DEPARTMENT OF THE INTERIOR

Bureau of Land Management

National Petroleum Reserve - Alaska, Oil and Gas Lease Sale 2016
AGENCY: Bureau of Land Management, Alaska State Office

ACTION: Detailed Statement of the Sale

1. Authority.

The Bureau of Land Management (BLM) is issuing this National Petroleum Reserve-Alaska (NPR-
A) Detailed Statement of the Sale (DSS) under the authority of the Department of the Interior
Appropriations Act (P.L. 96-514); the Naval Petroleum Reserves Production Act (NPRPA) of 1976
[42 U.S.C. 6501 et seq.], as amended; the Federal Land Policy and Management Act (FLPMA) of
1976 [43 U.S.C. 1701 et. seq.], as amended; and the regulations in Title 43 of the Code of Federal
Regulations (CFR) Part 3130. Pursuant to 43 CFR Subpart 3131.4-1(a), a Notice of Sale must be
published in the Federal Register at least 30 days prior to December 14, 2016, the scheduled date of
sale. Pursuant to 43 CFR Subpart 3131.4-1(c), the DSS must be available to the public on the same
day as the Federal Register notice is published. The DSS is available on the BLM website at:
http://www.blm.gov/ak/st/en.html.

The tracts described in this DSS are being offered for competitive oil and gas lease by sealed bid to
the highest qualified bidder. The United States reserves the right to withdraw any tract from this sale
prior to issuance of a written acceptance of a bid. Also reserved is the right to reject any and all bids
received for any tract, regardless of the amount offered. The Locator Map and description of tracts
being offered are provided in the Exhibits of this DSS.

The Record of Decision (ROD) for the NPR-A was signed by Secretary of the Interior Ken Salazar on
February 21, 2013. The tracts being offered in this sale are subject to stipulations and best
management practices established by the ROD. Tracts in the Colville River Special Management
Area are subject to the Colville River Special Area (CRSA) protection measures established by the
Decision Record for the Colville River Special Area Management Plan (CRSAMP). The tracts
offered are listed in Exhibit B. Stipulations and BMPs are in Exhibit C. Protection measures
applicable to the CRSA are in Exhibit D. Tracts affected by the site-specific K stipulations and
protection measures, applicable to the CRSA are identified in the tract descriptions in Exhibit B and
by reference designation, such as “K-1(a), Protections 1 thru 9”. Exhibit B is based on the BLM’s
current mapping. Stipulations and CRSA protection measures apply to all leases as appropriate based
upon mapping current at the time of application for BLM authorization for post-leasing activity.


http://www.blm.gov/ak/st/en.html

2. Minimum Bid, Yearly Rental, and Royalty System.

The lands described herein are offered for competitive oil and gas lease sale by sealed bid to the
qualified bidder submitting the highest cash bonus bid in accordance with the statutory and regulatory
authorities cited above. The minimum bid, yearly rental, and royalty rate that apply to this sale are
specified below.

The minimum bid amount stated below is the minimum amount acceptable to be considered a valid
bid. To ensure that the Government receives fair market value for the conveyance of lease rights in
this sale, each Tract receiving a bid will be evaluated to determine its fair market value. Any bid
which does not meet or exceed the fair market value may be rejected.

Leases issued as a result of this sale will have primary terms of ten (10) years.

Variable High Potential Low Potential

Tracts Tracts

Tract Size Y4 township Y township
(+5,760 acres) (+11, 500 acres)

Minimum Bid $25.00 or more $5.00 or more per
per acre or acre or fraction
fraction thereof thereof

Fixed Royalty 16 2/3 percent 12 % percent

Rate

Rental Rate and $5.00 per acre or | $3.00 per acre or

Minimum Royalty | fraction thereof fraction thereof

3. Acreage and Land Status.

The acreage shown above is only a general approximation. The acreage for each tract is shown on
Exhibit B. The successful bidders will be advised of any required adjustments (additional payments
or refunds) to the advanced rental payments prior to lease issuance. High bonus bids will be based on
the highest bid per tract, and will not be affected by such acreage adjustments. Most of the tracts will
be free of encumbrances, but some are affected by conveyances to Native Allottees, Village or
Regional Native Corporations, or by Air Navigation Sites or other surface ownership or uses which
may restrict surface access.

4. Split Estate Parcels.

The lessee has a right to access so much of the surface as is reasonably necessary to explore and
develop the lease but will be responsible for negotiating any surface use and access issues with the
surface owner or managing surface agency for split-estate lands. For Certified Native Allotments, the
lessee must also obtain approval from the Bureau of Indian Affairs. If a bidder wants to review the
land status of particular tracts prior to bidding, details for obtaining the pertinent status plats are
found at paragraph 9.



5. Filing of Bids.

Bidders must comply with the following requirements. Times specified hereafter are Alaska
Standard Time.

a)

b)

No bid will be accepted for less than an entire tract as described in Exhibit B. For each tract
bid upon, a bidder must submit a separate signed bid in a sealed envelope labeled “Sealed Bid
for NPR-A Oil and Gas Lease Sale Tract No. 2016-(alpha-numeric designation or alpha-
alpha, as appropriate, e.g. 2016-H-000, 2016-L-000, 2016-000 or S-000, and not to be opened
until 1:00 p.m., December 14, 2016, in the Denali Room on the 4™ floor of the Federal
Building and Courthouse at 222 West 7™ Avenue, Anchorage, Alaska. The total amount bid
must be in a whole dollar amount (U.S. dollars); any cent amount above the whole dollar
will be ignored by the BLM. Details of the information required on the bid(s) and the bid
envelope(s) are specified in the document “Bid Form and Envelope” contained in the DSS as
Exhibit E.

Each bid must be accompanied by a bid deposit of 1/5th of the bonus bid amount in U.S.
currency or by cashier’s check, bank draft, or certified check, payable to the Department of
the Interior, Bureau of Land Management. This deposit will be forfeited if a bidder, after
being determined the highest qualified bidder, fails to sign the lease or otherwise comply with
applicable regulations.

Bidders submitting joint bids must state on the bid form (Exhibit E) the proportionate interest
of each participating bidder, in percent to a maximum of five decimal places, e.g., 33.33333
percent. The BLM may require bidders to submit other documents in accordance with 43
CFR Part 3130. The BLM warns bidders against violation of 18 U.S.C. 1860 prohibiting
unlawful combination or intimidation of bidders. In accordance with 43 CFR Subpart
3132.5(b), "The United States reserves the right to reject any and all bids received for any
tract, regardless of the amount offered."

Submission of a bid constitutes certification of compliance with the regulations found in

43 CFR Part 3130. Anyone seeking to acquire a Federal oil and gas lease may be required to
submit additional information to show compliance with the regulations. A statement to this
effect must be included on each bid (see the document “Bid Form and Envelope” contained in
the DSS as Exhibit E).

Bidders also need to submit with their bids a “Bidder Contact Form” (Exhibit F) which
identifies contact information relative to the bids. This form must not be included in a bid
envelope but be submitted with the bids.

Sealed bids must be received by the BLM Alaska State Office, 222 West 7th Avenue #13,
Anchorage, Alaska 99513-7599, during normal business hours (8 a.m. to 4:00 p.m.) until the
Bid Submission Deadline at 4:00 p.m., December 12, 2016. If bids are received later than the
time and date specified above, they will be returned unopened to the bidders. Bidders may
not modify or withdraw their bids unless the BLM receives a written modification or written
withdrawal request prior to 4:00 pm December 12, 2016.



c) Bid Opening. Bid Opening Time will be 1:00 p.m., December 14, 2016, in the Denali Room
on the 4™ floor of the Federal Building and Courthouse at 222 West 7" Avenue, Anchorage,
Alaska. The opening of the bids is for the sole purpose of publicly announcing and recording
the bids received, and no bids will be accepted or rejected at that time. Tied Bids will be
announced publicly on December 14, 2016.

d) Natural Disasters. In the event of a natural disaster, the Alaska State Office may extend the
bid submission deadline. Bidders may call (907) 271-5960 for information about the possible
extension of the bid submission deadline due to such an event.

e) Tied Bids. In the event the highest bids are tie bids, the tying bidders are allowed to submit
on or before 4:00 p.m., January 14, 2017, additional sealed bids to break the tie. The
additional bids must include any additional amount necessary to bring the amount tendered
with his/her bid to 1/5™ of the additional bid. Additional bids to break the tie will be opened
on January 24, 2017, at 10:00 a.m., in the Denali Room on the 4" floor of the Federal
Building and Courthouse at 222 West 7" Avenue, Anchorage, Alaska. The opening of the tied
bids are for the sole purpose of publicly announcing and recording the tied bids received, and
no bids will be accepted or rejected at that time.

If tie breaking bids are received later than the time and date specified above, they will be
returned unopened to the bidders. Bidders may not modify or withdraw their additional bids
unless the BLM receives a written modification or written withdrawal request prior to 4:00
p.m. January 14, 2017.

6. Deposit of Payment.

Any payments made in accordance with paragraph 5(b) will be deposited by the Government in a
non-interest-bearing account during the period the bids are being considered. Such a deposit does not
constitute and shall not be construed as acceptance of any bid on behalf of the United States.

7. Acceptance, Rejection, or Return of Bids.

No lease for any tract will be awarded to any bidder, unless:

a) The bidder has complied with all requirements of this DSS, including the requirements listed
on documents contained therein, and the applicable regulations;

b) The bid is the highest valid bid; and

c) The amount of the bid has been determined by the Authorized Officer (AO) to be at or above
fair market value.

No bid will be considered for acceptance unless it provides for a cash bonus as specified in Paragraph
2. Any bid submitted which does not conform to the requirements of this DSS, the laws, and
regulations cited in paragraph 1 of this DSS, and other applicable regulations may be returned to the
person submitting that bid by the BLM and not considered for acceptance.

8. Successful Bidders.




The following requirements apply to successful bidders in this sale:

a)

b)

Lease Issuance. The BLM will require each person who has submitted a bid accepted by the

AO to execute copies of lease Form AK-3130-1 (sample) shown in Exhibit | of this DSS, pay
the balance of the bonus bid along with the first year's annual rental, and the lease processing
fee for each lease issued in accordance with the requirements of 43 CFR Subpart 3132.3, and
satisfy the bonding requirements of 43 CFR Subpart 3134.

Who May Hold Leases. In accordance with 43 CFR Subpart 3132.1, leases issued may be
held only by the following:

1) Citizens and nationals of the United States;

(@) Aliens lawfully admitted for permanent residence in the United
States as defined in 8 U.S.C. 1101(a)(20);

(3) Private, public or municipal corporations organized under the laws
of the United States or of any State or of the District of Columbia, the
Commonwealth of Puerto Rico, the Virgin Islands, Guam, American Samoa, or
any of its territories; or

4) Associations of such citizens, nationals, resident aliens or private, public, or
municipal corporations.

