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H-5490-1 - CONTRACT TERMINATION

l. General Guidelines. There shall be no delay in
terminating a contract if all contractual provisions have been
satisfactorily completed. Delay in terminating a contract
costs the Purchaser money in addition to bonding payments and
the Bureau in lost opportunities to manage the sale area for
future forest crops.

A. When to Terminate. A contract will be terminated
following satisfactory completion of all contract actions by
the Purchaser. A contract will not be terminated prior to the
expiration of the time for cutting and removing unless a
relinquishment of rights has been obtained from the Purchaser
to permit early release.

B. When Not to Terminate. A contract will not be
terminated when:

1. Items remain undone or uncompleted on the
contract.

2. Forest product of fire trespass related to the
contract remains unresolved.

3. Private parties have an unresolved damage claim
against the contractor and such claims are related to the
contract.

4. The contractor owes money to the BLM on the
contract.
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H-5490-1 - CONTRACT TERMINATION

Il.  Termination Actions and Requirements.

A. Purchaser Responsibilities. The following reports are
required to be submitted by the purchaser preliminary to
termination:

1. Form 5460-15, Log Scale and Disposition of
Timber Removed Report. By the terms of a contract executed on
Forms 5450-3 and 5450-4, the Purchaser is required to submit a
report of the volume and disposition of forest product removed
from the sale on Form 5460-15, Log Scale and Disposition of
Timber Removed Report. (See Illustration 1.) A contract must
not be terminated until this report is received, unless the
Purchaser has a satisfactory explanation or reason why the
report cannot be made. Insert a copy of the report in the
contract file.

2. Form 5400-2, Report of Road use Fees Paid.
Under certain conditions of road use, it is necessary that a
report of road use fees paid by the Purchaser to a third party
be made to the BLM on Form 5400-2 Road use Fees Paid Report.
(See Illustration 2.) When such report is required, a
contract should not be terminated until the report is
submitted. Insert copies of the report in the contract file
and the appropriate right-of-way agreement file.

3. Form 5480-3, Timber Sale Contract
Relinguishment. Whenever a contract is to be terminated prior
to the expiration of time for removal of personal property
expressed in the contract, the Purchaser must relinquish all
rights, title and interest under the contract. The
relinquishment (Form 5480-3), Timber Sale Contract
Relinquishment) must be signed by the individual authorized to
sign original contracts on behalf of the Purchaser.
(See Illustration 3.)

B. Bureau Responsibilities. The following actions are
required of the Authorized Officer.

1. Final Inspection. A comprehensive inspection of
the contract area shall be made as a final check on contract
compliance. Form 5480-5, Contract Termination Inspection
Report shall be prepared and made a part of the official file.
(See Illustration 4.)
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2. Refunds.

a.

Excess Payments. A contract overpayment

situation may result when the contractor overpays in error or
where he is awarded credits which result in overpayment
because of such miscellaneous items as split-haul maintenance,
windstorm losses or other natural catastrophes, forest product
theft, road maintenance beyond the normal scope of the
contract, change in road design, delay due to optional check
scaling, etc. See Manual Section 1374 for procedures for
refunding overpayment.

Cash Bonds.

(1) Where a monetary deposit has been
submitted by the Purchaser to satisfy the performance bond
requirements, a refund should be processed in accordance with
the instructions in Manual Section 1374.

(2) Where a certified check has been
submitted by the Purchaser to satisfy the performance bond
requirements, such certified check shall be returned to
the Purchaser. Use certified mail.

(3) Where an irrevocable letter of credit
(ILC) has been submitted by the Purchaser to satisfy the
performance bond requirements, such ILC shall be returned to
the issuing bank. Use certified mail.

Return of Negotiable Securities. Where

negotiable securities of the United States have been submitted
by the Purchaser to satisfy performance bond requirements, the
Contracting Officer should request the Division of Financial
Management, Service Center, to return such securities to the
depositor. Send machine copy of Form 5480-4, Certificate
Terminating Contract Rights, together with explanatory
memorandum to the Service Center.

Rel. 5-155
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H-5490-1 - CONTRACT TERMINATION

3. Final Action.

a.

When all phases of the contract termination

process have been completed, Form 5480-4, Certificate
Terminating Contract Rights is prepared. (See Illustration
5). The original certificate is filed in the contract file

and copies are sent to the purchaser and the surety.
Additional copies may be sent to other parties or interest,
i.e., road owners, fire protection agency, etc.

