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Instruction Guideline for Entering Production-related Oil

and Gas Lease Data into Case Recordation

INSTRUc:TION GUIDELINE FOR ENTERING PRODUCTION-RELATED OIL AND GAS
LEASE DATA INTO CASE RECORDATION

IN'rRODUCTION

The development of production-related codes and data entry standards has

been complLcated, primarily because production data has many different
users with very different needs, purposes and perspectives.

In order ta develop codes and standards, purposes and needs were defined

based on all of the information available at the time, including all

couments p1,ovided by the States. Following are the purposes and needs

established:

PURPOSES:

I. Maintenance of current lease status (whether or not the lease is

capable
of producing in paying quantities).

2. Determ:lnation of type of production (actual, allocated, or location).
3. Creation of a production history.

NEEDS:

1. Provide reporting capabilities.
2. Accommodate automated data transfer to Minerals Management Service

(MMS).

3. Provide! the ability to resolve HHS and public queries from the data

base.

Once the pl;~rposes and needs were identified, the codes and standards were

developed. These codes have been developed to be used in conjunction
with one another to create a complete history as well as reflect the
current production status.

Action code,s and standards have been categorized into three categories to
make the o~.erall concept easier to understand: (1) current production
status (sOIJlrce), (2) creating che hiscory and (3) cessaCion of

produccion.

All of the Action Codes described in this Instruction Guideline are

mandacory f~ when the applicable accion occurs on a lease. This

Guidebook and its examples deal only with production-related coding. The

nonproduction-related codes Ce.g., lease and assignment applications
filed and approved, lease segregations, and lease adjustments) are Co

continue to be used in accordance with existing instructions. The

examples in the Guidebook reflect the minimum information required. It
is optional to include other information related to an Action Code, such

as well locations or unit agreement names, either afcer the semicolon in

the Action Remarks section of the SRP or in the General Remarks section

of Che SRP.

Using the following codes in the prescribed manner will provide the
information on the Serial Register Pages (SaP) of each lease to meet the

established purposes and needs.
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1. ~fT PRODUCTION STATUS COQES

The purpo:se of the current production status codes (650. 651 and 6531 is to

identify prOdUClnQ leases and the primary source of productlon. These codes

acconmlodal,e the need for ad hoc QUery as to the production status of the
lease as ,.ell as meetinQ the needs of the Quarterly Fluid Minerals Report.

The Sourcl!S ot production are divided into three cateoorles: (1) Actual -

the well :ls actuallv located on the leasehold. Consideration should not be

Qiven to I.hether the production from that well is allocated to a

Communiti::ation Aqreement (CAlor Participatinq Area (PA). (21 Allocated -

production from an off-lease well is allocated to the lease. (3) Location -

a lease is con1nitted to a producinq unit but outside of a PA.

Only one of these codes is allowed to apDear on an SRP at any ~iven time and

only when the lease is actually held by a source of Droduction. These codes

will be added and deleted as defined below. For this reason. nothing is

shown to he entered in Action Remarks throu~hout this Guidebook. unless

otherwise stated. "Enter date" means the Action Date. Needed information

such as Droduction source serial numbers are provided for in the historical

codes section. If a lease is considered "capable of producinQ in payin~

quantitie~:." the primary production source code must aDpear on the SRP. Of
the three types of Droduction. actual Droduction takes Drecedence over the

other two. Allocated Droduction will take Drecedence over location. If the

lease remains on AFS after Droduction has ceased. other Drovisions will be

Drovided later to accommodate these leases.

650 -HELD BY PROD -ACTUAL
Enter date lease is considered first capable of production as stated in
either the lease or CA Memo of First Production. This date is normally
the w'ell completion date. Use only when the well is actually located on
the leasehold. If the well completed on the lease is a unit well. use
the effective date of either the PA or the PA Revision. whichever
entitles the lease to participation. If the well completed on the lease
is sl;lbsequently determined to be a CA and/or a unit well. use the
earlier of the lease. CA. or PA first production date that establishes
the lease as capable of production. If the leasehold well is the source
of urLit or CA production. this code is used even though the production
is allocated to the unit or CA. Code 650 will supersede either of the
ocher two codes. If the SRP has previously been coded that the lease is
receiving allocated production (651) or held by location (653) .and a
lease,hold well becomes productive. the 651 or 653 is removed and
replalced by 650. The 650 code will remain as long as there is a well
capable of production on the lease. If all actual production (650)
cease,s but the lease remains in a "producing status" because of some
ocher source of production. the appropriate code (651 or 653) with the
appropriate date should be entered at this time and the 650 code
deleted. If the original well which caused the lease to go to a "held
by actual production status" should cease production, do not change the
Actic,n Date of this code as long as there remains another source of
actual production on the lease.
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658 -MEMO OF lST PROD -ACTUAL
Enter date lease is considered first capable of production as stated in
either the lease or CA Memo of First Production. This code is only used
for production on leases where the well is actually located on the
lease. If the well is a unit well, use the effective date of either the
PA or the PA Revision, whichever entitles the lease Co participation.
If the well completed on the lease is subsequently decermined to be aCA
and./or unit well, encer this code again for each of che CA first
production memo and/or PA approval. If che code is based on a CA or
unit well, enter che serial number of the CA or PA and che well number
in Action Remarks. If the code is based on a leasehold well, enter just
the well number in Action Remarks. Use this code in conjunction with
the 650 and 643 codes. Use a numeric tie with the 643 code in Action
Remarks. If the lease has more than one source of actual production,
this code is entered each time a Memo of First Production, or its
equlvalent (PA approval) , is received. Such a situation would occur on
a lease which has accual production and which is lacer committed to a CA
and the productive CA well is on the leasehold. The purpose of multiple
use of this code is MQI to track all wells on a lease, but to track
"SO1.1rCeS" of production. Use this code only when a Memo of First
Pro,:!uction. or its equivalent (PA approval), is generaced.

660- MEMO OF lST PROD -ALLOC
Enter date lease is considered flrst capable of production as stated in
the Memo of First Production for the CA. Use only when production is
from an off-lease well. If the off-lease well is a unit well, use the
effective date of either the PA or the PA Revision, whichever entitles
the lease to participation. If the off-lease CA well is subsequently
determined to be a unit well, enter this code again for che PA approval.
Enter che serial number of che PA or CA in Action Remarks. Use this
code in conjunc~ion wich the 651 and 643 codes. Use a numeric tie with
the 643 code in Accion Remarks. If che lease already has actual
production (action code 650), do not enter a 651 code when entering the
660 code. As wich the 658 code, if che lease has more than one source
of allocaCed production, the 660 code is entered each cime a Memo of
First Produccion, or its equivalent (PA approval) , is received. As wich
the 658 code, che purpose of multiple use of chis code is ~ to track
all wells on a lease, but to crack "sources" of produccion. Use chis
code only when a Memo of Firsc Production, or its equivalent (PA
approval), is generated.

659- LOCATED IN PROD UNIT

Enter date lease is held by location in a producinQ unit (the date the

unit became producinq or the date the lease is committed to a producing

unit:. whichever is later). Use when the lease is conlnitted to a

producinq unit. but is not within a PA. Enter unit serial number in
Action Remarks. Use in conjunction with the 653 and 643 codes. Use a

numE!ric tie with the 6~3 code in Action Remarks. Use of the code is

manclatory each time a lease is committed to a producin9 unit but is not

included in a PA. Therefore. the code can be used more than once on a

lea!ie if the lease is committed to more than one unit during its life.

ReI.3-291
6/27/94
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643 .PRODUCTION DETERMINATION

Enter date the aoolicable flrst oroduction memo or last production memo

is sloned. or the date the PA or PA Revislon aooroval or termination lS

slon,ed. This code is to be cross-referenced with the aporopriate Action

Code 1658. 659. 660. 646. or 647) throuqh the use of a numeric tie in

Action Remarks.

NOTE: Use of this code is mandatory only for actlons occurrinq after

Febr1Jar, 1. 1990. and should not be entered retroactlvely.