Bonding Requirements. Prior to issuance of a lease, an individual lease surety or personal
bond must be furnished to the AO in the sum of $100,000 conditioned on compliance with all
the lease terms, including rentals and royalties, and stipulations. An individual lease bond
will not be required if a bidder already maintains or furnishes an NPR-A-wide bond in the
sum of $300,000 conditioned on compliance with the terms, conditions, and stipulations of all
oil and gas leases held by the bidder within the NPR-A, or maintains or furnishes a nationwide
bond and furnishes a rider thereto sufficient to bring total coverage to $300,000 and extending
coverage to all of the bidder’s oil and gas leases within the NPR-A. A copy of the bond form
is included in the DSS as Exhibit G. See Exhibit H for the Geophysical Exploration Rider
Form for Use with NPR-A —wide bonds.

9. Description of the Areas Offered for Bids.

Areas Available for Leasing. Land status data regarding tracts offered for lease may be found on the

official Master Title Plats (MTPs) available for review or sale at $1.10 each in the BLM Public
Information Center located on the first floor of the Federal Building and Courthouse, 222 West 7th
Avenue, #13, Anchorage, Alaska 99513-7599. MTPs are also available on the BLM website

at: http://sdms.ak.blm.gov/sdms/. These tracts are shown on the Locator Map of Exhibit A and are

described in detail in Exhibit B of this DSS.


http://sdms.ak.blm.gov/sdms/

10. Lease Terms and Stipulations.

a)

b)

Leases resulting from this sale will have initial terms of 10 years. A sample of the lease form
is available as Exhibit | of this DSS.

The applicability of general and special lease stipulations and best management practices are
explained in Exhibit C. The applicability of additional protection measures for the Colville
River Special Management Area (CRSAMP) is explained in the CRSAMP (Exhibit D) for the
CRSA. The standard stipulations will become a part of all leases. The special stipulations
and protection measures affecting each tract are identified in the tracts offered description on
Exhibit B will become a part of the leases for those tracts.

11. Information to L essees.

a)

b)

The ROD established Best Management Practices (BMPS) for NPR-A. These are pre-
application requirements, procedures, management practices, or design features that BLM has
adopted as operational requirements. These requirements will be addressed through the
permitting process. An oil and gas lease does not in itself authorize any on-the-ground
activity. Seismic operations, drilling, ice road construction, pipeline construction, etc. require
additional land use authorizations. Any applicant requesting such authorization will have to
address the required operating procedures either before submitting the application (e.g.,
subsistence consultation, brant surveys) or as part of the application proposal (e.g., proposal
states garbage will not be buried, or pipelines and roads will be separated by 500 ft or more).
Requirements that are met prior to submission of the application, as well as procedures,
practices, and design features that are an integral part of a proposal, do not need to be
stipulated in a permit or lease. Because BMPs are operational requirements and not lease
stipulations, their applicability goes beyond oil and gas leasing to any permitted activity
where the requirement is relevant.

The AO may add more restrictive stipulations as determined necessary under the authority of
the National Environmental Policy Act (NEPA) [42 U.S.C. 4321 et seq.] by further NEPA
analysis and as developed through consultation with federal, state, and North Slope Borough
(NSB) regulatory and resource agencies. Laws or regulations may require other federal, state,
and NSB permits (e.g., Clean Water Act [CWA] Section 404) for an oil and gas project to
proceed. Specific state permits are required when the state has authority, under federal or state
law or regulation, to enforce the provision in question. Specific permits issued by federal
agencies other than BLM could include permit conditions that are more stringent than those
identified in the ROD.

The Stipulations and BMPs for the planning area are available in Exhibit C: Appendix A of
the ROD. A detailed discussion of BMPs is in the ROD’s Appendix A.

Colville River Special Area Management Plan (CRSAMP). On July 18, 2008, the CRSAMP
Decision Record was signed. This Decision authorized the implementation of the CRSAMP
Proposed Action as outlined in the CRSAMP environmental analysis (EA).

The BLM conducted an EA (EA Number AK-023-08-01) to evaluate the effects of
implementation of the CRSAMP. The CRSAMP provides additional protections for the



d)

Arctic peregrine falcon. Additional indirect benefits to other birds, moose, fish, and fish
habitat, and subsistence may occur. This action is in conformance with multiple management
objectives of the NPR-A. Additional management actions for the CRSAMP were developed
from the NPR-A Raptor Workshop. The final action complies with all laws, regulations, and
policies. The final action “Protection Measures 1 thru 9” is found in Section 2.1 of the
CRSAMP. The CRSAMP Decision Record and Table 2-1 (Protection Measures 1 thru 9)
have been provided herein as Exhibit D of this DSS.

Energy Policy Act of 2005 On August 8, 2005, the Energy Policy Act of 2005 was signed
into law. The BLM has issued a final regulation, codified at 43 CFR Part 3130, effective
March 5, 2008, implemented the change in lease terms mandated by the Act. The change in
lease terms mandated by the Act will be applicable to all leases issued through this lease sale.

Conservation of Surface Values for NPR-A Planning Area Land The lessee, his agents,
contractors, subcontractors, and operators (hereafter referred to as "Lessee™) will operate
within the resource management policy of the BLM. This policy is outlined in the NPRPA
and the FLPMA which states that ". . . public lands will be managed in a manner that will
protect the quality of scientific, scenic, historical, ecological, environmental, air and
atmospheric, water resources, and archeological values that will provide food and habitat for
fish and wildlife and domestic animals; and that will provide for outdoor recreation and
human occupancy and use . .. " The Lessee will be required to protect these identified
resource values and to operate in a manner which minimizes environmental impacts to
physical, biological, cultural and aesthetic resources. Areas requiring special protection are
identified by the NPR-A ROD. In this regard, the NPRPA also provides "Any exploration
within the Utukok River, the Teshekpuk Lake areas, and other areas designated by the
Secretary of the Interior containing any significant subsistence, recreational, fish and wildlife,
or historical or scenic value, shall be conducted in a manner which will assure the maximum
protection of such surface values to the extent consistent with the requirements of this Act for
the exploration of the reserve. (42 U.S.C. 6504(a)). These requirements apply to both
exploration and production under this lease sale (42 U.S.C. 6506a). Operational procedures
designed to protect resource values will be developed during Surface Use Plan preparation,
and additional protective measures may be required beyond the general and special
stipulations identified in the above-referenced documents.

Prior to entry upon the NPR-A for purposes of conducting geophysical operations, the Lessee
shall obtain a permit authorizing specific geophysical exploration activities from the BLM
Fairbanks District Office. Such permit shall provide for conditions, restrictions, and
prohibitions as the AO deems necessary or appropriate to mitigate reasonably foreseeable and
significant adverse effects upon the surface resources, including bonding for geophysical
activities not covered by a lease bond, NPR-A-wide bond, or Nationwide bond with NPR-A
and geophysical exploration riders.

The Lessee shall comply with all federal laws and regulations, including rules and regulations
of the Secretary of Health and Human Services, the Environmental Protection Agency, and
with state and local laws and codes governing the emission or discharge of pollutants from
activities which are embraced in the lease permit. Surface disturbing activities may be
prohibited during muddy and/or wet soil periods. This limitation does not apply to operations
and maintenance of producing wells using authorized roads. During periods of adverse
weather conditions, all activities creating irreparable impacts may be suspended. The lessee is



a)

advised that conducting activities related to leases issued as a result of this lease sale will be
subject to 43 CFR Part 3130 and 43 CFR Part 3160 and to the provisions of the Onshore Qil
and Gas Order No. 1. BLM will add such site specific stipulations derived from the
Environmental Assessment / Environmental Impact Statement and the associated field
examination, as necessary, to ensure conservation of resource values. These will be in
addition to stipulations attached to and made a part of each oil and gas lease.

Early Filing of Applications for Permit to Drill (APD) Recommended The Lessee, the AO,
the appropriate Borough and/or Native Regional or Village Corporation (when a subsistence
stipulation is part of the lease) and Fairbanks District Office representatives should hold a
conference at least one year prior to each onsite inspection of the proposed drill pad to
discuss pertinent stipulations, applicable regulations, other permits, and any research survey
and/or analysis and report formats required of the Lessee to complete the APD or to be
considered in the formulation of a drilling plan. Common practice dictates that
Environmental Assessments/ Environmental Impact Statements and staking must coincide
with the snow-free season.

It is recommended that APDs be filed by early to mid-summer and at least six months prior to
proposed commencement of drilling operations. This will aid BLM in completing necessary
surface and environmental field inspections which can be completed only during the summer
months. It will also provide the time required to gather site specific subsistence information
and allow for analysis and coordination with other federal, state, and local entities. Early
filing of an APD will provide a greater likelihood of a timely decision.

Other Permits The Lessee is responsible for obtaining all required federal, state, local, or
private permits and authorizations prior to commencing any operations.

Gravel Extraction The oil and gas lease does not entitle the Lessee to NPR-A gravel
resources. Use of federal gravel resources must be in compliance with BLM regulations,
which require, among other things, that a mineral material sale contract be obtained from the
appropriate office (Fairbanks District Office) for the purpose of gravel extraction and use.
Use of sand and gravel from Certified Native Allotments must be arranged with the allottee
and the Bureau of Indian Affairs. The Lessee is advised that gravel is basically a scarce
commodity within the Reserve, so conservation of gravel is of utmost concern.




h) Endangered Species Act Section 7 Consultation Stipulation The lease area may now or
hereafter contain plants, animals, or their habitats determined to be threatened, endangered, or
other special status species. The BLM may recommend modifications to exploration and
development proposals to further its conservation and management objective to avoid BLM-
approved activity that will contribute to a need to list such species or their habitat. The BLM
may require modifications to or disapprove proposed activity that is likely to result in
jeopardy to the continued existence of a proposed or listed threatened or endangered species
or result in the destruction or adverse modification of a designated or proposed critical habitat.
The BLM will not approve any ground-disturbing activity that may affect any such species or
critical habitat until it completes its obligations under applicable requirements of the
Endangered Species Act as amended, 16 U.S.C. 81531 et seq., including completion of any
required procedure for conference or consultation.

i) Cultural Resources and Tribal Consultation Stipulation This lease may be found to contain
historic properties and/or resources protected under the National Historic Preservation Act
(NHPA), American Indian Religious Freedom Act, Native American Graves Protection and
Repatriation Act, Executive Order 13007, or other statutes and executive orders. The BLM
will not approve any ground-disturbing activities that may affect any such properties or
resources until it completes its obligations (e.g., State Historic Preservation Officer (SHPO)
and tribal consultation) under applicable requirements of the NHPA and other authorities.
The BLM may require modification to exploration or development proposals to protect such
properties, or disapprove any activity that is likely to result in adverse effects that cannot be
successfully avoided, minimized, or mitigated.

j) Equal Employment Opportunity The Lessee is advised that, during the period of operations
within NPR-A, the Lessee will ensure equal employment opportunity consistent with the
authority contained in Section 10 of the Oil and Gas Lease Form.

k) The Record of Decision for the "Supplemental Environmental Impact Statement for the
Alpine Satellite Development Plan for the Proposed Greater Mooses Tooth One Development
Project” The Record of Decision for the "Supplemental Environmental Impact Statement for
the Alpine Satellite Development Plan for the Proposed Greater Mooses Tooth One
Development Project” (GMT1) of February, 2015 will establish a "Regional Mitigation
Strategy” (RMS) to be completed with 18 months unless otherwise approved by the AO. The
Draft RMS was released on September 30, 2016, for a 90-day public comment period.

