H=3105-1 - COOPERATIVE CONSERVATION PROVISIONS

Example of Exhibit B of an Approved Unit Agreement

Illustration 3, Page 1
{(1.B.2)

EXHIBIT B
To Unit Aqreement
BLACKWATER UNTT
Chaves Coamty, New Mexaco

Basic Overriding
Tract MNo. of Serial No. Rovalty Rovalty ¥orking Interest
| lard Description Acres & Pxp, Date Ownership lessee of Record Owners Owners
1. TYS~R2OE 592.50 NM-36714 usa Yates None Yates
Sec. 1% 3/1/91 12.5% Petrojieum Petrolewm
Lots 1 thru 4, Corporation - 100% Corporation - 100k
ENZ, E2
2. T95-RZZE 1,987.25 N-16115 UsA Yates None Yates
Sec. 6: /19 12.5 Petroleum Petroleum
Lota 1 thru 7 Corporation - 100% Corporation - 100%
E25¥, SE
Sec. 7
Lots 1 thru 4,
EM2, 2
Sec. 18:
Lots 1 thru 4,
Em2, B
BLM MANUAL Rel. 3-293
Supersedes Rel. 3108 7/3/94




Illustration 3, Page 2

H-3105-1 - COOPERATIVE CONSERVATION PROVISIONS

Example of Exhibit B of an Approved Unit Agreement

Minleased Federal Lands)

EXHIBIT &

To Unit Agresment
BLACKWATER INTIT
Chaves Comty, New Nexico

Basic Overriding
Tract Bo. of Serial Mo. Rewalty Bovalty working [nterest
! land Description Actes & Exp. Date Ownership Lessee of Recon) Osmers Dvmeers
11. Tes-RIZE 1.440.00  AM-56595 usa W.W. Kaufman - 100% Mone W.W. Kafman 100%
Sec. 3: 9/1/9 12.5%
ENZ, &2
Sec, §:
sz, &2
Sec. 5:
5N, 82
13, TSR 160.00  Unleased 53 Unleaged
Sec. 4: 12.5
GWNE, SENW
NESW, NWSE
13, TH-RNE BI.00  Inleased UBA nleased
Sec. 14: 12.5
ESE
BLM MANUAL, Rel. 3~-293
Supersedes Rel. 3-108 7/8/94



Illustration 3, Page 3
H-3105-1 ~ COOPERATIVE CONSERVATION PROVISIONS

Example of Exhibit B of an Approved Unit Agreement

PCH: DGOBOPT NEFARTMENT OF THE INTERIOR FAGE: 1
FORM 1274-18 BUREAL OF LAND MANAGEMENT

CASE AHETRACT AL OF: 1/ 3/%
02-25-1920: 0415 TATO477; J0USC1AEL CASE TYPE SERIAL NURRER
O&G SECONDARY UNTT 318220  HMNHM AA050 X

COMMODITY- 0OTL & GAS

HAME AND ADDRESS

KELT OIL & GAS INC ALY ROSWELL 0O

161 RELT SO0ITE 1000 1717 W SECOND

HOLUSTON TE 77060 ROSWELL WM RRZO12019
OPERATOR 100.00000 %  OFFICE OF RECORD 0.00000 %

DESCRIPTION OF LAND

NEW MEX PM
T. B ‘8, R. 30 E; CHAYES COUNTY, MM
ROSWELL DISTRICT ROSWELL RESUURCE AREA
SEC. 2:1L0T§ 4
AL} GWHW,5W,WIHE, SERE

ERC. 3:LOTE 1
AL1Q S2NE,SENW, 52
SEC. 4: S2NW, 52
SEC. 5: SENE, 5E
BEC. #: E2
SEC.  9:AlLL
8$EC. 10:
SEC.. 11:
SEC. 17:ALIQ w2
SBC. 13: WY, WAGW, NESN
SEC. 14:ALL
SEC. 15:
BEC. 16:
SEC. 17:
SEC. 20:ALIQ KINE
SEC. 21:ALL
SEC. 22:
SEC. Z3:ALIQ NZ,5W, M2SE, NESE
SEC. 26: WINE, NW, WZEW, HEGW
REC. 2T:ALL
SEC. 2B:
SEC. 29:ALIQ EZ,EINE
SEC. 33 B2, EAN2, W25
SEC. 33:ALL

wamm CONTINUED m**=

BLM M
ANUAL Rel. 3-293
Supersedes Rel. 3-108 7/8/94




Illustration 3, Page 4

H-3105-1 - COOPERATIVE CONSERVATION PROVISIONS

Example of Exhibit B of an Approved Unit Agreement

PCH: CGOROPI NEFARTHENT OF THE INTERIOR PAGE: 2
FORM 1274-14 BUREAU OF LAND MANAGEMENT

CASE ABSTRACT A5 OF: 1/ 3/94
02-25-1920;G415TATO437 ; JOUSCLE] (ASE TYPE SERIAL NUMBER
(&G SECUNDARY UNIT JIRZA0  HMNM A2050 X