232 .LEASE COHHITTED TO UNIT

Entel~ date the lease: lS conunitted to the unit aoreement. Enter the unit

seriitl number in Action Remarks. Codes 232 -LEASE COHHITTED TO UNIT
and. if aDDllcable. 700 -LEASE SEGREGATED are used on the conunitted

leas.!. 209- CASE CREATED BY SEGR is used on the non-convnitted

sear.!aated 1 ease .

233 ..LEASE IN UNITtUNCOMMIT'D

Enter effective date of the unit agreement or the lease effective date.

whichever is later. Enter the unlt serlal nwnber in Action Remarks.

Use tor leases within but not conmitted to a unlt. or where a new lessee

is permitted to ooerate indeoendently (.3CFR3101.3-1). If only ~art of

the ]ands are within a unit area. enter an aloha indicator (tAt) tie to

General Remarks. and list the lands which are within the unit area

there. Remove this code once the lease is conmitted to the unit. Enter
the deleted information in General Remarks for historical ourposes, if

nece~:sary.

2.6. LEASE COMMITTED TO CA

Enter date colllnuniti:ation agreement is effective or the lease effective

date. whlchever is later. Enter CA serial nwnber in Action Remarks. If

the C:A has an old contract nwnber. it is ootional to either enter the

nwnb~r after a semicolon after the CA serial nwnbe~ in Action Remarks.

or cross-reference it in General Remarks (See EIamoles).

691 .AGRHT INVALIDATED

Enter date it is determined that the aareement is lnvalidated because

the DubllC interest requirement was not met. Enter the CA or Unit

serial number in Action Remarks I EX: COC65788X).

657 -EXT BY PROD (YATES DEC)

Enter effective date that the lease is determined held bv conditions

contained in IBLA Yates Decision (see Yates Petroleum Corp.. 67 IBLA

246. dated September 24. 1982). That is. ~roduction is established on a

unit well in insutficient Quantities to meet the pavinQ well criteria

under the terms of the unit to cause the unit to enter a oroducinQ

BLM MANUAL

Supersedes ReI. 3-109
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status (does not cover drillinq and production costsl. but will serve to

extend all leases conlnitted to the unit because the production is

sufficient on a lease basis (covers operatinq and marketinq costs).
Enter unit serial number in Action Remarks. Use only on those leases

that are actually held by the Yates Decision. Mandatory for use when

this sltuation occurs but only on those leases lt affects. Because this

is the only indication of why the lease didn't elpire. code 657 is not

remov!d when the unlt becomes productive or terminates.

648 -EXT BY PROD ON ASSOC LSE

Enter effective date of seqreqation notice which extends the lease.

Enter serial number of associated lease in Action Remarks. Mandatory to

use 011 seQreoated leases that are held by productlon on their parent or

associated leases.

245 -LSE COMMITTED TO GSA

Enter date gas storaqe aqreement is effective. Enter GSA serial number

in Acl;ion Remarks. Mandatory use on leases convnitted to GSA. If the

lease is issued after the effective date of the GSA. enter effective

date (If lease.

243- LEASE SUBJECT TO DC

Enter date Development Contract (DC) is effective. Enter serial number

in Act:ion Remarks. If lease is issued after effective date of DC. enter

etfecl:1ve date ot lease. Mandatory use on all federal leases that are
exempl: from charqeability due to the DC.

649 -LEASE PAYING KIN ROYALTY

Enter date ~roduction ceased. To be used on leases on which actual

grodu<:tlon has ceas'ed durinQ grimarv or fixed term. etc. Use in
coniwLction with codes 763 -EXPIRES. 646 -KEHO LAST PROD-ACTUAL. 647 -

KEHO I.AST PROD-ALLOC. and 235 -EXTENDED.

763 -EXPIRES

Enter exPlration date (future date allowed). Mandator, for use on

lease!: that remain on AFS after all croduction ceased. Use in

coniunction with 649- LEASE PAYING MIN ROYALTY. At this time AFS does

not crovide a list of leases that expire under their jurisdiction. Use

of this code will provide BLM the capability of callin~ these leases up

at the appropriate time to be processed with the BRASS expirations.

3. CESSATION OF PRODUCTION CODES

Last produc:tion codes are divided into two cateaories. The first category of

codes is illtermediary codes which are used more for historical purposes.

These code~ are to be used in coniunction with historical codes to reflect

Rel. 3-291
6127194
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248- DC TERMINATED

Enter date DC terminated. Enter DC serial number: in Action Remarks.

The sj!cond cateqor:v of last Droduction codes is used when sources of

actua:l or allocated Droduction have ceased.

646 -MEMO OF LAST PROD -ACTUAL
Enter the effective date of last actual production as indicated in the
Memo or Determination of Last Production for the lease or CA. If the
production source is from a PA, enter effective date of PA termination.
If the well is a CA or unit well. enter the serial number of the CA or
PA and the well number in Action Remarks. If the well is only a
le:asehold well, enter just the well number in Action Remarks. Use in
cclnjunction with 643 -PRODUCTION DETERMINATION. Use a numeric tie with
the 648 code in Action Remarks. The 650 code is removed when the last
source of actual production ceases.

647 -MEMO OF LAST PROD -ALLOC
Et'lter the effective date of last allocated production as indicated in
the Memo or Determination of Last Production for the CA. If the
production source is from a PA, enter effective date of PA termination.
Erlter the serial number of PA or CA in Action Remarks. Use in
ccnjunction with 643 -PRODUCTION DETERMINATION. Use a numeric tie with
the 643 code in Action Pemarks. The 651 code is removed when the last
sc,urce of allocated production ceases .

The followJ.nQ four examples are provided in a manner that vou can follow the

proqression of lease events. Each example beQins with a sununary sheet that

Qives the scenario and a list, with a short description of the chain of

events cont;ained within the example. Following the sWlInary sheets are action

sheets thaI; list the codes re~uired bv the event. Included is a discussion

of the entry in relationship to the lease. After the codes and discussion.

examples are provided of what the reader can determine from the SRP at that
point in time. either by a Quick review or throuqh analysis of the event

codes. Following the action sheets is a sample SRP which reflects the codin~

for the ac1;ions descrlbed, For each event. a separate action sheet and SRP

are Drovided to illustrate the coding reQuired and the addinq, chanqinq and

removinq o1: the current production status codes.

When reading the analysis of what the reader can determine from the SRP.

remember that the "reader" is any number of people. The reader will include

industry. t:he District and Resource Area Offices. MHS /both Bonus and Rental

Accountinq SuD~ort System {BRASS) and Auditing and Financial System {AFS).

and variou!l State Office Dersonnel (includinq Adiudication. Fluid Minerals

and Public Room personnel).

Rei. 3-291

6127194
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t.~-P--r.ll p. 1

EXAMPLE 1 (COC60001)

Scenario:

The lease receives leasehold productlon. Production ceases with time

remain:Lnq in the prlmary term of the lease. The account is transferred
to AFS" All or part of the lands are determlned to be wlthin a KGS area

and thl! rental is increased, effective lease year AuQust 1. 1979.

Action 1

First Droduction 15 established on the lease.

Action 2:

Last Droduction is established on the lease.

