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Mike and team,

Here are the hot topics for Friday's visits with the governors of New Mexico and Nevada. In

addition, there are some talking points specific to the revenues from the Pecos (NM) lease sale.

Also, I will drop by hard copies of the Incoming letter from Gov. Martinez about SunZia and the

current draft replay, which is with  WO100.

Let me know if you have any questions or concerns.

Bev

--

Bev Winston

Bureau of Land Management | Communications

202-208-4602 | bwinston@blm.gov
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Talking Points – Gov. Susana Martinez – For Friday, May 12, Meeting

Internal Working Draft – May 10, 2017

Governor, I have some good news about the Pecos lease sale from September 2016.

The BLM has issued 35 of the 36 leases sold that day, and now we understand that ONRR will

deposit the lease sale proceeds in the state’s account on May 30.

ONRR will inform the BLM on May 19 exactly how much it will be depositing into the State’s

account.  Our New Mexico BLM office will notify your office of the amount, but we expect that

number to be approximately $69 million.

The one lease that was sold for approximately $1.6 million but not yet issued because the

successful bidder is required to join a unit prior to the lease being issued.  [A unit is an operation

of multiple leases that work as a single lease under a single operator] The lessee and the unit

operator are working on the unit agreement but it is not yet in place. The State’s portion of that

revenue is expected to be about $777,000, but it cannot be issued until that agreement is

finalized.

As you know, that was a record lease sale for the BLM, and we’re proud to partner with you for

the benefit of all citizens of New Mexico.

BACKGROUND

The Unit is already in place.  The successful bidder is required to join the unit prior to the

lease being issued.  The lessee and the unit operator are working on the agreement.

A unit is an operation of multiple leases as a single lease under a single operator.  Unit

Agreements have benefits for the environment, for the oil and gas reservoir and for the

lease holders.
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2017 Hot Topics
BLM New Mexico

Farmington Mancos-Gallup RMP Amendment/EIS

I. KEY POINTS
 

On October 21, 2016, the BLM published in the Federal Register an Amended Notice of Intent to

Amend the Farmington Mancos-Gallup Resource Management Plan (RMP) and Prepare an
associated Environmental Impact Statement (EIS).  The amended notice informed the public that

the Bureau of Indian Affairs (BIA) intends to use the EIS to inform decisions where the agency
manages mineral leasing and associated activities.  The BLM and the BIA will jointly develop

the EIS.  The notice initiated a 60-day scoping period, which was later extended to 120 days,
ending on February 20, 2017.  The Farmington Field Office (FFO) held 10 additional public

scoping meetings, all of which were conducted in Navajo and English.  A final scoping report is
expected in May 2017; a draft RMP Amendment will be published in summer 2018.

II. OPPORTUNITIES AND CHALLENGES
 

The Farmington RMP Amendment/EIS is controversial due to oil and gas leasing and

development (including hydraulic fracturing and air quality), especially around Chaco Culture
National Historical Park, World Heritage Sites, and the cultural landscape of the San Juan Basin.

Navajo Nation Council Delegates and community members in the area have identified vehicle
speeds and effects associated with venting and flaring from active development on public lands

in their areas as health and safety concerns.

 
III. BACKGROUND

 

Improvements and innovations in horizontal drilling technology and multi-stage hydraulic
fracturing have enhanced the economics of development within the Mancos Shale/Gallup

Formation.  In response, the FFO is preparing the Farmington Mancos Gallup RMPA/EIS to
amend the 2003 Farmington RMP to address issues related to oil and gas development, lands and

realty, vegetation management, and lands with wilderness characteristics.
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Transmission Projects

I. KEY POINTS

A right-of-way (ROW) was granted to SunZia in September 2016.  BLM New Mexico and BLM
Arizona are now working with the proponents on a Plan of Development.  The target timeframe

for the Notice to Proceed is December 2017.  Construction of the project is scheduled to begin in
the first quarter of 2018.  In a letter dated March 10, 2017, New Mexico Governor Susana

Martinez wrote a letter to Secretary of Defense James Mattis and Secretary of the Interior Ryan
Zinke urging them to reconsider the routing of the Project through the NCUA due to possible

negative impacts to the testing capability at WSMR over the next 30 years.  A responses is under
review.

 
Three scoping meetings for the Verde Transmission Project were held and in response to

requests from the public, the BLM extended the comment period by 30 days.  In addition to the
extended comment period, the BLM held an additional public scoping meeting on the Verde

Project on December 12, 2016 in Pojoaque, New Mexico.  The BLM is currently working with
cooperating agencies to develop alternative routes to be analyzed in the Draft EIS.

