thisisunacceptable. Alternatives must befound that will restorethewater quality of these
streams. (31)

Response: The Fact Sheet states that King Creek and Swift Gulch are currently impaired for
drinking water uses, it does not state that they will become impaired due to reclamation. The
reclamation plan is designed to improve the quality of these water bodies so their uses will no
longer be impaired.

Comment: It seems absurd to delete the analysis for mercury and cyanide during the reclamation
process. Allegedly it can be shown (although has anyone seen the results and quality assuranceto
back it up?) That no mercury has been present and cyanide was below an acceptable range for
certain areas. However, how can it be known that during the reclamation process mercury or
cyanide will not start showing up? The hydrology and geology of this region are too complex to
state with any credibility that all is known and certain for any given alternative. (31)

Response: Analysis for mercury in groundwater and surface water at both mine sites occurred
between 1990 and 1999. Some 1,875 water sampleswere analyzed for mercury during this period.
It isevident from this extensive sampling throughout the Little Rocky Mountains, including many
samples of the most acidic and highly ARD-impacted waters at the mine sites as well as samples
from the highly alkaline cyanidated process waters, that mercury isnot present at levels of concern
withintheformationsof theLittle Rocky Mountains. Thetracelevelsrarely detected in upper Ruby
Gulch may be related to placer or other historic mining, or may be false positive results. As
mercury did not show up during active mining, there is no reason to believe it would be present
during reclamation.

Cyanide has not been removed from the parameter list, except in afew locations which have no
reasonabl e theoretical hydrologic connection to areas where cyanide has been used at the mines.
Cyanide levels at the mines are now at less than 1% of the concentrations at which it was
maintained in the process water during the 20 years over which leaching of ore occurred. Given
theselowered concentrations, it isnow much lesslikely that cyanide will be detected outside of the
former leaching facilities and LAD areas than in the past.

Comment: Regarding the arsenic limit at the Landusky Mine: Why do the MPDES permits
propose an effluent limit that is so far below background, the proposed 0.018 mg/l (Total
recoverable)? Data from the 1979 EIS (pg. 37) lists Gold Bug adit water as having an arsenic
content of 0.19 mg/l (TR). This test dates from 1977. Over the years the fact that arsenic is
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naturally high (relative to standards) iswell known. The discharge limit in the proposed MPDES
permit is approximately an order of magnitude (10 times) more stringent than background levels.
Seemslikewiththelimited fundsfor operation of thetreatment plants, you shouldn't be setting such
adifficult and costly treatment requirement just to remove contaminants to 1/10 of background,
only to have them increase again downstream. Whilethereis probably sometechnical uncertainty
asto exactly what background is, it seemslike there is enough room in this range that DEQ ought
to be able to arrive at some reasonable number between 0.018 and 0.19 that is both protective of
the environment and cost-effective for treatment. (53)

Response: The baseline concentration of arsenicin Montana Gulch prior to 1979 was established
inthereport, "Water Resources of the Zortman-Landusky Mining Areas' (Botz and Gartner, 1978).
The Gold Bug adit, which comprised nearly all of the baseflow of Montana Gulch, had arange of
arsenic concentration of 0.18t0 0.31 mg/l in 1977 and 1978. The arsenic concentration of Montana
Gulch at the county road was 0.11 mg/l in May 1978. The DEQ recognizesthis as evidence of a
naturally elevated pre-surface mining baselinelevel. These data, and those obtained from anaysis
of other water samplescollected from MontanaGulch over the next severa years(prior to observed
changesinwater chemistry related to Pegasus' operations), document that arsenicin MontanaGulch
was substantially elevated (approximately 0.1 mg/L) prior to initiation of modern mining in the
Landusky area.

As stated in the Montana Water Quality Act, 75-5-306 (MCA), it is not necessary that wastes be
treated to a purer condition than the natural condition of the receiving stream as long as the
minimum treatment requirementsare met. However, DEQ doesnot consider the 1977-1979 baseline
data for Montana Gulch as representative of the stream’s natural condition. The natural range of
arsenic concentrationsin upper Montana Gulch, prior to the development of underground minesin
the areabetween 1890 and 1960, isunknown. Dischargesfrom historic underground workingsare
not regarded as natural, and are subject to water quality standards. In addition, the Water
Classification System described on page 3-56 of the Draft SEIS and developed in the Hydrology
Support Document, found that groundwater in the naturally mineralized zones had an average
arsenic concentration of 0.1 mg/l or greater. Arsenic concentrations in groundwater within the
mineralized syenite of the Little Rocky Mountains show a high degree of spatia variability,
undoubtedly rel ated to short-range variationsin the degree and type of mineralization. Thenaturally
elevated arsenic concentrations in groundwater may or may not have correlated with elevated
arsenic concentrations in Montana Gulch surface water prior to the initiation of underground
mining. The development of mine workings fundamentally changes a site's hydrogeology (more
groundwater is drawn down deeper into the mountain, contacts previously unweathered rock, and
then dischargesto the surface at asinglelocation rather than as diffuse seepage) which in turn may
significantly alter natural geochemical processesof attenuation that may occur between groundwater
and surface water. In the natural state, mineralized groundwater discharging to the surface as
seepage over awide areamay havetimeto becomefully oxygenated prior to reaching astream, thus
dropping out dissolved constituents such as iron and arsenic within ferricrete deposits peripheral
to the stream. However, once flows have been concentrated via devel opment of underground mine
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workings, the discharge to surface becomes much more rapid and substantial oxidation of the
groundwater does not occur prior to reaching surface water.

Thenatural condition of Montana Gulch may have been anal ogousto Swift Gulch, whichliesat the
other end of the mineralized shear zone that extends between the two drainages and hosts the
magjority of the Landusky-area precious metal deposits. Despite the concentrations of arsenic in
groundwater within the mineralized syenite bedrock surrounding Swift Gulch, water quality
sampling in Swift Gulch (at site L-19) in the late 1980's prior to substantial development of the
Queen Rose and Suprise pitsindicated arsenic concentrationsin surface water inthe 0.010to0 0.020
range, which would be consistent with the proposed MPDES limits.

All minedrainagewaters, including the Gold Bug Adit and WS-3will continueto berouted through
the Landusky water treatment plant. The current plant, although not specifically fitted with an
arsenic treatment process, nonetheless removes a significant mass of arsenic in the lime
precipitation process. The agencies will monitor the arsenic concentration in the Landusky water
treatment plant effluent and the assimilative capacity of Montana Gulch asreclamation progresses.
Based on trends established following reclamation, if elevated arsenic levels persist, additional
treatment, pre-treatment processes or mixing of process waters may be implemented.

In the event that sufficient credible data are obtained to prove that arsenic levelsin surface water
in Montana Gulch exceeded the proposed MPDES limits prior to any development in the area, the
managing agencies could submit a petition to the State's Board of Environmental Review for a
water quality reclassification of Montana Gulch. This petition would be made in accordance with
applicable State (see 75.5.310 (MCA)) and Federal laws if information indicated the stream to be
misclassified and the requirement for additional arsenic removal to be unwarranted.
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6.6 SOIL and RECLAMATION
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208.

Comment: There's aterrible big hole there and | was wondering if they were going to cap that
after they get through, with bentonite or whatever they use, or just cover it up theway itis. If they
don't, I'm scared that drainage is going to come right down into the groundwater and everything.
(HA-4)

Response: Synthetic liners are proposed for covering the backfilled Zortman Mine’'s Ruby and
O.K. pits, and the Landusky Mine’s Suprise and Queen Rose pits. These are being used to reduce
the potential for impacts to groundwater.

Comment: It appearsthat it is proposed to deposit the heavy metal sludges from water treatment
pretty much at the top of all these drainages. Were other alternatives considered, or isthisit? It
didn't really say. If there were others, why was this chosen over the others? Why not dry it
somehow and haul it off? Why not try to reclaim some of these metals? At some point the plastic
barriers are going to wear out and alow the sludge, with concentrated heavy metals, to enter the
groundwater and/or surface water as runoff. Putting al of the sludge from the water treatment
plants at the top of the watershed represents extremely poor planning. (HA-1, 31)

Response: Sludgesfromthe Zortman water treatment plant are placed on the Z89 leach pad, which
was built with asyntheticliner to protect groundwater. Should leakage occur thereisan underdrain
beneath the leach pad which reports to the Ruby Gulch capture system. Similarly, the Landusky
water treatment plant sludges are placed on the lined L83 leach pad, which was constructed in a
tributary to Montana Gulch. These sudge disposal options were selected during the Consent
Decree negotiations (ZMI, EPA, FBICC, DEQ, & IMP). The water treatment plant sludges have
been tested and the results show that the metalsin the sludges are not easily remobilized and that
the sludges don’t constitute a hazardous waste.

Comment: Wherethey had that fire in 1988 there are ten thousand young trees per acre up there.
| think those need to be managed. We can’t just homein onthe mineitself. There sgot to be some
management up there, and we have the manpower here to do that. We have fire crews that are
waiting to go on fires, but they like to work their mountain. (LO-6)

Response: Forest management beyond the mine reclamation area is outside the scope of this
anaysis. Presently the BLM is developing along-term management plan for the forest resources
in the Little Rocky Mountains. Y ou can participate in that planning effort by contacting the BLM
officein Malta.