12. Detailed Statement of Sale.

Copies of this DSS and the individual Exhibits contained therein are available from the BLM Alaska
State Office, either by written request, the BLM website, or by telephone request at (907) 271-5960.



13. Information to Lessees

Section 349(f) of the Energy Policy Act of 2005 (42 U.S.C. 6506a) provides for the reimbursement
for reclaiming orphaned (legacy) wells.

When any federal lessee or its agent plugs a legacy well or reclaims the surface of a legacy well site
on federal lands, the lessee may enter into an agreement with the AO. The purpose of this agreement
is to obtain a credit against a portion of the royalties due under the lessees’ federal lease. The legacy
well may be a well on any leased or un-leased federal land that the lessee is not legally responsible to
reclaim.

Please contact Wayne Svejnoha, Branch Chief for Energy and Minerals at 907-271-4407 for
additional information if any lands offered for lease contain a legacy well or legacy well related
surface site.

Before undertaking any plugging and reclamation work under this legacy well program, the lessee
must enter into an agreement with the AO. The lessee will need to obtain prior approval of the work
planned and the type and estimated amount of costs before undertaking any plugging or reclamation
work. After work is completed, the lessee must submit an itemized statement of the costs incurred.
The AO must ensure that the lessee submits sufficient documentation to enable a determination that
the costs are reasonable. If the AO determines that the costs are reasonable, the AO will approve the
royalty credit amount. The AO must then notify by memorandum the Washington Office (310) and
the Office of Natural Resource Revenue (ONRR) of the credit and the amount.

A royalty credit earned by one party may be transferred or sold to any other qualified party on the
condition that the transferee specifically agrees to the terms governing the credit to which the lessee
agreed. The parties involved are responsible for notifying ONRR of any royalty credit transfers and
submit transferees’” written agreement. The BLM will specify the form and content of the agreement.



The following Exhibits are included in the DSS and contain additional information essential for
bidders. Bidders are expected to understand the information contained therein.

Exhibit A:

Exhibit B:

Exhibit C:

Exhibit D:

Exhibit E:

Exhibit F:

Exhibit G:

Exhibit H:

Exhibit I:

Locator Map Tracts Offered
Description of the Tracts Offered

Appendix A of the NPR-A Record of Decision with the Lease Stipulations and Best
Management Practices

The Colville River Special Area Management Plan Decision Record and Table
Protection Measures 1 thru 9

Bid Form and Envelope
Bidder Contact Form

Oil and Gas Lease Bond Form 3000-4 (This form may be used for lease,
statewide, nationwide, or NPR-A-wide bonds).

Geophysical Exploration Rider Form for Use with NPR-A-wide bonds

Sample Lease Form AK-3130-1



EXHIBIT A

_ocator Map of Tracts Offered
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EXHIBIT B

DESCRIPTION OF TRACTS OFFERED

NOTE 1 All lands are based on the Umiat Meridian.

NOTE 2 In addition to the Tract-specific K stipulations and Colville River Special Area
Protection Measures listed below, all of the stipulations in Exhibits C and D are applicable to all
lands to be leased and will be attached to and made a part of each such lease.

NOTE 3 Exhibit B is based on the BLM’s current mapping. Stipulations and CRSA Protection
measures apply to all leases as appropriate based upon mapping current at the time of
application for BLM authorization for post-leasing activity.



2016 NPR-A 'H' Tracts Offered

Tract # Township, Range Description Acres
2016-H-001 T7N, R2E S1/2, portions of sections 22, 27, 34 7,167
and Sections 19-21, 28-33, and 35
K-1(a), (d), Protections 4 thru 6
2016-H-003 T7N, R1E SE 1/4, Sections 22-27, 34-36 5,760
K-1(d), Protections 4 thru 6
2016-H-004 T7N, R1E SW 1/4, Sections 19-21, 28-33 5,657
2016-H-005 T7N, R1E NE 1/4 Sections 1-3, 10-15, 5,763
K-1(d),(g), Protections 4 thru 6
2016-H-006 T7N, R1E NE 1/4, Sections 1-3, 10-15, 5,634
K-1(g), Protections 4 thru 6

2016-H-012 T8N, R1E SW 1/4, Sections 19-21, 28-33 5,608

2016-H-016 T8N, R1E SW 1/4, Sections 19-21, 28-33 5,608

2016-H-039 TON, R2W SW 1/4, Sections 19-21, 28-33 5,756
K-1(f)

2016-H-041 TON, R2W NW 1/4, Sections 4-9, 16-18 5,732
K-1(e)

2016-H-060 T10N, R2W SW 1/4, Sections 19-21, 28-33 5,708

K-1 (e), K-2

2016-H-062 T10N, R2W NW 1/4, Sections 4-9, 16-18 5,682
K-1(e)

2016-H-063 T10N, R3W SE 1/4, Sections 22-27, 34-36 5,769
K-1(e)

2016-H-064 T10N, R3W SW 1/4, Sections 19-21, 28-33 5,708
K-1(e)

2016-H-065 T10N, R3W NE 1/4, Sections 1-3, 10-15 5,766

2016-H-066 T10N, R3W NW 1/4, Sections 4-9, 16-18 5,681

2016-H-073 T11N, R2E NW 1/4, Sections 4-9, 16-18 5,629



2016 NPR-A 'H' Tracts Offered

Acres

Tract# Township, Range Description
2016-H-085 T11N, R2W NW 1/4, Sections 4-9, 16-17
2016-H-086 T11IN, R3W SE 1/4, Sections 22-27, 34-36
2016-H-087 T11N, R3W SW 1/4, Sections 19-21, 28-33
2016-H-088 T11N, R3W NE 1/4, Sections 1-3, 10-15
2016-H-089 T11N, R3W NW 1/4, Sections 4-9, 16-17
2016-H-090 T11IN, R4W SE 1/4, Sections 22-27, 34-36

K-2
2016-H-098 T12N, R2E Sections 13-15, 22-27, 34-36
K-1(f), K2
2016-H-099 T12N, R2E Sections 16-21, 28-33
K-2
2016-H-100 T12N, R1E SE 1/4, Sections 22-27, 34-36
2016-H-102 T12N, R1E NE 1/4, Sections 1-3, 10-15
Protections 4 thru 6
2016-H-109 T12N, R2W SW 1/4, Sections 19-21, 28-33
2016-H-112 T12N, R3W SE 1/4, Sections 22-27, 34-36
2016-H-169 T11N, R2E Sections 1-3, 10-13, 14-15
K-1(e)
2016-H-170 T11N, R1E Sections 1-3
2016-H-171 T11N, R2W SW 1/4, Sections 19-21, 28-33
K-1(f)
2016-H-176 T10N, R3E Sections 25 and 36

TOTAL

5,034

5,769

5,659

5,766

5,633

5,764

7,680

7,468

5,766

5,766

5,611

5,769

5,120

1,920

2,556

1,280

175,189



2016 NPR-A 'L' Tracts Offered

Tract mtrs Description Acres
2016-L-064  T3N,R11W S1/2, Sections 19-36 11,421
2016-L-065  T3N,R11W N 1/2, Sections 1-18 11,400
2016-L-066  T3N, R12W S1/2, Sections 21-28, 33-36 7,680

K-1(b)
2016-L-067  T3N,R12W N 1/2 Sections 1-2, 11-14 7,682
T4N, R12W S 1/2 Sections 23-26, 35-36
K-1(b)
2016-L-092  T4N, R11W S1/2, Sections 19-36 11,372
2016-L-093  T4N, R11W N 1/2 Sections 1-4, 7-13, 15-18 10,768
N 1/2 Section 13
2016-L-097 T5N, R2E N 1/2, Sections 2-11, 13-18 8,884
K-1(a), K-1(d), Protections 4 thru 6
2016-L-099 T5N, R1E N 1/2, Sections 1-18 11,489
K-1(d), Protections 4 thru 6
2016-L-101 TSN, R1W N 1/2 Sections 1-18 11,499
K-1(d), Protections 4 thru 6
2016-L-103 TSN, R2W N 1/2 Sections 1-18 11,493
2016-L-105 TSN, R3W N 1/2 Sections 1-18 11,501
K-1(f)
2016-L-107 TSN, R4W N 1/2 Sections 1-18 11,501
K-1(f)
2016-L-120  T5N, R11W Sections 1-3, 10-15, 23-26, 35-36 9,602
K-1(b)
2016-L-122 T6N, R2E S 1/2 Sections 1-3, 10-15, 23-26, 35-36 9,219
K-1(a), Protections 4 thru 6
2016-L-123 T6N, R2E N 1/2 Sections 2-11, 14-18 K-1(a) 8,801
K-1(d), Protections 4 thru 6
2016-L-124 T6N, R1E S 1/2 Sections 19-36 11,462

K-1(d), Protections 4 thru 6



2016 NPR-A 'L' Tracts Offered

Tract mtrs Description Acres
2016-L-125 T6N, R1E N 1/2 Sections 1-18 11,441
K-1(d), Protections 4 thru 6
2016-L-126 T6N, R1IW S 1/2 Protections 19-36 11,470
Protections 4 thru 6
2016-L-127 T6N, R1W N 1/2 Sections 1-18 11,449
2016-L-128 T6N, R2W S 1/2 Sections 19-36 11,467
K-2
2016-L-129 T6N, R2W N 1/2 Sections 1-18 11,445
K-2

2016-L-131 T6N, R3W N 1/2 Sections 1-18 11,449
K-1(f)

2016-L-132 T6N, R4W S 1/2, Sections 19-36 11,477

2016-L-133 T6N, R4W N 1/2 Sections 1-18 11,449

2016-L-135 T6N, R5W N 1/2 Sections 1-18 11,449
K-1(e)