COMMONITY- OIL & GAS

DESCRIFPTION OF LAND

NEW MEX FM
T 88 .30 E CHAVES COUNTY, NM
RUSWELL DISTRICT ROSWELL RESOURCE AREA
BEC. 14:ALIQ ¥2,W2E2,NENE

T. 9% & R..M E
SEC. J:L0T8 2,1.4
ALLQ SWNE,52NW, 5%, NWEE
REC. 4:ALL
BEC. 5:
SEC. ' B:lOTR 1.2
ALIQ S2NE,SENW,NESW,5E

BEC. Ti NE

BEC. H: NE.NZINW

5 9: N

15, 321.081 ACRES

ACTTIONS

DATE LODE TAKEN REMARKS
3/03/15989 3RT (CASE ESTABLISHED PESIGNATION RECEIVED
3/03/1989 500 GEUDGRAPHIC NAME CATO UNIT;

4/14/1989 519 AGHMT/EXPANSION DESIG AGREEHENT
11/07/1989 6B0 AGREEMENT FILED
11/27/1989 134 AGRMT APPROVED

12/01/1989 A16 FORMATION SADR: SAN ANDRES
12/01/1589 535 ACRES-HONFEBERAL 1120.21;7.31% BT
13/01/1%89 535 ACRES-NUNFEDERAL E160.79:14.98% FEE
12/01/1989 526 ACRES-FED INT 100% BB40.81;57.73%
12/01/198%9 B&B EFFECTLVE DATE fAS UNIT AGREEMENT
132/04/1989 974 AUTOMATED KECORD VERIF AALSAN

nex CONTINIED *v%*

BLM MANUAL
Supersedes Rel. 3-108

Rel. 3-293
7/8/94




Illustration 3, Page S5

H-3105~1 - COOPERATIVE CONSERVATION PROVISIONS

Example of Exhibit B of an Approved Unit Agreement

PCN: 0GO80P1 DEPARTMENT OF THE INTERIOR PAGE: 3

FORM 1274-18 BUREAU OF LAND MANAGEMENT
CASE ABSTRACT AS OF: 1/ 3/94
02-25-1920;0415TAT0437;30USC181 CASE TYPE SER[AL NUMBER
0&G SECONDARY UNIT 318220 NMNM 82050 X
COMMODITY- OIL & GAS
ACTIONS
DATE CODE TAKEN REMARKS

Bf237199) 600 RECORNS NOTED

R ————————

GENERA], REMARKS

02 /A/ EXHIBIT B EFFECTIVE 12/01/1989
03 LEASE SERTAL NO TRE PH 1% PH 2% PH 3%

04 NMNM  022636% 1 11.06007 10.02344
05 NMNM  024136A 2 0.15392 0.37885
06 NMNM  025585B% 3  0.43380 0.47445
07 NMNM 071955 4 0.01305 0.01305
08 NMNM (71955 5 3.50831 1.47668
09 NMNM  073394D 6 1.42160 1.82524
10 NMNM 0142233 7 2.79586 2.90286
11 NMNM 0142321 8 0.37734 0.41255
12 NMNM 0155254D 9 4.64729 4.86066
13 NMNM 0155494% 10 2.10240 2.49892
14 NMNM 0155494A 11  0.08117 0.08847
15 NMNM 01554942 12 1.41276 3.55823
16 NMNM 0177517 13 3.23329 4.18767
17 NMNM 017517 14 0.72034 0.34783
18 NMNM 0254700 15 1.16749 0.82053
19 NMNM 0276225 16 1.28715 2.06028
20 NMNM 0346362 17 1.03897 2.10919
21 NMNM 0354427A 18  8.84699 5.05290
22 NMNM 0403706 19  3.41729 2.46240
23 NMNM 0444628 20 1.23271 1.53655
24 NMNM 90474 21  0.16958 0.28160
25 NMNM 25478 22 1.87497 1.78492
26 NMNM 29224A 23 0.01305 0.01305
27 NMNM 57637%# 24  0.05643 0.05068
28 NMNM 58931 25  0.07097 0.12043
29 NMNM 60347 26 0.04848 0.05070

