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DEPARTMENT OF THE INTERIOR DAILY UPDATE FOR CABINET AFFAIRS -
10/26/17

Lori Mashburn, White House Liaison

Natalie Davis, Special Assistant to the Secretary

STATUS OF THE SECRETARY

TODAY:

10/26 DC Meeting with Danish Minister for Energy, Utilities, and Climate, Mr. Lars
Christian

Meeting with Chairman Lamar Smith (TX)

Remarks at American Heroes Roundtable with Hunting and Fishing Access
for Veterans

Meeting at White House on Opioids
Meeting with Tom Hutchison
10/27 DC Call with Governor Mary Fallin (OK)
Meeting with the President
Meeting with Administrator Neomi Rao

STATUS OF THE DEPUTY SECRETARY
TODAY: The Deputy Secretary is in DC conducting internal meetings
OF NOTE

BLM RESCINDS OBAMA GHG GUIDANCE FOR ENERGY PROJECTS: The
Interior's Bureau of Land Management today officially rescinded its Obama-era
instructions to consider climate change and greenhouse gas emissions before
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approving energy projects. In a memorandum posted today, BLM Acting Director Mike
Nedd said the agency "will no longer apply the provisions" BLM issued in the last days
of the Obama administration that would have made the agency weigh the potential for
increasing greenhouse gas emissions in National Environmental Policy Act reviews of
energy development and production projects. President Donald Trump in

March revoked the Obama administration's Council on Environmental Quality's
guidance that directed agencies to consider emissions and climate change in all
NEPA reviews.

DEPARTMENT OF THE INTERIOR RELEASES ENERGY BURDENS REPORT

Outlines Trump Administration's bold approach to achieving American energy
dominance

WASHINGTON Today, the U.S. Department of the Interior released the "Review of
the Department of the Interior Actions that Potentially Burden Domestic

Energy" report which was produced in response to Executive Order 13783. The report
identified agency actions that potentially burden the development or use of
domestically produced energy resources, with particular attention to oil, natural gas,
coal, and nuclear energy resources. Interior oversees America's oil, gas, coal,
hydropower, and renewable energy resources produced on federal lands and waters,
which account for almost one-fifth of the Nation's energy and generate on

average $10 billion per year in annual revenue. Today, Secretary Zinke also

signed Secretarial Order 3358, that will establish the Executive Committee for
Expedited Permitting.

“Developing our energy resources to grow our economy and protecting the
environment are not mutually exclusive. However, while conducting the review
outlined in the Executive Order, we found that several costly and burdensome
regulations from the past threaten that balance by hampering the production or
transmission of our domestic energy,” said U.S. Secretary of the Interior Ryan
Zinke. “Our public lands are meant to be managed for the benefit of the people. That
means a multiple-use approach where appropriate and making sure that multiple-use
includes energy development under reasonable regulations. Following President
Trump’s leadership, Interior is fostering domestic energy production by streamlining
permitting and revising and repealing Obama-era job killing regulations  all while
doing so in an environmentally responsible way.”

“The federal government can and must be a better business partner,” Vincent
DeVito, Counselor to the Secretary for Energy Policy, said. “Secretary Zinke’s
bold approach to achieving American energy dominance is making our nation freer,
more secure, and more prosperous. Regulations should not unnecessarily burden
energy production, but that is what occurs in many cases. The recent actions outlined
in this energy report show how Interior is rolling back some of these burdensome
regulations that add little or no value, while promoting responsible energy
development.”

The report identified a number of burdens that specifically impede the production and
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transportation of energy resources, including, but not limited to:

Obama-Era 5-Year Program Under the last Administration, 94% of the
Outer Continental Shelf (OCS) was put off-limits from leasing, having an adverse
effect on jobs and energy dominance, while drastically reducing access to future
revenue.

o Trump Administration Action: Secretarial Order 3350, America-First
Offshore Energy Strategy started the process of developing a new 5-Year
Program to responsibly develop the OCS and generate much-needed
revenue.

Federal Coal Leasing Moratorium (Secretarial Order 3338,
Discretionary Programmatic Environmental Impact Statement to Modernize
the Federal Coal Program) Nearly 40% of our nation's coal comes from public
lands. The 2016 coal moratorium undermines American energy security, inhibits
job creation, and reduces revenues to state and local governments.

o Action: Secretarial Order 3348, Concerning the Federal Coal
Moratorium repealed the Obama-era moratorium on new federal coal
leases.

Hydraulic Fracturing on Federal and Indian Lands Rule The compliance
costs of the existing 2015 rule on hydraulic fracturing are not justified. All 32 states
with federal oil and gas leases and some tribes currently have laws or regulations
that address hydraulic fracturing operations.

o Action: Secretarial Order 3349: American Energy Independence put the
rule under review. The BLM published a rulemaking to rescind the rule
on July 25th.

Waste Prevention, Production Subject to Royalties, and Resource
Conservation AKA the Venting and Flaring Rule The rule imposes a substantial
burden on industry, especially for marginal well production in energy-rich states
like New Mexico, particularly the requirements that are set to become effective
on January 17, 2018.

o Action: Secretarial Order 3349: American Energy Independence put the
rules under review for subsequent action by the Department. On October 5,
2017, the BLM issued a proposed rule to temporarily suspend certain
requirements of the rule. The BLM is also actively reviewing the underlying
regulation for potential revision.