Comment: Have you guys got arecord that shows where one of your mining cleanup deals have
worked? Can you proveto usthat thisworks? From what I’ m understanding, there’' s never been
aminein thisworld cleaned up, reclaimed. Nobody knows how to doit. (LO-9, LO-12)
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Response: There are many examples where both modern and historic (abandoned) mines have
been successfully reclaimed. In some cases, such as at the Zortman and Landusky Mines, long-
term water management and treatment remains necessary after reclamation is complete.

Comment: Y ou state on Draft SEIS page 2-124, Alternative L6, Total Backfill and Topography
Restoration, that 65.3 acres would be revegetated. Does this include my patented clams? (7)

Response: Yes. Thereference to reclamation and revegetation acreages includes all disturbance
caused by mining irrespective of ownership.

Comment: | have asked to place the wasterock in the Suprise Complex and asked not to go bel ow
40' so rock could be moved around under the Queen Rose Complex. Below 40" would hinder the
mine. (7)

Response: Under the preferred alternative (L4), backfill would be placed in the Suprise and Queen
Rose pitssufficient to allow drainage of storm water out of the pit complex. Some highwallswould
also be covered with clean rock. Thisis necessary to minimize water pollution.

Comment: All highwalls should be covered or brought down. Then the area needsto be properly
covered and sealed to stop water infiltration and AMD generation. Wedon't agreewiththepremise
that the highwalls should stay up because bringing them down may expose more ore or AMD
generating rock since adequate covering will solve this problem. Thisis especialy true for acid
generating high walls as do now exist at the mine. (12)

Response: Asidefrom aesthetics, thereisno benefit from eliminating highwallsthat do not contain
much acid generating rock. Furthermore, there are not sufficient quantities of non-acid generating
rock to completely fill the pitsto wherethey would cover all the highwalls. If acid generating rock
is used as backfill, it will increase groundwater pollution because broken rock has orders of
magnitude more surface areato rel ease pollutants than does solid rock walls that remain in place.
In addition, no liner cover system can completely stop water infiltration and ARD generation in the
long term.

Comment: Draft SEIS, Page 2-19. (Water Barrier Covers) What is the expected longevity and
thickness of liners? Will somebody address the lining material, its longevity, what it's made out
of, because that’s a high cost item. (LA-2, 6, 32)

Response: Page 4-59 of the Draft SEIS states, “ Geosynthetic liners would have afunctional life
of about 100 years.” after which they would slowly decompose. Page 2-19 states, “HDPE stands
for high density polyethelene. Thisis basicaly a plastic sheeting that is laid in large strips and
seamed together. Other similar synthetic materials, such as PV C or hypalon, may be substituted
if determined more desirable or cost effective.” Theliner that would be used in the water barrier
covers would be HDPE or PVC material. The actua liner lifeis an unknown. None of the liner
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manufacturershave ever conducted any long-term studiesof theactual lifeof liners. Theonly study
isaBureau of Reclamation review of ditch linerswherethey evaluated 10 mil PV C ditchliner life.
They found that these were intact after 30+ years. This exposed, heavy water flow application is
not the same asthe mine application. The current manufacturer warranty of a 30 mil PVClineris
20 yearsand 10 years for aHDPE liner dueto increasing liability issues. Theinstallers polled all
believe that under the proposed, unstressed, application and with proper installation, that both the
PV C and HDPE should last 100 years. The GCL isonly used in AlternativesL 1 and Z1 and as part
of interim reclamation in the Suprise and Queen Rose pits at the Landusky Mine. The mechanics
of deterioration for PV C are that the plasticizers migrate out. The HDPE liner material eventually
crystalizes. The GCL clay linersare subject to expansion and shrinkage of the clay withintheliner.
On aleach pad application, the GCL can also crack due to areduction in swelling caused by the
exchange of Ca2- intheinfiltrating water for Na+ in the bentonite with the reduced swell capacity
insufficient to seal preferential flow paths formed during desiccation when the GCL is dehydrated
in the summer months.

The proposed linersfor the Zortman Minearea 30 mil PV C liner over the O.K./Ruby pit complex,
the North Alabama pit, and the upper Alder Gulch waste rock dump. A 40 mil high density
polyethylene (HDPE) liner is proposed in the ditch across the Zortman Mint pit and around the
north side of the Z 85/86 leach pad. The HDPE typically consists of about 97.5% polyethylene
resin, 2.5% carbon black and trace amounts of antioxidantsand heat stabilizers. Theproposed liner
for Alternatives L1 and Z1 and the Landusky Suprise and Queen Rose pit floors is a geosynthetic
clay liner (GCL) composed of a layer of bentonite sandwiched between two geotextiles. The
Suprise and Queen Rose pitswill have alayer of compacted bentonite as a cushion layer under the
GCL liner.

Comment: Asfor the liners chosen for the pits, will there be aleak detection system installed?
Why are only certain pits to be lined with these liners? (32)

Response: Leak detection systems are not proposed in any of the alternatives. The liners are
intended only to reduce infiltration through the reclamation cover, directing it laterally, not to
prevent it. Therefore, aleak detection system is not considered necessary. There are numerous
monitoring wellswhich will be used to verify water quality and quantity. Only certain pitsarelined
because only certain pitshavethe potential for significant amountsof infiltration to comein contact
with highly sulfidic material that would generate large amounts of acidic drainage in adjacent
streams.

Comment: Section 2.1, Significant Issues and Alternatives, Mine Pit Backfill. Theminepitsand
highwallsshould be reclaimed regardl ess of the economic cost with associ ated backfilling according
to all Federal and State environmental laws and regulations. (44)

Response: The reclamation plan ultimately selected by the agencies cannot include highwall and
pit reclamation that does not meet legal requirements. However, neither the Metal Mine
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Reclamation Act, the Federal Land Policy and Management Act, nor the rules adopted under these
acts require compl ete backfill of mine pits and highwalls.

Comment: The potential advantages of full removal of the Sullivan 1991 pad with the contents
being placed in adjacent pit areas should be considered a part of full Landusky Mine reclamation.
First, the Sullivan pad is the biggest visual impact to the people of the Fort Belknap Reservation
and should be removed. Secondly, the pad is avery large collector of water that creates AMD. It
certainly also hasfree cyanide in it that isathreat. Third, we fed it is better to fill in the pit, seal
it and then capture the contaminated waters. Finally, common sense tells us that the liner of the
Sullivan pad will not last aslong as AMD is generated in the pad which some experts say will be
hundreds of years - or as another expert said, “until the next ice age...” Surely the current liner
under the pad will not last that long. At that point, someone will have to remove the pad and redo
theliner or some other treatment - probably put the pad contentsinto the pits. Leaving padsasthey
areisnot reclamation, it just postpones future, real reclamation which will most certainly have to
be done in the future by future generations. (47)

Response: The agencies also have concerns about the material on the L91 leach pad, and believe
that the comment cites excellent reasons to not increase the risks to groundwater and northern
drainages by moving this materia into the mine pits. Itisthe L87 leach pad which ismost visible
from the Reservation. Reclamation of the L87 and L91 leach pad in-place would significantly
reduce their visual impact. The same concerns you have raised regarding the ultimate life of the
liner system would apply if the leach pad material was removed and placed in the lined pits. The
only difference would be that failure of the pit liner would result in contaminated water migrating
north. Whilefailure of the current leach pad liner (which monitoring showsisintact) would result
in contaminated water moving south, into existing collection systems, and away from the Fort
Belknap Reservation.

Failure of aliner beneath backfilled pitswould result inthe release of pollutantsinto agroundwater
regime from which it would be much more difficult to recover than arelease of similar pollutants
fromtheleach padlocations. Furthermore, the pitscoul d not be completely lined prior to placement
of the acid generating spent ore due to the steepness of the pit highwalls.
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Comment: Whereisthe contingency plan if the vegetation up there fails? (LO-7)

Response: Under the various reclamation alternatives a portion of the funding would be held in
reserve to do follow-up re-seeding, fertilization, and erosion repair.

Comment: | would prefer using alternatives that have a greater percentage of revegetation done
on them. When mining ceased, atotal of 851 acres at the Landusky Mine and 404 acres at the
Zortman Mine had been disturbed. At the Zortman Mine, Alternative Z4 has the best percentage
of reveg-cover (84%), most of theincreaseisin the forest vegetation type which would occur over
the backfilled mine pit areas. At the Landusky Mine, | recommend using Alternative L6.
Alternative L6 would take more time to complete, because of al the backfilling to eliminate the
highwalls and revegetation up the pit highwall areas. A total of 92% of the mine disturbance would
be revegetated using forest vegetation. (39)

Response: Itisdifficult to get to 100% revegetation of the disturbance area for several reasons.
Onereasonisthat post-reclamation accessroadsfor conducting monitoring and maintenance of the
water capture and treatment systems have to remain under all alternatives. The second reason is
that under some of the alternatives the remaining rock highwalls could not be revegetated.

Comment: In Section 3.5 of the SEIS, it says no other noxious weeds were observed in the study
area, however, “Astragalus bisulcatus’ was left out and has taken over the slopes and adjacent
streambanks above Cumberland Dam. Attached is some information on the plant. (39)

Response: This plant isnot listed as a noxious weed in the State of Montana.

