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Introduction

This Handbook addresses the processing of transfers of record title
(assignments) and transfers of operating rights (subleases) in oil and gas
leases, and other types of oil and gas lease transfers, such as overriding
royalties, payments out of production, and other gimilar interests. The
Handbook also addresses mass transfers and transfers that are the result of
corporate mergers, change of name, and heirs and devisees. The Handbook is
intended to be a detailed and comprehensive processing guide to be used in
conjunction with Manual Section 3106 and 43 CFR 3106. When assignments of
producing leases are processed, this Handbook is to be used in conjunction
with Handbook 3104-1 and Handbook 3107-1. Note that throughout this Handbook,
in conformance with the revised BLM policy adopted in late 1985 and defined in
the final regulations issued on May 16, 1988, for streamlined procedures to
process operating rights (sublease) interests in oil and gas leases, the term
"assignment" is reserved for use only with record title interests being
transferred, whereas "transfer" is the general term used for all other types
of lease interests. (See 43 CFR 3100.0-5(e) and Handbook 3100-1, Glossary of
Terms.)

This Handbook is for use with the BLM-approved standard forms for assigning
record title interest and transferring operating rights (subleases).
Currently two separate forms are used: Form 3000-3, Assignment of Record
Title Interest in a Lease for 0il and Gas or Geothermal Resources; and

Form 3000-3a, Transfer of Operating Rights (Sublease) in a Lease for 0il and
Gas or Geothermal Resources. Various earlier editions of assignment and
transfer forms have been promulgated and approved by the BLM for use over the
years (see Appendices 1 and 2). The oil and gas leasing requlations now
require that each assignment of record title or transfer of operating rights
{sublease) shall be filed on a current form approved by the BLM. Effective
October 1, 1988, all editions of the assignment and transfer forms prior to
the June 1988 editions were deemed obsolete. Therefore, any assignment of
record title or transfer of operating rights (sublease) filed since October 1,
1988, on a prior edition of the BLM~approved form must be returned with no
action taken by the BLM.

BLM MANUAL Rel. 3-295%
Supersedes Rel. 3=130 8/31/94
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I. Assignments of Record Title Interest - Entire and Undivided Interest

A. Preadjudication Processing

Responsible :

Official Step Action Keywords

Receiving 1. Receive copies of assignment of record  ASSIGNMENT

Official title form that have been filled out. RECEIVED
Check that the current BLM~-approved
Form 3000-3 has been submitted in
triplicate (see Illustration 1 for
the current edition of Form 3000~3).

Date/time stamp all copies of form

that were received.

NOTE: The October 1992 Form 3000-3
is presently the most current
BLM-approved edition. However,
the June 1988 and March 1991
Form 3000-3 editions are still
acceptable. All versions of the
form prior to the June 1988
edition were deemed obsolete
effective October 1, 1988 (see
Appendix 1). Before the June
1988 or more recent editions
of Form 3000-3 can be deemed
ocbsolete, a notice prepared by
the Washington Office must be
published in the Federal
Register and posted in the State
Office Public Room to advise the
public of the effective date
when any new edition of the
assignment form will be required
to be used.

Cashier 2. Validate the nonrefundable $§25 filing VALIDATE
fee required for each assignment for FILING FEE
each lease. Earn the filing fee for
each assignment regardless of the
number of copies of the form filed.

When several assignments of interests
are filed at the same time, even though
affecting the same lands of the same
lease, each assignment requires a
separate $25 filing fee.
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94
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Responsible
Official

Step

Action

Kevwords

Docket

ALMRS Entry

BLM MANUAL

7.

If insufficient or no filing fee is
received with the assignment, mark a
large "X" over the date/time stamp
markings on all copies of the form.

Ja. Return forms and/or insufficient
fees directly to the first-named
assignee with a preprinted letter
or a completed Form 1370-21,
Notice of Return of Remittance
(see Illustration 2).

Refund to remitter any overpayment of
filing fee.

If sufficient filing fee is received,
prepare an accounting advice for each
asgsignment. Indicate assignee as the
applicant. 1In case of multiple
asgignees, indicate the first-named
assignee as the applicant, followed by
"et al.” Complete the address of the
party named. If the filing fee was not
tendered by the applicant, complete the
name of the party submitting the fee as
the remitter. Otherwise, place the
word "SAME" in the remitter blank.

Pull case file and forward to
Adjudicaticn.

Update case to indicate assignment
filed using current data standards:

7a. Enter Action Date (MANDATORY
ACTION CODE): Date assignment
filed; DE 1775 Action Code 562/DE
2910 Action Code 140; Action
Remarks: Name of
assignee/assignor (optional).

7b. OPTIONAL: Enter Action Date:
Date filing fee received; DE 177S
Action Code 072/DE 2910 Action
Code 347; Action Remarks: Amount.

Supersedes Rel. 3-130

INSUFFICIENT
OR NO
FILING FEE

FILING FEE
OVERPAYMENT

ACCOUNTING
ADVICE
INITIATED

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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Responsible
Official

Step

= TRANSFERS BY ASSIGNMENT,

Action

SUBLEASE, OR OTHERWISE

Keywords

Adjudication

BLM MANUAL

8.

Review cover letter received with
assignment, if any, for any special
requests. When appropriate, make copy
of correspondence for all affected
case files.

If several assignments are filed at
the same time with a single request
for approval, ensure that a proper
crogss-reference is made for all
affected case lease files. Options
include making a copy of the request

for each assignment and attaching it to

the case file copy of each assignment,
indicating the case file where the
original request is located, or
stamping on the assignment or
worksheet, "Request for Approval Filed
in Case File (Serial number)." Use of
the stamp is to be made only after a
determination that the assignment
request is in proper form (see Step
I.B.14, below). 'The request can cover
both record title assignments and
operating rights transfers only if all
were filed at the same time.

Supersedes Rel. 3-130

SPECIAL
REQUESTS
IN ASSIGNMENT
COVER LETTER

SINGLE
REQUEST FOR
MULTIPLE
ASSIGNMENTS

Rel. 3-295
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B. Adjudication of Assignment Instrument

H-3106-1 - TRANSFERS BY ASSIGNMENT,

SUBLEASE, OR OTHERWISE

Keywords

The guidance in this section of the Handbook is written for ASSIGNMENT
ssignment. When a lease case file contains more ADJUDICATION
than a single pending assignment, all assignments need to

ated and, if possible, approved at the same time.

a single a
be adjudic

Responsibl
Official

e
Step Action

Kevywords

Adjudicati

BLM MANUAL
Supersedes

on l. Check accounting advice prepared for CHECK ACCOUNTING
the assignment to ensure that the ADVICE FOR
correct serial number and assignee CORRECT SERIAL

name/address is indicated.

(See also NUMBER AND

the sample check list at Illustration 3 NAME/ADDRESS
as a guide through this process.)

2. Review for the proper assignment form.

2a. Check that assignment is on a the CURRENT FORM
current BLM-approved Form 3000-3 OR COPY
or a reproduction of the form that THEREOF
has no additions, deletions, or SUBMITTED
advertisements thereon. If
photocopies of the form have
been submitted with the reverse
side of the form upside down from
the format of the BLM-approved
form (photocopied head-to-head
rather than head-to-toe), the
forms are acceptable and do not
need to be returned to the
assignee. Also, if each copy of
the form submitted has been
photocopied as two separate sheets
of paper, the forms are acceptable
and do not need to be returned to

the assignee.

2b. If assignment is submitted on an
old form that has been deemed
obsolete, return assignment
to the assignee receiving the
most interest. Do not disapprove
at this time, and do not require a
new filing fee to be submitted for
this type of curable error,
provided that the assignment is
returned corrected within 30 days
or such other reasonable period of
time allowed by the authorized

officer.

Rel. 3-130

Rel. 3-295
8/31/94
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Responsible
Official

Step Action

SUBLEASE, OR OTHERWISE

Kevwords

BLM MANUAL

2c. Check that assignment is not on
the transfer of operating rights
Form 3000-3a. If on the wrong
form, return to the assignee
receiving the most interest.
Do not disapprove at this time,
and do not require a new filing
fee to be submitted for this
type of curable error, provided
that the assignment is returned
corrected within 30 days or such
other reasonable period of time
allowed by the authorized officer

2d. If the request for approval on the
reverse of the assignment form is
not used by the assignee, check
that a acceptable separate request
for approval of the assignment,
including assignee certification
of qualifications in accordance
with 43 CFR 3102.5-1, is submitted
Such requests for approval of the
assignment must be signed and
dated by or on behalf of all
assignees.

Check indicated lease serial number on
the form for accuracy. Make a gquick
comparison between the lands described
in the lease case file and on the
assignment form. If the assignment
obviocusly covers lands in another
lease, check other records to determine
the lease- affected. If this occurs,
ensure that the serial number is
corrected on the accounting advice, on
the assignment form, and in the ALMRS
Entry.

NOTE: If discrepancies are such that
the obvious intent is not clear
return the assignment to the
assignee receiving the most
interest for correction of all
errors.

Supersedes Rel. 3=130

CORRECT
FORM
SUBMITTED

REQUEST FOR
ASSIGNMENT
APPROVAL
SEPARATE FROM
ASSIGNMENT
FORM

LEASE SERIAL
NUMBER CHECKED

Rel. 3-295
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Action

Keywords

H~3106~-1
Responsible
Official Step

4.
5.
BLM MANUAL

Supersedes Rel.

Check the assignment for the acreage
requirements.

4a. Check that the acreage applied for
meets the requirement of not less
than 2,560 acres in Alaska, not
less than 640 acres outside of
Alaska, or constitutes the entire
lease. This requirement applies
to acquired lands as well as
public domain lands.

4b. An assignment of less than the
minimum acreage may be approved
since the signature on the form
certifies that the assignment
would further the development
of oil and gas.

4c. If excessive use or a pattern of
small acreage assignments begins
to develop, additional information
is to be requested from the
assignee and the assignor to
determine if the assignment will
further the development of oil
and gas.

Check the effective date of the lease
as indicated on the assignment form.
If incorrect or left blank, correct or
insert the date on all copies of the
form.

Check that three copies of the form are
filed and that all are manually signed
and dated by or on behalf of the
assignor. 1If the three copies of the
form are not manually signed, return
the assignments by decision requesting
the signatures (see Illustration 4).

NOTE: Assignments are not allowed to
be submitted by fax transmission
because the signature would be
a copy and not an original as
required by law and regulation.

3-130

MINIMUM ACREAGE
REQUIREMENT

SMALL ACREAGE
ASSIGNMENTS

EFFECTIVE DATE
OF LEASE

THREE COPIES
MANUALLY SIGNED
BY ASSIGNOR
REQUIRED

Rel. 3-295
8/31/94
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Responsible
Official Step Action Kevywords

7. If the assignment is signed manually DISCLOSURE
by another party on behalf of the OF SIGNATURE
assignor, the relationship between the RELATIONSHIP
party signing and the assignor must be FOR ASSIGNOR
disclosed on the form or in the
accompanying material. If the
relationship is not clearly disclosed,
the assignment is not to be approved
until the disclosure of the relation-
ship is made in writing (see 43 CFR
3102.4(b) and (c)). (See Illustration
4 for a decision requiring additional
information.)

8. Check that an appropriate date/time DATE/TIME STAMP
stamp of receipt is indicated on the DETERMINES
form to be retained in the case file. EFFECTIVE DATE
If the date/time stamp is missing, hand
stamp the appropriate date and time of
receipt on the copy of the form that is
to be retained. Accuracy of the date
stamp is essential since the effective
date of the assignment must be the
first day of the month following the
date of filing of all documents,
statements, bond (if required), and
corrections made to allow approval
of the assignment.

NOTE: Unlike the lease effective date,
which upon written request can
be the first day of the month in
which a lease is issued, in
accordance with the law, an
assignment cannot be effective
until the first day of the
following month after the
assignment is filed or after any
additional requirements relating
to bonding or qualifications are
met.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible
Official Step

Action

SUBLEASE, OR OTHERWISE

Kevywords

BLM MANUAL

Check whether the assignment was filed
in the proper BLM office within 90 days
of execution of the assignment by the
assignor. If the assignment is
executed on different dates by multiple
assignors, the earliest execution date
is used to calculate the days. The
date of execution is the first day of
the 90 days allowed for filing of the
assignment. If the assignment is filed
after the 90 days, verification may be
required from the assignee and assignor
indicating that the assignment is still
in force and effect (see Illustration
4).

If conflicts occur regarding the
validity of any assignments, e.g.,

the lease interests being conveyed,
intervening assignments, disputes
between parties, bonding, etc., suspend
all action until such matters are
resolved. Assignments shall not be
approved until all such matters are
resolved.

Assignments affecting competitive bids
or nonceompetitive offers are to be
processed at the same time that the
lease issues, all else being regular.
If the bid or offer is rejected, the
assignment is to be returned at the
same time as the decision is issued
rejecting the bid or offer. Where the
assignment can be approved, the
effective date of the assignment is

to be the same date as the effective
date of the lease, except when the
assignment is filed during the month in
which the lease is issued and the lease
is dated the first day of the month of
issuance at the request of the bidder
or offeror. In such a case, the normal
effective date of the assignment
applies, i.e., the first day of the
month following filing of the
assignment, provided that the
assignment is approved.

Supersedes Rel. 3-130

ASSIGNMENT
FILED WITHIN
S0 DAYS OF
EXECUTION

CONFLICTING OR
INTERVENING
ASSIGNMENTS

ASSIGNMENT
FILED BEFORE
LEASE ISSUES

Rel. 3-295
8/31/94



H-3106-1 - TRANSFERS BY ASSIGNMENT,

Responsible
Official

Step

SUBLEASE, OR OTHERWISE

Kevwords

ALMRS Entry

Adjudication

BLM MANUAL

12.

13.

14.

Action

The assignment may be withdrawn only in ASSIGNMENT

writing, and must be signed by both the

assignee and the assignor and received
in the proper BLM office prior to the
approval of the assignment by the
authorized officer. Upon receipt of
the withdrawal, return the assignment
to the assignee receiving the most
interest.

Update assignment withdrawal using the
current data standards as follows:

Enter Action Date (MANDATORY
ACTION CODE): Date assignment
withdrawn; DE 1775/2910 Action
Code 566; Action Remarks: Date
assignment filed and/or name of
assignee (optional).

Check that the request for approval on
at least one of the three copies of
the form is manually executed by the
assignee. However, a single request
for approval of an assignment or
several assignments to the same
assignee is sufficient.

If signed by anyone other than
the assignee, the relationship
must be disclosed. The request
for approval does not have to be
on the back of the assignment
form, although assignees are to
be encouraged to use the form to

allow efficient processing by the

BLM.

If not submitted on the form,
the request for assignment
approval must specifically
indicate that the assignee is
requesting the assignment to be
approved and agrees to be bound
by the terms and conditions of
the lease.

Supersedes Rel. 3-130

WITHDRAWAL

AUTOMATED
NOTATION

REQUEST FOR
APPROVAL
MANUALLY
SIGNED BY
ASSIGNEE

DISCLOSURE

OF SIGNATURE
RELATIONSHIP
FOR ASSIGNEE

Rel. 3-295
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Responsibl
Official

H-3106-1 - TRANSFERS BY ASSIGNMENT,

e
Step Action

SUBLEASE,

OR OTHERWISE

Kevywords

BLM MANUAL
Supersedes

A request covering multiple

leases and/or assignments and

all accompanying material should

identify serial numbers of all

of the leases affected.

15. Check the assignment for the interest
holding percentages indicated against
information in the lease case file.

Check that the assignor holds the PERCENTAGE
percentage or fraction of record OR FRACTION

title indicated on form.

If the OF HOLDING

case file indicates that assignor
holds any percentage or fraction

of record title other than the

figure indicated, and the
discrepancy is not resolved by
other pending assignments in the
case file, or if the percentage
of record title held by the
assignor is left blank, have
the assignor and/or assignee

authorize a correction of the

defect. This may be done

informally.

If the figure is left blank on

CORRECTION

the form, Adjudication may insert OF HOLDING

the proper figure and initial,
the figures in the rest of the
assignment are consistent with

if PERCENTAGE

the amount disclosed by the case
file. Additions are to be made.

only in those situations where
there is no question as to the

interest being conveyed.

NOTE: The best procedure is to return
all copies of the assignment for
correction. However, this

approach needs to be balanced

with whether it may be more time

consuming and costly for both

the BLM and the parties.

Rel. 3-130

Rel. 3-295
8/31/94



11

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Kevwords

If informal efforts to correct a
discrepancy fail, or any
disagreement between the parties
are detected, copies of the
assignment shall be returned to
the assignee receiving the most
interest, requiring correction of
the defect and resubmission of
the assignment forms within a
specified time, normally 30 days,
to avoid the requirement of an
additional $25 filing fee (see
Illustration 4).

16. Check the legal description and acreage
indicated on the assignment form.

Verify that the legal description
on the assignment form matches
the legal description of the
lease. Not all lands contained in
the lease need to be described,
because assignments may be made
for only part of the lease area.
Verify the acreage assigned if
for only part of the lease.

If the record title assignment
is for the entire lease area, no
legal description is required to
be shown on the form. (See

43 CFR 3106.5.)

Require both the assignee and
assignor to clarify and correct
any legal land description
discrepancies that occur. The
correct lands may be retyped

on the back of the current
assignment form, or by a separate
attachment, after clarification
is received from the parties.

An undivided interest assignment
is a portion of the assignor’s
record title interest in all of
the lands in the lease.

Responsible

Official Step Action
NOTE:

BLM MANUAL

Supersedes Rel. 3-130

VERIFY LEGAL
DESCRIPTION
AND ACREAGE

CLARIFY LAND
DESCRIPTION
DISCREPANCIES

UNDIVIDED
INTEREST
ASSIGNMENT

Rel. 3-295
8/31/94
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SUBLEASE, OR OTHERWISE

Responsible
Official Step Action Keywords
EXAMPLE: Assignor conveys 25
percent interest in all
lands to assignee.
Now held as: Assignor: 75%
Assignee: 25%
16d. A partial undivided interest PARTIAL
assignment is part of the UNDIVIDED
assignor‘s record title interest INTEREST
in a portion of the lands in a ASSIGNMENT
lease.
EXAMPLE: Assignor (John Doe)
conveys 75 percent
interest in a portion
of the lands to
assignee (Mary Smith).
Now held as: Assignee
(Mary Smith): 75%
Assignee
(John Doe): 25%
In a portion of the
lands in the lease.
Remaining lands:
(John Doe): 100%
l6e. A partial assignment is defined PARTIAL
as 100 percent of the record ASSIGNMENT
title interest of a portion of
the lands in the lease. (See
Section II, below, for further
processing of partial
assignments.)
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130

8/31/94
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Responsible
Official

Step

Action Kevywords

BLM MANUAL

17.

is8.

Check percentage or fraction of record INTEREST
title interest being assigned and ASSIGNED OR
retained. These figures appear in RETAINED
Items 2c¢ and 2d on the current edition

of the assignment Form 3000-3 (see

Illustration 1). The percentage or

fraction of record title assigned

cannot exceed the amount held by the

assignor. Also, the percentage of

record title assigned and retained must

be consistent with the percentage of

record title held by the assignor prior

to approval of the assignment. Because

of the various ways used by the public

to express the amount of interest being

conveyed, it is difficult to enforce

a uniform method of expressing

percentages. The amount of interest

conveyed and the amount retained must

be clearly stated on the assignment.

If these interests cannot be clearly

ascertained from the document, the

parties are to be requested to clarify

the meaning (see Illustration 4).

The BLM does not adjudicate transfers OVERRIDING
of overriding royalty even though this ROYALTY
interest may be included on an assign- FIGURES NOT
ment/transfer instrument. The law and ADJUDICATED
regulations require that such transfers

be filed in the proper BLM office.

Approval of the record title assignment

by the authorized officer does not

constitute approval of the overriding

royalty figures included on the form.

Rel. 3-295

Supersedes Rel. 3-130 8/31/94
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C. Action on Defects

Responsible

Official Step Action Keywords

Adjudication

BLM MANUAL
Supersedes Rel,

1. Determine if the assignment must be

returned unapproved for any reason as
indicated below:

Lease Expired - If the lease EXPIRATION
expired before the assignment is OF LEASE
processed, the assignment is to be

returned by regular mail to the

assignee receiving the most

interest using a standard letter

or notice indicating that the

lease expired prior to the

processing of the assignment (see
Illustration 5). Keep a copy of

the assignment for the case file.

If the assignment is filed during

the last month of the primary term

of the lease, the assignment

processing should be held up until

after the anticipated expiration

date. If the lease is not

extended, the assignment is to be

returned. (See Step I1.C.2, below,

for the ALMRS Entry.)

Lease Terminated - If the lease TERMINATION
terminated for nonpayment or late OF LEASE
payment of the rental and the

certified return receipt card

transmitting the Notice of Lease

Termination indicates that 60 days

or more have elapsed since receipt

by the lessee of the notice, the

assignment is to be returned to

the assignee receiving the most

interest. Return by regular mail

using a standard letter or notice

indicating that the lease

terminated (see Illustration 5).

Keep a copy of the assignment for

the case file.

Rel. 3-295
3-130 8/31/94
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Responsible

Official Step Action
lec.
NOTE:
1d.
le.

BLM MANUAL

Supersedes Rel. 3-130

If the certified return receipt
card from the termination notice
has not been returned, or if the
receipt date indicates it has been
less than 60 days, or lease
reinstatement procedures have
commenced, any action on the
assignment shall be held up until
a final determination on the lease
status/reinstatement is made.

If the lease is reinstated under
the Class II procedures, the
assignee is to be given notice
of the increased rental and
royalty terms prior to the BLM
approval of the assignment and
provided the opportunity to
withdraw the assignment (see
Handbook 3108-1). (See Step
I.C.2, below, for the ALMRS
Entry.)

Lease Relinguished (In Whole) ~-

If all of the lands covered by an
assignment were relinguished, the
assignment is to be returned
unapproved to the assignee
receiving the most interest.
Return by letter or notice (see
Illustration 5). Keep a copy of
the assignment for the case file.
(See Step I.C.2, below, for the
ALMRS Entry.)

Lease Cancelled ~ If the lease for
which the assignment is submitted
has been cancelled, return the
assignment unapproved. Use the
standard letter or notice (see
Illustration 5). Keep a copy of
the assignment for the case file.
(See Step I.C.2, below, for the
ALMRS Entry.)

Kevywords
RELINQUISHMENT
OF LEASE
CANCELLED
LEASE

Rel. 3-295

8/31/94
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Responsible

Official Step Action

Keywords

1f.

Future Interest - If the future
interest lessee is or becomes
holder of any present interest
rights in the lands and trans-
fers those present interest
rights to another party, the
future interest lessee must
file in the proper BLM office a
transfer of the future interest
lease rights of the same type
and proportion as the transfer
of the present interest rights.
Process the assignment in
accordance with Step I.F, below.

ALMRS Entry 2. Update when assignment is returned
unapproved for any reason, such as
defects indicated in Steps I.C.la
through I.C.le, above.

2a.

Enter Action Date (MANDATORY ACTION

CODE): Date assignment returned
unapproved; DE 1775/2910 Action

Code 567; Action Remarks: Date

assignment filed and/or name of

assignee (optional).

Adjudication 3. Determine if assignment must be denied
for any of the following reasons:

3a.

BLM MANUAL
Supersedes Rel. 3-130

Failure to Correct Defect Within
Time Allowed, Including Failure

to File Required Bond - A decision
requiring correction of a defect
becomes final 60 days from receipt
by the lessee, e.g., 30 days after
the end of the compliance period
in addition to the 30-day appeal
period. The assignment is
automatically disapproved and no
additional decision of disapproval
needs to be issued (see Illustra-
tions 4 and 6). Keep a copy of
the assignment in the case file to
support the decision if an appeal
be filed.

FUTURE
INTEREST LEASE
ASSIGNMENT

AUTOMATED
NOTATION

DENY
ASSIGNMENT

FAILURE TO
CORRECT
DEFICIENCY

Nel. 2292

8/31/94
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Responsible

Official Step Action : Keywords

3b.

BLM MANUAL
Supersedes Rel. 3-130

If disapproval occurs

because of the failure to file a
required bond, notice must be
given to all parties that the
assignor and surety remain
responsible for all lease
obligations (see also Section
I.E., below). (See Step I.C.4,
below, for the ALMRS Entry.)

Assignment For less Than Smallest LESS THAN
Legal Subdivision = The smallest SMALLEST

legal subdivision that may be LEGAL
assigned, in accordance with SUBDIVISION
the law (30 U.s.C. 187a), is a

quarter-quarter section in lands

surveyed under the rectangular

survey system (40 acres), or a

lot.

Less Than a Legal Subdivision - LESS THAN
If the assignment purports to FULL LEGAL

transfer less than a legal SUBDIVISION
subdivision, disapprove the
assignment by decision, unless

the lease does not contain the
whole legal subdivision and the
assignment conveys all portions of
the subdivision within the lease
(see Illustration 6). Return the
assignment to the assignee
receiving the most interest. Keep
a copy of assignment for the case
file. (See Step I.C.4, below, for
the ALMRS Entry.)

EXBMPLE: A lease may contain the
NE4NE4NE4 of Section 11
because the remaining
portion of the NE4NE4
was patented with no
mineral reservation.

Rel. 3-295
8/31/94
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Responsible
Official

Step Action

SUBLEASE, OR OTHERWISE

Kevwords

BLM MANUAL

Supersedes Rel.

3e.

3f.

3g.

3-130

Less Than All Lease Formations -
Federal oil and gas leases contain
rights extending, theoretically,
from the surface to the center of
the earth. Efforts to split the
record title interest holdings of
a lease by formations, zones,

or defined deposits are viewed
unfavorably by the BLM. Potential
disputes could result if the very
portion of the lease where the
horizontal division of interests
occur proved to be productive.

For these reasons, record title
assignments are not to be approved
along such horizontal lines.
Operating rights transfers
(subleases) that have no effect of
segregating record title interests
of leases are the proper method
for transferring interests by
zone, formation, or deposit. Any
attempted record title assignment
of less than all the formations,
zones, or deposits in the lease is
to be denied by decision (see
Illustration 6). Keep a copy of
the assignment for the case file.
(See Step I1.C.4, below, for the
ALMRS Entry.)

Less Than All Substances in the
Lease - It is unlikely that an
assignment of record title would
attempt to convey title only to
gas or oil or a particular gas.
If such an assignment is filed,
it shall be disapproved.

Failure of Title - If the assignor
does not have the amount of record
title that is being assigned to
the assignee, the assignment
cannot be approved. Return the
assignment by decision (see
Illustration 6). Keep a copy of
the assignment for the case file.
(See Step I.C.4 for the ALMRS
Entry.)

LESS THAN ALL

FORMATIONS
IN LEASE

LESS THAN ALL

SUBSTANCES
IN LEASE

FAILURE BY
ASSIGNOR TO
HOLD THE
INTEREST
ASSIGNED

Rel.

3-295

8/31/%4
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Responsible
Official

Step Action

Keywords

ALMRS Entry

BLM MANUAL

4.

3h. Delinquent Account on Producing

Leases - A request for assignment
approval must be denied when the
lease has unpaid liabilities to
the Minerals Management Service
(MMS), based on the information

indicated on the MMS Business

Information System (BIS) screens.

Advise the assignee and the
assignor by decision that the

assignment approval is denied (see
The assignee and
assignor may execute and file the

assignment after the lease account

Illustration 7).

has been brought into good
standing (see also Section I.D,
below). 1In denying approval,
return the assignment to the
assignee receiving the most
interest. Keep a copy of the
assignment for the case file.

(See Step I.C.4, below, for the

ALMRS Entry.)

3i. Violation of Reclamation

Reguirements of Mineral Leasing
Act Section 17(g) - Deny a request

for approval of an assignment when
the assignee is identified on the

BLM list of violators of the
reclamation requirements of
Section 5102(g) of the Federal

Onshore 0Oil and Gas Leasing Reform
Act (Section 17(g) of the Mineral
Return the

Leasing Act of 1920).
assignment to the assignee
receiving the most interest.

case file. (See Step I.C.4,
below, for the ALMRS Entry.)

Update when the assignment is denied

using the current data standards.

Enter Action Date (MANDATORY ACTION
CODE) :
Action Code 565/DE 2910 Action Code
269; Action Remarks:
place in General Remarks).

Supersedes Rel. 3-130

Keep
a copy of the assignment for the

Date assignment denied; DE 1775

Enter reason (or

DELINQUENT
ACCOUNT ON
PRODUCING
LEASE

RECLAMATION
VIOLATIONS

AUTOMATED
NOTATION

DT h e o T e T d

8/31/94
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Responsible
Official Step Action Keywords
Adjudication S. Assignment on Lease Segregated from SEGREGATED
Unit. LEASE BY
UNITIZATION

S5a. When the effective date of the
assignment will be later than the
effective date of the segregation
of a lease due to commitment of
part of lands in the lease to a
unit agreement, the assignment may
be approved only as to those
lands remaining in the lease after
the segregation.

Sb. If the assignment affects only ASSIGNMENT
those lands within a newly APPROVAL OF
segregated lease, i.e., those LANDS OUTSIDE
lands outside the unit area, the UNIT
serial number on the assignment
must be corrected to the new
lease serial number.

In approving assignments of lands ASSIGNMENT
within a lease committed to the APPROVAL OF
unit, prepare a notice to the LANDS COMMITTED
assignee indicating that the TO UNIT AREA
approval is limited to such
lands, and that the assignment as
to the lands in the segregated
lease must be accomplished
separately (see Illustration 8).
If an assignment will be effective EFFECTIVE DATE
prior to the effective date of the OF ASSIGNMENT
segregation, approval of the PRIOR TO
assignment must extend to both SEGREGATION
leases (see Illustration 9). Such EFFECTIVE DATE
assignments shall be processed
before processing the unit
segregation.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94

SUBLEASE, OR OTHERWISE
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D. Status of Lease Account

Responsible

Official Step

Action

Keywords

Adjudication

ALMRS Entry

BLM MANUAL
Supersedes Rel.

1.

4.

Nonproducing Lease - Determine that

the case file or other records reflect
that the rental payment is current. If
no indication of the current year’s
rental payment is indicated in the BLM
case file for automated records, check
the MMS’s BIS screens to determine that
the rental payment was timely received.
If the rental payment is up to date,
enter proof of the payment in the case
file, e.g., note the accounting advice
to indicate how the determination was
reached. 1If the lease account is
indicated to be in good standing in the
MMS’'s automated system, process the
assignment.

Producing Lease - Check the MMS's BIS
screens to determine if the lease has
any unpaid MMS liabilities and/or
assessments. If any such arrearage is
indicated for the lease, prepare a
decision disapproving the assignment
(see Illustration 7). Return the
assignment to the assignee receiving
the most interest. Keep a copy of the
assignment for the case file.

Prepare documentation for the case file
of the unpaid MMS liabilities and/or
assessments, indicating the BIS data
and screens displaying the information
as of a specific date. Ensure this
documentation is inserted in the lease
case file for the official record.

Enter denial of assignment if lease
account status is not in good standing.

Enter Action Date (MANDATORY ACTION
CODE): Date assignment denied; DE 1775
Action Code 565/DE 2910 Action Code
269; Action Remarks: Enter reason
(e.g., MMS LSE ACCT ARREARAGE).

3-130

RENTAL
PAYMENTS
CURRENT

MMS LIABILITIES
AND ASSESSMENTS
CHECKED ON
BIS SCREENS

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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E. Bonding Requirements

Responsible
Official Step Action Keywords

Adjudication 1. For leases with pending assignments, if BONDING
development has been authorized and REQUIREMENTS
final approval of abandonment has not
been given, bonding coverage continues
to be required. If the assignor was
the bonded principal, the assignee,
sublessee, or operator on the ground
must provide bonding coverage prior to
approval of the assignment.

2, If the bond held by the assignee or
transferee (sublessee) is used, a
consent of surety must be filed in
accordance with 43 CFR 3104.2. (See
Handbook 3104-1.)

3. 1If bond coverage was furnished by some
party other than the record title
holder/assignor, e.g., by an operator
or operating rights owner, the
assignment may be approved as long
as the existing bonding coverage
continues.

4. Check whether any development
activities, e.g., an Application for
Permit to Drill (APD), have been
approved for the leasehold. Before
approving an assignment for a lease
that contains a well, whether producing
or not, the Field Office fluid mineral
operations personnel are to be notified
of the pending assignment with a report
requested from them as to any objection
to the approval of the assignment,
including any special bonding
requirements (see Illustration 10).

BLM MANUAL Rel. 3-298
Supersedes Rel. 3-130 8/31/94
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Responsible
Official Step Action Keywords
5. 1If adequate bonding does not exist for BOND COVERAGE
a lease on which drilling activities BY ASSIGNEE,
have been authorized and where final SUBLESSEE,
approval of plugging and abandonment OR OPERATOR
of a well has not been given, the
assignee, sublessee, or operator on the
ground shall furnish bond coverage in
accordance with 43 CFR 3104.2 (see
Illustration 11). The Field Office
fluid mineral operations personnel also
may determine that increased bonding
coverage is required.
S5a. Ascertain the adequacy of the
assignee’s bond prior to approval
of the assignment to ensure that
the activities/obligations ‘
commenced under the previous bond
of the assignor are expressly
assumed by the assignee. As
appropriate, a rider may be
required from the assignee
agreeing to be held liable for
all liabilities that had already
attached to the assignor’s bond,
or the assignor may be reguired
to make separate arrangements with
the BLM to ensure that all of its
lease obligations would be taken
care of prior to approval of the
assignment. (See Karis 0il Co.,
Inc., 58 IBLA 123 (1981), and
Handbook 3104-1.)
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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F. DApproval of Assignment

Responsible
Official Step Action Keywords
Adjudication 1. The assignment Form 3000-3 is to be APPROVAL OF
prepared for approval as indicated in ASSIGNMENT
the following steps:
la. Complete a worksheet showing the WORKSHEET OF
distribution of record title RECORD TITLE
(see Illustration 3). Place the INTEREST
worksheet in the case file.
1b. At the bottom of Form 3000-3, LANDS
check appropriate box. If minor APPROVED
errors are found in the legal land
description submitted, retype the
correct legal land description in
the space on the back of the form,
or if necessary, on a separate
attachment.
lc. Determine the effective date of EFFECTIVE
the assignment. This normally is DATE
the first day of the month DETERMINED
following the month in which the
assignment was filed, or the first
day of the month following the
filing of all documents and
statements that are needed to
approve the assignment, including
an apgroprlate bond, if required. oy Lowe
f‘{‘p‘e— '.!ﬁ)’\rud,"‘t
1d. Séﬁmp the ef ctlve ate: - STAMP
approval and the title of the EFFECTIVE
authorized officer on each copy DATE
of the assignment.
le. Stamp the date that the assignment STAMP DATE
will actually be approved/signed SIGNED
by the authorized officer.
NOTE: Individual office procedures may
delay this step until after the
form is actually signed by the
authorized officer.
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94
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e

Step Action Kevywords

BLM MANUAL

1f. If an older form other than the DISCLAIMER
current Form 3000-3 (June 1988 or
more current edition) is involved
(due to a long-pending assignment),
stamp on all copies of the form:
"APPROVAL DOES NOT WARRANT THAT
EITHER PARTY TO THIS TRANSFER
HOLDS LEGAL OR EQUITABLE TITLE TO
THIS LEASE."” This language is not
needed on the current editions of
the forms since it is preprinted
at the bottom of the front page.

lg. Stamp or mark copies of the DISTRIBUTION
assignment form for distribution OF APPROVED
as follows: ASSIGNMENT

(1) Original is to be placed in
the lease case file.

Second copy is sent to the
assignee receiving the

greatest amount of interest
unless otherwise requested.

Additional copies are to be
marked for any surface
management agency (SMA)
administering the lands
affected.

(4) Other field offices in
accordance with individual
State Office procedures.

Prepare standard preprinted notice of ATTACH STANDARD
assignment approval (see Illustration NOTICE TO

12). Attach copy of notice to copies APPROVED

of form to be transmitted to ASSIGNMENT
assignee/assignor.

If the assignor has requested a copy of ASSIGNOR’S

the assignment form, use the following REQUEST FOR COPY
procedures: OF ASSIGNMENT

Rel. 3-295

Supersedes Rel. 3-130 8/31/94
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Responsible

Official Step Action

SUBLEASE, OR OTHERWISE

Keywords

BLM MANUAL
Supersedes Rel.

3a.

3b.

If the party filing the assignment
has filed more than three copies
of the form and has requested that
extra copies be distributed in a
certain manner, such as to the
assignor, such a request should be
honored. Marking of an extra copy
as the "assignor’'s copy" prior to
the filing of the assignment is to
be treated as such a request.

If only three copies of the
assignment were filed and one is
marked for the assignor, that copy
is not be distributed to the
assignor unless there is an extra
copy after completion of the
standard distribution.

4. Complete the accounting advice for the
nonproducing leases and transmit
promptly to the MMS Data Management
Division (DMD). (See Illustration 13.

4a.

4b.

4c.

3-130

No accounting advice needs to be
completed if approval of the
assignment will not change the
name of the billee or the amount
of annual rental due.

The name and address of the
assignee on the accounting advice
must conform to the name and
address on the assignment form
unless the correspondence from the
assignee indicates otherwise.

In case of multiple assignees, the
name of the resulting major record
title holder and its address is to
be indicated in the space for the
applicant on the accounting advice.
This may require a complete
correction of the applicant space
as originally filled in by the
Cashier. If all assignees hold
equal interest, use the first
assignee listed on the assignment.

ACCOUNTING
ADVICE
COMPLETION

Rel. 3-295
8/31/94



27

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Responsible
Official

Step Action

Keywords

BLM MANUAL

Supersedes Rel.

If there are multiple actions
involving the accounting advice
with one of them being a refund
request, the refund action must be

split out on a separate accounting

advice.

Upon completion of the accounting
advice, timely forward the green
copy to the MMS-DMD through the
State Office Accounts Section and
place the goldenrod copy in the
lease case file.

Assemble the case file, surname, and
date all other appropriate documents.
Ensure that the standard preprinted
notice is attached (see Illustration
12). Forward to the authorized officer
for signature.

All assignments must be approved

within 60 days of receipt of the
request for approval in accordance with
the Federal Onshore 0il and Gas Leasing
Reform Act. The Reform Act states that
except where the assignment or sublease
is not in accordance with applicable
law, the approval shall be given within
60 days of the date of receipt by the
authorized officer of a request for
such approval.

Note that lease assignments to a bank
or other fiduciary institution may be
approved as long as all requirements,
including bond coverage, are met.

3-130

REFUND ACTIONS
ON SEPARATE
ACCOUNTING
ADVICE

ACCOUNTING
ADVICE TO
MMS-DMD

ASSIGNMENTS .
MUST BE APPROVED
WITHIN 60 DAYS

ASSIGNMENT TO
BANK OR OTHER
FIDUCIARY
INSTITUTION

Rel. 3-295
8/31/94
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Responsible

Official Step Action

SUBLEASE, OR OTHERWISE

Kevywords

ALMRS Entry 8. Update assignment approval using the
current data standards (see
Illustration 14).

NOTE:

8a.

BLM MANUAL
Supersedes Rel. 3-130

See Appendix 3 for a listing of
the key action codes from the
data standards that are to be
used in ALMRS Case Recordation
and Record System Release 1.0
in conjunction with the lease
transfers/assignments.

Enter Action Date (MANDATORY
ACTION CODE): Date assignment
approved by authorized officer;
DE 1775 Action Code 563/DE 2910
Action Code 139; Action Remarks:
"EFF MM/DD/YY;:"

OPTIONAL: Enter Action Date:

Date assignment effective; DE 1775
Action Code 564/DE 2910 Action
Code 898.

Enter new proprietor, and enter
interest relationship code 15 -
Lessee (DE 3136), and as
applicable, change interest
percentage (DE 2914). Update
General Remarks screen to reflect
change in lessee interest
holdings.