The field file of the contract

administrator is consolidated into the official District/Area
office file and duplicate material is discarded. The
terminated contract is transferred from the active to the
inactive file.

The effective date of termination shall be
entered into the Timber Sale Information System no later than
the 10" of the following month.

Rel. 5-155
8/28/92



H-5490-1 - CONTRACT TERMINATION

Glossary of Terms

-A-

Authorized Officer: An employee of the Bureau of Land
Management, to whom has been delegated the authority to take action.

-C-

Contracting Officer: The Bureau of Land Management official
who would have authority to execute a forest product

contract and delegate authority to take action in

connection with such contract.

Contract termination: All actions necessary to terminate a
forest product sale or other vegetative resources

contract after all the terms and conditions of the

contract have been consummated.

-D-

Designated Representative: Any employee of the Bureau of Land
Management who has been duly authorized to exercise
certain rights and duties or the Contracting Officer.

-P-

Purchaser’s Representative: Any employee of the Purchaser who
has been duly authorized by the Purchaser to receive
notices or instructions from the Authorized Officer.

BLM MANUAL
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Illustratfon 1, Page 1

Form 5460-15
(II.A1}
H=3490~1 - CONTRACT TERMINATION
Example of Log B3cale and Disposition of Timber
Removed Report
UNITED STATES FORM APPROVED
DEPARTMENT (F THE INTERIOR OMB NO. 10040145
BUREAL OF LAND MANAOEMENT Expores Juoe 30, 1969
LOG SCALE AND DIEPOSITION OF TIMBER REMOVED REPORT Comtract Numire? OR11Q-TS87-000
This repert is required by law, Actof Agrli |2, 1926(77 Stat 272), 1 amended. Failure (o comply can Date
result in withhiolding the Timbsr Sals Comtract. Mareh 18, 1987
Purchaser's name Address finelude 21 code)

Jahn Doe Lumber Company

Street Addrese

City, State Iip Code

In compliance with requirements of the above-numbered Timber Sale Contract, we hereby submit the following log scale for the total

volume of timber removed from the contract area covered by said contract.

Name of processor: ho Doe Lumt a -
YOLUME OF TIMBER REMOVED (M8F)
- OROSS SOUND LOGS* OTHER THAN SCUND LOGS
SPECIES SCALE NET SCALE AY DISPOSITION CATEGORY* GROSS SCALE
Ty 12y [T CULL PEELERS | OTHER cuLLS
__OF 1,213,020 BRI 710 13,8480 200 160
SF 166,550 143,000 =0- 110,000
FP & KP 105, 400 79,640 410 13,580
55,200 FJE,TT00 340 1,820
—CEDRR 173,550 IRTTE0 ==
TOTALS 1,712,780 1,282,179 14,630 334,540
Name of Processor: ar_Commany
oF 145,140 13,880 132,560
5P 1,580 =0= 1,580
PF & KP 3,790 210 3,100
—WEETHEM i e 350
TOTALS 151,450 14,630 136,720
Name of Processan:
TOTALS
GRAND TOTALS

* Sound logs ane defined as logs containiog 13-« percent of gross scale |30 percent of eross seale in the sase of peeler blocks) in sound wood velume

after deductions have heor made for defect.

SCALED BY i

[0 Company emplovee
&] Scaling Bureau
1 Other fspecifi)

1
1
i
i Taper

* Log scale rule used
i Muximum length without taper4Qe
2&

SCALING METHODS

all

Scribner

** DISPOSITION CATEGORIES
I Timber procsssed i the Unined States by purchaser
L. Timber sold 10 & third party for processing in the Unfted States

1. Excepted nend unprogessed fimbey sald o trangported for axpor
frerm the United Suates

Comments

et an reverse)

Fotm 546015 (September 1986}

BLM MANUAL
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Illustration 1, Page 2

H=-5490-1 - CONTRACT TERMIMATICN
Example of Log Scale and Disposition of Timber

Removed Repott

CERTIFICATICN STATEMENT
TCERTIEY That the above slatement istrue and that it is 1o the best otmylmwhmimmnlm staterent of the volume and disposition of all timber
removed wnder said comract.
If Individual or Parinership, sign here Il Corporation, sign here;
John Doe Lumber Company

