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l. Presale Actions. Within the context of this handbook, pre-sale
actions are those actions related to bidder qualifications and steps
necessary to prepare for the sale.

A. Qualifications of Bidders or Purchaser for Sale of Forest

Product.

1. Bidder Qualification. A bidder or purchaser for the sale of
forest product must be a native-born or naturalized citizen of the United
States (for timber only), 21 years of age or older, or a partnership
composed wholly of such citizens, or an unincorporated association composed
wholly of such citizens, or a corporation authorized to transact business
in the State in which the forest product is located.

2. Evidence of Qualification. At the request of the Authorized
Officer, or the Sale Supervisor conducting the sale, bidders must furnish
evidence or qualification to bid in conformance with Paragraph I.A1 above,
or if such evidence has already been furnished, make appropriate reference
to the record containing it. The Authorized Officer or Sales Supervisor
may require bidders to furnish evidence of qualifications at the time of
sale or prior to award of a contract.

3. Bid Deposits. All bidders must make a deposit of not less
than 10 percent of the appraised value of the forest product upon which
they wish to bid. The minimum amount of the bid deposit for each sale is
is specified in the sale notice. Deposits may be made in the form of cash,
money orders, bank drafts, cashier’s or certified checks made payable to
the Bureau of Land Management, bid bonds of a corporate surety shown on the
approved list of the United States Treasury Department, Irrevocable Letter
of Credit-Bid Deposit, or an Assignment of Surety-Bid Deposit.

a.  Computation of Bid Deposit.

(1) Appraised value $1,000 or less: Ten (10) percent of
the appraised value rounded off to the next highest $25.00.

(2) Appraised value $1,001 to $10,000: Ten (10) percent
of the appraised value rounded off to the next highest $50.00.

3) Appraised value in excess of $10,000: Ten (10)
percent of the appraised value rounded off to the next highest $100.00.

b.  Preparation of Bid Bond. Bid Bond, Form 1822-3, is
prepared in triplicate by the bidder and surety. (See Illustration 1.)
The original is submitted with a sealed bid for a sealed bid sale or at the
time of qualifying for an oral auction sale. The two carbon copies are
retained by the bidder and surety. If the bidder is an individual or a
partnership, the bond is signed and witnessed on the lower front side, and
certified by the corporate surety on the reverse side. If the bidder is a
corporation, both the bidder and surety certify on the reverse side as
shown in Illustration 1.

c. Preparation of Irrevocable Letter of Credit. An
irrevocable letter of credit (ILC) may be used as a bid deposit when
accompanied by an executed copy of Form 5450-22, Cash Bid Bond. (See
Ilustrations 2 and 3.) An ILC is similar to a cash deposit and the BLM
may draw on the issuing bank up to the amount stated in the ILC.

BLM MANUAL Rel. 5-147
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1) There is no standard BLM form for an ILC; rather, an
ILC is prepared by the issuing bank on its business letterhead following a
format prescribed by the BLM. The expiry date of the ILC should be 90 days
after the forest product sale date.

2) The Authorized Officer or Sale Supervisor must review
any ILC submitted as a bid deposit to assure that minimal information
specified in the ILC format is met, that the information is accurate, and
that no conflicting information has been added.

Preparation of Assignment of Surety. The Assignment of

Surety must be executed in triplicate by the bidder and issuing institution

and accompanied by an executed copy of Form 5450-22, Cash Bid Bond. (See
Ilustrations 3 and 4.) The Authorized Officer or Sale Supervisor must

review the assignment for a bid deposit to assure that the information is
accurately recorded and signed by an authorized officer from the issuing
institution. The two copies are retained by the bidder and institution. A
Certificate of Time Deposit or Savings Account are the instruments which
may be assigned.

4. Special Considerations. Bidders must satisfy the following

additional requirements before bidding on advertised sales.

a.

Oral Auction Sale. To qualify for oral bidding, a
bidder must submit for each tract he/she desires to bid upon:

(1) A bid written on Deposit and Bid for
Timber/Vegetative Resource, Form 5440-9, for not less than the advertised
appraised price on a unit basis per product or species and total price.
(See Illustration 5.)

