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Over-the-Counter Offers -Public Domain and Acquired LandsI.

This section prdvides guidelines for the processing of noncompetitive

over-the-counter offers for leasing of oil and gas under the Mineral Leasing

Act of 1920 and Mineral Leasing Act for Acquired Lands of 1947. This
Handbook should be used in conjunction with Manual 3111.

Lease Offer SubmissionA.

The lease offer must be made on a form approved by the Director or a valid
reproduction (see Illustrations 1 and 2). The offer must be typed or
printed plainly in ink and manually signed in ink. The original and two
copies of each offer to lease with each copy showing evidence of having been
signed shall be filed in the proper BLM State Office. No offer may include
both public domain and acquired lands. The agency from which consent is
needed should be named on the offer (see Illustration 2) Item 2).

Priority EstablishedB.

Priority of an offer received shall be determined as of the time and date

the offer is filed in the State Office. Simultaneously filed offers are

those offers to lease which are received in tne same mail or
over-the-counter at the same time or during the period established by an

opening order or similar notice. Priority of the offers, to the extent of

the conflicts between them, shall be determined by drawing in accordance

with 43 CFR 1821.2-3.

Action on Lease Offerc.

Responsible
Official Step Action Ke~ords

RECEIPT OF
OFFER

Receiving
Clerk

1.

ACCOUNTING
ADVICE -

INITIATE

Receive offer Form 3100-11 and check for

correct number of copies (original and

two) and sufficient rental (see Manual

Section 3103.22) and filing feet the~
time stamp. Assign serial numbert and

validate $75 filing fee. Prepare
Accounting Advice and attach two copies

to case file. Send case file through
Docket to official responsible for ALMRS

data entry.

Enter offer into ALMRS. Send case file to
Title Records through Docket.

2"ALMRS
Data Entry

NOTE RECORDSSort offers by township. range. and State.

Draft offer area on oil and gas plat(s).
Copy oil and gas plat(s) and file in case

file. Send case file to Adjudication

through Docket.

3.Title

Records

Re1.3-114
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Responsible
Official Step Action Keywords

Adjudication 4. Adjudicate offer, checking for the following:

a) Proper form and sufficient numbet of

copies, that is, original and two copies
with each copy showing evidence of having

been signed. Original must be holographi-

cally signed. The date may be either
typed or manually cited.

b) Proper rental in accordance with
43 CFR 3103.2-1(a). See Manual Section
3103.2.

CHECK

IDENT

CONFL

c) Check the oil and gas plat(s) for
available land, conflicts, KGS land, unit
areas, acquired or public domain (PD)
land and surface management agency.
Examples of possible conflicts are: lands
in prior leases or offers, designated
wilderness areas, withdrawn lands within
a wildlife refuge, lands within other

withdrawals, patented lands, lands within
city limits, lands covering more than the
6-mile limitation, acreage less than 640
acres for PD, lands not open to leasing,
laL'ds ill lii:.i~CiLi.uIl, uncertainty of
mineral ownership, acquired surface and no
Federal minerals, and, acquired surface
and PD minerals.

d) For stipulations, either check special
plats which outline stipulations or check
printout~ which outline stipulations or
request a report from the District or Area
Office Manager. If an acquiring agency
or other agency is involved, request a
title report (Form 3100-7) and stipulations
from the appropriate office of that agency;
that is, reports for Forest Service lands
should be requested from the appropriate
office of the Department of Agriculture.

STIPULATIONS
AND/OR
TITLE REPORT

Re1. 3-114
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Responsible
Official Step Action Keywords

e) If the agency having jurisdiction

over the land consents to leasing,

subject to certain t~rms and conditions,

the lease cannot be issued until the of-

feror executes such stipulations which

will become a part of the lease.

ACQUIRING
AGENCY
CONSENTS TO
LEASING

Note: Action steps f and 9 apply

only to agencies outside the Department

of the Interior (except the Forest

Service).

ACQUIRING
AGENCY DENIES
CONSENT
TO LEASING

f) If the agency having jurisdiction

over the land does not consent to leas-

ing, Adjudiction shall timely forward a

decision to the offeror, with a copy of

the denial of consent and title report,

advising the offeror that unless BLM is

notified in writing within 30 days
from receipt of the decision that the

offeror is pursuing administrative

remedies with the surface managing
agency (SMA), the offer is rejected

(see Illustration 3).

Note: The Forest Service (FS) is taking

the direct responsibility to notify the

offeror of the appeal rights for FS

decisions to deny consent to lease;

therefore, for FS acquired lands,
Adjudication need not notify the offeror

regarding any admiilitrative remedies
because this step will already have been

completed. Adjudication shall instead

prepare a decision of rejection.

Rel.3-114
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Responsible
Official Step Action Keywords

RESTRICTIVE
STIPULATIONS

g) If the agency having jurisdiction

over the land requires restrictive

stipulations, Adjudication shall timely
forward to the offeror such stipulations

for signature. The decision transmitting

the stipulations should also outline,

except for FS acquired lands, the admini-

strative remedies available if the offeror
does not agree with the stipulations, and

the consequences for noncompliance (see

Illustration 4).

Note: For FS lands, follow Step IE1.

D. Action for Completing Offer for Approval

Adjudication 1. If there are no conflicts, the required
reports are received, no signed stipu-
lations are required, and all lands in
the offer can issue, then prepare offer
for lease issuance.

PREPARE LEASE

FORM

Typist 2. a) From instructions from Adjudication,

Examiner, send copy of offer or serial
p~ge to St~te Office for cl~3r~isting
needed.

CLEARLISTING

REQUIRED

LEASE COPIES
DESIGNATED

b) Stamp "Original" on the original
lease offer case file copy. Stamp
"Lessee" on the first copy. The second
copy is designated for the District, and
a third copy is made for the acquiring
agency, if any.

c) When clearlisting is received and

lands are not KGS, stamp the effective

date of lease, date of signing, and signing

official's title on all copies. Attach

appropriate stipulations and assemble
copies in order for signature.

d) If additional rental is required,
type decision requesting the necessary
amount as instructed by Adjudication
(see Illustration 5).

ADDITIONAL
RENTAL

BLM MANUAJJ Re1. 3-114
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Responsible
Official Step Action Keywords

Complete Accounting Advice (see Illus-

tration 6) and prepare routing slip and

Records Worksheet. Route lease for

signature.

ACCOUNTING
ADVICE -

COMPLETE

Adjudication 3.

Signing
Official Sign the original and lessee's copy.4.

Update ALMRS as to lease issuance.

Send file to Title Records through
Docket for noting of oil and gas plat

and historical index. Send Accounting

Advice to Accounts.

5. NOTE

RECORDS

ALMRS

Data Entry

Title

Records

6.. Note oil and gas plat and historical

index. Return case file to Docket.

File case file with inactive casesDocket 7..

Incomplete Offers or Signature ReQuired for StipulationsE.

Adjudication DECISION
OUTLINING

REQUIREMENTS

1.. a) Issue decision requesting signature
on stipulations (see Illustration 7)
and/or additional evidence rejecting
offer in whole or in part (see Illus-
trations 8 and 9) or suspending offer
in whole or in part (see Illustrations
10 and 11).

b) Send case file with decision to

signing official.

Signing
Official Check and sign decision.2.

Send decision to Mail Room for the

certified card notation and mailing.

Send case file to Docket to await

necessary action by offeror.

MAILING3.Mail Clerk

a) When certified card returns, retain
the card for 30 days from the date the
decision was received by the offeror.

Adjudication 4.

Re1.3-114
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Responsible
Official SteE Action Keywords

b) If it is a partial rejection and the
lease can issue for the remaining lands,
or if the stipulations have been signed
and returned and the lease can issue as
to all the lands, follow the procedures
for issuing leases as outlined above in
Steps Dl-3.

NONCOMPLIANCE
WITH DECISION

c) If the applicant has not complied
with the decision or if he/she has not
appealed, the case file may be closed at
the end of 30 days plus a lO-day grace
period after receipt of decision (see
43 CFR 4.40l(a)). Complete the
Accounting Advice and send to Accounts.

ALMRS

Data Entry
5. Update ALMRS as to rejection and case

closure.
CLOSE CASE

Clerk Typist 6. Prepare routing slip and Records Work-
sheet and send case file to Title Records
through Docket.

Title
Records

7. Remove area from oil and gas plat.

Send case file to Docket.
NOTE RECORDS

Docket 8. File case file with closed files.

Rel.3-114
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Descri~tion of Lands in OfferII.

Public DomainA.

This section provides guidelines for ch.ecking the proper description of

lands in noncompetitive over-the-counter lease offers.

1. Surveyed Lands. If the lands have been surveyed under the

rectangular system of the public land surveys, they must be described by

legal subdivision, section, township, range, and meridian. Lands not so

surveyed must be described in the manner set forth in 43 CFR 3111.2-1(b).

2. Protracted Surveys. Where protracted surveys have been

approved and the effective date thereof published in the Federal Register,
all offers to lease lands shown on such protracted surveys, filed on or

after such effective date, shall describe the lands by legal subdivision,

section, township, range, and meridian.

3. Conforming Land Descriptions. Where unsurveyed lands covered

by pending offers are surveyed prior to lease issuance, the description of
such lands will be conformed to the approved protracted or public land

survey, whiche\rer is appropriate. Likewise, the description of lands in an

existing lease will be conformed to a subsequent resurvey or amended

protraction survey, as may be appropriate.

4. Lands in Lakebeds ~nd Riverbeds. Such lands are available for

leasing if the waters were determined to have been nonnavigable at the time

of admission of the State to the Union, and the United States is the owner

of the abutting uplands, or the lands were patented with a reservation of

the oil and gas to the United States. The lands must be described by metes

and bounds in the same manner as other unsurveyed lands (see 43 CFR

3lll.2-l(b)).

5. Conversion of Unpatented Oil Placer Mining Claims. A petition

for a lease under 43 CFR 3108.2-4 must conform to the requirements of 43 CFR

3111.2 by specifying the proper description of the lands involved in the

abandoned unpatented oil placer mining claim.

ReI.3-114
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B. Acquiree Lan~~

1. Surveyed Lands. If the lands have been surveyed under the

rectangular system of public surveyst the lands must be described by legal

subdivisiont sectiont townshipt ranget and meridian. Where the description
cannot be conformed to public land surveyst any boundaries which do not so
conform shall be described by metes and bounds giving courses and distances

between the successive angle points with appropriate ties to the nearest

existing official survey corner. If not so surveyed but within the area of

public land surveyst the lands shall be described by metes and boundst

giving courses ~nd distances between the successive angle points on the

boundary of the tractt and connected with a reasonably nearby corner of

these surveys by courses and distances.

2. Unsurveyed Lands. If the lands have not been surveyed under
the rectangular system of public land surveys, they shall be described as in

the deed or other document by which the U.S. acquired title to the lands or

minerals. The acreage in some tracts acquired by the U.S. may be larger
than that permitted to be included in single leases, or the minerals in the

entire tract may not be available for leasing. In that event, the land must

be described by courses and distances between successive angle points on its

boundary tying by course and distance into the description in the deed or
other document by which the U.S. acquired title to the land.

3. Acguisition Tract Number. If an acquiring agency has assigned
an acquisition tract number, a description by such tract number shall be
required in addition to the description otherwise required of surveyed lands
and in lieu of the description otherwise required of unsurveyed lands. Once
rejected, an of~er lacking tract numbers cannot be cured. A new offer must
be filed.

4. ~ Required. Offers submitted under items 2 and 3 above shall
be accompanied by three copies of a map upon which the desired lands are
clearly marked s'howing their location with respect to the administrative
unit or project of which they are a part.

5. Accreted Lands. The description of lands by legal

subdivisions, including lots, does not include any land which may have
accreted to such legal subdivision or lot. The accreted land shall be
described by metes and bounds, giving courses and distances between the
successive angle points on the boundary of the tract and connected by
courses and distances to an angle point on the perimeter of the tract to
which the accretion appertains.

6. Conflicting Descriptions. If the original and two copies of

the offer are not identical, the copy showing the date and time of receipt

shall be the controlling copy.

Re1.3-114
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Future Interest Offers111.

This section provides guidance and procedures for adjudicating and issuing
noncompetitive future interest oil and gas leases and should be used in

conjunction with Manual Section 3111.3.

A noncompetitive future interest lease shall be issued only to an offeror
who owns all or substantially all (generally, more than 50 percent) of the
present operating rights in the land, either as an operator holding such
rights or as mineral fee owner, lessee, or another party in interest.

Applicat~A.

There is no required form for an offer to lease a future interest.

Applicants should be encouraged to use Form 3100-11 and show Future Interest
beside "other" at the bottom of the form. An offer may be filed at any time

prior to the date of vesting in the United States of the present interest in

the minerals. Upon the vesting in the United States of the present

possessory interest in the minerals, all such offers for future interest

leases pending at the time shall be considered for lease, retaining priority

for consideration, as of the original date of filing; and thereafter only

offers for present interest shall be considered.