{Mame of Firm] {Mame of Corporaton)

PR | ]
_{fr —""‘_r-' "t"f""-‘

(Signature of Signing Officer) “(Sigmaters of Signing Officer)
Prasident
(Business Address) (Titke)

March 18, 1987
{Signature of Sigming Offiver) {Daee}

{Business Addreas)

Pate)

If Purchaser ig a Corporation, the foliowing cenificate must be executad by the Secretary or Asgistant Secretary.
L James Jon am !
certify that [ am 1he Secrctary [ Assistant Secretary of the Carporation named as Purchaser herein, that
John Doe who signed the eertification was the esident af
said corporation, that said cerdfication was duly signed for and in behalf of uld Corporuwn by authority of its
gowerning body, and is within the icope of its corporate powers,
r. |
|

[
b -

[Corporaie Seal]

NOTICE

The Privacy Act ol 1974 and the regulavon in CFR 24800} provide that you be furnished (he following information in connection with information
required by Uhis apphication.

ALITHORITY:  The Actof April L 1926077 S1an 272, 1he Export Administravion Act sl 1979050 U.5.C. 2401 en. seq. |, the Morss Amendment tothe
Furcign Assistance Aot of 1958, the annual Interior Department Appropristions Act, and {he Sinail Busineas Act of Juiy |8, 1958 (72 Stat J84),

PURPOSE:  The infoareation it be used to determing thay Firme in the expont irade are nat exporting Bureau of Land Management timber and to
determine volume of umber purchived by small business and soid Lo large business.

ROUTINE USE,  Analvsis of timber sales 10 detormine if BLM timber is being exported and the quantities of timber resobd to large business,

EFFECT OF NOT PROVIDING INFORMATION : Filing of information is mandatory only if the purchaser wishes to continue purchasing timber
from Bureai of Land Management land,

The Paperwork Reducuon Act of 150 pdd L5035, e sey, ) reauines ws o infarm you this;
Thas ilormation i3 being collested 1o determing the wolume of materiol removed,

Thes inlormation will be ued to comply with the Timber Sele Condract,

Reésponie Lo this request i maadatary under terms of the Timber Sale Contract.

Thle |8 U.5.C. Section 1. makes itacrime for any perscn keowingly and wil faily v make to any deparimenal or ageney of the United 5iates any falss, Motitious, o
{raucdulent sistements ar represcralions as to any motier within it jurdidiciion,

BU.F. C.PF.0. dgav-181423797683

BLM MANUAL

Rel. 3-153
a/28/92



L ]
Ty
LR
od s
H e
5t
2
—
i
=
=
=]
3
2
L]
g
Ll
-
o
=
o
o

Example of Road Use Fees Pald Report
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Illustration &, Page 1
Form 5480-5
(II.B1)
H-5490-1 — CONTRACT TERMINATION

Example of Contract Terminaticon Inspection Report

-

UNITED STATES Purcheasr
DEPARTMENT OF THE INTERIOR John Doe Tumber Co.
BUREAU OF LAND MANAGEMENT Conts
* OR1i%o-1s2-000
CONTRACT TERMIMATION INSPECTION REPORT TATE
Instructfons: Contract Inspector préperes oné copy and pleces with contract fils. e l Explred B
Prepsre in ink or tvpa, s/24/82 5/24/84
I = LOGGING
1. Name of Contractor game I. DATE
) Commenued Completed
3. Date of final cutting repert 8712754 6/15/82 5/12/84
il = PAYMENTS
4. Contract 771,617.98

a. Total amount received for timber

b. Total depesits for ( bR 3 815.31
¢, Total deposits for ¢ bR
d, Road use and maintenance fees s 1 o3 nn

I CERTIFY That the above figures represent all of the monies due under the temms of the contract

(Slgnfture ol District Clark)

11 = FINAL INSPECTION ITEMS

5. Final {nspection of contract area wag conducted on 6/1/84
by Inspector(s) Jarry Bvans ond -
G, Explain if all purchased timber was nol removed
Purchaser left about 20 MBF of marked salvage along east line of Unit #1. Theseees
were pointed ocut to company represenative on 4/15/84, but represenfalive
indicated they were not economical to yard.