2 The required minimum bid deposit specified in the
forest product sale notice for the tract.

Sealed Bid Sale. To qualify for participation in a
sealed bid sale, the bidder must submit a bid in sealed envelope for each
tract that includes:

1) Two copies of the bid written on Deposit and Bid for
Timber/Vegetative Resource, Form 5440-9. No bid for less than the
advertised appraised price on a unit basis per product or species and total
price can be considered. (See Illustration 6.)

(2) The required minimum bid deposit specified in the
forest product sale notice for the tract.

3) The sealed envelope must be clearly marked that it
is a “bid for Forest Product,” together with identifying tract number
and/or sale name, legal description, and time and date of sale.

4) To qualify for award, sealed bids must be
accompanied by a properly executed Independent Price Determination
Certificate, Form 1140-6, (See Handbook 5450-1, Award of Contract, Section

1)

Rel. 5-147
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5. Small Business Administration (SBA) Set-Aside Sale. In

sales of forest product set-aside for preferential award of small business
concerns, the bidder must meet the following additional requirements to
qualify for bidding.

a.

b.

Self-Certification. A statement must be submitted which

shows that the bidder is a small business concern as defined by the Small
Business Administration in its regulations, set forth in Title 13, Code of
Federal Regulations, Part 121. The certification is made on Form 5430-1,
Self-Certification Clause. (See Illustration 7.)

Eligibility. The bidder must not have been declared
ineligible for preferential award by the Small Business Administration.

B. Preparation for Sale. The District/Area Manager or a
designated Sale Supervisor conducts public sales. Prior to the sale, the
Sale Supervisor takes the following actions.

BLM MANUAL

1. Sale Room.

a.

Places appropriate signs directing bidders to sale room.

Sets up sale room with chairs facing the Sale
Supervisor’s table and blackboard or projector screen.

Prepares projector transparencies, or large lettered

sheets to be attached to the top of the blackboard showing the tract
number, species, volumes, unit of measure, appraised price, and bid
deposit.

Secures stop watch (not required for sealed bid sales),

calculator, tape adding machine, and copies of Deposit and Bid for
Timber/Vegetative Resource, Form 5440-0 (which includes instructions to
bidders).

Completes heading on Form 5440-10, Timber Sale Bid
Record. (See Illustration 8.)

Has on-hand the sale notice, prospectus, and sale file
for reach tract being offered.

2. Clerical Assistance. For sealed bid and/or oral auction

sales, a designated clerk does the following:

a.

Receives bids as they are delivered. Records receipt of

bids on partially completed Timber Sale Bid Records. For advance written
bids, records date and time of receipt on the bid, and records bids in

order received on Timber Sale Bid Record. Records advance written bids
received in same mail delivery as being received at the same date and time.

Rel. 5-147
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b. Places and maintains all sealed bids and advance written
bids under lock and key. Sealed bids must remain unopened until time of
sale; advance written bids may be opened and bids recorded prior to sale
date. All information about sealed bids and advance written bids must be
kept confidential until time of sale. Delivers all bids to Sale Supervisor
at the time of sale. When sale is held at a place other than the District
Office, the clerk must remain in the office to receive bids up to the
closing time for receipt of bids. At closing time, and the clerk must take all
bids received to the place of the sale and deliver them to the Sale
Supervisor.

Announcements. For sealed bid sales, the Sale Supervisor

be in the sale room approximately five minutes before time scheduled

for opening bids and announce that bids are being accepted and that no bids
can be honored after the time scheduled for opening. At the time scheduled
for opening, the Sale Supervisor should announce that time for receiving
sealed bids has expired.

Rel. 5-147
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Il. Sale Procedures. Sales procedures relate to the process of
conducting a public offering of forest product including bidding
instructions, rejections of bids, and waiver of minor bid deficiencies.

A

B.