BLM MANUAL

Supersedes Rei. 3-109
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USDI. OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO SERIAL NO: COC 60001
CASE TYPE: 311111 OIL-GAS LEASE (NC. PD)
LEGAL REP: O&G LEASE (NC. PD): ACT 212511920. 30 COMMODITY: OIL & GAS

NAME ADDRESS' INTRST INTEREST

ABC CORPORATIOIt 2850 YOUHOFIE~D ST

LAKEWOOD. CO 80215

100.00000 LESSEE

M- TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY

23 34.0" 6.0W 23 PROT ALL

26 PROT ALL

***** TOT.~L ACRES : 1484.000

ACTN DATE CODE ACTIO" ACTIO" REKARKS PEND ACT

09/06/1975 124 APLN RECEIVED

08/01/1976 868 EFFECTIVE DATE

07/25/1978 650 HELD BY PROD (ACTUAL)

07/25/1978 658 MEMO OF 1ST PROD-ACTUAL /1/123-1

08/01/1978 643 PRODUCTION DETERMINATION /1/

08/03/1978 102 ACCOUNT TFRD TO AFS EFF 7-25-78

09/15/1978 510 KMA CLASSIFIED PIERCE FIELD

10/22/1978 315 RENTAL RATE ADJUSTED S2.00;AC

STATE ENTITY ACRES

COLORADO

COLORADO

COLORADO

HONTROSE DISTRICT

SAN JUAN RA

ARCHULETA COUNTY

~

CASE DISPOSITION: 08/01/1916 AUTHORIZED

Rei. 3-291
6127194

BLM MANUAL

Supersedes Rei. 3-109
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UAMPLES p. 3

Action 2

0211011985 646 MEMO or LAST PROD-ACTUAL 121123-1

From the l,tst production memo it is determined that last production was

established on February 10, 1985. Since the only source of actual production

has ceased production. the 650 code is removed. Use in conjunction with

code 643.

02/10/1985 649 LEAS! PAYING KIN ROYALTY

Lease COC60001 was issued effective August 1. 1976. When production ceased on

February 10. 1985. there was over a year and a half of the primary term

remaining. Because this lease had a well caDable of producinq in paying

quantities. even thouqh production has ceased. the lease does not return to
BRASS. Le,lse COC60001 will remain on AFS in a minimwn royalty status for the

remainder of its term.

02/28/1985 643 PRODUCTION DETERMINATION 121

Use in conjunction with code 646.

07/31/1986 763 EXPIRES

Ose in conjunction with 649- LEASE PAYING MIN ROYALTY. Provides BLM with the

capability of callinq these leases up and ezpirinq them. As stated previously.

AFS does nQt report these leases to BLM when they expire.

From this :3RP the reader can determine:

1. The lease has no production on or attributed to the lease. The

absence of a current production code alerts the reader that there is

nl) current production on the lease. The 646 code advises the reader

that production has ceased.

2. First production was established on the leasehold on July 25. 1978.

3. The lease account was transferred to AFS on Auqust 3. 1978. effective

Jl1ly 25. 1978. trom well number 23-1. The Memo of First Production

W;IS written 011 Auqust 1. 1978.

4. Rt!ntals at so. per acre ceased and minimum royalty at 51.OO per acre

01: royalty beqan with the next lease year. Auqust 1. 1978.

5. A:ll or part of the lands were determined to be within the Pierce Field

KGS on September 15. 1978. and the rental rate was increased to 52.OO

pl~r acre effective lease year Auqust 1. 1979. should any of the KGS
l;lnds return to a rental status on BRASS.

6. PI~oduction on the lease ceased effective February 10. 1985. The Memo

01: Last Production was written February 28, 1985.

7. Because the lease had a producing well on it. the lease account will

not return to BRASS; therefore, the account will remain on AFS, paying

mJ,nimum royalty at Sl.00 per acre instead of S2.00 per acre rental.

8. The lease will expire July 31. 1986.

Example 1 (COC60001)

Rei. 3-291
6/27/94
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EXAMPLES p. 8

Action 1

05/01/1974 246 LEASE COMMITTED TO CA COC56789

Effective M.IY 1. 1974. lease COC60003 was conlnitted to CA COO50P0877C101.

serial no. <:OC56789. Some of the old contract nwnbers are too lonq to put in

Action Remarks. Therefore. if optionally including thlS contract nwnber in the

SRP. it should appear in General Remarks and be referenced with an alpha tie.

0811411974 651 HELD BY PROD -ALLOCATED

Enter date of first production on the CA. From the Memo of First Production it

is determin~!d that the well is not on this lease. There is no other production

on this lea~ie so the primary production code is 651.

08/14/1974 660 MEMO OF lST PROD -ALLOC I11COC56789

This is basE~d on the Memo of First Production and used in conjunction with

codes 651 a!1,d 643.

09/02/1974 643 PRODUCTION DETERMINATION III

Use in conjunction with code 660.

From this SRP the reader can determine:

1

2.

3

The lease is producinq.

The lease is committed to CA COC56789. effective May 1. 1974.

The lease is held by allocated production on CA COC56789. with first

production date of Auaust 14. 1974. The Memo of First Production

was sianed on September 2. 1974.

4. The account was transferred to AFS on September 15. 1974. effective

August 14. 1974.

5. Rentals at 50. per acre ceased and minimum royalty at $1.00 per acre

or royalty b&gau with the next lease year, June 1, 1975.

6. Part Or all of the lands have been classified as being within a KGS

and the rental rate is increased to $2.00 per acre, should any of

the KGS lands return to a rental status on BRASS.

Example 3 (COC60003)

ReI.3-291
6/27/94

BLM MANUAL
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OSDI .BUREAU OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO

CASE TYPE: ~il1211 OIL-GAS SIH LS! (PD)
SERIAL NO: COC 60003

.LEGAL REF: CI&G SIM LSE /PD): ACT 2/25/1920. 30 U COMMODITY: OIL & GAS

NAME ADDRESS \ INTRST INTEREST

ABC CORPORA~'ION 2850 YOUNGFIELD ST

I.AKEWOOD. CO 80215
100.00000 LESSEE

M TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY

06 6.0S 94.0W 16 LOT 4,5

17 LOT 1,7-10,15,16

20 NENE

21 !l2f1W

***** TOTAL ACRES: 476.100

ACTN DATE CODE ACTION ACTION REHARKS PEND ACT

03/22/1971

03/22/1971

06/01/1971

05/01/1974

08/14/1974
08/14/1974

09/02/1974

09/15/1974

01/04/1975

03/10/1975

387 CASE ESTABLISHED

888 DRAWING HELD

868 EFFECTIVE DATE

246 LEASE COMMITTED TO CA /A/COC56789

651 HELD BY PROD (ALLOCATED)

660 MEMO OF 1ST PROD-ALLOC /l/COC56789

643 PRODUCTION DETERMINATION /1/

102 ACCOUNT TFRD TO AFS EFF 8-14-74

510 KHA CLASSIFIED LYON FIELD

315 RENTAL RATE ADJUSTED $2.00;AC

COMMENTS:

01 /A/COC050P0877C1Ol

STATE I~NTITY ACRES

COLORADO
COLORADO

COLORADO

GRAND JUNCTION DISTRICT

GLENWOOD SPRINGS RA

GARFIELD COUNTY

~

CASE DISPOSITION: 0610111971 AUTHORIZED

BLM MANUAL

Supersedes Rei. 3-109
ReI. 3-291
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EXAMPLES p. 9

Action 2

0210111977 246 LEASE COMMITTED TO CA COC67890

Lease COC50003 is conlnitted to CA COO50PO877CIO3. serialized as COC57890.

effective February 1. 1977.

0311011977 650 HELD BY PROD -ACTUAL

The Memo oJ: First Production for CA COC67890 indicates that the CA well is on

lease COC60003. Previously, the only source of production on this lease was

allocated; therefore. the primary production code was 651. Because actual

production takes Drecedence over allocated, the production code 651 is deleted

and 650 is entered using the date the actual production began.

0311011977 658 /2/COC67890;120-1MEMO OF lST PROD -ACTUAL

Based on the Memo of First Production. code 658 is used in conjunction with the

650 code.

03/25/1977 643 PRODUCTION DETERMINATION

Use in coniunction with code 643.

121

0610211977 246 LEASE COMMITTED TO CA COC45678

Lease COC60003 is committed to a third CA, GOOSOPO877C1OS, serialized as

COC4S678.

06/07/1977 660 MEMO OF lST PROD -ALLOC 131coc45678

This entry is made based on of the Memo of First Production for CA COC45678.

In this si1:uation this code is used independently of the 651 code. This lease

now has ac1:ual production and as stated. code 650 supersedes all of the other

production codes. Because we have a 650 code, we will not enter a 651 code,

but we do ~mter the 660 code. as this is a new source of production.