7. Explain if any envireomental protection measures were inadequate (specify what remaine o be done)
Conalderable washing at seeded slope below road shdlder at Sta. 5+00, The force of
water from a culvert at this locatlon is causing dam to the slope and causing
silt into Brummet Creek. Half-round culvert outfalllnltallu:l under terma of the
ccnt;aat appeara to be about 20'short of what is needed. This is dus to ne fault of
Purchaser. '

YES| np YEE] MO
8. Iz slash dizpogal zatislactory? A 12g. Are streamside and roadside buffer strips
, 9. [s road conctrudtion complete? A iree of debris? X
10, Is road maintenance adeguste? e 13a, Ia srea tesdy (or reforestation? ®
1la. Are fire trails clear? P b. Iz advance mproduction present? 4
b. Are waterholes completed? Aol Ida. Is regerved timber und 'H X
12a. Are watercourses clear of debris? o b. Were trespass damages, if any, collected? | 2214
b, A fita and skid trails waterhared? *% <. Are bearing trees &nd corner monuments
. Are rogdbanks stab Gized? . ® intagt? x>
_d. Ase culverfs free of debeis? * 15a. Has date for removal of pessanal property
e, Was logeing squipment remaved? x expired? =
f. Was crew litter cleansd wp? x b. Has relinquishment boen obtained? ES

Form S4B0-8 {June 1971}

BLM MANUAL
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Illustration &, Page 2
H-5490~1 — CONTRACT TERMINATION

Example of Contract Termination Imspection Report

16. Is termination recommended? (3 Yea [[]Ne

= —

_sz%zu__
ute} {Signature of Contragt Inspector)

1 coneur:
&SR e /f/r—;nzu—c{t:'
{Date) - (Slgnsture of Area Manager)
Remarks

iftem 7 and 12¢. A request has been forwarded to the Area Englneer to corredt the
Culvert problem at Sta, 5+00.

Item l4c. One bearing tree adjacent ko the N 1/4 corner, Sac 5 was uprooted by
wind. The brass cap and other bearing tree are undisturbed and in goed condition.

LR EL LY
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Illustration 3
Foom 5480-4
(II.B3a}
H=5420=1 = CONTRACT TERMINATION
fxample of Certificate Terminating Contract Righis
Form S480-a UNITED S'i'ATES I Terminstion date 1. Contraet mgmber
(Murch 1986} DEPARTMENT OF THE INTERIOR May 3, 1984 ORO20~TS2-000
BUREAU OF LAND MANAGEMENT 1 Amoumt wd 4. Total amount paid* X
CERTIFICATE TERMINATING CONTRACT RIGHTS 5112,197.00 §128,648.00 i
e 3 *Additionsl memey received abave smaunt shows |
NGTE: Ferm mot required whena termiseling eitber of thevs (0) Comraes for I8 Ttk 3 H
the Cash fale of Vegeratwe Rezonrces (Fam $450=0) or {b) Vegs i
arene or Mineral Waterial Negotrated Cash §ofe Coseact (Form 516,451.00
§450-5). g
6. MName of Parchaser 7. Addeess (inelude :l};zgr
John Do Lumber Company Straat reas
City, State Zip Code
& Comtract approved by 9. DATE
On | Estended 1o Expires
J. M. Jones Jan. 21, 1982! - | Jan. 21, 1984
1
Rights of the above-named purchaser under the contract indicated sbove are hereby terminated. The party in interest
has performed all requirements of the contract and is hereby released from any further chligation thereunder,
Liability under the performance bond is terminated as of this date. The cancelled bond mbeing retained by the Bureau i
of Land Management, i
—x Surety ‘give name and bond sumber, if surety bond) ABC Surety Company
Bond # 0-12148
—Z Cash bond talance to be refunded
—_ Nogotible securities to be retumed
TeE UNITED STATES OF AMERICA
. ,
By -
CAuthorazed (dfices)
_ Diskrict Manager o
(Tule]
F. O, Box 1022a
Eugena, Oragon 97440
(Address, snclode zp code)
$3bmis mackme ragy un all perties 15 be Butified of temeeadtan aciien CONTRACT FiL £
Subm machme copy (o al! partes o be tolijied of lerminzizon sepien PURCHASER
Submis maekior copy fo 2if parties o b noiyred of lerminatics action SURETY
BLM MANUAL Rel. 5=135
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