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- Gmﬂ: Mﬂm Gmmy ic:-oftj requamd ™ Statze n:r.mt:tor Rewiew nf a
| graingge Secision issued by the Lewietown District Offiee (LDD) oh
Septetbsr 20, 19% {Enclesure 1). The requesdt was timely ceceivsd on
aptedber 28, 1990 {Saclosure 2). The Becivion vequired Croft to pey S
compensatory xmyaity on ghs drained by the Mumntzing No. 3 well ‘fm Blacktaeat :
m gﬁ and gss 1”985& lio. 3.4-&&«-351—&313 am’.l ﬂn;f:ﬁ; #—2&-‘2!:1-7’ 13, Lape - :

-ala mqnuteﬁ thet hhe;r be numd to @mmt ‘.mi.r mww Anrally
e ‘thin assesement. " On maﬂ Ty ‘1‘391, .ﬂraft g ?em'rtmtud

'Lme Wo. 14-20-D251-4313 eoverﬁ Lots § and 10 (49.55 mres)\ sec, 2, ¥.37%.,
o i Lot 5 A2 2B mﬁ m 11, 11‘ sm., Lﬁ’iL man lsum m iswed

.:mmmtmmmhl 19?%, m&m&y
Mld—tymmﬂn by the um:t -

Lesse No. 14-20-0251—4605 covers Lots B {35.21 acres) sec. 2, T.37H., R.6W.
This lease was igsuved sffsctive fugust 23, 1977, under a 3—year term smd a
royaity rate of 16-2/3 percent (fnclosure 4). This iease expired on its own
terms,; and has been re-leased to Rorthland Holdings, Inc., effective april 11,
1990, under lease ¥o. 14-20-0251~721%. The new lesse has 2 5-year term and a
royalty rate of 16-2/3 percent {(Enclosure 53.
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Oon November 4, 1Y7%, the Muntcing ¥Wo. 3 well, located in the WEKSWLSWN (Lot 7)
pees 2, T.314., R.6¥W., Glacier County, Montana, was drilled Ly Blackleasf
Fetroleum and Croft. On November 16, 1974, the well was completed am a gas
well with & flow rate of 1316 MOFGPD (Enclosure 5). The well was originally
drilled under the statewide Rule 36.22.702, which established spacing for gas
®S one well per govermmentsl section (640 acres). The well is located 250
teet sast of the Tribal lease Ho. 14-20-0251-4313.

fm June 27, 1980, Croft sent a letter to the Chairmam of the Blackfieet Tribal
Buginess Council {BTBC) requegting & Tribal resclution to approve pooling or
conmuriitization of Tribal lands in secs. ? and 11 under leagse

- R 22002514605 -and Bo. 14-20-0251-4313 (Enclosure 7).

..0n_July 14, 1980, Ceoft sent a letter to the Superintendent, Buresu of Indian
Affairs (BIA), Blackfeet Ageancy, regiasting & Tribal resolution from the BTHC
to approve pooling or communitization of Tribal lande in secs. 2 and 11 under
lesse Ho. 14-20-0251-4605 and No. 14-20--0251-4313 {Enclosure 8),

On July 22, 1980, Mr. Bill Croft, Dick Betspeti (mctually Richard Beatty),
‘Attorney for Croft and Linda Enickerbocker met witlr the Blackfeet Tribal Land
E:om:.ttee (BTLC) conceraing the commmitization agresments {(CA) for secs. 2

- and 11 ‘Which would pfml ‘the Tribal isase (Enclosure 2). The BTLC stated that
‘they ‘would need sbout 2 weeks 1o do some research nmrk -on the ngreememi: vefore
the BYBC would sign it. The BYRC also stated that. they mmld like to wvisit

. the. mll 1acat1m and gas line Toute.

C-On Auguat. 5, 1980, mchard Be&i:ty pent a letter ko ¥Mr. Leland- Gvcmnﬂ Lo

U BYackfeet Teibal Coameil concerming the GA under decs. 2 and 11 {Em:lasnre

. 18j.  Mr. Beatly wtated in hisg letter that 2 weeks nat passed since the Tribal
meting and neither Mr. Gmf:t not h:‘mself had heard anything from the Tribal
Coﬂmﬂ regard:mg the CA.

on m;;ust 13, A480, I&lankf&at. Fribal Lease Ho. 1&«-2.&&251«-—46&5 expired on its
O tem .