2016-L-137 T6N, R6W N 1/2 Sections 1-18 11,449

2016-L-146 T6N, R11W N 1/2 Sections 1-2, 11-15and S 1/2 10,240

Sections 22-27, 34-36

2016-L-148 T7N, R1IW S 1/2 Sections 19-36 11,431
K-1(9)

2016-L-149 T7N, R1W N 1/2 Sections 1-18 11,407
K-1(9)

2016-L-150 T7N, R2W S 1/2 Sections 19-36 11,430

2016-L-151 T7N, R2W N 1/2 Sections 1-18 11,407
K-1(f)

2016-L-152 T7N, R3W S 1/2 Sections 19-36 11,431
K-1(f)

2016-L-153 T7N, R3W N 1/2 Sections 1-18 11,407

K-1(f)



2016 NPR-A 'L' Tracts Offered

DescriQtion

Acres

Tract mtrs
2016-L-154 T7N, R4AW
2016-L-155 T7N, R4AW
2016-L-156 T7N, R5W
2016-L-157 T7N, R5W
2016-L-158 T7N, R6W
2016-L-159 T7N, R6W
2016-L-168 T7N, R11W
2016-L-169 T7N, R11W

T8N, R11W
2016-L-170 T8N, R2W
2016-L-171 T8N, R2W
2016-L-172 T8N, R3W
2016-L-173 T8N, R3W
2016-L-174 T8N, R4AW
2016-L-175 T8N, R4W
2016-L-189 T8N, R11W
2016-L-190 TIN, R3W

S 1/2 Sections 19-36
N 1/2 Sections 1-18

S 1/2 Sections 19-36
K-1(e)

N 1/2 Sections 1-18
K-1(e)

S 1/2 Sections 19-36

N 1/2 Sections 1-18
K-2

S 1/2 Sections 22-27, 35-36
K-1(b), K-2

N 1/2 Sections 1-2, 11-14
S 1/2 Sections 23-26, 35-36
K-1(b)

S 1/2 Sections 19-36
K-1(f)

N 1/2 Sections 1-18
K-l(f)l K'2

S 1/2 Sections 19-36
K-2

N 1/2 Sections 1-18
K-2

S 1/2 Sections 19-36
N 1/2 Sections 1-18
K-1(e)

N 1/2 Sections 1-3, 11-14
K-1(b), K-2

S 1/2 Sections 19-36
K-1(e)

11,431

11,407

11,431

11,405

11,431

11,407

5,122

7,691

11,382

11,355

11,383

11,355

11,377

11,352

4,487

11,525



2016 NPR-A 'L' Tracts Offered

Tract mtrs Description Acres

2016-L-191 T9N, R3W N 1/2 Sections 1-18 11,501
K-1(e)

2016-L-192 TIN, R4AW S 1/2 Sections 19-36 11,520

K-1(e) ,K-2
2016-L-193 TON, RAW N 1/2 Sections 1-18 11,493
K-2

2016-L-208 T10N, R4W S 1/2 Sections 19-36 11,467
K-1(e)

2016-L-209 T10N, RAW N 1/2 Sections 1-18 11,441

K-2

TOTAL

582,035



2016 NPR-A Tracts Offered

Acres

Tract# TownshiQ, Range Descrigtion
2016-033 TIN, R11W S 1/2 Sections 19-36
K-1(b)
2016-034 TIN, R11W N 1/2 Sections 1-18
2016-035 TIN, R12W S 1/2 Sections 19-36
K-1(b)
2016-036 TIN, R12W N 1/2 Sections 1-18
K-1(b)
2016-037 TIN, R13W S 1/2 Sections 19-36
2016-038 TIN, R13W N 1/2 Sections 1-18
2016-049 T2N, R11W S 1/2, Sections 19-36
2016-050 T2N, R11W N 1/2 Sections 1-18
2016-051 T2N, R12W S 1/2, Sections 19-36
K-1(b)
2016-052 T2N, R12W N 1/2 Sections 1-18
K-1(b)
2016-053 T2N, R13W S 1/2 Sections 19-36
2016-054 T2N, R13W N 1/2 Sections 1-18
K-1(b)
2016-055 T2N, R14W S 1/2 Sections 19-36
2016-056 T2N, R14W N 1/2 Sections 1-18
2016-061 T3N, R13W S 1/2 Sections 19-36
K-1(b)
2016-062 T3N, R13W N 1/2 Sections 1-18
K-1(b)
2016-063 T3N, R14W S 1/2 Sections 19-36
2016-064 T3N, R14W N 1/2 Sections 1-18

K-1(K)

11,522

11,493

11,520

11,489

11,522

11,493

11,469

11,448

11,469

11,447

11,474

11,454

11,479

11,456

11,427

11,406

11,432

11,410



2016 NPR-A Tracts Offered

Tract # Township, Range Description Acres
2016-083 T4N, R13W S 1/2 Sections 19-36 11,381
K-2
2016-084 T4N, R13W N 1/2 Sections 1-18 11,355
K-2
2016-085 T4N, R14W S 1/2 Sections 19-36 11,386
K-1(k)
2016-086 T4N, R14W N 1/2 Sections 1-18 11,358
K-1(k), K-2
2016-105 TSN, R12W S 1/2 Sections 19-36 11,513
K-1(b)
2016-106 TSN, R12W N 1/2 Sections 1-18 11,490
K-1(b)
2016-107 TSN, R13W S 1/2 Sections 19-36 11,522
K-1(k), K-2
2016-108 TSN, R13W N 1/2 Sections 1-18 11,501
K-1(k)
2016-109 TSN, R14W S 1/2 Sections 19-36 11,525
K-1(k), K-2
2016-110 TSN, R14W N 1/2 Sections 1-18 11,501
2016-131 TGN, R12W S 1/2 Sections 19-36 11,466
K-1(k)
2016-132 T6N, R12W N 1/2 Sections 1-18 11,441
K-1(k)
2016-133 TGN, R13W S 1/2 Sections 19-36 11,473
K-1(k)
2016-134 T6N, R13W N 1/2 Sections 1-18 11,449
K'l(j)a K'2
2016-135 TGN, R14W S 1/2 Sections 19-36 11,478
K-10)
2016-136 T6N, R14W N 1/2 Sections 1-18 11,449

K-1()



2016 NPR-A Tracts Offered

Acres

Tract# Township, Range Description
2016-157 T7N, R12W S 1/2 Sections 19-36
K-1(k), K-2
2016-158 T7N, R12W N 1/2 Sections 1-18
K-1(k), K-2
2016-159 T7N, R13W S 1/2 Sections 19-36
K-1(j), K-2
2016-160 T7N, R13W N 1/2 Sections 1-18
K'l(j)a K'2
2016-161 T7N, R14W S 1/2 Sections 19-36
K-1(j), K-2
2016-162 T7N, R14W N 1/2 Sections 1-18
K-1(j)
2016-185 T8N, R12W S 1/2 Sections 19-36
K-2
2016-186 T8N, R12W N 1/2 Sections 1-18
K-2
2016-187 T8N, R13W S 1/2 Sections 19-36
K-2
2016-188 T8N, R13W N 1/2 Sections 1-18
2016-189 T8N, R14W S 1/2 Sections 19-36
K-1()
2016-190 T8N, R14W N 1/2 Sections 1-18
K-1())
2016-260 T11N, R16W N 1/2 Sections 1-18
K-1(n)
2016-262 T11N, R17W N 1/2 Sections 1-18
2016-264 T11N, R18W N 1/2 Sections 1-18
2016-271 T12N, R16W S 1/2 Sections 19-36
K-1(n)
2016-275 T12N, R18W S 1/2 Sections 19-36

11,420

11,399

11,431

11,407

11,431

11,407

11,370

11,346

11,383

11,355

11,383

11,355

11,389

11,389

11,389

11,365

11,365



2016 NPR-A Tracts Offered

Tract # Township, Range Description Acres
2016-516 TIN, R 14W § 1/2 Sections 19-36 11,525
2016-517 TIN, R14W N 1/2 Sections 1-18 11,497

TOTAL 606,304



2016 NPR-A 'D' Tracts Offered

Tract # Township, Range Description Acres

2016-D1 T4N, R12W Sections 3-10, 15-20, 29-32 11,296
K-1(b)

2016-D2 T4N, R11W Sections 5 and 6 19,459

T4N, R12W Sections 1-22 and 27-34

K-1(b)

2016-D3 T5N, R11W Sections 4-9, 16-22, 27-34 13,397
K-1(b)

2016-D4 T6N, R11W Sections 3-10, 16-21,28-33 12,661
K-1(b)

2016-D5 T7N, R11W Sections 3-10, 15-21, 28-34 13,853
K-1(b)

2016-D6 T8N, R11W Sections 4-10, 15-22, 27-34 14,397

TOTAL 85,063



EXHIBIT C

APPENDIX A of the NPR-A RECORD OF
DECISION with the Lease Stipulations and
Best Management Practices
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EXHIBIT D

The Colville Special Area Management Plan
Decision Record and Memorandum with
Applicable Protections
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Colville River Special Area Management Plan EXHIBIT D
Decision Record and Table 2-1. Final Action Protection Measures 1-9

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
Arctic Field Office
1150 University Avenue
Fairbanks, AK 99709
Phone: 907-474-2200
FAX: 907-474-2282

DECISION RECORD

Colville River Special Area Management Plan
Environmental Assessment
Environmental Assessment AK-023-08-01

INTRODUCTION

The Bureau of Land Management (BLM) has conducted an environmental analysis (EA
Number AK-023-08-0l) to evaluate the effects of implementation of the Colville River
Special Area Management Plan (CRSAMP), which is located within the National
Petroleum Reserve — Alaska (NPR-A).

The CRSAMP builds upon the protections for the arctic peregrine falcon provided in the
Records of Decision (RODs) for the Northeast NPR-A Supplemental Integrated Activity
Plan (IAP)/EIS (2008) and the Northwest NPR-A EIS (2004). It also includes additional
management actions to protect arctic peregrine falcons that were developed from the
NPR-A Raptor Workshop and were not covered in the two NPR-A IAP/EISs. New
protections are associated with requirements for permittees and other authorized users.
The CRSAMP applies protections for the arctic peregrine falcon for the CRSA lands
within the South NPR-A, which does not have a current integrated activity plan that
defines specific protections as contained in the CRSAMP.

The EA considered two alternatives: the No Action Alternative and the Proposed Action,
which is the alternative recommended by the cooperating parties.