AcceptaD.ce of ApplicationB.

FILING OF
APPLICATION

Receiving
Clerk

1. Receive application and time stamp.

Assign serial number and validate $75

filing fee. Prepare Accounting Advice

and attach two copies to case file.

Send case file to official responsible
for ALMRS data entry through Docket.

FILING FEE

Note ALMRS, and file a copy in serial
register book. Send case file to Title
Records through Docket.

2..ALMRS
Data Entry

NOTE RECORDS3.Title

Records

Sort applications by township, range,
and State. Draft applications onto oil

and gas plat(s) and file in case file.

Send case file to Adjudication through

Docket.

Re!.3-!!4
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Responsible
Official Step Action Keywords

Action on Lease Offer

Adjudication 1. Check case file for the following:

a) Vesting date, conflicts, and
KGS lands.

b) The offer shallt to the extent

applicable, conform to and include the
terms of the noncompetitive lease form

currently in uset if not on the actual

lease Form 3100-11.

c) The offer shall be accompanied by a

certified abstract of title containing
record evidence of the creation of, and

offeror's right to, the claimed mineral
interest. In lieu of an abstract, a

certificate of title may be furnished,

provided that the State in which the

lands are located authorizes abstracting

and title companies to certify as to

title to lands.

ABSTRACT OF
TITLE OR
CERTIFICATE
OF TITLE

d) If the offeror acquired the oper-

ating rights under a lease or contract,
the offeror must submit a copy.

COPYOF
PRIVATE LEASE
OR CONTRACT

e) If the application is submitted by
another party in interest, compliance
with 43 CFR 3102.4 must be met.

TITLE REPORT

REQUEST

f) If all evidence is in order, request

a title report, consent, and stipulations

from acquiring agency (see Illustration

12).

g) If acquiring agency agrees to leasing,

but the title is unclear, transmit the

abstract together with the case file to

the Field Solicitor for an opinion as to

whether or not the applicant owns a sub-

stantial majority of the operating rights

on the land (see Illustration 13).

ACQUIRING
AGENCY

CONSENTS TO
LEASING -

FUTURE

INTEREST

OFFER

ReI.3-114
6/11/85
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Responsible
\~fficial Step Action Keywords

Field

Solicitor 2. TITLE
OPINION

Submit opinion on filed material, as

necessary.

Do ~ on Completing Offer for Approval

Adjudication 1. LEASE FORMS
AND
STIPULATIONS

a) If Field Solicitor's opinion is

favorable, prepare original plus two
copies of lease form, supplemental

agreement, and stipulations, and send
to offeror for signature (see Illus-

trations 14, 15, and 16).

b) Request clearlisting from appro-

priate BLM office when executed lease

forms are returned. Send original

copy for clearlisting.

CLEARLISTING

REQUIRED

c) When clearlisting is received,

prepare lease and supplemental

agreement for signing official.

SUPPLEMENTAL
AGREEMENT

d) The supplemental agreement is

effective on the date the authorized

officer executes the agreement and

remains in effect until the mineral

interests vest and the future interest
lease goes into effect.

e) Future interest leases shall become

effective on the date when the United

States becomes vested with the mineral
rights as stated in the lease.

FUTURE
INTEREST
LEASE
EFFECTIVE

Note: Where the effective dates of the

vesting of the United States title to

the minerals are different for different

tracts, separate leases covering each of

the different tracts shall be issued.

f) Complete the Accounting Advice and

send a copy to Accounts (see Illus-

tration 17).

ACCOUNTING
ADVICE -

FUTURE

INTEREST
OFFER

ELM MANUAL Re1.3-114
6/11/85
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Responsible
Official Step Action Keywords

BRASSg) BRASS is not programmed to handle

anniversary date and expiration date of
both the supplemental agreement and'the

future interest lease. Therefore,
3 months prior to effective date of a

future interest lease, a new Accounting

Advice must be prepared with revised

dates and applicable rental rate.

2. Prepare routing slip and Records
Worksheet.

3. Stamp "Original" on the original case file
copy. Stamp "Lessee" on the first copy,
District on the second copy, and acquiring
agency, if any, on the third copy.

DESIGNATE
LEASE COPIES

Signing
Official

4. Sign the original and lessee's copy of
lease and supplemental agreement.

SIGN LEASE

ALMRS

Data Entry
5. Enter proper notation onto ALMRS serial

page.

Mail Clerk 6. Mail lease and supplemental agreement,
and route case file to Title Records
through Docket.

Title
Records

7. Note lease issuance on oil and gas plat
and historical index. Return case file
to Docket.

NOTE RECORDS

8.Docket File case file with inactive cases.

Re1. 3-114
6/11/85
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(I.A. )
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Public Domain Noncompetitive Lease Offer (Form 3100-11)

mR.. oVEn

0MB No. 1-
Expins Joauary JI, 1916

s.riaI No. NM 70003

UNrrED SlATES

DEPARTMENT OF mE INTERIOR

BUREAU OF LAND MANAGEMENT

Form 3100-11.

(Monbl984)

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The uOOersigncd(reverse) oIlers 10 le... all or any ofthe laOOs in .lem 2 lhal are available fn, 1 pursuan' 10 the Mineral ~in8 Acl of 1920 (30 u.SC 181 el 5'"!). the Mineral ~i08

Acl for Acquired La 00. (30 USC 351.359). Ihe Attorney General's Opinion of April 2 1941 (40 OP Arty Gen 41}.0' Ih,

Read lnatruct; u.lor, CCNDpldi08

Name Beard Oil Company

2000 ClaBBer Center SouthStreet

Ciry, Slate, Zip Coo. Oklahoma City. OK 73106

~ PUBUC OOMAIN LANDS2 This of[,,/1 is for (Check Only One)

Surlac, managing ag'ncy if odIO, lhan BLM

Logal doscrip'ion of land "'1u,sled

T 19 S. R 3 E.
County Dona Ana5...0 New MexicoMeridian NMPM

Section 19: All
Section 30: All
Section 31: All

Total acres applied for 1 .g?n nn

T...'$ 1.995.00Rental f.. S 1.920.00Amount rem,ned Filing f.. S -75 -

DO NOT WRITE BEWW nus LINE
J Land i",l- in I T 19 s.

County Dona AnaSlate New MexicoMeridian NMPM3 E. ,

Section 19: Lot:s 1, 2, 3, 4, E~, E~W~
Section 30: Lot:s 1, 2, 3, 4, E~, E~W~
Section 31: Lol:s 1, 2, 3, 4, E~, E~~

1,917.05
1-Total .c,.. in

RcDIaI-- S 1.918.00

"(Fo-rly JIIO.I. 2. J. J12o-l. .,. JlJo-4. S. .,.t 7)

ReI. 3-114
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Type 000 p,ima" t,'"' or 1..., THE UNn'ED STATES Of AMERICA

D 5;mu1taneou, no""nmpetitov, Io~.. (ten yean) by / S/ Authorized Official- --

(S;..';nl Off-)

\{1 RelUla'nn""ompetitiv,I,ase(t,nyears) 9/13/84
D Competitiv, I..., (fi" years) ITillo) (-)

D Other EffECTIVE DATE Of LEASE. 10/1/1984
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i\'ub1ic Domain Noncompetitive Lease Offer (Form 3100-11)

.."" IJ",k",.n,," ""n;ti", ,h"t ( I) ..ffero, ;, " ci';,en of th" Un;'e.J S",te,; .n .,soc;a"on of ,u"h ,,;';,£n,; .muni",p.lity; 0, ."orpur.,iun org.nlZe.J urnJe, ,h" low, ..f Ih" Uniled S!al.. or
..f "ny"""c "' T""""ry 'he,.."; (2) all panie, hold;ng .n ;n'ere,' in Ihe offe, ."' m "ompl;.""e w;1h 43 CFR 3100 W1d 'he I..,ing aulhoritie,; (J) offero'.. "harg..ble ;nlere"" d;=1 .00 ;OOi~,
in e;'he, "uhloc d",...;n "' ."quir"d Iooxl, do no1 e.eeed 200,000 .,,"', ;n oil .nd g.' op,ions or 246,080 a"re, m options .nd 1=- in Ihe ,,",e Slale, or 300,000 .,,"', in I and 200,000 ..r..
;n opl;On, ,n "i,h", le,-,;ng D;"rict ;n AI,-,ka; .nd (4) offeror i, no1 eons;dered .minor und« Ihe I.w, of Ihe S",.. in whieh Ihe lands "overe.J by Ihis offer ."' localed
Ib) U",I"r,;.n,," .g'e", th., ,i...,ur. 10 Ihi, offer "onstilu'e, ."ce,,"'""e of Ih;, 1=, ;oclud;og ,jllenns, condilioos, and stipulolions of wh;Ch offeror has beeo given notice, and .ny amendment

or sepa,a'c Ic.se rhal n,.y ;ncludc .ny I.nd descrihed in thl, offer upen 10 leasing ., the lime Ih;s offet w'-, roJed bul om;ne.J fo, .oy 'e,-,on from this lea.," The ufferor rurlher .g..., lhal Ihi,
offe, ""n""t he w"h.J,.wn. e;thcr ,n wholc Ot patt, unle" Ihe w;lhd"w,j ;, rcce;ved hy the BLM Slale Ofti"e hefore thi, I.a,e, .n .mendmcn, In thi, lease, 0, .sopara.. I , whi"heve, cover,
Ih" 1.",1 d"",,;...1 ;n th" withdr.w.l, h",; heen 'ign"" on hch.lf of Ih" Un"ed S",tes

T,,;, uffer w;1I be rej..led .nd wm .~rord uffernr no pnonty ;f it is no1 properly compl.led ..d e...uted ;n .ccordance wilh the r~ul.,""", or If il ;, ool accompanltd by Ihe reqolred
I..Ym,'nC,. IR U.S.<: Sec. 1001 m.k., " .cnm" for .ny pe""n knowingly ..d willfuUy 10 m.k. 10 ..y Departm.nl or '8.n"y of Ihe Uo"ed S...es .ny f..'., fictitious or fr.udulenl
,..I"m"ol, or r.pr...n..'"m' ., ", .o, m.lt"r wilhln ", juri.dlctlon.

Duly ",,"ut,," thi, -8-.r.h- day or ---Jill ~ .19.8.L -LaLAt-t-O-rne)1- in- Fa" t
(Si...N.. "r """" "' Anm~,.i".r,,"

LEASI

S-" I R-n...k-R-nla!, ,h.1I he p,jd In p'Of"'r officc of I-,sor in advan-e of ea-h 1= y..r
Annu.1 ren...! "'t-, I"" ,"c or r"ction Ihe,oof ,re

W Simul...ncou, m"""",I""itiv- I,.,c. SI 00 ro, thc I;"t 5 y".r,. thcreaftcr. SJOO
Ihl Rcgul., m",cmnl"'tili", I-.". SI~)
"') C'oml"'tit;'c Ie.,c S2jX); 0,
rd) OIhe,. '-e ,11.,hm-m

rr ,II 0' p.'rt or, ooncoml""illvC I..,"hold i, d-,c""incd 10 he within, known g-ologic,1
'IruclUre m , r,vorahlc I"'trulcum g""h,g;rn provincc. ,nnuai '-ntal ,h,1I hecom- SLOO.
heginning with lhe lea", Y"" following n,.;," of such dclcnniMtion Howc,-r. , 1=", that w...W
oth-.wi., he ,uh)"" '0 ,en...1 of more than SLOO ,hall cnntinue 10 he ,uhj",tto Ihc higher rental

If Ihi, 1-.,- 0' , I",rtion Iha..,f i, commillcd 10 ,n 'PPruvcd COOI""'tiv- 0' uni, pl,n which
includ-, a well capahl- or producing lea,cd ,esourcc,. .00 th- plan contain, a provi,ion for
,11""al"m or p,OOuct"m. rt'yahi-, ,hall he paid on Ihc p«xluction all00:alcd 10 this lea'c
How-v-, .annual rentak ,hall conlinu- Ic he due al the ral- 'I"'Cificd in (a). (b). (c). or (d)
",r Iho,c lamk m" wilhin a particip,'ing area

Fadu,e 10 pay annual rcntal. if duc. nn nr before Ihc annive...ry dalc of this I (or nexl
ofljc;.1 working day if of&c i, closed) ,ltill aulomalically le""inale this 1 by operation nr
la'v. Rcn...l; may be wai.,cd. reduccd. or suspended by th" S"""bry upon a ,uffici"nI ,ho."ing
hy I-"ec

~c" L Royahi"'-Royahic, ,hall he paid to proper office or Ic,,"r Royaltic, ,hall he oom
I""cd In a",illdam:e wilh re"ulation, on productinn """o'ed or ,ohl Royally ral"' .re.