Unnecessarily lengthy NEPA reviews delay projects The NEPA process
has added extra time and analysis to project completion, which adds to uncertainty
for industry and higher costs for taxpayers. This is particularly true for
Departmental actions that impact energy and infrastructure projects, such as
resource management planning, permitting, and issuance of rights-of-way for
pipeline projects and electricity transmission.

o Actions: The Department has identified a number of rules and
regulations to revise or rescind such as the Master Leasing Plans, the
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NEPA Compliance for Oil and Gas Lease Reinstatement Petitions, and the
Sage-Grouse Resource Management Plans. In addition, the Deputy
Secretary issued an August memo setting a deadline of one year and
limiting EIS statements to 150 pages or 300 pages for unusually complex
projects.

Holding energy producers hostage via Compensatory Mitigation
(Secretarlal Order 3330) Current compensatory mitigation policies have reduced
predictability, created conflicts, and unnecessarily increased
permitting/authorization timelines. Additionally, industry stakeholders believe the
mitigation planning goal exceeds statutory authority. Currently, Interior and its
bureaus lack a consistent terminology and framework for mitigation.

o Action:_Secretarial Order 3349: American Energy

Independence reexamined the use of mitigation policies and practices in
order to better balance conservation strategies and job creation. Bureaus at
the Interior will review various handbooks and manuals on the use of
mitigation for energy and infrastructure projects.

Systematic delays in the leasing program and permitting process The
Iong period from when acreage is first nominated to when those acres are offered
at a lease sale, as well as delays between the lease sale date and when leases
are awarded reduces industry certainty and hinders states from receiving their
share of lease sale revenues. These delays have rendered industry less able to
plan for and execute exploration and production strategies in a timely fashion, and
less able to respond effectively to changing market conditions.

o Action: Secretarial Order 3354 Supporting and Improving the Federal
Onshore Oil and Gas Leasing Program and Federal Solid Mineral Leasing
Program. Secretarial Order 3358 to form a permit expediting committee. In
January 2017 there were 92 vacancies in key positions related to the
permitting process. Since that time this administration has filled nearly half
of those positions. The BLM is also modernizing the software used to track
and coordinate permitting while seeking to add regional teams that will be
able to greatly streamline the permitting process. So far this year the BLM
has decreased their processing time for APDs by an average of 46 days.

. Endangered Species Act The Endangered Species Act (ESA) is taken into
consideration for both on- and offshore energy and infrastructure projects. It has
far-reaching negative impacts on energy production and transmission as well as
on critical infrastructure projects. ESA abuses have led to increased costs and
delays on projects.

o Action: Secretarial Order 3353: Greater Sage-Grouse Conservation and
Cooperation with Western States Work with the Western Governors
Association and other local partners to develop recommendations to
improve the application of the ESA. Launch a review of ESA regulations
and policy documents regarding outdated, unnecessary, ineffective, and
inconsistently aligned with Executive and Secretarial Orders.
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The report also detailed extensive action taken to advance American Energy
Dominance at the Department of the Interior, including, but not limited to:

Secretarial Order 3351: Strengthening the Department of the Interior's
Energy Portfolio

Secretarial Order 3352: National Petroleum Reserve - Alaska

Secretarial Order 3353: Greater Sage-Grouse Conservation and
Cooperation with Western States

Reestablishing the Royalty Policy Committee to ensure the public continues
to receive the full value of energy produced on federal lands.

Review, repeal, and rewriting of the following rules: the BSEE Well Control
and BOP Rules, the ONRR Valuation Rule, and the OSMRE Stream Protection
Rule.

ZINKE CHEERS PRESIDENT TRUMP'S NOMINATION OF STEVEN GARDNER
FOR INTERIOR POST

WASHINGTON Today, President Donald J. Trump announced the nomination of
Steven Gardner to be the Director of the office of Surface Mining, Reclamation &
Enforcement (OSMRE) at the U.S. Department of the Interior. U.S. Secretary of the
Interior Ryan Zinke hailed Gardner’'s nomination.

“When confirmed, Steve will be an unbelievable asset to coal country and the entire
team at the Department of the Interior,” said Secretary Ryan Zinke. “Steve is highly
regarded in the mining industry for his extensive experience and insight. Steve will
help Interior take the proper steps forward to ensure American Energy dominance is
achieved, while also being a responsible steward of American lands. We very much
look forward to a quick confirmation process.”

‘I am beyond humbled and honored to be nominated by President Trump for the
Director of OSMRE,” said Steven Gardner. “My whole life, | have been involved with
mining on multiple levels, and | understand the importance of these issues to the
communities we serve. | pledge to work every day on behalf of the men and women
across this country who look to the OSMRE office as a partner in bettering life for all
people on mining lands.”

Steve Gardner is currently serving as the President and CEO of ECSI, LLC, a
consulting practice where he focused on natural resources, mining, reclamation,
energy, environmental, health and safety issues. As a Licensed Professional
Engineer, Gardner has worked on projects throughout the US and internationally.
Gardner was the 2015 President of the Society for Mining, Metallurgy and Exploration
(SME) and is recognized as a Distinguished Member.