Comment: In the Ethnobotany section (3-120) traditional uses of some plants have been
documented, but only afew of these species areincluded into the Seed Mix Plans. | would liketo
see a higher percentage of these species (Snowberry, Wildrose, Juniper, Oregon Grape)
incorporated. |1 recommend using other species aswell (Red Osier Dog Wood, Currents, Service
Berry, Yarrow, Arrowleaf Balsamroot, and native grasses). (39)

Response: Theseedmix usedinthereclamation isintended to establish acover that will minimize
erosion and infiltration, and providefor wildlife habitat while at the same time being nonpersistent
so as to alow for native species such as those mentioned above to gradually encroach on the
reclaimed area. The agencieswould bewilling to include the species you suggested directly in the
seedmix if it does not conflict with these reclamation objectives.

Comment: Reclamation Grading, Cover Design, and Revegetation. The Fort Belknap Indian
Community Council recommends more money being set asidefor futurerevegetation at both mines
as the reclamation that has been performed by the previous mine owners was unsuccessful. (44)
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Response: The agenciesbelievethat theamount of money shown asset asidein Tables4.12-1 and
4.12-2 would be adequate for reclamation repair. Thisisfor several reasons. One, the last spent
money is a cash outlay from the sureties that is held in an interest-bearing account. Two, the
interim reclamation conducted to date appearsto be successful despite abel ow-normal precipitation
year. And three, actually alarge amount of the reclamation done by ZMI, some as long ago as 10
years, is still in fairly good condition.

Comment: Some of the trees and stuff they planted up here by Pegasus all died. We' ve got
pictures of where they’ ve been planted but it didn’t work. | don’t know what killed them, and |
don’t know what’ shappening to our trees on thereservation side, the big Ponderosasand stuff. The
seed trees have cones, but there' s nothing in them. | don’t know if this has something to do with
the heavy metalsor what. I'd like to see a study done of that whole thing all the way down. A lot
of the plants and stuff that the Indian people use are along this creek. There' s so many plants that
are just not coming back to what they were before when the mine was operating. (HA-4)

Response: Many of the trees that were planted by ZM1 appear to be healthy after some 10 years.
Othersappear stunted. Thisisbelieved to be afunction of the amount of soil that was placed inthe
reclaimed areas. Trees planted in areas with thin (8-12") soil are not doing as well as trees with
thick soil covers. That isone of the reasons the reclamation planscall for at least 18" of soil cover
to support revegetation.
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Comment: Senator Baucusis going to go back for [funding] the Fort Peck fish hatchery. Should
the ARD get away, that’d pretty much kill al the fish down there, wouldn’t it? (LO-6)

Response: It is highly unlikely that degraded water would reach the Missouri River, even if the
water capture and treatment systems were to completely shut down. Eveniif it did, the Fort Peck
fish hatchery would not be affected by ARD. In order for toxins from the mine to reach the fish
hatchery, they would have to pass through Fort Peck Reservoir which at maximum capacity holds
approximately 18.7 million acre feet of water. Any toxins that escaped the mine would be diluted
to lower than toxic levelslong before they reached the Fort Peck fish hatchery site that is proposed
to be built downstream of the Fort Peck Dam.

Comment: Noneof thepreferred aternativesthat arelisted in the SEIStakeinto consideration the
animals using the water for consumption here and now. What are the effects to animals using the
water for consumption? Can the metals bioaccumulate and are they affecting birth rates of the
animalsin close proximity to the mine and its contaminated waters? | am a hunter and have been
cautious about consuming meat that might be affected by mine activities. Isthispossible? Inthe
SEIS dl that is mentioned is the possibility of vehicle animal collisions. This should be the last
thing on people's minds. What are the effects to the animals physically from drinking the
contaminated water? The SEIS also mentions covering the water sources that are being treated so
the animals are not utilizing mine water for drinking water. (29)

Response: Where there are capture systems, the water from the mine waste pilesis captured and
treated before reaching surface water. In Swift Gulch, which does not have a capture system, the
primary concern is iron and manganese, but these constituents do not have toxic effects. At the
Zortman Mine, the Ruby capture pond is fenced to reduced access by animals. Thereisavery low
potential for exposure of wildlife to contaminated waters. The mines water treatment systems
consists of capture ponds which contain heavy metals, have no vegetation, and are fenced off.
These capture ponds provide little attraction to wildlife. The water in the capture pondsis treated
to remove heavy metals before the water is released. However, there is still some potential for
accidental exposureof wildlife, with the possibility of bioaccumulation and bioconcentrationinthe
food chain if wildlife were to ingest contaminated water. The degree to which an animal may be
affected would depend on the amount of exposure and the type of contaminantsthat it is exposed
to. Itisdifficult to determine what effects the heavy metals may have on wildlife that consume
contaminated water because mortality would not beinstantaneous. Itismorelikely that theanimals
would become sick over the time period that they are exposed and die off site of the contaminated
water source. At present, it is unlikely that any wildlife death is linked to heavy metal toxicity.
Die-offs have not occurred on a large scale, which would be indicative of exposure of the
population. Mule deer and white-tailed deer populationsin the Little Rocky Mountains appear to
be healthy. Doe-fawn ratios appear to be normal and avariety of age classesare present, indicating
that there is not a problem with heavy metals affecting birth rates. Regarding concerns about
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consuming meat that might be affected by mine activities, a good guideline to follow, regardless
of where the animal istaken, is: Don't eat the meat of an animal that appears to be sick.

Comment: Azure cave is one place that might be affected should the new water treatment plant
be placed at Godlin Flats. The fact that it is possibly the northernmost bat hibernaculum in the
United States should be reason enough to persuade the public that the people who wrote the SEIS
are not taking the wildlife into account at all. It saysin the SEIS that the bats will not be affected
by the noise and commotion at Godlin Flats. How do they know this? (29)

Response: It should be noted that relocation of the Zortman Mine water treatment plant to Goslin
Flatsis not a part of the agencies’ Preferred Alternative. The 1996 Final Environmental Impact
Statement for the Zortman and Landusky Mine expansion analyzed theimpacts on bats hibernating
in Azure Cave from the noise created by the devel opment of an ore conveyor belt and leach pad in
the Godlin Flats area. It was determined that the noise heard at the entrance to Azure Cave would
increase above background levels due to such activities on Goslin Flats. Noise levels were
estimated to be 59 dBA, 14 dBA above background. Thislevel iscomparable to noise levels that
occur in urban residential areas. Literature reviews and consultation with experts at Bat
Conservation International determined that the activity proposed inthe 1996 FEISwould havelittle
impact on the Azure Cave bats ( FEIS 1996, pg. 4-147). Placement of the water treatment plant
under some of the Zortman Mine reclamation alternatives would result in considerably less noise
than was proposed for the areain 1996 and consequently would have negligible impact on the bat
population.

Comment: The health of the streams and organismsthat are living there should be at the top of the
list for discussion. Thelow diversity of taxaand abundance of the streamsthat were studied should
say something about the quality of water coming directly from themine. The studies| amreferring
to are listed but not shown in the SEIS. Will the health of these streams be the same as in 1996
when the macroinvertabrate collections took place? (29)

Response: The seepage capture and treatment systems have been improved since 1996, resulting
in less pollution to these drainages. Most of the southern drainages (Ruby, Alder, Mill, and
Sullivan gulches) are ephemera or intermittent streams and do not provide quality habitat for
aguatic life. The 1996 study showed that of the sample sites that had above-ground flow, the
invertebrate popul ationshad Shannon-Weaver diversity valueswhich indicated balanced or healthy
populations. Tables 2.8-1 and 2.8-2 list the effects each alternative would have on ground water
guality and quantity for various drainages associated with the mine. In addition to these tables,
Section 4.6 of the SEIS describes the effects of each alternative. In general, reclamation activities
will improve water quality and quantity in most drainages, which should result in benefits for
aguatic organisms in these drainages over time.

Comment: | see aso in your SEIS that you have fish in three drainages, but they’'re further
downstream. You've identified, | believe they were brook trout, is that right? To my mind,
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Lodgepole Creek never did have brook trout init. We always caught rainbow trout. So evidently
these brook trout are planted fish. It was my understanding that planted fish don’t spawn. Wehad
Fish and Game come in here through the years and plant fish in the spring, and if we didn’t catch
them all they’d die or something. (LO-6)

Response: Populations of planted fish can spawn. Seasonal low water flows may be the reason
fish populations cannot be sustained from year to year. The water quality in Lodgepole Creek
remains pristine and unimpacted by mining. Nor has the water quantity been reduced by mining
activity. Lodgepole Creek should be able to support the same fish populations it always has.
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6.9 AIR QUALITY

227.

Comment: One of my concernswaswith theair quality monitoring they aredoing. | havenoticed
they are monitoring in Zortman and Landusky, but there is no monitoring in the communities of
Haysand Lodgepole, which liedirectly northeast and northwest of thereclamation activities. Even
though theair they are monitoringin Zortman/Landusky meetsthe State and Federal standards, with
the winds coming off the mountains, there is the potential of carrying pollutants into these two
communities. Asyou know, we use the canyon for our annual pow-wow, cultural activities, and
various other activities year round. | have been up to tour the mines at various times and noticed
the heavy wind activity. (25)

Response: Air quality impacts during reclamation should be less than during operation of the
mines due to alower amount of material moved per day. Air quality would improve further after
reclamation is completed. Landusky is by far the nearest town to the mines, and Zortman is
downslope of the prevailing wind direction. So these communities should experience the greatest
impactsto air quality.
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6.10 LAND USE

228.

229.

230.