BLM MANUAL

Types of Bidding. Bidding at competitive sales shall be by

submission of sealed bids, written bids, oral bids, or a combination of
bidding methods, depending on type of sale as specified by the Authorized
Officer in the advertisement of the sale.

1. Sealed Bid Sales. In sealed bid sales, the bidder
submitting the highest sealed bid, together with the required bid deposit
and other required documents shall be declared the high bidder. In the
event of a tie in high sealed bids, the high bidder shall be determined by
lot from among those who submitted the tie bids.

2. Oral Auction Sales. To participate in oral auction sales,
the bidder must submit the required minimum bid deposit and a written bid
at not less than the advertised appraised price (on a unit basis per
product/species and total price) together with any other required documents
specified in the sale notice. The officer conducting the sale will declare
an open period prior to oral bidding on each tract, during which bid
deposits and written bids may be submitted. Bid deposits and written bids
may also be submitted any time prior to the open period declared by the
Sale Supervisor. Oral bidding to determine the high bidder will begin from
the highest written bid after closure of the submittal period. In the
event there is a tie in high written bids, and no oral bidding occurs, the
bidder who was the first to submit a bid deposit and written bid shall be
declared the high bidder. If the Sale Supervisor conducting the sale
cannot determine who made the first submission of high tie written bids,
the high bidder shall be determined by lot. The declared high bidder must
confirm the oral bid in writing immediately after the sale, but failure to
do so shall not relieve the bidder of the purchase obligation.

Opening the Sale. The Sale Supervisor calls the sale to order

at the time specified in the sale notice, and reads the following
announcement:

“This meeting is held pursuant to a sale notice issued by this office

on (date of notice) and is conducted under the authority of the laws
and regulations as stated on the Instructions to Bidders which was
included with the sale notice. Cutting and/or removal of material sold
shall be carried out under the authorities stated therein.”

For sealed bid sales:

“The time for receiving sealed bids on Tract (name tract(s)) has
expired.”

For lands west of the 100™ Meridian in the contiguous 48 States:
“All timber offered (except ) is restricted from

the United States in the form of unprocessed and is also prohibited
from substitution for exported private timber.”

11-1
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For sales that include set-aside tracts:

“For set-aside tracts, the bidder must not have been determined by the
Small Business Administration to be ineligible for preferential award

of set-aside sales. A self-certification statement must be submitted

with the bid which shows that the bidder is qualified as a small

business concern as defined by the Small Business Administration in its
regulations. The self-certification clause must be dated with today’s
sale date. Sale award to the high bidder will not be made for a period
of five (5) days. During this period, a bidder or other interested

party may protest the small business status of the high bidder. If a
protest is made, the sale award will be suspended pending determination
of the bidder’s qualifications by the Small Business Administration.
Protests must be submitted in writing.”

The Sale Supervisor should announce that:
“The sales were advertised in (Newspapers).”

“Sale notices were sent to all on the mailing list and were also
available at the (specify) office.”

“Supplementary information and copies of the proposed sale contract
were available for review at the (specify) office.”

“Any or all bids may be rejected and minor deficiencies in the bids or
the sale advertisement may be waived when in the Government’s interest
to do so.”

“Prior to the award of any forest product sale, the Bureau of Land
Management may require the high bidder to furnish such information as
is necessary to determine the ability of the bidder to perform the
obligations of the contract. Those bidders who have demonstrated poor
performance, including recent contract defaults, may be required to
provide additional performance assurances in the form of advance
payment and/or an increased performance bond as a condition for award
of contract. These extraordinary requirements may be required on a
case-by-case basis.”

If the sale has been protested, all prospective bidders will be
notified in writing with acknowledgement and an announcement made as
follows:

“Tract No. has been protested. The Bureau of Land Management
will proceed with normal bidding on the tract. The award of the sale

may be delayed and in the event the protest is sustained, the BLM will
reject all bids. Conversely, if the protest is denied, the Authorized

Officer may exercise his discretion to give immediate full force and

effect to the decision and proceed to award the contract. If this

should occur, the protestant has the right to appeal and to petition

the Office of Hearings and Appeals to stay the implementation of the
decision.”