“l applaud President Donald Trump for picking Steve Gardner of Kentucky to lead the
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Office of Surface Mining Reclamation and Enforcement (OSMRE),” said Senate
Majority Leader Mitch McConnell. “Steve will be a strong leader and | look forward
to the U.S. Senate considering his nomination.”

“Having Kentuckian Steve Gardner lead the Office of Surface Mining will be a
welcome relief to Kentucky and the nation,” said Senator Rand Paul. “The last
administration’s OSM ignored science and economics when it worked to put an end to
Kentucky coal mining with an overreaching rule on waterways near coal mines. With
Mr. Gardner’s background in mining, | am confident that this administration’s OSM will
ease up eight years of executive overreach and finally allow Kentucky coal to
compete again in our nation’s all of the above energy policy.”

“l applaud the Trump Administration for selecting J. Steven Gardner of Lexington,
Kentucky as the Director of the U.S. Office of Surface Mining, Reclamation, and
Enforcement,” said Congressman Andy Barr. “| have known Steve for many years
and | was proud to recommend him for this important nomination. As a well-respected
leader in the mining industry with vast experience and knowledge, | am confident
Steve will make an outstanding Director of OSM.”

“America’s mining industry welcomes Steve Gardner's nomination to become the next
director of OSMRE,” said Hal Quinn, the CEO of the National Mining Association.
“A Kentucky native, Mr. Gardner has had a distinguished career as CEO of a
prominent mining engineering firm with 40 years’ experience in mining, engineering,
reclamation, environmental, health and safety matters. He is held in high regard by
his professional peers having been elected President of the Society for Mining,
Metallurgy, and Exploration (SME), a professional society with over 13,000 members
in 100 countries representing scientists, engineers and professionals serving the
minerals and mining industries.”

Greg Conrad, Executive Director of the Interstate Mining Compact Commission, also
expressed his personal support for Steve Gardner noting his outstanding credentials
and his knowledge of the intricacies of the Surface Mining Control and Reclamation
Act, in particular the importance of state primacy under the Act as well as the
state/federal relationship envisioned by the Act.

Mr. Gardner has an MS in Mining Engineering with a Graduate Certification in
Environmental Systems and a BS in Agricultural Engineering from the University of
Kentucky. In 2011, he was inducted into the College of Engineering Hall of Distinction.
He has previously served on the University of Kentucky Mining Engineering
Foundation, Kentucky Geological Survey, Biosystems & Agricultural Engineering
Advisory Boards, and was a member of the Kentucky Board of Licensure for
Professional Engineers and Surveyors.

The Bureau of OSMRE is responsible for establishing a nationwide program to protect
society and the environment from the adverse effects of surface coal mining
operations, under which OSMRE is charged with balancing the nation’s need for
continued domestic coal production with protection of the environment. Although a
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small bureau, OSMRE has achieved big results by working closely with those closest
to the problem: the States, Tribes, local groups, the coal industry and communities.

WH COMMS REPORT (submitted Wednesday, 10/25)
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AGENCY MEDIA (UPDATED)
WEEK AHEAD October 18 thru October 26, 2017 (Submitted 10/18)
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October 26 - November 1: A six-member team from the Bureau of
Reclamation will visit Taipei, Taiwan, to participate in the 30th anniversary meeting
between Reclamation and Taiwan's Water Resources Agency. Reclamation
serves as the designated technical representative of the American Institute in
Taiwan, the official arm of the U.S. Department of State in Taiwan.

October 30: Status Hearing on Columbia River System Operations EIS
(OR). In Portland, Oregon, Federal District Court Judge Michael Simon will receive
updates to the status report as part of ongoing litigation. The status conference
hearing is scheduled for November 28. Reclamation, Bonneville Power
Administration and the U.S. Army Corps of Engineers have four remaining years
to complete the court-ordered EIS.

Bureau of Ocean Energy Management:

October/November TBD: BOEM Note to Stakeholders: BOEM issue a
note to stakeholders regarding Q3 FY17 study reports posting to ESPIS.

Nov TBD: BOEM Note to Stakeholders: BOEM will issue a note to
stakeholders on the path forward for future renewable energy leasing offshore the
Atlantic Coast Request for Feedback (RFF).

Bureau of Safety and Environmental Enforcement

October 27: BSEE will issue a readout of Director Angelle's engagements
in the Gulf of Mexico.

Office of Surface Mining Reclamation and Enforcement

October 30: National OSMRE Release: OSMRE will announce the
winners of its 2017 Excellence in Surface Coal Mining Reclamation Awards. The
awards are presented in partnership with the National Mining Association and will
be formally presented on Nov. 6, 2017 in Wash, D.C.

POLITICAL APPOINTEE UPDATE

DOI politicals on board = 61
3 PAS confirmed as of 9/18.
5 nominated awaiting confirmation:
Pending Senate floor vote: Susan Combs, Assistant Secretary Policy
Management and Budget.
Pending Senate floor vote: Brenda Berman, Commissioner, Bureau of
Reclamation.
Pending Senate floor vote: Joe Balash, Assistant Secretary, Land and
Minerals
: Pending Senate floor vote: Ryan Douglas Nelson, Solicitor
: Pending Hearing: Tara Sweeney, Assistant Secretary for Indian Affairs
Overall:
. Schedule C: 34 of 68 onboard; 2 starting; 6 in process
NC-SES: 24 of 44 onboard; 4 starting; 1 in process
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PAS: 3 Confirmed; 5 Announced; 14 of 17 Submitted to PPO
SECRETARY SPEAKING INVITATIONS (Updates in Bold)
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EMERGENCY MANAGEMENT (new)

OUTSIDE MEDIA OF INTEREST (new)

U.S. Offers Record Lease Sale In Alaska Reserve To Oil, Gas Drillers.