Comment: All our homes are built right along the road that goes over the hill from Landusky to
Zortman. Even with the limited traffic, dust is a constant battle. The safety of the children
attending the school near the road isaconcern. Weare strictly aresidential district and will never
open abusinessto warrant the added accessto Landusky. If theroad should open, doesthe county’s
budget allow for the high maintenance required? Who would be responsiblefor theliability onthe
proposed road? Why not open only one side for travel to the communication equipment. Making
theroad available asashortcut from Highway 66 to Zortman would cause hardship to the Landusky
residents and cancel any reason we chose to live here. The last of the businesses in Landusky
closed over twenty yearsago. The mining company closed the mountain road because of insurance
liability. | would feel safer if the road was not open for strangers to drive through our town. (1, 2)

Response: Theaccessroadsrunning from Landusky to both Hays and Zortman will beleftin place
under all reclamation alternatives. However, for the foreseeabl e future the roads will not be open
to the general publicin order to protect the reclaimed areasfrom vehicleimpacts. If theroadswere
to be opened to the public at some timein the future, an agreement would have to first be reached
between BLM and Phillips County regarding road mai ntenance.

Comment: A thru road into Landusky from Zortman, and possibly from Hays, would negate all
the qualities which made us decide to select this site as our retirement home. We cherish the
security our dead end road affords us. We do not understand the need to open thisroad because we
offer no services in our town. When the dust blows thru town from increased traffic it will be
impossibleto dry our clothes outside. A road over the mountain would by winding and steep and
therefore dangerous, especially during thewinter months. If Zortman and Hays need accessto each
others communities you should open a road between the two communities and leave our isolated
community isolated. (3)

Response: For the reasons you have stated and to protect the reclaimed areas, use of the road will
be restricted to activities associated with mine reclamation and water treatment. The road will not
be open to the genera public at thistime.

Comment: We like the quiet and remoteness of Landusky. There are two roads that go into
Zortman already and we don’t think another one will help them out at all; it is not that far to go
around. Wedon't think the county and whoever would be responsible to keep up the road through
the mountains could adequately maintain aroad that would be open for thepublic. Traffic currently
has no consideration for the ones who live here and have to put up with all the dust, let alone to
make sure all is clear on theroad. There are so many reasons not to open it and so little reason to
reopen it wejust hope you takeinto consideration all of the oneswho live here and are around most
of the time before there are any concrete plans for reopening it. (4)
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Response: For the reasons you have stated and to protect the reclaimed areas, use of the road will
be restricted to activities associated with mine reclamation and water treatment. The road will not
be opento the general public at thistime. If the roadswere to be opened to the public at sometime
in the future, an agreement would have to first be reached between BLM and Phillips County
regarding road maintenance.

Comment: | need moreinformation from these people[the agencies] on theright-of-waysof roads
and the roads that exist. | do need the road to crossinto my private claims and out the other side.
Pegasus was supposed to keep that up but they let it go. (LA-4)

Response: The main access roads would remain after reclamation. Other roads in the area that
were constructed by Pegasus would be reclaimed, as they were only permitted astemporary roads.
Roads on private lands may be left if they would not create environmental problems and the
landowner releases the State from reclamation liability.

Comment: Roads need to be built from the LeRoy fraction and across the Montana and Defiance
to the Complex and Swift. We need the road rebuilt and the waste removed for drilling and
underground mining. Roads left open and rebuilt should be constructed for the two groups of
patented claims of the Old Fergus Mining Company. The road should continue over Regal
Mountain to the head of the north fork of Little Horn and at the head of Peoples Creek. (7)

Response: Any new roads would have to be constructed at the miner’s expense, and only after
completing all permitting requirements for mineral exploration.

Comment: We had talked with mine officials early in the bankruptcy, and somewhat with the
BLM, about moving the road up to the communications equipment, making less steep slopes and
still being able to access the equipment. | was wondering where that issue was. (LA-1)

Response: It appearsthat under the preferred alternative the existing access road from Zortman to
the communication site can continue to be used with only minor alteration through the mine pit
area.

Comment: Page 2-20: The draft SEIS states that some of the post-reclamation access roads may
be restricted to authorized personnel only. The primary reason for reclamation is so that tribal
members can once again use the Little Rockiesin the same manner that they were used prior to the
onset of open-pit cyanide heap-leach mining. Restricting accesswill underminethisgoal. Further
explanation of which roadswill berestricted and thereasonsfor theserestrictionsmust beincluded.
(27, 44)

Response: The primary reasonsfor reclamation are stated in Montana’ s Metal Mine Reclamation
Act, 82-4-301 MCA, and the BLM’s surface management regulations at 43 CFR 3809. Tribal
members and the public will be able to use the Little Rocky Mountains. However, vehicle access
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for that use may continue to be restricted in order to maintain the security of the water collection
and treatment facilities, for public safety reasons, where private land restrictions apply, or to
minimize damage to reclaimed areas until vegetation becomes adequately re-established. The
ultimate decision on vehicle accesswould haveto be made with the county and through BLM’ sland
use planning process.

Comment: | have another great problem with the pit liner because when you take the ore out from
underneath the liner you' re going to get in great trouble because it’ s going to fall and we have to
put holes in it again to check and cross-check the first drilling program that | did here in the
mountains. (LA-4)

Response: Any redisturbance of the reclamation area for mining purposes will not be alowed
without first obtaining an operating permit and posting the required bond to assure reclamation
performance and water treatment. Such issues as how to prevent impacts to the existing
reclamation would have to be addressed at that time.

Comment: When you put the liner in, on my drilling program there will be approximately 250
holesdrilled in the bottom of the pit, or across-section of the pit. What will plug that liner up again
soitdon’tleak? (LA-4)

Response: Redisturbance of the reclamation areafor mining purposeswill not be allowed without
first obtaining an exploration license or operating permit and posting the required bond to assure
reclamation performance. Measures to ensure the continued integrity of the pit liner would have
to be included in any such plan approvals.

Comment: Theliner withinthe August/Little Ben Suprise Rose pit complex would be ahindrance
to future mining. The liner in the pit would be an invasion of property rights to a new company
interested in mining the ore. The company’s planisto drill to check the reservesthat have already
been drilled and the drilling goes to the stock works, 500" in depth by the drill holes. (7)

Response: Theliner to be placed over the backfill that Pegasus Gold put in the Queen Rose and
Surprise pitsis necessary to control pollution that may leach from the backfill. Asthe landowner
leased the claims to Pegasus Gold to allow mining under State operating permits, the mining
authorized under those permits has been completed and reclamation of those pits, including liner
placement, would not be an invasion of private property rights.

Comment: Whentheliner isplacedinthe Suprise pit complex, thewater isapt to seep underneath
the liner from fractures with contact ore that isin thewalls. The underground water in awet year
will rise and apt to make an angle of dams and the liner will push water to the north. This will
hinder underground mining that is beneath the liner. A death trap may occur for the minersif the
water drains on the south end of the pit, asit may plug up and water will fill up underneath theliner.

(7)
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Response: Such concernswould haveto be addressed during engineering design of any subsequent
mining proposal.

Comment: Page 4-97, 4.8 Land Use, Impacts Common to All Alternatives. Public Land Order
7464 created alocatable mineral withdrawal on 3,530.62 acres of public landsin the Little Rocky
Mountains. TheDraft SEIS statesthat upon the expiration of thelocatable mineral withdrawal, they
would be available for the purpose of mining again. Isit the BLM’sintention to facilitate future
mining in the Little Rocky Mountains during or after the reclamation of the mine sites? (27, 44)

Response: Under the General Mining Law, al public lands, unless withdrawn, are available for
mineral entry and development. The justification BLM used for the five-year withdrawal wasto
protect theareaduring reclamation activities. After thefive-year protectivewithdrawal hasexpired,
the 3,530.62 acres of public land will be open to mineral entry. BLM is not facilitating future
mining; future mining is provided for under law unless a withdrawal action prevents it.

Comment: Itisapparentinyour Preferred Alternativesthat just enough backfilling of the pitswill
be done to make future gold mining at this site feasible again should gold pricesrise. (40)

Response: Thevarious pit backfilling amounts under each alternative were devel oped to achieve
aspecific environmental goal, and not to increase or decrease the potential for future mining. The
future of gold mining in the Little Rockiesis probably more dependent upon the price of gold, and
the expense of necessary environmental controls, than on the amount of pit backfilling required.

Comment: All public landsin the Little Rockies should be permanently withdrawn from future
mineral entry. Private claims should be closed out through purchase or trade. The notion that we
are contempl ating the expenditure of many millions of dollars for reclamation while at the same
time leaving them open to possible future mining seems wasteful and irresponsible. (46)

Response: Changesin long-term management of the Little Rocky Mountainsis outside the scope
of this Supplemental EIS, the purpose of whichisto consider the necessary reclamation actionsfor
the specific disturbanceat the Zortman and Landusky Mines. Other processessuch asconsideration
of a long-term withdrawal through an amendment of the Judith-Valley-Phillips Resource
Management Plan would have to be conducted to consider changing overall management of the
Little Rocky Mountains. Such a process would take several years and occur independent of any
decisions on mine reclamation.