W Simul...n"ou, mm",mll""itivc lease. 12\0 %
(b) Regular noncoml"'l;'iv" lease. 12'" %;
"I C'oml""iti,e I""". ,"c ,t...chmem; ur
(d) OIhcr. sec all."hlUenc

le"or rc'crve, the righl 10 'l"'"ify whether royally is 10 he paid in value or ;n kind. and thc
'ight 10 e'tahlish reasonahle minimum v,"ues on product' after giving 1."." n..ice and an
"pportunily 10 he hea,d Whcn paid in valu,. royalties sh.1I he du, and payahle on Ihc I", day
of Ihc m"nth following the munlh in which production occurred When paid in und. productinn
shall he doli",red. unless "th,.w;,e agr'ed 10 by I's",r. in m,rehan...blc ""ndilion on th"
preml"" wi",r, p'wuc," wilnoul a,,1 10 ie,soc iA:s.", ,",ii m,1 00: required (0 nmo ,ucn pro.
ducti"n in stillag, beyond Ih, lasl day of me month I""owing thc month in whi,h prOOuct;on
oc,urrc.J. oor shall Iossee he hold liahle fu, 10" "r d"slruction of ,oyally oil or oth'r producrs
in "orag' r«,m "au",. hey"ml th, re.",",hlc control uf lessee

Minimum ,uyally shall bc du- for any h,..,e y..r aftcr discovery in which ,oyally paymenls
aggre"a(" le,' Ihan S 100 I"" acre L-s'.. ,hall pay ,uch diffo,enc" al end of leasc y-ar Thi,
minin,um rnyally ntay he wai,N. ,u,pe"',,-d. "r reduc,d. and Ih" a""vc royally ,alcs may he
reducc.J. for all n, portion' of (his l-a," if Ih- S-"rctary d-Ic«n;n-s Ihill '"ch action i, nec-ssary
10 em:nurage rhc g'ea,-,1 ull;malc ',covery of lhe kased resources. or is olh-.wise justific.J

Ao inlere'r "harg' ,hall he a'scs,cd on lal' royally paym-nls or "nderpaymenlS in occo,<!ane,
with th, F,de,al 0" and Gas Royalry Mar..gemcnl Act or 1'182 fFOGRMA) ('16 StaC 2447)
I",,-e,hall he liahk for royally paymcnt' "n oil arnl ga' 10" ill wa",d from a l-ase ,ilc whco
such 10" or was" ;,d". to neghg"m:, on the pan or the op""(OC o,du- t" Ih" rairu,e lo"omply
with .ny ruk ,eg"lillion. ordec 0, ci(alion i"ucd und-, FOGRMA or Ih- ka,ing a"thorily

So" J Bonds-u"e, shall file and main...in any bond reqnired "nde, ,egulalions

Sec 4 Dili~,ne-. ,al- or dev-Iopment. "nitization. and drainage-le,s" ,I1a11 ex"ci..
,easonable dilig'nec in d-veloping and p"x!ucing. and shall prev-nl unnecessary damage 10.
105' of. n, wasre of leased '-,uu,ce, Le""r re,erve, righl 10 'l"'clfy rale, of development and
p,OOuction in the p"hli" inte.." and 10 'eqmre lessee to sub",rihe 10 , "oope",'ive 0' unil plan.
within JO day, or notice. if deemed nec""ary.for proper dcv-Iopmenl and ope",tion of area.
fiold. or pool cmh..cing these lea",d land, u,sec ,hall d,ill and produce well, nec-"ary 10
prote.;t 1..,c.J land, from d..inage or pay coml"'nsalory royalty fo, d..inage in amount
dele"";nc.J hy I"soc

Sec S DocumenlS. evidenee. and insI"'C'ion-u"cc ,hall fde with prol"" office of lessoc
no1 lat-r than JO day, after effective dale thereof. any conl"act 0, evidence of other arTangem..r
for sale or dIsposal of prOOuclion At s"ch limes and in such fonn as lessor may p=ribe. lessee
shall furnish detailed sralemenlS showing 8JtIOOnls and quaJily of all prod"cls removed and sold.
proceeds Ihcrefrom. and amounr used for production purposes or "",voidahly losc Lessee may
be 'equired In providc pial' and sche,","ic diagram, showing development work and im-
provemenlS and reports with re,I"'C' 10 pal1ie, in iOlereSI. ,xpendilures. and dcprecialion "O'IS
In the fo"" pre",ribcd by leasoc lea... ,11all keep a daily drilling record. a lag. information
on well ,"rvey' and te'ls. and a rocord of ,uhsurface invealigalioos and furnish copiea ro lessor
when req"ired us... shall kccp open at Id) reasonahle time, fo, inspection by any authorized
officeroflesso,.lhcl..,ecj p..'.;'..and aUweUs. improvemenlS. mac~. and fixluresdlelQ)l1.
and all hooks. accounls. maps. and reco,js relalive 10 ope..lioos. survey'. 01 iovealigations
on or in the leased land, ~... shall maintain copies of all conuacls. sales agr..menls. ac.
counting ,ecords. and documentalion such as biJlings. invoices. or similar documentalioo thal

Re1. 3-114
6111185ELM MANUAL

rERMS

SU~1ts c"'" cla.- as manurocruring, p,,-tion, ud1or uans",".tion casts All such r=ro.

shall he mainlainc.j in Ics='s accounring orfices fur rUlUre audir by lessor Lessee shall main-

laio required records fur 6 years after rhoy are generaled or, ir an audir or iovesligalion is urM!er-

way, unlil released or rho ohli.alion 10 nlainlain such recurd, by lessor

Onring cxislcncc or chis lease, infunnalion ohlained u""cr Ibis secrion shall he closed to

i",pcclion by the public in accordaocc with the Fr""om or Infurolalion Act (5 US,C 5S2)

Scc 6 CorMluct or operations-Lessee sball co"'uct operalio", in a manner that minimiza alIve".

impacts to th, larM!, air, and wa..r, to cultunl, biological, v"ual, and Orhot rces, and to
orher larM! uses or users lessee shall take rcasonable measures deemed ...'..sary by lessor 10

accomplish rho intent or this seclion To rho ex..nt consistent with I rights granted, x"ch
mcasu... may include, but are nollirnited 10, n..uficalion 10 siting or design ofr..iIilies, liming

of operations, and specificalion of in..rirn and final reclamalion nlea$ures Lessor reacrves rho

right 10 conlinue exisling uses and 10 authori7~ fulUre uses upon or in rho 1,""" laN!s, including
th, approval or cascmoots or rights-of-ways Such uses shall he conditioned SO as to p"venl

unnec,ssary ur unreasonable io..rf,rence with righ', or Ic.,see

Prior 10 disrurhiog rho surface of the 1,""" laN!s, lessee shall conlact Icsscr 10 he apprised
or prncedures to he followed arM! mndifications or reclamation meas"res that maybe ncccssary

Ar... tn he d"",rhed may "'1";" inventorics or special srudi,s to determine the ,xt,nt of im-

pacts ", orhor rescurces Lessee maybe required to compl,.. minor inv,nlori,s or short ..on

spcc;aI slUdi,s under guidelines provided by lessor If in the conduct or operations, thrca..ned

or endangered species, objects of hisloric or .'ioolific int'rcst, or suhstanlial unanlicipated ,n-

vironmental ,ffects are observed, I,s= shall i,nmedia..ly COOlact "sscc l.cssee shall cease any

npcr.tinn.. tbat would result in rho deslruclion or such spcci,s or ohj,cts

&c c Mirnng "per,ti"n,- To rh, ,xtcnt tbat impact' rrom mining operations would he

,uhslantially different nr greater than tho~ a"ociat'd with nonnal drilling oper.,ioos, "'sor

reserves the righl to deny approval of 'uch "1"'ratiom

Sec g Extraetion of hclium-Lesscr reserves the option of extr.ctiog or having extracted

helium from ga' productiun i. a manner 'pecified and by mean, provided by less"- at no

expe"", ur los, to lessee or owner of the gas Les"" shall includ, in auy conlract or sale of

ga., thc provi,ion, of thi, section

&c 9 O.nlag"' ", property-Le"ee sh..1l pay k.sor fur damagc to "ssor's improvements,

and sh..1l s.ve arM! hold le"or ham"" rrom ..11 claims for damag, or barm 10 pe"o", or prop-

,rty ., .r',ult of Ica,c ope".ino,

Sec 10 Proleclion or diverse in..rests arM! equal opportunily-Less,e sbal" pay whoo due all

laxes legally assessed anil levicd und,r law, or th, Sla.. or th, urn.ed States; accord all

employee, complete fr""om of purcha,,; pay all wag" at lca,t twice cach mooth in lawful

money of the United Slates; mainlain a sare working oovironmeot in acco.d.nce with slandard

industry practices; arM! lake measures nec,ss.ry 10 protect the health .rM! ,.rely uf the I"'hlic

Lessor reserves th, right to ens"" .hat prnduction ;s sold at rcasonabl, prices .nd 10 P"voot

monopoly Ir "s,ee op,r...s a pipcl;ne, or owns comrolling int,re,t in. pipeline or. company

operaling a pipeline, which may he operated accessible to oil derived from Ih,se leased laN!s,

lessee shall comply with section 2g of ch, Mioeral Leasing Act of 1920

l.cssee shall comply with Executive Order No 11246 or Sep..mher 24, 1965, as amended,
and regulatio", arM! relevanl ord,rs of the Secrelary of labor issued I"'r,oant thereto, N,ith,r

lessee nor I,s...'s suheomracrors shall mainlain seg"gated facilities

Sec 11, Transfer of leas, inte"sts and relinquishmem of lease-As req"ired by r,gulatioos,

le,see shall file with "ssor aoy assignmem or och,r tn",fer of .n in..rest in this lease l.cssee

may relioqui,h th;s I,ase or aoy legal s"bdivision by filing in th, proper offi,e a written "Iin-

quishmcnt, which shall he effective as of the da.. of filing, subject 10 th, continued obligation
or the lesx.. and surety to pay all accrued rentals and royalti,s

Sec 12 Doli,ery of premiseo-At such lime as all or portions or this lcase are rerumed 10 lessor,

"ssee shall plac, affected wells in condition fur suspc",ion or abandonmem, reclaim rho larM!
as spccifiod by "ssor and, wichin a reascnable period of time, "move equipmool and

irnprovements not deemed necessary by lessor fur preacrvation or producible wells

Sec 13 Proc""ings in case of derault-lf lessee fails 10 comply with any provisions of this

I , and rho noncompliance conlinues for 30 days 8fter written nolic, thereof, this lease shall

he subject to cancellation Lessee shall also he subj'ct to applicable provisions and penallies

of FOGRMA (96 Slat- 2447" However, ir this lcase includes larM! known to conlain valuable

deposits or leased resources, it maybe cancelled only by judicial proceedings- This provision
shall no1 he construed to p"vent che exercise by lessor of any other legal and equilah" rem'dy,

including waiver of the def8uil Any such remedy or waiver shall no1 prevent 18..r cancellation

fur the same default occurring at any ocher time

Sec 14 Heirs and successors-in-in..rest-Each obligalion of this I shallexlerM! to and be

binding upon, and every henefit hereor shall inure 10 the heirs, execulors, adminiStr8lors, suc-

cessors, heneficiaries, or assignees of the respeclive parties hereto
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(I.A.)

H-3111-1 -OVER-THE-COUNTER OFFERS

:lnd N,-,nCL)mpetitive Leilse Offer (Form 3100-11),\,qui red

ma.. nv.-D

0MB No. 1-.-
£..-,.0 J ' )1, 1-

SeriaJNo. NM-A 58568-0K

form JlOO-I'.
iManh I...'

u'.rrt;D ~'ATt:s
DEPARTMENT or nIE INTERIOR
BUREAU OF LAND MANAGEMEm

OFFER TO LEASE AND LEASE FOR OIL AND GAS

Tht u...",.,nc.j "",r..1 orl,n 'o I,... aJI or .oy ,,( "" 1.,.1, m "'m ~ tha, ." .v.l1.bk fu, I,"" pu" 'o "" M.~..J t inB ACI of 1920 (30 USC III.\ 1"'1" "" M.~,aJ t inB
A" "'r '\'4""od l-".I, clO USC 151)59" "" Ano~, Ge-aJ, Opm",o "r ApnJ 2 1941 (40 OP AIry Geo .," or ,h,

Raad I..nod- Bef.. C001pletin&

1 ".m, Harris-Headrick. An Oklahoma General Partnership

P.O. Box 1746S',OCI

"'S..',/,pC..J, Stillwater, OK 74076

rh" "".. I.." " Im ICt...:k ""'Y 0..., O PUBUC DOMAJN LANDS ~ ACQUIRED LANDS (pe=nl US inl 1 7 ~% )

'url.,.""..~,n~.~,ncy"nthe,...nBLM O"Jahnm~ ~..~.." Tlni""rQi..jl -UnIuProjel:t T.~1rp ~~rT Rl~('1rwpll -