 
II. OPPORTUNITIES AND CHALLENGES
 
For SunZia, issues/concerns raised by White Sands Missile Range (WSMR) were resolved by the

Department of the Interior and the Department of Defense.  A compromise was reached (5-mile
burial of transmission line north of WSMR in northern call-up area).

 
The proposed route for the Verde Transmission Project traverses three Pueblos (Pojoaque

Pueblo, Santa Clara Pueblo, and Okay Owingeh Pueblo).  All three Pueblos have been in
negotiations with the ROW proponent for several years and routes identified on Pueblo lands

have been agreed upon.  While the three pueblos support the project, some residents in the
project area have expressed concerns regarding the potential visual impacts due to the overhead

transmission towers.  The BLM will work with cooperating agencies and the proponent in
developing alternative routes that minimize visual impacts.

 
III. BACKGROUND

The SunZia Project is a proposed merchant transmission line originating in east central New

Mexico and terminating in Pinal County, Arizona, northwest of the City of Tucson.  The SunZia
Project will be approximately 460-530 miles in length and requires a ROW width of up to 1,000

feet.  The BLM is the lead National Environmental Policy Act agency and BLM New Mexico
State Office is the lead office for the SunZia Project.  The Record of Decision for the SunZia

Transmission Line was signed January 23, 2015.

The BLM is also responding to a ROW application by Verde Transmission, LLC to construct a
33-mile transmission line that would connect the existing Public Service Company of New

Mexico (PNM) Ojo Substation, in southern Rio Arriba County, to the existing Norton
Substation, in Santa Fe County.
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Oil & Gas

I. KEY POINTS

Over the past five years, BLM-New Mexico has led the BLM in the number of applications for
permit to drill (APDs) received and approved.  During this period, BLM-New Mexico received

approximately 30 percent of all new APDs for processing and approved 26 percent of all APDs
nationwide.

II. OPPORTUNITIES AND CHALLENGES
 

The Carlsbad Field Office (CFO) experiences a high level of oil and gas activity on its Federal
leases.  The CFO continues to pursue various programs to augment the workforce and help

process backlogged work.  Over the past two years, the Office has hired contract employees,
detailed several BLM employees in from other offices, worked with other offices to allow office

work from remote locations, partnered with the New Mexico Oil and Gas Association to employ
several term positions, and brought on interns through the Direct-Hire Authority internship

program.
 

In addition, the CFO has been working with companies on Master Development Plans.  The
plans proactively assess landscape level plans for oilfield development.  By considering the
environmental impacts during the planning stage, the actual APD can be approved more quickly

when they are submitted.
 

Freedom of Information Act requests, litigation, and public protests have made issuing oil and
gas leases more difficult.  For example, lease sales for the Carlsbad area are now receiving

substantial public protests where traditionally there were none.  This increases the complexity of
leasing actions and the time it takes to issue legally defensible decisions that meet our required

administrative processes.  The increased timeframe affects both oil and gas development
activities and revenue distribution to the State of New Mexico.

 
The September 2016 Pecos lease sale set records for both the total money raised per sale and for

an individual lease parcel. The BLM issued the leases on May 1, 2017, and we anticipate that the
Office of Natural Resources Revenue (ONRR) will disperse the State of New Mexico’s portion

of the proceeds by the end of May.

 
III. BACKGROUND
 
BLM New Mexico manages some of the nation’s most productive Federal lands for onshore oil
and gas.  From 2011-2015, BLM-New Mexico consistently led the BLM in total oil production,

accounting for approximately 36 percent of the oil produced from BLM-managed lands
nationwide.  During the same period, Federal lands managed by BLM-New Mexico were a major

contributor to gas production, accounting for approximately 24 percent of the gas produced from
BLM-managed lands nationwide.

The State receives 48 percent of the revenue generated from leasing, rentals, and production
royalties.  For example in 2015, the ONRR disbursed more than $496 million to the State of New
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Mexico.  The remaining 52 percent of the revenue generated goes to the Federal treasury.
(Revenues from the oil and gas leases, as well as the 12.5 percent royalties collected from any

future production on those leases, are shared between the Federal Government and the State of
New Mexico.).  Over the past decade, the BLM’s management of oil and gas on public lands has

provided the State of New Mexico almost $5.4 billion in revenue.

Planning

I. KEY POINTS

BLM-New Mexico is revising or preparing nine Resource Management Plans (RMPs) or major

RMP amendments.  Six out of eight of BLM-New Mexico’s field offices are undergoing full
plan revisions or major plan amendments.

 

II. OPPORTUNITIES AND CHALLENGES
 
This is an enormous demand on state resources and staff capacity at the State and Field Office

levels.

