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Notice. of CI1I1)c1iLive Oil ahl(I ( ; Lease Sale

The Nevada State ( )ffice is holding a competitive sale (if federal lands in the State o Nevada on
March 8. 2016 for oil and gas leasing. The sale will include a total oi 39 parcels br auction, located in
the Elko I )istrict. containing 50.41576 acres. We ate attaching a list that includes the parcel numbers.
legal land descriptions, and corresponding stipulations.

The parcel list kw this sale lable on the internet at:
http://www.hlm.gov/nv/st/en/prog/minerals/leasahle minerals/oil gas/oil and eas leasiiu.html

If the web link is not accessihle. you may rerlilest a paper COPY lrotii our Information Access Center by
calling (775) 861—6500 hetween the hours of 8:00 a.m. and 4:00 p.m.

Anyone submitting an informal Expression of Interest (FOl) that certain lands be offered in an oil and gas
competitive lease auction and the EOI includes lands where the minerals are owned by the Federal
Government and the surface of the land is privately owned, referred to as ‘‘Split Estate.’’ must provide.
with the EOl. the name and address of the current private surface owner(s). Whenever a Split Estate
parcel is included in an oil and gas Notice of’ Competitive Lease Sale. the Bureau of Land Management
(BLM) will send a courtesy letter to the surface owner(s). The letter will provide the surface owner(s)
with notice of’ the scheduled auction as well as information about the BLM’s regulations and procedures
for federal oil and gas leasing and development on Split Estate lands.

Any EOI including Split Estate lands that is submitted in the future, or now pending with a BLM state
office, that does hot provide the name and address of the surface owner(s) will not he processed by the
BLM and such lands will not be placed on a list of lands included in a Notice of Competitive Lease Sale
until the required inl’ormation is provided.

Information regarding the leasing of Split Estate lands is available at the following Washington Office
website:
i]fl.p://www.hlm.gov/wo/st/en/prog/enerev/oi I and gas/best management practices/split estate.html
A Split Estate brochure is available at this site. The brochure outlines the rights. responsibilities, and
opportunities of private surface owners and oil and gas operators in the planning, lease sale.
permitting/development, and operations/production phases of the oil and gas progi’arn.

National Envii’onmental Policy Act (NEPA) documents foi’ the attached list of parcels can he found on the
internet at:
http://www.blm.gov/nv/st/en/prog/rni nerals/leasable minerals/oil as/oil and gas leasing.hml



When afl(I where will the sale take place?

When: the competitive sale beeins at O:O() a.ni. on Tuesday. rvlarcli 6. 20l(. The sale loom
tens at 6:01) am. mi reistritiou and assniiiiieiit oh bidder numbers.

Where: \‘Ve will hold the sale at the Bureau oh Land Management. Nevada Slate Office.
I 34() Linancial Boulevard. Reno. Nevada 69502. ()nsite parking is available.

Access: Ihe sale rni is accessible to persons with disabilities. If you need a sign
language interpreter or materials in an alternate format, please tell us no later than
one week belore the sale. You may contact Rally Bonneti. Land Law Examiner, at
(775) $6l-(4l.

I low (10 I participate in the hiddiiig process?

Before the sale starts, you must complete a bidder registration Form to obtain a bidding number. The
forms are available at the registration desk. Anyone with an outstanding debt to I3LM will not be allowed
to register.

To pamlicipate in the RLM bidding process. you must register and obtain a bidder number. II’ you are
bidding For more than one party, you must register and ohtai ii a separate bidder number for each company
or individual you represent. The RLM will begin registering bidders at 6:00 am. on the day of the sale,

When you register to bid, you will be required to show valid government—issued photo identiflcation (ID)
to verily your identity. If you do not provide a valid photo II). you will not he allowed to register as a
bidder and partici pIte in the auct ion.