/3/06/30/1977 643 PRODUCTION DETERMINATION

Use in conjunction with code 660.

From this SRP the reader can determine:

1. The lease is a producinq lease.

2. The primary source of production is now actual.

3. The lease is now convnitted to three CAts: COC56789, COC67890 and

COC45678.

4. First Production was established on AU9ust 14, 1974, from CA COC56789.

BLM MANUAL

Supersedes ReI. 3-109

Rel. 3-291
6/27/94
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

!WIPLES p. 10

5. The lease account was transferred to AFS on September 15. 1974.

effel:tive Auaust 14. 1974.

6. Rent;lls of 50. per acre ceased and minlmUl8 royalty at Sl.00 per acre or

royalty beqan with the nelt lease year. June 1. 1975.

7. Actuill Droduction was established from CA No. COC67890. on March 10.

1977"

8. The account will most likely never return to BRASS to pa, rentals at an

lncreased rate.

9. All clr part of the lands have been classified as beinQ within the Lyon

Fielcl KGS and the rental is increased to $2.00 per acre. should any of

the ,:GS lands return to a rental status on BRASS.

10. The lease now has two sources of allocated production (COCS6789 and

COC4~,678) and one source of actual production (COC67890).

Example 3 (COC60003)

Rel. 3-291

6127194BLM MANUAL

Supersedes Rei. 3-109
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H-:IIO7-1- CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

tlSDI .BUREAU OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO SERIAL HO: COC 60003 A

CASE TIP!: 3].1211 OIL-GAS SIN LS! (PD)

LEGAL REF: O,.G SIN LSE (PD): ACT 2/25/1920, 30 U COMMODITY: OIL & GAS

NAME ADDRESS' IHTRST INTEREST

ABC CORPORATJ:ON 2850 YOUNGFIELD ST
LAKEWOOD. CO 80215

100.00000 LESSEE

M TOWN RJ~GE SEC SUBDIVISION SURFACE MGMT AGENCY

6.05 9'I.OW 16 LOT 4.5

17 LOT 1.7-10.15.16

20 NENE

21 N2NW

06

TOTAL ACRES: 476.100 *****

ACTN DATE <:ODE ACTION ACTION REMARKS PEND ACT

03/22/1971
03/22/1971
06/01/1971
05/01/1974
08/14/1974
09/02/1974
09/15/1974
01/04/1975
03/10/1975
02/01/1977
03/10/1977
03/10/1977
03/15/1977
06/02/1977
06/07/1977
06/30/1977

387 CASE ESTABLISHED

888 DRAWING HELD

868 EFFECTIVE DATE

246 LEASE COMMITTED TO CA /A/COC56789

660 MEMO OF 1ST PROD-ALLOC /1/COC56789

643 PRODUCTION DETERMINATION /1/

102 ACCOUNT TFRD TO AFS EFF 8-14-74

510 KMA CLASSIFIED LYON FIELD

315 RENTAL RATE ADJUSTED $2.00;AC

246 LEASE COMMITTED TO CA /B/COC67890

650 HELD BY PROD (ACTUAL)
658 MEMO OF 1ST PROD-ACTUAL /2/COC67890:t20-1

643 PRODUCTION DETERMINATION /2/

246 LEASE COMMITTED TO CA /C/COC45678

660 MEMO OF IST PROD-ALLOC /3/COC45678

643 PRODUCTION DETERMINATION /3/

COMMENTS:
01 IA/CO050P0877C101
02 /B/CO050P0877C103
03 IC/cO050P0877C105

STATE I~NTITY ACRES

COLORADO

COLORADO

COLORADO

GRAND JUNCTION DISTRICT

GLENWOOD SPRINGS RA

GARFIELD COUNTY

CASE DIsPOsI~~ION: 0610111971 AUTHORIZED

Rei. 3 291

6127194
BLM MANUAL

Supersedes Rei. 3-109
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8-3107-1- CONTINUATION, EXTENSION, OR RENEWAL OF ~EASES

~JJ,D p. 11

Action 3

0110911984 522 CA TERMINATED COC.5678

This entry was made based on receipt of the Memo of Last Production for CA

COC45678. The last production date was established as January 9, 1984, the CA

terminated on the same day,

01/09/1984 647 KEKO OF LAST PROD-ALLOC /4/COC45678

This code 15 used each time a source of production ceases.

01/30/1984 643 PRODUCTION n~~~RNTN1~TnNPRODUCTION DETERMINATION /4/

Use in coniunction with code 647.

0611011985 522 CA TERMINATED COC67890

This entry I~as made based on the Memo of Last Production for CA COC67890. The

last production date was established as June 10, 1985; the CA terminated on the

same day.

0611011985 646 MEMO LAST PROD-ACTUAL 151cOC67890

This code ltl used each time a source ot production ceases. Because all actual

production has ceased. the 650 code is removed and the 651 code entered using
the date ot change.

06/30/1985 643 PRODUCTION DETERMINATION /5/

Use in con i\IDction vi th code 643.

Prom thi! sr~p the reader can determine:

1. The lease is a producin9 lease.

2. The primary source of production is allocated production

3. Fir!t production was established on August 14, 1974. from CA COC56789.

4. The lease account was transferred to AFS on

September 15. 1974. effective Auqust 14. 1974.

5. Rentals at 50. per acre ceased and minimum royalty at $1.00 per acre or

royalty beqan with the next lease year. June 1. 1975.

6. Actual production was established from CA No. COC67890; on

Harch 10. 1977.

7. The account will most likely never return to BRASS to pay rentals at an

increased rate.

8. All or part of the lands have been classified as beina within the Lyon

Field KGS and the rental is increased to $2.00 per acre, should any of
the ~GS lands return to a rental status on BRASS.

BLM MANUAL

Supersedes Rei. 3-109

ReI. 3.291

6/26/94
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8-3107-1- CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAMPLES p. 12

9. CA COC45678 ceased production and terminated effective

Janu;lry 9. 1984.

10. CA COC67890 ceased production and terminated effective

June 10. 1985.

11. The lease lS now committed to one CA: COC56789

12. The lease now has one source of allocated production; therefore. it

remains in an indefinite term.

13. The lease was extended for a period of time to be no less than through

January 9. 1986. due to the termination of COC45678.

14. The lease was extended for a period of time to be no less than throuqh

June 10. 1987. due to the termination of COC67890.

Example 3 (COC60003)

ReI. 3-291
6/27/94

BLM MANUAL

Supersedes Rei. 3-109
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

USDI * BUREAU OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO SERIAL NO: COC 60003 B

CAS! TYPE: 311211 OIL-GAS SIH LSE (PD)

LEGAL REF: O&G SIH LSE (PD): ACT 2/25/1920. 30 O COMMODITY: OIL & GAS

NAME ADDRESS' INTRST INTEREST

ABC CORPORATION 2850 YOUNGFIELD ST 100.00000 LESSEE

LAKEWOOD. CO 80215

H.- TOWN RANGE SEC SUBDIVISION SURFACE HGHT AGENCY

06 6.05 94.0W 16 LOT 4.5

17 LOT 1.7-10.15.16

20 NENE

21 N2NW

***** TOTA[, ACRES: 476.100 a**a*

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

03/22/1971 387 CASE ESTABLISHED

03/22/1971 888 DRAWING HELD

06/01/1971 868 EFFECTIVE DATE

05/01/1974 246 LEASE COMMITTED TO CA /A/COC56789

08/14/1974 660 MEMO OF IST PROD-ALLOC /1/COC56789

09/02/1974 643 PRODUCTION DETERMINATION /1/

09/15/1974 102 ACCOUNT TFRD TO AFS EFF 8-14-74

01/04/1975 510 KMA CLASSIFIED LYON FIELD

03/10/1975 315 RENTAL RATE ADJUSTED $2.00;AC

02/01/1977 246 LEASE COMMITTED TO CA /B/COC67890

03/10/1977 658 MEMO OF IST PROD-ACTUAL /2/COC67890:120-1

03/25/1977 643 PRODUCTION DETERMINATION /2/

06/02/1977 246 LEASE COMMITTED TO CA /C/COC45678

06/07/1977 660 MEMO OF IST PROD-ALLOC 13/COC45678

06/30/1977 643 PRODUCTION DETERKIKATION /3/

01/09/1984 522 CA TERMINATED COC45678
01/09/1984 647 MEMO OF LAST PROD-ALLOC /4/COC45678

01/30/1984 643 PRODUCTION DETERMINATION /4/

02/10/1984 235 EXTENDED THROUGH 1/9/86

06/10/1985 522 CA TERMINATED COC67890

06/10/1985 646 MEMO OF LAST PROD-ACTUAL /5/COC67890;120-1

06/10/1985 651 HELD BY PROD (ALLOCATED)

