United States Department of the Interior BUREAU OF LAND MANAGEMENT Royal Gorge Field Office
3028 E. Main Street
Canon City, CO 81212
www.blm.gov/co/st/en/fo/rgfo.html

%/ BLM News Release

For Immediate Release: August 2, 2010
Contact: Cass Cairns, 719-269-8553

Drillers Encounter Water at Unexpected High Pressure

CANON CITY, Colo. - Hydro Resources Colorado alerted the Royal Gorge Field Office yesterday
that during normal drilling operations for the new Park Center Well they had encountered water at an
unexpected pressure forcing roughly 1,600-2,000 gallons of water per minute from the well’s drill
hole. The well is a BLM-leased water resource located five miles north of Cafion City.

Non-toxic drill mud and road base from the drill pad flowed into the Fourmile Creek, causing some
discoloration and silt in the stream. The additional water flowing into Fourmile Creek brings the
water level to what is similar during a high runoff period. Local officials and Colorado Water
Resources have been notified.

Hydro Resources ran into technical difficulties in their attempt to mitigate the water flow from the
drill hole this afternoon and have a plan that aims to cap water flows by late this evening so
additional well development can be completed.

In April, the BLM Royal Gorge Field Office awarded a $1,176,000 contract under ARRA to Hydro
Resources Colorado, LLC. to drill a new well to replace the deteriorating 80-year old Park Center
Well near Carion City, Colorado. This well has provided municipal water for more than 40 years to
Park Center Water District users.
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