You will also he asked to sign a statement to conhrm that any bid you cast will represent a good—faith
intention to acquire an oil and gas lease and that you understand that any winning hid will constitute a
legally binding commitment to accept the lease and pay monies owed. Further, you will acknowledge
that you understand that it is a crime under 18 U.S.C. § 1001 and 43 U.S.C. § 1212 to knowingly and
willfully make any false, fictitious, or fraudulent statements or representations regarding your
qualifications: bidder registration and intent to hid: acceptance of a lease: payment of monies owed: and
that any such offense may result in a fine or imprisonment for not more than 5 3/ears or both. You will
also acknowledge that you understand that it is a crime under 30 U.S.C. § 195 (a) and (h) to organize or
participate in any scheme to defeat pi-ovisions of the mineral leasing regulations. Any person who
knowingly violates these provisions will be punished by a fine of not more than $500,000.00.
imprisonment for not more than 5 years. or both.

If you. or the part)’ you represent. owe the United States any monies that were due the day of a previous
oil and gas lease auction conducted by any BLM office (the minimum monies owed the day of sale), you
will not he allowed to register to hid at this lease sale. The Mineral Leasing Act requires that leases be
issued to a “responsible qualified bidder” (30 U.S.C. § 226(b)(1)(A)). Any bidder, or party represented
by a bidding agent. that does not pay the minimum monies owed the day of the sale is not a “responsible
qualified bidder” and will be barred from participating in any oil and gas lease auction nationwide until
that debt to the United States is settled. In addition, if you or the party you represent defaults at any three
sales conducted by any BLM office, you or the party you represent will be barred permanently from
participating in any other BLM oil and gas lease sale auction.



‘Vhat is the sale process?

Starting at ):00 a.ni. on the day of the sale:

• the auctioneer oilers the paicels in the order they are shown on the attached parcel list:
• the decision ot the auctioneer is final and:
• names of hich bidders (lessees) remain confidential until the results list is available.

If a parcel contains fractional acreage. the minimum bid and rental due is calculated by rounding up h) the
next whole acre. bor example. a parcel of 11.8)48 acres requires a minimum hid of $202 (101 acres x $2).

What conditions apply to the lease sale?

• Parcel withdrawal or sale cancellation: We reserve the right to withdraw any or all pircels
before the sale hegi us. If we withdraw parcels or cancel a sale, we will post a notice in oiii
lnlormai ion Access (‘enter and announce the withdrawn parcels at the sale. We will also post a
ilotice to our web page. If we cancel the sale, we will try to notily all interested parties in
advance.

• Iractional interests: If the United States owns less than 100 percent of the oil and gas mineral
interest foi the land in a parcel, we will show thai information with the parcel. When we issue the
lease, it will be for the percentage or fraction of interest the United States owns. However, you
must calculate your bonus hid and advance rental payment on the gross acreage in the parcel, not
the United States net interest. For example. ii a paicel contains 200 acres and the United States
owns 50 peicent of the oil and gas mineral interest, the minimum bonus bid will he $400 ($2 x
200 acres) and the advance annual rental will be $300 ($1.50 x 200 acres) for the first 5—years and
$400 ($2 x 200 acres) for the remainder of the lease term. Royalty on production will he
calculated on the United States net oil and gas mineral interest.

• Lease terms: Leases issue for a primary term of 10 years. They continue beyond the primary
term as long as oil or gas is produced in paying quantities on or for the benefit of the lease.
Rental is $1.50 per acre for the first 5 years ($2 per acre after that) until production begins. Once
a lease is producing. we charge a royalty of 12.5 percent on the production removed or sold from
the lease. You will find other lease terms on our standard lease form (Form 3 100-lI. October
2008 or later edition).

• Stipulations: Some parcels are subject to surface use restrictions or conditions affecting how you
conduct operations on the lands. The stipulations become part of the lease and supersede any
inconsistent provisions of the lease form.

• Bid form: On the day of the sale, successful bidders must submit a properly completed bid form
(Form 3000-2. July 2012 or later edition) along with their payment. This form can he found at
http://www.blm.eov/noc/st/en/husinesskrms/.b1ml. The bid form is a legally binding offer to
accept a lease and all its terms and conditions. Once the form is signed you cannot change it. We
will not accept any hid form that has information crossed out or is otherwise altered.