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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II. Assignments of Record Title Interest = Partial Interest

The processing of a partial record title assignment on a nonproducing lease is
initially identical to any record assignment up to that point when the State
Office Adjudication personnel identifies that the assignment (or series of
assignments) conveys 100 percent of record title in less than all of the lands
in a lease to an assignee that holds no interest in the non-assigned lands of
the lease. This segregates the assigned and retained portion into separate
leases. The new lease created upon partial assignment is given a new serial
number, but retains the same terms and conditions, as well as the effective
(anniversary) date of the original lease. More specific information on
assignments and segregations of producing leases can be found in Handbook
3105-1 and Handbook 3107-1.

A. Processing

Responsible
Official Step Action Keywords

Adjudication 1. Process partial assignments following PROCESS
the steps in Section I of this Handbook PARTIAL
to determine whether any corrections ASSIGNMENT
are required, e.g., proper execution
of the assignment forms and any bonds
required. If corrective action or
denial of the request for approval is
required, follow the appropriate steps
for preparing any decision as indicated
in Section I, above.

2. When a partial assignment is filed that ASSIGNMENT
would result in a lease segregation and ON TERMINATED
the annual rental is timely paid by the LEASE
assignee or assignor for the involved
lands, the assignment may be approved
after termination of the base lease due
to nonpayment of full lease rental (see
Ladd Petroleum Corp., 70 IBLA 313
(1983)). Hard-copy evidence of a
timely paid partial rental remittance
must be verified and documented in
the case file. If the MMS-DMD
information in the BIS does not verify
the receipt of the rental, request
evidence from the assignee (see
Illustration 15). It also may be
necessary to reconcile payments with
the MMS-DMD.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible
Official

Action

Keywords

2a. Any portion of a base lease
covered by a pending assignment,
for which proper partial rental
amount is timely paid, shall not
terminate.

2b. Any remaining portion of a

base lease without a pending
assignment, for which insufficient
or no rental was paid, shall
terminate.

Obtain the next available serial number
and set up a new case file for the
partial assignment. Effective

November 1, 1984, partial assignments,
regardless of when they were filed,
shall be given a new serial number upon
assignment approval, rather than a
supplemental alphabetical prefix
attached to the original lease serial
number. Keep in mind, however, that
the last partial assignment out of the
base lease is an entire assignment that
is to retain the original lease serial
number.

If the lease is producing, maintain the
original lease serial number with that
portion of the lease that contains the
well in order to reduce the burden and
workload on the industry and Field
Office fluid mineral operations
personnel. This avoids the following
problems:

A new First Production Memorandum
to open a new account is not
needed.

The MMS does not need to close an

old account and open a new one.
4c. The company does not need to
change the lease serial number
in its records and change the
identification number on the
well.

RENTAL PAID
TIMELY FOR
ASSIGNED LANDS

RENTAL NOT
PAID FOR
ASSIGNED LANDS

OBTAIN NEW
SERIAL NUMBER

USE OF OLD
SERIAL NUMBER
FOR PRODUCING
LEASE

Rel. 3-295
8/31/94

BLM MANUAL

Supersedes Rel. 3-130
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Responsible

Official Step Action

Keywords

Annotate the new serial number on all
copies of a partial assignment in the
appropriate space on the form.

6. Prepare a single copy of the accounting
advice to ensure the update of the base
lease (reducing applicable acreage) and
creation of new case file for partial
assignment lease (see Illustration 16).
Forward promptly to the MMS-DMD through
the State Office Accounts Section.
NOTE: The MMS has agreed to routinely

transfer funds from the current

year’s rental on the parent
lease to the partial assignment
lease account.

7. Since the BLM and the MMS have agreed
that neither office shall attempt
to collect the incremental rental
difference that may be caused by
a partial assignment or lease
segregation, annotate the accounting
advice, when applicable, to clearly
indicate: "INCREMENTAL RENTAL
DIFFERENCE OF §$==--, DUE TO PARTIAL
ASSIGNMENT, WAIVED UNTIL NEXT MMS
REGULAR BILLING CYCLE."
7a. The additional rental required as
a result of the partial assignment
shall not be due and payable to
the MMS until the next scheduled
MMS courtesy notice billing cycle
for the involved leases.

This waiver shall apply
regardless of the additional
incremental annual rental rate
per acre involved, e.g., $.50,
$1, $1.50, $2, §5, $10, etec.

8. 1If rental is due in less than 90 days,
mark the accounting advice to the
MMS-DMD as "Special" in order to alert
the MMS of the change needed for the
annual rental courtesy billing notice.

BLM MANUAL

Supersedes Rel. 3-130

NEW SERIAL
NUMBER PLACED
ON FORM

PREPARE
ACCOUNTING
ADVICE AND
REDUCE BASE
LEASE ACREAGE

WAIVER OF
INCREMENTAL
RENTAL DIFFERENCE
DUE TO PARTIAL
ASSIGNMENT

Rel. 3-295
8/31/94
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Responsible
Official

Step

Action

SUBLEASE, OR OTHERWISE

Keywords

BLM MANUAL

9.

10.

11.

Process partial assignments on leases
in their extended lease term as
follows:

9a. If the partial assignment is on a
producing lease that has passed
the end of its primary term, the
term of the lease by partial
assignment or the base lease
(retained portion of lease),
whichever is undeveloped
(producing), is extended for a
term of 2 years from the effective
date of the partial assignment in
accordance with 43 CFR 3107.5-2
and 3107.5-3 (see Handbook 3107-1).
Because the terms of both leases
can become confusing, both the
assignor and the assignee are to
be advised of any effect of the
approval of the partial assignment
on the extension of the lease term
of either the retained or assigned
portions of the lease (see Illus-
tration 17).

9b. A partial assignment out of a
base lease that was originally
issued prior to September 2, 1960,
whether or not the lease is
producing, requires careful
examination of the lease terms
and the applicable regulations
at 43 CFR 3107.5-2 (see also
Handbook 3107-1), since other
extensions may be appropriate
for either the retained or the
assigned portion of the lease.

Include in the new case file a complete
copy of the original lease and all of
the stipulations that apply, and copies
of any documents indicating subsequent
actions on the lands assigned, i.e.,
extensions, explanation of irregular
acreage figures, etc.

Prepare a worksheet for the partial
assignment (see Illustration 18).

Supersedes Rel. 3-130
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H-3106-1
Responsible
Official Step Action Keywords
Title 12. Update historical index (HI) and status UPDATE PLATS
Records plats, or other appropriate records AND HI
to show the new serial number and the
amendment to the base lease. Place
updated status plat in both lease case
files.
Adjudication 13. Prepare assignment Form 3000-3 for PREPARE
approval in the same manner as in Step FORM FOR
I.F, above. APPROVAL
14. Prepare standard preprinted notice of ATTACH STANDARD

ALMRS Entry

BLM MANUAL

Supersedes Rel.

1s.

partial assignment approval (see
Illustration 19). Attach copy of
notice to copies of form to be

transmitted to assignee/assignor.

Update base lease in accordance with
the current data standards (see
Illustration 20, Page 1).

15a. Enter Action Date (MANDATORY
ACTION CODE): Date assignment
approved by authorized officer;
DE 1775 Action Code 563/DE 2910
Action Code 139; Action Remarks:
"EFF MM/DD/YY;" AND

Enter Action Date (MANDATORY
ACTION CODE): Date of approval
of partial assignment when case
segregated by assignment; DE

1775/2910 Action Code 570; Action

Remarks: "INTO (Lease serial
number of new case;).

Update acreage for base lease.

Update legal land description
for base lease.

3-130

NOTICE TO
APPROVED PARTIAL
ASSIGNMENT

AUTOMATED
NOTATION
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Responsible
Official Step Action Keywords

16. Create new case file serial register AUTOMATED
page for approved partial assignment NOTATION
(new lease) using the same Case Type
(DE 2961/DE 2912) as base lease (see
Illustration 20, Page 3):

Enter Action Date (MANDATORY
ACTION CODE): Date case created
by approval of assignment with
new serial number; DE 1775 Action
Code S51/DE 2910 Action Code 553;
Action Remarks: "OUT OF (Serial
number of parent (base) lease;)".

16b. Enter Action Date (MANDATORY
ACTION CODE): Date parent lease
issued; DE 1775 Action Code
001/DE 2910 Action Code 387.

Enter Action Date (MANDATORY
ACTION CODE): Effective date of
parent lease; DE 1775 Action Code
225/DE 2910 Action Code 868.

NOTE: Do not enter DE 1775 Action Code
176 /DE 2910 Action Code 237 on
the new lease case.

l16d. Enter Action Date (MANDATORY
ACTION CODE): Appropriate
royalty rate code from base
lease; DE 1775 Action Code
(select single code number from
102-109)/DE 2910 Action Code
(select single code number from
530-536 or 549).

Enter Action Date: Expiration
date of base lease; DE 1775/2910
Action Code 763.

If new lease is in production
status, do not enter this code;
instead, enter appropriate
production code (DE 1775/2910
Action Code 650, 651, or 653).

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible
Official

Step

Action Keywords

Adjudication

BLM MANUAL

17.

1s8.

16f. OPTIONAL: Enter Action Date:
Effective date of partial
assignment; DE 1775 Action Code
564/DE 2910 Action Code 898.

NOTE: See Appendix 3 for a listing of
the key action codes from the
data standards that are to be
used in ALMRS Case Recordation
and Record System Release 1.0
in conjunction with the lease
transfers/assignments.

Distribute approved assignment as DISTRIBUTION
described in Step I.F.lg, above. For OF APPROVED
nonproducing leases, the notice to be PARTIAL
attached to the assignee’s copy of the ASSIGNMENT
assignment form should help avoid lease

termination or improper payment of

rental, and should assist the assignee in

notifying the MMS-DMD when a change in the

payor occurs (see Illustration 19).

On producing leases, advise all parties
of wells capable of production and that
royalty payments must be submitted to
the MMS. Keep in mind that the
segregated portion of such a lease may
revert to rental (terminable) status.
In such cases, notify the lessee that
the annual rental payments must be
submitted to the MMS-DMD to prevent
automatic termination of the lease by
operation of the law.

Reverse Side Intentionally Blank

Nel. 23 223

Supersedes Rel. 3-130 8/31/94
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III. ZTIransfer of Operating Rights

A. Background

Early Federal oil and gas leases that were issued
noncompetitively were earned through a prospecting permit.
Such permits were obtained by individuals who, after doing
the required "prospecting,"” discovered sufficient o0il and
gas to earn the leases. Often, the individuals did not
have the means to develop their discoveries completely and
entered into agreements. Under these agreements,
corporations effectively took over the leases in return for
overriding royalty (ORR) payments to the original lessees.
These early operating agreements, unlike the total
assignment of the lease that is involved in a record

title asgignment, were allowed to be limited to certain
formations or encompassed less than all the leased lands
without causing segregation of the lease into assigned and
retained portions. The operating agreements often conveyed
the operating rights in the lands to the operator, i.e.,
the right or interest in the leased lands to explore,
develop, and produce oil and/or gas resources from the
Federal mineral estate. As leasing became more common,
lessees and operators made transfers of the operating
rights carved out of the record title, and the Department
of the Interior and the BLM approved such transfers without
the segregative effect of record title assignments. Such
transfers, as long as they did not convey "record title”
interests, were deemed to convey a lesser interest than
that lease interest obtained from the Federal Government by
the original lessee, and these transfers were not subject
to all the effects caused by record title assignments.

Holders of operating agreements and operating rights, or
working interests, could not relinquish leases. Such
transfers did not have to conform to any specific format.
The task of interpreting what specific interests were being
transferred became more and more complex as the operating
rights transfers proliferated and the BLM adjudicators had
to examine lengthy, detailed documents to ascertain exactly
what was being transferred. The documents frequently
contained numerous provisions that, while important to the
parties involved, had no bearing on who held what interest.

BLM MANUAL
Supersedes Rel. 3-130

Keywords

OPERATING
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BACKGROUND
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In 1980, the Department of the Interior, BLM, promulgated
for the first time a BLM-approved form for transferring oil
and gas lease operating rights. Use of the form became
mandatory effective February 26, 1982, in final rulemaking
that revised 43 CFR Subpart 3106. All transfers of
operating rights currently filed must be completed using
Form 3000-3a, Transfer of Operating Rights (Sublease) in a
Lease for 0il and Gas or Geothermal Resources, June 1988 or
more recent edition (see Illustration 21). Each transfer
of operating rights must be accompanied by a nonrefundable
§25 filing fee for each lease. 1In accordance with the
Mineral Leasing Act (MLA) of 1920, as amended (30 U.S.C.
187a), three copies of the form executed by the transferor
must be filed for each transfer in a lease.

Various earlier editions of transfer of operating rights
forms have been approved for use by the BLM (see

Appendix 2). The oil and gas leasing regulations now
require that each transfer of operating rights (sublease)
shall be filed on the current BLM-approved form. Effective
October 1, 1988, all earlier editions of the operating
rights transfer form prior to June 1988 were deemed
obsolete. Therefore, any transfer of operating rights
(sublease) filed since October 1, 1988, on a prior edition
of a BLM-approved form must be returned with no action
taken by the BLM.

Operating agreements may be entered into where the parties
do not attempt to transfer any cperating rights. Several
co=owners may enter into an agreement specifying that a
single party shall control all operations on the lease
(this party may or may not be ocne of the co-owners). The
agreement entered into also may specify that upon
completion of certain actions, such as the drilling of a
well to a certain depth or formation, the co-owners shall
transfer a certain portion of the operating rights or
record title to the party controlling the operations,
normally called the operator. Such operating agreements
are no longer accepted or approved by the BLM and cannot be
submitted in lieu of Form 3000-3a. If such agreements are
filed, they are to be returned to the transferee when the
transfer is approved (see Manual Section 3106.41R7).

BLM MANUAL
Supersedes Rel. 3-130
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Keywords
An operating rights transfer is a sublease that is a OPERATING RIGHTS
private subsidiary arrangement between the lessee of TRANSFER - A
record (sublessor) and sublessee that does not affect the PRIVATE SUBLEASE

contractual agreement between the lessee of record and the CONTRACTUAL
United States (lessor). Abstracting or adjudication of the AGREEMENT NOT
lease operating rights transfer records for percentages of AFFECTING THE
interests (or depths or formations) as to whether the LESSEE AGREEMENT
transferor holds what is transferred and as to what each WITH THE U.S.
transferee is receiving is no longer to be performed by the

BLM fluid leasing adjudicators, except in cases where a

drainage determination has been made for lands within a

lease during a specific period cof time. In accordance with

the BLM policy adopted in late 1985, transfers of operating

rights interests (subleases) are reviewed and processed

solely for the basic purposes of assuring sufficient

bonding and qualifications under the MLA (30 U.S.C. 187a)

A party owning the operating rights interests in a lease DESIGNATED
may authorize the actual conduct of operations on its OPERATOR
behalf by designating as the operator another party who

presently holds no recognized operating rights or other

legal or equitable title in the lease. Such a designated

operator cannot designate a different party as the operator

on the lease. The official designation of such an operator

is no longer officially recognized by the BLM.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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B. Processing

Responsible
Official

Step

- TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Action

Keywords

Receiving
Official

Cashier

BLM MANUAL

1.

Receive copies of transfer of operating
rights that have been filled out.

Check that a current BLM-approved

Form 3000-3a has been submitted in
triplicate (see Illustration 21 for

the current edition of Form 3000-3a).
Date/time stamp all copies of the

form that were received.

NOTE: The October 1992 Form 3000-3a
is presently the current
BLM-approved edition. However,
the June 1988 and November 1990
Form 3000-3a editions are still
acceptable. All versions of the
form prior to the June 1988
edition were deemed obsolete
effective October 1, 1988 (see
Appendix 2). Before the June
1988 or more recent editions
of Form 3000-3a can be deemed
obsolete, a notice prepared by
the Washington Office must be
published in the Federal
Register and posted in the State
Office Public Room to advise the
public of the effective date
when any such new edition of the
transfer form is required to be
used.

Validate the nonrefundable $25 filing
fee required for each transfer for each
lease. Earn the filing fee for each
lease transfer regardless of the number
of copies of the form filed. If
gseveral transfers are filed at the same
time, even though affecting the same
lands of the same lease, each transfer
requires a separate $25 filing fee.

If insufficient or no filing fee is
received with the transfer, mark a
large "X" over any date/time stamp
markings on all copies ¢f the form.

Supersedes Rel. 3-130
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TRANSFER
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Responsible
Official

Step

Action

Keywords

Docket

ALMRS Entry

Adjudication

BLM MANUAL

7.

8.

3a. Return forms and/or insufficient
fees directly to the first-named
transferee or party filing the
transfer with a preprinted letter
or a completed Form 1370-21,
Notice of Return of Remittance
(see Illustration 2).

Refund to remitter any overpayment of
filing fee.

If sufficient filing fee is received,
prepare an accounting advice for each
transfer. Enter the transferee’'s name
as the applicant. 1In case of multiple
transfers, indicate the first-named
transferee as the applicant, followed
by "et al." Complete the address of

the party named. 1If the filing fee was
not tendered by the applicant, complete

the name of the party submitting the
fee as the remitter. Otherwise, place
the word "SAME" in the remitter blank.

Pull case file and forward to
Adjudication.

Update case using current data
standards to indicate transfer of
operating rights was filed:

7a. Enter Action Date (MANDATORY
ACTION CODE): Date operating
rights transfer filed; DE 177S
Action Code 554/DE 2910 Action
Code 932; Action Remarks: Name
of transferee (optiocnal).

7b. OPTIONAL: Enter Action Date:
Date filing fee received; DE 1775
Action Code 072/DE 2910 Action
Code 347; Action Remarks: Amount.

Review transfer for use of proper form.

Supersedes Rel. 3-130
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Responsible

Official Step _Action

SUBLEASE, OR OTHERWISE

Keywords

8b.

BLM MANUAL
Supersedes Rel. 3-130

Check that transfer is on a
current BLM-approved Form 3000-3a
or a reproduction of the form that
has no additions, deletions, or
advertisements thereon. If
photocopies of the form have been
submitted with the reverse side

of the form upside down from the
format of the BLM-approved form
(photocopied head-to-head rather
than head-to-toe), the forms are
acceptable and do not need to be
returned to the transferee. 2also,
if each copy of the form submitted
has been photocopied as two
separate sheets of paper, the
forms are acceptable and do not
need to be returned to the
transferee.

If transfer is submitted on an old
form that has been deemed obsolete,
return transfer to the first-named
transferee or party filing the
transfer. Do not disapprove at
this time, and do not require a
new filing fee to be submitted for
this type of curable error.

If the request for approval on the
reverse of the transfer form is
not used by the transferee, check
that an adequate request for
approval, including a transferee
certification of qualifications in
accordance with 43 CFR 3102.5-1,
is submitted. Requests for
approval of transfers must be
signed and dated by or on behalf
of all transferees.

CURRENT FORM
OR COPY
THEREOF
SUBMITTED

Rel. 3-295
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Responsible
Qfficial

Step Action

43

OR OTHERWISE

Keywords

10.

11.

12.

BLM MANUAL
Supersedes Rel.

8d. Check that the transfer of
operating rights is not on the
record title assignment Form
3000-3. 1If on the wrong form,
return to the transferee who is
receiving the most interest. Do
not disapprove at this time, and
do not require a new filing fee
to be submitted for this type of
curable error, provided the
transfer is returned corrected
within 30 days or other reascnable
period of time allowed by the
authorized officer.

Check that three copies of the form
have been manually signed and dated
by or on behalf of the transferor.
If three copies are not manually
signed, return the transfers by
decision requesting proper execution
(see Illustration 22).

NOTE:

Transfers are not allowed to be
submitted by fax transmission
because the signature would be
a copy and not an original as
required by law and regulation.

Check that the serial number indicated
on the transfer form matches the lease
case file.

Review any cover letter received with
the transfer form for any special
requests. If appropriate, make a copy
of the correspondence for all affected
case files.

If several transfers are filed at the
same time with a single reguest for
approval, check that proper reference
is made for all case files.

3-130

CORRECT FORM
SUBMITTED

THREE COPIES
MANUALLY
SIGNED BY
TRANSFEROR

LEASE SERIAL
NUMBER CHECKED

SPECIAL
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SINGLE REQUEST
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Responsible

Official Step Action

SUBLEASE, OR OTHERWISE

Keywords

BLM MANUAL
Supersedes Rel.

13.

14.

1s.

Options include making a copy of
the request for each transfer
indicating the location of the
original request for approval and
attaching it to the case file
copy of each transfer, or
stamping "Request for approval
filed in Serial No. .t

For operating rights (sublease),
a detailed examination of the
request for approval is not
necessary as long as the request
appears to have been signed by
all transferees. Disclosure of
the signatory relationship is not
mandatory.

If transfer is for a producing lease,
check that the lease account is not
delinguent with the MMS, i.e., that the
lease does not have unpaid liabilities
to the MMS, based on the information
indicated on the BIS screens. If
unpaid liabilities exist, prepare a
decision to the transferee and
transferor denying approval of the
transfer (see Illustration 7). The
transferor and transferee may execute
and file the transfer after the lease
account has been brought into goocd
standing. In denying approval, return
the copies of the transfer to the
first-named transferee. Keep a copy
of the transfer for the case file.

The transfer can only be withdrawn by
both the transferor and transferee.

Determine if bond coverage is required
for lease and, if so, whether the
lessee, operating rights owner, or
operator has furnished the bond.

If no bond is required or if the
lessee or a party other than the
operator has provided the bond
coverage, proceed to Step
III.B.16, below.

3-130
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Responsible

Official

Step Action

Keywords

BLM MANUAL

Supersedes Rel.

If the only bond coverage is
provided by the transferor,
approve the transfer only after
a bond is provided by the
transferee, lessee, or operator
on the ground in accordance with
43 CFR 3104.2. A report from
the Field Office fluid mineral
operations staff is to be
obtained as to any special
bonding requirements needed.
(See Handboock 3104-1.) After
bond coverage is determined to be
adequate, proceed to next step.
16. The BLM does not adjudicate transfers
of overriding royalty even though this
interest may be included on a transfer
instrument. The law and regulations
require that such transfers be filed in
the proper BLM office. Approval of the
operating rights transfer by the
authorized officer does not constitute
approval of the overriding royalty
figures indicated on the transfer form.
17. Prepare the transfer of operating
rights for approval by stamping each
copy of the form submitted with the
following:

Effective date, which is the
first day of the month following
the month in which the transfer
was filed, except that if a bond
is required, the effective date
is the first day of the month
after an acceptable bond is
filed.

Date of approval and the title
of the authorized officer.

3-130

N

-

OVERRIDING
ROYALTY

FIGURES NOT
ADJUDICATED

APPROVAL
OF TRANSFER

STAMP
EFFECTIVE
DATE

STAMP DATE
SIGNED
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Responsible

Official Step

Action

SUBLEASE, OR OTHERWISE

Kevwords

BLM MANUAL
Supersedes Rel.

18.

19.

20.

21.

17c. If an older form other than the
current Form 3000-3a (June 1988
or more current edition) is
involved (due to a long-pending

transfer), stamp on all copies of

the form: “"APPROVAL DOES NOT

WARRANT THAT EITHER PARTY TO THIS
TRANSFER HOLDS LEGAL OR EQUITABLE

TITLE TO THIS LEASE." This
language is not needed on the
current editions of the forms
since it is preprinted at the
bottom of the front page.

An accounting advice does not need to
be completed unless it is required by
internal State Office procedures to
track the $25 filing fee (see Illus-
tration 23).

Assemble case file, surname, and date
all other appropriate documents.
Forward to the authcrized officer for
signature.

Stamp or mark copies of the transfer
form for distribution, with the

original placed in the lease case file,
the second copy sent to the transferee,

the third copy marked for the SMA
administering the lands affected, with
an additional copy sent to the Field
Office fluid mineral operations staff
in accordance with individual State
Office procedures.

Prepare standard preprinted notice of
transfer approval (see Illustration
12). Attach copy of notice to copies
of form to be transmitted to
transferee/transferor.

3-130
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ACCOUNTING
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Responsible
Official

Step

Action

Keywords

BLM MANUAL

22.

23.

24.

All transfers must be approved within
60 days of receipt of the request for
approval in accordance with the Federal
Onshore 0Oil and Gas Leasing Reform Act.
The Reform Act states that except where
the assignment or sublease is not in
accordance with applicable law, the
approval shall be given within 60 days
of the date of receipt by the
authorized officer of a request for
such approval.

Note that operating rights transfers to
a bank or other fiduciary institution
may be approved as long as all other
requirements, including bond coverage,
are met.

Severance occurs when the operating
rights interest in a lease has been
transferred independently of the record
title interest.

24a. If the operating rights in the
lands have never previously been
severed from the record title
interest, a record title
assignment shall convey operating
rights interest as well as record
title interest. Therefore, it is
not necessary to file a record
title assignment and an operating
rights transfer when conveying
all the interest in a lease.

24b. If uncertainty occurs whether
the operating rights have been
severed in a certain land
description, but the intent of a
record title assignment is to
convey all of the assignor’s
interest in the land description,
including record title interest
and operating rights interest,

a statement attesting to such
needs to be included at the
bottom of the land description
section of the conveyance form.

Supersedes Rel. 3-130
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Responsible

Official Step Action

SUBLEASE, OR OTHERWISE

Kevwords

BLM MANUAL
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24c.

3-130

Both a record title assignment
and an operating rights transfer
are required to be submitted in
the following examples:

EXAMPLE 1:

EXAMPLE 2:

Record Title
Company A 50%
Company B 50%

Operating Rights
Company A 50%

Company B 25%
Company C 25%

Company B assigning
25% record title
would need a separate
operating rights
transfer to convey
25% of operating
rights.

Assignments from
Company A would
convey operating
rights interest since
Company A‘s operating
rights have not been
severed from record
title.

Record Title
Company A 50%
Company B 50%

Operating Rights
Company A 75%

Company B 25%

Assignment of less
than 50% record title
in Company A or B
would require a
separate operating
rights transfer to
convey operating
rights interest.

EXAMPLES OF
SEVERANCE
REQUIRING BOTH
OPERATING RIGHTS
AND RECORD TITLE
FORMS TO BE FILED

Rel. 3-295
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Responsible

Official Step

Action

Keywords

ALMRS Entry 25.

BLM MANUAL
Supersedes Rel.

Update to show the action taken on the

operating rights transfer using the
current data standards (see Illustra-
tion 24).

NOTE:

3-130

See Appendix 3 for a listing of
the key action codes from the
data standards that are to be
used in ALMRS Case Recordation
and Record System Release 1.0
in conjunction with the lease
transfers/assignments.

If the transfer is approved:
Enter Action Date (MANDATORY
ACTION CODE): Date transfer of
operating rights approved; DE
1775 Action Code 555/DE 2910
Action Code 933; Action Remarks:
"EFF MM/DD/YY;"

It is mandatory to enter the
name of the transferee in the
proprietor field, with the
interest relationship (DE 3136)
entered with Action Code 39 -~
Operating Rights, and a "0s%"
entered in the interest field
(DE 2914).

OPTIONAL: Enter Action Date:
Date transfer effective; DE 1775
Action Code 564/DE 2910 Action
Code 898.

AUTOMATED
NOTATION

Rel. 3-295
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Responsible

Official Step Action

Kevwords

BLM MANUAL
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25c.

25d.

25e.

3-130

If the transfer is not AUTOMATED
approved: Enter Action Date NOTATION
(MANDATORY ACTION CODE): Date

transfer of operating rights

returned unapproved; DE 1775/2910

Action Codes 558; Action Remarks:

Reason returned unapproved (or

place in General Remarks); OR

Enter Action Date (MANDATORY
ACTION CODE): Date transfer of
operating rights denied; DE 1775
Action Code 556/DE 2910 Action
Code 957; Action Remarks: Reason
for disapproval (or place in
General Remarks); OR

Enter Action Date (MANDATORY
ACTION CODE): Date transfer of
operating rights withdrawn; DE
1775/2910 Action Code 557.

Rel. 3-295

8/31/94



51

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

IV. ZTransfers of Overriding Rovalty Interests, Payments Keywords

Qut of Production, or Similar Interests

A. General

A royalty interest is the interest retained by the lessor ROYALTY
in the substances leased and produced, free of the costs INTEREST
of production. This interest must be paid by the lessee

or its agent to the lessor out of the production. Most

Federal oil and gas noncompetitive leases reserve a 12 172

percent royalty to the United States, as lessor. When oil

or gas is produced from such a lease, the lessee or its

agent pays the United States either 12 1/2 percent of the

production or the value of that 12 1/2 percent. Thus, any
development of a lease requires consideration that a

royalty interest, such as one-eighth of the production,

must be turned over to the United States, as lessor,

without regard to the costs of obtaining that production.

An overriding royalty interest (also called an override or OVERRIDING
ORI) is similar to the royalty interest in the sense that ROYALTY
it represents a share of the production over the lessor’s INTEREST
royalty interest. An overriding royalty interest is a

fractional interest carved out of the lessee‘s share of

interest in the oil and gas produced, free of any expense

for exploration, drilling, development, operating,

marketing, and other costs incident to the production and

sale of oil and gas produced from the lease. A party

holding a lease interest is entitled to some portion of

the royalty interest from production that may create an

overriding royalty by reserving a set portion of that

production, usually expressed as a percentage of the total
production, to the party when transferring or assigning all

or a portion of the lease interest. A second method of

creating an ORI is by transfer from a party holding the

right to production from the leasehold to any other party.

Although an overriding royalty is normally free and clear
of any costs of production, some overrides may be subject
to certain taxes before calculation, such as mineral
severance taxes levied by the individual States. Once
created by reservation or transfer, an ORI continues
indefinitely unless it is somehow merged into a working
interest. This can occur when the ORI is transferred to a
party holding the right to production such as the holder of
record title or of operating rights. The merger of an ORI
into other interests normally is not of concern to the
adjudication of transfers by the BLM.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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An ORI is considered to be an interest in a Federal oil and
gas lease, in accordance with 43 CFR 3000.0-5(1), and once
created by reservation or transfer, is subject to further
transfer. The Federal oil and gas leasing regulations
require all transfers of overriding royalty interests to be
filed with the BLM. 1In early days of Federal leasing, such
transfers were subject to close scrutiny and approval. In
final rulemaking effective August 22, 1983, the requirement
of the BLM approval of ORI’'s was removed. When an ORI is
filed, it now is simply placed in the appropriate lease
case file with no further action by the BLM.

The leasing regulations effective August 22, 1983, also
clarify that each ORI for each lease requires submission of
a nonrefundable $25 filing fee, i.e., several overrides for
multiple leases to the same party require the submission of
multiple filing fees. The ORI‘s are not accountable or
chargeable against acreage holdings.

Transfers of payments out of production are similar to and
are to be processed as if they were transfers of ORI's.
Production payments consist of a set dollar figure to be
paid out of a specific portion of the production. Like
overrides, these payments may be transferred or reserved.
Such payments may be subject to costs more than regular
overrides.

Transfers consisting of payments out of production or
production proceeds frequently are made to financial
institutions as part of a security or mortgage arrangement.
These types of transfers are to be treated as overriding
royalty transfers. Transfers, in such cases, frequently
involve more than a single Federal lease, and the filing
fee requirements are to be paid on a lease-by-lease basis.
Because such documents may contain several hundred pages,
it is more practical for the BLM State Office to accept
only one complete copy for filing and cross-reference all
the other affected lease case files. A filing fee of §$25
for each lease affected is to be collected as a condition
for filing a transfer of production proceeds or payment out
of production, similar to that required for an ORI.

BLM MANUAL

Supersedes Rel. 3-130

Keywords

OVERRIDING
ROYALTY
TRANSFERS
MUST BE FILED
WITH BLM

OVERRIDING
ROYALTY
INTEREST IS

NOT CHARGEABLE
AGAINST ACREAGE
HOLDINGS

PAYMENTS OUT
OF PRODUCTION
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Keywords

A mortgage agreement is an instrument used by the owner of MORTGAGE
a lease to pledge his/her interest in a lease or leases as AGREEMENT
collateral in order to secure a locan from a person or

lending institution. However, a mortgage agreement does

not in itself transfer title. Therefore, the mortgagee is

to be advised that the BLM does not accept mortgage

documents for filing in the lease case files and that

rights of the mortgagee as stated in the agreement will not

be protected by the BLM (see Illustration 25).

If a mortgage agreement states that it is assigning record
title interest or transferring operating rights, the
agreement document is to be returned to the sender with a
statement that the proper BLM-approved forms must be filed
with the nonrefundable filing fee of $25 for each lease
involved before the conveyance of the appropriate interest
can be approved and recognized by the BLM.

A mortgage agreement conveying overriding royalty interest
and/or payments out of production may be accepted, if the
appropriate filing fee has been submitted, since there is
ne requirement that such transfers be filed on a particular
BLM-approved form.

A stipulation of interest, i.e., an instrument indicating STIPULATION
certification of legal title and authorization for payment OF INTEREST
on royalty interests in accordance with the terms of an oil

or gas purchase contract, should be handled in a manner

similar to a mortgage agreement, as stated above.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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B. Processing

Responsible
Official Step

- TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Action

Kevwords

Receiving 1.
Official

Cashier 2.

BLM MANUAL
Supersedes Rel. 3-1

Receive copy of the ORI. Note that the
BLM-approved Forms 3000-3 or 3000-3a
are not required to be used if the ORI
is created or reserved independently of
a record title or operating rights
transfer (see 43 CFR 3106.4-2(b)).
Date/time stamp all copies received.
(See Illustration 26 for an example
ORI.)

NOTE: Use of the BLM-approved forms
that provide space for execution
of such transfers should be
encouraged.

Validate nonrefundable $25 filing fee
for each ORI transfer. When several
transfers affecting a single lease are
filed at the same time in single or
multiple copies, each separate transfer
requires a $25 filing fee.

If insufficient or no filing fee is
received to cover the transfers filed,
mark a large "X" over the date/time
stamp markings on the documents.

Return ORI transfer and/or insufficient
fees to remitter (see Illustration 27).

If sufficient filing fees are received,
prepare an accounting advice for each
ORI transfer (see Illustration 28).
Indicate the transferee followed by

"et al."” as the applicant if there are
multiple transferees. If the filing
fee was not tendered by the applicant,
complete the name of the party
submitting the fee as the remitter.
Otherwise, place the word "SAME" in the
remitter blank. The filing fee, once
determined to be adequate, is to be
earned immediately, with no effort made
to adjudicate the transfer. Attach the
goldenrod copy of the accounting advice
to the cover letter and corresponding
transfer.

30

OVERRIDING
ROYALTY
INTEREST
RECEIVED

VALIDATE
FILING FEE

INSUFFICIENT
OR NO
FILING FEE

ACCOUNTING
ADVICE -
OVERRIDING
ROYALTY TRANSFER

Rel. 3-79%§
8/31/94
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Responsible
Official

Step

Action

Keywords

Docket

ALMRS Entry

BLM MANUAL

Supersedes Rel.

9.

10.

If the ORI transfer does not apply to
an active lease under the jurisdiction
of the State Office, return it to the
first-named transferee under a
preprinted cover letter.

Review any correspondence and comply
with any request to return a copy of
the transfer. Use the regular mail to
return any copies of the ORI. If only
one copy of the ORI is received, any
request to return a copy of the ORI
transfer is to be denied. If further
inquiry is received, respond that the
BLM must retain one copy of the filed
ORI, but will return duplicates, if
such were filed. Respond to queries
for copies of ORI transfers that have
already been filed by advising the
party that a copy may be obtained for
the fixed cost of reproducing any
document from lease case file.

File transfer and correspondence with
the accounting advice in the lease
case file.

Update case to show that the transfer
of overriding royalty was filed:

Enter Action Date (MANDATORY ACTION
CODE): Date ORI filed; DE 1775 Action
Code 560/DE 2910 Action Code 899;
Action Remarks: Percentage of ORI;
name of transferor/transferee
(optional).

Forward case file to Docket for filing.

Reverse Side Intentionally Blank

3-130

NO ACTIVE
LEASE ON
FILE

SPECIAL
REQUESTS

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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V. Mass Transfers

A. General

A mass transfer may be utilized in lieu of the provisions
of separate transfers of record title, operating rights,
royalty interests, payments out of production, or similar
interests when a transferor conveys interests of any type
in a large number of Federal leases to the same entity.
Requests for approval of mass or blanket transfers must be
made on the BLM-approved Forms 3000-3 and/or 3000-3a with
an exhibit of all the leases involved attached to each of
the three copies of the BLM-approved form submitted. A
single copy of the assignment and appropriate exhibit for
each affected lease also must be submitted to document each
lease file. The exhibit is a counterpart to the form
covering the interest information listed under item 2 on
the form. The exhibits are to be prepared to describe
record title assignments separate from transfers of
operating rights, and separate from any other transfers of
interest (ORI, payments out of production, etc.) conveyed
independently from record title or operating rights ,
transfers. (See Illustration 29 for a fact sheet that is
to be sent to the public in response to inquiries regarding
correct procedures for filing mass or blanket transfers.)

BLM MANUAL
Supersedes Rel. 3-130

Keywords

MASS TRANSFERS

Rel. 3-295
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B. Processing

Responsible

Official Step

Action

Kevwords

Adjudication 1.

BLM MANUAL

Process mass record title assignments
and operating rights transfers using
the steps in Sections I, II, and III
of this Handbook.

File the mass record title assignment
and/or operating rights transfer,
including the total exhibit for each,
in a lead case file, with a single
copy of the form and its appropriate
exhibit page in each specific case
file. The assignee/transferee, if
desired, may supply extra copies of
the form and exhibit page for each
lease involved to be stamped, approved,
and returned for its own files.

Approve each lease assignment/transfer
on a single lease-by-lease basis in
order that individual assignments or
transfers are not delayed awaiting the
approval of the entire group. (See
Sections I, II, and III, above, for
guidelines for approval action.)

Determine if bond coverage is needed
for a lease. If a bond is required,
the assignee/transferee, sublessee, or
operator on the ground is to furnish
bond coverage in accordance with the
requirements of 43 CFR 3104.2 before
the BLM approval is granted. (See
Handbook 3104-1.)

Approval of the original copy of the
mass assignment/transfer by the
authorized officer does not mean that
all of the assignments/transfers in the
exhibit are approved. Those not
approved are to be so noted in the
exhibit with a brief explanation. If
there are multiple disapprovals in the
exhibit, it may be preferable to also
approve the mass assignment/transfer by
decigion, stating which leases have not
had their conveyances approved and the
reasons why (see Illustration 30).

Supersedes Rel. 3-130

PROCESS
MASS
ASSIGNMENT

FILE ORIGINAL
IN LEAD FILE

APPROVE

EACH LEASE
ASSIGNMENT
AND TRANSFER
CASE-BY-CASE

BONDING
REQUIREMENTS

CASES IN MASS
TRANSFER
EXHIBIT

NOT APPROVED

Rel. 3-295
8/31/94



H~3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

VI. oOther Tvpes of Transfers of Ownership Keywords

A. General

Some changes in ownership of interests in Federal oil and

gas leases occur without any intention by the holder of OF LEASE

interest to assign or transfer the interest, by sheriff’s

sale, or by dissolution of corporations, partnerships, or
trusts. The most common instances of such changes are by
an individual’s death, a merger of corporations, and the

change of

the name of any party holding a lease interest.

A name change is not actually a transfer, but the BLM
records must be corrected to reflect the proper name. The
regulations covering these provisions are found at 43 CFR

3106.8. (

See also Manual Section 3106.8.)

Although successions of interest described in this section
of the Handbook do not require assignments and transfers,
parties often execute and file these documents, paying the

appropriat
estate is

e filing fees. This commonly occurs when an
settled and the estate’s administrator is

distributing the estate’s assets. Such transfers of lease

interests,

even if required by a State’s probate law and

even if on BLM-approved forms, are not necessary for the
BLM recognition of a successor-in-interest. However,
they are to be processed in lieu of recognizing a

successor-
filing fee

BLM MANUAL
Supersedes

in-interest by a BLM-prepared notice. The $25
for each such submission is to be retained.