Reuters (10/25, Gardner) reports the Interior Department is planning to hold a lease
sale on December 6 for 900 tracts in the National Petroleum Reserve-Alaska.

The Alaska Dispatch News(10/25, DeMarban) reports the tracts contain 10.3 million
acres, about half of the total reserve. The BLM said the size of the offering is the
largest ever. Interior Secretary Ryan Zinke said, “(The) unprecedented sale in Alaska
will help achieve our goal of American energy dominance.”
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No Mention Of Climate Change In Interior’s Draft Strategic Plan.

The Hill (10/25, Cama) reports a “draft version” of the five-year strategic plan for the
Interior Department “does not mention anything about climate change, including
whether the agency plans to fight it or how it will adapt.” The draft “focuses heavily on
plans to produce more fossil fuels and other forms of energy on public lands and the
nation’s outer continental shelf.”

Nancy Pelosi Demands Probe Into Montana Firm’s ‘Highly Suspect’ Contract To
Repair Puerto Rico.

The Washington Examiner (10/25, Siegel) reports House Democratic Leader Nancy
Pelosi yesterday “demanded an investigation into how a small Montana-based firm
with ties to Interior Secretary Ryan Zinke struck a $300 million deal to repair Puerto
Rico’s shattered electricity grid.” Whitefish Energy agreed to a $300 million contract
with PREPA “to rebuild 100 miles of power infrastructure across the island.” In a
statement Pelosi said, “All Americans should be concerned about the highly suspect
Whitefish contract and the circumstances under which it was negotiated. ...
Democrats demand Congress and the appropriate Inspectors General exercise their
oversight role to get to the bottom of this suspicious agreement and hold this
administration accountable for its dangerous lack of transparency in spending
taxpayer money.” The Washington Examiner(10/25, Siciliano) reports the Sierra Club
also is “calling for probes of the contract in both the Senate and the House.”

New Attitude, New Hope For Struggling Energy Industry.

The Lafayette (LA) Daily Advertiser (10/25, Stickney) reports that Randal Luthi,
president of the National Ocean Industries Association, “told a 2017 Louisiana Gulf
Coast Oil and Gas Exposition audience Wednesday that the Trump administration
has made important appointments and taken decisive, needed steps to reverse the
perceived bias in Washington against fossil fuels.” According to Luthi, “Trump
appointments like Interior Secretary Ryan Zinke and Bureau of Safety and
Environment Enforcement Director Scott Angelle of Breaux Bridge, who spoke to
LAGCOE on Tuesday, are working with the energy industry, not fighting it.” He said,
“Personnel is policy.”

Power Restoration Moves Forward In US Virgin Islands.

Caribbean News Now! (10/24) reports that “about a third of the power on the island of
St Thomas has been restored, US Virgin Islands Governor Kenneth Mapp said on
Monday.” Mapp told reporters “that the Virgin Islands Water and Power Authority
(WAPA) reports that St Thomas had 32 percent of its power restored while 15 percent
of electricity has been restored in St Croix.” Mapp “expects Cruz Bay, St John to be
energized by Wednesday, which will bring power restoration on that island up to 25
percent.”
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Alaska Dispatch News: For the first time, all available tracts in Alaska’s National
Petroleum Reserve are up for lease

The Trump administration said Wednesday that it is offering a record 900 tracts for an
upcoming lease sale within the National Petroleum Reserve-Alaska, a region that has
attracted renewed interest from the oil industry and geologists. At 10.3 million acres,
the tracts being offered for the lease sale in December represent about half of the
22 .8-million-acre reserve. The Bureau of Land Management said Wednesday the
number of tracts to be auctioned for lease is the largest ever. "(The) unprecedented
sale in Alaska will help achieve our goal of American energy dominance," said U.S.
Interior Secretary Ryan Zinke, adding that he had pledged to help fill the trans-Alaska
pipeline during a visit to see the line and Alaska fields in May. The 800-mile pipeline
connecting North Slope fields with a southern Alaska port moves more than 500,000
barrels daily, about one-fourth of the peak shipped in the late 1980s because of
reduced oil production from aging giants such as Prudhoe Bay. The Wilderness
Society, a land conservation nonprofit, said this is the first time all unleased, available
tracts in the reserve have been offered at once. The BLM announcement came one
day after the Bureau of Ocean Energy Management announced a lease sale for all
available offshore tracts in the Gulf of Mexico.