We iecoiiiiiieiid you et a copy ot the bid loriii aiid complete Ill hut the illoiley part hi_lore Ihe sale. You
can ill out thìe money pail at the sale. Your completed hid 10111) i_eitilies that:

I) You and the prospective lessee an.(1ulalihed 10 hold au oil aiid cas lease uindei the
reumlations at l3 (ThR 3 02.5—2: md

2) You and the prospective lessee have complied with I I. .S.(’. § I 60. a law that prohibits
unlawlul combinations. iliiidition or collusion amone bidders.

FC(IeruIl acreage limitations: Qualified individuals, associations. or corporations may only
participate in a competitive lease sale and purchase lederal (HI and gas leases lroni this oltice it’
such purchase will not result in exceeding the state limit ut 24(.(fl0 acres ut public domain lands
and 246.080 acres of acquired lands (3(1 U.S.(’. § I 84(d)). Ior the purpose of chargeable acreage
limitations, you are charged with your proportionate shaie ot the lease acreage holdings ot
partnerships or corporations in which you own an interest greater than I () percent. Lease acreage
coniniitted lo a unit agreement or development contract that you hold, own or control is excluded
from chargeabi lily ‘or acreage limitation pri rp ses

The acreace limitations and cciii fication requirements apply for competitive oil and gas lease
sales. noncompetiti ye lease offers. ti’anstei’s of interest by assignment ol’ record title or operating
rights, and options to acquire interest in leases regardless of whether an indvidual. association, or
corporation has received, under 43 CFR 3 I 01 .2—4. additional time to divest excess acreage
acclui i-ed through merger or acquisition.

• Payment:

• You cannot withdraw your bid.

• Payment due on the day of the sale: For each piu’cel you win, you must piy the
minimum bonus hid of $2 per acre or fraction ot an acre, the first year’s advance rental of
$1 .50 per acre or fraction of an acre. and a non—relundable administrative fee of $155.
You must pay these monies by 4:00 pm• on March 8. 2016. at the sale site.

The minimum monies owed on the day of the sale l’or a winning bid are monies owed to
the United States (43 CFR 3 120.5-2(h) and 43 CFR 31 20.5-3(a)). If payment of the
minimum monies owed the day of the sale is not i’eceivecl by the date and time above. the
BLM will issue a bill for the monies owed. If payment is not i’eceived by the bill due
date, a demand letter will he sent to you that will include additional fees. If payment is
not received as requested by the demand letter, the United States will immediately pursue
collection by all appropriate methods. and when appropriate, collect late tees, interest,
administrative charges. and on past-due amounts, assess civil penalties. “All appropriate
methods” include. hut are not limited to. refl.rral to collection agencies and credit
reporting bureaus: salary or administrative offset: offset of l’ederal and state payments.
including goods or services: federal and state tax refund offset; and retirement payment
offset. Debts may be sent to the Internal Revenue Service and charged as income to you
on Form 1099C. Cancellation of Debt (Federal Claims Collection Act of 1966, as
amended: The Debt Collection Improvement Act of 1996: 3 I CFR part 285).

• Remaining payments: If your bonus bid was more than $2 pci’ acre or fraction of an
acre and you did not pay the full amount on the day of the sale. you must pay the balance
of your bonus hid by 4:00 p.m. on March 22. 2016. which is the 10th working day



S

following the sale. II ply111cnt IS not received by HI .M iii Itill by this date. you loSe the
iielil to the lease and you will forfeit 11w nioiiev you paid oii the day of the sale. We may
offer the pai.eI iii a fuiltire sale.

Niet hod ol payment: Y o )U Can pay by:
• personal check
• certifier! check:
• iiitiiiey order: or

• credit card (Visa. eIs..icard. American Ixpress or Discover).

Please note. HIM will not accept credit oi debit card payments to the Bureau for an anlount greater than
$24.99S).). We also Wi I not accept aggregated snial I amounts to lYpaSs this rerfui rement. We
encourage you to make any payments greater than $24)°.) by Automated Clearing HoLise (ACH) or
I ed Wire trans icr.