TRANSFERS

59
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B. Processing

Responsible
Official

Step Action

Keywords

Receiving
Official

Docket

Adjudication

BLM MANUAL

Supersedes Rel.

1.

3.

Receive and date/time stamp letter,
court order, death certificate, or
other official document indicating that
the lessee or holder of other interest
in the lease ig deceased, or has a name
change, or that a corporation holding a
Federal lease has merged into another
corporation. Note that no filing fee
is required.

Pull case files and forward to
Adjudication.

Adjudicate lease actions for deceased

interest holders as follows:

3a. Review the document to determine
the party that is to be recognized
as the successor of the deceased.
The successor may be an executor
or personal representative, or
more permanently, the heir of the
deceased or the devisee under a
will, or other parties specified
by a probate court order, such as
the decree of distribution.

3b. If the document is unclear,
request the party sending the
information to indicate who is to
be recognized as succeeding to the
interest of decedent (see Illus-
tration 31, pages 1 and 2).

3-130

OFFICIAL
DOCUMENTS
FILED FOR
OTHER TYPES
OF LEASE
TRANSFERS

DECEASED
INTEREST
HOLDERS

Rel. 3-295
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Responsible

Official

Step Action

Keywords

3c. Determine whether all parties who
succeed to the interests formerly
held by decedent are qualified to
hold lease interests. Both the
temporary executor or representa-
tive and the eventual heirs or
devisees must be United States
citizens and comply with the
acreage limitations. A failure
to qualify because of foreign
citizenship or excessive acreage
holdings will not prevent the
transfer from the decedent to the
successor from occurring as a
matter of law. However, the
successor must dispose of these
lease interests within 2 years
from the time of acquisition (see
43 CFR 3106.8-1(b)). No formal
recognition of a holding by a
disqualified party is to be made

by a BLM authorized officer except

in conjunction with approving the
disposition of an interest by an
assignment or transfer from a
decedent to a successor.

3d. If the document that was submitted

by the successor fails to include
a statement that all parties who
hold or will hold an interest are
gqualified to hold lease interests
under the Mineral Leasing Act,
notify the party that such a
statement is required (see Illus-
tration 31, page 3).

Je. Check the ALMRS to determine the
leases in which the decedent held
an interest, and if any bonds are
necessary. Verify the interests
that the decedent held, including
interests in issued leases and
pending offers.

BLM MANUAL
Supersedes Rel. 3-130

QUALIFICATIONS
OF SUCCESSOR-
IN-INTEREST
TO HOLD LEASE
INTERESTS
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SUBLEASE, OR OTHERWISE

Responsible
official Step Action Keywords
If office records indicate that no
Federal lease interests are held,
return the documents submitted
under a cover letter indicating
such, but that further review will
be made if specific Federal leases
and interests therein are
identified by the successor.
4. When office records reveal that the SUCCESSOR-IN-
decedent held interests in leases, INTEREST
prepare a decision as follows (see RECOGNIZED
Illustration 32):
4a. List the leases in which the
decedent held an interest.

4b. Specify any change needed in
bonding requirements (see Section
I1.E, above). The bond needs to
be changed to recognize the
succession, with a change of name
of the principal/obligor.

4c. Recognize successor-in-interest,
specifying the proportion held in
each lease, if there is more than
one successor.

5. If the name change is made on the lease BONDING
records before the name is changed on REQUIREMENTS
the bond, a future action suspense date
needs to be set to ensure that the bond
update is completed.

While the predecessor’s bond, by
its own terms, extends to cover
interests of a successor-in-
interest, the surety is required
to recognize the succession,
especially as regquired by 43 CFR
3106.8-2 for change of name.

6. Notify the MMS-DMD of the leases NOTIFY MMS-DMD
involved by a copy of the decision OF SUCCESSOR-
with an attached list of leases by IN-INTEREST
serial number.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible

Qfficial Step Action

Keywords

ALMRS Entry 7. Update lease records to indicate that
successor-in-interest is recognized
using the current data standards.

Enter Action Date (MANDATORY
ACTION CODE): Enter date of
acknowledgement of transfer of
lease rights to successor-in-
interest; DE 1775 Action Code
586/DE 2910 Action Code 396;
Action Remarks: "EFF MM/DD/YY;"
General Remarks: 1Indicate former
name to new name.

Change name in proprietor field
to new name.

Adjudication 8. Adjudicate lease actions for a change
of name as follows:

8b.

8c.

8d.

BLM MANUAL
Supersedes Rel. 3-130

When a name change regquest is
received, review the Automated
Bond and Surety File System to
determine if a bond is held and,
if so, which State Office holds
the bond.

If the bond is held by another
State Office, forward the name
change request to that office for
action.

If the name change involves more
than one State Office, the
affected State Offices shall come
to a consensus as to which office
is to process the name change.

Within 10 working days after
receipt of the request for a name
change, the State Office with the
lead action shall place a message
on the FTS2000 fluid leasing
shared folder to notify all the
BLM State Offices of the pending
name change, the responsible

office, and the bond type and bond

number.

AUTOMATED
NOTATION

CHANGE OF NAME
PROCESSING

MESSAGE PLACED
ON FTS2000
SHARED FOLDER BY
ACTION OFFICE ON
RECEIPT OF NAME
CHANGE REQUEST

Rel. 3-295
8/31/94

A



64

BE-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Responsible

Official Step Action Keywords

BLM MANUAL
Supersedes Rel.

EXAMPLE: Date of receipt: 8/9/94

8e.

8f.

8g.

8h.

8i.

3-130

Name Change from Farmers
Union Central Exchange
Inc. to CENEX, Inc.

Responsible Office: Utah
State Office

Bond Type and Number:
Nationwide = UT0042

Determine if adequate information
concerning the name change has
been submitted, including a list
of the lease serial numbers where
any type of interest is maintained
for all States nationwide. Note
that the listing of lease serial
numbers nationwide is optional
(see Step VI.B.8f, below).

Request an ALMRS Case Recordation
Report M06, "Special Proprietor
List" for each BLM administrative
State to determine which State
Offices are involved in the name
change.

When each BLM administrative State
has been identified, request an
ALMRS Case Recordation Report

I04 "Proprietor Index" for each
involved State Office to obtain
the list of lease serial numbers
held under the former name.

If ALMRS shows no lease interests
held by the party submitting the
name change and no list was
submitted, require the party to
provide a list in accordance with
the regulations at 43 CFR 3106.8-2
(see Illustration 33).

Check for bond reguirement BONDING
changes that may be needed (see REQUIREMENTS
Section I.E, above).

Rel. 3-295
8/31/94
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Responsible

Official Step Action

€5

SUBLEASE, OR OTHERWISE

Keywords

NOTE

83.

8k.

8l.

8m.

8n.

BLM MANUAL
Supersedes Rel. 3-130

The regulations at 43 CFR
3108.8-2 indicate that a name
change may be made by surety
consent or a rider to the
original bond or by a
replacement bond. The
regulations do not specifically
state that a rider to the bond
is required prior to the BLM
recognition of the name change.

If the name change is made on the
lease records before the name is
changed on the bond, a future
action suspense date shall be set
to ensure that the bond revision
is completed.

Within 10 working days of receipt
of all required documentation,
prepare a notice recognizing the
name change (see Illustration 34).

Attach a copy of the ALMRS reports
for all affected State Offices,
reduced to 8 1/2" by 11" size, to
the decision. 1If discrepancies
exist, they must be resolved by
the party submitting the name
change.

Send each affected surety or
financial institution a copy of
the notice with the attached
listing of leases for all States.

Send a copy of the notice to the
MMS-DMD with the attached listing
of leases for all States.

NOTICE OF
RECOGNITION OF
NAME CHANGE
PREPARED

NOTIFY MMS-DMD
OF NAME CHANGE

Rel. 3-295
8/31/94
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Responsible

Official Step

Action Keywords

ALMRS Entry

BLM MANUAL
Supersedes Rel.

80. Send each affected State Office a
copy of the notice attaching the
ALMRS report of leases for that
State Office.

NOTE: Each State Office is responsible
for updating its own leases in
the ALMRS Entry in accordance
with the current data standards.

8p. Notify all State Offices of the
acceptance of the name change by
placing a message on the FTS2000
fluid leasing shared folder.

8g. If adjustments are made to a bond,
place a message on the Automated
Bond and Surety File System Bond
Bulletin Board to notify each State
Office’s bond coordinator.

Rel. 3-295

9. Update lease records to indicate that AUTOMATED
name change is recognized using the NOTATION
current data standards.

Sa. Enter Action Date (MANDATORY
ACTION CODE): Date name change is
recognized; DE 1775 Action Code
290/DE 2910 Action Code 940;
Action Remarks: Indicate former
name to new name (or enter in
General Remarks).

9b. Change the name in proprietor
field to new name.

3-130

8/31/94
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Responsible
Official Step Action

FERS BY ASSIGNMENT, SUBLEASE, OR

67

OTHERWISE

Keywords

Adjudication 10. Adjudi

cate lease actions for a

corporate merger as follows:

10a.

10b.

10c.

10d.

BLM MANUAL
Supersedes Rel. 3-130

Adjudication should assume that
the transfer is automatic and
that individual lease assignments
and transfers are unnecessary.

If the correspondence submitted
for a corporate merger indicates
that the merger has not caused
the interests held by the merging
corporation to be transferred by
operation of law to the surviving
corporation, or if the BLM is
aware that mergers affecting real
property do not have the effect
of automatically transferring the
merging corporation’s leases to
the surviving corporation as a
matter of law, such a transfer

is not automatic. The surviving
corporation must be advised in
such cases that, in order to have
the transaction recognized by the
BLM, lease assignments/transfers
(with the required filing fee for
each lease involved) must be
submitted.

When notification of a merger

is received, review the Automated
Bond and Surety File System to
determine if a bond is held and,
if so, which State Office holds
the bond.

If the bond is held by another
State Office, forward the merger
notification to that office for
action.

If the merger involves more than
one State Office, the affected
State Offices shall come to a
consensus as to which office is
to process the merger.

CORPORATE MERGER
PROCESSING

Rel. 3-295
8/31/94
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Responsible

Step Action

SUBLEASE,

OR OTHERWISE

Keywords

Official

Within 10 working days after
receipt of the documentation of ON FTS2000
the merger, the State Office with SHARED FOLDER BY

the lead action shall place a

message on the FTS2000 fluid
leasing shared folder to advise CORPORATE MERGER
all the BLM State Offices of the NOTIFICATION
receipt of the merger documenta-

tion, the responsible office, and

the bond type and bond number.

EXAMPLE: Date of receipt:

9/8/94

Merger of BG 0il Limited

Partnership into BG 0il
Inc.

Corporation,

Responsible Office: New
Mexico State Office

Bond Type and Number:
Nationwide - NM0859

MESSAGE PLACED

ACTION OFFICE ON
RECEIPT OF

Determine if adequate information
concerning the corporate merger
i.e., articles
of amendment, Secretary of State’s
certification, and a list of the
lease serial numbers where any
type of interest is held for all
Note that the
listing of lease serial numbers
nationwide is optional (see Step

has been submitted,

States nationwide.

VI.B.10g, below).

NOTE: 1If the articles of amendment
is the only document that is

missing, the corporate merger

can be processed without it.

Request an ALMRS Case Recordation
Report MO6, "Special Proprietor
List" for each BLM administrative
State to determine which State
Offices are involved in the

corporate merger.

BLM MANUAL
Supersedes Rel. 3-130
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Responsible
Official Step Action Keywords

When each BLM administrative
State has been identified,
request an ALMRS Case Recordation
Report IO04 "Proprietor Index" for
each involved State Office to
obtain the list of lease serial
numbers held under the former
name.,

If ALMRS shows no lease interests
held by the entity submitting the
merger documentation and no list
was submitted, require the party
to provide a list in accordance
with the regulations at 43 CFR
3106.8-3 (see Illustration 35).

Check for bond requirement BONDING
changes that may be needed (see REQUIREMENTS
Section I.E and Step III.B.1S,

above).

When both the merging and
surviving corporations have
existing bonds, check that all
responsibilities of the merging
corporation continue to be
properly covered by the bond of
the surviving corporation.

NOTE: The regulations at 43 CFR
3108.8-3 indicate that a bond
rider or replacement bond
conditioned to cover the
obligations of all affected
corporations may be required as
a prerequisite to recognition of
the merger. The regulations do
not specifically state that a
rider to the bond or a replace-
ment bond is required prior to
the BLM recognition of the
merger.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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Responsible

Official Step Action

Keywords

BLM MANUAL
Supersedes Rel.

101.

100.

10r.

3-130

If the name change to the
surviving corporation is made on
the lease records before the name
is changed on the bond, a future
action suspense date must be set
to ensure that the bond revision
is properly completed.

Within 10 working days of receipt
of all required documentation,
prepare a notice recognizing the
corporate merger (see Illustra-
tion 36).

Attach a copy of the ALMRS
reports for all affected State
Offices, reduced to 8 1/2" by 11"
size, to the decision. 1If
discrepancies exist, they must be
resolved by the surviving
corporation.

Send each affected surety or
financial institution a copy of
the notice with the attached
listing of leases for all States

Send a copy of the notice to the
MMS-DMD with the attached listing
of leases for all States.

Send each affected State Office a
copy of the notice attaching the
ALMRS report of leases for that
State Office.

Each State Office shall be
responsible for updating its own
leases in the ALMRS Entry in
accordance with the current data
standards.

Notify all State Offices of the
acceptance of the corporate
merger by placing a message on
the FTS2000 fluid leasing shared
folder.

NOTICE

OF

RECOGNITION OF
CORPORATE MERGER
PREPARED

NOTIFY

MMS-DMD

OF CORPORATE

MERGER

Rel. 3-295
8/31/94



H-3106-1 - TRANSFERS BY ASSIGNMENT,

Responsible
official

Step

Action

71

SUBLEASE, OR OTHERWISE

Keywords

ALMRS Entry

Adjudication

BLM MANUAL

Supersedes Rel.

11.

l2.

10s. 1If adjustments are made to a bond,
place a message on the Automated
Bond and Surety File System Bond
Bulletin Board to notify each
State Office’s bond coordinator.

Update lease records to indicate that
merger is recognized using the current
data standards.

Enter Action Date (MANDATORY
ACTION CODE): Date merger is
recognized; DE 1775 Action Code
280/DE 2910 Action Code 817;
Action Remarks: Indicate former
name to new name of surviving
corporation (or enter in General
Remarks).

Change name in proprietor field
to surviving corporate name.

In preparing the notice recognizing a
successor-in-interest, either through
death, name change, or merger, provide
an explanation of any discrepancies
between the list submitted by the party
and those leases the BLM identifies to
be affected by the change. 1Indicate
the expired or terminated leases in the
notice (see Illustrations 32, 34, and
36). If the BLM records indicate an
interest in a lease that is not on the
list submitted by the entity, specify
the reason in the notice, e.g., due to
unit segregation. A lease interest may
be unknown to a successor. In such
instances, indicate in the notice that
the BLM records reflect that decedent
or merging corporation holds such lease
interests.

3-130

AUTOMATED
NOTATION

Rel. 3-295
8/31/94
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Responsibl
Official

H-3106-1 - TRANSFERS BY ASSIGNMENT,

e
Step Action

SUBLEASE, OR OTHERWISE

Keywords

Adjudication 13. Process lease actions for

BLM MANUAL
Supersedes

gsale/deed as follows:

a Sheriff’s

Title to a Federal lease may pass
through foreclosure actions, in
which case a judgment is filed in
the County records where the

lands are located,

and an

execution is issued to the
Sheriff to levy on the leasehold
interest. A notice of sale to
sell the leasehold interest is
published pursuant to.the State
law applicable to the execution
of sales of real property. The
purchaser at the sale should
receive a Sheriff’'s Certificate
of Sale. This certificate may
contain a redemption period, in
which case, legal title does not
pass, but remains with the debtor
until the time for redemption

has passed. The purchaser may
wish to file the certificate with
the BLM, since it contains a
record of what transpired and

is notice to protect against

any intervening claims. If the
debtor has not paid the purchaser
the amount of the purchase price
during the redemption period, the
purchaser will receive a
Sheriff’s deed conveying and
transferring the interest to the
purchaser. The purchaser must
file the Sheriff’s deed with the
BLM. No filing fee is required.

Upon receipt of the Sheriff’s
deed (see Illustration 37),
request a qualifications
statement and, if required, a
lease bond. Part B of the
assignment Form 3000-3 may be
modified and submitted for
signature, since it contains all
the certification language
required for such a transfer.

Rel. 3-130

SHERIFF'S
SALE/DEED
TRANSFER

Rel. 3-295
8/31/94
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H-3106-1 ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Responsible
Official Step Action Keywords
13c. When the statement (and bond, as
may be needed) is received, issue
a notice recognizing the
transfer of interests (see
Illustration 38).
ALMRS Entry 14. Enter Action Date (MANDATORY ACTION AUTOMATED
CODE): Date transfer of interest NOTATION

Adjudication

BLM MANUAL

filed/acknowledged; DE 1775 Action Code
586/DE 2910 Action Code 396; Action
Remarks: “EFF MM/DD/YY;" (Date
qualification certification and bonding
requirements are met); General Remarks:
Enter "Sheriff’s Deed."

15. Process a transfer by dissolution of
corporation, partnership, or trust as

follows:

l5a. Ssimilar to transfers through
foreclosures by a Sheriff’s sale,
transfers may occur through the
dissolution of incorporated
entities, partnerships, or
trusts. Certified copies of the
dissolution papers, e.g., a
Certificate of Dissclution of an
incorporated entity certified as
having been accepted by the State

where the entity was incorporated,

are to be filed in the proper BLM
Office in order to allow official
recognition of the transferee as
indicated by the Articles of
Dissolution. Dissolution of a
partnership or trust through an
order or decree that authorizes
settlement, discharge, and
distribution of the assets,
holdings and/or interests also
must be filed with the BLM to
allow recognition of the transfer
of lease holdings and interests.

Supersedes Rel. 3-130

DISSOLUTION OF
CORPORATION,
PARTNERSHIP,
OR TRUST

Rel. 3-295
8/31/94
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H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Responsible

Official Step  Action

Kevwords

ALMRS Entry

BLM MANUAL
Supersedes Rel.

15b.

1Sc.

Upon receipt of the dissolution
papers, request a qualifications
statement and, if required,
bonding coverage. Part B of the
assignment Form 3000-3 contains
all of the certification language
required for such a transfer and
may be modified and submitted for
signature by the transferee.

When the statement (and bend, as
may be needed) is received, issue
a notice recognizing the transfer
of interests (see Illustrations
39, 40, and 41).

16é. Enter Action Date (MANDATORY ACTION

CODE):

Date transfer of interest

filed/acknowledged; DE 1775 Action Code
586/DE 2910 Action Code 396; Action
Remarks: "EFF MM/DD/YY;" (the date
gqualification certification and bonding
requirements are met); General Remarks:
Enter brief description of type of
transfer, e.g., dissolution of
corporation.

3-130

AUTOMATED
NOTATION

Rel. 3-295
8/31/94



[llustration 1, Page 1

(T.A.1D)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease
011 and Gas or Geothermal Resources (Form 3000-3)
Form 3000-3 UNITED STATES
(October 1959 DEPARTMENT OF THE INTERIOR SERM AFFROVED
BUREAU OF LAND MANAGEMENT Expires: July 31, 1995
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES
I Lease Bffective Deta

Mincral Lesning Act of 1920 (30 U.5.C. |8} e seq.) | [Anaiversary Dae)
Act for Acquired Lands of |947 (30 U.5.C, 33]-159) |
Geothermal Sicam Act of 1970 (30 U.5.C, 1000-102%

Depariment of the Irtenor Appropristions Act, Piscal Year |981 (42 U.5.C. 6308)

| New Serial Mo

Tyoe or print plainly In Ink snd slgn In [nk.

PART A: ASSIGNMENT

1. Assignee*
Street
City, State, ZIP Code

*If more than one assignee, check here (J and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper.

This record title assignmer is for: (Check one) [ Oil and Gas Lease, or (] Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) [J Record Title, (J Overriding Royalty, payment out of production or other similar
interests or payments

2. This assignment conveys the following interest:

Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Reuined Overriding Royalty
pac ' i grec ) or Similar Interests

this form; such documents or agrecments shall only be referenced herein.
Reserved Previously

reserved
or conveyed
a b c d ¢ f

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

[ Assignment approved for above described lands; [ Assignment approved for attached land description
Assignment approved effective O Assig approved for land description indicated on reverse
of this form.
By
(Authorized Officer) (Tite) (Date)
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94



Illustration 1, Page 2

H-—3106—1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

0il and Gas or Geothermal Resources (Form 3000-3)

Pant A (Continued): ADDITIONAL SPACE for Names and of additional assig in Item No. 1, if needed, or for Land Description in ltem No. 2, if
needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. ‘The Assignor certifies as owner of an interest in the above designatcd lease that he/she hereby assigas to the above assignee(s) the rights specified above.

2. Assignee certifies as follows: (a) Assignee is a citizen of the United Siates; an association of such citizens; a municipality; or a corporation organized uader the
laws of the United States or of any State or territory thereof. For the assignment of NPR-A leases, assignee is a citizen, national, or resident alien of the United
States or association of such cilizens, nationals, resident aliens or private, public or municipal corporations. (b) Assignee is not considered a minor under the
laws of the State in which the lands covercd by this assignment are located: (c) Assignec's chargeable interests, direct and indirect, in each public domain and
acquired lands separately in the same State, do not exceed 246,080 acres in oil and gas leases (ol which up 1o 200,000 acres may be in oil and gas options), or
300,000 acres in leases in each leasing District in Alaska of which up 1o 200,000 acres may be in options, if this is an oil and gas lease issued in accordance
with the Mineral Leasing Act of 1920, or 51.200 acres in any one State if this is 3 geothermal lease: (d) All parties holding an interest in the assignment are
otherwise in compliance with the regulations (43 CFR Group 3100 or 3200) and the authorizing Acts: (¢) Assignee is in compliance with reclamation
requirements for all Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act: and () Assignee is not in violation of sec. 41 of the
Mineral Leasing Act.

i Assignee's signature (o this assignment constitutes acceptaace of all applicable terms, conditions, stipulatioas and restrictions pertaining to the lease described
herein.

For geothermal assig.umenls. an overriding royalty may not be less than one-fourth (1/4) of one percent of the value of output, sor greater than 50 percent of the rate of
toyalty due to the United States when this assignment is added 10 all previously created overriding royalties (43 CFR 3241).

[ centify that the statements made ilerein by me are true, complete. and correct io the best of my knowledge and belief and are made in good faith.

Executed this day of .19 Executed this day of .19

Name of Assignor as shown on current lease
Please type or print

Assignor Assig)
or (Signature) or (Signature)
Attorney-in-fact Attorney-in-fact
\Signawicy (Signature)

(Assignor's Address)

(City) (State) (Zip Code)

Public reporting burden for this form is estimated to average 30 minutes per response, including the time for reviewing instructions, gathering and maintaining data,
and completing and revicwing the form. Direct comments regarding the burden estimate or any other aspect of this form 1o U.S. Depariment of the Interior, Bureau of
I.and Management. (Altcrnate) Bureau Clearance Officer, (WO-771), 1849 C Street. N.W.. Washington. D.C. 20240, 2nd the Office of Management and Budget,
Paperwork Reduction Project (1004-0034), Washington, D.C. 20503.

ime for any person knowingly and willfully to make to any Department or agency of the United States any false. fictitious or fraudulent
stalements or representations as o any maiter within uts jurisdiction.

*U.8. GPO: 19682-774-017/87022

BLM MANUAL Rel. 3
el. 3-2
Supersedes Rel. 3-130 8/31/32



Illustration 1, Page 3
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

0il and Gas or Geothermal Resources (Form 3000-3)

Fara J000.1 UNITED STATES T
ChE R DEPARTMENT OF THE INTERIOR oM A A
BUREAL OF LAND MANAGEMENT Expires: July 3t, 652

ASSIGNMENT OF RECORD TITLE INTEREST IN A Lezie Senal Mo,

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

1
| Leaze Effecuve Dale
Mineral Leasing Act of 1920 (30 U.S.C. 181 e seq.) | ¢ Anniversary Date)
Act for Acquired Lands of 1947 (30 U.5.C. 351-359)
Geothermal Steam Act of 1970 {30 U.5.C. 1001=1025)
Department of the Intenior Appropriations Act, Fiscal Yesr 1981 (42 U.5.C. 4508

HNew Senal Mo,

Typs or print plainly In ink and sign in ink.

PART A: ASSIGNMENT

1. Assignee*
Street
City, State, ZIP Code

*If more than one assignee, check here O and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper.
This record title assignment is for: (Check one) [ Oil and Gas Lease, or [ Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) [J Record Title, [J Overriding Royalty, payment out of production or other similar
interests or payments

& 1U adnigiuncm conveys uic 1olowing interest:
Land Description Percent of Interest Percent of

Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained g_vgm:} Isl?xl':]sz
this form; such documents or agreements shall only be referenced herein.

Reserved Previously
reserved
or conveyed

a b c d e f

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

[0 Assignment approved for above described lands: O Assignmem approved for antached land description
Assignment approved effective : a Assignment approved for land description indicated on reverse
of this form.
By .. .. - - — — : .
(Authorized Officer) . (Tite) (Date)

BLM MANUAL

Rel. 3-295

Supersedes Rel. 3~130 8/31/94




Illustration 1, Page 4
H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

0il and Gas or Geothermal Resources (Form 3000-3)

Part A (Continued): ADDITIONAL SPACE for Names and add of addi | assig in Item No. 1, if needed, or for Land Description in Item No. 2, if
needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. The Assignor certifies as owncer of an intcrest in the above designatcd lease that he/she hereby assigns 10 the above assignee(s) the rights specified above.

2. Assignce cenifies as follows: (a) Assignee is a citizen of the United Siates; an association of such citizens; a municipalily; or a corporatioa organized uander the
laws of the United States or of any State or lerritory thereof. For the assignment of NPR-A leases, assignce is a citizen, national, or resident alien of the United
States or association of such'citizens, nationals, resident aliens or private, public or muni:ipal corporations, (b) Assignee is not considered a minor uader the
laws of the Suate in which the lands covercd by this assignment are located; (c) Assignec's ch ble int . direct and indirect, in each public domaia and
acquired lands separately in the same State, do not exceed 246,080 acres in oil and gas leases (of wh:h up to 200 000 acres may be in oil and gas options), or
300,000 acres in leases in cach leasing District in Alaska of which up 10 200,000 acres may be in options, if this is an oil and gas lcasc issued in accordance
with the Mineral Leasing Act of 1920, or 51.200 acres in any one State if this is a geothermal lease: (4) All parties holding an interest in the assignment are
otherwise in compliance with the regulations (43 CFR Group 3100 or 3200) and the authorizing Acts; (¢) Assignee is in compliance with reclamatioa
requirements (or all Federal il and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act: and () Assignee is not in violation of sec. 41 of the
Mineral Leasing Act.

kB Assignee's signature 1o (his assignment constituics acceptance of all applicable terms, conditions, stipulations and restrictions pertaining (o the lease described
herein.

For geothermal assigaments, an overriding royalty may not be less than one-fourth (1/3) of one percent of the value of output. nor greater than SO percent of the rate of
royalty due to the United States when this assignment is added 1o all previously created overriding royalties (43 CFR 3241).

I centify that the statements made herein by me are true, complete, and correct to the best of my knowledge and belief and are made in good faith.

E d this - day of .19 E d this day of .19

Name of Assignor as shown on current lease

Please type or print

A A
o (Signature) or (Signature)
Attorney-in-fact Antorney-in-fact
(Signature) (Signature)

(Assignor's Address)

(City) (State) (Zip Code)

Public reporting burden (or this form is estimated to ge 30 mi per resp .including tie time (or reviewiny instructions, gathering aad maistainiag data,
and completing and reviewing the form. Dircct comments regarding the burden estimate or any other aspect of this form 1o U.S. Department of the laterior, Bureau of
Land Management, (Alternate) Bureau Clearance Officer, (WO-771), 1849 C Strect, N.W.. Washingion, D.C. 20240, and the Office of Management and Budget,
Paperwork Reduction Project (1004-0034), Washingtoa, D.C. 20503.

Title 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully to make 1o any Department or agency of the United States any false. fictitious or fraudulent
stalements Or representations as (0 any martter within its jurisdiction.

“U.S. Government Printing Office: 1991 — 573-016/28062

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



I1lustration 1, Page 5

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lcase for

0il and Gas or Geothermal Resources (Form 3000-3)

Furs Wm 1 UNITED STATES FORM APRFROVED
H Pk DEPARTMENT OF THE INTERIOR OME NO. 1004-0034
BUREAL OF LAND MANAGEMENT [ ST AUpuStEL, | TRA
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lese Serial Nut

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Lease Effestive Dare
Minetal Leasing Act of 1920 (30 U.5.C. 181 et seg.) [Anniversary Dute

Agl for Acguired Lands of 1947 (30 U.5.C. 331-359)
Geoahermal Steamn Act of 1970 (30 U.S.C. 1001-1015)
Depanment of (he [nierws Appropristons Acl, Fiscal Year 198] (42 U.5.C. 650K

New Seral Mo

Tyme ar grint olalnly in Ink and sign In ink.

PART A: ASSIGNMENT

. Assignes*
Erresr
Ciry, Sue, ZIF Code

*If more than yne aangnes, check hers U and List ine namels) end addressies) of all addinonsl asigrees on the reverse of this form ar on &
separate amached sheel of paper,
This record title sasigrment 18 for (Cheek ome) ) O and Gas Lease, or  Geothermal Lease

Interest conveyed: (Chect mne ar both, ar appropriole) [ Record Title, [ Overriding Royalry, payment out of producien or other similar
Inferesis or payments

2. This assignmerd canveys the fallowing inserest:
Land Descriptian Percent of Interesl Pereent of

Additzans] space on reverse, i peeded. Do 0ot seDuL Secumens oF apreemenn oher than | Creped Conveyed | Bewined Er‘;:;dﬂ'-:‘:-’ii"‘;rﬂ;
=y farm. such documenis or agreements shall only be referended heron

Hessrven Prewsously
seaerved
ar canveyed
1 B 5 E [3 I

FOR BLM USE DMLY =D0 HOT WRITE BELDW THIS LINE
USITED STATES OF AMERICA

This assignment ls approved solely for administrative purposes, Approval does nol warrant that either parly Lo this pagignment holds legal or
equituhle title 1o this Jease.

Supersedes Rel. 3-130

Ol assignment approved for above described lands; Tl Assignment approved for anached land descrptaon
Aspgament approved sffectie : -, B Asgignment approved for land descrplion indicated on reverse
of this farm
By e e ¢ e S —_—
dhuthoneed Olficcti iTilled | Dtz
BLM MANUAL Rel. 3-295
8/3/194




I1lustration 1, Page 6
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Assignment of Record Title Interest in a Lease for

0il and Gas or Geothermal Resources (Form 3000-3)

Part A (Continued): ADDITIONAL SPACE for Names and add of additional assig in ltem No. 1. if needed, or for Land Description in ltem No. 2, if
needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. The assignor certifies as owner of an interest in the above designated lease that he/she hereby assigns (o the above assignee(s) the n;hl.l specified above.

2. ifies as foll (2) Assi is a citizen of the United States; an istion of such citi a2 icipality; or a corp organized under the laws
ofﬂ!UmladSmuofnfmySuuonemwfythcwof For the assignment of NPR-A leases, assignee is a citizen, national, or resident alien of the United States or
iation of such citizens aliens or private, public or municipal corporations, (b) Assignee is not considered a minor under the laws of the State

in which the lands covered by this assignment are located: (c) Assignee's chargeable interests, direct and indirect, in either public domain or acquired lands, do not exceed
200,000 acres in oil and gas options or 246,080 in oil and gas leases in the same State, or 300,000 acres in leases and 200,000 acres in options in each leasing District
in Alaska, if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51,200 acres in any one State if this nngeomermnllun (d) All

pun.lu holding an interest m the uugnmem are otherwise in pli with the regulations (43 CFR Group 3100 or 3200) and the auth g Acts: (e) Assignee is
i with recl for all Federal oil and gas lease hoidings as required by sec. 17(g) of the Mineral Leasing Act: and (f) Assignee is not in
vmlmon of sec. 41 of the Mmenl Lunn[ Act.
3. Assignee’s sig 10 this assi P of all applicable terms. diti ipulations and restrictions peruining to the lease described herein.

For geothermal assignments, an overriding royaity may not be less than one-fourth ('4) of one percent of the value of output, nor greater than 50 percent of the rate of royaity
due to the United States when this assignment is added to all previously created overriding royaities (43 CFR 3241).

I centify that the statements made herein by me are true, complete, and correct 1o the best of my knowledge and belief and are made in good faith.

Executed this day of .19 E d this day of : .19

Name of Assignor as shown on current lease

Please type or print

Assignor , Assignee 5
or (Signature) or (Signature)
A y-in-fact Anorney-in-fact
’ (Signature) (Signature)

(Assignor's Address)

(City) (State) (Zip Code)

Tnle 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly nnd wnllfnlly to make to any Department or agency of the United States any false, fictitious or fraudulent
statements or representations as (o any marter within its jurisdiction.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



fliustration 2, Page !

‘ (T.A.2a)
H43106- TRANSEERS BY ASSTONME SURLEASE  OR OTHERWISE

rmnat for Notice of Return of Remittance (Form 1370-21) or
Stundard Letter for Returning Assignment/Transfer for
Insufficient or No Filing Fee )

Foorm ;37(3;;41) UNITED STATES Date
t r 10
s Aot ath DEPARTMENT OF THE INTERIOR March 15. 1994
BUREAU OF LAND MANAGEMENT Office
Colorado
NOTICE CF RETURN OF REMITTANCE Serial Number
coC-11111
— _

Name ' John Doe
Street RFD Route 4
Gl & state Jonesville, AL 15678

Your [X" check __ money order numbered , dated March 8, 1994
drawn on
located at
in the amount of S , is returned herewith for the following reason:

(T After inquiry, it does not appear that this remittance pertains to the Bureau of Land Management.
{7 The remittance has not been signed by the maker. Please sign and return promptly to this Office.

[~ The check must be endorsed before it is negotiable by the Bureau of Land Management. Please endorse and return
the check promptly to this Office.

__ This check has been replaced by a new remittance received from you.

: The remittance is negotiable by a party other than the Bureau of Land Management. Please submit a new remit-
tance made payable to the Bureau of Land Management.

___ The check is post dated. Please submit a new check.
"~ The name or address of the bank is not shown. Please submit a new check.

__ The wording of the endorsement of the remittance prohibits its acceptance by the Government. Please submit a
new remittance.

__ The figure amount of the check does not agree with the written amount. Please submit a new remittance.

_: This is a duplicate payment. According to our records the amount was originally paid on
by . Therefore, your remittance is returned herewith.

{X Other Filing Fee for each assignment or transfer is $25.00. Please return the
enclosed documents with a remittance in the amount of $25.00 for each

lease transaction. CASHIER

2850 Youngfield St.
Lakewood, €O 80215

ney Womeey

Y (Signawre) (Title)

wU.S Government Printing Ottice-1980-677806.426

8LM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



Illustration 2, Page 2

1-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice of Return of Remittance (Form 1370-21) or
Standard Letter for Returning Assignment/Transfer for
Insufficient or No Filing Fee

INREFUY REFEK 100

United States Department of the Interior

BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

ABC 0il Corporation
123 Main Street
Lakewood, Colorado 80219

Dear Name 3

With this cover letter we are returning the record title assignment/
operating rights transfer that you recently attempted to file in this
office. Since no filing fee was received, the assignment/transfer is
unacceptable for processing.

In accordance with the Federal oil and gas leasing regulations at 43 CFR
3106.3, each assignment/transfer shall be accompanied by a nonrefundable
filing fee of $25 per assignment or transfer. Assignments/transfers must be
completed on an individual lease basis. Record title assignments or
operating rights transfers must be executed on the proper, current form
approved by the Bureau of Land Management. Such documents must be filed in
triplicate in accordance with the instructions contained on the form.

In returning these documents to you, we have not attempted in any way to

review them for validity. If you wish to obtain information concerning the

filing of an assignment/transfer and any special requirements that may be

involved in your case, you may visit our office at the above address or call
(Name) at hod .

Sincerely,

Authorized Officer

Enclosures

Distribution:

* Fill in appropriate office telephone number, including the Area Code.

NOTE: This format is designed to be preprinted and used without the need

for any further action than typing on the name and address and
attaching it to the documents that have been filed without the
required filing fees.

BLM MANUAL

Rel. 3-295

Supersedes Rel. 3-130

8/31/94




Illustration 3

I.B.1
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE ( )

Format for Sample Record Title Worksheet

RECORD TITLE ASSIGNMENT WORKSHEET SERIAL NO.

100 PERCENT ASSIGNMENT

L J DE 2910 139/DE 1775 563-ASGN APPV EFF MM/DD/YY

[ A DE 2910 898/DE 1775 564-ASGN EFFECTIVE

(Name of Assignor(l))

To:

ALL UNDIVIDED INTEREST ASSIGNMENT

L / DE 2910 139/DE 1775 563-ASGN APPV EFF MM/DD/YY

[ __/______ DE 2910 898/DE 1775 564-ASGN EFF v To:

RECORD TITLE HELD

PARTIAL UNDIVIDED INTEREST ASSIGNMENT

L / — DE 2910 139/DE 1775 563-ASGN APPV EFF MM/DD/YY

L__/______ DE 2910 898/DE 1775 564-ASGN EFF A To:

From:

RECORD TITLE HELD (Assigned lands) ASSIGNED LANDS

RECORD TITLE HELD (Remaining lands) REMAINING LANDS

L / — DE 2910/1775 Action Code 567-ASGN RETURNED UNAPPV

/e—/—___ DE 2910/1775 Action Code 566-ASGN WITHDRAWN

LAND LAW EXAMINER DATE

ALMRS ENTRY DATE

RECORDS DATE

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



Tllustration 4, Page 1
(1.8.6)

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Decision Showing Additional
Requirements/Compliance for Action
on Record Title Assignment

INKERPEY BEEER D

- United States Department of the Interior

BUREAL OF LAND MANAGEMENT
3106 (Office Code)
Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED
DECISION

0il and Gas
Assignment Executed:

Assignee(s)

Assignor(s)
Agsignment Filed: (Date)

Assignment of Record Title - Additional Requirement

The above referenced assignment affecting the record title to the indicated
lease was filed in this office on the date shown. Before the assignment may
be approved, the following action must be taken:

The law and regulations require that three copies of the assignment
manually executed by the assignor must be filed. We are returning
herewith the necessary number of copies for the assignor to execute
manually. The signed copies need to be returned to this office within
the time permitted below.

The following discrepancies must be explained or rectified:

EXAMPLE: (1) The assignor indicates that it holds 90 percent of the
record title, is assigning 40 percent, and is retaining 30
percent. Our records shows the assignor holds 85 percent of
the record title. Possibly the discrepancies may be
explained by assignments that have not yet been filed with
this office; OR

(2) The lease contains 3,135.24 acres and the assignment
purports to transfer title to all 3,135.24 acres, but the
land description is for less than all the lands in the
lease. Please confirm if the assignment is to be for all
the lands in the lease or only that portion of the lands
described.

Pursuant to 43 CFR 3102.4, all assignments and requests for approval
of such assignments must be executed in a manner to disclose the
relationship between the signatory and the assignor and/or assignee.
On the assignment being considered, we are unable to ascertain the
following relationship(s). (EXAMPLE: XYZ Company, the
assignor/assignee, and John Jones, the signatory). If and when the
relationship is disclosed satisfactorily in writing to this office
within the time allowed, this office may then be able to approve the
assignment.

No request for approval of the assignment was filed. The assignee(s)
must sign a request for approval, certifying qualification to hold
Federal oil and gas lease interests, and should use the back of the
BLM-approved form enclosed for that purpose.