PLAN CONFORMANCE AND COMPLIANCE

The action is in conformance with multiple management objectives of the RODs of the
Northeast NPR-.A Supplemental EIS/IAP and Northwest NPR-A IAP/EIS. The Proposed
Action complies with all laws, regulations, and policies.



Colville River Special Area Management Plan EXHIBIT D
Decision Record and Table 2-1. Final Action Protection Measures 1-9

DECISION TO IMPLEMENT THE PROPOSED ACTION ALTERNATIVE

It is my decision to authorize implementation of the CRSAMP Proposed Action as
outlined in the Colville River Special Area Management Plan Environmental Assessment
(EA AK-023-08-01). The Proposed Action is found in Section 2.1. The Proposed Action
is a compilation of protection measures designed to protect the arctic peregrine falcon in
the CRSA. The CRSAMP includes implementation of nine protective measures that
would apply consistently throughout the South, Northwest and Northwest planning units
in the CRSA. Specifically these Protections include: 1)1 mile setback prohibiting
construction of permanent facilities, 2) considerations for 15 mile foraging area, 3)
aircraft flight restrictions, 4) minimize campsite disturbance, 5) minimize authorized cliff
site visits, 6) minimize construction and clean up impacts near nest sites, 7) minimize
impacts from motorized ground-vehicles, 8) minimize impacts from power lines, and 9)
minimize effects from sand/gravel extraction.

FINDING OF NO SIGNIFICANT IMPACT (FONSI)

Based upon a review of the EA and the supporting documents, the Proposed Action will
not have a significant effect on the quality of the human environment, individually or
cumulatively with other actions in the general area. Therefore, an environmental impact
statement is not required. See FONSI for more information.

PUBLIC INVOLVEMENT

Public involvement during the development of this management plan and EA included
discussions and coordination with the U.S. Fish and Wildlife Service, Alaska Department
of Fish and Game (ADF&G), Alaska Department of Natural Resources (ADNR), the
Arctic Slope Regional Corporation (ASRC), the North Slope Borough (NSB), federally-
recognized tribes, several non-governmental organizations, industry, the Alaska Resource
Advisory Council, as well as interested individuals. Announcements were made available
on the Arctic Field Office Planning web page beginning in January 2008. Preliminary
versions of the CRSAMP and EA were provided to these organizations and available to
the public on June 2, 2008, and comments were received through June 27, 2008. In
addition the availability of the documents was included in the “Spotlight” section of
Alaska BLM webpage. Comments on the preliminary documents were received from the
Peregrine Fund, North Slope Borough, Center for Biological Diversity, Alaska Audubon
(also representing The Wilderness Society, Northern Alaska Environmental Center, and
Natural Resources Defense Council), the State of Alaska DNR, and the U.S. Fish and
Wildlife Service.

Comments and responses are included in Appendix E of the EA. Any changes to the
CRSAMP and EA as a result of the comments are described in Appendix E. BLM
reviewed a total of 95 itemized comments from the six letters received. We responded to
95 comment, and 38 of these responses led to chances to the CRSAMP or EA.

RATIONALE FOR THE DECISION
The Proposed Action meets the Purpose and Need of the EA (see Section 1.2); the No
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Action Alternative was not selected because it would not meet the purpose and need. The
No Action alternative does not provide for consistent protections for arctic peregrine
falcons within CRSA, oil and gas leasing would not be allowed in the Northwest NPR-A;
and the mandate to prepare a management plan for the CRSA, as stated in the Northeast
Supplemental NPR-A ROD (2008), would not be fulfilled.

The Proposed Action is consistent with the JAP/EIS Records of Decision for the
Northeast and Northwest NPR-A. The public has been involved with the planning
process, and many substantial comments have been considered. No significant adverse
impacts to resources and values have been identified.

APPEAL PROVISIONS

This decision shall take effect immediately upon the date it is signed by the authorized
officer, July 18, 2008, and shall remain in effect while any appeal is pending unless the
Interior Board of Land Appeals issues a stay (43 CFR 2801.10(b)). Any appeal of this
decision must follow the procedures set forth in 43 CFR Part 4. Within 30 days of the
decision, a notice of appeal must be filed in the office of the authorized officer at: Arctic
Field Office, 1150 University Avenue, Fairbanks AK 99709. If a statement of reasons for
the appeal is not included with the notice, it must be filed with the Interior Board of Land
Appeals, Office of Hearings and Appeals, U.S. Department of the Interior, 801 North
Quincy St., Suite 300, Arlington, VA 22203 within 30 days after the notice of appeal is
filed with the authorized officer. If you wish to file a petition for stay pursuant to 43 CFR
Part 4.2 1(b), the petition for stay should accompany your notice of appeal and shall show
sufficient justification based on the following standards: (1) The relative harm to the
parties if the stay is granted or denied, (2) The likelihood of the appellant’s success on the
merits, (3) The likelihood of irreparable harm to the appellant or resources if the stay is
not granted, and (4) Whether the public interest favors granting the stay. If a petition for
stay is submitted with the notice of appeal, a copy of the notice of appeal and petition for
stay must be served on each party named in the decision from which the appeal is taken,
and with the IBLA at the same time it is filed with the authorized officer. A copy of the
notice of appeal, any statement of reasons and all pertinent documents must be served on
each adverse party named in the decision from which the appeal is taken and on the
Office of the Solicitor, U.S. Department of the Interior, 4230 University Drive Suite 300,
Anchorage, AK 99508, not later than 15 days after filing the document with the
authorized officer and/or IBLA.

 7/18)2004

Approved:
Date
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EXHIBIT D

Table 2-1. Proposed Action and No Action Alternative

Proposed Action®

No Action Alternative

Northeast NPR-A 2008 ROD

Northwest NPR-A 2004
ROD

Protection 1

Objective: Minimize the loss of arctic
peregrine falcon nesting habitat in the
CRSA

Requirement/Standard: To minimize
the direct loss of arctic peregrine
falcon nesting habitat and to protect
nest sites in the CRSA the following
protective measures apply: Permanent
oil and gas facilities, including gravel
pads, roads, airstrips, and pipelines,
are prohibited in the stream bed and
adjacent to the rivers listed below at
the distances identified. On a case-by-
case basis, and in consultation with
Federal, State, and North Slope
Borough regulatory and resource
agencies (as appropriate - based on
agency legal authority and
jurisdictional responsibility), essential
pipeline and road crossings
perpendicular to the main channel
will be permitted through setback
areas.

a. Colville River: downstream of the
Etivluk River a continuousl-mile
setback measured from the highest
high water mark on the left bank
(facing downstream); upstream of the
Etivliuk River a 1-mile setback
measured from the ordinary high
water mark of the bank on both sides
of the river. Development of road
crossings intended to support oil and
gas activities shall be consolidated
with other similar projects and uses to
the maximum extent possible. This
provision does not apply to
intercommunity or other permanent
roads constructed with public funds
for general transportation purposes.

b. Kikiarorak River: downstream
fromT.2N.,R.4W., UM, a
continuous 1-mile setback as
measured from the top of the bluff (or
bank if there is no bluff) of both sides

K-1 Lease Stipulation - Rivers
Objective: Minimize the...the loss of
raptor habitat...

Requirement/Standard: Permanent oil
and gas facilities, including gravel
pads, roads, airstrips, and pipelines,
are prohibited in the streambed and
adjacent to the rivers listed below at
the distances identified... Along the
Colville River and a portion of the
Ikpikpuk a 1-mile (from the bank’s
highest high water mark) setback is
required to protect important raptor
habitat (for locations along rivers
where setback distances change). On
a case-by case basis, and in
consultation with Federal, state, and
NSB regulatory and resource
agencies (as appropriate, based on
agency legal authority and
jurisdictional responsibility),
essential pipeline and road crossings
to the main channel will be permitted
through setback areas...

a. Colville River: a 1-mile setback
from the boundary of NPR-A along
the Colville River as determined by
cadastral survey to be the highest
high watermark on the left (western
or northern) bank extending the
length of that portion of the river
located within the Planning Area.
Note: The Planning Area excludes
conveyed Native lands along the
lower reaches of the Colville River.
Development of road crossings
intended to support oil and gas
activities shall be consolidated with
other similar projects and uses to the
maximum extent possible. Note: This
provision does not apply to

intercommunity or other permanent
roads constructed with public funds
for general transportation purposes.
This preserves the opportunity to
plan, design, and construct public

K-1 Lease Stipulation-Rivers
Objective: Minimize...the loss of
raptor habitat...

Requirement/ Standard: Permanent
oil and gas facilities, including
gravel pads, roads, airstrips, and
pipelines, are prohibited in the
stream bed and adjacent to the
rivers listed below at the distances
identified....Along the Colville
River and a portion of the
Ikpikpuk a 1-mile setback is
required to protect important
raptor habitat. (For locations along
rivers where setback distances
change, see Map 20 in the Final
Northwest National Petroleum
Reserve- Alaska Integrated
Activity Plan/Environmental
Impact Statement). On a case-by
case basis, and in consultation
with Federal, State, and North
Slope Borough regulatory and
resource agencies (as appropriate,
based on agency legal authority
and jurisdictional responsibility),
essential pipeline and road
crossings perpendicular to the
main channel will be permitted
(unless noted otherwise) through
setback areas. ..

a) Colville River: a 1-mile setback
from the northern bluff (or bank if
there is no bluff) of the Colville
River extending the length of that
portion of the river within the
Planning Area. Road crossings
intended to solely support oil and
gas activities are prohibited. Note:
This provision does not apply to
intercommunity or other
permanent roads constructed with
public funds for general
transportation purposes. This
preserves the opportunity to plan,
design, and construct public
transportation systems to meet the
economic, transportation, and
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EXHIBIT D

Proposed Action®

No Action Alternative

Northeast NPR-A 2008 ROD

Northwest NPR-A 2004
ROD

of the river.

c. Kogosukruk River: downstream
fromT.2N.,R.3W.,,UM., a
continuous1-mile setback as
measured from the top of the bluff (or
bank if there is no bluff) of both sides
of the river and several of its
tributaries.

transportation systems to meet the
economic, transportation, and public
health and safety needs of the State
of Alaska and/or communities within
National Petroleum Reserve - Alaska.

d. Kikiakrorak and Kogosukruk
Rivers: Note: The following
discussion refers only to portions of
the Kikiakrorak River downstream
fromT.2N.,R.4W., U.M. and the
Kogosukruk River (including the
four tributaries off the southern bank)
downstream fromT.2 N., R. 3W.,
U.M.. No permanent oil and gas
surface facilities, except essential
transportation crossings, would be
allowed within 1 mile of the top of
the bluff (or bank if there is no bluff)
on either side of the rivers and
several of the Kogosukruk tributaries.

public health and safety needs of
the State of Alaska and/or
communities within NPR-A.
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EXHIBIT D

Proposed Action®

No Action Alternative

Northeast NPR-A 2008 ROD

Northwest NPR-A 2004
ROD

Protection 2

Obijective: Prevent or minimize loss
of arctic peregrine falcon foraging
habitat in the CRSA

Requirement/Standard: To minimize
the direct loss of arctic peregrine
falcon foraging habitat in the CRSA
the following measures apply: If
necessary to construct permanent
facilities within the CRSA, all
reasonable and practicable efforts
shall be made to locate permanent
facilities as far from arctic peregrine
falcon nests as feasible. Within 15
miles of arctic peregrine falcon nest
sites, significant alteration of high
quality foraging habitat shall be
prohibited unless the lessee can
demonstrate on a site-specific basis
that impacts would be minimal or it is
determined that there is no feasible or
prudent alternative. Of particular
concern are ponds, lakes, wetlands,
and riparian habitats. Note: On a case-
by case basis, and in consultation with
appropriate federal and state
regulatory and resource agencies,
essential pipeline and road crossings
will be permitted through these areas
where no other feasible or prudent
options are available.