Make checks payable to: I)epartment ol the Interior—B LM. We do not accept cash. It you previously paid
us with a check hacked by insiifTicient funds. we will require a guaranteed llymeIt. such as a certified
check. Anyone with an outstandi ig debt to BLM will not he allowed to register or hid at the sale.

• Lease issuance: After we receive the hid forms and all monies due. we can issue the lease.
Usually, a lease is effective the first day of the month following the month we sign it. If you want
your lease to he effective the first day of the month in which we sign it. ask us in writing before
we sign the lease.

How can I find out the results of this sale?

We post the sale results in our Information Access Center and on the Internet at:
http://www.blm.gov/nv/st/en/prog/minerals/leasahle minerals/oil gas/oil and gas leasing.html
You can purclMise a printed copy of the results list from the Information Access Center.

How do I tile a noncompetitive offer to lease after the sale?

Lands that do not receive a hid and are not subject to a pre-sale offer are available for a two-year period
beginning the day after the sale. To file a noncompetitive offer, you must submit:

• Three copies of standard lease form 3 100-I 1. Offer to Lease and Lease for Oil and Gas. properly
completed and signed. (Note: We w’ill accept reproductions of the official form, including
computer generated forms that are legible and have no additions, omissions, other changes,
or advertising. If you use an obsolete lease form, we will reject your offer). You must
describe the lands in your offer as specified by the regulations at43 CFR 3110.5: and

• $410 nonrefundable administrative fee: and

• First year’s advance rental ($1.50 per acre or fraction thereof).

File offers on the day of the sale and the first business day after the sale in the Information Access Center.
We consider these offers simultaneously filed. When a parcel receives more than one filing by 4:00 p.m.
on the day after the sale, we will hold a drawing to determine the winner. Offers filed after this time
period, receive priority according to the date and time of filing in this office.
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I low (14) I Ide a iionconi pet I i‘1e pt’esale olfe r’?

1Indt’r (lie regulations at 43 (‘1k 31O.1(a). yOU may Ole a noncompetitiVe preside oiler Ow land that is
available br oil and gas leasing and has 1101 been tinder lease during the previous one—year period or been
included in a competitive lease sale within the previous two—year period.

Youi’ noflcoInpelitiVe presale oiler to lease must he tiled prior to the otheial posting of this Sale Notice.
II your presale oiler was timely l led, was complete and we do not receive a hid br the parcel that
contains tile lands in your otter, it has priority over noncompetitive oilers to lease tiled for the lands in
your oiler after the sale. Your presale oiler to lease is your consent to the terms and conditions of the
lease, includnig any additional stipulations. I you want to file a presale otter. lollow the guidance listed
above or liii ìg a noncompetitive ofler after the sale and the regulations at 43 (‘FR 3 110. 1(a). if we don’t
receive a hid at the sale for the parcel(s) contained in your presale oiler, you will he issued a lease br
your presale offer. You can withdraw your presale oiler tip until the date we sign your lease.

1-low do I nominate lands for future sales?

• File a letter with this oflice describing [lie lands you want posted to a sale — please refer to the
Nevada Slate Office guidelines at the lollowing link:
http://www.blmeov/nv/sl/cn/pioe/mnwrals/lcasahlc iniiierals/oil tULS/Oii and L!ilS I iSniL.htI1ib or

• File a noncompetit ive presale oiler.

When is (lie next competitive oil and gas lease sale scheduled for Nevada’?

We are tentatively holding our next competitive sale on June 14. 2016. Nominations br the
June 14, 2016 Oil and Gas Lease Sale are due in this olOce by 4:00 p.m. on September 18. 2015.

May I protest BLM’s decision to offer the lands in this Sale Notice for lease’?