BLM MANUAL

Supersedes Rel.

3-130

Rel.

3-295
8/31/94




Illustration 4, Page

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Decision Showing Additiona
Requirements/Compliance for Action
on Record Title Assignment

The assignment was filed more than 90 days after it was executed by
the assignor(s). The Federal oil and gas leasing regulations at

43 CFR 3106.1 specify that this office may require verification that
the assignment is still in force and effect in order for the
assignment to be approved. As soon as all parties to the assignment
confirm the validity of the assignment in writing to this office,
provided it is done within the time permitted, the assignment may be
approved.

Other deficiencies:

The assignor and/or assignee are allowed 30 days (or longer, as deemed
appropriate by State Office procedures) from the receipt of this decision to
correct the defect indicated above. If the proper corrective action is not
filed in this office within the time permitted (or any extension thereof
granted pursuant to a written request received before the expiration of the
time allowed), the assignment will not be approved. Any disapproval of the
assignment pursuant to this paragraph will be without prejudice to the
execution and filing of a subsequent similar assignment with proper filing
fees.

During the compliance period specified above, there is no right of appeal to
the Interior Board of Land Appeals and an appeal filed within the compliance
period is subject to dismissal as being premature. The 30-day appeal period
commences upon the expiration of the above-stated compliance period.

Standard appeal paragraph (See Handbook 3100-1, Chapter 1).

Authorized Officer

Enclosure(s)
Assignment Forms (as applicable)
Form 1842-1

Distribution:
Assignor (without assignment forms)

NOTE: While the above format appears as a checklist, any decision issued
is to address only the specific defect necessitating additional
requirements. Word processing equipment normally can be programmed
to select the appropriate paragraph.

BLM MANUAL

Supersedes Rel

3-130

Rel. 3-295
8/31/94




Illustration 5

(1.C.la)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Letter Returning Assignment When Lease Has
Expired, Terminated, or Been Relinquished or Cancelled
IN REPLY REFER TO
United States Department of the Interior
BUREAU OF LAND MANAGEMENT
3106 (Office Code)
Serial No.
First-named Assignee
11111 Main Street
Any Town, Any State 55555
Dear Assignee:
We are returning herewith all copies of the assignment filed in this office
affecting the captioned oil and gas lease. The lease expired/terminated/was
relinquished/was cancelled before the assignment was processed by this
office, and no further action to approve the assignment will be taken.
The terms of an assignment are part of a private contractual agreement
between the assignor (seller) and assignee (buyer). The Bureau of Land
Management has no jurisdiction over this agreement between parties. It is
suggested that you contact the party from whom you purchased the assignment.
The most current address on our records is:
Sincerely,
Authorized Officer
Enclosures
Assignment Forms
Distribution: .
Any other assignee(s) (without enclosures)
Assignor(s) (without enclosures)
NOTE: If the lease terminated for nonpayment of annual rental, rather than
expired, the following text is to be used:
We are returning herewith all copies of the assignment filed in this
office affecting the captioned oil and gas lease. Because the proper
, annual rental was not paid in a timely manner, the lease
automatically terminated by operation of law (30 U.S.C. 188) before
the assignment was processed by this office. The termination has
become final, and no further action to approve the assignment will be
taken.
Rel. 3-295
BLM MANUAL 8/31/94

Supersedes Rel.

3-130



Il1lustration 6, Page 1|

(I.C.3a)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Decision of Assignment Disapproval
NPTy KRV R 20
'+ United States Department of the Interior
BUREAL OF LAND MANAGEMENT
3106 (Office Code) .
Serial No.
CERTIFIED MAIL--RETURN RECEIPT REQUESTED
DECISION
Assignee(s): t 0il and Gas
Assignor(s): : Assignment Filed: (Date)
t
Assignment Approv enied
The referenced assignment was filed in this office on the date shown above.
For the reason indicated below, the assignment cannot be approved:
The assignor does not hold the interest that is being assigned.
— In accordance with 43 CFR 3106.1(a), a record title assignment filed
on Form 3000-3 of a separate zone or deposit or part of a legal
subdivision shall be disapproved. If it is the intent to assign
operating rights, Form 3000-3a (June 1988 edition or most current
edition) must be filed with a §25 filing fee.
The assignee is identified on the Bureau of Land Management list of
violators of the reclamation requirements of the Mineral Leasing Act of
1920 (Section 17(g)). Until the reclamation violations are resolved,
the law prescribes that a lease cannot be issued or assigned to this
party.
— Other:
Enclosed for the first-named assignee are all originals of the assignment
filed. One copy of the assignment is retained in the case file for
information purposes.
In the event of an appeal, the applicant must resubmit the originals of the
assignment returned with this decision with the Notice of Appeal.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




[llustration 6, Page 2
H—1106-l ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Decision of Assignment Disapproval

2
This decision will become final 30 days from the date of receipt, in the
absence of an appeal.

Standard appeal paragraph (see Handbook 3100-1, Chapter 1).
Authorized Officer
Enclosures
Assignment Forms
Form 1842-1
Distribution:
Field Office Operations, as appropriate
NOTE: While the above format appears as a checklist, any decision issued
is to address only the specific defect requiring disapproval of the
assignment. Word processing equipment normally can be programmed to
select the appropriate paragraph.
BLM MANUAL Rel. 3-295

Superscdes Rel. 3=130 8/31/94




Illustration 7

(I.C.3h)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Decision Showing Disapproval of Transfer
Due to MMS Liabilities and/or Assessments
IN REPLY KEFER T
. United States Department of the Interior
BUREAU OF LAND MANAGEMENT
3106 (Office Code)
Serial No.
CERTIFIED MAIL--RETURN RECEIPT REQUESTED
DECISION
Assignee(s)/Transferee(s): g 0il and Gas
b Transfer Filed: (Date)
Transfer A oval Denied/Lease Account Delinguen
The above referenced assignment of record title/transfer of operating rights
was filed in this office on the date indicated.
The latest information provided by the Minerals Management Service (MMS)
indicates that the lease account for this lease is currently delinquent due
to unpaid royalty assessments. Accordingly, the transfer cannot be approved
by the Bureau of Land Management, in accordance with 43 CFR 3106.7-3.
All copies of the transfer are returned herewith to the first-named
assignee/transferee. When the lease account is brought into good standing
with the MMS, the transfer may be filed again with the Bureau of Land
Management, however, a new filing fee will be required. The filing fee
submitted with the original transfer is nonrefundable.
This decision will become final 30 days from the date of receipt. If this
decision is appealed, the appellant needs to ensure that all of the copies
of the transfer returned with this decision are resubmitted to this office
with the Notice of Appeal.
Standard appeal paragraph (see Handbook 3100-1, Chapter 1).
Authorized Officer
Enclosure(s)
Transfer
Form 1842-1
Distribution: .
Assignor/Transferor (without forms)
Any other lessee (without forms)
Field Office Operations
MMS-DMD, Mail Stop 3110
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94



Illustration 8

(X.€.5¢)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice of Approval of Assignment for

Lease Committed to Unit

INKEFEY BEFEK D00

United States Department of the Interior
BUREAL OF LAND MAYN \(;i-l\lli\'l‘

3106 (Office Code)
Serial No.

NOTICE

Assignee(s): H 0il and Gas
: Assignment Executed: (Date)
Assignor(s): : Assignment Filed: (Date)

Assignment Approved Only as to Part of Lands

Enclosed to the (first-named) assignee is an approved copy of an assignment
of record title affecting the above captioned lease.

Prior to the effective date of the assignment on te; the first of the
month following its filing), the lease was committed to the (Name) Unit
Agreement. That portion of the lease outside the unit area was segregated
into lease (Serial number), effective _(Date) .

Accordingly, the assignment has been approved only as to those lands
remaining in the lease committed to the unit. 1In accordance with

43 CFR 3106.4-1, a separate assignment is required for each lease affected.
If the parties still desire to assign the lands in the segregated lease, a
new assignment must be executed and filed with this office for approval.

Authorized Officer

Enclosure

Distribution:
Field Office Operations, as appropriate

NOTE: The foregoing notice is to be attached to each copy of the
distributed assignment and also is to be sent to the assignor and
any assignee not receiving a copy of the approved assignment.

BLM MANUAL

Rel. 3-295

Supersedes Rel. 3~130 8/31/94




Illustration 9
(L.C.5d)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice of Approval of Assignment of Lease

Committed to Unit and Lease Segregated from Unit

IN REFLY KEFER 10

United States Department of the Interior

BUREAL OF LANE} MANAGEVENT

3106 (Office Code)
Serial No.

NOTICE
Assignee: : 0il and Gas
: Assignment Executed: (Date)
Assignor(s): : Assignment Filed: (Date)

Assignment Approved as to Lands in Two Leases

An approved copy of the assignment referenced above is enclosed to the
assignee named above.

Since the assignment is effective prior to the date of commitment of lease

(Serial number) to the (Name) Unit Agreement, the approval of the
assignment extends to lands that are now located in both the lease committed
to the unit and lease (New gserial number) that has been segregated from the
committed lease as a result of the unitization.

A copy of the decision segregating the lease is enclosed.
Future assignments filed affecting these lands will be subject to
43 CFR 3106.4-1, which requires a separate assignment for each lease

affected.

Authorized Officer

Enclosures*

Distribution: =
Any other assignees

* The decision indicating the lease segregation, as found in Handbook
3105-1, is to be an enclosure. '

** p copy of this notice and a copy of the assignment must be placed in
both lease case files.

NOTE: A copy of this notice is to be attached to each copy of the
assignment distributed and also is to be sent to the assignor and
any assignee not receiving a copy of the approved assignment.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



I1lustration
(LE
B-3t06-1 TRANSFERS BY ASSTONMEN SHBLEASE, OR OTHERWISE

cormat for Memorandum Requesting ield Orf

Operations Report on Assignment

Iy v by

United States Department of the Interior

BUREAL OF LANYD MANAGEMENT

3106 (Office Code)
Serial No.

Memorandum
To: Fluid Minerals Field Office Operations

From: State Director, (Fluid Minerals Adjudication Code)

Subject: Assignment Affecting Oil and Gas Lease With Development
Activities

This office has pending the approval of a record title assignment that would
convey the following interest in the lease identified above:

Assignor(s):
Assignee(s):
Interest Assigned:

Please advise this office of any objections or any special bonding needs.

RESPONEE:

To: State Director, (Fluid Minerals Adjudication Code)

No objection to the assignment; all wells on the lease are in normal
operating condition.

Bonding is required.

Bonding for the well is provided by .

All operations on the lease have been approved for final
abandonment; therefore, no need for bond coverage exists.

Other:

Date Name (Field Office Operations)

Distribution:

8LM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



Illustrationll, Page 1

(1.£.5)
H-3106-1  TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Requesting Additional

Requirements/Compliance on Bonding

INKEVLY BEFER D00

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

NOTICE
Assignee: : O0il and Gas Lease

H Date Assignment Filed: (Date)

Additional Reguirement

Your assignment affecting oil and gas lease (Serial number) cannot be
approved as filed.

Our records show a well has been drilled on the lease. Liability for the
drilling operations is being maintained by the lessee(s). The Federal
leasing regulations at 43 CFR 3104.2 state, "The operator on the ground
shall be covered by a bond in his/her own name as principal, or a bond in
the name of the lessee or sublessee, provided that a consent of the surety,
or the obligor in the case of a personal bond, to include the operator under
the coverage of the bond is furnished to the BLM office maintaining the
bond." ©One of the following requirements must be met in order to comply
with the cited regulation:

1. The assignee maintains Bond No. . The assignee may
furnish a consent of surety to the bond. A sample consent is enclosed. The
consent must be executed by the assignee (principal) and the surety and must
be accompanied by a Power of Attorney for the person signing on behalf of
the surety.

OR

1. The assignee maintains no bonding coverage. Options available to secure
an appropriate bond are contained in the enclosed "Information on Procedures
for Obtaining Surety and Personal Bonds." 1If the assignee files a surety
bond, it must be accompanied by a consent of surety. A sample consent is
enclosed. The consent must be executed by the assignee (principal) and the
surety and must be accompanied by a Power of Attorney for the person signing
on behalf of the surety. If a personal bond is secured, a consent of the
principal to the personal bond will be required. A sample of the consent of
Principal is also enclosed.

All of the lessees (record title holders) are maintaining a bond to cover
liabilities on the lease for their proportionate share of record title
interest. Only one bond is required to cover the operations provided it
covers 100 percent of the liabilities. If one of the lessees agrees to
cover 100 percent of the liabilities, a statement to that effect, signed by
that lessee, may be filed in this office. That lessee also must obtain a
consent of surety to its bond in accordance with 43 CFR 3104.2.

BLM MANUAL

Supersedes Rel.

Rel. 3-295
8/31/94

3-130




Illustrationll, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Requesting Additiomal

Requirements/Compliance on Bonding

2
2. The operator of the well is (Name) . The operator
maintains Bond No. that may be used to cover the
liabilities provided a statement is filed in the (Name)

District Cffice/Resource Area wherein the operator agrees to use its bond to
cover the liabilities.

2. The operator of the well is (Name) . The operator
currently maintains no bonding coverage. The operator may file an
acceptable bond together with a statement that the bond will cover
liabilities for operation of the well on the lease. Bond options are
outlined in the enclosed "Information on Procedures for Obtaining Surety and
Personal Bonds".

Forty-five days are allowed for the defect in the assignment to be cured.
During that time, a new filing fee will not be required. If the defect in
the assignment is not cured within the time allowed, we will issue a
decision denying approval of the assignment. If additional time is needed
to comply with the above requirement, a written request for an extension of
time must be filed in this office before the end of the 45-day period.
Should you have any questions concerning this correspondence, you may
contact (Name) at * N

Authorized Officer

Enclosures
1 - Consent of Surety
2 - Consent of Principal
3 - Bond Information

Distribution:
Field Office Operations, as appropriate

* Fill in appropriate office telephone number, including the Area Code.

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




Illustration
(I.F

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Standard Notice to Assignee of Approved Assignment

ASSIGNMENT
APPROVAL

RENTAL
PAYMENT

LEASE
TERMINATION

MMS
BILLING
NOTICES

PAYOR
CHANGE

Serial No.

NOTICE

Attached is a copy of your approved record title assignment

or operating rights transfer. The policy of this office is to
return copies of the approved assignment/transfer to the
assignee. If the assignment/transfer is to more than one
assignee/transferee, the copy(ies) will be returned to the
assignee/transferee with the greatest interest or, in the case
of equal interests being transferred, to the
assignee/transferee that is listed first. If any private
agreements are filed with the official BLM-approved form, the
private agreements will be returned to the assignee/transferee.

If the lease is in a terminable (nonproducing) status with the
Minerals Management Service (MMS), the annual rental payments
must be mailed directly to the MMS at the following address:
Minerals Management Service, Royalty Management Program,

P.O. Box 5640, Denver, CO 80217. Failure to pay annual rental,
which must be received by the MMS on or before the anniversary
date of the lease, will result in automatic termination of the
lease by operation of law. There is no grace period allowed.
Termination of your lease is automatic and statutorily imposed
by Congress when the annual rental is not timely received. The
BLM has no discretion and merely notifies you of this
occurrence. Termination is triggered solely by failure of the
lessee to timely submit rental to the MMS. The lessee has the
responsibility to ensure that the rental pavment is timely
received. Payments must be sent sufficiently in advance of the
lease anniversary date to account for normal delays on the part
of the U.S. Postal Service (or other Agent) in collection,
transmittal, and delivery to the MMS.

The MMS normally issues courtesy billing notices 75 days prior
to the lease anniversary date, the date the rental is due. To
expedite processing by the MMS, the party receiving the
courtesy billing notice needs to ensure that they return the
remittance portion of the notice with the rental payment. If a
billing notice is not received, reference to the lease serial
number needs to be made on the remittance. For leases where
there are multiple lessees, the billing notice is generally
mailed to the lessee holding the majority of the lease
interest. You must notify the MMS in writing at the
above-identified address if you wish to request a change in the
party that is to receive the billing notice. Do not rely on
receipt of a billing notice as a reminder to pay the rental.
Failure to receive a billing notice will not prevent the lease
from termination by operation of law if you do not pay the
rental, nor is it considered a justifiable reason for not
paying the rental on time.

Except for rental payments that must be provided to the MMS at
the above-specified address, all other lease matters, including
address changes, relinquishments, transfers of interest, etc.,
must be directed to this BLM office at the letterhead address.

BLM MANUAL

Supersedes Rel.

3-130

Rel.
8/

3-295
31/94




Illustration 13, Page 1

(I.F.4)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Accounting Advices for Approved
Record Title Assignments
R L UNITED STATES
iMsrch 1984} DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE 5
NO. 1495086
; 43
EXAMPLE OF ACCOUNTING ADVICE THAT ACCOMPAUIES
Sulrrer RECORD TITLE ASSICHMENT THE ASSIGHKMENT WHEN RECEIVED FROM ACCOUHTS
Awpdicant:  ape 011 Company 25,00
Any Town Street, Sulte OOF
Any Where, Ucah B4111
Aermitier SAME

Ansgnor XYZ Partnership
LEAZE MANAGEMENT UATA 5\.1:1# ﬁjpnj. TE CPATMENT

DRICINAL SERIAL NO | ABG. TYPE ET. CTY FUIND SYMBOL ACRES/UMNITE RATE
UTU=22123

| |
AMOUNT ANV DATE exr oaTE | miLcve| scl piermies NEXT BILL | MIBC. DATA 1l M ACTUAL LINITS
ASSIGNMENT SERIAL NO ASG. ere | & | iy | FUND 5Y MBOL ACHES LUNITS RATE
| I
AMOLUNT | ANV DATE EXP DATE |HILL C¥C ['5u | DISTRICT NEXT BILL | MISC. DATA Lol M |  ACTUAL UMITS

AP

LY REMITTANLE

ALCTION | FUNDSY ML

oTY AMOLNT il

FILING FEE |

RENTAL

UNEARNED I

REFUND |

THTAL |

AMOUNT O 'EI

| HY LATE:

Py
] ke

] aute Bovatases?
[ Auts Hamerss*

FOR MMS USE ONLY

IF Inlerea HICLEE FURESY REFUGE
ihpersting Hights! HUMHER
| bt i i E SECTION
Phsmil Falmi? CIHIFF,

BLM MANUAL
Supersedes Rel. 3-130

Ral. 3-205
8/31/94



Illustration 13, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Record Title Assignments

UNITED STATES

Rt DEPARTMENT OF THE INTERIOR
’ BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE NO. 1 4 9 50 95
43
EXAMPLE OF ACCOUNTING ADVICE THAT ACCOMPANIES
Subject: RECORD TITLE ASSIGNMENT THE ASSIGNMENT WHEN RECEIVED FROM ACCOUNTS
"™ ABC 0il Company
Any Town Street, Suite 001
Any Where, Utah 84111
Remiuter: XYZ Partnership
2001 17th St., Suite 2040
. Denver, CO 80202
Assignor:  yy7 Partnership ’
LEASE MANAGEMENT DATA ONEw  JUPDATE  (JPAYMENT/|
ORIGINAL SERIAL NO. ASG. | TYPE ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
UTU-92177
AMOUNT ANV DATE | EXP.DATE [ BiLLcYC| s/¢| pisTRICT | NEXTBILL | MISC. DATA Uof M ACTUAL UNITS
—_
ASSIGNMENT SERIAL NO. ASG. TYPE | ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE [BILL CYC. | s, | DISTRICT | NEXT BILL | MISC. DATA Lot M ACTUAL UNITS
APPLY REMITTANCE
ACTION FUNDSYMBOL CTY. AMOUNT Remarks:
FILING FEE
RENTAL
UNEARNED
REFUND
TOTAL
AMOUNT DUE] BY DATE:
= Lewsen Excrow? FOR MMS USE ONLY
__ Kus? Of Interest” BICLEE FOREST REFCGE
'; Auts Facalates’ Operating Rights’ ' NUMBER
— Auts Reaew” Operator 'S SECTION
Bona Filea™” CODF
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130



Il1lustration 13, Page 3
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISEC

Format for Accounting Advices for Approved

Record Title Assignments

UNITED STATES |

e e DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 142014543
Subeet.  RECORD TITLE ASSIGNMENT $25.00
Avplicant: 35hn Doe 0il Co.
781 Sonata Street
Salt Lake City, UT 84116
Remitter: SAME
Assignor:  James Smithy
LEASE MANAGEMENT DATA — ONEw  (MUPDATE  [JPAYMENT]
S ST.
047 |14 5003 320.29 LU
ON| P| 43
ANV. DATE EXP. DATE 3ILL CYC| S.C] DISTRICT NEXT BILL | MISC. DATA Uof M
6/1/89 | 5/31/1999 UTO4
ASG. TYPE ST. CTY. FUND SYMBOL ACRES/UNITS
o ! _ BILL CYC.| 8/ | DISTRICT NEXT BILL | MISC. DATA Uof M
T FUNDSYMBOL CTY. AMOUNT
a
— 1 =
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94



Illustration 13, Page 4
H-3106-~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Record Title Assignments

UNITED STATES

e toyre DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE NO. 1420152 43

; . RECORD TITLE ASSIGNMENT
Subiect $25.00
Applicant:  Mary Doe

761 Singer Street

Salt Lake City, UT 84116

Remitter:
™ SAME
Assignor:
Dan Dolby
LEASE MANAGEMENT DATA ONEWw X 'PDATE OravMENT]
ORIGINAL SERIAL NO. ASG. | TYPE ST CTY. FUND SYMBOL ACRES/UNITS RATE
. 43 _019 |14 5003 240.00 1.50
UTU-54332 . ON |P X
AMOUNT ANV DATE | EXP.DATE | BILLCYi'| S| musTRicT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
360.00
7/1/91 6/30/2001 UTO03
ASSIGNMENT SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE [BILL CYC.| 8. | DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
—
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
SFEE S Assignment of 75% Record Title
FILING FEE
Approved effective 9-1-94.
RENTAL
UNEARNED
REFUND
TOTAL
AMOUNT m'q afi . Q ( !
kY VATE 8/22/94
L Lease in Encrow” FOR MMS USE ONLY
T kos Of Interest” BILITE FOREST REFUGE
E] Auto Facalates’ Operating Rignts® NUMBER
T Auw Renew” Dperator e SECTION
Bond Filed” CODE
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94



Illustration 13, Page S
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Accounting Advices for Approved

Record Title Assignments

Form 137041 UNITED STATES '
(March 1984) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 1420154 ,,

T iy RECORD "‘ITLE ASSICHNMENT 575 a0
Appiseany Y[/r_l,)il E:-r‘_pal

I;JE’ u;_/'a/w;:/
Hemiier ABC D11, Ine.

4253 Scenic Avenue

. C 01
Amagnar ARC Oil, Tua. Denver, CO BOZ01

LEASE MANAGCMENT DATA CwiEw E‘.\h.ip‘:lﬁ'-'E A YMENTI

ORIGINAL SERIAL NO. | AsG. | TYPE 5. [ Ty FLUKU SYMAOL ACRES/LMITS HATE
007 [14 5003 480.00 1.50
UTU-92177 ON| P| 43
AMOUNT ANV.DATE | EXP.DATE | BILLCYC.| S/C| DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
—120.00
5/1/92 | 4/30/2002 UT02
ASSIGNMENT SERIAL NO. ASG. TYPE | ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE |BILLCYC.| s/c | DISTRICT | NEXT BILL | MISC. DATA UolM ACTUAL UNITS
APPLY REMITTANCE o
ACTION | FUND SYMBOL Tcry. AMOUNT Remarks:
FILING FEE ABC 0il, Inc. transfers 25% record title to
XYZ 0il Company effective 8/1/94.
RENTAL
ABC 0il, Inc. remains the majority record
title holder.
UNEARNED NOTE: If ABC 0il, Inc. is being billed by
the MMS for this lease currently, the
REFUND accounting advice does not need to be
forwarded to the MMS-DMD since the
TOTAL billing does not need to be changed.
~ Use the AA for an update to the file.
OUNT D . . .
i . n DATE: 8/24/94
L Lease in Excrow FOR MMS USE ONLY
O kas Of Interest? "BICTEE FOREST REFUCE
Auto Esculates? Operating Rights” NUMBER
O v Renew Overator 0CS SECTION
Rond Filed? CODE,
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130




Illustration 13, Page 6

H-3106-1 -~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Accounting Advices for Approved

Record Title Assignments

_ UNITED STATES
o 1o8ey DEPARTMENT OF THE INTERIOR |
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 1420157 45
Subject: RECORD TITLE ASSIGNMENT $25.00
Applicant: 4o 011 Co.
123 Main Street
Any Where, UT 84111
Remitter: SAME
Assignor: Civic 01l Corp.
LEASE MANAGEMENT DATA ONEW EZPDATE DPAYMENTI
ODRIGIMAL SERIAL RO, ASL, | TYPE 5T. CTY FUND SYMBOL ACRES/UNITR RATE
I ple | qsl 5003 170,00 1.50
UTU=-89362 | OF | P | 43
AMOUNT | anv DATE | EXP DATE miLLcye| sl DISTRICT [ WEXT BILL | MISC DATA el M ACTUAL LUUNITS
E[I Dn I. [ 1 1
&/1/94 |5/3L1/2004 UTOE
ASSIGNMENT SERIAL NO, | ARG TYPE | &7 | CTY. FUND SYMBOL | ACREZ/UNITH RATE
[ |
| |
. | !
AMOUNT | ANV DATE EXP. DATE |BiLL€¥e | s | DISTRICT HEXT BILL | MISC. DATA UolM | ACTUAL UNITS
4‘ [

APPLY REMITTAKCE

ACTION FUND SYMHOL CT. AMOUNT Rmarie
FILING FEE Assignment of Record Title Effecciwve B/1/94.
RENTAL ARBC 041 Corp.

257
23% XYZ Partnership
50% Big 0il Ca.

UNEARMED

REFUKRD

THTAL

AMUUNT DUE BY C:?.-, A ,-g—rsg naTs Bf2E(Gh

e Lrmas in Eacroe? FOR MMS USE ONLY
O ke i1t Intereal? HTCLEE TUREST REFULE
[} aun Faculam? thpsarmiir Fighta? HUMBER
[ us Hemen? Uimratur LB BECTHIN
Lhinad Filml" EEIETE -SRI | | e e e e e e e |

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 14, Page 1
(1.F.8)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing Approved

‘Undivided Interest Record Title Assignment

05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01
SERIAL REGISTER PAGE
GEO STATE: UTAH SERIAL NO: UTU 34711
CASE TYPE: 311211 O&G LSE SIMO PUBLIC LAND
LEGAL REF: O&G LSE SIMO PUBLIC LAND 02-25-1920;04 COMMODITY: OIL & GAS
NAME ADDRESS X INTRST INTEREST
COCHRANE RESOURCES PO BOX 1652 00.00000 LESSEE
ROOSEVELT, UT 84606
COCHRANE RESOURCES PO BOX 1652 00.00000 OPERATING RIGHTS
ROOSEVELT, UT 84606
CODY OIL Co 3100 AIRPORT RD 00.00000 LESSEE
BOULDER, CO 80301
CODY OIL co 3100 AIRPORT RD 00.00000 OPERATING RIGHTS
BOULDER, CO 80301
LONE MTN PROD CO BOX 3394 00.00000 LESSEE
BILLINGS, MT 59103
LONE MTN PROD CO BOX 3394 00.00000 OPERATING RIGHTS
) BILLINGS, MT 59103
MCDONALD G W 571 FAIR FOUNDATION 00.00000 LESSEE
TYLER, TX 75702
MCDONALD G W 571 FAIR FOUNDATION 00.00000 OPERATING RIGHTS
TYLER, TX 75702
TYMCO OIL COMPANY 571 FAIR FOUNDATION 00.00000 LESSEE
TYLER, TX 75702
TYMCO OIL COMPANY 571 FAIR FOUNDATION 00.00000 OPERATING RIGHTS
TYLER, TX 75702
M_ TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY
26 6-0S 21-0E 27 NWNW
27 LOT 9
28 NE,S2NW,SW,W2SE
**xxx TOTAL ACRES: 527.770 **xxx

- - -~ - - - - — - - - - -

* CONTINUED *

* CONTINUED *

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




Illustration 14, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93 USDI

GEO STATE: UTAH

* CONTINUED *

SERIAL REGISTER PAGE

SERIAL NO: UTU

* BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 02

34711

* CONTINUED *

M_ TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY
ACTN DATE CODE ACTION ACTION REMARKS PEND ACT .
09/27/1976 387 CASE ESTABLISHED #1483;

09/30/1976 888 DRAWING HELD

11/27/1981 237 LEASE ISSUED

12/01/1981 530 ROYALTY RATE-12 1/2%

12/01/1981 868 EFFECTIVE DATE

05/03/1982 140 ASGN FILED

05/17/1982 139 ASGN APPROVED EFF 06/01/82;
06/01/1982 898 ASGN EFFECTIVE SAXE, BACON & BOLAN
06/28/1982 899 TRF OF ORR FILED

08/27/1982 140 ASGN FILED

09/01/1982 898 ASGN EFFECTIVE A G ANDRIKOPOULOS
09/08/1982 139 ASGN APPROVED EFF 09/01/82;
10/27/1982 899 TRF OF ORR FILED

07/11/1984 817 MERGER RECOGNIZED /A/

10/22/1984 899 TRF OF ORR FILED

05/25/1985 650 HELD BY PROD - ACTUAL

05/25/1985 658 MEMO OF 1ST PROD-ACTUAL #28-1;

07/22/1985 932 TRF OPER RGTS FILED

07/25/1985 933 TRF OPER RGTS APPROVED EFF 08/01/85;
08/02/1985 940 NAME CHANGE RECOGNIZED /B/ .
11/08/1985 140 ASGN FILED 01

11/08/1985 140 ASGN FILED 02

11/22/1985 139 ASGN APPROVED EFF 12/01/85;
11/22/1985 139 ASGN APPROVED EFF 12/01/85;
12/01/1985 246 LEASE COMMITTED TO CA - UT080P49-86C692
12/01/1985 898 ASGN EFFECTIVE /C/

12/01/1985 898 ASGN EFFECTIVE /D/ .

12/06/1985 235 EXTENDED BY PRODUCTION
12/06/1985 651 HELD BY PROD - ALLOCATED

12/06/1985 660 MEMO OF 1ST PROD-ALLOC UTU60946;
02/13/1986 932 TRF OPER RGTS FILED

03/03/1986 510 KMA CLASSIFIED GREATER UINTA BASIN
03/03/1986 933 TRF OPER RGTS APPROVED EFF 03/01/86;
03/06/1986 940 NAME CHANGE RECOGNIZED /E/

04/21/1986 315 RENTAL RATE DET/ADJ $2;

06/05/1986 102 NOTICE SENT-PROD STATUS

10/31/1986 932 TRF OPER RGTS FILED

12/05/1986 933 TRF OPER RGTS APPROVED EFF 11/01/86;
12/10/1986 974 AUTOMATED RECORD VERIF

02/23/1987 140 ASGN FILED

* CONTINUED *

* CONTINUED *

BLM MANUAL
3-130

Supersedes Rel.

Rel. 3-295
8/31/94




ITlustration 14, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93

GEO STATE: UTAH

* CONTINUED =*

USDT * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE

SERIAL REGISTER PAGE

SERIAL NO:

PG 03

UTuL 34711

* CONTINUED *

- = = - - - " = - - = - ———

ACTN DATE CODE ACTION ACTION REMARKS
03/11/1987 567 ASGN RETURNED UNAPPROVED 02/23/87; INTEREST
04/14/1987 140 ASGN FILED 01

04/14/1987 140 ASGN FILED 0z

04/14/1987 899 TRF OF ORR FILED

04/14/1987 932 TRF OPER RGTS FILED

04/21/1987 933 ' TRF OPER RGTS APPROVED EFF 05/01/87;
04/28/1987 139 ASGN 'APPROVED EFF 05/01/87;
05/01/1987 898 ASGN EFFECTIVE /F/
05/01/1987 898 ASGN EFFECTIVE /G/
05/26/1987 140 ASGN FILED 01

05/26/1987 140 ASGN FILED ' 0z

06/01/1987 139 ASGN APPROVED. EFF 06/01/87;
06/01/1987 139 ASGN APPROVED EFF 06/01/87:
06/01/1987 898 ASGN EFFECTIVE /H/
06/01/1987 898 ASGN EFFECTIVE /1/
03/16/1989 140 ASGN FILED 01

03/16/1989 932 TRF OPER RGTS FILED 01

03/22/1989 139 ASGN APPROVED EFF 04/01/89;
03/22/1989 933 TRF OPER RGTS APPROVED EFF 04/01/89;
04/01/1989 898 ASGN EFFECTIVE i /d/
05/10/1989 140 ASGN FILED

08/25/1989 817 MERGER RECOGNIZED /K/
01/11/1980 140 ASGN FILED 01

01/11/1990 140 ASGN FILED 02

01/16/1990 567 ASGN RETURNED UNAPPROVED 01/11/90; INTEREST
01/19/1990 932 TRF OPER RGTS FILED

01/19/1990 933 TRF OPER RGTS APPROVED EFF 02/01/90;
02/01/1990 898 ASGN EFFECTIVE /L/
02/06/1990 139 ASGN APPROVED EFF 02/01/90;
03/06/1990 140 ASGN FILED oL

03/16/1990 139 ASGN APPROVED EFF 04/01/90;
04/01/1990 898 ASGN EFFECTIVE ™M/
02/19/1991 140 ASGN FILED

02/20/1991 817 MERGFR RECOGNIZED IN/
03/13/1991 140  ASGN FILED

04/17/1991 139 ASGN APPROVED EFF 05/01/91;
0471771991 139 ASGN APPROVED EFF 05/01/91;
04/17/1991 139 ASGN APPROVED EFF 03/01/91;
05/01/1991 898 ASGN EFFECTIVE /0/
05/01/1991 898  ASGN EFFECTIVE /p/
05/01/1991 898 ASGN EFFECTIVE /e/
05/06/199 140 ASGN FILED 0l

* CONTINUED *

PEND ACT

* CONTIENUED *

Supersedes Rel.

BLM MANUAL

3-130

Rel. 3-293
8/31/94
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Illustration 14, Page 5

H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing Approved

Individed Interest Record Title Assignmen

05/11/93

GEO STATE:

* CONTINUED *

USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 05
SERIAL REGISTER PAGE

UTAH SERIAL NO: UTU 34711

* CONTINUED =

L N = - - - - - - - = - - .. . - - - - - -

COMMENTS :

28 27 LOT 9 NWNW
29 /N/ TXO PRODUCTION CORP TO MARATHON OIL COMPANY
30 /0/ 42.5025% TO TYMCO OIL CO 24.9975% TO COCHRANE

31 RES INC 7.5% TO GW MCDONALD IN SEC 28 NE W2SE
32 56.67% TO TYMCO OIL CO 33.33% TO COCHRANE RES
33 INC 10% TO GW MCDONALD IN SEC 28 S2NW SW FR

34 ENTERPRISE 1987 INC (SEC 28 NE W2SE 75% SEC 28
35 S2NW SW 100%)

36 /P/ 15% TO TP EXPL INC 7.5% TO PADRE EXPL LTD

317 5.0025% TO SI EXPL LTD IN SEC 28 NE W2SE 20% TO
38 TP EXPL 10% TO PADRE EXPL LTD 6.67% TO SI EXPL
39 LTD IN SEC 28 S2NW SW FR TYMCO OIL CO (SEC 28
40 NE W2SE 27.5025% SEC 28 S2NW SW 36.67%)

41 /Q/ 15% TO CODY OIL CO IN SEC 28 NE W2SE 20% TO CODY
42 OIL CO IN SEC 28 S2NW SW FR TP EXPL INC

43 /R/ 12.5025% IN SEC 28 NE W2SE'& 16.67% IN SEC 28
44 S2NW SW TO CODY OIL CO FR PADRE EXPL LTD JT

45 VENTURE (7.5% & 10%) & SI EXPL LTD JT VENTURE
46 (15.0025% & 6.67%)

47 /S/ 25% TO LONE MNT PROD CO IN SEC 28 NE W2SE 100%
48 TO LONE MNT PROD CO IN SEC 27 LOT 9 NWNW FR

49 MARATHON OIL CO.

AA RECORD TITLE HELD
AB T6SRZ21E
AC SEC 28 S2NW SW

AD COCHRANE RES INC 33.33%
AE TYMCO OIL CO 20%
AF CODY OIL CO 36.67%
AG G W MCDONALD 10%
AH SEC 28 NE W2SE
AI LONE MOUNTAIN PROD CO 25%
AT COCHRANE RES INC 24.9975%
AK TYMCO OIL CO 15%
AL CODY OIL CO 27.5025%
AN G W MCDONALD 7.5%
AO SEC 27 LOT 9 NWNW
AP LONE MOUNTAIN PROD CO 100%
ENTITY ACRES-
VERNAL DISTRICT USDI-BLM-UTAH 527.770

* CONTINUED *

* CONTINUED *

BLM MANUAL

Supersedes Rel. 3-130

Rel. 3-295
8/31/94




Illustration l4, Page 6

H-3h06—l - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing Approved

Undivided Interest Record Title Assignment

05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 06

SERIAL REGISTER PAGE

GEO STATE: UTAH "SERIAL NO: UTU 34711
* CONTTINUED * * CONTINUED =*
STATFE ENTTTY ACRES
BOOKCLIFFS RA 527.770
UTAH UINTAH COUNTY UTAH 327.770
CASE DISPOSITTON: 12/01/1981 AUTHORIZED
LA MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3=130



Illustration 15

(IT.A.2)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Notice Requesting Evidence on Timely Lease
Rental Payment for Partial Assignment
— l..\l(fl‘l\l(brrlilw
United States Department of the Interior
BUREAL OF LAND MANAGEMENT
Serial No.
NOTICE
Dear Applicant:
In order to verify that the rental payment for lease number (Serial number)
was timely paid to the Minerals Management Service (MMS) Royalty Management
Program (RMP), please provide this office with a copy of the front and back
of the check that was submitted to the MMS-RMP. After receipt in this
office of the evidence of timely annual rental payment, proper documentation
can be made to prevent termination of the assigned portion of the lease.
Authorized Officer
Distribution:
LM MANUAL Rel. 3-205
8/31/794

Supersedes Rel,  3=130



Illustration 16, Page 1
(11.A.6)

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

UNITED STATES |

e o DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 1420143 |
Subject: PARTIAL ASSIGNMENT $25.00
Applicant:  john Q. Smith
1111 Main Street
Any Vhere, Any State 55555
Remitter: XYZ Leasing Service
232 Ponce Street
Miami, FL 33333
Assignor: Joe B. Mon ey
LEASE MANAGEMENTDATA  [ONEW __ (UPDATE __ LIPAYMENT]
ORIGINAL SERIAL NO. ASG. [ TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
019 14 5003 320.00 1_0Q
UTU-11111 oL |P 43
AMOUNT ANN DATE | EXP.DATE | 3ILLCYC| S«C| DISTRICT | NEXTBILL | MISC. DATA | . UofM ACTUAL UNITS
320.00
12/1/87| 11/30/97 UT02
ASSIGNMENT SERIAL NO. ASG. TYPE | ST. | CTY. 'FUND SYMBOL ACRES/UNITS RATE
)19 14 30013 40,00 1.00
UTuU=-77777 oL [P 43
AMOUNT AMY. DATE EXP DATE BILL UYL | S LHSTRECT SEXT RILL MISC. DATA UofM ACTUAL UNITS
40.00
12/1/87 11/30/97 UT02
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT | Remarks:
] Partial Assignment Approved
FILING FEE Effective 7/1/94.
RENTAL Rental has been satisfied for lease year
12/1/93 through 11/30/94 on UTU-11111.
Transfer $40.00 to UTU-77777 for this period.
UNEARNED NOTE: This is for a single partial assignment.
REFUND
TOTAL
AMOUNT DU ay: ( Z: > ii oot PATE 7715794
1
D Lease in Escrow” FOR MMS USE ONLY
O xose OF Interest” BILLEE T T FOREST REFUTE
m Auto Fscalates’ Operating Rights” - NUMBER
O Auw Renew” Operator oS SECTION
Bond Filed” CODE
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel.