xxxx CONTINUED ****

BLM MANUAL
Supersedes Rel. 3-108

Rel. 3-293
7/8/94




Illustration 3, Page 6

H-3105-1 - COOPERATIVE CONSERVATION PROVISIONS

Example of Exhibit B of an Approved Unit Agreement

PON: OGORORD NEPARTMENT OF THE JNTERIOR PAGE: L]

FORM 1274-18 BUREAL OF LAND MAHAGEMENT
CASE ABSTRACT AR OF: 1/ 3/94
02-25-1920:0418TATA43T ; J00SCLA1 CASE TYPE SEHIAL NUMBER
&G SECONDARY UNIT JIB220 HMHN RA050 X
COMHOBLTY- OLL & GAS
GENERAL REMARKH

30 NMNM 60347 217 0.01305 0.01305

31 NMNM 63352 28 0.16009 0.19806

32 NMNM 65411¢% 29 0.02630 0.0263

33 NMNM 65413 30 0.02832 0.02758

34 NMNM 65963 31 0.12205  0.12560

35 NMNM 69642 32 0.54622 0.35185

36 NMNM 78255 33 0.01337 0.01326

37 NMNM 78255 34 0.01360 0.01341

38 UNLEASED FED a5 0.26715 0.36566

39 STATE 36 0.09821 0.10353

40 STATFE 37 2.68212 9.96786

41 STATE 38 0.08411 0.08773 |

42 STATE 39 1.31499 0.85724 !

43 FEE 40 0.18775 0.29397

44 FEE 41  2.77365 4.36680

45 FEE 42  3.34529 1.35607

46 FEE 43 21.50210 17.11381

47 FERE 44 0.04161 0.07284

48 VEE 45 0.01351 0.01336

49 FEE 46 0.01453 0.01404

50 FEE 417 6.93474 4.48673

51 FFE 48 0.12840 0.20904

52 FEE 49 1.20372 4.28831

53 FEE 50 0.35461 0.47382

54 FEE 51 1.50527 1.34461

55 FEE 52 0.46376 0.32518

56 FEE 53 0.96530 1.19478

57 FEE 54 0.13589 0.21408

58 FEE 55 0.05229 0.05226

59 FEE 56 0.05221 0.05221

60 FEE 57 1.67921 2.49345

61 FEE 58  0.05221 0.05221

62 FEE 59  0.01305 0.01305

xxxx CONTINUED **xx
_
BLM MANUAL Rel. 3-293

Supersedes Rel. 3-108 7/8/94



I1lustration 3, Page 7

H-3105-1 - COOPERATIVE CONSERVATION PROVISIONS

Example of Exhibit B of an Approved Unit AGreement

PCN: 0GO80P1 DEPARTMENT OF THE TNTERTOR PAGE: 5
FORM 1274-18 BUREAU OF LAND MANAGEMENT

CASE ABSTRACT AS OF: 1/ 3/94
02-25-1920;041STAT0437;30USC181 CASE TYPE SFRIAL NUMBER
0&G SECONDARY UN1T 318220 NMNM 82050 X
COMMODITY- OIL & GAS

GENERAL REMARKS

63 FEE 60 0.02611 0.02611

64 TR1,8S,30E,S22,SW,523,5W,N2SE, SWSE, $27,ALL, 534,W2;
65 TR3,95,30E,83,L07T2,3,4,SWNE, S2NW, SW,NWSE;

66 TR10,8S,30E,S9,NE,822,82NW;

67 TR24,8S,30F,513,W28W, SENW;

68 TR32,9S,30E,S7,S2NE;

69 ALL LANDS AND INTEREST ARE COMMITTED BY STATUTORY
70 UNITIZATION ORDER NO R-9028.

71 PHASE I CONTINUES UNTIL, 447,000 BARRELS OF OTL HAVE
72 BEEN PRODUCED OR 3,000,000 BARRELS OF INCREMENTAL
73 (MAKEUP) WATER HAVE BEEN INJECTED INTO UNIT WELLS.

BLM MANUAL

Supersedes Rel.

3-108

Rel. 3-293
7/8/94
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