0m, Seyten&:er 39, 1480, Crofi f:l.led BN applit.atmn {Enclogure 11} tmder Dovket
#o0. 106-B0 {Enclosure 12) with the Montana Board of Oil and CGas Comservation
(MBOGC) to establish s field for. the prodvction. of nstural gas from all
 horigons lying sbove the top of the Kootenai Formation. The docket, if

.- approved ; woaild only allow one gas well to be produced from the specified
formation. Croft also filed two applications under Docket Ho. 107-8BC and
Ho. 108~80 for the pooling of interests for g:as pmﬂua..tmn from the. spacing
unit dasumﬂmeﬂ unﬂer Dacket Ho. 106-80.

_ Dn ﬂctabgr 30, 1980. n heamxs of the . iﬁleaﬁ was halé an Bz.lirlms, ﬂr.mtazm
{This office has obtained ® copy of a taped proceedings for this hesring.)
The testimony presenied by Richard Beatty, Attorney for Crpft and BlackKieaf
Petroleum, informed the MBOGC of the chronological events that leasd to the
applicant’s filing of the three dockets Lo establish field and spacing rules,



P - 3
and to force pool the subject lands under secs. 2 and 11. It was pointed out
by the MBOGC +that they have no jurisdiction to force pool Indisn lands. Tt
vwas alsc discussed whether the MBOGC would allow any additional wells being
deitied on the Indian lands that were exciuded from the =pplication. The
MBOGC stated thst amy further wells in this area would have to be presented to
the MBOGC for approval. After hearing the testimeny, the MBOGC approved the
applications snd issued orders NVp. 121-80, 122-80, and 123-80 (BEnclosure 133.
The MBOGC designated the field as the Blackfoot-Shalliow Gas Field.

On Dacember 21, 1981, the United States Geologital Survey (USGS) approved Ch
No. MCR-37%, effective November 1, 1979, covering 444.27 scree in sec. 2

excluding ‘the Tribal -lands -(Enclosure ‘14). - The agreement commumitizes-ali- - -

rights as to natvral gas and associsted liquid hydrocarbons producible from

..the surface down.te. the base of the Dakota Formation mmdarlying sec. 2,

T.37K., R.6W., M.P.H. The CA comprises 52.06 acres of ¥ederal land under
lease No. WM 5298, Ho. MTHM 38082, and Ho. MTM 46392 and 392.21 acres of
patented land. The designated operator was Blackleaf Petroleum.

On May 15; 3987, the LBO accepteﬁ Croft, as the BuULCESEOT npez'atur of the CA
effective January I, 1987 (Enclosure 15).

O July 28, 1988, the LDO notified Croft concerning drainage of the lands on
Tribal lease Wo. 14*—20--‘-!51-&313 (Enclosure 16). They informed Croft that it
appeacved that these lands were not imcluded within the spacing unit when the

- spacing unit was approved by the MBDGC on October 30, 1980 (Orders No. 121-B0,
- 12280, and 123-8031, ami mggesteﬁ azmmdmg the existmg CA to ;m-:.ludz the
' !‘ri:bal lamls. o : i , S . e

G'n august, 1 1988, ‘Croft ramnde& w the Lﬁﬁ July 2’8 1988, letter stat:mg
.. EHet they had attempted to parsnade the BTBC to camxt the Tr1bal leases to CA
NCR-372 anﬂ the Trive ppjectsd the offer {Enclusure 7).