Other pertinent points of the sale notice which the Sale Supervisor
thinks should be brought to the attention of the bidders.

Bidding Rules. The Sale Supervisor explains the bidding
procedures as follows:

Rel. 5-147
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Sealed Bid Sales. For sealed bid sales, the Sale Supervisor
announces:

“Sealed bids will be opened on each tract in the order in which the
appeared in the sale notice (if the sale is composed of two or

more tracts). Submission of the required bid deposit, a bid for not

less than the advertised appraised price on a unit basis per
product/species and total price, and other qualifying documents
stipulated in the sale notice, are required to qualify for bidding.

Bids and bid bonds must be on forms provided by the Bureau of Land
Management. In the event of a tie in high sealed bids, the high bidder
will be determined by lot from among those who submitted the tie high
bids.”

Oral Auction Sales. For oral bid sales, the Sale Supervisor
announces:

“Oral auction will proceed for each tract in the order in which they
appeared in the sale notice (if the sale is composed of two or more
tracts). Written bids submitted prior to the oral auction sale are
considered advance written bids. Submission of the required bid

deposit, a written bid for not less than the advertised appraised price

on a unit basis per species/product and total price, and other

qualifying documents stipulated in the Sale Notice are required to
qualify for oral bidding. Written bids, bid bonds, and confirmation of
oral bids must be on forms provided by the Bureau of Land Management.
Oral bidding begins from the unit prices of the highest written bid.

The BLM exercises an over-call system in which each bidder assumes the last
highest bid and raises from that point. In the event there is a tie in

high written bids, and no oral bidding occurs, the bidder who was the
first to submit a bid deposit and written bid shall be declared the

high bidder. If it cannot be determined who made the first submission

of high tie written bids, the high bidder will be determined by lot.

The high bidder must confirm the bid, in writing, in room (specify
location).”

Additional instructions regarding oral bidding may be announced as follows:

“Unless there are objections, the maximum time interval between bids
will be 30 seconds — time will start as soon as the previous bid

been posted. This time limit is set to expedite sale procedure, but
extensions will be granted upon request. When 30 seconds have passed
after the last bid is posted, without bidding or a request for

extension of time, the sale will be closed and no further bidding will

be allowed.”

“The bidder shall name the firm or individual for whom bidding as each
bid is made. The bid must state the species or product being bid and
the price. For example, Joe Jones Lumber bids $85.10 per thousand on
the Douglas-fir.”

“The minimum acceptable bid increment is $0.05 per thousand board feet
(or other appropriate increment).”

“Bidding on minor species usually has little effect upon the outcome of
the sale. Procedure of the sale will be greatly expedited by confining
your bidding to the major species (or product).”

11-3
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“A bidder may request a delay in bidding in order to have a total bid
amount calculated.”

A bid once made and accepted by me may not be withdrawn.”

“If you have tract questions, please ask them at the time the specific
tract in question is offered.”

“A recess will be declared at any time the situation warrants.”
“Are there any questions on the bidding procedure?”

D. Conduct of Sale Procedure.

BLM MANUAL

1. Sealed Bid Sale. Procedures for conduct of a sealed bid
sale are as follows:

a. The Sale Supervisor announces each tract to be offered

by giving tract number or sale name. The Sale Supervisor then opens each
sealed bid submitted for that tract and announces the bidder’s name,
address, and total bid price.

b. Aseach bid is opened, the Sale Supervisor or an

assistant carefully reviews the bid forms, deposit, and other required
qualifying documents to be sure they are all in order. As each bid is
accepted, it is recorded on Form 5440-10, Timber Sale Bid Record. (See
Ilustration 8.) Each bid must be posted with the use of a blackboard or a
projector as it is read by the Sale Supervisor.

c. The total price bid in any sealed bid sale is the figure
used in determining the highest bid submitted.

d. Inthe event of a tie in high sealed bids, the high
bidder must then be determined by lot.

