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I. General Guidelines.  There shall be no delay in  

terminating a contract if all contractual provisions have been  

satisfactorily completed.  Delay in terminating a contract  

costs the Purchaser money in addition to bonding payments and 

 the Bureau in lost opportunities to manage the sale area for  

future forest crops. 

A. When to Terminate.  A contract will be terminated  

following satisfactory completion of all contract actions by 

the Purchaser.  A contract will not be terminated prior to the 

expiration of the time for cutting and removing unless a  

relinquishment of rights has been obtained from the Purchaser 

 to permit early release. 

B. When Not to Terminate.  A contract will not be 

 terminated when:   

1. Items remain undone or uncompleted on the  

contract. 

2. Forest product of fire trespass related to the  

contract remains unresolved. 

 

3. Private parties have an unresolved damage claim  

against the contractor and such claims are related to the 

 contract. 

4. The contractor owes money to the BLM on the  

contract. 
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II. Termination Actions and Requirements. 

A. Purchaser Responsibilities.  The following reports are  

required to be submitted by the purchaser preliminary to 

 termination: 

1. Form 5460-15, Log Scale and Disposition of  

Timber Removed Report.  By the terms of a contract executed on  

Forms 5450-3 and 5450-4, the Purchaser is required to submit a  

report of the volume and disposition of forest product removed 

from the sale on Form 5460-15, Log Scale and Disposition of  

Timber Removed Report.  (See Illustration 1.)  A contract must  

not be terminated until this report is received, unless the  

Purchaser has a satisfactory explanation or reason why the 

report cannot be made.  Insert a copy of the report in the  

contract file. 

2. Form 5400-2, Report of Road use Fees Paid.   

Under certain conditions of road use, it is necessary that a 

report of road use fees paid by the Purchaser to a third party  

be made to the BLM on Form 5400-2 Road use Fees Paid Report.   

(See Illustration 2.)  When such report is required, a 

contract should not be terminated until the report is 

submitted.  Insert copies of the report in the contract file  

and the appropriate right-of-way agreement file. 

3. Form 5480-3, Timber Sale Contract 

 Relinquishment.  Whenever a contract is to be terminated prior 

to the expiration of time for removal of personal property 

 expressed in the contract, the Purchaser must relinquish all  

rights, title and interest under the contract.  The 

 relinquishment (Form 5480-3), Timber Sale Contract 

 Relinquishment) must be signed by the individual authorized to 

 sign original contracts on behalf of the Purchaser.  

 (See Illustration 3.) 

B. Bureau Responsibilities.  The following actions are  

required of the Authorized Officer. 

1. Final Inspection.  A comprehensive inspection of  

the contract area shall be made as a final check on contract  

compliance.  Form 5480-5, Contract Termination Inspection 

Report shall be prepared and made a part of the official file.  

 (See Illustration 4.) 
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2. Refunds. 

a. Excess Payments.  A contract overpayment  

situation may result when the contractor overpays in error or  

where he is awarded credits which result in overpayment 

because of such miscellaneous items as split-haul maintenance,  

windstorm losses or other natural catastrophes, forest product 

theft, road maintenance beyond the normal scope of the 

contract, change in road design, delay due to optional check  

scaling, etc.  See Manual Section 1374 for procedures for  

refunding overpayment. 

b. Cash Bonds. 

(1) Where a monetary deposit has been  

submitted by the Purchaser to satisfy the performance bond 

requirements, a refund should be processed in accordance with  

the instructions in Manual Section 1374. 

(2) Where a certified check has been 

 submitted by the Purchaser to satisfy the performance bond 

requirements, such certified check shall be returned to  

the Purchaser.  Use certified mail. 

(3) Where an irrevocable letter of credit 

 (ILC) has been submitted by the Purchaser to satisfy the  

performance bond requirements, such ILC shall be returned to  

the issuing bank.  Use certified mail. 

c. Return of Negotiable Securities.  Where  

negotiable securities of the United States have been submitted  

by the Purchaser to satisfy performance bond requirements, the  

Contracting Officer should request the Division of Financial  

Management, Service Center, to return such securities to the  

depositor.  Send machine copy of Form 5480-4, Certificate  

Terminating Contract Rights, together with explanatory  

memorandum to the Service Center. 
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3. Final Action. 

a. When all phases of the contract termination  

process have been completed, Form 5480-4, Certificate  

Terminating Contract Rights is prepared.  (See Illustration  

5).  The original certificate is filed in the contract file 

 and copies are sent to the purchaser and the surety.  

 Additional copies may be sent to other parties or interest, 

 i.e., road owners, fire protection agency, etc. 

b. The field file of the contract  

administrator is consolidated into the official District/Area 

 office file and duplicate material is discarded.  The  

terminated contract is transferred from the active to the 

inactive file. 

c. The effective date of termination shall be  

entered into the Timber Sale Information System no later than  

the 10
th

 of the following month. 
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Glossary of Terms 

 

-A- 

 

Authorized Officer:  An employee of the Bureau of Land 

Management, to whom has been delegated the authority to take action. 

 

-C- 

 

Contracting Officer:  The Bureau of Land Management official  

who would have authority to execute a forest product 

 contract and delegate authority to take action in  

connection with such contract. 

 

Contract termination:   All actions necessary to terminate a 

forest product sale or other vegetative resources 

contract after all the terms and conditions of the 

contract have been consummated. 

 

-D- 

 

Designated Representative:  Any employee of the Bureau of Land  

Management who has been duly authorized to exercise  

certain rights and duties or the Contracting Officer. 

 

-P- 

 

Purchaser’s Representative:  Any employee of the Purchaser who 

has been duly authorized by the Purchaser to receive  

notices or instructions from the Authorized Officer. 

 

 

  



  



 



 



  



  



 