Comment: What if gold went up like $600 an ounce and we start getting hammered on by these
mining companies again. Isthere thingsin the plansto stop them if they did start hammering on
us again to mine? | was just wondering if everybody was making plans just in case if that does
happen, to counteract or to stop it. We need to be addressing the question of potential futuremining
in the Little Rockies, in particular the areathat’ s been mined. If we don’t address that issue now,
we may beleaving ourselves open years down thelineto just have more mining comeinto thisarea
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when the price of gold goes back up. People don’t want future mining in these mountains by
anybody. We should be dealing with the question, isthis an appropriate areafor mining at all, and
if it’ snot we should be talking about a permanent mineral withdrawal up there. (LO-2, LO-8, HA-
3, HA-4)

Response: If new mining were proposed, it would have to comply with al environmental laws,
including permitting and bonding requirements, in place at the time. There are other processes
outside the scope of this reclamation plan review, such asland use planning and withdrawal, that
are used to determine whether an area isto remain open to mining activity.
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6.11 RECREATION and VISUAL RESOURCES

243.

244,

Comment: Why isAlternative L4 the preferred alternative, asopposed to Alternative L5? It’ sthe
aesthetics, whereit’ sessentially going to look about like it does now, which | think alot of people
might find very objectionable. (HA-1)

Response: Alternative L5 would look virtually the same as Alternative L4 from adistance. The
main differencevisually isthat Alternative L5 would reduce the pit-like appearance from close up.
However, ahighwall would still be visible under both alternatives. The main differenceisthat the
use of sulfide-bearing waste rock under Alternative L5 would present a greater risk to water
resources, especialy those in northern drainages. So while visually there is not much difference
in Alternative L4 versus L5 for the distant viewer, Alternative L4 is preferred due to its reduced
impacts to water quality.

Comment: We still have hunting rights along the Missouri Breaks. Malta people and the BLM
airplanes keep the big game from coming to the mountains. They keep the Indians from hunting
on land that was once theirs. 'Y ou should educate your BLM game wardens about our treaty rights
of hunting, fishing. (13)

Response: Hunting is regulated by the Montana Department of Fish and Game, not by BLM.
Questions regarding game regulations can be answered by your local Game Wardens.
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6.12 CULTURAL RESOURCES

245.
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Comment: Nowhere did | see any evidence that anybody went out during the process of making
thisdocument and interviewed thetraditional cultural |eaders, thespiritual leaders. There snothing
in here about the views of the traditional people as to which alternative is the one that should be
accepted. | think it’s a serious problem because all aong one of the really important things about
thiswhol e particular mine caseisthese are mountainsthat have particular value and meaning to the
traditional Native American people. So spiritual values and cultural issues have been very
important in this thing right from the beginning. Y et the document does not have anything in it
except to say there's some cultural values. The mountains are full of spiritual sites and religious
sites. | don't think that this document really approachesit from that. It's mostly just what’s best
from the standpoint of water treatment. (LO-2)

Response: SEIS Section 3.10.1 provides the background for understanding the concerns of
American Indian traditionalists. Therange of alternativesin the Draft SEIS, developed in concert
with the Fort Belknap Indian Community Council (FBICC), was designed to include a variety of
viewpoints on reclamation. The FBICC represented the views of its members while participating
as a sovereign Triba government in the development of the Draft SEIS, and all members of the
public have been free to express their views on appropriate reclamation. A specific meeting was
heldin December 1999 with thetraditionalist societiesto solicit their viewsonreclamation. Atthe
sametime, these aternatives represent a shifting bal ance between the various resources considered
since what is optimal for one resource will not be optimal for all others. Please see SEIS Section
4.10 for acomparison of the impacts of the alternatives. Asindicated in that section, Alternatives
Z5 and L6 would be most beneficial at restoring traditional pre-mining uses.

Comment: Draft SEIS, Page 3-134: The section on cultural resourcesis primarily ahistory lesson
taken from various books and studies. The entire section would benefit from more information
from Fort Belknap elders and traditionalists regarding their views on what would constitute
adequate reclamation. (27)

Response: The 1996 Final EIS provides additional discussion of cultural resource values which
are applicabletoday. Draft SEIS Section 3.10 wasintended to provide enough information for the
reader to understand the resources involved as a basis for comprehending the benefits and
drawbacks of each aternative. While more information is often desirable, it is unlikely that
additional information would significantly alter the impact assessments in Chapter 4.

Comment: | have been told on the mine tour that blasting on Spirit Mountain will occur with any
aternative. Thisis culturally insensitive, as many might feel that thisis one last slap in the face.
(31)

Response: Reclamation involves balancing the benefits and drawbacks of each measure for each
resource identified. Thisisillustrated by the Multiple Accounts Analysis (Draft SEIS, Appendix
A) which shows that what is best for one resource may not be the best for another. Blasting is
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proposed to break up the unnatural appearance of the vertical highwall and create a visually more
natural landscape, which has been one objective of reclamation.

Comment: Draft SEIS, 3.10 Cultural Resources. Would be hel pful to have moreinformationfrom
elders and individuals who actually practice their cultural ways, and even include the views of the
White Clay Society and Buffalo Chasers Society. (43)

Response: Section 3.10 was intended to provide enough information for the reader to understand
theresourcesinvolved asabasisfor understanding the benefits and drawbacks of each alternative.
While more information is often beneficial, it is unlikely that additional information would have
significantly changed the impact analysis in Chapter 4. Groups and individuals were provided
opportunities to express their views and preferences in addition to the formal involvement of the
FBICC as a participating sovereign Tribal government. The agencies have consulted with the
traditional societiesaspart of thealternativesdevel opment process. Commentswerereceived from
members of the traditional societies and are published in this SEIS. The 1996 Final EIS provides
additional discussion of cultural resource values which are applicable today.

Comment: Draft SEIS, 4.10 Cultural Resources. Should beconsistent under each aternativewhen
reclamation would be complete and the percent of revegetation that will be complete. (43)

Response: See additionsto Alternatives Z3, Z6, L3 and L4, SEIS Sections 4.10.2 and 4.10.3.

Comment: Restoration of Area Aesthetics and Land Use. The Fort Belknap White Clay and
Buffalo Chasers Societies and the general public use the canyon for our annual pow-wow, cultural
activities, and various other activitiesyear round. The unreclaimed highwallsare an eye soreto our
culture and to the tourists that visit our reservation and surrounding communities. (44)

Response: Alternatives L1-L6 include regrading of the L87 leach pad and either blasting of the
highwall or backfilling to reduce the visual impacts of these mining features.

Comment: Draft SEIS, 3.10.1 The Little Rocky Mountains as a Traditional Cultural Property
District. What happen to this study to list the entire Little Rocky Mountains as a Traditional
Cultural Property (TCP) District under criterion of 36 CFR 60.4? Which would makefuturemining
non-existent. (44)

Response: The Little Rockies have been considered eligible as a TCP District by the BLM, BIA
and the State Historic Preservation Office. Theworking boundaries of the District include private
land, and many owners objected in writing to the boundaries. Listing a property on the National
Register cannot occur unless a majority of owners concurs with the District (36CFR60.6(Q)).

However, listing aproperty on the National Register, whether in public or private ownership, does
not prohibit mining or other destructive uses (36CFR60.2(a)), though it does require federal
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agencies to complete a series of steps to ensure that alternatives to destruction are considered.
Federal agencies must complete the same procedures for a property considered eligible (like the
Little Rockies) asfor a“listed” property.

Comment: Reclamation efforts must reflect traditional cultural concerns and viewpoints. The
review processto date hasfailed in thisregard. (46)

Response: Reclamation efforts must balance the benefits and drawbacks to multiple resource
interest as well as comply with appropriate law and regulation. The Draft SEIS analyzed arange
of alternatives encompassing a variety of approaches and viewpoints as required by NEPA.
Alternatives Z5 and L6 were developed specifically to address traditiona cultural concerns and
viewpoints that advocated restoring the areas to their pre-mine topography.

Comment: Show respect to them [traditionalists] and go on their grounds and sit and talk to them
and listen to them with your heart open, instead of just trying to convince them that your way isthe
right way. (LO-2)

Response: Over the past decade, BLM specialistsand cultural resource consultantshave had many
conversationswith traditionalists. The traditionalists have often expressed concern for the sacred
values of the Little Rockies and this concern is well documented and reflected in the aternatives
and analysis contained in the 1996 Final EIS and this Supplemental EIS.

Comment: I'vebeento alot of EIS scoping meetings. I’ ve been to them before during the mining
process. Our concerns never were addressed in these reports. The traditional and spiritual and
sacred sites. They never were. (LO-4)

Response: Whilemuch effort was expended to find acceptabl e solutionsto all concerns, thisisnot
awayspossible. Itisapparent that no mitigation (reclamation) can undo the desecrationto theland
that occurs from mining in the view of some commentors.

Comment: | don’t like the way they do these surveys and these reports. That one report they had,
was it a Deaver Report? Some of the people they interviewed in there, they don’t know nothing.
They don’t know anything about our waysor our history. They’ relndians here, but they never were
concerned. Their families never were. (LO-4)

Response: All individuals that participated in the “Deaver Report” had their opinions treated
equally. However, it was not avoting process but an effort to identify areas of traditional concern.