Yes. under the regulation at 43 (‘FR 3120.1 -3. you may protest the inclusion of a parcel listed in this sale
notice. All r’otests must illeet the lollowing requirements:

• We must receive a protest no later than close of business on the 30th calendar day subsequent to
the date of posting of this Sale Notice. If our office is not open on the 30th calendar day
subsequent to the dale of posting of a Sale Notice. a protest received on the next day our office is
open to the public will be considered timely filed. Tile protest illusi also include any statement of
reasons to support the protest. We will dismiss a late-filed protest or a protest filed without a
statement of reasons.

• A protest must state the interest of the protesting party in the matter.

• A protest must reference the parcel number identified in this sale notice. Use of any other parcel
number will result in the protest being dismissed.

• You may file a protest in hardcopy form, by mail or by telefax. You may not file a protest by
electronic mail. A protest filed by fax must be sent to (775) 861-6710. A protest sent to a fax
number other than the fax number identified or a protest filed by electronic mail will be
dismissed.
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• It the PartY Signing the protest is doing so oii behalf of au ssiitioui. Pititn_15IHP or corporation.
(lie sieuuiiie party must reveal the relationship I)e(weell tlieuuu. Itmi exauiil)Ie. unless an
envuiniental exouii aiithiori,es aim mdividual uiieinher of its guolip to act for o. time individual
cannot iiiake a pI()tst in the giolu l 5 ruLille.

If HI N’l receives a tiniely protest ol a parcel a(lver(isV(I on I his Sale Not ice, how does it affect
l)idding on the parcel?

We will announce receipt of any protests at the hegi ining ol the sale. We will also announce a decision
to either withdraw the parcel or proceed with offering it at the sale.

If I ani the high bidder at the sale for a proteste(l parcel, when will BIM issue my lease?

We will make every ef fort to decide the protest within (d) days alter the sale. We will issue no lease for a
protested parcel until the State l)i rector makes a decision on the protest. I F the State I)i rector denies the
protest. we will issue your lease concurrently with that decision.

If I am the successful bidder of a protested parcel, may I withdraw my bid and receive a refund of
my first year’s rental and bonus 1)111?

No. In accordance with E3LM regulations 43 CFR 3 120.5—3 you may not withdraw your bid.

If BLM upholds the protest, how does that affect my competitive bid?

If we uphold a protest and withdraw the parcel from leasing. we will refund your first year’s rental. bouius
hid and administrative fee. If the decision upholding the protest results in additional stipulations, you will
be offered the opportunity to accept or reject the lease with the additional stipulations. If you do not
accept the additional stipulations, we will reject your hid and we will refund your first year’s rental, bonus
hid and administrative fee.

If BLM’s decision to uphold the protest results in additional stipulations, may I appeal that
decision?

Yes. Note, an appeal from the State Director’s decision must meet the recluirements of
Title 43 CFR 4.411 and Part 1840.

May I appeal BLM’s decision to deny my protest?

Yes. Note. an appeal from the State Director’s decision must meet the requirements of
Title 43 CFR 4.411 and Part 1840.

May I withdraw my bid if the protestor files an appeal?

No. If the protestor appeals our decision to deny the protest. you may not withdraw your hid. We will
issue your lease concurrently with the decision to deny the protest. If resolution of the appeal results in
lease cancellation, we will authorize a refund of the bonus bid, rentals and administrative fee if:

• There is no evidence that the lessee(s) derived any benefit from possession of the lease during the
time they held it. and:



IIICIL. S HI) )I) iUI1IL)il Ill l))d IIIh UI L)ll’It.’I IeISI)flS 111)1 1(1 II.IUI11I ilie IeIi1Il. hUI1IJS hid and
iIinistIi1ive Fee.

‘VVIio 511(1111(1 1 cuIlt ICI ii I have .i (lileStioll?

II 31011 have (ltIestins. contact Bariy Konnett. I .and I .aw [xaminet. at telephone numher
(775) 6 I —664 I . send a Facsimile to (775) 86 I —67 ID. write to the attention of NV922.h at the address on
the leHerhead. or send electronic mai to jhonnetfthIm.gov.

RI I ri cia lvi. La Fra mhoi xc

Chief. Branch of Minerals Adjudication
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