FEDERAL REGISTER LISTINGS:
Notices submitted to the Federal Register for Monday, October 23rd:

REGO0007514 BIA Tribal Transportation Program; Delay of Compliance Date -- This
BIA Interim Final Rule (IFR) updates the Tribal Transportation Program regulations to
delay for two years the deadline for Tribes to comply with requirements to collect data
on proposed roads for the National Tribal Transportation Facility Inventory (NTTFI).
This rule will take effect upon publication in the Federal Register, but the BIA will
accept public comments for 30 days. Interim Final Rule 10/25/2017

REGO0007553 BLM 2017 Second National Call for Nominations for BLM Resource
Advisory Councils -- The purpose of this notice is to request a second call for public
nominations for the Bureau of Land Management (BLM) Resource Advisory Councils
(RAC) that have members whose terms are scheduled to expire or have expired.
Notice 10/25/2017

REG0007459 FWS Removing Hidden Lake Bluecurls from the List of Endangered
and Threatened Plants; Reopening of Comment Period -- FWS is announcing a
reopening of the comment period for the proposed rule to remove the plant Hidden
Lake bluecurls from the Federal List of Endangered and Threatened Plants on the
basis of recovery. Notice 10/25/2017

Lori K. Mashburn

White House Liaison
Department of the Interior
202.208.1694
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DEPARTMENT OF THE INTERIOR DAILY UPDATE FOR CABINET AFFAIRS — 10/26/17

Lori Mashburn, White House Liaison
Natalie Davis, Special Assistant to the Secretary

STATUS OF THE SECRETARY

TODAY:

10/26 DC — Meeting with Danish Minister for Energy, Utilities, and Climate, Mr. Lars Christian
e Meeting with Chairman Lamar Smith (TX)

e Remarks at American Heroes Roundtable with Hunting and Fishing Access for Veterans

o Meeting at White House on Opioids

e Meeting with Tom Hutchison

10/27 DC — Call with Governor Mary Fallin (OK)
o Meeting with the President
e Meeting with Administrator Neomi Rao

STATUS OF THE DEPUTY SECRETARY

TODAY: The Deputy Secretary is in DC conducting internal meetings
OF NOTE

BLM RESCINDS OBAMA GHG GUIDANCE FOR ENERGY PROJECTS: The Interior's Bureau of Land
Management today officially rescinded its Obama-era instructions to consider climate change and
greenhouse gas emissions before approving energy projects. In a memorandum posted today, BLM
Acting Director Mike Nedd said the agency "will no longer apply the provisions" BLM issued in the last
days of the Obama administration that would have made the agency weigh the potential for increasing
greenhouse gas emissions in National Environmental Policy Act reviews of energy development and
production projects. President Donald Trump in March revoked the Obama administration's Council on
Environmental Quality's guidance that directed agencies to consider emissions and climate change in all
NEPA reviews.

DEPARTMENT OF THE INTERIOR RELEASES ENERGY BURDENS REPORT
Outlines Trump Administration's bold approach to achieving American energy dominance

WASHINGTON - Today, the U.S. Department of the Interior released the "Review of the Department of
the Interior Actions that Potentially Burden Domestic Energy" report which was produced in response to
Executive Order 13783. The report identified agency actions that potentially burden the development or
use of domestically produced energy resources, with particular attention to oil, natural gas, coal, and
nuclear energy resources. Interior oversees America's oil, gas, coal, hydropower, and renewable energy
resources produced on federal lands and waters, which account for almost one-fifth of the Nation's
energy and generate on average $10 billion per year in annual revenue. Today, Secretary Zinke also
signed Secretarial Order 3358, that will establish the Executive Committee for Expedited Permitting.

“Developing our energy resources to grow our economy and protecting the environment are not
mutually exclusive. However, while conducting the review outlined in the Executive Order, we found
that several costly and burdensome regulations from the past threaten that balance by hampering the
production or transmission of our domestic energy,” said U.S. Secretary of the Interior Ryan Zinke. “Our
public lands are meant to be managed for the benefit of the people. That means a multiple-use
approach where appropriate and making sure that multiple-use includes energy development under
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reasonable regulations. Following President Trump’s leadership, Interior is fostering domestic energy
production by streamlining permitting and revising and repealing Obama-era job killing regulations — all
while doing so in an environmentally responsible way.”

“The federal government can and must be a better business partner,” Vincent DeVito, Counselor to the
Secretary for Energy Policy, said. “Secretary Zinke’s bold approach to achieving American energy
dominance is making our nation freer, more secure, and more prosperous. Regulations should not
unnecessarily burden energy production, but that is what occurs in many cases. The recent actions
outlined in this energy report show how Interior is rolling back some of these burdensome regulations
that add little or no value, while promoting responsible energy development.”

The report identified a number of burdens that specifically impede the production and transportation of
energy resources, including, but not limited to:

e Obama-Era 5-Year Program Under the last Administration, 94% of the Outer Continental Shelf (OCS)
was put off-limits from leasing, having an adverse effect on jobs and energy dominance, while
drastically reducing access to future revenue.

o  Trump Administration Action: Secretarial Order 3350, America-First Offshore Energy
Strategy started the process of developing a new 5-Year Program to responsibly develop the
OCS and generate much-needed revenue.

e Federal Coal Leasing Moratorium (Secretarial Order 3338, Discretionary Programmatic
Environmental Impact Statement to Modernize the Federal Coal Program) Nearly 40% of our
nation's coal comes from public lands. The 2016 coal moratorium undermines American energy
security, inhibits job creation, and reduces revenues to state and local governments.

o Action: Secretarial Order 3348, Concerning the Federal Coal Moratorium repealed the
Obama-era moratorium on new federal coal leases.