K-7 Lease Stipulation—Colville
River Special Area

Objective: Prevent or minimize loss
of raptor foraging habitat. (also see
Lease Stipulation K-1; Rivers Area)

Requirement/Standard for Facilities:

K-7 Required Operating
Procedure—Colville River
Special Area

Objective: Prevent or minimize
loss of raptor foraging habitat.

Requirement/Standard: If

If necessary to construct permanent
facilities within the Colville River
Special Area, all reasonable and
practicable efforts shall be made to
locate permanent facilities as far
from raptor nests as feasible. Within
15 miles of raptor nest sites,
significant alteration of high quality
foraging habitat shall be prohibited
unless the lessee can demonstrate on
a site-specific basis that impacts
would be minimal or it is determined
that there is no feasible or prudent
alternative. Of particular concern are
ponds, lakes, wetlands, and riparian
habitats. Note: On a case-by case
basis, and in consultation with
appropriate Federal and state
regulatory and resource agencies,
essential pipeline and road crossings
will be permitted through these areas
where no other feasible or prudent
options are available.

necessary to construct permanent
facilities within the Colville River
Special Area, all reasonable and
practicable efforts shall be made to
locate permanent facilities as far
from raptor nests as feasible.
Within 15 mile of raptor nest sites,
significant alteration of high
quality foraging habitat shall be
prohibited unless the lessee can
demonstrate on a site-specific
basis that impacts would be
minimal or it is determined that
there is no feasible or prudent
alternative. Of particular concern
are ponds, lakes, wetlands, and
riparian habitats. Note: On a case-
by case basis, and in consultation
with appropriate Federal and State
regulatory and resource agencies,
essential pipeline and road
crossings will be permitted
through these areas where no other
options are available.

Protection 3

Objective: Minimize the effects of
low-flying aircraft on arctic peregrine
falcons in the CRSA

Requirement/Standard: To minimize
disturbance to nesting arctic peregrine
falcons, aircraft authorized by BLM
are required to maintain an altitude of
at least 1,500 feet above ground level
(AGL) when within % mile of cliffs
identified as arctic peregrine falcon
nesting sites from April 15 through
August 15. This protection is not
intended to restrict flights necessary
to conduct wildlife surveys to obtain
information necessary to satisfy
wildlife data collection requirements.

F-1 Required Operating Procedure
Objective: Minimize the effects of
low-flying aircraft on wildlife,
traditional subsistence activities, and
local communities.

Requirement/Standard: The lessee
shall ensure that aircraft used for
permitted activities maintain altitudes
according to the following guidelines
(Note: This ROP is not intended to
restrict flights necessary to survey
wildlife to gain information
necessary to meet the stated
objectives of the stipulations and
ROPs. However, flights necessary to
gain this information will be
restricted to the minimum necessary

F-1 Required Operating
Procedure

Objective: Minimize the effects of
low-flying aircraft on wildlife....

Requirement/Standard: The lessee
shall ensure that aircraft used for
permitted activities maintain
altitudes according to the
following guidelines:

a) Aircraft shall maintain an
altitude of at least 1,500 ft above
ground level (AGL) when within
% mile of cliffs identified as raptor
nesting sites from April 15 through
August 15 and within % mile of
known gyrfalcon nest sites from
March 15 to August 15, unless
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EXHIBIT D

Proposed Action®

No Action Alternative

Northeast NPR-A 2008 ROD

Northwest NPR-A 2004
ROD

However, flights necessary to gain
this information will be restricted to
the minimum necessary to collect
such data.

to collect such data.):

a. Aircraft shall maintain an altitude
of at least 1,500 feet above ground
level (AGL) when within % mile of
cliffs identified as raptor nesting
sites from April 15 through August
15 and within ¥ mile of known
gyrfalcon nest sites from March 15
to August 15, unless doing so would
endanger human life or violate safe
flying practices. Permitees shall
obtain information from the BLM
necessary to plan flight routes when
routes may go near falcon nests...

doing so would endanger human
life or violate safe flying practices.
Permittees shall obtain information
from BLM necessary to plan flight
routes when routes may go near
falcon nests.

Protection 4

This protection has been adapted from
the memorandum, Implementation of
Recommendations from NPR-A
Raptor Workshop (BLM 2000).

Objective: Minimize disturbance
impacts on nesting arctic peregrine
falcons in the CRSA by reducing
effects of campsite activity.

Requirement/Standard: To reduce
disturbance from campsite activity to
nesting arctic peregrine falcons
campsites authorized by BLM,
including short and long-term camps
and agency work camps, shall be
located at least 500 meters from any
known arctic peregrine falcon nest
site. Exceptions may be granted by
the authorized officer on a case-by-
case basis.

None

None

Protection 5

This protection has been adapted from
the memorandum, Implementation of
Recommendations from NPR-A
Raptor Workshop (BLM 2000)

Obijective: Minimize disturbance
impacts to nesting arctic peregrine
falcons from authorized activities at
cliff sites.

Requirement/Standard: All users
authorized by BLM, including BLM
and other agency personnel, shall
submit for approval an operational

None

None
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Proposed Action®

No Action Alternative

Northeast NPR-A 2008 ROD

Northwest NPR-A 2004

ROD

plan that includes dates, locations,
and schedule of visits to cliff sites,
when dates are between April 15 and
August 15.

The cumulative number of authorized
visits (defined as each day in which
work is done within 500 meters of a
nest site) to any cliff per nesting
season (April 15 through August 15)
by all authorized users shall be
limited to three. Exceptions may be
granted if the detailed operations plan
documents why the necessary work
could be done no other way.

Raptor biologists must coordinate
their activities with the BLM, U.S.
Fish and Wildlife Service (USFWS),
Alaska Department of Fish and Game
(ADF&G) and the North Slope
Borough (NSB); follow the guidelines
for conduct activities near arctic
peregrine falcon nests; and follow
Protection 4 regarding campsite
placement. Exceptions to this
requirement may be granted when
necessary to conduct certain studies.

Protection 6

This protection has been adapted from
the memorandum, Implementation of
Recommendations from NPR-A
Raptor Workshop (BLM 2000)

Obijective: Minimize disturbance
impacts to arctic peregrine falcons in
the CRSA from construction and non-
emergency clean up.

Reguirement/Standard: To reduce
disturbance impacts to arctic
peregrine falcons in the CRSA, off-
road foot traffic construction or non-
emergency hazardous materials or
solid waste clean-up efforts within 1
mile of known arctic peregrine falcon
nests shall be prohibited during the
period April 15 through August 15.
Construction refers to building
permanent facilities, not those used in
winter only. Non-emergency clean-up
refers to remediation of old sites, such

None

None
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Proposed Action®

No Action Alternative

Northeast NPR-A 2008 ROD

Northwest NPR-A 2004
ROD

as removal of drums, buildings with
asbestos, or soil that has been
contaminated longer than one season.
Off-road foot-traffic refers to human
activity (walking) associated with
construction or clean-up, occurring
off the gravel road or pad, or off the
immediate site clean-up.

Protection 7 C-2 Required Operating Procedure | None

This protection has been adapted from | Objective: Protect stream banks,

C-2 ROP from the Record of Decision | minimize compaction of soils, and

for the Northeast NPR-A minimize the breakage, abrasion,

Supplemental IAP/EIS (BLM 2008b). | compaction, or displacement of
vegetation.

Objective: Minimize disturbance

impacts to nesting arctic peregrine Requirement/Standard: f. Motorized

falcons in the CRSA from motorized | ground-vehicle use within the CRSA

ground-vehicle use. associated with overland moves,
seismic work, and any similar use of

Requirement/Standard Motorized heavy equipment shall be minimized

ground-vehicle use within the CRSA | within the Colville River Raptor,

authorized by BLM shall be Passerine, and Moose Area from

minimized within one mile of any April 15 through August 5, with the

known arctic peregrine falcon nest exception that use will be minimized

from April 15 through August 15. in the vicinity of gyrfalcon nests

Such use shall be prohibited within %2 | beginning March 15. Such use will

mile of nests during the same period remain % mile away from known

unless an exception is granted by raptor nesting sites, unless authorized

BLM. by the AO.

Protection 8 E-16 Required Operating None

This protection has been adapted from | Procedure

E-16 ROP from the Record of Obijective: Prevent or minimize the

Decision for the Northeast NPR-A loss of raptors due to electrocution by

Supplemental IAP/EIS (BLM 2008b). | power lines.

Objective: Minimize impacts to arctic | Requirement/Standard: Comply with

peregrine falcon in the CRSA from the most up to date suggested

power lines. practices for raptor protection on
power lines.

Requirement/Standard: To minimize

impacts to arctic peregrine falcons in

the CRSA from the power lines,

construction projects will comply

with the most up to date suggested

practices for arctic peregrine falcon

protection on power lines. All power

lines and poles shall be designed and

constructed in a manner which

reflects safe configurations to prevent

death of arctic peregrine falcons by

electrocution (BLM 2008b).

Protection 9 E-15 Required Operating None
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Proposed Action®

No Action Alternative

Northeast NPR-A 2008 ROD

Northwest NPR-A 2004
ROD

This protection has been adapted from
E-15 ROP from the Record of
Decision for the Northeast NPR-A
Supplemental IAP/EIS (BLM

2008b).

Obijective: Minimize impacts from
sand and/or gravel extraction to arctic
peregrine falcons in the CRSA.