 
III. BACKGROUND

Following is an overview of each RMP effort:

Carlsbad RMP/EIS (Eddy, Lea, and Chaves counties) – The planning area encompasses
approximately 6.2 million acres, of which 2.1 million surface acres and 3 million subsurface

acres are BLM-administered.  The major issues include fluid and solid mineral extraction and
energy development, development of renewable energy, socioeconomics, recreation, special

designations (including areas of critical environmental concern), special status species, visual
resources, and wildlife habitat.  The public Draft RMP/EIS is expected in June 2017.

 
Farmington Mancos-Gallup RMP Amendment/EIS – The Mancos-Gallup RMP Amendment will

amend the 2003 Farmington RMP to address issues relating to oil and gas, lands and realty,
vegetation, and lands with wilderness characteristics in the Mancos Shale/Gallup formation.  The

Amended NOI announced the Bureau of Indian Affairs (BIA) as a joint lead agency.  The BIA
will use the EIS to inform leasing and associated activity decisions on BIA-managed minerals.

The major issue associated with the RMP Amendment deals with minerals development on
public lands near Chaco Canyon National Historical Park and in the greater Chacoan landscape.

The final scoping report is anticipated in May 2017; a Draft RMP Amendment will be published
in summer 2018.

 
Tri-County RMP/EIS (Doña Ana, Otero, and Sierra counties) – The BLM published a Draft

RMP/EIS on April 12, 2013.  Based on public comments received, the BLM initiated a
Supplemental Draft EIS on December 19, 2013, to develop allocations and management actions

for fluid minerals and to re-evaluate potential lands with wilderness characteristics.  (The April
12, 2013, Draft RMP/EIS did not propose decisions relating to fluid minerals.)  The planning

area includes approximately 9.3 million acres, of which 2.8 million surface acres and 3.98
million subsurface acres are BLM-administered.  The major issues include recreation, lands and

realty, and special designations.  The Supplemental EIS is expected to be released early 2018.
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The Supplemental and the 2013 draft RMP/EIS are expected to be combined into the Proposed
RMP/FEIS.

 
Organ Mountains – Desert Peaks RMP – The Organ Mountains-Desert Peaks National

Monument was established in 2014 and contains 496,330 acres managed by the BLM.  The
national monument had previously been a portion of the lands analyzed in the ongoing Tri-

County RMP, and will need to be separated from that planning effort.  Public scoping for the
Monument Plan will begin in August 2017.  The public Draft Monument Plan is anticipated in

spring 2019.
 

Rio Puerco RMP/EIS (Bernalillo, Cibola, Torrance, and Valencia counties and most of Sandoval
County and portions of McKinley County) – The BLM published the Rio Puerco Draft RMP/EIS

in July 2012.  The Planning Area consists of approximately 700,000 acres of BLM-managed
public surface land and approximately 3.4 million acres of Federal mineral estate.  The major

planning issues include energy and mineral development, vegetation and habitat management,
land ownership adjustments, motorized access to public lands, grazing, and special designations.

The Proposed RMP/Final EIS is expected in summer 2017.
 

Río Grande del Norte National Monument RMP Amendment/EA – The Río Grande del Norte
National Monument contains 242,555 acres managed by the BLM.  The Río Grande del Norte

RMP Amendment will amend the 2012 Taos RMP to provide management direction for the
monument.  The RMP Amendment is currently in the alternatives development stage; a Draft

RMP Amendment/EA will be published in 2017.
 

Verde Transmission Project and Taos RMP Amendment - Verde Transmission, LLC, has applied
to the BLM’s Taos Field Office for a right-of-way (ROW) on public land to construct a 345-

kilovolt transmission line and associated facilities in Rio Arriba and Santa Fe Counties, New
Mexico. Approximately one-third of the proposed 33-mile line would cross public lands

administered by the BLM. As proposed, the transmission project would not be consistent with
the existing visual resource management (VRM) classifications of the area. Therefore, as part of

the ROW application evaluation, the Taos Field Office is also evaluating potential amendments
to the 2012 Taos RMP VRM classifications.  The Draft RMP Amendment/EIS is anticipated to

be released in spring 2018.
 

Taos RMP Amendment/EA for the Rimrock Rose Ranch Acquisition - The Taos RMP
Amendment/EA evaluates the potential impacts of the BLM’s proposal to accept the Rimrock

Rose Ranch as a donation to be added to Sabinoso Wilderness, in northeastern New Mexico,
under the provisions of Section 6(a) of the Wilderness Act of 1964.  Acceptance of the donation

would provide first-time public access to Sabinoso Wilderness, a 16,000-acre area currently
surrounded by private land.  As part of this action, the BLM is proposing to make two livestock

grazing allotments for which the ranch served as base property unavailable for grazing to protect
important riparian resources, a decision that requires the BLM to amend its Taos RMP.  The

Proposed RMP Amendment/EA was released for a 30-day protest period in December, 2016; no
protests were received.
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