e Hydraulic Fracturing on Federal and Indian Lands Rule The compliance costs of the existing 2015
rule on hydraulic fracturing are not justified. All 32 states with federal oil and gas leases and some
tribes currently have laws or regulations that address hydraulic fracturing operations.

o Action: Secretarial Order 3349: American Energy Independence put the rule under review.
The BLM published a rulemaking to rescind the rule on July 25th.

e Waste Prevention, Production Subject to Royalties, and Resource Conservation AKA the Venting
and Flaring Rule The rule imposes a substantial burden on industry, especially for marginal well
production in energy-rich states like New Mexico, particularly the requirements that are set to
become effective on January 17, 2018.

o Action: Secretarial Order 3349: American Energy Independence put the rules under review
for subsequent action by the Department. On October 5, 2017, the BLM issued a proposed
rule to temporarily suspend certain requirements of the rule. The BLM is also actively
reviewing the underlying regulation for potential revision.

e Unnecessarily lengthy NEPA reviews delay projects The NEPA process has added extra time and
analysis to project completion, which adds to uncertainty for industry and higher costs for
taxpayers. This is particularly true for Departmental actions that impact energy and infrastructure
projects, such as resource management planning, permitting, and issuance of rights-of-way for
pipeline projects and electricity transmission.
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o Actions: The Department has identified a number of rules and regulations to revise or
rescind such as the Master Leasing Plans, the NEPA Compliance for Qil and Gas Lease
Reinstatement Petitions, and the Sage-Grouse Resource Management Plans. In addition, the
Deputy Secretary issued an August memo setting a deadline of one year and limiting EIS
statements to 150 pages or 300 pages for unusually complex projects.

Holding energy producers hostage via Compensatory Mitigation (Secretarial Order 3330) Current
compensatory mitigation policies have reduced predictability, created conflicts, and unnecessarily
increased permitting/authorization timelines. Additionally, industry stakeholders believe the
mitigation planning goal exceeds statutory authority. Currently, Interior and its bureaus lack a
consistent terminology and framework for mitigation.

o Action: Secretarial Order 3349: American Energy Independence reexamined the use of
mitigation policies and practices in order to better balance conservation strategies and job
creation. Bureaus at the Interior will review various handbooks and manuals on the use of
mitigation for energy and infrastructure projects.

Systematic delays in the leasing program and permitting process The long period from when
acreage is first nominated to when those acres are offered at a lease sale, as well as delays between
the lease sale date and when leases are awarded reduces industry certainty and hinders states from
receiving their share of lease sale revenues. These delays have rendered industry less able to plan
for and execute exploration and production strategies in a timely fashion, and less able to respond
effectively to changing market conditions.

o Action: Secretarial Order 3354 Supporting and Improving the Federal Onshore Qil and Gas
Leasing Program and Federal Solid Mineral Leasing Program. Secretarial Order 3358 to form
a permit expediting committee. In January 2017 there were 92 vacancies in key positions
related to the permitting process. Since that time this administration has filled nearly half of
those positions. The BLM is also modernizing the software used to track and coordinate
permitting while seeking to add regional teams that will be able to greatly streamline the
permitting process. So far this year the BLM has decreased their processing time for APDs by
an average of 46 days.

Endangered Species Act The Endangered Species Act (ESA) is taken into consideration for both on-
and offshore energy and infrastructure projects. It has far-reaching negative impacts on energy
production and transmission as well as on critical infrastructure projects. ESA abuses have led to
increased costs and delays on projects.

o Action: Secretarial Order 3353: Greater Sage-Grouse Conservation and Cooperation with
Western States Work with the Western Governors Association and other local partners to
develop recommendations to improve the application of the ESA. Launch a review of ESA
regulations and policy documents regarding outdated, unnecessary, ineffective, and
inconsistently aligned with Executive and Secretarial Orders.

The report also detailed extensive action taken to advance American Energy Dominance at the
Department of the Interior, including, but not limited to:

Secretarial Order 3351: Strengthening the Department of the Interior's Energy Portfolio

Secretarial Order 3352: National Petroleum Reserve - Alaska

Secretarial Order 3353: Greater Sage-Grouse Conservation and Cooperation with Western States
Reestablishing the Royalty Policy Committee to ensure the public continues to receive the full value
of energy produced on federal lands.
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e Review, repeal, and rewriting of the following rules: the BSEE Well Control and BOP Rules, the ONRR
Valuation Rule, and the OSMRE Stream Protection Rule.

ZINKE CHEERS PRESIDENT TRUMP'S NOMINATION OF STEVEN GARDNER FOR INTERIOR POST

WASHINGTON — Today, President Donald J. Trump announced the nomination of Steven Gardner to be
the Director of the office of Surface Mining, Reclamation & Enforcement (OSMRE) at the U.S.
Department of the Interior. U.S. Secretary of the Interior Ryan Zinke hailed Gardner’s nomination.

“When confirmed, Steve will be an unbelievable asset to coal country and the entire team at the
Department of the Interior,” said Secretary Ryan Zinke. “Steve is highly regarded in the mining industry
for his extensive experience and insight. Steve will help Interior take the proper steps forward to ensure
American Energy dominance is achieved, while also being a responsible steward of American lands. We
very much look forward to a quick confirmation process.”

