Draft Certified Letter to Send to All Lessees and Operators 

3107 (Office Code)  

Certified Mail


COURTESY NOTICE


Dear Federal Oil and Gas Lessees and Operators,

This is a reminder of your obligations under 43 CFR 3107.22 and 30 U.S.C. 226(i) regarding cessation of production on Federal oil and gas leases. This is a courtesy notice and does not change the requirements under the law and your lease. 

· If your lease is in its extended term (i.e., past the lease’s primary 10-year term) due to production and does not contain a well capable of producing in paying quantities, the lease will expire by operation of law if production is not reestablished within 60 calendar days of cessation of production.
· To prevent expiration of the lease, you must commence reworking or drilling operations within 60 days of cessation and conduct them with reasonable diligence until production in paying quantities is achieved.
· If these operations do not result in production in paying quantities, the lease will expire effective the date production ceased.
· If you are in the process of trying to commence reworking or drilling operations, but have not yet been able to, you may be eligible for a suspension of production under 43 CFR 3103.42.

Please keep these legal requirements in mind when reviewing your Federal leases’ status and take necessary action promptly to avoid termination.

For questions or assistance, contact [name] at [email] or [phone number].

Thank you for your attention to this requirement.

	Sincerely,



	[Authorized Officer]
	[Title]
