Illustration 13, Page 1~

H-3108-1 - RELINQUISHMENTS, TERMINATIONS, AND CANCELLATIONS (11.¢)
Procedures, Sample Printout, and Explanation of Automated
Clearing House Process for Rental Payments to the MMS
The use of the Automated Clearing House (ACH) will not change existing
procedures between the BLM and the MMS. The only change that will occur is
the documentation that will be available to the BLM to make appropriate
decisions regarding oil and gas lease reinstatements.
If rental payments are received timely, the BLM will not know the method of
payment. Only when a late payment or no payment was received will the BLM
State Offices receive anything different from the MMS if the ACH method was
used to make the payment. If no payment is received and the lessee contests
the termination of the lease, the BLM will receive the different documentation
from the lessee (sample copy, page 5). If a payment was late, the MMS will
provide the ACH payment information.
Because electronic fund transfers do not go through the U.S. Post Office and
do not come directly to the MMS, other ways of determining "timely payment"
and "reasonable diligence” in accordance with the leasing regulations had to
be identified. Pages 2 and S5 are the most reliable forms of information
available that provide the data needed by the BLM.
This illustration includes a sample copy of the report that the MMS receives
when it accesses Mellon’s system to receive payment information. If a late
payment is made by the ACH, instead of receiving a copy of the check and the
original envelope, the BLM State Office will receive a copy of the printout
like the one attached on page 2.
Should concerns arise regarding this report, please contact the MMS General
Ledger Saction at (303) 231-3574.
The following provides a short description of each item contained in the
printout report:
1. The date the MMS accessed Mellon Bank to obtain payment details.
2. The date the MMS account was last updated.
3. The time of day that the MMS accessed Mellon Bank.
4. The time of day the MMS account was last updated.
S. The MMS account number at Mellon Bank.
6. The sending company name.
7. The sending company identification number at the sending bank.
8. Optional field for use by sending company.
9. Optional field for use by sending company.
10. The American Bankers Association number.
11. Optional field for use by sending company.
12. Identifies the MMS as the receiver of the funds.
13. Addenda record filled out per the MMS instructions (see attached).
14. Specific amount paid for item in addenda record.
NOTE: Page 2 of this illustration contains further explanation regarding
item 13, above.
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MELLON BANK
TELECASH
ACH/EDI DETAIL REMITTANCE AND PAYMENT REFORT

TODAY 'S DATE OCT 26 94 TIME b S B B i B

EFFECTIVE DATE: OCT 20 54

ACCOUNT WUMBER: 100:-911=-4258

CREDITES

CChD+ $60.00

CRIGINATOR NAME: MERIDIAN OIL RECEIVER HAME: MINERATS MANAGEMENT SE
CRIGINATOR ABA: 04300026 RECEIVER ID: 010135

ORIGINATOR ACCOUNT: N/A AUDIT NUMBER: N/A

CRIGINATOR REF NBR: 043000261568967 NBR OF ITEMS: ]

CRIGINATOR REF DOC: NfA

SB/S0210/WYW/31537/ /19941101 /5000/R/10135/

cco+ $160.00

QRIGINATOR HAME: MERIDIAN OIL RECEIVER NAME: MINERALS MANAGEMENT SE
ORIGINATOR ABA: 04300026 RECEIVER ID: 010136

QRIGINATOR ACCOUNT: N/A AUDIT NUMBER: HN/A

CRIGINATOR REF NBR: 04300026l156B96% HBR OF ITEMS: 0

CRIGINATOR REF DOC: H/A

fBfS0210/MMLC/064159/ 19941101/ 6000/R/20LIGS

CcCh+ 5400.00

ODRIGIMNATOR NAME: MERIDIAMN OIL RECEIVER NAME: MINERALS MANAGEMENT SE
ODRIGINATOR ABA: a4300026 RECEIVER ID: 010137

ORIGINATOR ACCOUNT: N/A AUDIT NUMEER: MN/A

ORHIGINATOR REF NBR: 043000261588971 NBR OF ITEMS: ]

QRIGINATOR REF DOC: M/A

fBfS0210/NMLC/ 045708/ /19941101 /40000,/R/10137}

CCD+ $1s50.00

ORIGINATOR NAME: MERIDIAN OIL RECEIVER NAME: MINERALS MANAGEMENT SE
ORIGINATOR ABA: 04300026 RECEIVER ID: 010138

OQRIGINATOR ACCOUNT: N/A AUDIT HUMBER: H/A

QRIGINATOR REF NBR: 043000261568973 HER OF ITEMS: 0

ORIGINATOR REF DODC: M/a

/B/50210/NMNM/63723//19541101/16000/R/10138/

CCD+ $817.00
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NTE*PMT*/B/

n)

Field

1
2
3

ADDENDA RECORD FORMAT CODING INSTRUCTIONS
FOR RENTAL PAYMENTS RELATED TO COURTESY NOTICE

The CCD + Addenda record must contain specific details to allow the automated processing by MMS.
The format below shows the information you provide to your bank for the Addenda record:

2 3

4b 4c S 6

/ / / IR/ N
7

Note: Slashes are necessary to separate the fields.