“I am beyond humbled and honored to be nominated by President Trump for the Director of

OSMRE,” said Steven Gardner. “My whole life, | have been involved with mining on multiple levels, and |
understand the importance of these issues to the communities we serve. | pledge to work every day on
behalf of the men and women across this country who look to the OSMRE office as a partner in
bettering life for all people on mining lands.”

Steve Gardner is currently serving as the President and CEO of ECSI, LLC, a consulting practice where he
focused on natural resources, mining, reclamation, energy, environmental, health and safety issues. As a
Licensed Professional Engineer, Gardner has worked on projects throughout the US and internationally.
Gardner was the 2015 President of the Society for Mining, Metallurgy and Exploration (SME) and is
recognized as a Distinguished Member.

“I applaud President Donald Trump for picking Steve Gardner of Kentucky to lead the Office of Surface
Mining Reclamation and Enforcement (OSMRE),” said Senate Majority Leader Mitch McConnell. “Steve
will be a strong leader and | look forward to the U.S. Senate considering his nomination.”

“Having Kentuckian Steve Gardner lead the Office of Surface Mining will be a welcome relief to Kentucky
and the nation,” said Senator Rand Paul. “The last administration’s OSM ignored science and economics
when it worked to put an end to Kentucky coal mining with an overreaching rule on waterways near coal
mines. With Mr. Gardner’s background in mining, | am confident that this administration’s OSM will ease
up eight years of executive overreach and finally allow Kentucky coal to compete again in our nation’s all
of the above energy policy.”

“I applaud the Trump Administration for selecting J. Steven Gardner of Lexington, Kentucky as the
Director of the U.S. Office of Surface Mining, Reclamation, and Enforcement,” said Congressman Andy
Barr. “I have known Steve for many years and | was proud to recommend him for this important
nomination. As a well-respected leader in the mining industry with vast experience and knowledge, | am
confident Steve will make an outstanding Director of OSM.”

“America’s mining industry welcomes Steve Gardner’s nomination to become the next director of
OSMRE,” said Hal Quinn, the CEO of the National Mining Association. “A Kentucky native, Mr. Gardner
has had a distinguished career as CEO of a prominent mining engineering firm with 40 years’ experience
in mining, engineering, reclamation, environmental, health and safety matters. He is held in high regard
by his professional peers having been elected President of the Society for Mining, Metallurgy, and
Exploration (SME), a professional society with over 13,000 members in 100 countries representing
scientists, engineers and professionals serving the minerals and mining industries.”
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Greg Conrad, Executive Director of the Interstate Mining Compact Commission, also expressed his
personal support for Steve Gardner noting his outstanding credentials and his knowledge of the
intricacies of the Surface Mining Control and Reclamation Act, in particular the importance of state
primacy under the Act as well as the state/federal relationship envisioned by the Act.

Mr. Gardner has an MS in Mining Engineering with a Graduate Certification in Environmental Systems
and a BS in Agricultural Engineering from the University of Kentucky. In 2011, he was inducted into the
College of Engineering Hall of Distinction. He has previously served on the University of Kentucky Mining
Engineering Foundation, Kentucky Geological Survey, Biosystems & Agricultural Engineering Advisory
Boards, and was a member of the Kentucky Board of Licensure for Professional Engineers and Surveyors.

The Bureau of OSMRE is responsible for establishing a nationwide program to protect society and the
environment from the adverse effects of surface coal mining operations, under which OSMRE is charged
with balancing the nation’s need for continued domestic coal production with protection of the
environment. Although a small bureau, OSMRE has achieved big results by working closely with those
closest to the problem: the States, Tribes, local groups, the coal industry and communities.

WH COMMS REPORT (submitted Wednesday, 10/25)
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AGENCY MEDIA (UPDATED)
WEEK AHEAD October 18 thru October 26, 2017 (Submitted 10/18)

DOI-2019-10 00883



FOIA001:00037299

DOI-2019-10 00884



FOIA001:00037299

DOI-2019-10 00885



FOIA001:00037299

POLITICAL APPOINTEE UPDATE

DOl politicals on board 61

3 PAS confirmed as of 9/18.

5 nominated awaiting confirmation:

e Pending Senate floor vote: Susan Combs, Assistant Secretary Policy Management and Budget.
e Pending Senate floor vote: Brenda Berman, Commissioner, Bureau of Reclamation.
e Pending Senate floor vote: Joe Balash, Assistant Secretary, Land and Minerals
e Pending Senate floor vote: Ryan Douglas Nelson, Solicitor
e Pending Hearing: Tara Sweeney, Assistant Secretary for Indian Affairs
Overall:

Schedule C: 34 of 68 onboard; 2 starting; 6 in process
NC-SES: 24 of 44 onboard; 4 starting; 1 in process
PAS: 3 Confirmed; 5 Announced; 14 of 17 Submitted to PPO

SECRETARY SPEAKING INVITATIONS (Updates in Bold)
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EMERGENCY MANAGEMENT (new)
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OUTSIDE MEDIA OF INTEREST (new)

U.S. Offers Record Lease Sale In Alaska Reserve To Oil, Gas Drillers.

Reuters (10/25, Gardner) reports the Interior Department is planning to hold a lease sale on December
6 for 900 tracts in the National Petroleum Reserve-Alaska. The Alaska Dispatch News(10/25, DeMarban)
reports the tracts contain 10.3 million acres, about half of the total reserve. The BLM said the size of the
offering is the largest ever. Interior Secretary Ryan Zinke said, “(The) unprecedented sale in Alaska will
help achieve our goal of American energy dominance.”