3-130



Illustration 16, Page
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Accounting Advices for Approved
Partial Assignment
Form 1370—41 UNITED STATES |

(March 1984)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

NO. 1420147 43

Subject: PARTIAL ASSIGNMENT
$25.00
Applicant: Jonathan Appleby
1234 Seventh Ave.
Bradenton, FL 33339
Remiter:  Reliable Leasing Company
2020 Atlantic Ave.
} Fort Lauderdale, FL 30309
Assignor: Bruce Smily
LEASE MANAGEMENT DATA EINEW OhppaTE  CPAYMENT]
ORIGINAL SERIAL NO. ASG TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
037 114 5003 80.00 1.00
UTU-43434 OL [P | 43
AMOUNT ANV.DATE | EXP.DATE | BILLCYC| 5| DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
—80.00 |
| 4/1/87 | 3/31/97 UTO03
ASSIGNMENT SERIAL NO. ASG. TYPE ST CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE [BILL CYC.| S/ | DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
Partial Assignment Approved
FILINGFEE Effective 6/1/94 out of UTU-23232,
RENTAL Rental satisfied for lease year 4/1/94
through 3/31/95 on UTU-23232.
Transfer $80.00 to UTU-43434 for this period.
A RNE NOTE: This and AA Nos. 1420151 and 1420156
UNEARNED £222h )
show how to prepare a series of AA's
REFUND , when a single lease is subject to
several partial assignments. The
retained lease needs to be corrected
TOTAL ONLY on the last AA.
AMOUNT DUE] ! . g : .
By @/&w« PATE /16794
L Lease in Excrow” FOR MMS USE ONLY
O kase Of Interest” BICLEE FOREST KEFUGE
@ Auto Favalates’ Operating Rights” NUMBER
O Avw Renew Oieratar s SECTION
Bond Bl CODE
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 16, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

UNITED STATES

(March 1980) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE no. 1420151 ,;
Subject: PARTIAL ASSIGNMENT $25.00

Applieant: Gyoria Smith
P.0. Box 4
Tullares, NM 88882

Remitter: Reliable Leasing Company
2020 Atlantic Ave.
Fort Lauderdale, FL 30309

Assignor: Bruce Smily
LEASE MANAGEMENT DATA  EINew  CJUPDATE  CIPAYMENT] )
ORIGINAL SERIAL NO. ASG. TYPE ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
037 14 50013 40,00 1,00
UTU=-43435 OL |P| 43
AMOUINT ANV. DATE EXP. DATE | BILLCYC| S.C| DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
— 40,00
4/1/87 | 3/31/97 UTo3
ASSIGNMENT SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES,/UNITS RATE
AMOUNT ANV. DATF. EXP.DATE |BILLCYC.| s | DISTRICT NEXT BILL MISC. DATA Uof M ACTUAL UNITS
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
FILING FEE Partial Assignment Approved
LINGFEE -
Effective 6/1/94 out of UTU-23232.
RENTAL

Rental satisfied for lease year 4/1/94
through 3/31/95 on UTU-23232. Transfer
$40.00 to UTU-43435 for this period.

UNEARNED : NOTE: This is the second partial assignment in
a series of 3 partials. See AA Nos.
REFUND 1420147 and 1420156. Keep these
AA's together when forwarding them to
TOTAL the MMS-DMD.
AMOUNT DUH] ' C:Z -
" /!i—gﬁ DATE g/16/06
L Lewe i bncron® FOR MMS USE ONLY
O kus Of Interest” BILLEE FOREST REFUGE
@ Auto Esculaten” Operating Rughts” NUMBER
O Au Renew” Onerator OUS SECTION
Bond Filea” CODE,
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94



Illustration 16, Page 4

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

Form 1370-41
(March 1984)

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE

No. 1420156,

3

Subject:  PARTIAL ASSIGNMENT $25.00
Applicant: M B, Developer, Inc.
22 E. 2lst Street
Bigtown, KS 66666
Remitter:  Reliable Leasing Company
2020 Atlantic Ave.
! Fort Lauderdale, FL 30309
Assignor:  Bryce Smily
LEASE MANAGEMENT DATA  Topw GluruaTe _ CPAYMENT]
ORIGINAL SERIAL NO. ASG. TYPE ST. CTY FUND SYMBOL ACRES/UNITS RATE
037 1 14 3003 480.00 1.00
UTU-23232 OL [P| 43
AMOUNT ANV. DATE EXP. DATE BILLCYC| 8.C DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
—— 480,00
—eeeeed 4/ 1/87 3/31/97 UuTo3
ASSIGNMENT SERIAL NO. ASG. TYPE | ST CTY. FUND SYMBOL ACRES/UNITS RATE
37 14 5003 40,00 1.00
UTU-43436 OL |P| 43
AMOUNT ANV. DATE EXP. DATE [BILL CYC. | 8/ | DISTRICT | NEXTBILL | MISC. DATA LUofM ACTUAL UNITS
— 40,00 |
——eed 4 [ 1/ 87 3/31/97 UTO03
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
artial Assignment Approved Effective 6/1/94
FILINGFEE out of UTU-23232.
ental satisfied for lease year 4/1/94 through
RENTAL | /31/95 on UTU-23232. Transfer $40.00 to
ELU-63436 for this period.
NOTE: This is the third partial assignment in a
UNEARNED series of 3 partials. See AA Nos.
- 1420147 and 1420151. This being the
REFUND final AA in the series, it reflects the
updated information on the original
TOTAL (base) leage as well as new lease info.
AMOUNT DU ’ a"w i’# ;
RY DATE 6/16/94

E] lease 1n Escrow”
O kes

-

XD Ao Eucaraten’
: Aut Renew”

Of [nterest’
Operating Rawkts”
Phmeraior

Hona Bt ”

FOR MMS USE ONLY

BILLFE
NUMBER

FOREST REFUCE

OCN SECTION
CHObE

BLM MANUAL

Supersedes Rel. 3-130

Rel. 3-295
8/31/94



Illustration 16, Page 5
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

UNITED STATES

e oaey ! DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE No. 1420158 ,,
Subec  PARTIAL ASSIGNMENT 525.00

Apphieant:  John Q. Smith
1111 Main Street

Any Where, Any State 67891

Remitter: SAME
Ansignor Suzanne Thompson
LEASE MANAGEMENT DALA CwEw T DaTE hravaraT]
ORIGINAL SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
007 114 5003 320,00 2.00
UTU-34100 oC [P | 43
AMOUNT ANV. DATFE EXP. DATE BILL CYC.| S.C| DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
I kacaacs e
320.00 8/1/87 UTO04
ASSIGNMENT SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
! i 14 5003 40,14 2.00
UTU-89504 oc [p| 43 1.00
AMOUNT ANV. DATE EXP. DATE |BILL CYC. | s DISTRICT NEXT BILL MISC. DATA Uof M ACTUAL UNITS
—82-66=
41.00 8/1/817 7/31/96 UTO04
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
Partial Assignment Approved Effective 9/1/94.
FILINGFEE

‘ Rental satisfied for lease year 8/1/94
RENTAL . through 7/31/95. Transfer $41.00 from
UTU-34100 to UTU-89504.

Lease originally issued at $2 per acre.

UNEARNED SUBJECT TO SECRETARIAL RENTAL RATE REDUCTION.
REFUND
TOTAL
AMOUNT DU ) (fz ) Q A .
BY DATE: 8/18/94
L Lewse in Encrow FOR MMS USE ONLY
F Kis? Of Interest” MBICLEE FOREST REFUGE
D Auto Eaculaten’ Operating Righis* NUMEBER
[0 Avw Renen” Oierator OUS SECTION
Bond Filed” CODE.
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130



Illustration 16, Page 6

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved

Partial Assignment

UNITED STATES

i trone DEPARTMENT OF THE INTERIOR ?
BUREAU OF LAND MANAGEMENT '
RECEIPT AND ACCOUNTING ADVICE vo. 1420160 0
Subject  PARTTAL ASSIGNMENT - §25.00
Applicant:

Big 0il Developers Corp.
234 Fifth Ave.
New Yotk, NY 10098

Remitter: SAME

Assignor:  Roger Horner

LEASE MANAGEMENT DATA  [OnNgEw @PDATE CIPAYMENT]

ORIGINAL SERIAL NO. ASG. TYPE ST CTY. FUND SYMBOL ACRES/UNITS RATE
019 14 5003 65200 1.00
UTU-43219 0G [P | 43
AMOUNT ANV.DATF. | EXP.DATE | BILLCYC| S.C| DISTRICT NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
—£52.00 |
8/1/84 P UT02
ASSIGNMENT SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES, UNITS RATE
019 14 5003 40.00 1.00
UTU-77788 0G |P |43
AMOUNT ANV. DATE EXP. DATE |BILLCYC.| 8. | DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
— 40,00 |
8/1/84 | 7/31/96 UT02
APFPLY REMITTANCE

ACTION FUND SYMBOL CTY. AMOUNT Kemarks:

Partial Assignment Approved Effective 6/1/94

FILING FEE out of UTU-43219.

RENTAL Base lease UTU-43219 is producing on retained
portion; lease account is in nonterminable
status.

New lease UTU-77788 contains no wells and has

UNEARNED i " | been extended to 7/31/96; this lease is in
a nonproducing/terminable status.

REFUND

TOTAL

AMOUNT DUE] . y
BY: (%’44,4/ 22«& VATE 5/12/94

L Lease in Esvrow ) FOR MMS USE ONLY

O kus OF Interest” BILTEF FOREST RFFUGE

D Auto FEscalats’ Operating Ruchts? NUMBERR

T Auto Renen” Oiweraior OCS SECTION

Rord Frelea™ COLE,
Rel. 3-295
BLM MANUAL
v " 8/31/96

Supersedes Rel. 3-130



Illustration 17, Page 1

(11.A.9a)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice of Approval of Partial Assignment on

Producing Lease

IN KEPLY REFER TO

United States Department of the Interior

BUREAUL OF LAND MANAGEMENT

3106 (Office Code)

Base Lease
Serial No.:

Partial Assignment
Serial No.:

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

NOTICE
: 0il and Gas
Assignee(s): H
: Date Assignment
s Filed: (Date)

Assignor(s):
Effective Date of
Assignment: (Date)

o ee ee

Partial Assignment Approved

This office has approved the partial assignment affecting the oil and gas
lease indicated above, wherein the above-named assignor(s) transfers to the
assignee(s) identified above all of the record title in part of the lands in
the lease.

In accordance with the law and regulations, this assignment, as approved,
has the effect of segregating the assigned lands into a new lease, which now
carries the new serial number indicated above and below. All future contact
with this office concerning the lands in the partial assignment need to
refer to this new serial number by which the lease will be identified on our
records.

Below are set forth the description of the lands remaining in the original
(base) lease, the annual rental for such lease, and any other pertinent
data. Similar information is provided for the new lease created by the
partial assignment.

BASE LEASE ASSIGNED LEASE
Serial Number: Serial Number:

Annual Rental: Annual Rental:

Lease Anniversary Date: Lease Anniversary Date:

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



Illustration 17, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice of Approval of Partial Assignment

Producing Lease

(NOTE: The following information may be inserted here, if appropriate.)

The lands in the base lease contain a producible oil and/or gas

well. The lease account for the base lease will remain in a
nonterminable status with the Minerals Management Service (MMS),
Royalty Management Program (RMP). A new lease account will be
established with the MMS-RMP for the assigned lease, which contains no
wells. This lease account with the MMS-RMP will be in a nonproducing
(terminable) status. Beginning with the first lease year following the
effective date of the assignment, or within 30 days from receipt of
this Notice, whichever is later, rental for the assigned lease must be
paid timely in order to avoid termination by operation of law of the
assigned lease.

Since the assigned lease contains a producing well and the lease

out of which the assignment occurred was in an extended term by virtue
of such production, in accordance with 43 CFR 3107.5-2 (or 3107.3) the
term of the base lease which is undeveloped, is extended for a period
of 2 years from the effective date of the assignment to _(Date) and so
long thereafter as oil or gas is produced in paying quantities.

Authorized Officer

Distribution:

MMS-DMD, Mail Stop 3110

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




Illustration 18

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Sample Partial Assignment Worksheet

(T1.A.2D)

PARTIAL RECORD TITLE ASSIGNMENT WORKSHEET SERIAL NO.

Base lLease Serial Number

/ / 570 CASE SEGREGATED BY ASSIGNMENT TO (Lease Serial Number)

/ y— 139 ASSIGNMENT APPROVED (DE 1775 Action Code 563)

Lands Remaining in Base Lease Acreage

Record Title to Base Lease

Rovalty Rate Code __________

New Lease Serial Number

L 387 CASE ESTABLISHED (DE 1775 Action Code 001)

L/ 868 LEASE EFFECTIVE DATE (DE 1775 Action Code 225)
_J__ APPROPRIATE ROYALTY RATE CODE FROM BASE LEASE

L7 553 CASE CREATED BY ASSIGNMENT (DE 1775 Action Code 551)
] 898 ASSIGNMENT EFFECTIVE DATE (DE 1775 Action Code 564)

l /e 763 LEASE EXPIRES

Landes Assigned Acreage

County

Record Title Held

LAND LAW EXAMINER DATE

ALMRS INPUT DATE

RECORDS DATE

NOTE: For producing leases, other codes may be applicable (e.g.
232 LEASE COMMITTED TO UNIT (DE 1775 Action Code 226).
See also the current leasing data standards for other codes that
may be required to be entered in the ALMRS automated system.

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94




I1lustration 19
(I1.A.14)

H-3106-1  TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Standard Notice to Assignee of

Approved Partial Assignment

PARTIAL
ASSIGNMENT
APPROVAL

RENTAL
PAYMENTS

MMs
BILLING
NOTICES

PAYOR
CHANGE

LEASE
TERMINATION

Serial No.

NOTICE

Attached is a copy of your approved partial assignment which
created a separate lease serialized (Serial number). This
lease retains all of the terms and conditions of the original
lease. You, as the lessee, are responsible for the payment of
annual rentals, and retain the right to relinquish the lease.

Annual rental payments for the new lease are in the amount of

S that must be made directly to the Minerals
Management Service (MMS) at the following address and be
received in that office ON OR BEFORE THE ANNIVERSARY DATE EACH
YEAR: Minerals Management Service, Royalty Management Program,
P.O. Box 5640, Denver, Colorado 80217.

The MMS normally issues courtesy billing notices 75 days prior
to the lease anniversary date, the date the rental is due. To
expedite processing by the MMS, the party receiving the
courtesy billing notice needs to ensure that they return the
remittance portion of the notice with the rental payment. If a
billing notice is not received, reference to the lease serial
number needs to be made on the remittance. For leases where
there are multiple lessees, the billing notice is generally
mailed to the lessee holding the majority of the lease
interest. You must notify the MMS in writing at the
above-identified address if you wish to request a change in the
party that is to receive the billing notice. Do not rely on
receipt of a billing notice as a reminder to pay the rental.
Failure to receive a billing notice will not prevent the lease
from termination by operation of law if you do not pay the
rental, nor is it considered a justifiable reason for not
paying the rental on time.

Failure to pay the annual rental will result in automatic
termination of the lease by operation of law. There is no
grace period allowed. Termination of your lease is automatic
and is statutorily imposed by Congress when the annual rental
is not timely received. The BLM has no discretion and merely
notifies you of this occurrence. Termination is triggered
solely by failure of the lessee to timely submit the rental to
the MMS. The lessee has the responsibility to ensure that the
rental pavment is timely received. Payments must be sent
sufficiently in advance of the lease anniversary date to
account for normal delays on the part of the U.S. Postal
Service (or other Agent) in collection, transmittal, and
delivery to the MMS.

Except for rental payments that must be provided to the MMS at
the above-specified address, all other lease matters, including
address changes, relinquishments, transfers of interest, etc.,
must be directed to this BLM office at the letterhead address.

8LM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/95




Illustration 20, Page 1

(I1.A.15)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case A\bstract Showing
Approved Partial Assignment
05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01
SERIAL REGISTER PAGE
GED ITATE: UTAH SERTAL WO: LUTU [FRENAELC
CASE TYPE: 311121 D&G LSE NONCOMP PD -1987
LEGAL REF: OAG LSE NONCOMP BD -1987 12-22-|987;10 COMMODITY: OIL & GAS
NAME ADDRESS % INTRST INTEREST
TEXACO EXPL & PROD BOX 2100 100.00000 LESSEE
DENVER, CO 80201
M_ TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY
26 16-0S 19-0W 26 ALL
27 ALL
28 ALL
33 ALL
34 ALL
#01 ALL
#12 ALL
#13 ALL
#14 ALL
#15 ALL
%21 ALL
#22 ALL
423 ALL
#24 ALL
#25 ALL
*x*x*x%x TOTAL ACRES: 3200.000 ***xx*
z = LANDS RELINQUISHED, WITHDRAWN, REJECTED, SEGREGATED/ASSIGNED OUT
ACTN DATE CODE ACTION ACTION REMARKS PEND ACT
01/20/1988 124 APLN RECD 21145;
01/20/1988 128 PRESALE OFFER
03/28/1988 104 ADDTL INFO RQST NEW LEASE FORM
03/28/1988 106 MONIES REQUESTED $2120; RENTAL
04/11/1988 103 ADDTL INFO RECD LEASE FORM
04/11/1988 392 MONIES RECEIVED $2120; RENTAL
04/18/1988 237 LEASE TSSUED
04/21/1988 600 RECORDS NOTED
05/01/1988 530 ROYALTY RATE-12 1/2%
05/01/1988 868 EFFECTIVE DATE
05/08/1990 974 AUTOMATED RECORD VERIF
04/03/1991 111 RENTAL RECEIVED $14431.50;21/5083575
* CONTINUED * * CONTINUED *
SLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3=130



Illustration 20, Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing

Approved Partial Assignment

05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 02

SERIAL REGISTER PAGE

GEO STATE: UTAH SERIAL NO: UTU 63106

* CONTINUED * : * CONTINUED *
ACTN DATE CODE ACTION ACTION REMARKS PEND ACT
09/13/1991 140 ASGN FILED

10/01/1991 898 ASGN EFFECTIVE TEXACO INC

10/08/1991 139 ASGN APPROVED EFF 10/01/91;

03/25/1992 111 RENTAL RECEIVED $14431.50;21/5088204

06/23/1992 140 ASGN FILED

07/01/1992 139 ASGN APPROVED EFF 07/01/92;

07/01/1992 570 CASE SEGREGATED BY ASGN INTO UTU69960;
07/13/1992 600 RECORDS NOTED

07/16/1992 974 AUTOMATED RECORD VERIF IA

04/30/1998 763 EXPIRES

STATE ENTITY . ACRES
RICHFIELD DISTRICT'USDI-BLM-UTAH 3200.000
HOUSE RANGE RA 3200.000
UTAH MILLARD COUNTY UTAH 3200.000
CASE DISPOSITION: 05/01/1988 AUTHOQIZED
BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94



Illustration 20, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

‘ormat for Serial Register Page/Case Abstract Showing

Approved Partial Assignment

05/11/93

GEO STATE:
CASE TYPE:
LEGAL REF:

USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01

UTAH

311121 O&G LSE NONCOMP PD

SERIAL REGISTER PAGE

-1987

SERIAL NO: UTU 69960

0&G LSE NONCOMP PD -1987 12-22-1987;10 COMMODITY: OIL & GAS

- = = (- - - - - = - - - —

WITTER GEORGE G

ADDRESS

572 E GREEN ST #303
PASADENA, CA 91101

% INTRST INTEREST

100.00000 LESSEE

26 156=0§

13-0W

S5EC SUBDIVISION

1. _ALL
12 - ALL
13 ALL
14 ALL
15 ALL
21 TALL
22 ALL
23 ALL
24 ALL
25 “ALL

**xxx* TOTAL ACRES: 6420.800 **xx*x

SURFACE HMGMT AGEMCY

. = - - - - -~ - —————— - - - - = - - - - - -

ACTN DATE CODE ACTION ACTION REMARKS PEND ACT

04/18/1988 387 CASE ESTABLISHED

05/01/1988 530 ROYALTY RATE-12 1/2%

05/01/1988 868 EFFECTIVE DATE

07/01/1992 553 CASE CREATED BY ASGN OUT OF UTU63106;

07/13/1992 600 RECORDS NOTED

04/30/1998 763 EXPIRES

STATE ENTITY ACRES
RICHFIELD DISTRICT USDI-BLM-UTAH : 6420.800
HOUSE RANGE RA 6420.800

UTAH MILLARD COUNTY UTAH 6420.800

e o = = - - - - - -~ - —— - -

CASE DISPOSITION:

05/01/1988 AUTHORIZED

BLM MANUAL

Supersedes Rel. 3-130

Rel. 3-295
8/31/94




Illustration 21, Page 1

(II1.A)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for
0il and Gas or Geothermal Resources (Form 3000-3a)
Form 3000-3a UNITED STATES
Lkl DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT Expires: J;lly0031l.010995

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly In ink and sign In ink.
PART A: TRANSFER

1. Transferee (Sublessee)*
Street
City, State, ZIP Code

*If more than one transferee, check here (] and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
separate attached sheet of paper.

This transfer is for: (Check one) O Oil and Gas Lease, or [0 Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) ([ Operating Rights (sublease) [J Overriding Royalty, payment out of production or other
similar interests or payments

L This transfer (sublesse| conveys the following inerest

Land Description [ Percent of Interest Percent of
Additional space on reverse, if noeded. Do not submit documents or agreements other than | Owned Conveyed | Retained grv;r"':;:f l’:g.:iz
this form; such documeats or agreements shall only be referenced herein. -
Reserved Previously
reserved
or conveyed
a b 3 d 3 f

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF AMERICA

This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

O Transfer approved effective

By

(Authorized Officer) (Title) (Date)

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 21, Page 2

H-3106~1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

0il and Gas or Geothermal Resources (Form 3000-3a)

Part A (Continued):

ADDITIONAL SPACE for Names and of additional f

in Item No. 1, if needed. or for Land Description in Item No. 2 if needed.

(¥

For geohermal iransfess, an avernding royally may not be

1 s sig

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

. The transferor certifies as owner of an interest in the above designated lease that he/she hereby transfers 1o the ahove transferee(s) the rights specified above.

. Transleree certifies as lollows: (a) Transferee is a citizen of the United States: an association of such ciuizens; a municipality: or a corporation orgamized under the laws

ol the United States or of any State or territory thereol. For the transfer of NPR-A leases. transferee 1s a citizen, national, or resident alien of the United States or
assuctations of such citizens. nationals, resident aliens or private, public or municipal corporations: (b) Transferee is not considered a minor under the laws ol the State
in which the lands covered by this transfer are located: (c) Transferee’s chargeable interests. direct and indirect. in each public domain and acquired lands separately in
the same State. do not exceed 246,080 acres in oil and gas leases (of which up 10 200.000 acres may be in oil and gas options), or 300.000 acres in leases in each leasing
District in Alaska of which up to 200.000 acres may be in options. if this is an vil and gas-ease issued in accordance with the Mineral Leasing Act of 1920, or §1.200
acres in any one State if this iy a geothermal lease: and (d) All parties holding an interest in the transfer are otherwise in compliance with the regulations (43 CFR Group
3100 or 3200) and the authorizing Acts: (e) Transteree 1s in compliance with reclamation requirements for all Federal oil and g lease holdings as reguired by sec. 17(g)
of the Mineral Leasing Act: and (1) Transferee is not in violation of sec. 41 of the Mineral Leasing Act

10 this assig! p of all applicable terms. diti ipulations and restrictions pertaining to the lease described herein.
Pp terms and conditions include. but are not limited to, an obligation to conduct all op on the leasehold in accord with the terms and conditions of
the lease. to condition all wells for proper abandonment. to restore the leased lands upon completion of any operations as described in the lease. and to furnish and maintain

such bond as may be required by the lessor pursuant to regulations 43 CFR 3104, 3134, or 3206.

jext (5un one-lounth [ %) of one pereent ol the vabse of puiput. nod greater than 50 percont o the fais of fopaley

e 1o the United Stales when this tanifer iy added i ol previosily ereassd averrding myaliie 143 CFR 5240

| cemify that th iLaicmemy made herein by me are true, compleie,

andt gotreel 6 the best of my knesekedge and beliel and are mads 0 good fah

E d this day of .19 E d this day of .19
Name of Tr
Please type or print
Transferor . Transferee -
or (Signature) or (Signature)
Attorney-in-fact d Attorney-in-fact PR
(Signature) (Signature)

(Transferor's Address) N

bT iCayl Saaiel [Zip Code}

Public reporting burden for this lorm 1s estimated to average 30

BURDEN HOURS STATEMENT

tes per resp Juding the time for reviewing instructions, gathering and maintaining data. and

Reduction Proiect (1004-0034). Washington. D.C 20503

Title 18 U.S.C. Sec. 1001 makes it 4 crime for any person knowingly

statements or representations as (o any matter within its jurisdiction.

completing and reviewing the form. Direct comments regarding the burden estimate or any other aspect of this form to U.S. Department ot the Interior. Burcau of Land
Management. (Alternate) Bureau Clearance Officer. (WO-771). 1% and C Streets. N W . Washington. D.C 20240, and the Office of Management and Budget. Paperwork

and willfully 1o make to any Department or agency of the United States any false. fictitious or frau;iulenl

*U.S. GPO: 1992-774-017/67023

BLM MANUAL
Supersedes Rel. 3-130

Rel. 3-295
8/31/94




Illustration 21, Page 3
H~3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

011 and Gas or Geothermal Resources (Form 3000-3a)

f;;‘:j:’;";f;o) UNITED STATES
DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT OMB NO. 1004-0034
Expires: July 31, 1992
TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly in Ink and sign In Ink.
PART A: TRANSFER

1. Transferee (Sublessee)*®
Street
City, State, ZIP Code

*If more than one transferee, check here (J and list the name(s) and add ) of all additional ferees on the reverse of this form or on a
separate attached sheet of paper.

This transfer is for: (Check one) [J Oil and Gas Lease, or (O Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) O Operating Rights (sublease) (J Overriding Royaity, payment out of production or other
similar interests or payments

2. This transfer (sublease) conveys the following interest:
Land Description Percent of Interest Percent of

. Overriding Royalty
Owned Conveyed Reuined or Similar Interests

Additional space on reverse, if needed. Do not submit documents or agreements other than

this form; such documents or agreements shail only be referenced herein. Reserved Previously
reserved
or conveyed
a b [ d 3 f

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF AMERICA
This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

O Transfer approved effective

By
(Authorized Officer) iTidej | Tranei

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



Illustration 21, Page 4
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

011 and Gas or Geothermal Resources (Form 3000-3a)

Pan A iCoatinued), ADDITIOMAL SPACE for Names and addresses of addinsonsl irsnsferees im Bem Moo | i seeded, ar for Lasd Deescriprion an ltem Ma, 2 i needed,

PART B: CERTIFICATION AND REQUEST FOR APPROYAL

| The iransferor cenifies as cwrer of an inieres s che sbove denignascd |eass it befshe hereby mansfers 1o the above transdermeia) the righes speoificd abowe

Transizree cortifies as Dilliss: (@) Transleree i a cdicen of the Uniced Sia1es. an ansocistion of such citirens: @ municipulivg of 4 corporation arganized under the baus
i the L pusd haurss ne gl any Soaie o lertisory therend Forthe transier of %PR-A leases, rrassfzsse i5 a cinren, astienal, or rovgdent gben of the Unied States or
avawiatinims ol such criirens, nal onais, revadent aliens ar pravals, pubhc or mangipal corperaisons: (b) Transferee b not comidered a minor under1a= lawa of 1he Ruue
in % high 1he lands coversd by ik ransfer are lecased: 1<) Transferes™s chargzable imerests, divect and indicecl, if cach pubbs domen and aeysiced lands separatels in
the same State. do noteacesd Jn, a0 acres imoiland gay legies (ol wheeh up eo 200,000 aeres may B in oil and gas optians), ar MKLOKD acrex in beases in each leasing
Drvnracs in Adusis of which ap i 200000 acres may be in oplona. if Bhis i an odl and gas lease sswed in aconrdance with the Mineral Lessing Act of 1920, or §1,200
ateaan any ane State il this i d grothermal lease: and |d | Al parnies holdimg an inizeestin the irasafer are paherwric in comphiance with the segalations (43 CFR Growp
M o 32007 and 1he sutbirsing Acia; (e) Transleres i complianee =ah sselamatios resparemenis lor all Federal il and gas base holdings 4y roguired by see. 1Tigh
il the Mineral Leawing Act: and (1) Tramderen s nat i wialation of see, 41 of the Mineral Leasing Ao

1. Translzree’s signamure 1o this assgnmen consimnes accepance of all applicante 12rms. cosdiioss, Stpulenos and mitnicioen pofsining 1o the kease dewctibed Femin,
Applicabde terms and conditions nclude, Bl sfe oo limaied . s phlspatics 0 conduet all cpcrations on ibe Iraschiold in accordance with the terms and conditiooa of
1he feaie, 1 conduion all wells for proper shasdonmenl. i restone the beasesd lands upon compbetion of any operaisons as described s che lease, and 10 furmsh and madinin
such bond as may be regaired by ine fessor pursant o regalsions 43 CFR D004, 110, or Y006,

For prothermal drafafem. an overnding moyvalty may not be lous than one-fourch {4 ) of one percent of the vakue of cutgel. mor greaier than 3 perceni of the raes of rayalry
due 1o the Unised States when tan iransfer i3 added io all preveously cresied overnding rovaitics (43 COFR 32410,

| cmrufy that e sastemenis made ferein by me are me. complele, and comec 1o the bea af my knowliedgr asd hebil and sre made @0 goosd faich.

Execuied this dwy o A E § thin day of e

Narme of Transleror

Pleas typo of print

Trenaderor Tramsleres
ar | Sagnature} o [ Shpnacure}
Amarney-in-facl Atiormey -in-lact
{Signanine) {SignanTe|

i Transfaror's Addres)

1Sy h 5tz {&ap Cadel

BURDEMN HOURS STATEMENT

Pablic repariing burden for b dorm e cstimaned o average 30 minutes per respanse. including the sime Loz res iew ing if) rugtions., gatheting and mainiaming dala, and
campésing and reviewing the form: Direct commenits regarding the burden syiimale o any other avpsctul this (orm 1o L5 Deparimest of the Interar, Aareaw of Land
Manapzesai, | Abernae) Burra Uicaranse Oilicer )W 0-T7 1 1% dnd CRiroes. N W Wassington. [0 20240, and the (Office of Management anid Budget, Paperwnsi
Redugtivm Project | 1008005, W aihingion, [0 20500

Tule 18 L5100 Bec 10K makes il 3 2nme tor any peean bnosangly and =alllully (o make i any Dopemmenn or agency of the Dlnisd Sty any (alse, fenimus of fraudalen
MAIEMERE OF FERFEACnIalions &y e @Ay maller wsthin @ jursdichon

SN ZRE DRNE-ATE-R LR 2anld

BLM MANUAL Rel. 3-295
Supersedes Rel.  3-130 8/31/94




itration 21, Page 5
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

01l and Gas or Geothermal Resources (Form 3000-3a)

(r:: m)- UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires:  August 31, 1989
TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print piainly in ink and sign In ink.
PART A: TRANSFER

1. Transferee (Sublessee)*
Street
City, State, ZIP Code

*If more than one transferee, check here (J and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
separate attached sheet of paper.

This transfer is for: (Check one) O Oil and Gas Lease, or [0 Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) [ Operating Rights (subl ) O Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (sublease) convey; the following interest:
Land Description Percent of Interest Percent of
" if needed. Do brmi than Owned Conveyed Retained Overriding Royalty
A@:nonn.l space on reverse, if needed. n:::l it documents ohre;peenm other or Similar Interests
this form; such documents or agre:ments y be referenced in. ) Previously
reserved
or conveyed
a b c d e f

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF AMERICA
This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

O Transfer approved effective

By .
(Authorized Officer) (Title) . (Date)

Rel. 3-295

BLM MANUAL
8/31/94

Supersedes Rel. 3-130



Illustration 21, Page 6
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Transfer of Operating Rights (Sublease) in a Lease for

011 and Gas or Geothermal Resources (Form 3000-3a)

Pant A (Continued): ADDITIONAL SPACE for Names and add! of addi | fe in Item No. 1, if needed. or for Land Description in Item No. 2 if needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

| . The transferor certifies as owner of an interest in the above designated lease that he/she hereby transfers to the above transferee(s) the rights specified above.

2. Transferee certifies as follows: (a) Transferee is a citizen of the United States: an i of such citi ta icipality; or a corporation organized under the laws
of the United States or of any State or territory thereof. For the lrlns{er o( NPR A leases, f is a citizen. national, or rtsidem alien of the United States or associations
of such citizens. nationals. resident aliens or private. public or b T is not id 2 minor under the laws of the State in which

the lands covered by this transfer are located: (c) Transferee’s chargeable interests. direct and indirect. in cither public domain or acquired lands. do not exceed 200,000
acres in oil and gas options or 246.080 in oil and gas leases in the same State. or 300.000 acres in leases and 200.000 acres in options in each leasing District in Alaska,
if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51.200 acres in any one state if this is a geothermal lease: and (d) All parties
holding an interest in the transfer are o(herwue in compliance with the regulations (43 CFR Group 3100 or 3200) and the authorizing Acts.

(e) Transferee is in i with reci for ail Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act; and (f) Trans-
feree is not in violation of sec. 41 of the Mmenl Leasing Act.

3. T feree's sig! [ llm ig i P of all applicable terms, diti lations and ictions pertaining (0 the lease described herein.

App le terms and ions include, but are not limited to. an obligation to conduct all operati s on the leasehold in with the terms and conditions of

the lease. to condition all wells for proper abandonment. to restore the leased lands upon completion of any operations as described in the lease, and to furnish and maintain
such bond as may be required by the lessor pursuant to regulations 43 CFR 3104, 3134, or 3206.

For geothermal transfers, an overriding royalty may not be less than one-fourth ('4) of one percent of the value of output. nor greater than 50 percent of the rate of royaity
due 10 the United States when this transfer is added to all previously created overriding royalties (43 CFR 3241).

I centify that the statements made herein by me are true. complﬂe and correct to the best of my knowledge and belief and are made in good faith.

E. d this : day of .19 Executed this day of .19
Name of Transft .
Please type or print
Transferor Trans{
or (Signature) or (Signature)
Attorney-in-fact ‘ — Attorney-in-fact
(Signature) (Signature)

(Transferor's Address)

(City) (State) (Zip Code)

Title 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully to make to any Department or agency of the United States any false, fictitious o fraudulent
statements or repmenmms ol lo my matter within its Jumd;cuon

BLM MANUAL
Rel, 3-
Supersedes Rel. 3-130 ¢ 8/%1332



Illustration 22, Page 1
(111.B.9)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Decision Showing Additional Requirements/Compliance

for Action on Operating Rights Transfer

IN REPLY REFER TO

United States Department of the Interior
BIREAI()FLANI)“ANAGE“E\T_

3106 (Office Code)
Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISION
Transferee(s) 0il and Gas
Transfer Executed: (Date)
Transferor(s)

Transfer Filed: (Date)

e s ee s ee

Transfer of Operat Rights (Sublease) - Additional Requirement

The above referenced transfer of operating rights affecting the indicated
lease was filed in this office on the date shown. Before the transfer may
be approved, the following action must be taken:

The law and regulations require that three copies of the transfer
manually executed by the transferor be filed. We are returning
herewith to the (first-named) transferor the necessary number of
copies to execute manually and return to this office within the time
permitted below.

Bond coverage for the transferee is required. Such bond coverage may
be provided by an Oil and Gas Lease Bond (Form 3000-4). A copy of the
BLM form is enclosed for the transferee who must ensure that such
coverage is made prior to Bureau of Land Management approval of the
transfer.

Before the transfer may be approved, the transferee and its surety
must specifically extend the coverage of the bond to include the
responsibility to properly plug and abandon the following well:

A copy cf a rider that may be used is enclosed (See Handbook 3104-1).

No request for approval of the transfer was filed. The transferee
must sign a request for approval, certifying qualification to hold
Federal oil and gas lease interests, and should use the back of the
BLM-approved form enclosed for that purpose.

Other deficiencies:

BLM MANUAL

Supersedes Rel.

Rel. 3-295
3-130 8/31/94




Illustration 22, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Decision Showing Additional Requirements/Compliance

for Action on Operating Rights Transfer

The transferor and/or transferee are allowed 30 days (or longer, as deemed
appropriate by State Office procedures) from the date of receipt of this
decision to correct the defect indicated above. If the proper corrective
action is not filed in this office within the time permitted (or any
extension thereof granted pursuant to a written request received before the
expiration of the time allowed), the transfer will not be approved. Any
disapproval of the transfer pursuant to this paragraph will be without
prejudice to the execution and filing of a subsequent similar transfer with
proper filing fees.

During the compliance period specified above, there is no right of appeal to
the Interior Board of Land Appeals and an appeal filed within the compliance
period is subject to dismissal as being premature. The 30-day appeal period
commences upon the expiration of the above-stated compliance period.

Standard appeal paragraph (See Handbook 3100-1, Chapter 1).

Authorized Officer

Enclosure(s)
Form 1842-1

Distribution:

NOTE: While the above format appears as a checklist, any decision issued
is to address only the specific defect(s) necessitating additional
requirements. Word processing equipment normally can be programmed
to select the appropriate paragraph(s).

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




Illustration 23, Page 1
(II1.B.18)

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved Transfers of

Operating Rights

UNITED STATES

P site e DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE
No. 1495093,
Subject: TRANSFER OF OPERATING RIGHTS $25.00
] :
Avplheant Pete Customer
8999 Flower Way
Magnolia, South Carolina 88990
Remider:  ABC 011, Inc.
2242 17th St.
Assignor:  prol parmout Denver, CO 80222
LEASE MANAGEMENT DATA ONEW CuPDATE CPAYME. K
ORIGINAL SERIAL NO. | asc. | tyee | st [ cTY. FUND SYMBOL ACRES/UNITS RATE
UTU-12456
AMOUNT ANV.DATE | EXP.DATE | BILLCYC| S/c| DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
————
ASSIGNMENT SERIAL NO. ASG. TYPE | ST. [ CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE |[BILL CYC.| s« | DISTRICT | NEXT BILL | MISC. DATA Uof M ACTUAL UNITS
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
FILING FEE Indicate whether approved or returned
unapproved, and sign and date.
RENTAL Retain goldenrod copy for case file.
UNEARNED
REFUND
TOTAL
AMOUNT DUE] By: Jane Adjudicator DATE: 3/17/94
L Lease in Encrow? FOR MMS USE ONLY
O kuse OF Interest” "BILLEE FOREST REFUGE
E] Auto Escalates” Operating Rights”? NUMBER
O Auto Kenew? Overator 0Us SECTION
Bond Filed” CODF.
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130



Illustration 23, Page 2
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Accounting Advices for Approved Transfers of

Operating Rights

Form 1370-41
(March 1984)

UNITE
DEPARTMENT

BUREAU OF LAND MANAGEMENT
RECEIPT AND ACCOUNTING ADVICE

D STATES
OF THE INTERIOR

NOo. 14935094
43

Subject: TRANSFER OF OPERATING RIGHTS $25.00
Appl :
pRIcant pete Customer
8999 Flower Way
Magnolia, South Carolina 88990
Remitter: SAME
Assignor:  Frank Farmout
LEASE MANAGEMENT DATA  [ONEw  [JUPDATE  [JPAYMENT]
ORIGINAL SERIAL NO. ASG. TYPE ST. CTY. FUND SYMBOL ACRES/UNITS RATE
UTU-34567
AMOUNT ANV.DATE | EXP.DATE | BILLCYC| S/C| DISTRICT NEXT BILL Uof M ACTUAL UNITS
ASSIGNMENT SERIAL NO. ASG. TYPE | ST. | CTY. FUND SYMBOL ACRES/UNITS RATE
AMOUNT ANV. DATE EXP. DATE _[BILL CYC.| s/ | DISTRICT NEXT BILL Uof M ACTUAL UNITS
APPLY REMITTANCE
ACTION FUND SYMBOL CTY. AMOUNT Remarks:
FILING FEE Indicate whether approved or returned
unapproved, and sign and date.
RENTAL Retain goldenrod copy for case file.
UNEARNED
REFUND
TOTAL
AMOUNT DU . s s )
MOUNT bUH BY: Jane Adjudicator DATE: 3/17/94
L Lease in Excrow” FOR MMS USE ONLY
O ks Of Interest” FBTCTEE FOREST REFUGE
D Auto Escalates? Operating Rughts? NUMBER
Auw Renew” Operator 0Cs SECTION
Bond Filed? CODE
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel.