I ,,~~ "'~"p""n of I.nd '.ojU.""j

20N., R lE.. M"od... Indian sl.I.OklahDma Couoly Noble

S"ction 31: Lot 7

S~ction 32: Lots 3, 4, 5, 6, 7, 8,

ToW acres Ipplied for 315.30

T..., S 390.30Re.1.1 f~S 31b.OOAm"'"' "m,"'J F","J £0, S 1 ~.9--~

00 NOT WRm: BELOW THIS LINE

Nobles OklahomaIndian1 E. .M.nd..n

51.31 Acres

52.00 Acres

County

) ulk! ",,'u.Jc.1.n 1.",
' 0 ,.T -" ..R

Section 31: Lot 7
St'ction 32: Lot 8

75% U.S. Mineral lnterst

TotalIC... in lease 103.31

RcnW ..Ia,na! S 104.00

In ."",""", *". !.. .bov. "fT., 0, !.. pfevI...,ly 'ubm,ned ,unul oil g.. I 8A'1oca1ion Of ,.xnpctiuv. bid. Ih" 1 ..i"ued g'..'tiog the ..clus;., righ! 10 dri11 fo,. mine.
"".'c "m"" anil il.,1""' ..r "I ~, ",1 ga' (..,.p, beloum) "' the land, il."n ...'.m 3 log , *id1 the ngh! '0 build aIid maintasn .-,ury impro "u the'.upo" ro, the tcfn' ,ndi,"
"'10'* ,u""" 'n ,..,.*" 0, ,...moon ,n a"o,danc. wilh the app'opr I..,..g .ud1only Righu g'..'led .,. ,ubi""' to 8A'1",bi. l8w,. the '.nns. oo...i~. aIid .1tIC ,tipdati°"' or Ihi,
I.." ,"' ~"..,' "r the Inl.n"" '.gulatwns and ronna! o""n In .fT«.. ..of I ..,uanc.. aIid "' ,eg"l8tions .00 fonna! o""n be,..n., promu1pl.-1 when ...,",ons..'.m wilh I righ"

.,.m"' ," 'p'"r., p'.W"'on, nl d1" I Typ' ...J rnma.. I'"" "f I..,. THE UNITED STATES OF AMERICA

u ~unul 'm"""mp'!"'v,"...".ny.."1 by .}'thn~..~o" n..'~..~'- ~-
(5;'.'.. Off"",

~; R,g"I"00",,,mp""'v,I,...II'n,,",,) 10/19/84
l- Comp"""' I.." lfiv. ,..". --IT...) (IM..)

()lhe, EFFF.cTIVE DATE OF LEASE ll111R4

.,h,"",rl,)IIU.I.~J.JI~U.17JIJU 5.nd71

ReL. 1-114
6/11/85
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'4;(' IIllllst r,ll i

11-3111-1 OVi::l{-'l'lli: ;Ol!~:Tl.:1{ Ort1:;1{S

I.~{nd ~()nc.omp~titi\'" 1.~(jHc llllcr (Form J1OO-ll)

, ,. , '",I",,~",,1 ,.,'"," Ih., "i ofr.m, " ."'IZ,n "r Iho Unil..J S..,.. '" ..""'I.lIon or 'IKh "i,ir,", .mum,lpoJlty 0, .'°'PO,.",)n "'gonu..J u,.j.r Iho I.w, 0( ,"' Uru,..J S..", u,
,.I.n, 'u" "' r,mll"' ,"'"," ,11.11 p'n.,. OOIdIng .n ,..""" 'n "" uff" "" ..c.xnpll...'. wilh .J CFR J'OO ...J Iho I...,..g .u"",n",,, (JI off,ro,.' c..,g..bi, '...'.."', d,=,...t ...tU"",
,n ."hc, ",,"11" ""...IOU' ""lu"..J I...J. "') ...",ced 200.00) .c," In oil.I.J g.. 01"'0", 0, 1-16,080 ac... .n ","10", ,od I In Iho wn, S..Ic, nr JOO,CXXJ ,c.., in 1 ".j 200.CXXJ ac..,
,n ,.p",.n, In "lho, Ic ng D.."", ,n AI , ...t f.) off.,o, " ...co",idc...J , onUX), u..X, Iho ,.w' of Iho S..1c .n whoch Iho I.,.j, cu'c...J by Ih" offc, "" 1.x.1aJ
Ih, l"",lc",~"..J ,~'cc. 'h.. ,,~..,urc "' 'h" "ffc, con",IUI', acc.J"a"'"' or Ih" I , .ncludmg dllcnn" CO,.j"'°"" ...J ."pul.';0", or wh,ch ofkro' h.. been g;"n ...ic" ond .ny ,""..tmen'

.., '.p.,..'. 1,.." ,"', nu, ",clu.l, .n, I."" d""nbed in Ih,. ,"r" "!,,n 10 1 g " Iho ,imc Ih" off« w., file.j bu, om,ne.j ro, .ny 'eason rr,,", 1h" 1 Thc "fferor ru""" .g,= ..., 'h.,
"i',r ,.n",.. "" ~.lhol,.~" ","'r 10 ~h.", "' p'n unl", Iho w,d-'nw.1 " ="e.j b, Iho BLM S.." I)rr,cc bero" ,h,. 1 .n omc..tmcnt ,.Ih" le..., u, ."p'n'e i wh,c""'r co'e"
Ih, 1.",1 J",r,"".I ,n 'hc w"h.I,.w.1 "'" "',n ,'g""' "n beh3Jr nr Iho UrulaJ S..""

Th;, .fI., ~ ill "' "j""td .nd ~;II .fIord ofl.r", no priorily ir .i. ny c,""pidtd ond .,"ultd In ..cordonc. w;,h lbe r'Kui.,-, "' ir .Is ...accomponJ..J by Ihr ~uktd
p.'m' IK L'il" s.c 1001 m.k" il .crim. ror ..y prnon kno~i..ly .nd wIllfully 10 mak. '0 ..y D.po"m.nl or ..."'y of ,,- lJoiltd ,;..", .oy f.isr, nctll;.IJ.. or r,.udul.nl
"."m,n'. n, ,.p""o,.,iu", ., 'n .n, m."., ~llhin i" J.risdkl\on

19 -.~.!i.I)ul, ",'uk.1 oh" 1 ()tll .I., ,,( Au~IlSL-- IsL GaLy--l{. H.:IJ:ris
-".;.0.;.:.;(lm~..~

I.EAS..: n:RM.5

Sc, , R,n,..h-R,n,..h ,h.11 "' r.o,d ". p'OP'r "m" "f lesso, in odvan" of ,..,b I y..c su~./U,"'.. ,um...t ., man ,--.,.;". --",
A I I ~ u---~.P"P""-.~~", pn",-, A1I...b=ods

nnu.. r",... r.", I"r ..K "r rr,,".n Ibcr...r "' sball "'
ma ta --" I ffi ,

m ,,~ m es... s accoonun8 0 K.. ,or fo",r, aod" by lessor Lessec sbaJI mam-

,., , ~,m"" ,.",,, """, ""',,"V, ".." S I {XJ f"r ,he r"" s y..r\. ,"",..rIo, S'"X} ..." "'I"'.cd ",o,ds for 6 y..,s aft., Ibcy .K Me...ra{..J "r. .r '" .od" "' Inv,s,ig.'mo IS "NI,,-

,", R,..ul.r m'",""""."", ".."'. SI "XI way. unlil Klea,..j Or Ibc obliproon 10 mainta1n s""b ",°ods by I..soc

,'1 ,"m",I""' k.." S~{)J. ," D f, (II h unng e.c\"",, .{ho, I...",. mfo"""lOn ob..mcd undec ,hc, "",mn shall"' cl"",d m
'"' , "'c "', .."" """' .

b Ibc bl.""",,".n y P" K m ."or.J."" w,", Ibc Freedom of Inro"","on A" (, USC SS2)

If ..II "r p"n "I.. ",'n",ml""';v, I "'"d ;, dd,m" S "' ..w,""n .k""wn g..lug,,"1 s.c 6 C...hoC1 nf OP'ra"oos-'-'=,ba]1 ~1 """'",1"' m .~r tha' nunBniza ~v,nc

'In.,",r, "r ..{.."'r..h" p',ro\..10 ,..logKal pruvm". aMuaI ..nw .baJI ""'~ S200. .m~,1S 10 Ibc l...t .i,. .00 wale,. 10 'WIuraJ. b.olo,KaI. v'SW. ...t olbc, resooK... ...t 10

"'~m"."g w"h Ik 1,..", "., ",I",wm, ""'", of sucb .Xlenn.""'"", How,v,r. .1 d\a{ wndd oIbc, l...t u..s or u..r\ I sbaJI w, rasonah" measu'.. dccmcd n«cssaty hy lesso, .0

,..~"' "' "' ,u"J"' ,. rm...1 ..r ".,.. """ S200 ,baJI ,on"nue 10 ..SUb,...1'. Ibc hi8k' ren..c a",nmplUh Ibc mI,nI or th's scc.io" To 'k ..lenl ,0", nI w,th I ogh.. ,","led. su,h

Ir lho, ".." "' .",'rl"," IkK,.r ,\ "",om,rt.. '" .n .pp"'v"' ""'PO",iv, ., un;, plan WhK" meas"...may ,nclude. t..'... ...lom.led 10. mod;r"au"n ."'iuna 0' ,gnoff"di uming

,n,""k, ..cll ",p""". "r "r,"u,mg I,."" r"0,,r", .nJ ,h.: pun c"n..ms ."",vi"",, r"r 0! OP"."""' a"" '1"".r,,-."on "f mlenm ""' r..., recl."..lion measu"s L..",r ,...'v.. ""'

.1"".",m ..r p"..u""," r",."'" ,...II "' ro,d on I~ "".."",on .11..,alcd 10 th's "." ngho '" ,0,,""ue '.IS"n8 aN! 10 .uthonu fo",'e u... upnn 0, ,n w leosa! lam!s. ,ncrudin8

H"w",c .nnu.' Kn..h ,".11 ",n"nu, In"' "ue .1 '~ ,.', .1"",fi"' m (.c (bJ. (,c 0, rdJ ""' awroval "f ,=men.. "' ngh..-of.way. S",h shall be coNIilio S SO as 10 p'.V'nl

r", ,"'", 1.00, ."' ."hon ..ron",p."n8 Unn«'UUY .r unK050nab" mlerl",nce w;th ngh.. "f I..s«

I'..,rur, "' I"' ..nu.1 r,n,.I. " Jue. "n "r ber"K ""' ,"n,v,r..ry dau or 'b;, 1 (or ' P"., 10 d romg I~ ,urlac, or '... I,u.d laN!s. "s.~ II ,on..ct ks",r {" be awns..t

..rrK,..1 w"r.mg d., of orlk, " ,""Qj) sbaJI .u",",,"cally lennlnale th;. 1 by OP'"r;on or "r p"""'ur..!,, "' follow..taN! mod;r.,."uns 0, =1 "on meas",.. tha' may be ~..saty

I.~ R,nLIJ, ...~ be ..,v"'. r,duc..t. or su'p'NI"' "Y Ibc S."K..ry u""n a .urficiml sMwmg A 10 be dlS..rbed may r","i,. mvmlOnes 0, -..1 .nwI;" 10 dd'nn;"" Ibc ,.lenl of ;m

b, I"", p..:" 10 oIbc, rc5OOrc.. I may be ,~uir..t 10 ,ompl", mino, inv,n'°ri.. "' shon lenn

"', ! R",."", R"yal",. ,hAll ..pa,J ", p'OP'r "roi,c of I,..ur Rnyal"" sball be "om s""'w ,r..tie5 uNIc, 8U;delines provKkd by I,sso, If m Ibc cooducl of ope""0",. w oed

"..,"' m .",.r,bn" ...b , ul..'",", "n p"..uc"on r'm'w"' "r ,ol" Roy.lry ,.r,. .r, "' ,Nlan8er"' ,""'..s. obJec" nf hoS'",IC "' sc,en"fic mIeKsl. 0, subs..nli.1 unanlici~led en.

v'r"nmenw ,frec" are obscrv"'.le ,baJI immed..,ely cono.c'lessoc L ,hall ceaseany

,.., ~,m"l...nc,~, ..,",...nl"'l""' 1,.", 1!\, ~ .OP""'0", thal woold r,sul, ,n Ibc de.,",C1.0n or suc" .1""1" 0, obJec..