Start Segment
Payment Type

Payor-Billie No.

L.sePrefix
L.se No.

L.se Suffix
Due Date
l.se Amt Due

R
Pmt Ref. No.

End Segment

vy vVvVYVvYV9vYVvY VYW

v

"NTE*PMT*"

B = Courtesy notice

MMS assigned 5 alpha-numeric digit number

1 to 4 digit alpha-numeric characters

6 digit lease serial number

Up to 2 alpha-numeric characters

8 digit lease due date in ccyymmdd format

Up to 10 digit lease amount due (include cents but
exclude decimal point)

Rent payment indicator

Up to 10 digit unique payor assigned payment reference
number. (This is similar to a preprinted check number)
"\* (Backslash)

The following is a sample $40 rent payment for Courtesy Notice lease NM-1234 that is due from
Payor-Billee 55555 on June 1, 1993. The remitter assigned Payment Reference Number

BB11223399 to the payment.

NTE*PMT*/B/55555/NM/1234//19930601/4000/R/BB11223399/\
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Fage 5 ls a sanpla copy of the confirmation report that im gesneratsd by the
payor‘'s agent bank upon requéest. The information in the raport is bamed on
the data from the initial paymant massage. Payors can obtain a copy of this
raport from thelr bank if thay nasd to prove "resasonable diligence® or prove
that payment was msade.

Examples of situations that may raquire tha lesasa to cbtain this report and
forward & copy of tha BLM ars as follows:

= Tha lassee raceives a Notics of Lease Tarmination, but the rental has baen
paid. Any correspondence that Ls sent to the State Office must include a
copy of this raport.

= If a paynent has not been timely deposited to the MMS's account and the
leassss provides svidence te the contrary, the State Office shall provida a
copy of this evidance to tha MMS with & request to traca the tranaaction.

= If the payment appears to have been received as a late paymant on tha
raport in page 2, but it appears from tha report (page 5) that it should
net have bessn a late payment, copies of both reportis ars to be forwarded
to the MMS with a requast to resclve the lssua batwasn the ACH and Hellon
Bank.

If a rental paymant ls made by the ACH, the BLM lesass reinstatemant
eligibility dacisions are to De made based on svidence provided in the
documentation of page 1 and/or paga 5; on the cccaslons whers the MMS ia
reguestad to resclve a4 discrepancy, the information provided to the BLM by the
MMS or any trace information provided are to ba the datermining factor.

In desczibing the information provided in the reports, page 5 of thims
illustration is one exampls of the trace msssage available to the ACH user
from its originating bank. The trace format varias widaly from bank to bank,
but the information needed to varify "timely paymsnt® and "reascnabls
diligence* should always be contained in both the header and trailer (not
shown hars} of tha trace weswage, that alsc may appear in the details of the
trace message. The numbers balow relats to this spacific example trace
TessaAgs. :

*l. Nama of sanding entity {parson, couspany, etc.}
*2. Numbar assignad to entity by sending bank.

*1. Entity’s description of what paymant is for.
*4, Data assigned by sending bank.

*5. Data assaigned by sending antity.

*6. Amarican Bankers Association numbar sssigned to Mallon Bank.
*7. Tha MME account pnumber at Hellon Bank.

*B. Amount of individual tranwfer.

*9. Assigned by sanding bank.

*10. Humbar assigned by ssnding bank.

*1l. Datalls of payment message.

* Data the MMS racaives from Mellon Bank in initia)l transmission.

BLM MANUAL Rel. 3-201
Supersedes Rel. 3-119 1/27/95




Illustration 13, Page 5
H~3108-1 - RELINQUISHMENTS, TERMINATIONS, AND CANCELLATIONS

Procedures, Sample Printout, and Explanation of Automated

Clearing House Process for Rental Payments to the MMS

2) 3) 4) 5)
CO-NAME PRODUCTION COMPANY CO-ID: 9900460575 ENTRY-DESCR: LEASE RNTL  ENTRY-DATE 03-23-89 CO-DATE: 890323
7) 8) 9) 9) 10) 10)
TC TRANS/ABA OGT ACCOUNT NUMBER AMOUNT CUST/EMPL ID CUST/EMPL NAME TRACE NUMBER CHASE IDENTIFICATION
22 0430-0026 1 911-4258 40.00 15-050049408—MMS—362695D:7 D21000025-09430 0093-2—0000009-890322—925
11) 705NTE-PMT-AL0860 065-052474~0-000F903D3DIXXXXX040189
22 0430-0026 1 911-4258 10.00 15~050049466—MMS—362695D:9 D21000025-09430 0093-2—0000009-890322—925
11) 70SNTE-PMT-A10860 1-21661040189 2700R
22 0430-0026 1 911-4258 40.00 16-429049408—MMS—362695D:7 D21000025-09435 0093-2—0000009-890322—925
11) 70SNTE-PMT-AL0860 065-052474~0-000F903D3D3XXXXX040189
22 04300026 1 911-4258 10.00 32-343049408—MMS—362695D: 7 D21000025-09430 0093-2——0000009-890322=—925
11) 70SNTE-PMT-A14693 1~21661040178 2800R
|
i
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