3-130



Illustration 24, Page 1

* CONTINUED *

(III1.B.25)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Serial Register Page/Case Abstract Showing
Approved Operating Rights Transfer
05/11/93 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01
SERIAL REGISTER PAGE
GEQ STATE: UTAH SERTAL NO: UTU 39714
CASE TYPE: 311111 OG5 LSE NONCOMP PUB LAND
LEGAL REF: O&G LSE NONCOMP PUB LAND 02-25-1520704 COMMODITY: OIL & GAS
NAME ADDRESS % INTRST INTEREST
BLACKMUN FRED W 8144 WALNUT HILL LN 00.00000 OPERATING RIGHTS
DALLAS, TX 75231 -
CHORNEY RAYMOND ESTA 555 17TH ST 25.00000 LESSEE
DENVER, CO 80202
CHORNEY RAYMOND ESTA 555 17TH ST 00.00000 OPERATING RIGHTS
DENVER, CO 80202
GHP/JH LTD PARTNERSH 5251 DTC PARKWY 1200 00.00000 OPERATING RIGHTS
ENGLEWOOD, CO 80111
OVERTHRUST OIL ROYAL 2662 SKYLINE DR . 00.00000 OPERATING RIGHTS
SALT LAKE CITY , UT 84108
PG&E RESOURCES CO 6688 N CENTRAL EXPRE 75.00000 LESSEE
DALLAS, TX 75206
PG&E RESOURCES CO 6688 N CENTRAL EXPRE 00.00000 OPERATING RIGHTS
DALLAS, TX 75206
R L JACOBS 0&G CO 2647 COMMERCE BLVD 00.00000 OPERATING RIGHTS
GRAND JUNCTION , CO 81501
ROBERT S WEST G&O RT 1 HANCOCK COVE 00.00000 OPERATING RIGHTS
ROOSEVELT, UT 84066
M_ TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY
26 9-0S 18-0E 9 N2,N2S2
17 N2,NWSW,S2SW,SE
18 ALL
**xx* TOTAL ACRES: 1717.320 ***xx*
ACTN DATE CODE ACTION ACTION REMARKS PEND ACT
01/04/1972 387 CASE ESTABLISHED

* CONTINUED *

Supersedes Rel.

BLM MANUAL

3-130

Rel. 3-295
8/31/94



Illustration 24, Page

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing

Approved Operating Rights Transfer

05/11/93

UsSDI

GEO STATE: UTAH

* CONTINUED #

ACTN DATE

02/01/1972
02/01/1972
01/30/1978
09/15/1980
10/31/1980
12/12/1980
01/01/1981
07/30/1981
08/20/1981
01/18/1982
01/18/1982
01/18/1982
07/06/1982
03/17/1983
04/04/1983
04/04/1983
04/07/1983
04/15/1983
04/15/1983
05/17/1983
05/17/1983
05/17/1983
05/19/1983
05/19/1983
05/19/1983
05/19/1983
06/20/1983
06/20/1983
06/20/1983
07/19/1983
07/19/1983
01/16/1984
01/16/1984
05/31/1984
06/07/1984
06/14/1984
06/14/1984
06/25/1984
06/25/1984
07/06/1984
08/06/1984
08/06/1984

CODE

530
868
209
510
315
140
898
232
139
235
653
659
899
932

932"

932
933
933
933
932
932
932
932
932
932
932
932
933
933
933
933
932
932
932
558
933
933
932
932
102
932
932

* CONTINUED *

* BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 02

SERIAL REGISTER PAGE

ACTION

ROYALTY RATE-12 1/2%
EFFECTIVE DATE

CASE CREATED BY SEGR
KMA CLASSIFIED

RENTAL RATE DET/ADJ
ASGN FILED

ASGN EFFECTIVE

LEASE COMMITTED TO UNIT
ASGN APPROVED

EXTENDED

HELD BY LOC IN PROD UNIT
LOCATED IN PROD UNIT
TRF OF ORR FILED

TRF OPER RGTS FILED .
TRF OPER RGTS FILED
TRF OPER RGTS FILED .
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS RETD UNAPR
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
NOTICE SENT-PROD STATUS
TRF OPER RGTS FILED
TRF OPER RGTS FILED

SERIAL NO: UTU 39714

* CONTINUED *

ACTION REMARKS PEND ACT

OUT OF UTU17414;
CASTLE PEAK-MON BUTTE
$2;

/A/

UTU63073X;8 MILE FLAT
EFF 01/01/81;

BY PRODUCTION

UTU63073B;8 MILE FLAT

01
02
EFF
EFF
EFF
01
02
03
01
02
03
04

04/01/83;
05/01/83;
05/01/83;

EFF
EFF
EFF
EFF
01
02

06/01/83;
06/01/83;
06/01/83;
06/01/83;

FILED 06/20/83;
EFF 02/01/84;
EFF 06/01/84;

02

01

* CONTINUED *

BLM MANUAL

Supersedes Rel.

3-130

Rel.

3-295
8/31/94




H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing

Approved Operating Rights Transfer

Illustration 24, Page 3

05/11/93

GEO STATE: UTAH

* CONTINUED *

USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 03

SERIAL REGISTER PAGE

SERIAL NO: UTU

* CONTINUED *

ACTN DATE

08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/06/1984
08/21/1984
08/21/1984
08/21/1984
08/21/1984
08/21/1984
08/22/1984
08/31/1984
09/01/1984
09/01/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
09/25/1984
10/26/1984
10/26/1984
10/26/1984
10/26/1984
03/11/1985
03/15/1985
03/28/1985
12/23/1986
03/03/1987
06/03/1987
06/03/1987
05/27/1988
06/06/1988
06/06/1988
06/13/1988
06/22/1988
06/24/1988

¥ CONTINUED *

CODE

932
932
932
932
932
932
932
932
932
933
933
933
933
933
558
932
933
933
933
933
933
933
933
933
933
933
933
933
933
933
932
933
253
974
899
899
932
932
933
558
932
933

ACTION ACTION REMARKS
TRF OPER RGTS FILED 02

TRF OPER RGTS FILED 03

TRF OPER RGTS FILED 04

TRF OPER RGTS FILED 05

TRF OPER RGTS FILED 06

TRF OPER RGTS FILED 07

TRF OPER RGTS FILED 08

TRF OPER RGTS FILED 09

TRF OPER RGTS FILED 10

TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS RETD UNAPR FILED 08/06/84;
TRF OPER RGTS FILED

TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 07/01/84;
TRF OPER RGTS APPROVED EFF 07/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS APPROVED EFF 09/01/84;
TRF OPER RGTS FILED

TRF OPER RGTS APPROVED EFF 04/01/85;
ELIM BY CONTRAC (PARTIAl)/B/
AUTOMATED RECORD VERIF

TRF OF ORR FILED 01

TRF OF ORR FILED 02

TRF OPER RGTS FILED

TRF OPER RGTS FILED

TRF OPER RGTS APPROVED EFF 06/01/88;
TRF OPER RGTS RETD UNAPR FILED 06/06/88;
TRF OPER RGTS FILED

TRF OPER RGTS APPROVED EFF

07/01/88;

* CONTINUED *

Supersedes Rel.

BLM MANUAL

3-130

Rel. 3-295
8/31/94




Illustration 24, Page 4

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing

Approved Operating Rights Transfer

05/11/93 USDI

GEO STATE: UTAH

* CONTINUED *

* BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 04

SERIAL REGISTER PAGE

ACTION

TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
NAME CHANGE RECOGNIZED
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
ASGN FILED
TRF OPER RGTS
TRF OPER RGTS
ASGN RETURNED
ASGN FILED
TRF OPER RGTS
ASGN APPROVED
TRF OPER RGTS APPROVED
ASGN EFFECTIVE

TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
TRF OF INT FILED/ACKN
AUTOMATED RECORD VERIF
RLTY RATE- OTHER
RLTY RATE- OTHER
RLTY REDUCTION APPV
RLTY REDUCTION APPV
TRF OPER RGTS FILED
TRF OPER RGTS RETD
TRF OPER RGTS FILED
OPER FILED
OPER APPROVED
OPER APPROVED

FILED

FILED

RETD UNAPR
UNAPPROVED

UNAPR

SERIAL NO: UTU

ACTION REMARKS

EFF 08/01/88;
/C/

EFF 09/01/90;
EFF 09/01/90;

EFF 09/01/90;

FILED 09/13/90;
FILED 09/13/90;

EFF

10/01/90;
EFF 10/01/90;
/D/
EFF 12/01/90;
EFF 11/01/91;
/E/
CM
6.1% /1/
5.3% /2/

891019635B /1/
8910196350 /2/
FILED 03/11/93; /F/
01
02
02
01

39714

* CONTINUED *

@ o - - ———— - - ——— - - - = - - - - - = = - = - - - -

PEND ACT

@ e > - ——— " - ————— -~ - - - ——-————— = = = = == e == =SS S

ACTN DATE CODE
07/13/1988 932
07/19/1988 933
10/23/1989 940
08/17/1990 932
08/22/1990 932
08/22/1990 933
08/24/1990 933
08/28/1990 932
08/30/1990 933
09/13/1990 140
09/13/1990 932
09/18/1990 558
09/18/1990 567
09/24/1990 140
09/24/1990 932
09/25/1990 139
09/25/1990 933
10/01/1990 898
11/16/1990 932
11/20/1990 933
10/15/1991 932
11/22/1991 933
06/30/1992 396
09/22/1992 974
10/01/1992 536
10/01/1992 536
11/19/1992 625
01/11/1993 625
03/11/1993 932
03/26/1993 558
04/26/1993 932
04/26/1993 932
05/01/1993 933
05/04/1993 933
COMMENTS :

01

02

03

04

05

* CONTINUED *

/A/ 75% TO NAT GAS CORP OF CA FR PACIFIC TRANSM
SUPPLY CO
/B/ LANDS REMAINING W/IN EIGHT MILE FLAT UNIT
SEC 9 NENW SEC 17 NWNE SEC 18 LOTS 1 2 E2NW4
/C/ NAT GAS CORP OF CA TO PG&E RESOURCES CO

* CONTINUED

BLM MANUAL
Supersedes Rel. 3~130

Rel. 3-295
8/31/94




Illustration 24, Page 5

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Serial Register Page/Case Abstract Showing

Approved Operating Rights Transfer

05/11/93

GEO STATE: UTAH

USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 05

SERIAL REGISTER PAGE

* CONTINUED *

e - n -~ ———— - - - - - -~ — - -~ - - - - - -

SERIAL NO: UTU 39714

* CONTINUED *

COMMENTS :
06 /D/ 75% TO PG&E RESOURCES CO FR NATURAL GAS CORP OF
07 CALIFORNIA
08 /E/ RAYMOND CHORNEY TO ESTATE OF RAYMOND CHORNEY
09 /F/ SPLIT LOT
STATE ENTITY ACRES
VERNAL DISTRICT USDI-BLM-UTAH 1717.320
DIAMOND MOUNTAIN RA 1717.320
UTAH UINTAH COUNTY UTAH 1717.320
CASE DTSPOSITION: 02/01/1972 AUTHORIZED
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130



Illustration 25

H-3106-1 ~ TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Returning Liens/Mortgage Agreements

(IV.A)

IN REPLY REFER TO

United States Department of the Interior
BUREALU OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

Doe & Dce, P.C.
Attn: James M. Doe
100 Doe Place
Billings, MT 59101

Dear Mr. Doe:

On _(Date) , you submitted a Certified Copy of a Lien Statement, filed as
No. 1989 in the Records of Carbon County, Montana on _(Date) , relating to a
lien of your client, Smith Laboratories, Inc. against ABC Oil Corporation,
lessee of oil and gas lease (Serial number).

You also recommended this office require a satisfaction of the lien prior to
allowing an assignment of the lease by ABC 0il Corporation.

We are returning the instrument based on advice from the Regional
Solicitor’s office in Denver relating to claims to an interest in a lease by
third parties. A copy of that memorandum is enclosed. We direct your
attention particularly to the second page of the memorandum which states in
part, "Protection by the Bureau of Land Management of third party interests,
e.g. mortgagee, may seriously impede implementation of the purpose of the
Mineral lLeasing Act of 1920. Thus, the general rule should be to refuse
mortgage documents for filing in the mineral lease files and to advise the
mortgagee that his rights will not be protected by the Bureau of Land
Management."

Sincerely yours,

Authorized Officer

Enclosures

Distribution:

BLM MANUAL

Supersedes Rel. 3~130

Rel. 3-295
8/31/94




Illustration 26

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Example of Overriding Royalty Interest Transfer

(IV.B.1)

TRANSFER OF OVERRIDING ROYALTY AND/OR PRODUCTION PAYMENT

KNOW ALL MEN BY THESE PRESENTS, That John J. Doe, of 428 Marion Street, New
Orleans, Louisiana 70118, called "Assignor” (whether one or more) for and in
consideration, the receipt and sufficiency of which is hereby acknowledged,
does hereby bargain, sell, transfer, assign, and deliver to XYZ PARTNERSHIP,
a Limited Partnership of which Edith Doe and David Smith are the sole
General Partners, its successors and assigns, of 1331 Third Street, New
Orleans, Louisiana 70130, the following:

1. An undivided 2% of the Assignor’s rights, title and interest in
and to the overriding royalty/production payment reserved by
Assignor from the oil and gas lease(s) listed below:

C-30468
T. 8 S., 92 W.,: 6th PM, Mesa County, Colorado

Sec. 25: All
Sec. 27: W/2 NW/4, s/2
Sec. 28: All
Sec. 35: All

Containing 2,320.00 acres, more or less.

2. Assignor’s right to be tendered or to receive a reassignment of
said oil and gas lease(s), according to the provisions contained
herein; and Assignor hereby authorizes and directs the present
owner and subsequent owners of said lease(s) to tender or to make
reassignment of said lease(s) to XYZ PARTNERSHIP, it'’s successors
and assigns.

DATE: ebruar S5, 1989

Assignor: John J. Doe

STATE OF __Louisiana
PARISH Assignor:
COUNTY OF_Orleans

The foregoing instrument was acknowledged before me this 15th day
of_February, 1989, by (the above named).

Witness by hand and official seal.

NOTARY PUBLIC

My Commission Expires: At Death
My address is: 420 Marion Street, New Orleans, LA. 70118

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




Illustration 27

(IV.B.4)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Letter Returning Overriding Royalty Interest
IN REFLY REFER F0
United States Department of the Interior
BUREAL OF LAND MANAGEMENT
3106 (Office Code)
Serial No.

Transferee
102 First Street
Any Town, Any State 66666
Dear Transferee:
We are returning the transfer of overriding royalty filed by you, or on your
behalf, for the following reasons:

The transfer was not accompanied by a nonrefundable filing fee

of §$25 as required by the regulation 43 CFR 3106.3.

We have no record of the lease referenced on your transfer document.

The mineral interest in the conveyance instrument is not owned by

the United States.
- Other:
If we can be of further assistance, please contact our office at the address
above or telephone (Name) at hed .

Sincerely
Authorized Officer
Distribution:
* Fill in appropriate office telephone number, including the Area Code.
BLM M
ANUAL Rel, 3-295

Supersedes Rel. 3-]30

8/31/94




Illustration 28

(IV.B.5)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Accounting Advice for Transfer of Overriding Royalty
UNITED STATES |

et hes DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

RECEIPT AND ACCOUNTING ADVICE no. 1420095 .3
Subect:  TRANSFER OF OVERRIDING ROYALTY $25.00
Applicant Hickory Partnership
1331 Third Street
New Orleans, LA 70130
Remutter: SAME
Assignor:
LEASE MANAGEMENT DATA  [JNEw  [UPDATE  CIPAYMENT]
ANV. DATE EXP. DATE 3ILL CYC.| S/C DISTRICT NEXT BILL | MISC. DATA Uof M
ASG. TYPE ST. | CTY. FUND SYMBOL ACRES/UNITS
EXP. DATE |BILLCYC. | S«° DISTRICT NEXT BILL MISC. DATA U of M
APPLY REMITTANCE
FUND SYMBOL CTY. AMOUNT
] FOR MMS USE ONLY
- "BICLEE FOREST REFUGE
NUMBER
'S SECTION
CODE
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130



Illustration 29,

Page 1

(V.A)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format of Fact Sheet Providing Information and Procedures
for Preparation and Filing of Mass Transfers
Under 43 CFR 3106.4-3
SUGGESTED PROCEDURES FOR FILING MASS ASSIGNMENTS AND TRANSFERS
FOR FEDERAL OIL AND GAS LEASES

For Federal oil and gas leases under the jurisdiction of each Bureau of Land

Management Office, file the following:

1. BLM-approved Form 3000-3 (Assignment of Record Title) and/or
Form 3000-3a (Transfer of Operating Rights) completed and manually
signed in original triplicate. 1In Item 2 on the form, provide a
cross-reference to an attached exhibit which will describe the lease
interests being conveyed.

2. An exhibit listing all the leases for which record title is being
assigned and a separate exhibit listing all the leases for which only
the operating rights are being transferred. For each lease, the exhibit
is to provide the information described in Section 3, below. Attach
three copies of the appropriate exhibit to the corresponding BLM form
which has been completed as described in Section 1, above.

3. For each lease involved in the mass assignment of record title or mass
transfer of operating rights (sublease) identify in the exhibit:

a. Serial number of lease.
b. Type and percent of interest conveyed, specifying:
1) record title; or
2) operating rights/working interests (sublease); or
3) overriding royalty/production payment.
¢. Land description affected by the assignment/transfer
(if less than entire lease interest is being conveyed*).

4. Submit a $25 filing fee for each separate assignment or transfer for
each lease as identified in Section 3, above.

S§. For each separate lease case file in the State Office, provide a single
copy of the BLM form with an attached copy of the specific page of the
exhibit containing the line item information pertaining to each
individual lease.

NOTE: 1If your firm also desires to receive a copy of each lease
agsignment/transfer when processing is completed by the State Office,
ycu need to provide a second copy of the BLM form with the attached
specific exhibit page for each lease.

ATTENTION: For leases with drilling operations and/or production, evidence

of bond coverage must be furnished in accordance with 43 CFR
3104.2, either through submission of a proper bond or consent of
the surety.

* NOTE: If 100 percent of the record title of the entire area

encompassed within the lease is being conveyed, no legal land

description is required in accordance with 43 CFR 3106.5.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 29, Page 2

3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format of Fact Sheet Providing Information and Procedures
for Preparation and Filing of Mass Transfers
Under 43 CFR 3106.4-3

For
the
oil

SUGGESTED PROCEDURES FOR FILING MASS TRANSFERS FOR OVERRIDING ROYALTY
INTERESTS FOR FEDERAL OIL AND GAS LEASES

overriding royalty interest or production payment transfers (ORI), file
following with each Bureau of Land Management State Office for Federal
and gas leases under the jurisdiction of that State Office:

No official BLM form is required for the filing of an ORI. However,
either the BLM-approved Form 3000-3 (Assignment of Record Title) or Form
3000-3a (Transfer of Operating Rights) may be used. If a BLM form is
used, it is to be completed, manually signed, and dated. If a non-BLM
format is used, it must be accompanied by (or have within its text) a
statement manually signed by the transferee as to his/her qualifications
in accordance with 43 CFR 3102. With the single copy of the ORI
transfer, attach an exhibit listing the information indicated in item 2,
below for all the involved leases within that State Office jurisdiction.
In addition, for each lease case file in the State Office, provide a
single copy of the transfer with an attached copy of the specific page
of the exhibit containing the line item information pertaining to each
individual lease.

NOTE: 1If your firm also desires to receive a copy of each lease ORI when

processing is completed by the State Office, you need to provide a
second copy of the ORI transfer and its attached exhibit page for
each lease.

2. For each lease involved in the mass transfer/assignment of ORI,
identify:
1. Serial number of lease.
2. Type and percent of ORI interest conveyed.
3. Type and percent of ORI interest previously reserved or conveyed.
4. Land description, specific depth, formation, etc., affected by .
ORI, if less than the entire lease area.
3. Submit a $25 filing fee for each transfer/agsignment for each lease as
identified in 2, above.
.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 30, Page 1
(V.B.5)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Approving Mass/Blanket Assignments and Transfers

with Modifications and Exceptions

IN HEPLY REFER TO

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISION
Blanket Record Title
Assignment Filed: ate

Assignor:
ABC 0il Co./Address

Assignee: : Blanket Transfer of
DEF Oil Corp./Address H Operating Rights
H Filed: (Date)

Mass/Blanket Assignment and Transfer
Approved with Modifications and Exceptions

On _(Date) , a mass or blanket assignment of (Number) record title
assignments, and a mass or blanket transfer of (Number) operating rights

transfers from (Name of assignor) to (Name of assignee) were filed in this
office.

The assignments and transfers are hereby approved with the following
modifications and exceptions as noted on the enclosed exhibits. This
decision is an overview of the corrections to the assignments. The exhibits
need to be consulted for the specific changes to percentages and land
descriptions.

The assignments and transfers for the following leases were not approved,
since (Name of assignor) does not hold the interest being assigned or
transferred.

UTU-13653 (record title) SL-0171172 (record title)
UTU 31255 (record title) UTU~-38368 (record title)
UTU-3931 (record title) UTU-10427 (operating rights)

Our records show the interest being assigned or transferred in leases
UTU-10427, UTU-13653, and UTU-38368 is held by TOC 0il & Gas Corporation.
In doing research for this mass assignment, this office found, in many of
the other files, conveyances of interest from TOC Oil & Gas Corporation to
TOX Production Corp.; however, none were found in the above files.

Lease SL-071172 is held by fifty-one record title holders, however, not one
of them is (Name of assignor). Although (Name of assignor) holds no record
title in UTU-9831, TOC 0Oil & Gas Corporation holds 100 percent of the
operating rights. As for lease UTU-31255, (Name of assignor) holds the
record title percentage listed as operating rights from the surface to
4,074’ below the surface. (Name of assignor) holds no record title interest
in this lease.

BLM MANUAL

Supersedes Rel.

Rel. 3-295

3-130 8/31/94




Illustration 30, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Approving Mass/Blanket Assignments and Transfers

with Modifications and Exceptions

The interest and/or land descriptions have been amended for the operating
rights transfers in the following leases.

UTU-29644 UTU-36904
UTU-31807 UTU-38720
UTU-36847 UTU-42469

The interest and/or land descriptions have been amended for the record title
assignments in the following leases.

SL-064806 UTU-24632
UTU-0779 UTU-34033
UTU-05015-A UTU-34373
UTU-13371 UTU-42480

Under leasme UTU-24632 is listed the following land description: Township
16 S., Range 25 E., SLM, Sec. 33, SWSW. This land has been segregated into
lease UTU-64959, which is held 100 percent by Black Bear 0il & Gas Company.

I1f there are any questions concerning this decision, contact
at 0 * .

Standard appeal paragraph (See Handbook 3100-1, Chapter 1).

Authorized Officer

Enclosures (3)
1 - Blanket Record Title Assignment (number of pages)
-2 - Blanket Operating Rights Transfer (number of pages)
3 - Form 1842-1

Distribution:
Assignor
Field 0ffice Operations, as appropriate

* Fill in appropriate office telephone number, including the Area Code.

Supersedes Rel.

Rel. 3-295
3-130 8/31/94




I1lustration 31, Page 1

(VL.B.3b)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Letter Requesting Further Evidence/Information
for Transfer of Interests to Estates or Heirs/Devisees
IS KEFEY KEFER D00
_.-":,"'-.:‘-F‘-'_"-"‘\L
__:'_:'I__,.-'__._._ﬂ- ~Nxh . .
’fﬁﬁ 2 United States Department of the Interior
i =l b E_'
et BUREAL OF LAND MANAGEMENT
e, |-_'_
3106 (Office Code)
Serial No.
Dear
This letter is in response to your request for information on the transfer
of Federal oil and gas lease interests to an heir/devisee or an estate.
In order for this office to recognize the transfer of interests to an
heir/devisee or an estate, additional evidence must be submitted. Please
refer to the attached Information Sheet to determine what evidence is
required.
When submitting this information, please make reference to the serial number
of all oil and gas leases involved in the transfer.
Sincerely,
Authorized Officer
2 Enclosures
1l - Information Sheet
2 - Individual Statement
Distribution:
BLM MANUAL Rel. 3-295
8/31/94

Supersedes Rel. 3-130



Illustration 31, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Letter Requesting Further Evidence/Information

for Transfer of Interests to Estates or Heirs/Devisees

Infarmation Sheet

TEANSFSE DF [HTTREST
ESTATES - HETAS/DEVISEES

If probate of the escate has been complaeted, the follawing may Sa submicted:

1., A captcified ooy, o 4 copy af the will or decree of distsisution.

2, A quallflcacion scatement 4% =o citlzenship and aczeage noldlnga
in Pederal =il and gae leases signed by each heir. (Blank
scatament Ls at:tached. |

1# prabaca of tho estace has oot been complesed, the following may be
sabmicted:

1. A statement signed by each heir setting £arth hla eslelzenship and
acceage holdings Ln Federal oll and gas leases. [Elank statement
ig-aztached. |

2. Evidance of the authority of the executor or admipistrator o act
on behalf of the estata.

1, Evidence that cha heire or devisees are tha only heirs or devioasa
of tha deceansed.

Whare thers is no wWwill snd probate proceedings are not regquired, the
followling may be submitted:

i. A scatement slaned by the heirs that they are tha only heire of
the deceased.

2. A ptatement slgned by each heir setting forth his citizenchip and
accesge holdings in Federal oil and gas leasea. (Blank atatementc
im actachaed.}

BLM MANUAL
Supersedes Rel. 3-130

Rel. "3-295
8/31/94




Illustration 31, Page 3

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Letter Requesting Further Evidence/Information

for Transfer of Interests to Estates or Heirs/Devisees

INDIVIDUAL STATEMENT

I hereby certify:

(Name(s)) is of legal age and is a

citizen of the United States; and

The interests of the undersigned held in Federal oil and gas leases,
direct and indirect, in either public domain or acquired lands do not
exceed 246,080 acres in the same State, of which not more than 200,000
acres are held under option, or 300,000 acres in leases and 200,000 acres

in options in each leasing district in Alaska.

(Date) (Signature)

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94



Illustration 32

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Successor-in-Interest

(VI.B.4)

IN REPLY REFER TO

United States Department of the Interior
BUREAU OF LAND MANAGEMENT
3106 (Office Code)
NOTICE

0il and Gas
Serial No.

Succeasor-in-Interest
Address

Acceptable evidence has been received establishing that the party named
above is entitled to be recognized as the successor-in-interest to

(Name) , deceased. A sufficient statement has been received
showing that the successor is qualified to hold the interests in Federal oil
and gas leases which were held by the decedent at the time of death.

NOTE: Insert any statement that may be necessary concerning recognition of
changes made in bonding coverage.

Accordingly, this office recognizes the above named successor-in-interest as
holding, in equal shares,* the interests the decedent held in the following
leases: .

Record Title Operating Rights Other

(NOTE: If the leases in which interests were held
were numerous, an attached Exhibit may be
used to list the leases.)

Based on the information contained in The BLM Automated Land and Mineral
Record System, the above leases are the only leases under the jurisdiction
of the BLM in which the decedent held any interest. If the successor is
aware of any other leases, please notify this office promptly to allow
proper correction of the BLM records.

Authorized Officer

Distribution:
All Affected State Offices (with copy of applicable ALMRS State report)
MMS-DMD, Mail Stop 3110 (with copy of all ALMRS reports)
Surety
Field Office Operations, as appropriate
SMA, if other than BLM (with copy of applicable ALMRS reports)

* If there is only one successor, the phrase "in equal shares"” is to be
deleted; if the successors do not hold in equal shares (e.g., a wife may
be entitled to two-thirds of the interest while the children divide the
remaining one-third), the division of interests need to be spelled out
precisely.

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




Illustration 33
(VI.B.8h)

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Letter Requesting Party Changing Name to

Supply List of Lease Serial Numbers

IN KEPLY KEFER T

United States Department of the Interior
BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

Party Changing Name
Address

Dear (Name) H

This ackrowledges your recent correspondence concerning your change of name.
Our Bureau of Land Management records indicate no lease interests held in
the former name of _(Name) . As required by the Federal oil and gas leasing
regulations at 43 CFR 3106.8-2, we request that you furnish this office with
a list of lease serial numbers for all Federal oil and gas leases held that
are affected by the name change.

If any lease bonds have been furnished under your previous name, you need to
arrange for the surety to provide a rider consenting to this name change.
You may, instead, want to furnish a new bond to replace the bond in the
former name.

As soon as this office receives the list of serial numbers affected, we will
change our Bureau of Land Management records, and also will inform the
Minerals Management Service, Royalty Management Program, the office that is
responsible for billing and collection of lease payments.

Sincerely,

Authorized Officer

Distribution:

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




I1lustration 34

(VI.B.8k)
H-3106-1  TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Change of Name

INKEPEY BERRRCLG

United States Department of the Interior

BUREAL OF LANYD MANAGEMENT

3106 (Office Code)
Serial No.

NOTICE
Mrs. Mary D. Smith

S11 First Street :
Denver, CO 80299 :

0il and Gas

Change of Name Recognized on Leases

Acceptable evidence has been received in this office concerning the change
of name by marriage of Mary Jane Doe to Mary D. Smith on Federal oil and gas
leases.

The oil and gas lease files identified on the enclosed exhibit have been
noted as to the name change. The exhibit was compiled from your list of
leases (if one was furnished), and a list of leases obtained from our
Automated Land and Mineral Record System (ALMRS). We have not abstracted
the lease files to determine if the entity(ies) affected by the name change
hold an interest in the leases identified nor have we attempted to identify
leases where the entity(ies) is the operator on the ground maintaining no
vested record title or operating rights interests. We are notifying the
Minerals Management Service, Royalty Management Program, and all other
applicable Bureau of Land Management State Offices of the name change by a
copy of this notice. If additional documentation for changes of operator
are required by our Field Offices, you will be contacted by them.

The following leases identified by you are not active leases:
(List of lease serial numbers.)

Due to the name change, the name of the principal/obligor on he bond is
required to be changed from (Name) to (Name) on Bond No. (BLM Bond
No. ). You may accomplish this name change by consent of the surety on
the original bond in the form of a rider to the original bond. Otherwise, a
replacement bond with the new name needs to be furnished to this office.

Authorized Officer

Enclosure
Exhibit of Lease Serial Numbers (number of pages)

Distribution:
All Affected State Offices (with copy of applicable ALMRS State report)
MMS-DMD, Mail Stop 3110 (with copy of all ALMRS reports)
Surety
Field Office Operations, as appropriate
SMA, if other than BLM (with copy of applicable ALMRS reports)

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94




Illustration 35
(VI.B.1N1)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE
Format for Letter Requesting Surviving Corporation of

Merger to Supply List of Lease Serial Mumbers

INBEED S KERERC L0

United States Department of the Interior
Bl REAL

. 30.a WY

OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

Surviving Corporation
Address

Gentlemen:

This acknowledges your recent correspondence indicating that _(Name) merged
into your corporation. Our Bureau of Land Management records indicate no

lease interests held in the
required by the Federal oil
we request that you furnish
for all Federal oil and gas

name of _(Name) , the merging entity. As

and gas leasing regulations at 43 CFR 3106.8-3,
this office with a list of lease serial numbers
leases held that are affected by the merger,

i.e., those leases in which the corporation which merged into your company
held any interest before the merger.

If any bonds were furnished by the merged corporation, action needs to be
taken to have the surety provide a rider consenting to the change affected
by the merger. Alternatively, new replacement bonds may be provided. You
also may want to provide a rider to your current (statewide/nationwide) oil
and gas bond assuming the liabilities outstanding on such bonds in order to
avoid unnecessary duplicate coverage.

As soon as this office receives the list of lease serial numbers affected
and appropriate replacement bonds or bond riders, as applicable, we will
change our records to reflect the merger and inform the Minerals Management
Service, Royalty Management Program, the office that is responsible for
billing and collection of lease payments.

Sincerely,

Authorized Officer

Distribution:

BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/3/194
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. (VI.B.10m)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISEC

Format for Notice Recognizing Corporate Merger

_— INERP Y B e b

ﬁﬁ United States Department of the Interior

BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

NOTICE
Surviving Corporation
Address : 0Oil and Gas

Merger Recognized

Acceptable evidence has been filed in this office concerning the merger of
(Name of Merging Corporation) into (Name), with the named corporation*
being the surviving entity. For our purposes, the merger is recognized
effective (Secretary of State’s approval date).

The oil and gas lease files identified on the enclosed exhibit have been
noted as to the merger. The exhibit was compiled from your list of leases
(if one was furnished), and a list of leases obtained from our Automated
Land and Mineral Record System (ALMRS). We have not abstracted the lease
files to determine if the entity(ies) affected by the merger hold an
interest in the leases identified nor have we attempted to identify leases
where the entity(ies) is the operator on the ground maintaining no vested
record title or operating rights interests. We are notifying the Minerals
Management Service, Royalty Management Program, and all other applicable
Bureau of Land Management State Offices of the merger by a copy of this
notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify leases in which the merging entity maintains an interest,
please contact this office and we will appropriately document those files
with a copy of this notice.

The following leases identified by you are not active leases:
(List of lease serial numbers.)

NOTE: The space following the list of inactive leases may be used to
explain other discrepancies from the list provided by the surviving
corporation, e.g., "The list of leases provided indicated that ADC
Company held record title to XXX-27297, which is reflected on our
records as a right-of-way grant held by AT&T. We assume that the
discrepancy was a typographical error."” OR "In addition to the
leases indicated on the list provided by the surviving corporation,
the BLM records list XXX-79981, which was segregated from XXX-48349
as a result of the commitment of such lease to the Evergreen Unit
effective August 22, 1994."

*Frequently, the surviving corporation will change its name concurrently
with the merger, sometimes to the same name as the now extinct merging
corporation. When this happens, the change of name is to be handled
simultaneously by an additional statement in this notice.

BLM MANUAL

Supersedes Rel. 3-130

nEL. J—272

H/31/94




Illustration 36, Page 2

H~3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Corporate Merger

2

By recognition of the merger, the principal/obligor is automatically changed
by operation of law from (Name) to (Name) on Bond No. (BLM Bond
No. ) and Bond No. (BLM Bond No. ). Only one of
the bonds is required to cover liabilities for lease obligations. However,
both bonds will remain in effect until the principal/obligor advises us as
to which bond it wishes to maintain and which bond it wishes to have the
period of liability terminated. A rider to the surviving corporation’s
bond, assuming any and all liabilities of the merging corporation‘s bond
that you wish to terminate must be submitted for approval by this office.

Authorized Officer

Enclosure
Exhibit of Lease Serial Numbers (number of pages)

Distribution:
All Affected State Office (with copy of applicable ALMRS State report)
MMS-DMD, Mail Stop 3110 (with copy of all ALMRS reports)
Surety
Field Office Operations, as appropriate
SMA, if other than BLM (with copy of applicable ALMRS reports)

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Example of Sheriff's Deed Issued by Judicial System

(VI.B.13b)

DEED

STATE OF NORTH DAKOTA IN DISTRICT COURT
COUNTY OF McKENZIE NORTHWEST JUDICIAL DISTRICT

Home Petroleum Corporation, )
)
Plaintiff, )
) SHERIFF'’S DEED
)
)
Sotrana-Texas Corporation, ) Civil No. 4872
)

vs.

Defendant. )
L2 2] TR AW

THXS INDENTURE, made this day of , 1994,

between Paul Larson as Sheriff of McKenzie County, North Dakota, party of
the first part, and ABC Petroleum Corporation, Suite 100, 17th Street
Plaza, 1225 Seventeenth Street, Denver, Colorado, 80299-9999, party of
the second part:

WHEREAS, a judgment in favor of ABC Petroleum Corporation in the
above entitled action was docketed on February 6, 1994; and

WHEREAS, Paul Larson, pursuant to a writ of execution issued on said
judgment:, did on the 19th day of May 199489, sell the real property
hereinafter described to ABC Petroleum Corporation, the said party of the
second part, for the sum of §3,367.00; and

WHEREAS, there was no redemption periodAbecause the sale was
absolute, and the said party of the second part is the owner and holder
of a Certificate of sale.

NO¥W, THEREFORE, THIS INDENTURE WITNESSETH, that Paul Larson, Sheriff
of McKenzie County, party of the first part, in order to carry into
effect the sale so made by him pursuant to the writ of execution and in

conformity to the statutes in such case made and provided, and, in

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94




Illustration 37, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Example of Sheriff's Deed Issued by Judicial System

consideration of the premises, has bargained, sold, and confirmed, and by
these presents does grant, bargain, sell, convey, and confirm, unto the
said party of the second part, the following real property, situated in
the County of McKenzie, and State of North Dakota: @
1. An undivided 72.65625 percent interest in and to Federal Oil and Gas
Lease Serial No. XXX-12345 covering the following described premises:
(Legal Land Description)
2. An undivided 21.875 percent interest in and to Federal Oil and Gas
Lease Serial No. XXX-98765 covering the following described premises:
(Legal Land Description)
together with all the appurtenances and improvements thereunto belonging
or in any wise appertaining.

TO HAVE AND TO HOLD, all and singular, the interests in real property
above mentioned and described and hereby conveyed unto the said party of
the second part, ABC Petroleum Corporation, its successors and assigns,
forever.

IN WITNESS WHEREOF, the said party of the first part has hereunto set

his hand the day and year above written.

PAUL LARSON
McKENZIE COUNTY SHERIFF

STATE OF NORTH DAKOTA )
COUNTY OF MCKENZIE ) Ss
)

The foregoing instrument was acknowledged before me this day
of , 1994, by Paul Larson, Sheriff of McKenzie County,
North Dakota.

Notary Public
! McKenzie County, North Dakota
My Commission Expires: 2-23-97

BLM MANUAL

Supersedes Rel.

Rel. 3-295
8/31/94

3-130
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(VI.B.13c)
‘H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer of Sheriff's Deed

IN REPLY REFER T

United States Department of the Interior
BUREAU OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

NOTICE

Name and Address : 0il and Gas

Transfer of Record Title Interest by Operation of Law

On _(Date) , an originally executed Sheriff's Deed was filed in this office
pursuant to an action entitled _(Name) vs. (Name) . By this instrument,
dated ____ . + —(Name) received the interests formerly held by _(Name)
in Federal oil and gas leases _(Serial No.(s)) being 72.65625 percent and
21.875 percent, respectively. There is no redemption period.

The transfer of interests is recognized effective as of _(Date) .
(Name) _ has held interests in these two leases, and is qualified to hold
the additional interests.

Interests in the two leases are now held as follows:

(Legal Land Description)

Undivided 87.96875% interest - (Name)
Undivided 7.65625% interest - (Name)
Undivided _4.37500% interest - (Name)

100.0000% - Total

Authorized Officer

Distribution:

BLM MANUAL 8/31/94
Supersedes Rel. 3-130
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(VI.B.15¢)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer by

Dissolution of Corporation

IN RELEY KFEER 1

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

NOTICE
Name and Address
0Oil and Gas

Dissolution of (Name) Recognized

On _(Date) , you filed in this office a certified copy of the Certificate of
Dissolution of _(Name) . Accompanying the Certificate was an updating of
the qualifications of _(Name) and a list of the leases in which (Name)
held an interest.