,h'R,~u"'n"","",I""'"'k.,,,12',,~"' Cnml"'""' k.." "', ..",,"menl 0, Scc c Mi",n8 ope..,;"n,-Tn "" u"n' .".1 ;mpa'l. r,om ""n,n8 openlio", woold be

,1' ""'.., ,.,., "","'",! .,,",'.n"."~ ",rf...,,! ." ~,."!,, !!-.:" !.':::~ ..=;.:'"' ..,0;. ,~,,*; u.iii;". UVO,.,;,,"s. ;",sor

,."rv,s Ibo rig"' 10 deny .W,oval "f such ope""°"'

u'M'r K"""' "" n,", ..'1",.ry w...",., r"y.lry " "' "' r.o.. m ,.Iu, 0, m .,NI .Nllbo
rlghl ". ",.,,",h r,..,,0."" ""n;n,u,,, v.l"e, "n pr"d"", ,",r glvmg ,'.'.. nn,;c, .,vj .n Scc 8 Ea',.c"on nf "cl"'m-I..""r ""rv" Ibc "p'i"n or u"",in8 or hav;ng ex'"cUd

""""nu"", ", "' "..rd "hcn ...,J m ,.'u, .r.y.."'\ .h.1I "' "ue .00 p.yabl' on 'hc las' .J.y "'1..m r,mn g.' p,od"cI"'n m .m..ncr s"",ir,,", and by ~ provid..l by I..sor ., no

"f I~ n.,"lh fnl",~,ng ,~ m"n'h m WhKh p,OOuct",n ",cu,rcd Wh,n paod m .iNI. prOOUC"On '.pen.. or loss 10 1.- 0, owncr or Ibo 8.. L..s... .baJI include ;n any con"'c' or sai, or

II "' dd,vec,d "nl". "lborw", .gr..d '" hy ,"."' m me"h.ntabl, condioion on"", 8as "" p,ovlSio", of this "cI;on

p,m""..h,"p',.Ju"d."'..","",,,",so, 1""""holl"",...,equiredIoMlds",hpro- Se 9 Damad"ct"," m ,",r..g' "'y,,",I'~ I.., oi.y or I~ mnn'h r"lIn.,ng Ibc ",nn", ;n wh;ch p"Jduclion " 80' ro P'"P'ny-I..,... shall P'Y I,s.'r for da...ge 10 I"",'.s imp'ov,m,nl..

.."'urKd. nor .h.1I k\", "' ...Id ".hl, r", loss or d,.'"",,",n ur roy.I" 0;1 "r o,he, p,udUCI. .00 shall ..v, .,vj Mid lesso, hannl,ss r",m .11 cl.,m, ror damag, or honn {0 p'r,"ns "' prop-

.eny as .'.Sull of I OP'"uons

m ,"".~, "nm ,.u.e. ",)ond lho: r,as"",b" '°nlro\ ," "'..0

.'m",..m ""."' ,h." be "u, r.r .n, 1,." Y'.' ."e, d."overy m which ruya)ry p'ymen" Scc 10 P,oIeclion or d;v"" inlec.." .NI ~... oppnrtuniry-L..-~ ,baJI pay whcn du, .11

.g~r,~." k\, ,h.n \ 100 p'r "r, L,.", .h..1I p.y .u,h dIITec,n" .1 cnJ "r "." y..c This ta.,. l,g..ly .ssessed .00 I,v"d uNIer I.w, or lhe s..', ., Ibo Umled S..I'.: .ccord .11

m,nlmu", ru,.", m.y ho: ..",J. '".I"'"dcd "r ,.duc"'. .nd I~ .t.", r"~.lry r.". m.y be employccs compl,', r,...tom nr p"rch.,,; pay aJI w.g,s ar I...',wice ..ch month In I.wfo)

r'J",,-S h,r .11 "' p.rI."', "rlh" I,.." .r Iho: Sec'...ry Jcunn , ' ,",h """n ,. ncc ry moncy of Ibc Uni,ed StaleS; maintain. ..fe workin8 env"onmen' m accordanc, w;"' s..ndard

", ,n',~,.g, ,hc ~r,.r,,' ul"m.', ,ec"v,') "r "" I,.,ed r","ur". or ;, n'h,rwi" jusl;fied iNIuS1ry p,.clices; ,"d ta.e m..su..s n"'...ry 10 p'°leCI the ~."h .nd ..r.ry of w p"bl;c

An 'nI".,1 ,horg' sball be ..",.u:d "n 1,1e ,.yally p.ymenls o, unde'P'Ymenls in acCordance
."h ,h, I',d,r.' U" .NI G" R,.,."y M.ru,g'nl'n, A" "f 198! {Fr)GRMA) 196 StaC 2447) I..sso, ,cscrves Ibo n8h"o ,"'u,. thal prOOUC"On 's .old .' r nabl, ~oce, and ro p,.v,nI

Le"cc ,...11 "' ".b" r"r rov.11} ...vm,n's on ..01 .nd g., "'.1 o, w.'led rr",n .,'... s.1e wh,n mono","y If 1 opera'.' a p.p'hnc. or nwns con"oll,og !nloK" ,n .p'p'h"" or. company

,uch h"."r w..', " du, ...;.ghg,.;, "n 'hc p'n of,hcol"".'o,. nr du, 'o'~ r."",. rocomply OP'I ""n baJ8 .1p.pcllllCI .Wthh."h may ~ 8 0P' f "'ed M acccs als,bl, 10 001 dcnv", f r,om Ibo" 1 laNIs.

e,... s comp y w, scc"on .0 Ihc ,...' L..a"ng Ac' 0 1920
w,th ..n, n." r,~ui.I",". ",dc, or ,...'",r, ,.,ued und" FOGRMA "' Ibo "."n8 au,honl} , - baJl Ith E O de N 112 6 r .- ~s'cc , comp y w, xecu"ve , , o 4 0 ~plembe,24. 1965. ...mended.

S" , n.,nd,-L..:,,« shall filc .NI m.m..,n .ny boNI requi,ed und,r ,egula"ons .nd rClw.,ions aNI ,.1,v.nI o,d,rs of ",0 Scc,.tary of Labo, ,ssu"' p"rsuan1'~relO N,ilbor

I"... nor 1, su..onl,ac,ors sbaJI ma;nta;n ..8..g.,"' f.ciliIic,

S,c ..Doi",nc, '.le "r d"clopm'nl. u",I..."on. aNI d"i",8'-L..s... ,baJI ,..~;..
".s"n.hl, d;"g'",' ,n d..,lop'n, .nd p,nducmg. .nd ,~II p..ven' un=..sary dama8' 10. Scc II T,.",r,r of I,asc m..'.slS aN! .."nqu,.hmenl of 1 As ,~u.r"'by '.8u1al;ons.

I.-, "c ',r w..u .r I,...d ,'sou,,'s L,sso, r,.."es r,8hllo .pec;fy '.,'S or dev,lopmen'.nd lesscc sbaJI r". wIth I..sor ..y ass.,nm,nI", oW, """r.r or an ,nlec,sI ,n "", 1 L p,udu"",m m "" pu.li, '"..'.,I.NII" '.quir, k,...,o subscribe 10 a coope,,1iv, or uni, plan. m.y r,hnqu,shth,s I...e 0, '"y kgal subdlvlS'on by film8 ,n Ihc P'OP" ofrK' .wnrten ..I!n-

w,thm J" "'y. "r n."", .of d«m"' noces..'Y .ror pr°p'r d,velopm'n' and np"";on or a qul-'nl. whIch sholl be effec1.v. as of Ibo dale of film8. SUbJec11O Ibo conhnucd ob"ga"on

r"ld "' """j 'm"rac.n8 Ihc., "..,d laNIs 1..- .hall drIJI aN! produce wells nec ry 10 or Ibo I..scc .NI su'C'Y 10 pay all .cc""" rcnws .NI royal"..

pr"Uct "."d land, f,.m dr.,nagi "' pay comp'n..ro'Y royall) for d"i",g' m amounl Scc 12 DcI;ve'Y of p,emi A' such Iimc as aIJ 0, pnrtions "f !h;.1 ...reN-,0 Icsso"

d",m"""d h, I"",c Icsscc .ha)1 place affec1ed wclb in coodilion ro, susp'",ion 0, a-onmen'. =Wrn W land

Scc ~ Documen... ..;d,n,e. aN! ;",pec,;on-l...scc shall role wi", p'°p'r off,c, of I...or. as s"",;fied by 1..,0' and. withm a , b" p'riOO of limc, v. "IUipmenl aNI

nor I.u, ,han JO ..Y' amr ,ffecliv, da.. ",ereoc '"Y con"ac' 0, evidence of oIbc, arnn8em.nI orop,ovemen" no1 dcemcd ~ ry by lessor for prcsc"a1ion of producibl. well,

ro, sai, 0, d"posal or prodoclion AI ,uch limes aN! in such ronn as Icsso, may p.escribe. I shall fomi.h d,Ia,]"' ,talemen" showin8 amoun" and qwil} of all p.cduc.. '.movcd aN! sold Scc 13 Pr«ccd.n8s m casc of defauh-lr k ra"s 10 comply with any p,ovisions of ",i.

p'oc , Ibc"fimn. aN! amoonl "s..t ro, p'od.crion P"'\""CS 0, unavoidably losc Lessec ma; I aNI W noncompliaoc, conlinue, fo, 30 days aft,r wrirton norice ",e-c "';s I.." .baJ,

be rcqui"" ,o p,ovide pI." aN! schema"c d..8Bm. showing d,velopmon, wo" aN! im. be subJec1 10 canccllaroon Lessec sball also be sub)CCI 10 awhcabl, provlSOO"' aN! I'fnalrKs

p,ov,men... and r'pn/U wi"' r..""",n paroes m m",.sc e.pcNIiNr... .nd dep=iaoion cos.. of FOORMA (96 StaC 2447C However. of ""s I Incl~ IaN! koown 10 contaIn valuabl,

In ",0 fonn proscrIbed by I..so,. I..scc shaU kccp .daily d~mg record, .Iog. mfonnalion deposl.. or 1 ,esou,c,s. " may be canccll"' only by JudICial pr«..dlngs. Th.. prov..,on

on wdl ,"rveys ..d r,s". aN! .record of sub.urlacc inv..1ig.lions aN! fomish copies 10 leaso, .baJI no1 be co",,","' 10 p,ev,nI the e.eccl.. by 1,..0' ofany othe, kgal.NI ~ultable ,emedy.

sbaJl c .IaIJ bl I by tho "-~ ,ncrud,ngwa,verorwderauhAnysuch,.medyorwa..,rsbaJlnQ(p'.venll.Ie'cancella"on
.,~nr"IU"~ ~- .ccpOP'n ,.-sona .,una °,...pect\00 any.u ,- ~ Ihc d I 1 "'0, ume 0 au 1 occumn8 .' any 0 ,r "me.
offic"orl~r. w 1..""prortu-..aN!alJwells. oroprovcmeo... macN...ry. andfiA w-,

and all boo... ac,oon... map'. aN! recoro, '.ulive 10 ope,,'iuns. surveys. 0, inv..ligal;o", Scc 14 Heirs and so"esso...in.inler..I-Each obl;8.,;on of this 1 ,hall ,aleNIIO aN! be

on "r m Ihc lcascd lands L..,... sbaJI maintain copies of all con"ac". ui.. .grcemen... ac. bindm8 u",,", aN! every benefi' be=r ,baJI inu,e 10 Ibc he;rs. e=u'ors. admi'.;sln'ors. soc.

COUnlmg recoods. .,vj d",umentalion such "' b"lm8s. ;ovoic... 0, simil8l documen..Ii"n thal cessors. bellCfici.,ies. 0, assi8necs of I~ r.."""ive pani.. he'.lO
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Illustration 3

(I.C.5.f.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Decision of Lease Offer Rejected Due to

Nonconsent by Surface Management Agency

United States Department of the Interior
BUREAU OF LAND MANAGEMENT

IN REPLY
REFER TO'

Serial No.

CERTIFIED MAIL-- RETURN RECEIPT REQUESTED

DECISION

Oil and Gas

Lease Offer Reiected

The ~Ille of agency} has withheld consent to lease in response to your

offer (serial number} .A copy of its report is enclosed. Therefore,

in accordance with 43 CFR 31Ol.7-4(b}, your offer to lease is hereby

rejected.

This decision will become final 30 days from receipt.

Standard appeal paragraph (see H-3l00-l}.

In accordance with 43 CFR 3l0l.7-5(b}, you lIlay pursue adlllinistrative

remedies provided by the surface managelllent agency with respect to its

consent report. If you elect to pursue action with that agency, you must

notify this office in writing within 30 days of receipt of this decision so

that it may be rescinded and final BLM action on your offer suspended to

allow you to resolve your action with that agency. Absent such notification

to this office, this decision to reject your offer will become final at the

end of the 30-day appeal period.

Authorized Officer

Enclosures:

SMA Report

Form 1842-1

Distribution:

SMA

ReI. 3-114
6/11/8S

ELM MANUAL



Illustration

(I.C.5.f .)
1-31 -OV!::R-THE-COl'NTER OFFERS

Stipul"tiol1s }{"quir~d by Surface

~, "",

.:~

~ ."'\ ."
,.- , -,

United States Department of the Interior

RlHI-:,\l I)... I.A'U ~A~A(;EMI-:NT
~---"'. ..

-"". , : IN .I:PLV
.I:FE. TOo

Serial No.

CF:RTIfIED MAIL--RETURN RECEIPT REQUESTED

DECISION

Oil and Gas

$tipulations Transmitted for Signature

Offer Held for Rejection

The (name of a~ency} has consented to the issuance of oil and gas

lease (serial number} subject to certain stipulations. A copy of its

report- is enclosed.

Pursuant to 43 CFR 3101.7-4, the stipulation will be made a part of the

lease. Therefore, you must sign and return the enclosed stipulations to

this office within 30 days of receipt of this decision.