Comment: There were some graves up there that was tore up by putting that big rock pile down.
Indian graves. There was family here on the reservation that every time, every decoration day
they’ d go up therein ateam and wagon. They’ d stay all day and they’ d pray at these graves. Those
two old people are dead and gone now. | just wonder alot of timeswhat they’ d of thought if they'd
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seenit now. | toldthe BLM about it when they first started, that the graveswerethere. They didn’t
take time to look. They told us there was nothing there. When that fire went through in 1936 it
destroyed al the evidence of alot of that stuff that wasthere. (HA-4)

Response: Intensive cultural resource inventories were conducted of al mining areas. Gravesor
burial siteswere not identified during these inventories, nor were specific sitesidentified to BLM
for avoidance. Asdocumented in the record over the last decade, there were numerous attempts
madeto obtain thistype of information. While BLM recognizesthat such |locations may be present,
none were identified.
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6.13 SOCIAL and ECONOMIC CONDITIONS

257.

258.
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Comment: Getting real information out to the community isauseful thing to do because thereis
animpact onacommunity just that feel safraid thereisaheath impact, that they’ renot safe. | think
that one of the impacts to the Fort Belknap community of living next to this mine site has been a
frequent fear, especially since they feel that they were often lied to, that they were consistently
throughout the life of the mine being exposed to contaminants and to health threats. | think that
there was a constant fear that there was cyanide in peopl€’'s drinking water, that vegetation for
browse wasn't safe, that their air wasn't safe, that if children were playing in creeksthat it wasn't
safe. (HA-2)

Response: Theagenciesagreethat itisimportant thecommunity have accessto test resultsrelating
to water quality or other monitoring results. All such information is public. Monthly reports
containingthewater quality test resultsare provided to the Fort Belknap Environmental Department
and to Island Mountain Protectors. Individuals can obtain test results from these organizations or
directly from BLM or DEQ. In addition, numerous public meetings have been held over the years
to meet with local residents and explain conditions at the mines. The agencies continue to be
available upon request to meet with anyone to discuss impacts from the mines.

Comment: Thetimethat it will taketo perform this*cleanup” will extend far into thefuture. The
precious and base metals that will be covered up in the process will increase in demand. By the
time the “cleanup” is finished, the demand will create a reopening of mining in thisarea. Asa
result, the time and money spent on the “cleanup” will be wasted and the reclamation process will
again be for naught. (7)

Response: Mine reclamation is necessary to protect human health and the environment and is
required under state and federal law. “No reclamation”’ is not a viable option. The range of
aternatives analyzed in the SEIS presents agreat number of tradeoffs, one of which isthe tradeoff
between the amount of pit backfilling and the potential for future mining. Mineral devel opment
potential in the long term is lower the more backfilling that is done simply because economic
reserves would be harder to reach. Given present economic conditions it is unlikely that the
remaining mineralization would be developed in the near future. In the unlikely event that
remaining mineralization becomes profitable to develop after reclamation, the operator would be
required to post bonds to assure that the site would be reclaimed again.

Comment: On page 3-140, paragraph 4, it states that the most recent poverty information isfrom
theyear 1989. Poverty ratesare available from the year 1989 to the present, either from the Bureau
of Indian Affairs and the Fort Belknap Tribal Planning Department. The Fort Belknap Indian
Community must keep updated figures to utilize in their pursuit of grants, contracts, and housing
projects, which serve the community. (45)
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Response: Both the Bureau of Census and BIA report that poverty rates have not been updated on
the Reservations since 1989. However, BIA Labor Force Surveys indicated in 1997 that 42% of
the Fort Belknap Indian Community employed on the reservation earned below the poverty
guidelines. The SEIS has been changed to reflect this information.

Comment: The unemployment rates for the Fort Belknap Reservation for the year 1999 is
calculated at 76%, utilizing the 1999 Bureau of Indian Affairs*Labor Force Survey,” not the stated
22.9% within the document. What source was utilized for the 22.9% figure? The Fort Belknap
Tribal Planning Department has unemployment rates for the years 1990 to the present. (45)

Response: The source of the 22.9% unemployment figure in the Draft SEIS was the Montana
Department of Labor and Industry’s (DLI) Research and Analysis Bureau, Loca Area
Unemployment Statistics Program. DLI produces these data in cooperation with the U.S.
Department of Labor’ sBureau of Labor Statistics (BLS). Itisthe BLS-approved seriesthat isused
to allocate federal funds and determine eligibility for federal assistance programs. These statistics
measure the number of employed persons, unemployed persons, and the total civilian labor force.
TheFinal SEIS hasbeen changed toinclude the empl oyment and unemployment datafrom the 1999
Bureau of Indian Affairs“Labor Force Survey.”

Comment: Table 3.11-1 is incomplete; it combines the Fort Belknap Reservation with Blaine
County. There should be a separate column as it pertains to Fort Belknap. Detailed employment
data exists from the Fort Belknap Tribal Planning Department. (45)

Response: Employment dataprovided by the Fort Belknap Tribal Planning Department only listed
occupations for about 255 employed persons of the Fort Belknap Indian Community Council
governing body and therefore could not be used to update Table 3.11-1. These estimatesinclude
employment under federal, state, and tribal programs; it does not include employeesof BIA, Indian
Health Services, other government agencies, or privateindustry employment. Of the 255 employed
persons, the occupational breakdown is as follows:

Occupation # of persons
Officials and managers 25
Professionals 73
Office and clerical 50
Operatives (semiskilled) 34
Laborers (unskilled) 37
Service workers, others 36
Tota 255

Comment: On Draft SEIS page 3-144, the document attempts to include Fort Belknap as being
part of the multiplier effect for local expenditures. This statement is misleading, because the

Comments & Responses 6-128 Social & Economic Conditions



263.

264.

multiplier effect does not relate to the economy of Fort Belknap, nor does it benefit the Fort
Belknap community. (45)

Response:  The multiplier effect (i.e. economic impact) analysis for current reclamation
expendituresincludesboth Blaineand Phillips Counties, within which the Fort Belknap Reservation
lies. So, the combined effects listed for Blaine and Phillips Counties includes the portion of the
economic impactsthat would befelt on the Reservation, but theimpacts are not specifically broken
out for the Reservation. Spending by reclamation workers who reside on the Reservation would
provide an economic impact to the Reservation if that spending occurs on the Reservation.

Comment: Draft SEIS, 4.11 Socia and Economic Conditions. Each of the stated alternatives does
not separate the effects to the Fort Belknap Indian Community. All alternatives combine Fort
Belknap with either Phillips or Blaine Counties. We would better understand the social and
economic impacts if the information was directed towards Fort Belknap along with the other
affected areas. (45)

Response: Theinput-output model used to estimate economicimpacts(i.e. IMPLAN) cannot break
out impacts below the county level. To our knowledge, there are no other input-output models
which are capable of breaking out theimpacts specifically to the Reservation. To estimateimpacts
specifically for the Fort Belknap Indian Community would require development of ainput-output
model specific to the Reservation. This would be an expensive and multi-year process. The
primary economic effects to the Fort Belknap Reservation from the alternatives analyzed would
mostly likely come from spending by reclamation workers who live on the Reservation. Business
purchases on the Reservation by reclamation contractors would a so provide an economic impact.
However, larger communities, specifically Malta, would likely see the largest share of local
business purchases by the reclamation contractors.

Comment: Under the current “interim reclamation” there is not a Native American in sight
working on reclamation. Most of the people working on reclamation are going to be “white”
people. A mgjority of the people involved in the reclamation must come from the Fort Belknap
population. Thisclause should bealegally binding onefor al involvedin the process. (LO-5, LO-
9, 13, 31, 35, 46)

Response: Asnoted in the SEIS, about one-third of the current interim reclamation workforceis
American Indian (pages 4-115 to 4-116). The State of Montana administers the existing
reclamation bonds and, under State law, cannot allow reclamation contractors to base hiring
decisions on race, color, religion, sex, or other characteristics unrelated to direct employment
qualifications, nor requirepreferential hiring (MCA 18-1-111). However, reclamation contractors
have been encouraged to hire from the local workforce. State law requires State agencies
conducting construction projects within Indian Reservationsto give preference to Indian residents
of the reservation who have substantially equal qualifications for any position (MCA 18-1-110).
For State agencies conducting construction projects outside of an Indian reservation, the hiring of
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theworkforceisrequired to be 50% Montanaresidents. The SEIS cannot beworded to mandate that
State contracting laws be violated. If additional funds beyond the existing bond amounts become
available in the future, the ability to extend employment preference to Indians may or may not be
possible, depending on the source of the funds and any restrictions placed on those funds. If the
State of Montana continuesto administer reclamation contracts, employment preferenceto Indians
would not be possible. The Federal Government does have a clause in its Federal Acquisition
Regulations (FAR) governing the issuance of federal contracts which allows federal contractors,
“...to extend a publicly announced preference in employment to Indiansliving on or near an Indian
reservation...,” (FAR 52.222-26). However, this clause applies only to contracts administered by
the Federal Government and does not allow afederal contractor to limit hiring to specific tribes.
Conseguently, it would not be possible to limit hiring to the Fort Belknap popul ation.

Comment: Draft Report on Pilot Plant Wastewater Treatment System. Applied Biosciences has
made no mention of hiring local Fort Belknap Reservation inhabitants for building the plant
(ongoing presently) or its maintenance. They should have, and somewhere in the contract with
DEQ it should be so stated that amajority of theworkforce, technical expertiseand or professionals
will be hired from the Fort Belknap Reservation. (36)

Response: The State of Montana cannot require preferential hiring. The SEIS cannot be worded
to mandate that State contracting laws be violated.
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6.14 RECLAMATION and BONDING STATUS

266.

