
To: Matthew Betenson[mbetenso@blm.gov]
From: Crutchfield, Larry
Sent: 2017-06-14T18:14:03-04:00
Importance: Normal
Subject: Fwd: GSENM economic analysis
Received: 2017-06-14T18:14:14-04:00
ATT00001.htm
Intro and three Sector trends 6-14-17.pdf

Per our discussion...not for release at this time.

---------- Forwarded message ----------
From: Larry Crutchfield <lcrutchf@blm.gov>

Date: Wed, Jun 14, 2017 at 11:43 AM

Subject: Fwd: GSENM economic analysis
To: Cynthia Staszak <cstaszak@blm.gov>

Not for release at this time

Sent from my iPhone

Begin forwarded message:

From: Paul Jakus <paul.jakus@usu.edu>

To: "stowell@dixie.edu" <stowell@dixie.edu>, "justin.fischer@garfield.utah.gov"
<justin.fischer@garfield.utah.gov>, Kevin Heaton <kevin.heaton@usu.edu>,

"lcrutchf@blm.gov" <lcrutchf@blm.gov>, "jsuhrpierce@blm.gov"

<jsuhrpierce@blm.gov>
Subject: GSENM economic analysis

Hi guys,

My colleague, Sherzod Akhundjanov, and I are still feverishly working on our
economic analysis of the GSENM on Garfield and Kane counties. This is still

very much a work in progress; we are probably 2-3 weeks away from having a

complete first draft.

I wanted to share the Introduction and some industry trends analysis in the hope

of getting comments/critiques from you. I am especially interested in what we

may be missing in the industry trends analysis, with the livestock sector being of
greatest interest. It turns out that ranchers were hit with three ‘shocks’ hitting at

almost exactly the same time: the peak of the state and national cattle cycles, a
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period of relatively sustained drought AND the Monument designation all
occurred at in 1996 or 1997. Statistical analysis shows that the decline in the

Garfield/Kane beef cow herd in the late 1990s/early 2000s coincided with

declines for the remainder of the state and the nation. Herd size continued to fall
in Garfield and Kane after the state began to recover, but the continued fall is

highly correlated with ongoing regional drought.

We then used billed AUMs on the GSENM to do a detailed analysis of drought
effects and find drought to be a key driver of billed AUMs. We included a time

trend to capture any long term decline in range productivity (as outlined by Kevin

and Gil Miller in an extension paper), but this effect was statistically insignificant.

Sherzod and I are still working on the per capita income analysis using two

different econometric approaches: ‘difference-in-difference’ and ‘synthetic

control’. These remain works in progress, and we will append these analyses to
the end of the attached draft paper when they are completed.

We are aiming to get this ready by July 1 or so; I’d love to hear from you before

then.

Paul

--
Respectfully,

Larry "E" Crutchfield

Public Affairs Officer
Grand Staircase-Escalante National Monument

Office:      435-644-1209

Cell:         435-691-4310
Personal:  435-899-9203
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