Failure to return the signed stipulations to this office within the time

allowed will result in your offer being rejected without further notice.

Standard appeal paragraph (see H-3l00-l).

In accordance with 43 CFR 3l0l.7-5(b), you may pursue administrative

remedies provided by the surface management agency with respect to its
consent report. If you elect to pursue action with that agency, you must

notify this office in writing within 30 days of receipt of this decision so

that it may be rescinded and final BLM action on your offer suspended to
allow you to resolve your action with that agency. Absent such notification

to this office or receipt of the signed stipulations, this decision holding

your offer for rejection will become final at the end of the allowed 30-day

appeal period.

Authorized Officer

Enclosures:

SMA Report
Form 1842-1

Distri.bution:
SMA

This aecision format is not to be used for Forest Service (FS)
lands, since the FS will-previously give direct notice to the

offeror of the FS decision to deny consent

to lease.

INOTE:

Re.L. 3-114
6/11/85

BLM MANUAL



Illustration 5

(I.D.2.d.)
H-3111-1 -OVER-THE-COUNTER OFFERS

]'ormat for Decision of Additional Rental Required

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
IN ..PLY
..FU TO'

Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTE~

DECISION

Oil and Gas

Additional Rental Required

Oil and gas lease offer (serial number} indicates a total area applied

for of -(number} acres. The total acreage in (serial number)

is (number) acres. Therefore, the additional rental of (dollars)

is ~ired within 30 days from receipt of this decision.

Failure to return the additional rental required will result in the rejection
of your offer without further notice from this office.

This de(:ision will become final 30 days from receipt, in the absence of an

appeal.

Standard appeal paragraph (see H-3l00-l).

Authorized Officer

Enc1osu]:e :

Form 1842-1

Distribution:

ReI. 3-114
6/11/85BLM MANUAL



Illustration 6

(I .D. 3. )

H-3l11-1 -OVER-THE-COUNTER OFFERS

Format for Accounting Advice for Public Domain

Noncompetitive Lease

~"rn, 11-11.11
,[I..",ml..r 1'..:11

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE No.114416030

,ubI""' New Oil & Gas Lease

\I'plo"an, Beard Oil Company

2000 Classer Center South

Oklahoma City, OK 73106

Remitter

A..,Knor

LEASE ~IA~AGE~IE~T DArA I -~ NEW LEASE

ORIGINAL SERIAL :liO RATE

NM 70003 OG

A~IOUNT ACTUAL UNITS

1,918.00 '10/01/84

ASSIGNME),'T SERIAL NO RATE

.AMO~~--I ANY DATE: EXP. DATE
-ACTUAL UNITS

, Remark,

,Lease Issued
rILlN(;rEr:

145003RESTAL

L':;EARNED I

REfl:~D

T()TAl.

AMOUNT Dl!~
BY. DATE:CurrentAdiudicator

-L.a..o on ~:",ro..'
" , S'-no.

-,
-Aula ~:,c"I.".,'

c::: Au"' Ron",,'

I FOR MMS USE ONLY

DI1.1.r.r. FUREST t<t;i'U(;t;

I NUMBER

or Inler.'.,'

( )l"'ra'"n~ Ri~h...

()".r.lUr

11"n.l r;!...p

ReI. 3-114
6/ll/85

BL:,\ YIAI'Il: AL



Illustration 7

(I.E.l.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Decision of Special Stipulations Required

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
IN .En.

..-yo,

Serial No.

~[ED MAIL--RETURN RECEIPT REQUESTED

DECISION

Oil and Gas

Special Stipulations Required

Before an oil and gas lease may be issued, involving lands in oil and gas

lease offer {serial number} , the offeror must sign and return the

enclosed special stipulations which will be made a part of the lease.

All copies of the enclosed forms must be executed by the offeror and

returned to this office within 30 days from the date this decision is

received.

FailurE! to do so will result in the rejection 0£ your o££eT without £urther

notice £rom this o££ice.

This de,cision will become final 30 days from receipt, in the absence of an

appeal.

Standard appeal paragraph (see H-3l00-l).

Authorized Officer

Enclosures:

Stiplllations
Form 1842-1

Distribution:

Re1. 3-114

6/11/85BLM MANUAL



Illustration 8

(I.E.l.)

H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Decision of Offer to Lease Rejected

United States Department of the Interior

Bl!REAl' tlF LA~D ~A~At;£\tENT
ON -"L'

-.r.. TO,

Serial No.

~[FIED MAIL--RETURN RECEIPT REQUESTED

DECISION

Oil and Gaa

( ) Landa in cancelled, relinquished, terminated or expired leases may be
lea:;ed only under the provisions of Title 43 CFR 3ll2. At the time your offer
was filed, the lands were not available for over-the-counter filing as

outlined in Title 43 CFR 3lll.

( ) The first year's rental is deficient by more than 10% or $200

CFR 3103.2-1(a).

See 43

( ) The total available acreage in your offer is less than 640 acres and is

not within the exceptions named in 43 CFR 31l0.l-3(a).

( ) The following lands are included in a private patent which reserves no

mi11eral rights to the United States.

( ) The following lands in your offer are included in an existing oil and gas

le,lse which has been issued to another party. In the event of an appeal, you

mu"t send a copy of the appeal to the adverse party (lessee).

) Other.

This decision will become final 30 days from receipt, in the absence of an

appeal. A refund of the first year's advance rental will be initiated at the

end of the appeal period unless this decision is appealed.

Stsndard appeal paragraph (see H-3l00-l).

Authorized Officer

Er\c1osure:
Form 1842-1

Di.stribution:

ReI. 3-!14
6/!1/85BLM MANUAL

Offer to Leaae Rejected

oil and gas lease offer (serial number) is rejected in its entirety for

the following reason(s):



Illustration 9

(I.E.l.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Decision of Offer to Lease Rejected in Part

and Lease Issued

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
I. .[PLY
..R8 yo,

Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISIO~

Oil and Gas

Offer to Lease Reiected in Part and Lease Issued

Your oil and gas lease offer (serial number) is hereby rejected to the

extent and for the reason indicated below:

A lease is issued for the balance of the land applied for and a copy is

enclosed.

This decision will become final 30 days from the day it is received, in the

absence of an appeal.

Standal:d appeal paragraph (see R-3l00-l).

NOTE -.-Add when applicable: In the event of an appeal, the adverse party
to be I~erved with a copy of the appeal is:

Authorized Officer

Enclosures:
Lease Form
Form 1842-1

Distribution:

ReI.3-114
6/11/85BLM MANUAL



Illustration 10

(I.E.l.)

H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Decision of Offer Suspended

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
IN ..PLY
..F.. To,

Serial No.

CERTlFIED MAIL--RETURN RECEIPT REQUESTED

Oil and Gas

DECISION

Offer Suspended

Oil and gas lease offer (serial number}

for the, following reasons :
is suspended in its entirety

This decision will become final 30 days from the day it is received, in the

absence of an appeal.

Standard appeal paragraph (see H-3l00-l}.

Authorized Officer

Enclosure:
Form 1842-1

Distribution:

Re1. 3-114
6111185ELM MANUAL



I1lustration 11

(I.E.l.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Decision of Offer Suspended in Part

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
IN ...LY
..FU Yo,

Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED
---,

DECISION

Oil and gas lease offer

following reasons:

Oil and Gas

Offer Suspended in Part

(serial number) is suspended in part for the
.

Standard appeal paragraph (see H-3l00-l}.

Authorized Officer

Enc1osu]~e:
Form ],842-1

Distrib\ltion:

ReI.3-114
6111185

BLM MANUAL



Illustration 12, Page 1

(lII.C.l.f.)
8-3111-1 -OVE]~-T8E-COUNTER OFFERS

Format for Title Report Request (Form 3100-7)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

TITLE REPORT REQUEST

Fo,m 3100-7
(Novembe, 1970)

(fo,",",!y 3200-1)

.
u. S. Forest Service
1720 Peachtree Rd., NW

At:1anta, GA 30309

Address ( include zip code)

970 First City Tower, Houston, TX 77002

Name of Applicant

The Moran Corporation

Oil and Gas Future Interes~lease D pennit for the following-
Has applied for a ( sP,'ci{y mineral}

described lands:

4,682.6 acre's in Tracts Jl-lII and JI-VI within the Sam Houston National

Forest, in Montgomery and Walker Counties, Texas. The minerals will revert to

the United ~itates of America on January I, 1985, unless the date is extended as

a result of commercial operations or production in paying quantities as

provided on the attached deed. The Moran Corporation is the present owner of

all the operating rights in the 4,682.6 acres.

Enclosed are, copies of: The application, oil and gas plats, deed, certificate
of title wit:h attachments, and U. S. Forest Service Map. Please return with

your report.

Also, please! submit any surface and environmental protection stipulations which

you may r~q\lire for this lease.

i.-r;;;;;;;- the description conform to that contained in the deed to the United States? O Yes D No (iI "no; .,

describe the lands as shown on your records)

Re1. 3-114
6/11/85
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Illustration 12, Page 2

H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Title Report Request (Form 3100-7)

2 Specify any mineral or royalty reservations contained in the conveyance to the United States, or in any prior con

veyance, as evidenced by the abstract of title

3 If the land has been conveyed by the United States. specify any provision in the conveyance reserving minerals to

the United States

4 Under what Act wa.: the land acquired oris it being administered?

5. Give the following:

a. Symbol number of ~e fund to receive collections

b. Name, address, and symbol of the disbursing officer to receive credit for the deposit of collections

c. Name, address, and accounting location code of your office to receive credit for the deposit of collections

6a. Does your agency control. or has it supervisory interest in, the surface of the land? [J Yes D No

b. Will development of these deposits interfere with the primary purposes for which the land was acquired?
D Yes [J No (II "yes, ..sp ecily any specialtenns and conditions)

7 Give the name of thE' forest or project in which the land is located

8. Name the designatecl representative of the agency for this D lease [J pennit

9. Give the name of person who should be contacted for additional title information

GPO 4

Re!. 3-114
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Illustration 13

(III.C.l.g.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Title Opinion Requested from Field Solicitor

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
IN ...LY
.[FE. To,

Serial No.

Memorandum

To: Field Solicitor, USDI

From: Authorized Officer

Subject: Future Interest Lease Offer (serial number)

Enclosed is the subject lease offer containing record evidence filed by

(name) on behalf of his claim to the mineral interest in the lands

describe~ the offer.

Please provide your opinion.

Enclosures:

Title Abstract

Case File

Distribution

Re1. 3-114
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Illustration 14

(III.D.l.a.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Decision of Lease Forms with Supplemental

Agreements Submitted for Signature and Special Stipulations

United States Department of the Interior
BUREAU OF LAND MANAGEMENt

IN ..PLY
..on yo,

Serial No.

CERTIFJ:ED MAIL--RETURN RECEIPT REQUESTED

DECISION

Oil and Gas

Lease Forms With Supplemental Agreements

Submitted for Signature

Soecial Stioulations ReQuired

Transm:Ltted herewith are three copies of the lease form with supplemental

agreements and special stipulations to be signed and returned within 30 days

from rE~ceipt of this decision.

Failure to return all copies of the executed documents within the time

allowed will result in rejection of your offer without further notice from

this o'Efice .

This decision will become final 30 days from receipt, in the absence of an

appeal.

Standal~d appeal paragraph (see H-3l00-l) .

Authorized Officer

Enc loslllre s :

Leas,e Forms w/Supplemental Agreements

Stiplllations

Form 1842-1

Distribution:

Re1.3-114
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Illustration 15, Page 1

(III.D.l.a.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Lease Form -Future Interest (Form 3100-11)

Fonn 3100-1!.
(March !9841

UNrfED SlATES

DEPARTMENT OF mE INTERIOR

BUREAU OF LAND MANAGEMEm

mKM APPM"VED
0MB No. 1--
Es J..uory Jl, 1-

Serial No. NM-A 57393 (IX)

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The unde..,gncd Ir.v ) off... 101 all or any of rhe 1.00. in ircm 2 thar .r. .,.iI.bl. fo, I pu',uan' '0 th. Mine,ai Leaaing Acl of 1920 (30 U.SC 181 ., seq). "'" Mine,a) Leaaing

Acl for Acqul'ed LaOOs (30 usc 351-359). rhe Anomey G.nc,a)., Opinion of Apro 2. 1941 (40 OP Alty Gen 41J. 0' Ih,

R.ad lnatnootinns B.foro Complotioa

N=, Seymour S. Smith

Suoel 7 South Dearborne

City, S..", Zip Codo Chicago, IL 60603

2 This offer/1 IS lor (Checl; Only On.) O PUBUC DOMAIN LANDS CiI. ACQUIRED LANDS (- US ;n,.,..,

Surfac.managiogagencyil.xherlhanBLM T1"nA. Fn'...c'. "..'"',;,... UniliProject TRT 1IT~..;nn~' "T~~~'~n"~

Legal desc"plion 011.00 requ.st..t

T R Meridian S..,. County

3 Land includ..t ;0 I T

Meridian Slate Texas Coonly Hunt

Tract 408 in Blocks 2 and 3. League 2. Hunt County School Land Survey described
by metes and bounds

TOIalIC... in 1- 132.676

Rental ..W1..1 5133.00

In ac=dancc w;th the ."'.. off". .0. the p...;oosly submitted simulta oil uxi gas I .ppl;calion 0. "",,pelili.. b;d. this I ;. ;saoed -ling the .xclosi.. righl 10 drill to.. mine.