267.

268.

2609.

270.

Comment: Usethe money that was bonded to complete thiswork. Do not ask for any additional
money. Putting reclamation projects on abudget cuts out alot of waste, such as painting rocksfor
amore natural look. (9)

Response: All available reclamation money will be spent on constructive reclamation tasks that
will hopefully provide a net improvement in the environmental conditions at the mine sites.

Comment: How long will the water treatment plants run if you don't get funding? (LA-3)

Response: Using annual operating costs from 2000 and assuming a constant inflation rate of 3%,
areturn on invested money of 6%, and no decrease in treatment costs from reclamation efforts,
money for water treatment is projected to run out sometime in the year 2028.

Comment: The DEQ and BLM should have been more conservative and required more redlistic,
larger bonds. Regardless of this, the Sacred M ountains must be properly reclaimed and the waters
protected and funds must be made available to do this by the governmentsinvolved. Nothing less
is acceptable to Island Mountain Protectors. (12)

Response: The DEQ and BLM have been working with the Fort Belknap government to arrive at
areclamation plan that is agreeable to all parties that ensures the protection of surface lands and
water quality and quantity. Part of the shortage in reclamation bond is due to the changes that are
being proposed in the previously approved reclamation plans.

Comment: Draft SEIS, Section 3.11 Reclamation and Bonding Status. The Fort Belknap Indian
Community Council strongly recommend that any shortfall of money needed for reclamation and
water treatment at the mines be appropriated in BLM’ s budget request to Congress, due to the
natural resourceimpactsfrom mining sulfidebearing ore, which generated ARD impactsto the Fort
Belknap Indian Reservation. BLM has a trust obligation to the sovereign nations of the Fort
Belknap Indian Reservation to protect Tribal trust resources and assets. (44)

Response: Analysisof water quality monitoring data has not identified any impactsfrom ARD to
Fort Belknap trust resources. BLM does support funding of the preferred alternatives and has
included an additional funding request for Zortman-Landusky Mine reclamation in their budget
submissions. BLM would note that the mine pits at the Landusky Mine, where most of the
additional funds would be spent, are mostly private land over which BLM had no approval role.
In addition, the Montana Legislature has recently authorized the sale of bonds to fund mine
reclamation. Some of this money may be available for reclamation work at the mines.

Comment: Draft SEIS, Section 4.12.3 Water Treatment Bonds and Options, Consequences of
Alternative Selection on Water Treatment Bond. The Draft SEIS states that long-term water
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treatment bondswill last only for the next 80 years. Throughout the Draft SEISitismade clear that
ARD will beaproblem for hundreds of years, if not forever. How will water treatment occur after
20807 (27, 44)

Response: A trust fund was established to pay for the annual operating costs of long-term water
treatment. Inarriving at aninitial valuefor thetrust fund, the agenciesestimated thisamount using
a‘discounted cashflow analysis.” Thisisperformed by estimating the amount of money onewould
need today in order to meet the cost of operating the plant during every year going forward. The
annual cost for any given year is derived by increasing the current year’s cost by a cost escalation
factor (inflation) for every year into the future up to the point in time of interest. This cost, which
represents the cost for operating the water treatment plant for only one year at some future date, is
then ‘discounted’ back to the present by applying a discount factor. The discount factor the
agenciesused is6%. Thisrepresentswhat the agencies consider isareasonable return oninvested
money. The objective of this exercise isto determine how much money the agencies need today,
which they would invest at 6%, where the interest from this invested money would pay for the
subsequent years' operating expenses. The discounted yearly amounts are added together to arrive
at asum total needed today in order to cover the annual expenses into the future.

To meet a cost a a point in the future, the amount of money one would need today if it were
invested at 6% becomesincreasingly small. It isestimated that in order to have enough money to
meet the annual operating expensesin the year 2436, one would only need to invest $1 today. Of
course this assumes that inflation will always be 3% and one can always earn 6% on the invested
dollar. The shortcomings of this approach lie in the determination of the annual inflation
percentagethat isused, and inthe annual return oninvested money. Inflationwill not remain static
year after year, nor will the interest earned on the invested trust fund earn a constant rate.

Given the uncertai nties associated with making an estimate using constant rates of inflation and the
return on invested money over hundreds of years, let aone tens of years, the agenciesfelt that the
discounted cash flow analysis should be terminated after 80 years rather than running it to a point
in the future when the amount of money needed today in order to service an annual expenseinthe
future approached $0. Any change in inflation or investment return would change the amount
needed in the trust fund. Any increase in inflation above 3% would create a shortfall at a distant
point inthefuture; conversely, if thetrust fund earned more than 6% over the course of afew years,
then there would be more money in the fund at some distant time in the future. Asthe analysisis
so dependent on these two variables, the agencies believe that an estimate over hundreds of years
yields very little utility and presumes an accuracy that is ssmply not there.

As currently estimated, the sum total of the annual discounted amounts after 80 years represents
93% of the estimated total needed provided inflation and return oninvestment remain constant. As
post-reclamation conditionsequilibratewith respect towater quality and quantity needing treatment,
the agencies will be able to better anticipate and estimate the annual water treatment costs. It is
possible to get a higher annual return on the trust fund which could make up for shortfalls due to
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increased inflation or higher than anticipated annual operating costs. Conversely, a decrease in
inflation below 3% or lower than expected annual operating costs would result in more money in
the fund. In summary, between the year 2001 and 2080, the agencies will be tasked with
determining an estimate for the anticipated |ong-term annual operating requirements, and adjusting
the return on the trust fund to meet these annual expenses up to and past the year 2080. The trust
fund will cover water treatment costs beyond the year 2080. Thediscounted cash flow analysiswas
not carried beyond this timeframe due to the insignificant difference in the dollar amount needed
today to cover costs projected to occur beyond 80 yearsin thefuture. That doesnot mean treatment
will be terminated after 80 years, just that thereis no point in running the cost projections beyond
80 years.

Comment: EPA has a suggestion to optimize the design of the Z6 Preferred Alternative:
Considering the request associated within this preferred alternative would include funding to
optimize grading for source control, in parallel with the contention that such control of sourceswill
result in lower short term (through the year 2017) and longer term (next 100 years) water
treatment/water management O& M costs, we suggest that an add-on optimization includerel ocating
the Zortman Water Treatment Plant down to Goslin Flats. By relocating the Zortman WTP to the
Godlin Flats at lower elevation, process water for treatment would not have to be pumped to its
current location but would flow by gravity, and, should the existing lime precipitation process be
considered for conversion to alower O& M cost plant such asabiological treatment processin the
future; thedlightly warmer ambient operating temperatureat thislower e evation (Goslin Flats) may
be beneficial to promote the needed kinetics of such abiological process. (23)

Response: Thereare several reasonsfor not moving the Zortman Minewater treatment plant. The
Godlin Flats areais owned by Zortman Mining, Inc. and is subject to sale through the bankruptcy
process. A new owner will probably not want awater treatment plant on their property. Seepage
capture pipelines from the Alder Spur and Carter Gulch capture systems would have to cross
patented mining claims that are not part of the mining operation. These lines would require
additional maintenance and present a risk of impacts to the Alder Gulch drainage from pipeline
breakage. Thelineswould have to be buried in the winter to protect them from freezing. Burying
the pipelines in such steep terrain would require the use of heavy equipment, creating additional
surface disturbance and impacts to the drainage. A March 23, 2000 cost estimate to move the
Zortman water treatment plant to a new location was $1.9 million. Reclamation of the area
currently being used for a water treatment plant, purchase price of the Goslin Flats property, and
easements could add another $600,000. Cost savings by relocation are estimated at only $60,000
in yearly power costs for the three capture systems (last 20-month average of $911/mo for Alder
Spur, $1,120/month for Carter Gulch, and $2,995 for Ruby Gulch). Sludge removal becomes a
problem; and if it is pumped back up to the mine, there are no cost savings at all. Thereisno way
economically or environmentally tojustify moving thewater treatment plant. It wouldtake42 years
of current pumpback costs to recoup theinitial capital outlay assuming you ignore the time value
of money and the new dlurry handling costs. It isfor the above reasonsthat the technical working
group did not include this feature in the development of Alternative Z6.
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Comment: EPA hassomeobservationsregarding the Long-Term Water Treatment and therelated
need to increase the associated funding for this element on the preferred aternative. According to
page 4-140 of the Draft SEIS, the agencies are reminded that when the water treatment plants and
water management/water treatment systems capital cost for construction and O&M costs were
initially estimated by EPA’ sstaff in 1996, atotal of need of $15 million was estimated on the basis
that advances in water treatment technology, over the years, would permit reduction of the O&M
costs by 50% by year 2017. Inthethird paragraph of the text on page 4-140, the last sentence, also
addresses the need to either reduce present operating costs or to increase the size of the trust fund
availableto pay for long-term treatment. The only water treatment process that presently hasthe
potential to significantly reduce operating and maintenance costs is a biological process.