No Mention Of Climate Change In Interior’s Draft Strategic Plan.

The Hill (10/25, Cama) reports a “draft version” of the five-year strategic plan for the Interior
Department “does not mention anything about climate change, including whether the agency plans to
fight it or how it will adapt.” The draft “focuses heavily on plans to produce more fossil fuels and other
forms of energy on public lands and the nation’s outer continental shelf.”

Nancy Pelosi Demands Probe Into Montana Firm’s ‘Highly Suspect’ Contract To Repair Puerto Rico.

The Washington Examiner (10/25, Siegel) reports House Democratic Leader Nancy Pelosi yesterday
“demanded an investigation into how a small Montana-based firm with ties to Interior Secretary Ryan
Zinke struck a $300 million deal to repair Puerto Rico’s shattered electricity grid.” Whitefish Energy
agreed to a $300 million contract with PREPA “to rebuild 100 miles of power infrastructure across the
island.” In a statement Pelosi said, “All Americans should be concerned about the highly suspect
Whitefish contract and the circumstances under which it was negotiated. ... Democrats demand
Congress and the appropriate Inspectors General exercise their oversight role to get to the bottom of
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this suspicious agreement and hold this administration accountable for its dangerous lack of
transparency in spending taxpayer money.” The Washington Examiner(10/25, Siciliano) reports the
Sierra Club also is “calling for probes of the contract in both the Senate and the House.”

New Attitude, New Hope For Struggling Energy Industry.

The Lafayette (LA) Daily Advertiser (10/25, Stickney) reports that Randal Luthi, president of the National
Ocean Industries Association, “told a 2017 Louisiana Gulf Coast Oil and Gas Exposition

audience Wednesday that the Trump administration has made important appointments and taken
decisive, needed steps to reverse the perceived bias in Washington against fossil fuels.” According to
Luthi, “Trump appointments like Interior Secretary Ryan Zinke and Bureau of Safety and Environment
Enforcement Director Scott Angelle of Breaux Bridge, who spoke to LAGCOE on Tuesday, are working
with the energy industry, not fighting it.” He said, “Personnel is policy.”

Power Restoration Moves Forward In US Virgin Islands.

Caribbean News Now! (10/24) reports that “about a third of the power on the island of St Thomas has
been restored, US Virgin Islands Governor Kenneth Mapp said on Monday.” Mapp told reporters “that
the Virgin Islands Water and Power Authority (WAPA) reports that St Thomas had 32 percent of its
power restored while 15 percent of electricity has been restored in St Croix.” Mapp “expects Cruz Bay,
St John to be energized by Wednesday, which will bring power restoration on that island up to 25
percent.”

Alaska Dispatch News: For the first time, all available tracts in Alaska’s National Petroleum Reserve
are up for lease

The Trump administration said Wednesday that it is offering a record 900 tracts for an upcoming lease
sale within the National Petroleum Reserve-Alaska, a region that has attracted renewed interest from
the oil industry and geologists. At 10.3 million acres, the tracts being offered for the lease sale in
December represent about half of the 22.8-million-acre reserve. The Bureau of Land Management

said Wednesday the number of tracts to be auctioned for lease is the largest ever. "(The) unprecedented
sale in Alaska will help achieve our goal of American energy dominance," said U.S. Interior Secretary
Ryan Zinke, adding that he had pledged to help fill the trans-Alaska pipeline during a visit to see the line
and Alaska fields in May. The 800-mile pipeline connecting North Slope fields with a southern Alaska
port moves more than 500,000 barrels daily, about one-fourth of the peak shipped in the late 1980s
because of reduced oil production from aging giants such as Prudhoe Bay. The Wilderness Society, a
land conservation nonprofit, said this is the first time all unleased, available tracts in the reserve have
been offered at once. The BLM announcement came one day after the Bureau of Ocean Energy
Management announced a lease sale for all available offshore tracts in the Gulf of Mexico.

FEDERAL REGISTER LISTINGS:

Notices submitted to the Federal Register for Monday, October 23rd:

REG0007514 BIA Tribal Transportation Program; Delay of Compliance Date -- This BIA Interim Final Rule
(IFR) updates the Tribal Transportation Program regulations to delay for two years the deadline for
Tribes to comply with requirements to collect data on proposed roads for the National Tribal
Transportation Facility Inventory (NTTFI). This rule will take effect upon publication in the Federal
Register, but the BIA will accept public comments for 30 days. Interim Final Rule 10/25/2017

REG0007553 BLM 2017 Second National Call for Nominations for BLM Resource Advisory Councils -- The
purpose of this notice is to request a second call for public nominations for the Bureau of Land
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Management (BLM) Resource Advisory Councils (RAC) that have members whose terms are scheduled
to expire or have expired. Notice 10/25/2017

REG0007459 FWS Removing Hidden Lake Bluecurls from the List of Endangered and Threatened Plants;
Reopening of Comment Period -- FWS is announcing a reopening of the comment period for the
proposed rule to remove the plant Hidden Lake bluecurls from the Federal List of Endangered and

Threatened Plants on the basis of recovery. Notice 10/25/2017
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