.x-I. remov. uxi dispose of oIIlile oil uxi gas (.xcepl helium) in the lands described in i..m J Iog.the. w;th the righllo '"'ild uxi maiJttain ~sary improvenxnu lbe=1K'" fo. the Ienn ~

below. subject 10 -wal 0. .Xltns;00 in accoodalJCe with the -ropria.. I...ing aulhorily Righls gnnled bject 10 ~icabl. I.ws, the ..nna, colX1iliODS, uxi --bed sliJKilalions of this

1 , the Secrotary of the In..rio. 's ,.gulalions aIxl torD1al ord.n in .ffecl .s of I ;sauance, uxllo rcgulalinns uxi fonnal olden be=fIe. pnxnulgaled wbeo no1 incona;"..t with 1 righls

g...led or specifoc provisiODS of~s I Type uxi primary ..nn of 1 THE UNrrED STATES OF AMERICA

O Simultaneous ooDCompeliti.. 1 (..0 years) by

(S;,m.. QnIoe"

O Regular IMmCompelili.. I (ten y..n)

Aut:hnTi~..d nffi,."T ~IITT..n..

O Competili.. 1 (ti.. y...s) (T;.., (-,

Ci.Otber Future Interest: -NDncoompet:it:ive EFFEC11VE DATE OF LEASE Sept:ember S, 1989

"(Fom1erly 3110-1, 2.3.3120.1.7, 31J0-4, 5, aM 7)

ReI. 3-114
6/11/85BLM MANUAL



Illustration 15, Page 2

H-3111-1 -OVER-THE-COUNTER OFFERS

Lease Form -Future Interest (Form 3100-11)

4 (a) Unders;gn"" certilies thAI (I) offi"or is a cilizen ofthe Uniled S..,es; an association of such c;tizel1S; a mumcipal;ly; or a C°'1"'.I;on organized uoalcr the laws of the Unilcd S or
of any SU.. nr Tc";'orv thereof; (2) all pa",;c., holding an in..resr in the nffer are in compl;...'. with 43 CFR 3100 100 thc leasing authoritica; (3) offeror's chaigcable ;ntcres15, diltct 100 iJX!irect,

;n e;ther publi, doma;n or acquired lands do not cxcccd 200.IXXJ acres ;0 oil and gas optiol1S or 246,080 acres ;n optiOI1S 100 lcaxcs in the same Slatc. or JOO.00> acrca in lcaxca 100 200.00> acres

in Opliol1S in cither Ic..ing D;X,ricl in Ala,..; and (4) offeror is not cOI1S;dcred a minor uOOer the laws of the S in whkh the lands covcrcd by th;X offer are localcd.

(b) Undersigned agrecs thAI signalure 10 Uus offer conshlutcs acceptance of th;X lcaxc. including all tcnns. co00itiol1S. 100 stipo1atiol1S of which offeror has been given notice. 100 any ndmenl
or 'cparatc lcasc Ihal may ;ncludc aoy la"J described ;n th;s offer opcn 10 leasing .1 the lin1e th;X nffer wa. liIed ho, omilted for any reason from th;X lcaxc The offcror fu.thcr agr= that th;..

offcr cann01 be w"hdrawn, either ;n wholc or part. unless the witbd..wal ;s rtteived by the BlM S..tc Office before th;. lcaxc. an ndmeollo th;. lcasc, or a scpa'.tc lease, whichevc, CoVe"

the land describc.J in the wlthd'.wal. has been .igned on behaJf of the United Slatca

Thi. offer will he rejected and MIl afford offeror 00 prtortly If It b ...property c plcted and e.cculed 10 acrordance with Ihe r-lolkNu. or if II b not accompanied by Ihc rcqolrad

paymenls. 18 U.S.C. Scc. 1001 mak.. II a crln.e for any pc""" knoMally and wWfully tn make to any Dcpartmenl or ..ency or Ihe Unlled S..,~ any fa!.. "",It!ous or r..udulcnt
"alemenL, or rrpr...nlallol1S a. In any maIler Mlhln il. jurbdlct!nn. ,

Duly e,ecut"' this -day or (date nf "ign;ng). 19 1,,1 S..~n"r s- Smit-h
{Si ~.f"",,".,A-.;.fKI)

LEASE

Sec I Renlals-Renlals shall be paid 10 p"per offiec of lessor in advance of ...h lease year

Annual renlal roles per acre or fraclion dx,rcof are

(a) Simul..neous noncompelitive lease. $1.00 for Ibe firsl 5 years. Ibe...ftcr. $3.00;

(b) Regular noncompetilive lease. $IJXJ;

(c) Compelilive leu... $200; or

(d) Other. see anachmeoc

If all or part of a noocompelilive leasehc,ld is detenninalto be wilbin a known geological

slruclure 0, a favo'.ble petroleum geolog;cal province, annual renlal shali become $LOO,

beginning wilb Ihe lease year following noIia, of such determination Howeve, .a lease d'l1 would

olberwise be subject to remal of more Ihan $:!00 a!IaU continue 10 be subject 10 ""' higher =1aJ

If Ibis lease 0' a I"rtion Ibercof is commined 10 an approved coope,.live or unit plan which

;ncludes a well capable of p,oducing 1 ,1 ,eaoo=. and Ihe plan con..ins a p,ovision for

allocalion of p,oduclion, ,oyallies shall ~, paid on Ibe produclion ailocaled to Ibis lease

Howeve,. annual renrals shall ,onlinue (0 lJO due a( rbe rote specified in (,). (b). (c). 0' (d)

fo, Ibose lands not wilbin a participating .coo.

Failure to pay annual renral. if due, on 0,. before Ihe ,nnjve,..ry date of Ibis lease for ne,t

official working day if office is closed) s~i automatically lenninate lhi5lease by ope,.tion of

law Renrals n..y be waivod. roducod. 0, su"pendod by Ihe Secrelaoy ul"n a sufficient showing

by lessee

Sec L RoyaIties-RoyaJties shall be paid to proper office of lessor Royalties shall be com-

putod in acco,dance wlrb ,egulatiolL' on p,nduction removod 0, sold Royally "res are,

(a) Simul..neous noncompetitive lease. 12~~;

(b) Regular noncompetitive lease. 12';' ~;

(c) Competilive lease, see at..chment; or

(d) Other. see anacbmenC

Lessor 'eserves Ibe right 10 specify wbe"',r royally is to be paid in value or in kind, and Ihe

"gnt to es..b"sn 'easonoote m,n,mum values nn prOtlUC'S otter giving lessee notICe aOtl an

OPl"rtunily to be hearo When paid in value. royallies shall be due and payable on the last day

of Ibe monlb following lhe mOnlb in which P"nduction occu"ed When paid in kind. produclion

shall be deltvered, unless olherwise ag i 10 by lessor. in merchan..ble condition on the

premi..s whete produced wilbout cost 10 lessoc Lessec shall not be required to hold such p'o-

duction in sto'.ge beyood Ibe last day of Ib" month followiog Ihe moolb in which producrioo

occu"ed. 00, shall lessee be held liable for loss or de,rructioo of royally oil or olher products

io sro,age from causes beyond Ibe reasonable ,ont'ol of lessee

Minimum ,oyalty shall be "ue for any lea.. year afte, discovery in which royally payments

aggregale less Iban $100 per acre Lessee shall pay such differencc at end of I yeac This

minimum royally may be waived, suspend..i. 0, reduced. and Ihe above ,oyally ,ates may be

reduced. for all or I"rtions of Ibis lease if Ibe Sec,e..ry detennlnes that su,h action is necessary

to encourage Ibe greatest ultimate recovery of Ibe leased resources. or is othe~ise justified

An interest charge shall be assessed 00 late royally payments or underpaymeots io accorllance

with Ihe Federal Oil ,00 Gas Royalty Management Act of 1992 (FOGRMA) (96 S..C 2447).

Lessee shall be liable for ,uyally payments on oil and gas lost or wasted from a lease site when

such loss or waste is due to negligence on Ibe i'.rt of Ihe operator. 0, due m the failure 10 comply

wilb any rule. regulation. order. 0' cit'tion issued under FOGRMA or the leasing aulborily

Sec 3 Bonds-Lessee shall rile and main"jn any bond required under regulalions

Sec 4 Diligenee. rale of develnpmenC Lnilization. and dra;nage-Lessee shall e'ercise

,easonable diligence in developing and producing. and shall p,evenr unnecessary damage 10.

loSS of. or waste of leased resou,ces Lessor reserves right 10 specify rales of development and

production in Ibe public interest and to require le,see to subscribe to a coope'.tive or uni( plan,

wilbin 30 days of notice, if deemed necessa,y,for proper developmeol and ope'.tioo of a field. or {'001 embracing lhese leased lands Lessee shall drill and prnduce wells necessary to

p'Otect leased lands from d,.inage or pay COmpeO..'Ory royally for d,.inage in amount

delenn;ned by lessoc

Sec 5 Documents. evidence, and inspection-Lessee shall rIle wilb prope, off.ce of lesaor.

nOt later Ihan 30 days ,fter effective date Ihe""f. any contract or ev;deoce of other ""ngement

for sale or disposal of produclion. At soch Om.. and in such fonn as lessor may prescribe, lessee

shall furnish detailed slalements showing amc...ts and qualily of all products removed and aold,

proceeds lherefrom, aJxI amounl used for production I"tposes or unavoidably losc Lessee may

be required to prov;de plats and schemaU. diagrams sbowing development work and im-

provements. and reports wilb respect 10 parti.. in inIe..st, eopendilures, ,nd depreciation costs.

In Ihe fonn prescribed by lessor. lessee shall keep a daily drilling record, a log, infonnatioo

on well surveys and tea... and a =ord of sut.urface investigalions and lilmish copiea to lesaor

when required Lessee shall keep open al all reasonable times for inapection by any aulborized

offIcer of lessor. ""' leased premises and all weUs. improvemems. -hinery .and fixtutea Ihe""".

and all books. accounts, maPs. and =orda relalive 10 operations, surveys, or investigations

on or in Ibe leased lands Lessee shall mainlain copies of all conlracts. sales ,g=meots, ac-

counting recorda. and documen..tion such ..billings, invoices, or similar documentation lhat

Rel.3-114
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TERMS

SUp!""' =t, cl.imcd as manur..:1llring, ~n, Ilxiio. """P"11arion ,..Is All such ~nIs

shall be mainlaincd in I 's accoonting orfices ro. futu.e .udit by lesso. 1..0... sholl main-

lain .equired .ecoros ro. 6 yean .lie. lll.y ...generated 0. , ir on .udil or investig.tion is 000c.-

w.y, unci! .eleascxl or III. obli..tion to mainlain such recoros by lessor

During e,istenoe or Ibis lease, inro~tion oblainc.j uOOe. this section shoJI be closed ",

i",pection by the public in acco.u.nce wilb the Freedom or Inro~tion Act (5 USC 552)

Sec 6 cmwluctoroperalions-l..0...shaU ~~rations in.monnerthotminimi=-

;'.pocts 10 the Iu.t, .ir, .nd w.ter, to coltural, biological, visual, uM1 other'resoorces, uM1 to

other 1uM1 uses 0. users Leosee shall take noble m...ur.. deemc.j necessary by lessor to

OCO(XDplish the intent or Chis section To the extenl co",istenl wilb lease rigb" granted, soch

measo... moy includo, but ue ...1;,.ited to, OMX!ification to siting or desigo or !oc;J;ti.., timing

or operatio"" uM1 specification or ioterin1 uM1 final reclomatioo meoaures I-..IOr rv.. the

rigbt to continoe existing uM1 to .0,,",riu future uses opon or in the leascx1laOOs, inoluding

the .pproval or easemeots or rigbts-or-w.ys Such uses shall be coOOitioncd so " to p,"venl

onnecessary or un~noble interferenoe with rights or I Prior to disturbing the surf..,. or the leascxllonds, lessee shall conlacll,;ssor to be apprisal

or procc.jures to be rollowc.j uM1 modificatio", or recl.motion m...or.. thAI moy be ~..sary

A...s to be d;stu.bed moy require inventori.. or special studies to detennine the exteot or ;,.