06/30/1985 643 PRODUCTION DETERMINATION /5/

09/02/1985 235 EXTENDED THROUGH 6-10-87

COMMENTS:

01 /A/CO050P0877C101

02 /B/CO050P0877C103
03 /C/CO050P0877C105

STATE ENTITY ACRES

COLORADO GRAND JUNCTION DISTRICT

COLORADO GLENWOOD SPRINGS RA

COLORADO GARFIELD COUNTY

CASE DISPOSI1'ION: 06/01/1971 AUTHORIZED

Rel.3-291
6/27/94

BLM MANUAL

Supersedes ReI. 3-109
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8-3107-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAHPLES p. 13

Action 4

0110211988 522 CA TERMINATED COC56789

This entry vas made based on receipt of the Memo of Last Production for

CA COCS6789'. The Last production date vas established a! January 2. 1988.

The CA tenllinated on the same dav. The lease receIved a tvo-year extension

due to the termination of the CA.

0110211988 6.7 MEMO OF LAST PROD-ALLOC /6/COC56789

When CA COC'56789 ceased I!roduction and terminated. the last source of

production ceased. The 651 code is also removed at this time. Use in

coniunctiorl with code 643;

0110211988 649 LEAS! PAYING KIN ROYALTY

Because all production has ceased on this lease. royalty from production will

no longer be due. Havinq had a producinq well on the leasehold. the lease

will not be returned to BRASS. The lease will serve out its remaining term
in a minimum royalty status on AFS.

0110211990 763 EXPIRES

Used in conjunction with 6~9.

01/29/88 643 PRODUCTION DETERKINATIO" 161

Use in conjunction with code 647.

From this SRP the reader can determine:

1. The lease is not a producinq lease.

2. First production was established on August 14. 1914. from CA

COC56189.

3. The lease account was transferred to APS on September 15. 1974.

effective August 14. 1974.

4. Rentals at ~O. per acre ceased and minimum royalty at $1.00 per acre

or royalty began with the next lease year. June 1. 1975.

5. Actual production was established from CA Ho. COC67890. on March 10.

1977.

6. The account will most likely never return to BRASS to pay rentals at

an increased rate.

Example 3 (COC60003)

Rel. 3291

6/27/94

BLM MANUAL

Supersedes Rei. 3-109
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAKPLES p. 14

All or part of the lands have been classified as beinq within the

L',on Field KGS and the rental is increased to $2.00 per acre. should

any of the KGS lands return to a rental status on BRASS.

7.

8. ~\ COC45678 ceased production and terminated effective

January 9. 1984.

9

10.

II.

12.

13

14.

15.

CJ\ COC67890 ceased production and terminated effective

J\me 10. 1985.

Ch COC56789 ceased production and terminated effective

Jcmuar'l 2. 1988.

The lease was extended for a period of time to be no less than

tbrouqh Januar, 9. 1986. due to the termination of COC45678.

The lease was extended for a period of time to be no less than

through June 10. 1987. due to the termination of COC67890.

The lease was extended for a period of time to be no less than

through January 2. 1990. due to the termination of COC56789.

There is no production on the lease as of January 2. 1988.

The lease remained on A'S pa'ling minimum royalty for the rest of its

term.

16. The lease expires January 2. 1990.

Example 3 (COC60003)

Rel. 3-291

6/27/94
BLM MANUAL

Supersedes Rei. 3-109
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a-3107-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

USDI .BUREAU OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO SERIAL NO: COC 60003 C

CASE TYPE: 311211 OIL-GAS SIX LSE (PD)

LEGAL REF: O&G SIX LSE (PD): ACT 2/25/1920. 30 U COKMODITY: OIL & GAS

HAKE ADDRESS' IHTRST INTEREST

ABC CORPO~~TION 2850 YNGFLD. LKWD. CO 100.00000 LESSEE

X TOWN RANGE SEC SUBDIVISION SURFACE MGXT AGENCY

06 6.0S 94.0W 16 LOT 4.5

17 LOT 1.7-10.15.16

20 HEME

21 N2!IW
TOTJlL ACRES: 476.100 *.*..

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

03/22/1971 387 CASE ESTABLISHED

03/22/1971 888 DRAWING HELD

06/01/1971 868 EFFECTIVE DATE

05/01/1974 246 LEASE COMMITTED TO CA /A/COC56789

08/14/1974 660 MEMO OF lST PROD-ALLOC /1/COC56789

09/02/1974 643 PRODUCTION DETERMINATION /1/

09/15/1974 102 ACCOUNT TFRD TO AFS EFF 8-14-74

01/04/1975 510 KHA CLASSIFIED LYON FIELD

03/10/1975 315 RENTAL RATE ADJUSTED S2.00;AC

02/01/1977 246 LEASE COMMITTED TO CA /B/COC67890

03/10/1977 658 MEMO OF 1ST PROD-ACTUAL /2/COC67890;t20-1

03/25/1977 643 PRODUCTION DETERMINATION /2/

06/02/1977 246 LEASE COMMITTED TO CA /C/COC45678

06/07/1977 660 MEMO OF 1ST PROD-ALLOC /3/COC45678

06/30/1977 643 PRODUCTION DETERMINATION /3/

01/09/1984 522 CA TERMINATED COC45678

01/09/1984 647 MEMO OF LAST PROD-ALLOC /4/COC45678

01/30/1984 643 PRODUCTION DETERMINATION /47

02/10/1984 235 EXTENDED THROUGH 1-9-86

06/10/1985 522 CA TERMINATED COC67890

06/10/1985 646 MEMO OF LAST PROD-ACTUAL /5/COC67890;t20-1

06/30/1985 643 PRODUCTION DETERMINATION /5/

09/02/1985 235 EXTENDED THROUGH 6-10-87

01/02/1988 235 EXTENDED THROUGH 1-2-90

01/02/1988 522 CA TERMINATED COC56789

01/02/1988 647 XEMO OF LAST PROD-ALLOC /6/CO~56789

01/02/1988 649 LEASE PAYING MIN ROYALTY

01/29/1988 643 PRODUCTION DETERMINATION /6/

01/02/1990 763 EXPIRES
, COMMENTS:

~11 IAICOOSOPO877C101

~12 IBICOOSOP0877C103

~13 ICICOOS0P0877C105

STATE ENTITY ACRES

COLORADO GRAND JUNCTION DISTRICT

COLORADO GLENWOOD SPRINGS RA

COLORADO GARFIELD COUNTY

CASE DISPOSITION: 0610111971 AUTHORIZED

Rei. 3-291
6/27/94

BLM MANUAL

Supersedes Rei. 3-109
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R-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAMPLES p. 15

EXAMPLE 4 (COCoOOO4)

Scenario:

The lease lS committed to a unit in the last year of its primary term.

Prior to the lease expiration, the initial unit well is determined to be

non-payinq on a unit basis. The lease is extended per conditions set

out in the Yates Decision. The lease later is held by location within

the produclna unit. The lease is later included in two PA's.

Action 1:

The lease is committed to the Blue Mesa Unit (COC23456X) prior to lease

expiration. and the lease is extended per conditions set out in the

Yates Decision.

Action 2:

The Initial PA within the unit is established. The lease is outside of

the 1~A: all leases conmitted to the unit are now considered held by

prod1Jction and transferred to AFS.

