Illustration 10
(11.C.2.b)
H-3107~-1 - CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

Format for Letter Informing Operator of Cessation of
Production for a Lease When Authorized Officer Determines
Lease is Not Capable of Production in Paying Quantities
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United States Department of the Interior

RUREAL OF LAND MANAGEMESNT

2107 [office Coda)

™TrY T - k) -

Daar : or Gantlamamn:

Cur records Lndlcate that well number + located fn
has bean shut in slnce _iDate) and is tha last producing well on Fedaral
oil and gas leass (Serial pumber).

We have detarmined that this lease is pot capable of production in paying
quantlities. Under 43 cFR 3107.2-2, a laasa which la in lts extendsd term
bacavse of preoductlion ln paying guantities shall not terminate upon
ceasatlon of production Lf, within &0 days thereafter, rawcrking or drilling
operations are cocmenced on the leasehold and are conducted with reasonable
diligenca during the pericd of nonproduction. You are alleowed 60 days from
receipt of this letter wichin which to restore production in paying
quantlities to tha lesasehold.

If you believe the lease is capable of production in paying guantities to
pay the day-to-day cperating costs, including rental and/or minimum royalty
on a4 sustainad basis, you must submiz justlflecatlion within &0 days of
racalpt of this lecter.

If justlflication that the wall ls capable of production in paying gquancities
ls not submitted within 60 days from recelpt of this latter, the leasa shall
automatlically terminate. A Notlce of Intent to Rbhandon (HIR) the well moest
ba filed within 30 days, starting &0 dayes after receipt of this lat:ter.

If you have any gquestlons, contcact {Hame} at Offlos [-Fs

Sincerely,

Fimld Office COparations
huthorized Officer

Distributliont
All loomoaso
50 Fluld Leasa Adjudlicatian

BLM MANUAL Rel. 3-291
Supersedes Rel. 3-109 6/27/94
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