On September 18, 1990, the LDO issued the first decision letter.to.Croft

7 sssessing compensatory royalty esifective Janusry 1, 1987, with a drainage

factor of 13.06 percent (Enclosure I8). The LDO rajected Croft's

- Justifieation stated in the Tétter -dated Augnst 3, 1988,

On Septenber 20, 1990, the LDO issued a ecorractioen te the first decision
letter fto Croft assessing compensatory rayalty {Ennlosure w). . The correcited

frainage factor ig 18,03 parcent. ..o

On November 20, 1990, this office received additional informastion from
Richard Beatty concerming this ease (Ruclosure 20). The information comprised
of photocopies of handwritten notes made at the time indicsting contacts with |

the BIA, USGS, BLM, and Tribal officisls between June 19, 1880, and Aupgust 13

1980, regar:iing commmitization.




On Jatwary 9, 1991, thie office semt a memorandum to the BIla, Billings Area
-Offive Lo vequest any other dats that may be svailable to assist this office
in the review of thieg case (Enclosure 71). On February #4, 19491, this offiece
received a response from the Superintendent, Blackfeet Agency, concerning our
request; howsver, the information supplied was already avaxlabla

{Enclosure 22).

Accoprding to the records, Croft mude vumerous attempts Lo work with the BTEBC
-and Superintendent,; BIA, Bleckfest Agency to.communitize the Tribal lesse
under seca, 2 and 11, ¥o regponse was sver. received hy Croft from the BYBC on
- this isswe. However, there is mo record indicating that the Tribe rejected
— Croft's offer. On Decamber 21, 1981, the USGS approved the- -Ch-aubmitted byﬁ
Blacklesf Petrnleum and Croft. The CA excluded the Tribal lands in sec, q’.

. Actcording to the records, it appears Croft has diligenily pursued the approval ...

. from the BIBC for committing the Tribal lands in secs. 2 and 11 to the CAs.

ALl attempis were unsuccessful. Therefore, Croft ie not reguired to amend the
exizting CAs to include the Tribal lands as requireﬁ by the LDO decision
letter dated September 20, 1930.

The Lﬂo hag dstermined, bese’d on engineering and geologic analyses, the Tribul
lease are physically being drained. However, they did not conduct an economic
evatution to determine ﬂhether & pay:.ng well ceuld have ‘bean dr:llled on the.
.dmined tract.

fﬂmfare, the case is hereby remanded to the LDO. If ‘the LDO detarmines that
‘& paying protective well could have been drilled, the Lm cEn re-asgess Craft
-V;Em- ﬂm amount uf conwmatoﬂ rnynlt;.es due . .

v Jav R iﬁi“_“'f""'

Jey B. Spielmen |
Acting, Bepuly State Director
Divisien of Mineral Resources

22 Enclosures

1-L10 letter dated September 20, 1840 (2 p_'p) e
E-Donft, l&tter datﬂd Saepbanfbar 2Ty L9906 A3 -ppd - .. -

3-Indién 0il end Ges Lesse No. 14-20-0251-4313 (4 pp)
4-Indiagn 0.11 and Gas Lease Wo. 14-Z20-0251-4605 (2 pp)
S-tndian 0il and Gas Lemse NHo. 14-20-0251-7219 (5 pp)
$-State Completios Report (1 p) ‘
rcrwft istter dated Jume 27/, 1980 (1 :p)
8+-Croft letter dated July 14, 1980 (1 p) _

9-Land Committes Mesting Minutes dated July 22, 1980 (6 e}

10-Oroft letter dated August 5, 1880 {2 pp)
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1i-Croft letter dated September 30, 19B0 (1 p)

12-Docket Hos. 106-8D, 107-80 and 108-B0D (6 pp)

13-MBOBC Order Bos. 121-B0, 1&2.——80 and 123-80 (3 pp)

14-08GS CA approval letter dated December 21, 1981 {1 p)
15-LD0 letter dated May 15, 1987 {1 p)

16-LDO letter dated July 28, 1988 (2 pp)

17-Croft letter dated August 1, 1988 (6 pp)

16-LU0 First Assessmepf letter dasted September 18, 1990 (2 pp)
13-LD0 Second Assessment lattér dated September 20, 1990 (2 pp)
20-Croft letter dated November 20, 1990 (3 pp)- |

21-BLM Memorandum dated January 9, 1991 (3 pp)

22-BIA Memorandum received ¥February 4, 1991 {1 p) -
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