Action 3:

The gecond PA (COC23456B) was established and the lease is included

wi th:ln the PA.

Action 4:

The t:hird PA (COC23456C) is established based on a well on this lease.

Rei. 3-2Jl

6/27/94

BLM MANUAL

Supersedes Rei. 3-109
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H-3107-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAMPLES p. 16

Action 1

06/15/1983 232 LSE COMMITTED ro OMIT COC234S6X;Blue Mesa

From the unit approval letter it is determined that the entire lease is

committed to the Blue Mesa Unit. serialized as COC23456X.

07/20/1983 657 EXT BY PROD (YATES DEC) COC23456X

Lease COC60004 is due to expire July 31, 1983. The initial unit well was

determined to be non-payinq on a unit basis. However. it was determined to be

capable of payinq on a leasehold basis. The non-paying determination letter

stated all leases committed to the unit aqreement that are due to expire are

extended per the Yates Decision. At this time the 657 code is entered on only

those leases that are held from expiration due to the Yates Decision. The

serial nwnber of the unit is entered in Action Remarks.

From this SRP the reader can determine:

1. The lease i~ committed to the Blue Mesa Unit, seriallzed as

COC23456X. effective June 15. 1983.

2. Conditions existed that provided for the lease to be extended per

conditions set out in the Yates Decision on July 20, 1983. The

lease will be extended by this provision until the unit terminates

or the initial PA i~ e~tabli~hed.

3. Rentals are still due to BRASS at 50. per acre and must be paid in a

timely manner.

Example 4 (COC60004)

BLM MANUAL

Supersedes Rei. 3-109

ReI.3-291
6127194
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

USDI .BUREAU OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO SERIAL NO: COC 60004

CASE TYPE: 311111 OIL-GAS LEASE (NC. PD)

LEGAL REF: O&G LEAS! INC. PD): ACT 212511920. 30 COMMODITY: OIL & GAS

NAME ADDRESS' INTRST INTEREST

ABC CORPORATION 2850 YOUNOFIELD ST 100.00000 LESSEE

LAKEWOOD. CO 80215

M- TOWN RANGE SEC SUBDIVISION SURFACE HGHT AGENCY

23 34.0N 6.0W 29 PROT ALL

30 PROT ALL

TOTA~ ACRES: 1484.000 ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

09/06/1972

08/01/1973

06/15/1983
07/20/1983

124 APLN RECEIVED

868 EFFECTIVE DATE

232 LEASE COMMITTED TO UNIT COC23456X:BLUE MESA

657 EXT BY PROD (YATES DEC) COC23456X

STATE ENTITY ACRES

COLORADO HONTROS! DISTRICT
COLORADO SAN JUAN RA
COLORADO ARCHULETA COUNTY

CASE DISPOSITION: 08/01/1973 AUTHORIZED

ReI. 3-2'1
6/27/9.;

BLM MANUAL

Supersedes Rei. 3-109
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAMPLES p. 17

Action 2

09/02/1983 653 HELD BY Lac II PROD UNIT

Enter the E!ffective date ot the initial PA. When the initial PA ot the unit is

establishecl. allot the leases colllnitted to the unit are considered held by

production. This lease is outside ot the PA and receivinq no allocation. so

code 653 i!1 the primary code .

09/02/1983 659 LOCATED IN PRODUCING UNIT 111cOC23456X

Enter the E!ttective date ot the initial PA. In Action Remarks enter the unit

serial num!)er. The new code represented here by the 659 code creates the

historical record ot production sources. Use in conjunction with code 643.

09/20/1983 643 IIIPRODUCTION DETERMINATION

Ose in con:iunction wi th code 659.

From this fiRP the reader can determine:

1. 'I'he lease was colMIitted to the Blue Mesa Unit. serialized as

c:ac23456X. effective June 15. 1983.

2.

3.

'I'he lease was about to expire; however. on July 20. 1983. conditions

e,xisted that provided for the lease to be extended per the Yates

Decision. Because of this extension. eleventh year rentals are due

to BRASS. in the amount of 50. per acre. on or before August 1. 1983.

'I'he initial PA was established effective September 2. 1983. and the

lease was transfered to AFS on October 2. 1983. effective

~ieptember 2. 1983. Rentals of 50. per acre are still due. but now to

~,FS.

4. 'I'he lease is held by the production within the unit. but has no

production on the lease or attributed to the lease.

Example 4 (COC60004)

BLM MANUAL

Supersedes Rei. 3-109

Rel.3-291
6127194
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

USDI * BUREAU OF LAND MANAGEMENT COLORADO STATE OFPIC!

SERIAL REGISTER PAGE

GEO STATE:: COLORADO SERIAL KO: COC 60004

CASE TYPE: 311111 OIL-GAS LEASE (KC. PD)

LEGAL REF: °'G LEASE (KC. PD): ACT 2/25/1920. 30 COHKODITY: OIL' GAS

HAKE ADDRESS' INTRST INTEREST

ABC CORPOF~TION 2850 YOUNGFIELD ST

LAKEWOOD. CO 80215
100.00000 LESSEE

M TOWN RANGE SEC SUBDIVISION SURFACE KGKT AGENCY

23 34.0N 6.0W 29 PROT ALL

30 PROT ALL

TOT~L ~CRES: 1484.000

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

09/06/1972 124 APLN RECEIVED

08/01/1973 868 EFFECTIVE DATE

06/15/1983 232 LEASE COMMITTED TO UNIT COC23456X;SLU! MESA

07/20/1983 657 EXT BY PROD (YATES DEC) COC23456X

09/02/1983 653 HELD BY LOC IN PROD UNIT

09/02/1983 659 LOCATED IN PROD UNIT /1/COC23456X

09/20/1983 643 PRODUCTION DETERMINATION /1/

10/02/1983 102 ACCOUNT TFRD TO AFS EFF 9-2-83

STATE ENTITY ACRES

COLORADO

COLORADO

COLORADO

HONTROSE DISTRICT

SAN JUAN RA

ARCHULETA COUNTY

~

CASE DISPOSITION: 0810111873 AUTHORIZED

BLM MANUAL

Supersedes Rei. 3-109

Rel. 3-291

6/27/94
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R-3107-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAMPLES p. 18

Action 3

02/02/1984 651 HELD BY PROD -ALLOCATED

From the p,~ approval letter and Schedule B. it is determined that the lease has

now been iJl\cluded within a PA. The well is not on this lease. but it is

receivinq allocated production from the PA. Code 653 is removed and code 651
is entered usinq the effective date of the PA. The allocated production (651)

supersedes held by location in a producinq unit (653).

02/02/1984 660 MEMO or lST PROD -ALLOC 12/cOC23456B

Enter the I!ffective date of the PA and the PA serial number in Action Remarks.

Production has to have been established to form a PA; therefore in this case

the establishment of the PA is the same as a Memo of First Production. The

current production code identifies whether the production is actual or

allocated. Use in conjunction with codes 651 and 643.

0310111984 643 PRODUCTION DETERMINATION 121

Use in coniunction with code 660.

From this ~iRP the reader can determine :

1. ~.he lease is conlllitted to the Blue Mesa Unit. seriali~ed as
C:OC23456X. effective June 15, 1983.

2.

3.

4.

1'he lease was about to expire; however. on July 20. 1983, conditions

ttxisted that provided for the lease to be extended per the Yates

Decision. Because of this extension. eleventh year rentals are due

t:o BRASS. in the amount of 50. per year. on or before Auqust 1. 1983.

1'he initial PA was established effective September 2. 1983. and the

lease was transferred to AFS on October 2. 1983. effective

~:eptember 2. 1983. Rentals of 50. per acre were due to AFS for lease

"ear Auqust 1. 1983.

'I'he lease was included within PA COC23456B on February 2. 1984.

'I'he I ease is a producinq 1 ease .5.

6.

7.

8.

T'f1e primary source of production is allocated production.

Beqinninq with lease year Auqust 1, 1984, rental of 50. per acre is
due on the lands outside the PA and minimum royalty or royalty is due

on those lands within the PA {the exact acreaqe can be determined by

lookinq at the SRP for the PA).