Consent of surety for bonding coverage executed by (Name) was filed in
this office on _(Date) . By this instrument, the surety has consented to
the transfer of the interests of _(Name) to _(Name) under Statewide Bond
identified as No. in the amount of $25,000 which operates to assume
liabilities for oil and gas leases issued under the authority of the Mineral
Leasing Act of February 25, 1920, as amended, in the State of _(Name) .

Under the Articles of Dissolution filed in the office of the Secretary of
State of _(Name) , all of the properties and assets of (Name) have been
distributed to its sole stockholder, _(Name) , a Delaware corporation.

All of the evidence submitted has been examined and found satisfactory. The
dissolution of _(Name) and distribution of its properties and assets to its
sole stockholder, _(Name) , is hereby recognized.

The Bureau of Land Management records have been changed to show that
(Name) has succeeded to the ownership of interests previously held by
(Name) in each of the Federal oil and gas leases identified as follows:

XXX~-12345
XXX-12346
XXX-98765

Authorized Officer

Distribution:
Surety
MMS-DMD, Mail Stop 3110
SMA (if other than BLM)
Field Office Operations, as appropriate

Rel. 3-295

BLM MANUAL
8/31/94

Supersedes Rel. 3-130
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(VI.B.15¢)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer by

Dissolution of Partnership

IN REPLY REFER 100

United States Department of the Interior

BUREAL OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

NOTICE

Name and Address
0il and Gas

Transfer of Leasehold Interests Recognized

The official lease file record of Federal oil and gas lease (Serial

number(s)) shows _(Name) , a partnership of _(Name) , deceased, and
(Name) , was vested with an undivided 2.50 percent leasehold interest

affecting all lands embraced in the lease, identified as follows:

(Legal Land Description)

.
.

A certified copy of ORDER AUTHORIZING DISTRIBUTION OF PRODUCING OIL AND GAS
LEASES in the matter of the Partnership Estate of _(Name) , deceased, in
partnership with _(Name) , under the firm name of _(Name) , was filed in
this office on _(Date) . 1In accordance with this ORDER, the interests held
by _(Name) were ordered to be distributed as follows:

Undivided 50% interest - (Name)
Undivided 50% interest - (Name)

On _(Date) , a certified copy of DECREE ORDERING DISTRIBUTION OF OIL AND GAS
PROPERTY in the matter of the Estate of _(Name) , deceased, was filed in
this office. 1In accordance with this DECREE, the interests held by the
Estate of _(Name) , deceased, were ordered to be distributed as follows:

Undivided 50% interest - (Name)
Undivided 25% interest - (Name)
Undivided 25% interest - (Name)

(Name(s) of parties) , have submitted statements of qualifications to
accept and hold interests in this lease. On _(Date) , an acceptable consent
of surety was filed in this office adding _(Name(s)) as co-principals under
the $10,000 Bond No. , maintained for this lease.

BLM MANUAL Relé/gﬁgz
Supersedes Rel. 3-130
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer by

Dissolution of Partnership

The transfer of leasehold interests is hereby recognized as of _(Date) ,
the date all of the required evidence was filed in this office. The
undivided 2.50% interest formerly held in the name of _{Name) in oil and
gas lease XXX-56789 is now held as follows:

Undivided 1.2500% interest - name
Undivided .6250% interest = name
Undivided .8125% interest = (name)

Undivided _.3125% interest =- (name)
2.5000% Total

The records in this office have been noted to reflect this change in
ownership, and all interested parties are being notified by copies of this
decision.

Authorized Officer

Distribution:
Surety
MMS-DMD, Mail Sstop 3110
SMA (if other than BLM)
Field Office Operations, as appropriate

BLM MANUAL Rel. 3-295

8/31/94
Supersedes Rel. 3-130
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(VI.B.15¢)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Format for Notice Recognizing Transfer by

Dissolution of Trust

IN REPLY REFER TO

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

3106 (Office Code)
Serial No.

NOTICE

Name and Address H
0il and Gas

Iransfer of Leasehold Interests Recognized

The lease file record of oil and gas lease (Serial number(s)) indicates an
undivided 0.80 percent interest held by _(Name(s)) , Trustees for (Name) ,
in a portion of the lands embraced in the lease, described as follows:

(Legal Land Description)

On _(Date) , a Decree of Final Settlement and Discharge of Trustees in the
Matter of the Trusteeship of the Will of _(Name) , for (Name) ,
Beneficiary, was filed in this office, whereby the trust assets are
distributed by the trustees to the beneficiary. A citizenship and holdings
statement executed by _(Name) also has been filed.

On _(Date) , an acceptable consent of surety was filed in which the surety
agrees to accept _(Name) as co-principal on the bond in lieu of the
Trustees for his/her benefit.

It is hereby recognized that _(Name) has succeeded to the undivided
0.80 percent interest in the above lands embraced in this lease, formerly
held in trust on his/her behalf.

The records of this office have been noted to reflect this change and all
interested parties are being notified by copies of this decision.

Authorized Officer

Distribution:
Surety
MMS-DMD, Mail Stop 3110
SMA (if other than BLM)
Field Office Operations, as appropriate

BLM MANUAL Rel. 3-295

Supersedes Rel. 3-130 8/31/94



H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Prior Editions of BLM-approved Forms

Assignment of Record Title

Appendix 1, Page 1
(Introduction)

Form 3000-3 UNITED STATES
(May 1987) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

ASSIGNMENT OF RECORD TITLE INTEREST IN A
Mineral Leasing Act of 1920 (30 U.S.C. 18] et seq.)

Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Department of the Interior Appropriations Act, Fiscal Year 1981 (P.L. 96-514)

FORM APPROVED
OMB NO. 1004-0034
Expires: August 31, 1989

Lease Serial No.

New Serial No.

Type or print plainly in ink and sign in ink.

PART A: ASSIGNMENT

1. Assignee
Street
Ciry. State
Zip Code

Additional Assignees

This record title assignment is for: (Check one) O Oil and Gas Lease, or T Geothermal Lease

interests or payments

Interest conveyed: (Check one or both, as appropriate) J Record Title. O Overriding Royalty, payment out of production or other similar

2. This assignment conveys the following interest:

such documents should only be referenced herein.

Land Description Percent of Interest Percent of
it i i ver than this form; Owned Conveyed Retained Overriding Royalty
Additional space on reverse. if needed. Do not submit documents other this form; 'y or Similar Inte

Reserved Previously
reserved
or conveyed
f

FOR BLM USE ONLY

UNITED STATES OF AMERICA

equitable title to this lease.

Assignment approved effective

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to, this assignment holds legal or

O Assignment approved for above described lands; O Assignment a.pproved for attached land description

» (Authorized Officer) {Tickeh

iCrare|

BLM MANUAL
Supersedes Rel. 3.130

Rel. 3-295
8/31/94




Appendix 1, Page 2

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Part A (Continued): ADDITIONAL SPACE for Land Description in Item No. 2. if needed.

Ut S mLmn T ATt DS T i e mn tImo_sntm e L miiiee e e e e e i

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

. The assignor certifies as owner of an interest in the above designated lease that he/she hereby assigns to the above ) the rights specified above.

"

. Assignee certifies as follows: (a) Assignee is a citizen of the United States: an association of such citizens: a municipality: or a corporation organized under the laws
of the United States or of any State or territory thereof. For the assignment of NPR-A leases. assignee is a citizen. national. or resident alien of the United States or
association of such citizens. nationals. resident aliens or private. public or municipal corporations. (h) Assignee is not considered a minor under the laws of the State
in which the lands covered by this assignment are located: (c) Assignee's chargeable-interests. direct and indirect. in either public domain or acquired lands. do not exceed
200,000 acres in oil and gas options or 246,080 in oil and gas leases in the same State. or 300.000 acres in leases and 200,000 acres in opuions in each leasing District
in Alaska, if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51.200 acres in any one State if this is a geothermal lease: und
(d) All parties' holding an interest in the assignment are otherwise in compliance with the regulations (43 CFR Group 3100 or 3200) and the authorizing Acts.

3. A s 10 this assig i accepty of all applicable terms. conditions. stipulations and restrictions pertaining (o the lease described herein.

For oil and gas assignments. the obligation to pay overriding royalties. payment out of production. carried interests. net profit interests. or such similar payments or interests
created herein. which. when added to overriding royalties or payments out of production or other similar interests or payments previously created. may be suspended by
the Secretary at any time upon a determination that the excess constitutes a burden on lease operations in accordance with 43 CFR 3103.

For geothermal assignments, an overriding royalty may not be less than one-fourth (%) of one percent of the value of output. nor greater than 50 percent of the rate of royalty
due to the United States when this assignment is added 1o all previously created overriding royalties (43 CFR 3241).

[ centify that the statements made herein by me are true. complete, and correct (o the best of my knowledge and belief and are made in good faith.

Assignor -
E d this day of 19 or (Signature)

Attorney-in-fact

(Signature)
Name ol assignor as shown on current lease or
- v D T e PP
. Assignee i

E d this day of .19 or {Signature)

Attorney-in-fact

(d1gnawure)

Tils B3 U 5.0 Sec 1000 makes i @ cr:me for any person knnwiagly and willtuliy o make 10 any Depanment or dgency of the United Staest any fadic. fictinous or fraudulent
. UIETESS OF FEprEMEnialicn: & 10 ey maticr wnha s juredicton.

*U.S.GP0:1987-181~423/64103

BLM MANUAL Rel. 3-295
Supersedes Rel. 3~130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3000-3 UNITED STATES
oty 31003 & 320017 DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT OMB NO. 1004-0034
Expires: August 31, 1989
ASSIGNMENT OF RECORD TITLE INTEREST IN A o s Ne

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES
Min?nl Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) i
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial No.
Department of the Interior Appropriations Act, Fiscal Year 1981 (P.L. 96-514)

Type or print plainly in ink and sign in ink.

PART A: ASSIGNMENT

1. Assignee
Street
City, State
Zip Code

This record title assignment is for: (Check one) O Oil and Gas Lease, or (0 Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) O Record Tide, O Overriding Royalty, payment out of production or other similar
interests or payments

2. This assignment conveys the following interest:
Land Description Percent of Interest Percent of

Additional space on reverse, if needed. Do not submit documents other than this form; Owned | Conveyed | Retained Overriding Royalty

such documents should only be referenced herein. or Similar lm:re‘su
Reserved Previously

reserved
or conveyed

FOR BLM USE ONLY

UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitabie title to this lease.
O Assignment approved for above described lands; O Assignment approved for attached land description

Assignment approved effective

By

(Authorized Officer) (Titley . (Date)

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Part A (Continued): ADDITIONAL SPACE for Land Descnipuion in ltem No. 2. if needed.

I The assignor certifies as owner of an interest in the above designated lease that he/she hereby assigns 10 the abov= assigneets) the rights specified above

w“

. Assignee centifies as follows: (a) Assignee is a citizen of the United States: an association of such citizens: a lity : or a cor organized under the faws
of the United States or of any State or territory thereof. For the assignment of NPR-A leases. assignee 15 a citizen. nauon. or resident alien of the United States or associa-
tion of such citizen. nationals. resident aliens or private. public or municipal corporatons. (b) Assignce is not considered @ minor under the laws of the State in which
the lands covered by this assignment are located: (c) Assignee’s chargeable direct and indirect. in either public domain or acquired lands, do not exceed 200,000
acres in oil and gas options or 246.080 in oil and gas lea~ in the same State. or 300.000 acres in leases and 200.000 acres in options in each leasing District in Alaska,
if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51.200 acres in any one State if this is a genthermal lease: and (d) All parties

holding an interest in the assignment are otherwise in pl with the I (43 CFR Group 3100 or 3200) and the authorizing Acts.
3 Assignee’s sig to this assig itut p of all applicable terms, di I and restrictions pertaining (o *he lease described herein
For oil and gas assignments. the obligation to pay overriding royalties. pay out of prod carried i net profit or such similar payments or interests

created herein. which. when added to overriding royalties or payments out of production or other similar interests or payments previously created, may be suspended by
the Secretary at any time upon a determination that the excess constitutes a burden on icase operations in accordance with 43 CFR 3103.

For geothermal assignments. an overriding royaity may not be less than onc-fourth (') of one percent of the value of output. nor greater than SO percent of the rate of royalty
due to the United States when this assignment is added to all previously created overriding royalties (43 CFR 3241).

I centify that the statements made herin by me are true. complete. and correct to the best of my knowlcdge and belief and are made in good faith.

Assignor -
Executed this day of .19 or (Signature)
Auorney-in-fact
(Signatre)
Name of assignor as shown on current lease or 2!
- (Assignor's Address) (City) (State) (Zip Code)
E d this day of 9 or (Signature)
Attorney-in-fact
(Signature)

Tithe [ LLS.C See 100 makes oo crime for any person bnowingly aed willfully 10 male i sy Depanment o agency of the Unived Swies any lelse, ficninous or fraudalen
AUREMEREL & FEprElEnialons a8 1o any maner within s urisdiction

@ U8 O BAT--TT-OE TSN a

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3108 - 5 UNITED STATES Wili a3
(October 1982) DEPARTMENT OF THE INTERIOR Expires: fugut 1, 1988
BUREAU OF LAND MANAGEMENT

Lesse Serial No.
ASSIGNMENT AFFECTING RECORD TITLE

TO OIL AND GAS LEASE Laase effective date

FOR BLM OFFICE USE ONLY

PART | New Senal No.
1. Assignee’s Name
Address (include zip code)
The undersigned, «s owner of percent of the record title of the above-designated oil and gas lease, hereby transfers and sssigns

tn the aesismes shawn shava. the recard title interest in and to such lease s specified below.

2 p the Iands Dy s

Tt

3. Sparily Latarenl an pavcent of sesigne’ s reconl (il alrmee] eing desserad 10 annignes

4, Spscaly mierwil o pmimeat ol Fecord Ulls Laleresl kaseg ieiassad By asnigeer, il weyp

5. Spacilt averiding el taag rvaerrad by sesighar |

1 -

4. Specily overmding mpeity previmesiy Feesresd or cosrsred, ol any
7. If any out of d have previ ly been crested out of this lease, or if any such payments are being reserved under this
aacionmant attach atatement givine full details as to amount. method of and other perti terms as p! d under 43CFR 3106.
It is agreed that the obligation to pay any ing or out of pi Of Oll Cresied DETWil, WQICH, wusn suuwu W
overriding roysitias or out of i i ly created snd to the royalty p-y-bl. to the Uaited Stat: aggregate in excess of

17 1/2 percent, shall be suspended when the lv-n|¢ production of oil per well per day averaged on the monthly basis is |5 barrels or less.
1 CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and beliel and sre made in good faith.

Executed this day of .19

(Assignor's Signature) (ASsignors Aaaress)

[{={EF) lwim) iThp S

Title 18 U.S.C
States any (al

Section mm m-ku it a crime for any person kna-ullly and willfully to make to any department or agency o!f the United
B or as to any matter within its jurisdictioa.

THE UNITED STATES OF AMERICA

spproved effe By.

(Authorized Officer)

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

FLRT 11
ASLIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

A. ASSIGNEE CERTIFIES THAT the assignee and all other parties in interest (as defined in 43 CFR 3100.0-5(b)) in this
assignment are:

1. Citizens of the United States or qualified alien kholders in a d i poration; iations of the United States;
or any State or Territory thereof ; or municipalities.
2. Of the age of majority in the State where the lands to be assigned are located.

limitation set forth in 43 CFR 3101.1-5 and 3101.2-4.

B. ASSIGNEE AGREES That, upon approval of this assignment by the authorized officer of the Bureau of Land Management
he will be bound by the terms and conditions of the lease described herein as to the lands covered by this assignment,
including, but not limited to, the obligation to pay all rentals and royalties due and accruing under said lease, to condi-
tion all wells for proper abandonment, to restore the leased lands upon completion of any drilling operations as prescribed
in the lease, and to furnish and maintain such bond as may be required by the lessor to agsure compliance with the terms
and conditions ¢f the lease and the applicable regulations.

3 In li with the

C. IT Is HEREBY CERTIFIED That the statements made herein are true, complete, and cotrect to the best of undersigned's
knowiedge and telief and are made in good faith.

Executed this day of , 19 .

(Assignee’s Signature) (Assignee’s Address)

(City) (State) (Zip Code)

Title 18 U.S.C., Sectica 1001
S se, fictiticus,

o any department or agency of the United
its jurisdiction.

INSTRUCTIONS

1. USE OF FORM - Use ounly for sssigament of record title 3 EFFECTIVE OATE OF ASSIGNMENT - Assignment, il

interest in oll and gae lesses. If more thaa ocne assignment approved, takes effect oa the first dey of the month following
is made out of a lease, & separste instrument of transfer is the date of filing of all required papers. If bond is necessary,
required for eech A of it musgt be fumi prior to appe of the
assignment sball be used for each lease out of which aa
essignment is made. 4. EFFECT OF ASSIGNMENT - Approval of assigmment of s
definitely described portica of the leased lands creates
separste leases of the and the It
does not change the terms and conditions of the lease or the
2. FILING AND NUNMBER OF COPIES - File three (3) completed lease y date for of of ansual rental.

and manually sigred copies in the appropriate BLM office. A
$25.00 noarefundable filing fee mus! accompany the sssignment.
File assignment within ninety (90) days after date of final S. A copy of the lesse out of which this assignment is made
ezecution. should be obtained from the sssignor.

NOTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d)
provide that you be [{ i inf in
with by this and

\ request for approval.

AUTHORITY: 30 U.S.C. 181 ot. seq.

PRINCIPAL PURPOSE — The information is to be used to
process the assignment and request (or approval.

ROUTINE USES:

(1) The edjudication of the assignee’s rights to the land or
resources.

(2) D ion for public inf in support of nota-
tions made on land status records (or the management,
disposal, and use of public lands and resources.

(3) Transfer to appropriste Federal agencies when concur-
rence is required prior to granting a right in public
lands or resources.

(4X5) Infomation {rom the record and/or the record will be
transferred to eppropriste Federal, State, local or
foreign agencies, when relevent to civil, criminal or

or

L Y

EFFECT OF NOT PROVIDING INFORMATION ~ If all the in-
is not provided, the assi may be d

The Paperwork Reduction Act of 1980 (44 U.S.C. 3501 et seq.) requires us to inform you that:

Bureau of Land ! this inf to the law (see 43 CFR 3106-3(c)-

Buresu of Land uses the on to create a record of lease and to the i of

A Federal lessee is obligated to report this information under provisions of 43 CFR 3106.

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Farm 1178-1 URITED STATES roRM AR PITVED
Cfemicemiser 17800 CEPARTMENT OF THE INTERIOR Pk e B8
BUREAL OF LAND MANAGEMENT Lasas Sarjal Ma.,
ASUCGHUENT AFFECTIHG RECORD TITLE a2l e duin

TOOIL AMD GAS LEASE

FOR BLa OFFICE USE OWLY

== PART | Faw Surial Mg,
L. Asgigres’s Hame
Addrexs lingleds zop codel
The wadevnigred, sa cwnes of percant of the mcond tille of the shove-denigaaied cil and gas leane, hereby trans-

Tera and pumigna 1o the ansigaes shown above, the reoosd talle interest is asd [0 Sush Drans s apecified below,

4. Dwnczbe the lasds allected by thin sxuignment Ampigames apoioerd o in lands described below

1. Speculy imeeear ov percest of assignor’s mecord title (mtermat beleg comveyed 16 sanignes

4. Specdy lmerest or perzemt of mecord fitle imeesr being retained by samignoe, |f ey

5. Speeily eerriding rovalty being reserved by asnlgnon |

5, Specidy eeermiding reyally previcsaly resereed or conveyed, o may

To U any seymenis o of produstion haeve previously been crested cut of tais lasse, or [ asy such paymests are buing
reaervee sader this s afticl an giviag full detalls ax [0 amount, seihod of pepment, end othar
pertinerd lerme w8 provided under 43 CFR 1106

It is agreed that the obligation to pay any overriding royailties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of producfion previously created and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the sverage production of oil per
well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this day of . . 19

(Assignor’s Signature) (Assignor’s Address)

(City) (State) (Zip Code)

Title 18 U.S.C., Section 1001, makes it s crime lw any person lnu-m.ly end willfully to make to any department or agency of the
United States any false, fi or (r or ions as to any metter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved effective By

50020

(Authorized Officer)

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

PART 1l

ASSIGNEE’'S REQUEST FOR APPROVAL OF ASSIGNMENT

A. ASSIGNEE CERTIFIES THAT

1. Assignee is over the age of majority

2. Assignee is a citizen of the United States

3. Assignee is (] Individual ] Municipality (] Association (] Corpoeation. If other than an individual,
assignee’s statement of its qualifications are attached. If previously furnished, identify the serial number of
the record in which filed .

4. Assignee’s i direct and indi ,do not exceed 200,000 acres in oil and gas options or 246,000 charge-
able scres in options and leases in the same State, or 300,000 chargeable acres in leases and options in each
lessing District in Alaska.

5. Assignee s [ is not the sole party in interest in this assignment. Information as to interests of other
parties in this must be furnished as provided in the regulations (43 CFR 3106).

6. A filing fee of $25.00 is attached.

ASSIGNEE AGREES That, upon approval of this assignment by the authorized officer of the Bureau of Land Man-

agement, he will be bound by the terms and conditions of the lease described berein as to the lands covered by

this assignment, including, but not limited to, the obligation to pay all rentals and royalties due and accruing

under said lease, to condition all wells for proper sbandonment, to restore the leased lands upon completion of any

drilling oparations as prescribed in the lease, and to furnish and maintain such bond as may be required by the

lesasor to assure compliance with the terms and conditions of the lease and the applicable regulations.

C. It 1s HEREEBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief and are made in good faith.

Executed this day of . 19 .

(Assignee’s Signature) (Assignee’s Address)

(City) (State) (Zip Code)

, Section 1001, makes it & crime for any person knowingly sad willfully to meke to sny department or agency ol the
ay false, fictiti ar or a6 o any matter within its jurisdicti oa.

INSTRUCTIONS

1. Use of Form = Use only is filad, a signed staiement
interest ia cil and gas I ¢t partes who will have aa
is made out of 8 fiftenn (15) days alter the
is required for each issignee and all such other

., together with evidence of

2. Filing end Number of | o lease interest, separate,

and mamuaily signed cog nsture and extent of the
A 325.00 conrefundablc { agreement betweesn them,
assignment. File sssig pent, if written.

date of final ezecution.

3. Effective Date of Assi S.
takes effect on the fin
date of filing of all req
cations mus( be ia ful
(43 CFR 3102). If boad
prior to epproval of the ¢
4. Statement of Interest of 6. ich this essignment is made
the sole party in interes signor.
NOTICE
The Privacy Act of 1974 and the I’I(\;lllllﬂ in 43 CFR 2.48(d)
provide that you the [ inf A ia
with by this and
request for spproval.
AUTHORITY: 30 U.S.C. 181 ot. seq.
PRINCIPAL PURPOSE - The information Is to be used to
process the assignment and request [or approval.
ROUTINE USES:
(1) The adjudication of the assignee’s rights to the land or
resources,
for public in support of nota-
on land status records for the gement,
and use of public lends and reso
to appropriate Federsl agenci concure
equired prior to grenting a ni in pudblic
the record and/or the record will be
Federsl, State, local or
EFFECT OF NOT PROVIOING INFORMATION = If all the ine
lormation is not provided, the sssignment may be rejected.
Bureau of Land M i this inf P to the lew (See 43 CFR 3108-](c)).

uses the inf o creste & record of lease assignment snd to determine the qualifications of

A Feders! lessee is obligated to report this informsation under provisions of 43 CFR 3108.

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Fogsm Alihat UNITED STATES | FORN APPROVED
CMyrph L343 DEPARTMENT OF THE INTERIOR DB MO, 43-R13%
BUREAU OF LAND MANAGEMENT | Lasns Sarial Ma.
ASSICHUEMT AFFECTING RECORD TITLE Lasse siisciive dets

TOOIL AMD GAS LEASE

FOO S e OF FICE USE OwLY
| Hew Sarial Mo,

BART | |
1. Assigmer 1 Hame
Addrens linclade nig codeld
|
Tae undersigned, an owoer ol peicent of ke meeed title o the abeve=deaignated oil sad ges lesse, Bty trans-

irta and assigna 1o tRe sssignes ahows shave, 1he mcord Lizle inferest in and Lo such lease an specificd below.

2. Describe the lands affected by this assignment (43 CFR 3101.2-3)

3. Specify i or p of assignor’s record title i being yed to assig

4. Specify interest or percent of record title i being ined by i if any

5. Specify overriding royaity being reserved by assignor

6. Specify overriding royalty previously reserved or conveyed, if any

7. If any payments out of production have previously been crested out of this lease, or if any such payments are being
reserved under this i attach st giving full details as to amount, method of payment, and other
pertinent terms as proviled under 43 CFR 3106.

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less.

[ CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this day of , 19

(Assignor’s Signature) (Assignor’s Address)

(City) (State) (Zip Code)

Title 18 U.S.C., Section 1001 , makes it a crime (or amy mn knowingly and willfully to male to any department or agency of the
United States any false, or fr as to any matter withia its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved effective — By
(Authorized Officer)

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY A SIGNMENT, SUBLEASE, OR OTHERWISE

PART 1l

A.

ASSIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

ASSIGNEE CERTIFIES THAT

1. Assignee is over the age of majority

2. Assignee is a citizen of the United States

3. Assignee is [ ] Individual _ . Municipality __ Association _ * Corporation. If other than an individual,
assignee's statement of its qualifications are attached. If previously furnished, identify the serial number of
the record in which filed

4. Assignee's interests, direct and indirect, do not exceed 200,000 acres in o1l and gas options or 246,000 charge«
able acres in options and leases in the same State, or 300,000 chargeable acres in leases and options in each
leasing District in Alaska.

S. Assignee _ s : is not the sole party in interest in this assignment. Information as to interests of other
parties in this i must be f hed as provided in the regulations (43 CFR 3106).

6. A filing fee of $25.00 is attached.

ASSIGNEE AGREES That, upon approval of this assignment by the authorized officer of the Bureau of Land Man-

agement, he will be bound by the terms and conditions of the lease described herein as to the lands covered by

this assignment, including, but not limited to, the obligation to pay all rentals and royalties due and accruing

under said lease, to condition all wells for proper abandonment, to restore the leased lands upon completion of any

drilling operations as prescribed in the lease, and to furnish and maintain such bond as may be required by the

lessor to assure compliance with the terms and conditions of the lease and the applicable regulations.

It 1S HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief and are made in good faith.

Executed this day of .19 .

(Assignee's Signature) (Assignee’s Address)

(City) (State) (Zip Code)

Title 18 U.S.C., Section lOOl , makes u & crime (or any ptnen inowingly and willfully to make to any department or sgency of the

United Stat

or (r as to any matter within its jurisdiction.

. Use of Form «- Use only for assignment of record title in- submit, at the time

INSTRUCTIONS

gnment is filed, a signed s
eases. [[ more than one assignment giving the names of any other parties who will

interest in oil and g

is made out of a lease, a separate instrument of transler interest in the lease. Vithin [ifteen (15) days after the
is required for each assignment. filing of the sssignment, the sssignee and all such other
interested parties mus!/ submit, togyether with evidence of
. Filing and Numher of Copies — File three (3) completed their qualifications to hoid the lease interest, seperate,
lnd menually nigned copies in m appropriate BLM office. signed statements giving the nature and extent ol the
$25.00 nonrefundabl must sccompany the interest of esch, the nature of agreement between them.

- signment. File nment vumm ninety (90) days a/ter  oral; and s copy of the agreement, il wntten.

date of final execution.

Effective Date of A A o d s. F/urt nf Assienment — Approval of assignment of a de-
takes effect on the first day ol the month lollom described portion of the lea lands crestes
date of filing of all required papers. Assignee’s qualil sined and the igned portions.
cstions mus! be in full complisnce with the regulations ns of the lease
(43 CFR 3102). If bond is necessary, it mus/ be fumished anniversary dete for purposes of payment of
prior to approval of the sssignment. annual rental.

. Statement of Interest oi Other Parties = Il assignee 15 not 6. A copy of the lease out of which this sssignment s made
the sole party in interest in the assignment, assignee mus/ . should be obtained from the assignor.

NOTICE

The Privecy Act of 1974 and the reguiation in 43 CFR 2.48(d)
provide thet you be furmished the following information in

with nf Q! by this and
request for approval.

AUTHORITY: 30 U.5.C. 18] or. seq.

PRINCIPAL PURPQOSE - The information is to be used to
process the assignment and request for approval.

ROUTINE USES:

(1) The sdjudication of the assignee’s rights to the land or
resources.

(2) Documentation for public information 1n support of nota-
tions made on land status records for the management,
disposal, and use of public lands and resources.

(3) Transfer to sppropriate Federal agencies when concur-
required prior to grenting & right in public
urces.
on from the record and/or the record will be
rred to appropriate Federsl, State, local or
loreign agencies, when re t to civil, criminal or

Y or p

EFFECT OF NOT PROVIDING INFORMATION = If all the in-
formation 18 not provided, the assignment may be rejected.

BLM MANUAL

Supersedes Rel.

3-130

Rel. 30295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 3106-$ UNITED STATES | ROVER
(August 1977) DEPARTMENT OF THE INTERIOR OuR HE 4381368
BUREAU OF LAND MANAGEMENT

Rasial Ma

ASSIGNMENT AFFECTING RECORD TITLE

TO OIL AND GAS LEASE frer-Rarkal pha

PART |
» .
The undersigned, as owner of percent of record title of the above-designated oil and gas lease issued effec-
tive (date) , hereby transfers and assigns to the assignee shown above, the record title
interest in and to such lease as specified below.
2. Describe the lands aff d by this assig (43 CFR 3101 2-3)

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share)

4. What part of the record title interest is being retained by assignor(s)?

Sa. What iding royalty or production pay s is the reserving herein? (See ltem 4 of General Instruc
tions; specify percentage.)

b. What overriding royalties or production payments, if any, were previously reserved or conveyed? (Percentage
only)

It is agreed that the obligation to pay any overriding royalties or pay out of production of oil d herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this day of .19

(Assignor's Signature) (Assignor's Address)

=111 ETTIT TEim Gt

wielllully s mal
aljani o8 Lo any mu

Aepaitmenl o agrey uf 1he
O R

Tolle 18U C. Secibea D03, sewss i 8 frine o any person knos isgl
o States any falen o PP e pa——
——

THE UNITED STATES OF AMERICA

Assignment approved as to the lands described below:

Assignment approved effective . By

(Authorized Officer)

Title) 1Dxie

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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H-3106-1

TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

PART Il

ASSIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over the age of majority
Assignee is a citizen of the United States

T Association ] Corporation

2
3. Assignee is [ Individual [ ] Municipality
4. Assignee is the sole party in in this

(infe as to interests of other parties in this

assignment must be furnished as prescribed in Specific Instructions)

wn

Filing fee of $25 is attached (see Item 2 of General

o

Instructions)

Assignee's interests, direct and indirect, do not exceed 200,000 acres in oil and gas options. or 246.080

chargeable acres in options and leases in the same state, or 300,000 chargeable acres in leases and options

in each leasing district in Alaska.

B. ASSIGNEE AGREES to be bound by the terms and provisions of the lease described here, provided the assignment
is approved by the Authorized Officer of the Bureau of Land Management.

C. IT 1S HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief and are made in good faith.

Executed this day of . 19

(Assignee’s Signature)

(Address, include zip code)

Title 18 U.S.C., Section 100\ ukn u . :ru- lor any p-nm knowingly ud willfully to make to any department or agency of the

as to any matter within its jurisdiction.

United States any faise,

GENERAL INSTRUCTIONS

1. Use of form = Use ocaly for assignment of record utle
interest in oil end leases. Do not use for assignments

of working or royaity P

or subleases. signment of ncord title may nnly cover
If more than one assignment is made
@ & seperate instrument of transfer with

each assigument.

ities or pey out of pr created by assign-
ment but aot set out therein. [f payments out of productiom
by , outline 1 detail the amount,

method of payment, sad other pertinent terms.

5. Effect of Assignment — Approval of assignment of a def-
initely described pornon of the leased lands creates
1 upon approval of assignment.

2. Filing ond number of copies — File three (3)
and manually signed copies in appropriste BLM office.
A $25 noarcfundable filing fee mus: sccompeny assignment.
File assignment within ainety (90) deys after date of
linal execution.

becomes lessee of the Government as to the assigned
interest and is responsible for complying with a// lease
terms and conditions, including timely payment of annual
rental and maintenance of sny uqmnd bond; excep:.in the
. case of of royasit. and

3. Eﬂucn'-- date of i - A il appe .
effect on the first day of the month following the
d-lo of filing of all required papers.

4.0 idi ities or out of d\ — De-

scribe in an sccompanying statement aeny overriding

agreements.

6. A copy of the executed lease, out of which this assigo-
ment is maede, should be made available to assignee
by sssignor.

SPECIFIC INSTRUCTIONS

(ltems not specified
PART [

Item | = Type or print plaialy, in ink, between and below
heavy dots, the assignee’s full name and mailing ads
including zip code.

PART O

A. Certification of assignee

i is en ion or par
must (urnish a certified copy of its articles of associastioa or
partnership, with s statement that (a) it is suthorized to hold
oil and gas leases; (b) that the person executing the assign-
uthorized to act on behalf of the organization in such
and (c) names and edd of
more than 10% interest.

X! sssignee is a corporation, it mus( submit s statement

the (a) State in which it was
incorporated; (b) that it is authorized to hold oil and gas
leases; (c) that olficer 18 to

are sel/-explanatory)
aliens or those having addresses outside the United States.
If 10 percent or more of the stock of sny class is owned or
controlled by or on behalf of any one stockholder, a separate
showing of his cit hip end must be

I of i end h has
pr ly been fi as by the above, reference
by serial number of record in which it was filed together with
) es to any Qu of
must be in full i with the 1 (43 CFR JIO!)-

4. S of i - A i must
whether or not he is the sole party in interest in the assign-
ment; if not, signee mus: submit, et time assignment is
filed. a signed statement giving the names of other interested
parties. Uf there are other parties interested in the assigo-
ment, a separste statement mus! be signed by each and
assignee giving the nature and extent of the interest of each,
the nature of agreement between them, if oral; end a copy of
agreement, iU written. A/l interested parties must fumish

act oa behalf of the corporation in such matters; and (d) per-

centage of voting stock and percentage of al// stock owned by

of their qualifications to hold such lease interests.
Separate statements and written agreements, if any, mus( be
filed no later than filteen (15) days alter filing assignment

BLM MANUAL

Supersedes Rel.

3-130

Rel. 3-295
8/31/94
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(Introduction)
H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Prior Editions of BLM-approved Forms far

Transfer of Operating Rights

Form 3000-3a UNITED STATES
(May 1987) DEPARTMENT OF THE INTERIOR
FORM APPROVED
BUREAU OF LAND MANAGEMENT OMB NO. 1004-0034
TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A i Expires:  August 31, 1989

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

. | Lease Serial No.
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) }
Department of the Interior Appropriations Act, Fiscal Year 1981 (P L. 96-514)

——— i

Type or print plainly in ink and sign in ink.

PART A: TRANSFER

1. Transferee (Sublessee)
Street
City, State
Zip Code

Additional Transferees

This transfer is for: (Check one) [ Oil and Gas Lease, or T Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) O Operating Rights (sublease) 3 Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (sublease) conveys the following interest:

Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submit documents other than this form; . Owned Conveyed Retained oorv;:::ll:rs l:l:y’:ls"_y‘
such documents should only be referenced herein. -
Reserved Previously
reserved
or conveyed
a b [ d e f

FOR BLM USE ONLY

THE UNITED STATES OF AMERICA

This Transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

Transfer Approved Effective

By

(Authorized Officer) iTitles | Dy

BLM MANUAL Rel. 3-295

Supersedes Rel. 3.139 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Part A (Continued): ADDITIONAL SPACE for Land Description in ltem No. 2. if needed.

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. The transferor centifies as owner of an interest in the above designated lease that he/she hereby transfers to the above transferee(s) the rights specified above.

2. Transferee centifies as follows: (a) Transferee is a citizen of the United States: an iation of such citi ia icipality: or a corporation organized under the laws
of the Uniited States or of any Staie or territory thereof. For the transfer of NPR-A leases. transferee is a citizen. national, or resident alien of the United States or associations
of such citizens, nationals. resident aliens or private. public or icipal corporati (b) Transft is not idered a minor under the laws of the State in which

the lands covered by this transfer are located; (c) Transferee’s chargeabie interests. direct and indirect. in either public domain or acquired lands. do not exceed 200.000
acres in oil and gas options or 246,080 in oil and gas leases in the same State. or 300.000 acres in leases and 200,000 acres in options in each leasing District in Alaska.
if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51,200 acres in any one state if this is a geothermal lease: and (d) All parties

holding an interest in the transfer are otherwise in pli with the regul (43 CFR Group 3100 or 3200) and the authonizing Acts.
3. T 's sigl 10 this assig! i p of all applicable terms. diti ipulations and restrictions pertaining to the lease described herein.
Applicable terms and conditions include, but are not limited to. an obligation to conduct all on the leasehold in accord with the terms and conditions of

u:lease to condition all wells for proper abandonment. to restore the le:sed lands upon completion of any operations as described in the lease. and to furnish and maintain
such bond as may be required by the lessor pursuant to regulations 43 CFR 3104, 3134, or 3206.

For oil and gas transfers. the obligation to pay overriding royalties. payment out of production, carried interests. net profit interests. or such similar payments or interests
created herein, which, when added 10 overriding royalties or payments out of production or other similar interests or payments previously created. may be suspended by
the Secretary at any time upon a determination that the excess constitutes a burden on lease operations in accordance with 43 CFR 3103

For geothermal transfers, an overriding royaity may not be less than one-fourth (%) of one percent of the value of output. nor greater than 50 percent of the rate of royalty
due 10 the United States when this transfer is added to all previously created overriding royalties (43 CFR 324D).

I centify that the statements made herein by me are true. complete. and correct to the best of my knowledge and belief and are made in good faith.

Executed this day of - .19, Transf
(Signature)

or

Attorney-in-fact .
(Transferor's Address) (Signature)
- Transfe B

iCayi ISimie} (Zip Coael ‘ (Signature)

or

E d this day of .19 Attorney-in-fact

Title 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully to make to any Depantment or agency of the United States any false. fictitious or fraudulent

*U.5.GPO: 1987-181-423/64101

BLM MANUAL Rel. 3-295
Supersedes Rel.  3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

fg;nm 3000—.,e 39:86 UNITED STATES )

r 1986) .

(formerly 3106- 14) DEPARTMENT OF THE INTERIOR ! FORM APPROVED
BUREAU OF LAND MANAGEMENT i OMB NO. 1004-0034

| .

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A ' Expires: - August 31 1989
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES |
1

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)

Act for Acquired Lands of 1947 (30 U.S.C. 351-359)

Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) )
~ Department of the Interior Appropriations Act. Fiscal Year 1981 (P.L. 96-514)

Type or print plainly in ink and sign Iﬂ inll._ B

LeascAScrlal fio.

PART A: TRANSFER

1. Transferee (Sublessee)
Street
City, State
Zip Code

Additional Transferees

This transfer is for: (Check one) O Oil and Gas Lease, or [ Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) [ Operating Rights (sublease) O Overriding Royalty, payment out of production or other
: similar interests or payments

2. This transfer (sublease) conveys the following interest:

Land Description Percent of Interest__ : “Percent of
Additional space on reverse, if needed. Do not submit documents other than this form; Owned Conveyed Rewined ng\jnqlmg anyahy
such documents should only be referenced herein. ‘r or Similar Interests
|

Reserved | Previously

' rocoruad

FUM DLW UDE VLT

THE UNITED STATES OF AMERICA

This Transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

Transfer Approved Effective _

By . -
(Authorized Officer) Ttz [{sF]

BLM MANUAL

Rel. 3-295

Supersedes Rel. 3-130 8/31/94



Appendix 2, Page 4

H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Pant A (Continued): ADDITIONAL SPACE for Land Descripion in liem No. 2.l needed

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

| . The transferor ceruifies as owner of an interest in the above designated lease that he/she hereby transfers 1o the above transfereets) the rights specified above.