Reguirement/Standard: To reduce
impacts to arctic peregrine falcons in
the CRSA from sand or gravel
extraction the following measures
apply:

a. Removal of greater than 100
cubic yards of sand and/or gravel
from cliffs shall be prohibited.

b. Any extraction of sand and/or
gravel from an active river or
stream channel shall be
prohibited unless preceded by a
hydrological study that indicates
no potential impact by the action
to the integrity of the river bluffs
(BLM 2008b).

Procedure

Obijective: Prevent or minimize the
loss of nesting habitat for cliff
nesting raptors.

Requirement/Standard: a. Removal
of greater than 100 cubic yards of
sand and/or gravel from cliffs shall
be prohibited.

b. Any extraction of sand and/or
gravel from an active river or stream
channel shall be prohibited unless
preceded by a hydrological study that
indicates no potential impact by the
action to the integrity of the river
bluffs.

T Note: This table does not provide a comprehensive list of all stipulations and required operating procedures that
may be adopted. It includes stipulations and ROPs from those RODs designed to protect arctic peregrine falcons or
the habitat important to those birds within the CRSA. Also, while the protections listed under the Proposed Action
apply to all areas of the CRSA, including the South NPR-A, those for the No Action Alternative apply only to the

NE or NW NPR-A.
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EXHIBIT E

BIDDER FORM AND ENVELOPE

Bidders are strongly urged to use the attached formats for the bid form and envelope. A blank
bid form is provided which may be copied and filled in.

Additional Information:
1. Name of bidding entity, official address, Tract Number.
2. Use large boldface type-style, such as Times New Roman Bold - 12 pt.

3. A statement must be included on the bid form acknowledging that the bidder(s)
understand that they are legally required to comply with all applicable regulations.

4. Amount Bid must be in whole dollar figure.

5. Indicate “Amount of payment submitted with bid” (right column).

6. Proportional interest of joint bids must not exceed 5 decimal places; total must
always equal 100%. There is no limit to the number of joint bidders that may

participate.

7. Type Signer’s name under signature; each joint bidder must sign.
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SAMPLE BID FORM

Bureau of Land Management NPR-A Oil and Gas Lease Sale_2016
Alaska State Office Date of Sale:
222 W. 7" Avenue, #13 Bid Submitter:

Anchorage, Alaska 99513-7599

NPR-A OIL AND GAS LEASE BID
It is understood that this bid legally binds the bidder(s) to comply with the regulations in Title 43
Code of Federal Regulations Subpart 3132, other applicable regulations, and requirements of the
Detailed Statement of Sale.

The following bid is submitted for an oil and gas lease for the tract specified below:

Tract Number Amount Bid Amount of Payment Submitted with Bid
$
Bidder Name Percent Interest Name(s), Address(es), and Signature(s)
By:
By:
By:

TOTAL: 100.00
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SAMPLE OF BID FORM

Bureau of Land Management NPR-A Oil and Gas Lease Sale _ 2016
Alaska State Office Date of Sale:
222 W. 7" Avenue, #13 Bid Submitter:  Let’s Explore

Anchorage, Alaska 99513-7599
NPR-A OIL AND GAS LEASE BID

It is understood that this bid legally binds the bidder(s) to comply with the regulations in Title 43
Code of Federal Regulations Subpart 3132, other applicable regulations, and requirements of the
Detailed Statement of Sale.

The following bid is submitted for an oil and gas lease on the tract specified below:

Tract Number Amount Bid Amount of Payment Submitted with Bid

2016-X-XXX $6,157,623 $1,231,524.60

Bidder Name Percent Interest Name(s), Address(es), and Signature(s)

Explorer LTD. 33.33 Explorer LTD
Box 123456

Dime Box, Texas 12345

By: (signature)
ILW. In

Vice President

Oil Musher’s Inc. 33.33 Oil Musher’s Inc.
General Delivery
Cicely, Alaska 99000

By: (signature)
M. E. Too, Il
Attorney-in-Fact

Let’s Explore 33.34 Let’s Explore
246 Muskeq Lane
Anchorage, Alaska 99000

By: (signature)
1. Al So
President

TOTAL: 100.00



EXHIBITE
Sample Bid Envelope

1. Use standard size envelopes not to exceed 4-1/2" x 10-1/2" when submitting bids.

2. Use large boldface type, such as Times New Roman Bold - 12 pt.

Let’s Explore

Tract No.

SEALED BID FOR NPR-A OIL AND GAS LEASE SALE 2016
NOT TO BE OPENED UNTIL 1:00pm, December 14th, 2016
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BIDDER CONTACT FORM
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United States Department of the Interior
Bureau of Land Management
Alaska State Office
222 W. 7" Avenue, #13
Anchorage, AK 99513-7599

Bidder Contact Form

NPR-A Oil and Gas Lease Sale

Bidder Name:
(Bidder submitting bids)

Signature:

Title

Area Code - Phone Number

Date

|. Payments and Refunds

Indicate below the contact for notification of bid acceptance and
payment instructions for the 1/5th bonus and first year rental
amounts (please also indicate an alternate):

(Name) (Alternate)

(Company or Bidder)

(Area Code - Phone Number)

(Area Code - Fax Number)

Il. Deliver Leases to: (Federal Express requires Street Address
and Zip Code)

(Company/Bidder)

(Street)

(City) (State) (Zip)

(Attention)

(Area Code - Phone Number)

lll. Return of Unsuccessful Checks

The bid deposit check or checks for unsuccessful bids will be
returned to only one bidder within a bidding combine. Indicate
preferred method of delivery:

D Pick-up at Alaska State Office

(Individual Authorized to Pick up Checks)

(Company/Bidder)

(Area Code - Phone Number)

D Mail to: (Federal Express requires Street Address and Zip
Code)

(Company/Bidder)

(Street)

(City) (State) Zip)

(Attention)

(Area Code - Phone Number)

IV. Return of Deposit for Rejected Bids

All refunds for rejected bids will be made to only one bidder within a
bidding combine. Indicate in which manner you would like these
refunds returned.

D Mail D Pick-up at Alaska State Office

(Name of Authorized Individual)

(Address)

(City) (State) (Zip)

(Phone Number)
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Oil and Gas Lease Bond Form 3000-4




EXHIBIT H

Geophysical Exploration Rider Form
For use with NPR-A
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U.S. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
ALASKA STATE OFFICE - ANCHORAGE, ALASKA

NATIONAL PETROLEUM RESERVE-ALASKA WIDE
OIL AND GAS LEASE BOND
GEOPHYSICAL EXPLORATION RIDER

Department of the Interior Appropriations Act, Fiscal Year 1981 (P.L. 96-514)

Coverage under National Petroleum Reserve-Alaska Oil and Gas Lease Bond, which has been assigned
Serial Number , or which is being filed concurrently with this rider in the Alaska
State Office of the Bureau of Land Management, is hereby extended to include oil and gas exploration
operations as prescribed by the regulations at 43 CFR 3152.

Signed this day of , 20___in the presence of:

NAMES AND ADDRESSES OF WITNESSES:

(Signature of Witness) (Signature of Principal)
(Address) (Business Address)
(Signature of Witness) (Signature of Surety)
(Address) (Business Address)

AK 3104-1 (March 2002)
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Sample Lease Form
AK-3130-1




EXHIBIT |
UNITED STATES Serial No.
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
ALASKA STATE OFFICE

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned (reverse) offers to lease all or any of the lands in Item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C.
181 et seq.), the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U.S.C. 351-359), the Attorney General’s Opinion of April 2, 1941 (40 Op. Atty. Gen. 41), or the Naval
Petroleum Reserve Production Act of 1976 (42 U.S.C. 6501 et seq.), as amended.

READ INSTRUCTIONS BEFORE COMPLETING
1. Name

Street

City, State, Zip Code

2. This application/offer/lease is for Public Domain Lands in the National Petroleum Reserve - Alaska (NPR-A)

Legal description of land requested: *Tract No.: * Sale Date / /
(m/dly):

T. R. Meridian State County

Total acres applied for
Amount remitted: Filing fee $ Rental fee $ Total $

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T. R. Meridian State County

Total acres in lease

Rental retained $

This lease is issued granting the exclusive right to drill for, mine, extract, remove and dispose of all the oil and gas (except helium) in the lands described in Item 3 together with the right to build and
maintain necessary improvements thereupon for the term indicated below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to applicable
laws, the terms, conditions, and attached stipulations of this lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and to regulations and formal orders hereafter
promulgated when not inconsistent with lease rights granted or specific provision of this lease.

NOTE: This lease is issued to the high bidder pursuant to his/her duly executed bid or nomination form submitted under 43 CFR Part 3130 and is subject to the provisions of that bid or nomination and
those specified on this form.

THE UNITED STATES OF AMERICA
Type and primary term of lease:

[ 1Noncompetitive lease (ten years)

[ ] Competitive lease (ten years)

by

[ X ] Other Competitive NPR-A Lease (ten years) (Signing Officer)

(Title) (Date)

EFFECTIVE DATE OF LEASE
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4. (a) Undersigned certifies that (1) offeror is a citizen of the United States; an association of such citizens; a municipality; or a corporation organized under the laws of the United States or of any State or
Territory thereof; (2) all parties holding an interest in the offer are in compliance with 43 CFR Part 3132.1 and the leasing authorities; (3) offeror is not considered a minor under the laws of the State in
which the lands covered by this offer are located.

(b) Undersigned agrees that signature to this offer constitutes acceptance of this lease, including all terms, conditions, and stipulations of which offeror has been given notice, and any
amendment or separate lease that may include any land described in this offer open to leasing at the time this offer was filed but omitted for any reason from this lease. The offeror further
agrees that this offer cannot be withdrawn, either in whole or in part.

This offer will be rejected and will afford offeror no priority if it is not properly completed and executed in accordance with the regulations, or if it is not accompanied by the required
payments. 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully to make to any Department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction.

NOTICE
The Privacy Act of 1974 and the regulations at 43 CFR 2.48(d) provide that you be furnished with the following information:
AUTHORITY: 50 Stat. 900; 25 U.S.C. 500
PRINCIPAL PURPOSE: The primary uses of the records are (1) to determine your qualification to receive an oil and gas lease; and (2) to provide information concerning oil and gas leases
for
administrative and public use.
ROUTINE USES: BLM and the Department of the Interior (DOI) may disclose your information on this form: (1) to members of the public who have a need for the information that is
maintained by BLM for public record; (2) to the U.S. Department of Justice, court, or other adjudicative body when DOI determines the information is necessary and relevant to litigation; (3)
to appropriate Federal, State, local or foreign agencies responsible for investigating, prosecuting violations, enforcing or implementing this statute, regulation, or lease; and (4) to a
congressional office when you request the assistance of the Member of Congress in writing.

EFFECT OF NOT PROVIDING THIS INFORMATION: If you do not furnish all the information required by this form, your application may be rejected.