Part or all of the lands have been determined to be within the Burns

Field KGS and the rental rate was increased to $2.00 per acre should

any of the KGS lands return to a rental status on BRASS.

Example 4 (COC60004)

Rel.3-291
6/27/94

BLM MANUAL

Supersedes Rei. 3-109
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USDI .BUREAU OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO SERIAL NO: COC 600

CASE TYP!: 311111 OIL-GAS LEAS! (NC. PD)

LEGAL REF: O&G LEAS! (KC. PD): ACT 212511920. 30 COMMODITY: OIL & GAS

60004

NAME ADDRESS' INTRST INTEREST

ABC CORPO~~TION 2850 YOUNGFIELD ST 100.00000 LESSEE

LAKEWOOD. CO 80215

M TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY

23 34.0N 6.0W 29 PROT ALL

30 PROT ALL

***** TOT}~L ACRES: 1484.000 *****

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

09/06
08/01
06/15
07/20
09/02
09/20
10/02
02/02
02/02
03/01
06/10
08/02

124 APLII RECEIVED

868 EFFECTIVE DATE

232 LEASE COHMITTED TO UNIT COC23456X;8LOE MESA

657 EXT 8Y PROD (YATES DEC) COC23456X

659 LOCATED IN PROD UNIT !l!COC23456X

643 PRODUCTION DETERMINATION !1!

102 ACCOUNT TFRD TO AFS EFF 9-2-83

651 HELD 8y PROD (ALLOCATED)

660 HEHO OF lST PROD-ALLOC !2/COC234568

643 PRODUCTION DETERMINATION !2!

510 KHA CLASSIFIED BURNS FIELD

315 RENTAL RATE ADJUSTED S2.00:AC

STATE ENTITY ACRES

COLORADO

COLORADO

COLORADO

KONTROSE DISTRICT

SAN JUAN RA

ARCHULETA COUNTY

~

CAS! DISPOSITION: 0810111973 AUTHORIZED

~

CASE DISPOS:mON: 08/01/1973 AUTHORIZED

ReI. 3-291

6/26/94
BLM MANUAL

Supersedes Rei. 3-109
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11983
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11983
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11984
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EXAMPLES p. 19

Action 4

05/04/1985 650 HELD BY PROD -ACTUAL

From the PA approval letter. it is determined that the PA well is on the

lease. Since actual production supersedes allocated production. the 651 code

is deleted and the 650 code is entered. usinq the PA effective date.

05/04/1985 658 MEMO OF lST PROD -ACTUAL 13ICOC23456C;t30-1

Enter the PA effective date and the PA serial number and well number in Action

Remarks. Use in coniunction with codes 650 and 643.

06/03/1985 643 131PRODUCTION DETERMINATION

Use in coniunction with code 658.

From this SRP the reader can determine:

1. The lease is comnUtted to the Blue Mesa Unit. serialized as

COC23456X. effective June IS. 1983.

2.

3.

4.

The lease was about to expire. However. on July 20. 1983. conditions

existed that provided for the lease to be extended per the Yates

Decision. Because of this extension. eleventh year rentals are due

to BRASS. in the amount of 50. per year. on or before August 1. 1983.

The initial PA was established effective September 2. 1983. and the

lease was transferred to AFS on October 2. 1983. effective September

2. 1983. Rentals of 50. per acre were due to AFS for lease year

August 1. 1983.

The lease was included within PA COC23456B on February 2. 1984.

s .

6.

7

8.

The lease is a producing lease.

Beginnin9 with lease year August 1. 1984. rental of 50. per acre is

due on the lands outside the PA and minimum royalty or royalty is due

on those lands within the PA's (the exact acreage can be determined

by looking at the SRP's for the PA's).

Part or all of the lands have been determined to be within the Burns

Field KGS and the rental rate was increased to $2.00 per acre should

any of the KGS lands return to a rental status on BRASS.

FA COC23456C was established based on a well number 30-1 that is on

this lease.

effective May 4. 1984.

9. The primary source of production is now actual.

Example 4 (COCSOOO4)

Rel. 3-291
6/27/94

BLM MANUAL

Supersedes ReL 3-109
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H-3107-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

EXAMPLES p. 20

10.

11.

This lease will most likely not return to BRASS because it has a

prOdUClnQ well on it.

~lthouqh the lease has a producinq well on it. not all of the lands

Ire necessarily paTinq minimum royalty. If there are still some

lands that are not included wlthin a PA. those lands will still pay

rentals at So. per acre.

Example 4 (CO60004)

Rel. 3-291
6127194

BLM MANUAL

Supersedes ReI. 3-109
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

USDI .BUREAU OF LAND MANAGEMENT COLORADO STATE OFFICE

SERIAL REGISTER PAGE

GEO STATE: COLORADO SERIAL NO: COC 60004
CASE TYPE: 311111 OIL-GAS LEASE (KC. PO)
LEGAL REF: O&G LEASE (KC. PD): ACT 2/25/1920. 30 COMMODITY: OIL & GAS

NAME ADDRESS \ INTRST INTEREST

ABC CORPO~ATION 2850 YOUNGFIELD ST

LAKEWOOD. CO 80215
100.00000 LESSEE

K TOWN RANGE SEC SUBDIVISION SURFACE KGKT AGENCY

23 34.0N 6.0W 29 PROT ALL

30 PROT ALL

TOTAL ACRES: 1484.000

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

09/06/1972
08/01/1973
06/15/1983
07/20/1983
09/02/1983
09/20/1983
10/02/1983
02/02/1984
03/01/1984
06/10/1984
08/02/1984
05/04/1985
05/04/1985
06/03/1985

12. APLII RECEIVED

868 EFFECTIVE DATE

232 LEASE COMMITTED TO UIIIT COC23.56X:BLUE MESA

657 EXT BY PROD (YATES DEC) COC23.56X

659 LOCATED III PROD UNIT /l/COC23.56X

643 PRODUCT I OIl DETERMINATION /1/

102 ACCOUNT TFRD TO AFS EFF 9-2-83

660 MEMO OF 1ST PROD-ALLOC /2/COC23456B

643 PRODUCTION DETERMINATION /2/

510 KMA CLASSIFIED BURIIS FIELD

315 REIITAL RATE ADJUSTED $2.00;AC

650 HELD BY PROD (ACTUAL)

658 MEMO OF 1ST PROD-ACTUAL /3/COC23.S6C;130-1

6.3 PRODUCTION DETERMINATION /3/

STATE ENTITY ACRES

COLORADO

COLORADO

COLORADO

MONTROSE DISTRICT

SAN JUAN RA

ARCHULETA COUNTY

~

CASE DISPO:SITION: 0810111973 AUTHORIZED

BLM MANUAL

Supersedes ReI. 3-109

Rel. 3-291
6{27!94
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ADDITIONAL GUIDANCE

.~ial or Uniaue Situation.
Over the life of a 18.88 a number of .pecial or unique .ituation. or action.
mayoccur. The.e may be a reault of unique drillinq or production condition.,
.pecial l.a.e or aqreement r.quirement., or in .ome ca.a., action. which were
taken either in error or not in conformance with the exi.tinq proqram policy.
Althouqh ab.tractinq and coding of lea.e data may reveal unu.ual .ituation. or
error. that may need corrective action., .uch corrective action. ar. not
nace..ary for the entry of data. Whether .uch .ituation. re.ult from error or
unu.ual condition., the lea.e coding need. to follow the data .tandard. a.
clo.ely a. po..ible in order to maintain data con.istency. In tho.e in.tancea
where additional information not .pecifically requir.d by the inatruction. ia
deeded nace..ary to reflect the unique or unu.ual actions that took place,
thi. information .hould be included in the General Remark.. An alpha tie in
Action Remark., with a brief .tatament made in General Remark. explaininq the
nature of the unique or unu.ual action or .ituation.