Several of theselower capital cost biological AMD-ML (acid mine drainage-metal |eaching) water
treatment processes are being evaluated at other properties. We expect that BLM and DEQ will
continue to support evaluation of these emerging new methods as needed in order to improve the
likelihood that this information could be utilized at these mines to design and operate biological
water treatment plants at both the Zortman and Landusky Mine sites. For example, assuming that
250 milliion gallonsistreated at the two mine sites annually at the current cost of approximately
$3.36 per 1000 gallonsfor acurrent charge of $840,000 annual cost. At aannual O& M escalation
of 2.5%, the O& M cost escalation factor is approximately 1.52 to year 2017 which could result in
annual costs by 2017 of $1,277,000 per year. With improved source control that volume to be
treated might be reduced, for example, by about 1/3 to 170 million gallons which would result in
an annual cost of approximately $868,000 by year 2017. Biological water treatment, if it can be
done for a present cost of $1 per 1000 galons (based on information supplied by Applied
Biosciences for two anaerobic and one aerobic biological treatment unit, and the potential
economies-of-scale not considered), would cost $170,000 per year for the same 170 million gallons
needing treatment annually. Assuming an O& M escalation of 2.5% per year, the escalator to year
2017 isapproximately 1.52 timesthe present cost or $258,000 per year. Estimating that there will
be $12.5 million in the zero coupon bond trust fund accumulated at that time for long-term
WT/WM in year 2017, then if the capital cost to build two biological water treatment plantsis
presently approximately $2 million each, escalated by a 1.52 factor for a2.5% annual inflationrate,
that leaves approximately $12.5 million less $6.1 million biological water treatment plant(s)
construction capital or $6.4 million for WT/WM O&M inyear 2017. If thisaccount wereinvested
at 6% rate of return (discounted at 6%) the income from $6.4 million is about $384,000 per year
whichwould be sufficient for theyear 2017 O& M escalated estimate of $258,000 per year. By year
2025, for example, we also hope to be evaluating an even lower cost biological-based water
treatment system, one based on enzyme (protein based) deleterious substance assimilation.
Calculations are based on the assumption that the existing 300-gpm Landusky Mine bioreactor
system has no use beyond that predicted for current nitrate-selenium-cyanide water treatment. This
assumption is conservative based on what is understood at this time. With bioreactor operational
experience backed with analytical results on heavy metal precipitation, we may be ableto consider
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broader use (perhaps modified continued use) of the Landusky Mine bioreactor system sometime
in the near future. (23)

Response: When the initial long-term water treatment cost was estimated, it was assumed that
reductionsinwater flowsneeding treatment dueto reclamation capping, and advancementsinwater
treatment technology would alter the initial cost projections. During the course of managing the
mines the agencies anticipate that alternative treatment processes such asbiological treatment will
beinvestigated in an attempt to increase the eff ectiveness of treatment at areduced annual operating
cost. The agencies have not ruled out any treatment process as a solution to long-term water
management.

Of course, the BLM and the DEQ are fully supportive of any cost reducing measures which could
be implemented to treat water. In 2000, a total of 326,301,344 gallons were treated at a cost of
$843,387.18 or $2.585 per 1000 gallons. For 2001, atotal of 246,050,230 gallonsweretreated from
January through September for atotal cost of $646, 020.46 or $2.626 per 1000 gallons. Source
control (coversoil placement) has already resulted in significant reduction in leach pad water
requiring treatment, hel ping reducetheloadinthe LAD area. Water volumeisexpectedto decrease
in 2002 in the Zortman Ruby capture system due to the backfilling of the O.K./Ruby and Mint pits
and also to decrease at the Landusky Mine due to regrading the Gold Bug pit to achieve positive
drainage.

Comment: Draft SEIS, Page 4-59: States that there would be significant repairs and expenditures
necessary intheevent of alarge storm which destroyscovers, captures systemsand other structures.
Where would the money come from to make these repairs? Also, what will happen after theliners
degrade as predicted? Will it be necessary to replace them? (27)

Response: Pages 4-57 through 4-60 is a section dealing with significant adverse impacts. The
statement near the top of page 4-59 “There would be significant damage to mine reclamation
covers, capture systems and other structures that would require major expenditures to repair or
replace” isan incorrect statement and has been removed from the Final SEIS. While large storm
events can be expected and have occurred in the past, the amount of money required to repair storm
damage has been minor. In June of 2001, the mine sites received two different 2-inch rain events
with minimal erosional damage costing lessthan $1,000tofix. Thecapture systemshavewithstood
the 100-year event before with minimal to no damage whatsoever. Other structures have not been
affected by any rain events. Heavy rain eventshave caused ditchesand afew of the capture systems
to overtop. The discharges from those events have all met discharge standards. The amount of
money set aside to handle long-term repairs varies by aternative. For both mines, an average of
$500,000 per minewill beleft inthe current bonding to handle reclamation cover repair, diversion
repair, and sediment basin maintenance. In addition, several million dollars will remain in a set-
aside fund to cover future process water treatment and disposal.
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Asthelinersdegrade over timethe overlying vegetation and soil will build up, limiting infiltration.
This would not affect overall reclamation performance. There would be no need for liner
replacement in the mine waste units. The only area where liner replacement is planned isin the
lined runoff ditches. Funds have been set aside for this purpose.

Comment: Thereclamation bonding was set without adequate consideration of water quality issues
- it was set just on the basis of the amount of “dirt” to be moved. Thewater bonds were set without
proper consideration of water quality standards. (12)

Response: The reclamation bonds were set based upon both earthmoving costs and the costs for
water management, including seepage capture and treatment. The 1996 bond amounts were
approximately $29.6 million for earthwork and $37.5 million for water treatment.

Comment: | wasinvolved along with other people in the bonding, when they set up the bonding,
and we asked for awholelot more bonding on thisthing and they all just cut it back and cut it back
and cut it back, the agencies. | think if we got the bonding that we wanted, we wouldn’t have had
amoney problem. (LO-2)

Response: Part of the shortfall isdueto the proposed changesthat would occur under the preferred
alternativesto the reclamation plans that were bonded for in the 1990's. The dollar amount of the
reclamation bonds hasincreased dramatically over the yearsinstead of being cut back. Intheearly
1990's, after permitting of the Sullivan Park (L91) leach pad, the bond amount was approximately
$13 million. Since then the bond has increased to over $67 million through a combination of
reclamation surety bonds and trust funds for water treatment.

Comment: It's a strange thing to say that we need a larger bond for a bond, but in fact, I'm
concerned that the amount of money here is going to run out long before the treatment at this site
isgoingto bedone. That followsnot only water treatment but al so long-term monitoring and active
management of native vegetation on thissite. (HA-2)

Response: The cost estimates presented for the various alternatives assume that the funds would
be available. However, backup reclamation plans that are affordable within the existing bond
amounts have also been developed. As supplemental funds are provided, reclamation measures
could be “added on” in a piecemeal fashion to the existing reclamation. This allows for funding
to be acquired over time, making it more likely the preferred alternatives can someday be fully
implemented.
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Comment: A map (or maps) similar to the onefound in“FEIS, Volume |, Zortman and Landusky
Mines: Reclamation Plan Modifications and Mine Life Extensions, March 1996,” Figure 2.7-1
would be helpful. Map(s) to include: full page, color; reservation boundaries, mine sites, towns;
watercourses, roads; groundwater potentiometric map with flow arrows, groundwater divides,
public land survey grid with township, range, and section. (6)

Response: Since this is a “Supplemental” EIS the maps in the Final EIS should be used in
conjunction with the SEIS text. While the maps in the Draft SEIS are in black and white, the
version of the Draft SEIS onthewebsiteisin color (www.mt.bim.gov). Inaddition, the Hydrologic
Support document can be consulted for more detail on groundwater patterns and larger scale maps.
Copies of the support document are available upon request.

Comment: Page 3-9, The last sentence should read, “...due to their ability to readily transmit...”
rather than “inability.” (6)

Response: This change has been made in the Final SEIS text.

Comment: Page 3-24, 3rd line from bottom of page should read, “...drainages have not
warranted...” (6)

Response: This change has been made in the Final SEIS text.

Comment: Section 2.4.3 - Landusky Mine Reclamation Alternatives, Alternative L4. Page 2-106.
The SEIS states, “ A HDPE liner would be placed over the graded fill to maximize water infiltration
through the pit floor.” Wasit meant to say minimize? (10, 22, 38)

Response: Yes, the text should have said, “minimize.” This change has been made in the Final
SEIS text.

Comment: Appendix A - Multiple Accounts Analysis Spreadsheets, Table A-2e. The “overall
Ranking” does not match the “Multiple Account Score’ in this table. In the other tablesin this
appendix the Overall Ranking and Multiple Account Score are appropriately aligned. For the
purposes of my comments, | have assumed the Multiple Account Score is correct. Thisis a
significant discrepancy, and should be corrected. (10, 22, 38)

Response: The multiple account scores have been recal culated and rounded off to one significant
digit, amorerealistic representation of their precision. The table has been corrected to reflect the
NEwW SCOres.
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282. Comment: Appendix B - Reclamation Cover Performance Modeling. Figures B-19, 20, 21 and
22 are missing. (10, 38)

Response: These figures have been added to Appendix B of the Final SEIS.

283. Comment: 1.2 Project Location and History. Suggest including Figures1-1to 1-4 and Tables 1-1
and 1-2inthe SEIS (from the DEIS). Public would have abetter appreciation of what theminearea
looked like pre-1979 versus what it looks like today. (43)

Response: Figure 1-1 of the 1996 Final EISisincluded inthe SEIS. The other figures and tables
are referenced only. Sincethisisa®supplement” to the 1996 Final EIS, the reader should consult
that document for the type of background information provided by these photos and permit history
tables.
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