Duly executed this day of , 20

(Signature of Lessee or Attorney-in-fact)

LEASE TERMS

Sec. 1. Rentals - Rentals must be paid to the proper office of lessor in advance of each lease year. Annual rental
rates per acre or fraction thereof are:

(a) Noncompetitive lease, $1.50 for the first 5 years; thereafter $2.00

(b) Competitive lease, $1.50, for the first 5 year; thereafter $2.00

(c) Other, see attachment; or for NPR-A: $5.00 for Area H; $3.00 for Area L; or
as specified in the detailed statement of sale

If this lease or a portion thereof is committed to an approved cooperative or unit plan which includes a well
capable of producing leased resources, or a well that meets criteria in 43 CFR 3137.82 and the plan contains a
provision for allocation of production, royalties shall be paid on the production allocated to this lease. However,
annual rentals shall continue to be due at the rate specified in (a), (b), or (c) for those lands not within a
participating area.

Failure to pay annual rent, within 30 days after receipt of a Notice of Delinquency shall cause this lease to
terminate. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing by lessee.

Sec. 2. Royalties — Royalties shall be paid to the proper office of lessor. Royalties shall be computed in
accordance with regulations on production removed or sold. Royalty rates are:

(a) Noncompetitive lease, 12 ¥:%;

(b) Competitive lease, 12 %2%;

(c) Other, see attachment, or for NPR-A: 16 2/3% for Area H; 12 ¥2% for Area L; or
as specified in the detailed statement of sale.

Lessor reserves the right to specify whether royalty is to be paid in value or in kind, and the right to establish
reasonable minimum values on products after giving lessee notice and an opportunity to be heard. When paid
in value, royalties shall be due and payable on the last day of the month following the month in which
production occurred. When paid in kind, production shall be delivered, unless otherwise agreed to by lessor, in
merchantable condition on the premises where produced without cost to lessor. Lessee shall not be required to
hold such production in storage beyond the last day of the month following the month in which production
occurred, nor shall lessee be held liable for loss or destruction of royalty oil or other products in storage from
causes beyond the reasonable control of the lessee.

Minimum royalty in lieu of rental of not less than the rental which otherwise would be required for that lease
year shall be payable at the end of each lease year beginning on or after a discovery in paying quantities. This
minimum royalty may be waived, suspended, or reduced and the above royalty rates may be reduced, for all or
portions of the lease if the Secretary determines that such action is necessary to encourage the greatest ultimate
recovery of the leased resources, or is otherwise justified.

An interest charge shall be assessed on the late royalty payments or underpayments in accordance with the
Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.S.C. 1701). Lessee shall be liable for
royalty payments on oil and gas loss or wasted from a lease site when such loss or waste is due to negligence on
the part of the operator, or due to the failure to comply with any rules, regulations, orders, or citations issued
under FOGRMA or the leasing authority.

Sec. 3. Bonds — A bond shall be filed and maintained for lease operations as required under regulations.

Sec. 4. Diligence, rate of development, unitization, and drainage — Lessee must exercise reasonable diligence in
developing and producing, and must prevent unnecessary damage to, loss of, or waste of leased resources.
Lessor reserves the right to specify rates of development and production in the public interest and to require
lessee to subscribe to a cooperative or unit plan, within 30 days of notice, if deemed necessary for proper
development and operation of area, field, or pool embracing these leased lands. Lessee shall drill and produce
wells necessary to protect leased lands from drainage or pay compensatory royalty for drainage in amount
determined by lessor.

Sec. 5. Documents, evidence, and inspection — Lessee shall file with the proper office of lessor, not later than 30
days after effective date thereof, any contract or evidence of other arrangement for sale or disposal of production.
At such times and in such form as lessor may prescribe, lessee shall furnish detailed statements showing
amounts and quality of all products removed and sold, proceeds therefrom, and amount used for production
purposes or unavoidably lost. Lessee may be required to provide plats and schematic diagrams showing
development work and improvements, and reports with respect to parties in interest, expenditures, and
depreciation costs. In the form prescribed by lessor, lessee shall keep a daily drilling record, a log, information on
well surveys and tests, and a record of subsurface investigations and furnish copies to lessor when required.
Lessee shall keep open at all reasonable times for inspection by any authorized officer of lessor, the leased
premises and all wells, improvements, machinery, and fixtures thereon, and all books, accounts, maps, and
records relative to operations, surveys, or investigations on or in the leased lands. Lessee shall maintain copies of
all contracts, sales agreements, accounting records, and documentation such as billings, invoices, or similar
documentation that support costs claimed as manufacturing, preparation, and/or transportation costs. All such
records shall be maintained in lessee’s accounting office for future audit by lessor. Lessee shall maintain required
records for 6 years after they are generated or, if an audit or investigation is underway, until released of the
obligation to maintain such records by lessor.

During existence of this lease, information obtained under this section shall be closed to inspection by the public
in accordance with the Freedom of Information Act (5 U.S.C. 552)

Sec. 6. Conduct of operations — Lessee shall conduct operations in a manner that minimizes adverse impacts to
the land, air, and water, to cultural, biological, visual, and other resources, and to other land uses or users. Lessee
shall take reasonable measures deemed necessary by lessor to accomplish the intent of this section. To the extent
consistent with lease rights granted, such measures may include, but are not limited to, modification to siting or
design of facilities, timing of operations, and specification of interim and final reclamation measures. Lessor
reserves the right to continue existing uses and to authorize future uses upon or in the leased lands, including the
approval of easements or rights-of-way. Such uses shall be conditioned so as to prevent unnecessary or
unreasonable interference with the rights of lessee.

Prior to disturbing the surface of the leased lands, lessee shall contact lessor to be apprised of procedures to be
followed and modifications or reclamation measures that may be necessary. Areas to be disturbed may require
inventories or special studies to determine the extent of impacts to other resources. Lessee may be required to
complete minor inventories or short term special studies under guidelines provided by lessor. If, in the conduct of
operations, threatened or endangered species, objects of historic or scientific interest, or substantial unanticipated
environmental effects are observed, lessee shall immediately contact lessor. Lessee shall cease any operations
that would result in the destruction of such species or objects.

Sec. 7. Mining operations — To the extent that impacts from mining operations would be substantially different or
greater than those associated with normal drilling operations, lessor reserves the right to deny approval of such
operations.

Sec. 8. Extraction of helium — Lessor reserves the option of extracting or having extracted helium from gas
production in a manner specified and by means provided by lessor at no expense or loss to lessee or owner of the
gas. Lessee shall include in any contract of sale of gas the provision of this section.

Sec. 9. Damages to property — Lessee shall pay lessor for damage to lessor’s improvements, and shall save and
hold lessor harmless from all claims for damage or harm to persons or property as a result of lease operations.
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Sec. 10. Protection of diverse interests and equal opportunity — Lessee shall pay when due, all taxes legally
assessed and levied under laws of the State or the United States; accord all employees complete freedom of
purchase; pay all wages at least twice each month in lawful money of the United States, maintain a safe working
environment in accordance with standard industry practices; and take measures necessary to protect the health
and safety of the public.

Lessor reserves the right to ensure that production is sold at reasonable prices and to prevent monopoly. If
lessee operates a pipeline, or owns controlling interest in a pipeline or a company operating a pipeline, which
may be operated accessible to oil derived from these leased lands, lessee shall comply with section 28 of the
Mineral Leasing Act of 1920.

Lessee shall comply with Executive Order No. 11246 of September 24, 1965, as amended, and regulations and
relevant orders of the Secretary of Labor issued pursuant thereto. Neither lessee nor lessee’s subcontractors
shall maintain segregated facilities. During the performance of this lease, the lessee must comply fully with
paragraphs (1) through (7) of 41 CFR 60-1.4(a) with respect to employment discrimination on the basis of race,
color, religion, sex, or national origin, and must incorporate the requirements set forth in those paragraphs in
every subcontract or purchase order, as provided by that regulation.

Sec. 11. Transfer of lease interests and relinquishment of lease — As required by regulations, lessee shall file
with lessor any assignment or other transfer of an interest in this lease. Lessee may relinquish this lease or any
legal subdivision by filing in the proper office, a written relinquishment, which shall be effective as of the date
of filing, subject to the continued obligation of the lessee and surety to pay all accrued rentals and royalties.

Sec. 12. Delivery of premises — At such time as all or portions of this lease are returned to lessor, lessee shall
place affected wells in condition for suspension or abandonment, reclaim the land as specified by lessor, and
within a reasonable period of time, remove equipment and improvements not deemed necessary by lessor for
preservation of producible wells.
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Sec. 13. Proceedings in case of default — If lessee fails to comply with any provisions of this lease, and the
noncompliance continues for 30 days after written notice thereof, this lease shall be subject to cancellation unless
or until the leasehold contains;

(a) awell capable of production of oil and gas in paying quantities or

(b) meets criteria under 43 CFR 3135.1-5 or
The lease is committed to an approved cooperative or unit plan or communitization agreement which;

(a) contains a well capable of production of unitized substances in paying quantities or

(b) meets the criteria under 43 CFR 3137.70 and 43 CFR 3137.82 .
This provision shall not be construed to prevent the exercise by lessor of any other legal and equitable remedy,
including waiver of the default. As such, remedy or waiver shall prevent later cancellation of the same default
occurring at any other time. Lessee shall be subject to applicable provisions and penalties of FOGRMA (30
U.S.C. 1701).

Sec. 14. Heirs and successors-in-interest — Each obligation of this lease shall extend to and be binding upon and
every benefit hereof shall inure to: the heirs, executors, administrators, successors, beneficiaries, or assignees of
the respective parties hereto.

INSTRUCTIONS

A. General

1. The front of this form is to be completed only by parties filing for a noncompetitive lease. The BLM will complete front of the form for all other types of leases.

2. Entries must be typed or printed plainly in ink. Offeror must sign Item 4 in ink.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.2-1 for office locations.

4. If more space is needed, additional sheets must be attached to each copy of the form submitted.

B. Special:
Item 1 - Enter offeror’s name and billing address.
Item 2 - A single tract number and Sale Date shall be the only acceptable description.

Item 3 - This space will be completed by the United States.

PAPERWORK REDUCTION ACT STATEMENT

The Paperwork Reduction Act of 1990 (44 U.S.C. 3501 et seq.) requires us to inform you that:

1. This information is being collected pursuant to the law.

2. This information will be used to create and maintain a record of oil and gas lease activity.

3. Response to this request is required to obtain a benefit.

EFFECT OF NOT PROVIDING INFORMATION - If you do not provide all the information, the offer may be rejected. See regulations at 43 CFR Part 3130.
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