.~mentation Missina from Case File
In .ome casea the atandard documentation required for data entry ia not in the
case fil.. Thi. may occur becauae aither the original document i. mis.inq
from the ca.e file or the documentation may never have been required to be
created foL" .uch action.. In .uch in.tances, the caae &b.tractor needs to
make a be.r. e.tim&te of when the action took place or .hould have taken place,
and then make a brief explanation in General Remarks. As an example, assume a
producinq lea.e ca.e file ha. no fir.t production memo because either it i.
mi..inq or it wa. not required for the l.aae (.uch as for prospectinq permit
lea.e.). [n .uch an example, the appropriate hiatorical first production code
(Action Code 658 or 660) .hould be entered with an alpha tie in Action Remarka
to G.neral Remark.. Examplea of an explanatory note to include in General
Remark. &rtl "tAt Fir.t production memo miasing from fil., first production
date ba.ed on Di.trict'. individual w.ll record." or "tAt First production
memo not rllquired for pro.pecting permit lease, fir.t production date baaed on
lea.. i..ull date beinq the .aIDe a. di.cover date."

.~]ctive Portion. of Leases Seareaated or Partiallv Assianed
When th. pJ~oductive portiona of a leaae are aeqregated or partially as.igned
out, the a]?propriate currant production Action Code 650, 651, or 653 .hould be
removed. liowever, all the other production code., includinq ce..ation codes,
.hould r~iin on the parent lease for hi.torical information. For those
hi.torical production code. that remain on the parent le... but which no
lonqer app:Ly to the land. remaining, an alpha tie in Action Remark. to General
Remarks .hould explain that the land. cov.rinq thi. action have been
tran.ferr.d, .pecifying the lea.. .erial number to which they have been
transferred. The new lea.. created by the aegregation or assignment, that
include. the productive or formerly productive lands, ahould be coded with the
appropriattl current production statu. code. and historical codes uaing th.
data atandard instructiona.

.HAm.nallv Productive Wells
Th. fir.t i.roduction memo for a marginally producing well may indicate a w.ll
compl.tion dat. but not a determination that the well is capable of producinq
in payinq ~~antitie.. When this occur., existing policy require. a subaequent
report to be written .tating whether the well ia capable of producinq in
paying quat:~titie.. In these instance., do nOt enter a fir.t production code
baa.d on t~~. first production memo, but enter the dat. indicated in the
.ubsequent report that the well i. considered capable of production in payinq
qu&ntitie.. Thi. quidance appliea to Action Codea 650, 65l, 658, and 660.\

ReI. 3-291
6/27/94

BLM MANUAL

Supersedes Rei. 3-109
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H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LFASES

.L.us. Effective After Action Date
In .ome rare in8tance. production-ralated action. may occur prior to th.
.ffectiv. date of a lea8.. For in8tance, in .om. case. a CA fir.t production
memo or PA approval may apply to land. before they are lea8e. In .uch a ca.e,
th. l.ae. cannot be con.iderad capable of production by .uch action. prior to
th. lea.. beinq i..ued. In thi. case, the date to use for the appropriat.
production code would b. the lease effective date. Thi. .ame principal
applie. to all other production-related lease codes. No code'. action date i.
to occur prior to the lea.e .ffective date.

BLM MANUAL

Supersedes Rei. 3-109
Rei. 3-291

6/27/94
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The teaa al.o refer. to document. who.e .ubject lin.. do not .pecifically
indicatu firat production memorandum. Equival-nta of firat production
~rancla include final approval. for .econdary recovery unit., approval.
concernJ.nq participatinq area. (PA) in exploratory unit. whether the
initial PA or a revi.ion/consolidation to a PA, and joindera. Unit
.eqreqat:ion. and partial asaignmenta where the production .ource i. now
located on the newly created lease require the entry of the appropriate
hiatoric:al and production .tatua code. into Ca.e Recordation.

-H -

held bv loc:ation in a nroducina unitl a lea.. that i. fully committed to a
producinq unit but i. not located within a participating area.

-J -

1oinderl IL legal in.trument which, when executed, commita the intere.t of the
.iqnatol~ party to the unit agreement and, in the caae of a workinq
intere.t; owner, to the unit operating agreement.

-L -

last nroduc:tion memorandum or its eauivalent: a memorandum prepared
when th,t laat producible well on or allocated to a l-aae or
communit,ization/unitization agreement ceaeea production in payinq
quantitj.e.. This term also refQrs to document. whoa. .ubject line. do not
.pecific'ally indicate last production memorandum. Equivalent. of laat
productj.on memoranda include approvals concerning the termination of
participatinq areaa or communitization/unitization agreements, and unit
contraction.. Unit aeqreqationa and partial asaignmenta, where the
producti.on source i. no longer located on the base lease, also require an
entry inl Case Recordation explaining the production aource ha. transferr.d
to anoth,er lease.

lease naviana minimum rovaltx: when actual production cea.ea on a lease that
i. atill in its primary or fixQd tQrm, the lQase rQIlIain. subject to minimum
royalty and will not revert to a rental (terminable) statu. for the life of
that lea.se. As a result, the code 649- LEASE PAYING MIN RLTY, should be
entered in Case Recordation.

-0 -

or its eaui~1 .ee fir.t production memorandum and/or la.t production
memorand.um. Thi. term refer. to memoranda who.e .ubject line doe. not
.pecific'ally indicate first or last production, but whose function .erve.
the .am8t purpose. The equivalent of a first production memorandum may be a
PA apprctval memorandum. Other equivalents may be a PA consolidation or
revisior1. memorandum.

-p -

DarticiDatina area consolidation: separate participatinq areas of a unit
aqreement are often established for the same producinq horizon when there
is uncer~ainty as to whether the produc~ion is continuous between the two
areas. These separate participatinq areas are con8olidated or combined if
8ub8equent information 8hows them to be producinq from a common re8ervoir.

BLM MANUAL

Supersedes Rei. 3-109

ReI.3-291
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-11 -

unit aareemj~1 an aqreement or plan tor development and operation which
provide. tor the recovery ot oil and/or qa. trom the land. made .ubject to
1t a. a Ilinqle con.olidated ent1ty w1thout reqard to .eparate ownerah1p.
and tor 1;he allocat1on ot coata and benefit. on a baa1a detined in the
aqr-n1; or plan.

unit contra,~1 a un1t area may contract either by voluntary act1on by the
un1t opeJ~ator or automat1cally under the terma ot the un1t aqreement. It
atter un,Lt approval, add1t1onal dr11linq, product1on, or qeophya1cal data
ahow tha1~ portiona ot the un1t area are not w1th1n the limita ot the oil
and/or qOla reaervoir, the operator may apply to have the landa contracted
out ot tli1e un1t area. Landa with1n a un1t area are automatically
contract,ld down to the established partic1pat1nq area. either S year. atter
the to~at1on ot the tirat partic1patinq area, or with continuou.
developmtint activit1es, a maximum of 12 years after the tormation ot the
tirat p~~1c1patinq area.

unit eXDana~1 when applyinq tor a unit aqreement, the operator proposea a
unit are.a repreaentinq a potential oil and/or qas atructure or reservoir
baaed on the qeoloq1c, qeophyaical, production, and enqineerinq data
availabl,l. The authorized officer desiqnatea a loqical unit area prior to
approval ot the unit. Atter unit approval, drillinq and production
activititia and additional qeophysical work may .how that the limit. ot the
oil and/or qas structure may extend past the unit boundariea. If the
operator aubmita an application for expansion ot the unit area and the
authoriztid officer aqrees with the proposal, the IInit is expanded.

unit seareai~: the separation ot a Federal leas. into two individual
leasea aa a rseult ot unitization. Any lease that covera land. within and
outside a w1it area that i. committed to a unit aqreement ahall be seqreqatsd
into aepara1;e leaaea in accordance with the Kineral Leasinq Act ot 1920, as ot
the ettecti'~e date the approval ot the unit aqreement. One leaae will include
the committ,ld landa and the other leaae will include the land. outside the
unit bounda:~ (43 CFR 3107.3-2) .

BLM MANUAL

Supersedes Rei. 3-109

Rei. 3-291
6127194
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