2 Transferee cenifies as follows: (a) Transferee is a citizen of the United States: an association of such citizens. a municipality: or a corporation organized under the laws
of the United States or of any State or territory thereof. For the transfer of NPR-A leases. transferee is a citizen. nation. or resident alien of the United States or associations
of such citizens. nationals. residem aliens or private. public or | corp (b) Transf is not dered a minor under the laws of the State in which
the lands covered by this transfer are located: (c) Transferee's chargeable interests. direct and indirect. in either public domain or acquired lands. du not exceed 200.000
acres in oil and gas options or 246.080 in oil and gas leases in the same State. or 300.000 acres in leases and 200.000 acres in options in each leasing District in Alaska,
if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920 or 51.200 acres in any one state if this is a geothermal lease: and (d) All parues

holding an interest in the transfer are otherwise in with the regul. (43 CFR Group 3100 or 3200) and the authonzing Acts.
3 Transferee’'s signature 1o this assigi i P of all applicable terms. d pul. and restrictions pertaining 1o the lease described herein.
Applicable terms and ditions include. but are not limited to. an obligation to conduct all operations on the leasehold in accordance with the terms and conditions of

the lease. to condition all wells for proper abandonment. 10 restore the leased lands upon completion of any operations as described in the lease. and to furnish and maintain
such bond as may be required by the lessor pursuant to regulations 43 CFR 3104, 3134, or 3206.

For il and gas transfers. the obligation to pay overriding royalties. pay out of production, carried i . net profit i or such similar payments or interests
created herein. which. when added to overriding roy or pay out of pi ion or other similar interests or payments previously created. may be suspended by
the Secretary at any time upon a determination that the excess constitutes a burden on icase operations in accordance with 43 CFR 3103.

For geothermal transfers. an overnding royalty may not be less than one-fourth (%) of one percent of the value of output. nor greater than 50 percent of the rate of royaity
due 10 the United States when this transfer is added to all previously created overriding royalties (43 CFR 3241).

I centify that the staiements made herein by me are true. compiete. and correct 1o the best of my knowledge and belief and are made in good faith.

Executed this day of .19, Transf
(Signature)
or
Atiorney-in-fact
(Transferor's Address) (Signature)
Transf -
(City) (State) (Zip Code) (Signature)
or
Execured this v of L] Anpeney i (i

Tille 18U 5.C. Sec |00 maken it & crime for any persan knosngly and willlally 1o make 1o sny Depaemen o agency of the Uniied Siaiet sny falie, fictations oe (risduless
FMEMENty Or TEREMENLIGOAL & 10 ANy MANer =ehin o4 uridicion

*#U.S.0P0 1987-0-773-017/6181§

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Farm 2614 UNITED STATES FomE APPROVED
Bemiemiar 1933) DEPARTHENT OF THE INTERIOR bl il S
BUREAU OF LAND MANAGEMENT T T :
TRAMEFER, ASICHUEHT, OF SUBLELLE ——
OF OPERATIMG RIGHTS IH OIL AMD GAS LEASE Lawas sfluciivn gnin
FaRT | |

L Aasigras’s Mima

Adiraan | 1A A (P @ maR

The undersigned, as owner of percent of opersting rights in the above-desigasted oil end ges lesse, hereby transiers, assigns,

ind/or subleases to the assignee shown above, the opersting rights in such lease as specified below.

1. Describe the lands sffected by this tranafer, assignment, and/or sublease (43 CFR 3101.2-3 or 3101.1-4)

’

3. Specify iaterent or percent of operating rights being coaveyed to assignee

4. Specily intereut or percent of opersting rights being retained by assigner

S. Specify overricling royaity interest being reserved by assignor

6. Specify royasity ,.' y or y if any
7. U eny out ol bave pr y been created out of this iaterest, or if aay such payments ere being reserved under this
transfer, attach giving full detsils as to amount, method of payment, and other pertinent terms as
provided under 43 CFI 3106.
It is egreed that the obligstioa to pay any y oat of of oil created hetein, which, when added to
or out of ly ennlad and to the royaity paysble to the United States, sggregate in excess of

17 1/2 p-le-ll. shall be suspended when the nv-ugo production of oll per well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein sre true, complete, and correct to the best of my knowledge and belief and are made in good faith.

Executed this day of . 19 .

(Assignor's Signature) (Assignor's Address)

(City) (State) (Zip Code)

gency of the United

Tite 18 U.S.C., !a:uu lml -kn it & crime for nny person knowingly and willfully to ke to any department or
States any faise, as to amy metter within its jurisdiction.

THE UNITED STATES OF AMERICA

o (Authorized Officer)

(Title) (Date)

MNOTE: This [orm may be reproduced provided that copies are exact reproductions on one sheet of both sides of this official form 1n accord:
ons of 43 CFR 3106.

ance with prov

BLM MANUAL

Supersedes Rel.

Rel. 3-295

3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

PART I

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING RIGHTS AND/OR OPERATING AGREEMENT (SUBL EASE)

A ASSIGNEE CERTIFIES THAT the assignee and all other parties in interest (as defined in 43 CFR 3100.0-5(b)) in this as-
signment are:

1. Citizens of the United States or qualified alien kholders in a d i poration; associstion of the United States;
or any State or Territory thereof; or municipalities.

2 Of the age of majority in the State where the lands to be assigned are located.
3. In compliance with the screage limitation set forth in 43 CFR 3101.1~5 and 3101.2-4.

B. ASSIGNEE AGREES That, upon app 1 of this fer of ing rights and/or operating agreement (sublease) by the
authorized officer of the Bureau of Land Management, he will b: bonnd by the terms and conditions of the lease described
herein as to the i d by this i , including, but not limited to, the obligatioa to conduct all operations

on the leasehold in sccordan.e with the terms and conditioas of the lease, to condition all wells for proper abandonment,to
testore the leased lands upon completion of any drilling operations as prescribed ia the lease, and to furnish and maintain
such bond as may be required by the lessor pursuant to the regulations (43 CFR 3104.2).

C. IT IS HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of undersigned’s
knowledge and belief and are made in good faith.

Executed this day of .19 .

(Assignee’s Signature) (Assignee’s Adaress)

(City) (State) (Zip Code)

Title 18 U.S.C., Sectioa 1001, nukc- it & crime for lny person knowingly and willfully to make to any department or agency of the United

States sny faise, (i or (raud ions as to eny metter within ita jurisdiction.
INSTRUCTIONS
L USE OF FORM .. Use oaly for assignment of opersting rights and manually signed copies ia the sppropriste BLM office. A
(including working interests) in oil and gas le $25.00 nonrefundsble filing fee mus: sccompeny this assignmeant.
of rights s d by aa File withia ninety (90) deys after date of (inal
a single copy ol such agreement mus! be submitted with the execution.
assignment. If more than one transfer of operating rights is
mede out of s lesse, & separate ln-uu-nl of transler is .
required for eech A of assign- | 3. EFFECTIVE DATE OF A NT = The i
ment shall be used for each lesee out of which as sssignment approved, takes effect on the first day of the moath following
is made. the date of filing of all required papers. If aa operator’s bond
is d, it must be d prior to approval of the
2. FILING AND NUMBER OF COPIES - File three (3) completed assignment.

NOTICE

The Privecy Act of 1974 and the regulation in 43 CFR 2.48(d)
provide that you be the ia

with q d by this and
request for approval

AUTHORITY: 30 U.S.C. ot. seq.

PRINCIPAL PURPOSE — The information is to be used to
process the sssignment and request for spproval.

ROUTINE USES:

(1) The edjudication of the assignee’s rights to the land or
resources.

2) for pablic in support of nota-
tions made on land status records for the management,
disposal, asd use of public lands sad resources.

(3) Transfer to appropriste Federal sgenciss whea comcw
r is required prior to greating @ right in public

s or resources.
(Q)(S) Information {rom the record and/or the record will be
transferred to appropriste Federal, State, local or
foreign whea to civll, or
= A orp A

EFFECT OF NOT PROVIDING INFOﬁMATION - ll all the in-
formation is aot p d, ti t may be

The Paperwork Reduction Act of 1980 (44 U.S.C. 3501 et seq.) requires us to inform you that:
This information is being collected pursuant to the law (43 CFR 3106-1(¢c)).

This informetion will be used to create a record of lease sssignment.

Response to this recuest is required to obtain a benefit

BLM MANUAL

Supersedes Rel.

Rel. 3-195

3-130 8/31/94
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Appendix 2, Page 7

SUBLEASE, OR OTHERWISE

Farm 110814

UNITED STATES
O tobee [RE1Y

DEPARTMENT OF THE INTERIOR
BUREAL OF LAND MANAGEMENT

TRAHSFER, ALSIGHMEHT, OR IUBLEASE
OF OPERATIHG RIGHTE IH DIL AHD Gad LEALE

FOHM APPROY

Lewse Sevinl hin

Lewas #ilecties daiw

FART I

1. Ammignes’s Name

Address linclude 2ip codel

The undersigned, as owner of

percent of operating rights in the above-designated oil and gas lease, hereby trans-

fers, assigns, and/or subleases to the assignee shown above, the operating rights in such lease as specified below.

2. Describe the lands affected by this fer, assi , and/or

bl (43 CFR 3101.2-3)

3. Specify interest or percent of operating rights being conveyed to assignee

4. Specify interest or percent of operating rights being retained by assignor

S. Specify overriding royalty interest being reserved by assignor

6. Specify overriding royalty previously reserved or conveyed, if any

7. If any payments out of production have previously been created out of this interest, or if any such payments are

, sttach st

being reserved under this fer, assi ot subl

giving full details as to amount,

methed of payment, and other pertinent urml as provided under 43 CFR 3106.

4

8. If the parties to this fer and g
and conditions of such agreement/subl

have

into an operating ag!
se (copy sttached) are incorporated into and made a part of this assignment.

and/or subl the terms

Approval cf this assignment shall constitute approval of the agreement/sublease insofar as such agreement/sub-
lease is nt inconsistent with the provisions of the sbove-designated lease and the applicable regulations.

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable

to the United States, aggregate in excess of 17% p , shall be

ded

well per day averaged on the monthly basis is 15 barrels or less.

when the average production of oil per

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief

and are made in good (aith.

Executed this day of , 19

(Aasignor’s Signature)

(Asaignor’'s Address)

(City)

(State) (Zip Code)

Title 18 U.5.C., Section 1001 makes n a crime for any wr-en knowingly and willfully to make to any department or agency of the

United Ststes any (alse, or i pr

stions as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment app

d effective By

(Authorized Officer)

BLM MANUAL

Supersedes Rel. 3-130

Rel. 3-295
8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

PART Il

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING RIGHTS AND/OR OPERATING AGREEMENT (SUBLEASE)

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over the age of majority
2. Assignee is a citizen of the United States
3. Assignee is [ ] Individual [ ] Municipality D Auocmuon : Corporlnon. If other than an individual,
gnee’s st of its qualificati are 1f p ly hed, identify the serial number of
the recced in which filed .
4. Assignee's interests, direct and indirect, do not exceed 200,000 acres in oil and gas options or 246,000 charge-
able acres in options and leases in the same State, or 300,000 chargeable acres in leases and options in each
leasing District in Alaska.

5. Assignee [ Jis _ ]is not the sole party in i in this Inf ion as to i of
other parties in this i must be furnished as provided in the regulations (43 CFR 3106),
6. A filing fee of $25.00 is attached.

B. AsSIGNEE AGREES That, upon approval of this transfer of operating rights and/or operating (subl )
by the authorized officer of the Bureau of Land Management, he will be bound by the terms lnd conditions of the
lease described herein as to the i d by this igi including, but not limited to, the obliga-
tion to luct all on the | hold in d with the terms and conditions of the lease, to condi-

tion all wells for proper abandonment, to restore the leased lands upon completion of any drilling operations as
prescribed in the lease, and to furnish and maintain such bond as may be required by the lessor pursuant to the
regulations (43 CFR 3104.2).

C. IT 1s HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief and are made in good faith.

Executed this day of , 19 .

(Assignee’s Signature) (Assignee’s Address)

(City) (State) (Zip Code)

Title 18 U.S.C., Section 1001, makes it a crime for sny person knowingly and willfully to make to any department or agency of the
N United States sny (aise, henl ious, or or a8 to any matter within its jurisdiction.

INSTRUCTIONS

1. Use of Farm = Use only for assignment of operating rights ! qualifications mus/ be in full compliance with the regula-
(including uorking interests) in oil and gas leases. I ! tions (43 CFR 3102). 1If an operator's bond is required, it
transfer of rights is by en i must be prior to of the

agreement, o copy of such agreement musr be sub-
mitted with the
operating right: 4. Statement of Interest of Other Parties = If
le party in interest in the

feree must submit, at the i

nmm.nl is filed,

of any other parties

ing rights. Within

e assignment, the .
ted must submat,

ons to hold the

ents giving the

Date of Assignment — The assignment, il ap- the nature and extent of the interest ol each, the nature of

kes effect on the first day of the month f the ag en them, il oral; and s copy of the

ol filing of all papers. A s if written.

2. Filing and \umber o/ Copres = File three(3) completed and
manually signed copies in the appropriste BLM office. A
$25.00 nonrefundabl filing fee mus: accompany (his

gnment. File assignment within ninety (90) days a/rer

of final execution.

ys after the filing of
ch other partics inl

NOTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d)
provide that you be fumished the following information in
connection with informstion required by this assignment and
request for approval.

AUTHORITY: 30 U.5.C. et. seq.

PRINCIPAL PURPOSE - The information 1s 1o be used to
process the assignment and request for approval.

ROUTINE USES:

(1) The adjudication of the assignee’s rights to the land or
resources.

(2) D 1on for public nf in support of nots-
tions made on land status records for the management,
disposal, and use of public lands and resources.

(3) Transfer to sppropriate Federal agencies when concur-
rence is required prior to grenting & right in public

R he record will be
ppropriste Fed: State, local or
when relevant to civil, criminal or
ngulnlm) investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION — If all the in-
formation is not provided, the assignment may be rejected.

BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Form 310614

sl vt UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

TRANSFER, ASSIGNMENT, OR SUBLEASE

FORM APPROVED
OMB NO. 42-RI1599

Lesse Serial No.

Lease effective date

OF OPERATING RIGHTS IN OIL AND GAS LEASE
PART |

1. Assignee’'s Name

Address (include z1p code)

The undersigned, as owner of percent of operating rights in the sbove-designated oil and gas lesse, hereby trans-
fers, assigns, and/or subleases to the assignee shown above, the operating rights in such lease as specified below.

2. Describe the lands affected by this transfer, assignment, and/or sublease (43 CFR 3101.2-3)

3. Epecily intevest or percent of aperating sights being conveyed to assignes

4. Epecily intersat or percent af sperating coghts being cetaised by aszignor

5. Specily everriding royally interest beiag teserved by mansignoe

&, Specily owerriding revally previcusly reaerved or cosveyed, | any

7. If any payments out of production have previously been created out of this interest, or if any such payments are
being reserved under this transfer, assi or subl attach st giving full details as to amount,
method of payment, and other pertinent terms as provided under 43 CFR 3106.

8. If the parties to this fer and ig have d into an operating agr and/or subl the terms
and conditions of such agreement/sublease (copy sttached) are incorporated into and made a part of this assignment.
Approval of this assignment shall constitute approval of the agreement/sublease insofar as such agreement/sub-
lease is not inconsistent with the provisions of the above-designated lesse and the applicable regulations.

It is agreed that the obligation to pay any overriding royalties or pay out of production of oil d herein,
which, when sdded to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, -aggregate in excess of 17% percent, shall be ded when the ge production of oil per
well per dny averaged on the monthly basis is 15 barrels or less.

[ CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this day of , 19

(Assignor’s Signature) (Assignor’s Address)

(City) (Zip Code)

C., Secticn 1001, makes it s crime for any person knowingly end willfully to make to any department or sgency of the
d or repr as to any matter within its jurisdiction.

(State)

Title 18
United States any (alse, fictitious, or

THE UNITED STATES OF AMERICA

Assi PP d effective By
(Authorized Officer)

BLM MANUAL

Supersedes Rel.

Rel. 3-295

3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

PART Il

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING RIGHTS AND OR OPERATING AGREEMENT (SUBLEASE)

A. ASSIGNEE CERTIFIES THAT

1. Assignee is over the age of majority

2. Assignee is a citizen of the United States

3. Assignee is [ Individual __ Municipality —_ Association _~ Corporation. If other than an individual,
assignee’s statement of its qualifications are attached. If previously {urnished, identify the serial number of
the record in which filed .

4. Assignee's interests, direct and indirect, do not exceed 200,000 acres in oil and gas options or 246,000 charge-
able acres in options and leases in the same State, or 300,000 chargeable acres in leases and options in each
leasing District in Alaska. ’

S. Assignee ~ s _

__is not the sole party in interest in this assignment. Information as to interests of
other parties in this ass must be furnished as provided in the regulations (43 CFR 3106).
6. A filing fee of $25.00 is attached.

B. ASSIGNEE AGREES That, upon approval of this transfer of operating rights and/or operating agreement (sublease)
by the authorized officer of the Bureau of Land Management, he will be bound by the terms and conditions of the
lease described herein as to the i d by this ig including, but not limited to, the obliga-
tion to duct all operati on the | hold in d with the terms and conditions of the lease, to condi-
tion all wells for proper abandonment, to restore the leased lands upon completion of any drilling operations as
prescribed in the lease, and to furnish and maintain such bond as may be required by the lessor pursuant to the
regulations (43 CFR 3104.2).

C. IT 1S HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief and are made in good faith.

Executed this day of , 19

(Assignee’s Signature) (Assignee’s Address)

(Cizy) (Stete) (Zip Code)

Title 18 USC., Jegtimn |00], maked il & crima for sty pevass knawiagly smd willlully o mass 10 smy
Unizsd Branes any folia, fiotalises, o ire il oY EpEER AR e 4 14 BT madfler wiAin

wrmanl @ wpency o e

el b

INSTRUCTIONS

1. Use of Form = Use oaly compliance with the regula-
(including working inte: u rerator’s bond is required, it
transfer of operating rigl pproval of the assignment.
agreement, & single cop
mitted with the sssignm
operating rights is made Parties — If assignee is not
ment of trens(er is requir he assignment, assignee or

! time assignment is filed,

2. Filing and Number of Co names of any other parties
manually signed copies ich operating rights. Within
s nonrefundable | ing of the sssignment, the
assignment. File assig ties interested mus/ submit,
date of final execution. r qualifications to hold the

igned statements giving the

3. Efjective Daie of Assi \erest of each, the nature of
proved, takes effect on t if oral; and a copy of the N
the date of filing of

NOTICE
The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d)
provide that you be [ the [ € inf n
with nl, by this and
request for approval.
AUTHORITY: 30 U.5.G. ot. seq.
PRINCIPAL PURPOSE - The information is to be used to
- process the assignment and request for approval.
ROUTINE USES:
(1) The adjudication of the assignee’s rights to the land or
. resources.
) D ion for public in support of nota-
. tions made on land status records for the management,
and use of public lands and resources.
appropriate Federal ag ies when concur-
equired prior to granting & right wn public
(4XS) Information (rom the record and/or the record will be
trans(erred to appropriste Federal, State, local or
foreign when rel. to civil, or
y inve or
EFFECT OF NOT PROVIDING INFORMATION = If all the in-
formation i3 not provided, the assignment may be rejected.
BLM MANUAL Rel. 3-295
Supersedes Rel. 3-130 8/31/94
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H-3106-1 - TRANSFERS BY ASSIGNMENT, SUBLEASE, OR OTHERWISE

Listing of ALMRS (Case Recordation) Data Element (DE)
1775 and 2910 Action Codes Applicable to Handbook 3106-1*

DE 1775

001 Apln Recd/Case Establish@#

387

DE 2910

Apln Recd/Case Establish@#

072 Filing Fee Received 347 Filing Fee Received

102 Rlty Rate - 12 1/2%# 5§30 Rlty Rate - 12 1/2%#

103 Rlty Rate - 16 2/3%# 531 Rlty Rate - 16 2/3%#

104 Rlty Rate 12.5-25% Sch B# 532 Rlty Rate 12.5-25% Sch B#
105 R1ty Step 12.5-32%# §33 Rlty Step 12.5-32%#

106 Rlty Rate ~ Sliding-Sch D# 534 Rlty Rate - Sliding-Sch D#
107 Rlty Rate - S%# 535 Rlty Rate - S5%#

108 Rlty Rate - Other# 536 Rlty Rate - Other#

109 Rlty Rate 12.5-25% Sch C# 549 Rlty Rate 12.5-25% Sch C#
112 Addtl Info Rgstd@ 104 Addtl Info Rgstd@

113 Addtl Information Recd 103 Addtl Info Recd

152 Report Requested@ 910 Report Regquested@

153 Report Received 911 Report Received

225 Effective Date# 868 Effective Date#

230 Ext of Time Rgstd@ 122 Ext of Time Rgstde@

231 Ext of Time Granted 203 Ext of Time Granted

232 Ext of Time Denied 228 Ext of Time Denied

233 Ext of Time Terminated 951 Ext of Time Terminated

247 Future Action Suspense 247 Future Action Suspense

280 Merger Recognized# 817 Merger Recognized#

290 Name Change Recognized# 940 Name Change Recognized#
417 Acres = County## 523 Acres - County##

444 Fund Symbol### 496 Fund Symbol###

448 Acres-Fed Int Under 100%# 527 Acres-Fed Int Under 100%#
551 Case Created by Asgn# 553 Case Created by Asgn#

554 Trf of Oper ERgts Filed# 932 Trf of Oper Rgts Filed#
555 Trf of Oper FRgts Approved# 933 Trf of Oper Rgts Approved#
556 Trf of Oper Rgts Denied# 957 Trf of Oper Rgts Denied#
557 Trf of Oper Rgts Withdrawn# §57 Trf of Oper Rgts Withdrawn#
558 Trf of Oper Rgts Ret Unappv# 558 Trf of Oper Rgts Ret Unappv#
560 Trf of ORR Filed# 899 Trf of ORR Filed#

* See official fluid leasing data standards for complete listing.

@ Pending action required.

# Mandatory use of action code required.

## Mandatory use of action code required when lands are located in more

than one cournty.

### Mandatory use of action code required only for acquired lands mineral

cases.
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Listing of ALMRS (Case Recordation) Data Element (DE)
1775 and 4910 Action Codes Applicable to Handbook 3106-1%

DE 1775

562 Asgn Filed@#

563 Asgn Approved#

564 Asgn Effective

565 Asgn Denied#

566 Asgn Withdrawng

567 Asgn Returned Unapproved#
570 Case Segr by Asgn#

586 Trf of Int Filed/Ack#
718 Decision Issued

673 Expires#

970 Case Closed#

974 Automated Record Verif

DE 2910

140 Asgn Filed@#

139 Asgn Approved#

898 Asgn Effective

269 Asgn Denied#

566 Asgn Withdrawn#

567 Asgn Returned Unapproved#
570 Case Segr by Asgn#

396 Trf of Int Filed/Ack#
393 Decision Issued

763 Expires#

970 Case Closed#

974 Automated Record Verif

See official fluid leasing data standards for complete listing.
Pending action regquired.

Mandatory use of
Mandatory use of

Mandatory use of

one county.

@
#
##

than
###

cases.
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action code required.
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Accounting Advice Completion (Operating Rights Transfer).....ccecceceseeese 46
Accounting Advice Completion (Record Title Assignment)......cceeeccessccee 26
Accounting Advice Initiated (Operating Rights Transfer)ec.cceccececcescessas 21
Accounting Advice Initiated (Record Title Assignment)..e.ceceececccacecsscsas 2
Accounting Advice - Overriding Royalty Transfer.......ccceeeeeecescccccesss 54
Accounting Advice to MMS-DMD (Record Title Assignment)...eeccessessscsasss 27
ApProval Of ASSignmMeNt....ueeeeeeseeeeceneneaenaens Ceteeececcseceesaaaaana. 24
Approval of Transfer (Operating Rights Transfer)............. evesssessaeee 45
Approve Each Lease Assignment Case-by-Case (Mass Assignment).............. 58
Assignment Approval of Lands Committed to Unit Area......eseceeesesceccecss 20
Assignment Approval of Lands Outside Unit.....ivicivicecenesaccnaccccansaes 20

Assignment Filed Eefore Lease ISSUES....ccecscscccsosnssoseassassosscssesas 8
Assignment Filed Within 90 Days of EXxecCUtioN.....cceeceecccscscsccsasesssss 8
Assignment on Terminated Lease (Partial Assignment).c..ceeceeccecesscessaes 29
Asgignment Received......i. ittt inieeieecensunesnsssossscsasoacsscasosocs 1

Assignments Must be Approved Within 60 DayS....ceeeccceccscsaccacoscnsanse 27
Assignment to Bank or Other Fiduciary Institution......cccveveccencececees 27
Agsignment Withdrawal.....eieieieeeeioenesesessesossescseosssonascssasassacss 9
Assignor‘s Request for Copy of Assignment.......cceceeceececenceccccecns .. 25
Attach Standard Notice to Approved Assignment.......eesececsscccssecscnnsss 25
Attach Standard Noctice to Approved Partial Assignment....ccccececciscscncess 33
Attach Standard Notice to Approved TranSfer.....ceeeeeeccccsencsscvacscsss 46
Automated Notation (Acknowledge Transfer to Successor-in-interest)........ 63
Automated Notation (Assignment ApPProval)....ciceeececsesccsscccasassasseasse 28
Automated Notation (Assignment Denied - Assignment DefectsS)........cecce... 19
Automated Notation (Assignment Denied - Lease Account Not in Good

Standing).ceeeeeeecececeasnvenncscanananns B §
Automated Notation (Assignment Filed)....eceeceecacoeccccocnssasccancsoncccas 2
Automated Notation (Assignment Returned Unapproved).ccececsceccosccsscscccss 16
Automated Notation (Assignment Withdrawal).......cveeececsccseosccncsscnas 9
Automated Notation (Corporate Merger Recognized)........... cececscsaseases 711

Automated Notation (Dissolution of Corporation, Partnership, or Trust).... 74
Automated Notation (Name Change Recognized).....cceteeececescesccsacncasess b6
Automated Notation (Operating Rights Transfer Approved).....c.ceeeeeseacss 49
Automated Notation (Operating Rights Transfer Denied/Returned

Unapproved /Withdrawn) .ceeeeeeeeeeeoeeansesccaassesssssasassossasassenss 50
Automated Notation (Operating Rights Transfer Filed).....cevececacsncansss 41
Automated Notation (Overriding Royalty Interest Filed)........cecececeeess 55
Automated Notation (Partial Assignment Approval - Base Lease@)....ceceee00a. 33
Automated Notation (Partial Assignment Approval - New Leas€@)....ccseeceese. 34
Automated Notation (Sheriff’s Sale/Deed Transfer Recognized)....ececeeeeeee 73
Bond Coverage by Assignee, Sublessee, or Operator............ csceccennseens 23
Bonding Requirements (COrporate Merger)...csececececsccssrocsscscncsscacassase 69
Bonding Requirements (Mass ASSignment)...eccceceeeeeescstsevsesccacscnsaasastes 58
Bonding Requirements (Name ChanNge)....c.eeececsscescaccasassnsccccasasasasss 64
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Page

Bonding Requirements (Operating Rights Transfer)..ccecccececececccacessness 36
Bonding Requirements (Record Title Assignment)..... cececcrtsarenssscsannass 22
Bonding Requirements (Successor-in-interest)....cccececceesescsscsoscanesas 62
Cancelled LeasSe....ceceerscoscsssseencascscsssnasssossassasosseanananansnaas 15
Cases In Mass Transfer Exhibit Not Approved.....cccceececccceccccsossccess 58
Change of Name ProOCESSiNg..cescseeccosereccosnsecsscssnscannseoaccncnssasses 63

Check Accounting Advice for Correct Serial Number and Name/AddresSsS........ 4
Clarify Land Description Discrepancies (Record Title Assignment).......... 11
Conflicting or Intervening Assignments.........eeevveeennn. cetceceecananas 8
Copy of Original Lease and Stipulations in New Case File (Partial
ASSignment) .. e e ieeareacscsonsanerasnannenn e

Corporate Merger ProCeSSing....cccceeseescienrsasccacceccnsssnconsssnsenseces 67
Correct Form Submitted (Operating Rights TransSfer)ecciceeeececescccesceanass 43
Correct Form Submitted (Record Title ASSigNmMENtT ) ...c.eveeeesecesacasnnsess S
Correction of Holding Percentage (Record Title Assignment)........eeeeee.. 10
Current Form or Copy Thereof Submitted (Operating Rights Transfer)........ 42
Current Form or Copy Thereof Submitted (Record Title Assignment).......... 4
Date/Time Stamp Determines Effective Date...ceeeereeeeeescoeoeceoonnecnnss 7
Deceased Interest HOlderS......i.ceiieriirecacocsscenonncnnneensconannnens 60
Delinquent Account on Producing Lease (Operating Rights Transfer)......... 44
Delinguent Account on Producing Lease (Record Title Assignment)........... 19
Deny Assignment....ceieeececcecceaecnnaness ceeessenaann S X -1
Designated OpPerator...euuseeeeeeeeeesosossscssnseasoseencssecaassanscennee 39
Disclaimer (Operating Rights TranSfer).e.iccecececcasecscsssvasssccceaceee &6
Disclaimer (Record Title ASSignmMent).eeeceeeeeeeeeseeesscsnnonccscaasconees 25
Disclosure of Signature Relationship for RASSignee.......eeeeeeccocnaceness 9
Disclosure of Signature Relationship fOr ASSignOr....e.eeeeeceseanscenneens 7
Dissolution of Corporation, Partnership, OF TrUSE....eeeeveescconcocccenes T3
Distribution of Approved ASSignmMeNt.....cceeeeecenreacsessnnscsascacencsoe 25
Distribution of Approved Operating Rights TransSfer....cceeeeecececesassceees 46
Distribution of Approved Partial ASSignment.......e.veeeeeececansscscsceceae 35
Effective Date Determined (Record Title ASSigNMENT).....ceeeeeeeecnenasees 24
Effective Date of Assignment Prior to Segregation Effective Date.......... 20
Effective Date of Lease (Record Title Assignment).....ccieeceeiennnnnnnnons 6
Examples of Severance Requiring Both Operating Rights and Record Title

Forms £t0 be Filed....i.ceieiiiieneeeeeneeennersosanscnsnoccnosenannnssassnenes 48
Expiration of Lease (Record Title Assignment).........c.oce... B 1)
Extension of Lease Term of Assignment on Producing Lease (Partial

e B ] o111 o P 1)
Failure by Assignor to Hold the Interest Assigned......eeeeeeceeeccocecseaass 18
Failure to Correct Deficiency (Record Title Assignment).......eeeeeceesec.. 16
File Original in Lead File (Mass ASSignment)......eceeeceecscccsncsoeacses 58
Filing Fee Overpayment (Operating Rights Transfer)......eeseeecsecooaneess 41
‘Filing Fee Overpayment (Record Title ASSignNmMeENt)....eeceseeeeeeecoeasasases 2
Future Interest Lease AsSsSignment........iieeeeececeeeeecersncansnonansnssnas 16
Insufficient or No Filing Fee (Operating Rights Transfer).....eceeeeeeess.. 40
Insufficient or No Filing Fee (Overriding Royalty INterest)...eeseeceeees.. 54
Insufficient or No Filing Fee (Record Title Assignment)..... teeseccsenanan 2
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Interest Assigned or Retained (Record Title Assignment)......eeeeecececeseces 13
Lands Approved (Record Title ASSigNmMeNt)........ceeeececccsssssccsancenees 24
Lease Serial Number Checked (Operating Rights TransSfer)....ce.eeeesceceossss 43
Lease Serial Number Checked (Record Title ASSignment)......eeeeeeceececcsas 5
Less Than All Formations in Lease (Record Title Assignment)....e.ceeeeee.. 18
Less Than All Substances in Lease (Record Title Assignment)....e.ccecece.. 18
Less Than Full Legal Subdivision (Record Title Assignment).....e.eeeeceesss 17
Less Than Smallest Legal Subdivision (Record Title Assignment)....c.e.ee... 17
Mass TranSferB.ceeiinosetieecnsressoasunencssssassoascasooannennnaa ceeeaen .. 57
Message Placed on FTS2000 Shared Folder by Action Office on Receipt of

Corporate Merger Notification.....ciieeieietiiennenrecrocseenesesaseneans 68
Message Placed on FTS2000 Shared Folder by Action Office on Receipt of

Name Change ReguesSt....c.eeeecesecrceansonsnan ceeaceeccsosanaa cesesenna . 63
Minimum Acreage Reguirement (Record Title ASSigNmMENt).....eeeeeeeneeeeness 6
MMS Liabilities and Assessments Checked on BIS Screens (Operating Rights

AN S ) c ettt iiecrrenesensosceceneoansasnssansosnens cecceesccsasccssss 44
MMS Liabilities and Assessments Checked on BIS Screens (Record Title

ASSignmMeNnt ) i cee et eesosssecesssvancanncnnen 3 §

Mortgage Agreement (Overriding Royalty Interest)....cceeeceescccscsanavases 53
New Serial Number Placed on Form (Partial ASSignment).ceececececescesosssss 31
No Active Lease on File (Overriding Royalty Interest)....eeeceecscesseaces 55
Notice of Recognition of Corporate Merger Prepared.....cceeeeeeeeveecscceasa 70
Notice of Recognition of Name Change Prepared......ceeeeeeecesecsscsscscss 65
Notify MMS-DMD Of COrporate Merger.......ccciceeecccscsccceccsssccncsansecs 10
Notify MMS-DMD Of Name@ ChaNge....veeeesosseosssscsscccssscscnnnnnacnccnnaas 65
Notify MMS-DMD 0f Successor-in=interest.....eseecccececcecccoccassocnnecans 62
Obtain New Serial Number (Partial Assignment).........eceeecescosccsccases 30
Official Documents Filed for Other Types of Lease Transfers............... 60
Operating Rights Transfer - A Private Sublease Contractual Agreement Not
Affecting the Lessee Agreement with the U.S....cciiiiiiiierrvonenenaeees 39
Operating Rights Transfer Form Developed by BLM in 1980....cccceeeecccoesss 38
Operating Rights Transfer Received......iieiercceesscessosvcccssccscnsnsss 40
Operating Rights Transfers - Background......ceeeeceeeeressoescssessseases 37
Original Lease Issued Prior to September 2, 1960 (Partial Assignment)..... 32
Other Types Of Lease TranSferS...eeeeeestscsarsscansssascsarsosossssescscnacnss 59
Overriding Royalty Figures Not Adjudicated (Operating Rights Transfer).... 45
Overriding Royalty Figures Not Adjudicated (Record Title Assignment)...... 13
Overriding Royalty Interest......ciueneiiiiiiiiiiiiiieiiiiiieeieeeeenes 51
Overriding Royalty Interest is Not Chargeable Against Acreage Holdings.... 52
Overriding Royalty Interest Received....ieceeesvseassssacesosacsascssssnses 54
Overriding Royalty Interest Transfers Must be Filed with BLM.....eessoeses 52
Partial Assignment...........c... e sesecteaceanan O B
Partial Undivided Interest ASSigNMeNt...ccsesscceacsccssssssscscensscenssea 12
Payments Out Of Production...cieeeeeeeescascsosacsossscsscsasssccsssscssacnas 52
Percentage or Fraction of Holding (Record Title Assignment)..ceceeceececsses 10
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Prepare Accounting Advice and Reduce Base Lease Acreage (Partial

ASSignment ) ..ttt eeieeeenenosoecnesacsescnsessssssnscanscansces 31
Prepare Form for Approval (Partial Assignment).....cccicecseccccccscscsses 33
Process Mass ASSignment.....ceeieeieieeecesecccsasassssosscsscsansccsccacascnces 58
Process Partial AsSsSignment.......eeeeeecsesassancssrsssssacessscsancscsanese 29
Qualifications of Successor-in-interest to Hold Lease InterestS....eeceee. 61
Reclamation Violations...eeereeeeeeeneeeeneoansnecnscensssosaacooescenseanes 19
Refund Actions on Separate Accounting AdvVicCe.....eeeceeceaveccaccccsconcas 27
Relinquishment of Lease (Record Title Assignment)......ieceeccescccscescss 15
Rental Not Paid for Assigned Lands (Partial Assignment).....ceeesecceecsesss 30
Rental Paid Timely for Assigned Lands (Partial Assignment).....cceceseeee. 30
Rental Payments Current (Record Title ASSignment).......c.seeeccececcsccess 21
Request for Approval Manually Signed by ASSigne@......eceeceececscencanons 9
Request for Assignment Approval Separate from Assignment FOIM.....ceeeee.. 5
ROyalty Interest..ciceeecseeecssuesascsceaseecsuaceseanstosesssscssesennseas Bl
Segregated Lease by Unitization (Record Title Assignment)...eeescecececese 20
Severance of Operating Rights from Record Title.....csviesvesescsccecnceaa 47
Sheriff’s Sale/Deed TranSfer....cceccececanseanssssscasossssescncsasasancase T2

Single Request for Multiple AssignmentsS.....ceceeceeecoccncess cececscessen 3
Single Request for Multiple Transfers (Operating Rights Transfer)......... 43
Small Acreage ASSigMENES...ciuieeeeseesesrsssssocssassssesosossasccsnaocseses 6

Special Requests (Operating Rights TransSfer)..cecececaccssscssecccanceceeass 43
Special Requests (Overriding Royalty Interest).c.ccesececsccascossccceaceaas 55
Special Requests (Record Title ASSIignmMent)....eeeeeeseeccsnscscscsanccncse 3
Stamp Date Signed (Operating Rights Transfer)....eeicecrcscecccccesaccececss 45
Stamp Date Signed (Record Title ASSigNmMENt)...c.eeceescccsccccencnsccsocsnes 24
Stamp Effective Date (Operating Rights Transfer).ccceccccsccccesscsccanceas 45
Stamp Effective Date (Record Title AsSSignment)...c.ecceeesessccscccccaconse 24
Stipulation of Interest (Overriding Royalty Interest)...seeeecececcceessss 53
Successor~in-interest Recognized......ceeeeeinecereeeiocnnscosacnssssaness 62
Termination of Lease (Record Title ASSignmeNt)....cecececccccancscanssanss 14
Three Copies Manually Signed by Assignor Required....eccececeeocescoceccacs 6
Three Copies Manually Signed by TransferOr....c.cecssesccecscssocscscscececes 43
Transfers Must be Approved Within 60 DayS.cceeeccesescssscccccssscccancnoaes 47
Transfer to Bank or Other Fiduciary INStitutioN...c.cceseccecscecscacecces 47
Undivided Interest AsSsignment.........cceeescsccssacscsssssscacssasesnssasse 11
Update Plats and HI (Partial Assignment).......c..ceeeenecccrocnccoanssccoss 33
Use of Old Serial Number for Producing Lease (Partial Assignment)......... 30
Validate Filing Fee (Operating Rights TransSfer).....cceecsescscccccccsscss 40
Validate Filing Fee (Overriding Royalty Interest).ccscscceccsscscsecencenes 54
Validate Filing Fee (Record Title ASSignment).....eeceeeeeccececsancascese 1
Verify Legal Description and Acreage (Record Title Assignment)............ 11
Waiver of Incremental Rental Difference Due to Partial Assignment......... 31
Withdrawal of Transfer (Operating Rights Transfer).......eccevesccsccseses 44
Worksheet of Record Title Interest......c.ceeeeencececsncaenssnsssssnensnoces 24
Worksheet (Partial ASSignment)...c.cieeecscososcsssssssoscassnsansssscacscass 32
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