pocts to other resourc.. Leo... moy be required to complete m;oor inventori.. or sOOn term

special studi.. oOOer guidelines provided by lessor Ir in the coOOuct or operations, Ibreatencd

or endangered spec;es, objec" or historic ur scientific inter..t, or substaolial onanticipoted en-

vironmentaleffects arc observed, 1 shall iJnmt.1ioteiy contact lessor Leo... shall cease my

oper.tions Ihot w001d r..oJt in III. d..,ruct;on or such species or objects

5« 7 Mining operations-To the exlent tha, impocts rrom mining operations woold be

substaotially different or gr..ter than ,,",se ",soci.tc.j wilb norma! d.;Jling operations, lessor

reserv.. the rigbl to deny .pproval or such operations

~"!!0::"'cti",."f:',!i::," '-"""""".."';.',;;v;;;iv""f".';",,;i.i."':...i 'i :

heliom from gas producrion in a m.nne. spec;fic.j .00 by means providc.j by lessor .t 00

expense or loss 10 lessee or owner or the gas Less.. shall inclode io any contnct or sole or

gas III. p.ovis;ons or Ib;s secrion

Sec 9 Damages to propeny-Lessee shall pay lessor ror damoge tu lessor's improvemencs,

and shall save uM1 bold I..sor hannless rrom all claims ror damage or barm to persons or prop.

eny as x result or I..se ope..tions

Sec 10. Pro'ectioo or diver.. inter..ts and equal oppononily-Lessee shall pay when due all

laxes legally assessal .nd levic.j unde. I.ws or Ibe Slate or Ibe Unitc.j Slales, accord all

employees complete r=dom or po.cha.., pay all wages .t least twice ..ch monlb io lawful

money or the urntc.j Stales, mainlain a sare working en.;ronmeot in accordance wilb slandaro

industry practic"" and lake measures necessary to protect the beallb and sarely or the public

!.esso. re..rves III. right to ensure Ibal production is suld at .easonoble prices and to prevenl

monopoly Ir I..see operates a pipeline, or owns eontroll;ng ;nteresl in a pipeline or a compony

operatiog a pipeline, which may be operatc.j .ccessible to oil derivc.j rrom Ihese leascx1lands,

les... shall comply wilb seclion 2g or the Mineral Leasing Acl or 1920

Les..e shall comply wilb Executive Order No 11246 or September 24, 1965. as amendc.j,

and regulations and ,"levant orders or Ihe Sec.etary or Labor issuc.j pu.soant thereto Neithe.

lessee nor lessee's subcontractors shall mointain segregatc.j racilities

5« II Transre. or lease interesla uM1 relinquishment or lease-As requ;red by regulalions,

les... shall [;Je wilb lessor any assignmeot or oCher transrer or on inte.cst in Ibis lease Lessee

may relinqo;sh Ibis lease 0. my legal subdivis;oo by filing in the proper orrICe a wrinen relin-

qo;shment, which shall be effective as or the dale or [.ling, subject 10 Ibe coolmuc.j obliga.ion

or Ibe I and sorely to ~y all accrued rentals uM1 royallies

Sec. 12 Delivery orp"n1ises-Alsuch lime " all or portions of this 1 ue returned to lessor,

I shall pi..,. affected wells in cooditioo ror susp:nsion or .bandonment, reclaim the 1uM1

as specific.j by I..sor uM1, wilbin a noble period or I;.'.. remove equipment and

improvemencs no1 d..med ~ ry by lessor ror preservation or prodocible wells

Sec, 13 Proceedings io c... of defaolt-If I fails to comply wilb my provisions or Ibis

I , aod Ibe noncompliance contmoes ror 30 doys after wrinen notice Ibereof, Ibis lease shall

be subject to concellalion. 1..0... shall also be subjecl to applicable provisions and penalties

of FOGRMA (96 Slat 2447) However, if chis lease inoludes land known to conlain valusble

deposics of leascx1 resoorces, it may be eancellc.j only by judicial proceedings This provis;on

shall not be construc.j to prevenllbe ..ercisc by lessor of any other legal uM1 equitable remedy,

including waiver of Ibe default My such remc.jy or waiver shall not prevent I...r cancellation

for the same default occorring at any .-her time

Sec 14, Heirs uM1 successors-in.mter..t-Each obligation of chis lease shall extend to uM1 be

binding upon, uM1 every benefit hereof sball inure to the heirs, execulors, administrators, suc-

cessors, bene[tciori.., or assignees of the respective panics herelo,



Illustration 16. Page 1

(lII.D.l.a.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Supplemental Agreement to Future Interest Lease (Form 3l00-lla)

FonD 3ICO-Ila

(Ol;lober 1984)

Serial Number NM-A 57.J..9..3 TX

Effective DatL current date

Supplemental Agreement to Lease

This supplemental agreement between the UNITED STATES OF AMERICA, as lessor, and

~)ur S. Smith. as prospective lessee, has an effective date of

current date. and remains in effect until September 4' 1989 , at which time the

future interest oil and gas lease. serialized as -~-A 57393 TX .will become effective in

its entire~y.

This supplemental agreement constitutes a condition to the lease. Compliance with the terms and conditions of

this agreement is a prerequisite for continued entitlement to the prospective lease. In the event of any non-

compliance which continues for 30 days, this supplemental agreement shall be subject to cancellation. Not-

withstanding such cancellation and subject to continued availability of the land for leasing, the defaulting party

may reapply for the lease and enter into a new supplemental agreement without penalty.

As pan of the consideration for issuance of the lease and as a supplemental thereto, the lessee hereby agrees:

* ~~entals and Royalties -To pay rentals and royalties on the land described in the lease, until the 1

llecomes effective, in the amount or value of production removed or

(b)

00 per acre or fraction thereof if the land described in the lease is
gas field.

fraction thereof beginning with the first year after all
is included in a known geological structure, and thereafter. prior

Annual rental shall not

production is obtained.
or years In the year that

Sec. 2: Iloyalties on Production -
~vhen the oil and gas rights
CFR 3111.3-4(c), and CFR 3120,8-2

'Vhere the United royalty on
United States.

Sec. 3: ~.1inimum Royalty in

Lessee shall pay suchacre or

of this agreement.

Sec.4 , or Unit Plan -

rental shall continue to be due at the rate of $2.00 per acre or fraction thereof for those lands no1

~,ithin a participating ar~of a unit or a producing communitization or cooperative agreement.

*NOTE: In accordaru~e with the policy directive issued March 20, 1985, the requirement that rental
and royalty is due prior to the vesting of the mineral interests in the Government is now
waived.

Rel.3-114
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H-3111-1 -OVER-THE-COUNTER OFFERS

Supplemental Agreement to Future Interest Lease (Form J1OO-lla)

Sec. 5: Transfer of Oil and Gas Rights -If, prior to the vesting of the oil and gas rights to the United States,
lI1e future interest lessee transfers all or part ofthe lessee's present oil and gas interest, if any, such
lessee shall file in accordance with the regulations under 43 CFR 31<Xi, an assignment ofthe future
il1lterest lease of the same type and proportion as the transfer of the present interest.

/8/ Seymour S. Smith

SiJnalu~ of Prospective Lessee

Title

Date of Signature-

D8te

THE UNrrED STATES OF AMERICA BY Authorized Officer

{Signing Officer)

current

(Title) (Date)

EFFECTIVIE DATE OF AGREEMENT ""TTPn t

Re1.3-114
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Illustration 17

(III.D.I.f.)
H-3111-1 -OVER-THE-COUNTER OFFERS

Format for Accounting Advice for Future Interest Lease

Form 1:J70-41

/ De"eml..r I !lM:JI
U~J.rED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE No.1144158

*Note: In accordance with the
directive issued March 20, 1985,
the requirement that rental is
due prior to the vesting of the
mineral interests in the
Government is now waived.

Subject Supplemental Agreement to Future Interest Lease

Seymour S. Smith

7 South Dearborne

Chicago, IL 60603

Applicant

Remitter

Assignor.

LEASE MANAGEMENT DATA

ORIGINAL SERIAL NO. ACRES/UNITS RATE

497 1.00
NM-A 57393 TX

AMOUNT
UofM ACTUAL UNITS

040

ASSIGNMENT SERIAL NO. ASG. FUND SYMBOL ACRES/UNITS RATE

AMOUNT I ANV. DAT~I-EXP:DATE IBILLCYC.
UofM ACTUAL UNITS

ACTION FUNDSYMBOL Remarks: Supplemental agreement effective

July 2, 1984, thru September 4, 1989. Future

interest lease goes into effect September 5,

1989.

I CTY. AMOUNT

FILING FEE

RENTAL *
125896.4111-06 497 133.00

~nual rental at the rate of $1.00 per acre

due under supplemental agreement.

UNEARNED

REFUND

TOTAL

AMOUNT DUE
BY DATE:

FOR MMS USE ONLY
"ILL"" i FORt;ST Kt;~.UGt;

NUMBER

or Inleresl? Future Interest

{)p"rslin~ Ri~h\S? Forest Service
{)peralor
Ilond rileli?

~... in E""row?
D KI;S?
D Auto ~:"".i !
D Auto l!enew'!

OCS SECTION

-I 1

ReI. 3-114
6/11/85BLM MANUAL



Illustration 2

(IV. I. )

H-3111-1 -OVER-THE-COUNTER OFFERS

Forro.at for Accounting Advice for Private Lease Acquired Through Exchange

UNI'1'I.;I) ~'1'ATJ,:~
DEP,\1~TMENT 010' TIIEINTEmOR

BUl~EAU OF LI\NO MANA(iEMENT

RECEII"r AND ACCOUNTING ADVICE
13 O G r~ () l25NO.

; Form 1370 I (~I.rch 198")

I

I,..~,

I.~"-.

Oil & GAS lEASE

AMOCO PRODUCTION COMPANY

BOX 800

DENVER CD 80201

Remillcr:

I
IA..i~nor:

I
1.~;A!'~; M,\NA[:~;M~;NT U,\1'A
,

tlHI(;IN,\I, !'~:111,\1. Nil, ACHES/UNJTS HATE

$r.ooM '

AMOUNT I ACTUAl. UNITS

AS~I(;NM":NT SEJtIAI. NO.
RAT~

AMOUNT !IIII.L CYC.I SII; I l>ISTIII(:T I NEXT DILL

..",. v ..,~ --,- AI'I'I.Y 1I..;MlrrANCt: lI.mark.:

A(;rION f"UNIJ~YMII!IL I (.'TV. AMOUNT

FILJN(:f'..:..:

R~~TAL

Private lease transferred to BtM for

administration as a result of Forest

exchange.

(WARRANTY DEED TO.U.S. EXECUTED 2/21/85)

UN..:'\ IIN..:1J

IIt:r\JNII

TlITAJ. ---:J

flY" ~ kls llA~; !:{,1,4"/86

FOR MMS USE ONLY" "

UILL"" t'()lIt;ST IIt;r\JI:~

NUMDt:R

-' I.,L.. in f:."row!

:J K(;S'

:J '\"'0 f:."..lu".'!

:J .\010 R"n.'"'

or Intor..L'

O",...LinK lIiKh..?

O,.'ralur

""n.1 rilo,I'

()I:S SEl."TI()N

!:~.;;.:': .;' .~;i:.:,::":ii::~::::i.

Acco\JNTING AOVICE COPY " .: .

R~l. 3-7

l/31/86

BLM MANUAL Supplement
State Off;~e -Montana
SuperseQes""Rel. None



Illustration 1

(IV.H. )

H-3111-1 -OVER-THE-COUNTER OFFERS

forI!lat for rlotice of Private Lease Acquired 'through Exchange

United States Department of the Interior Serial Number

(922.-)

NOTICE

OIL AND GAS

OIL AND GAS LEASE TRANSFERRED

In exchange for federally-owned lands, (Grantor's Name) executed a
Warranty Deed on (Date) conveying to the U.S. Forest Service the

followin:~ lands :

The Forest Service has furnished this office a copy of your oil and gas

lease wil:h (Lessor's Name} as lessor. That portion of your lease

conveyed to the U.S. by the Warranty Deed identified above will now be

administ,~red by the Bureau of Land Management with the U.S. Forest

Service ;is the surface managing agency.

The leasl= terms on ~he copy of the lease furnished by the Forest Service

are diff:lcult to read, but it appears the lease was issued for a lO-year

term frolo (Date) ending (Date). We would appreciate your furnishing this

office w:lth a more legible copy of the lease to be retained in (Serial

Number) Ilhich is the serial number assigned by this office for your

future r4~fernce .

You are hereby notified that future re[1tals for the above lands must be

submitted to the followi[1g address:

Minerals Manageme[1t Service (BRASS)

P.O. Box 5640

De[1ver, Colorado 80217

The Dist]~ict Ra[1ger identified on the enclosed stipulation (Form
~rr 3109-12) should be contacted prior to Comme[1Cement of any surface

disturbing activities on the lands 1[1 the lease.

Chief, Leasing Unit

2 Enc!osures

!-Warranty Deed

2-Stipu!ation Mr 3!09-!2

cc:

Regional Forester (2)

Re't. 3-7

1131/86
ELM MANU t I,. Supplement -~tate Of 1Ce -Montana

S-upersedes el. No'ae

BUREAU OF LAND MANAGEMENT
222 North 32nd Street

P.O. Box 36800
Billinw., Montanu .i9l07

CERTIFIE'D--RETURN RECEIPT REQUESTED Date
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