e. Ifahigh bid is received in which there is an error in

multiplication, addition, placing a decimal, transposed figures, or if a
bidder—due to misunderstanding, confusion of tracts or other
reasons—records a bid totally different than would have been the case for
a fully informed bidder, the Sale Supervisor must nevertheless assume that
the total price listed on the bid form was the amount the bidder intended
to specify. The high bidder then has the following alternatives available:

(1)  The bidder can enter into the contract on the basis
of the total price actually bid; or

(2)  The bidder can forfeit the bid deposit in the amount
specified in the sale notice and void the bid commitment; or

Rel. 5-147
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3) The bidder can present evidence in an attempt to
show that the amount bid was in error. If the bidder satisfactorily proves
that an unintentional error was made and the error is of the type for which
the General Accounting Office allows relief, the bidder may be entitled to
a refund of the bid deposit. It should be emphasized that a contract
cannot be awarded on the basis of an adjustment in the total price bid.
Whenever such a situation arises, the District/Area manager must retain all
bid deposits and forward all the bids and a report to the State Director.
The State Director will advise the District/Area Manager whether the bid
and bid deposit can be returned to the high bidder who made the error and
who is willing to forfeit the opportunity to enter into a contract for the
total price actually bid, but is unwilling to forfeit the bid deposit.
Such a bidder can be given no more than 30 days after being declared high
bidder to present his case for relief.

If the bidder who made the error elects to enter into

the contract on the basis of the actual total price bid, adjustments may
have to be made in the unit prices for administrative and reappraisal
purposes. The correct unit prices for administrative and reappraisal
purposes. The correct unit price to be used in the contract can be
determined by dividing the total consideration bid by the estimated
quantity if only one item is involved. If two or more items are involved
and the error occurred in computing the value of only one, then that unit
price should be adjusted. If the error is not attributable to the
calculation of the value of any certain item, the following procedure
should be followed in determining appropriate unit prices:

1) Determine products of estimated volume times
prices.

2) Divide each product by the total appraised value to

determine the decimal fraction the appraised value item is of the
total appraised value.

3) Multiply decimal fractions times total bid price bid.

4) Divide each product in step (3) above by the
estimated volume of each item. The result is the contract unit price for
each item.

(5) Should this procedure indicate a contract price for

one item that is lower than the appraised price, the appraised price for
that item should prevail and the prices of the remaining item should be
adjusted by the above procedure until no contract price is less than the
appraised price.

After evaluating all bids for a specific tract
consistent with this section, the Sale Supervisor announces the high bidder
for that tract.

After the high bidder is announced, the Sale Supervisor:

(1) Retains the original of Form 5440-9, Deposit and
Bid, from all bidders.

(2) Retains bid deposit and other qualifying documents
from high bidder.

Rel. 5-147
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3) Returns second copy of Form 5440-9, Deposit and Bid,
to all bidders.

4 Returns bid deposits and other qualifying documents
to all unsuccessful bidders. (See Subsection IV.A.)

2. Oral Auction Sale. Procedures for conducting an oral

auction sale are as follows:

a.

To open the qualifying period for each tract, the Sale

Supervisor first announces the tract to be offered by tract number and sale
name (if applicable). The Sale Supervisor may then describe the sale in
general terms; i.e., location, volume, product, appraised value, special or
unusual contract requirement, and the stipulated bid deposit requirements.
The Sale Supervisor must then post all advance written bids in the order
received. After this, the Sale Supervisor announces “Written bids,
deposits, (and other qualifying documents) will now be received on this
tract.” The Sale Supervisor must post all bids in the order received.

As each written bid is received, the Sale Supervisor or

an assistant must carefully review the bid forms, deposits, and any other
qualifying documents, to be sure they are in order. Each written bid must
be recorded, in the order received, on Timber Sale Bid Record, Form
5440-10. (See Illustration 8.)

The total price bid on a written bid is the figure used

to determine the highest written bid submitted. Oral bidding must begin
from the unit price, by product or species, of the highest written bid
submitted. It is imperative that oral bidding begin from accurate bid

data. The high written bid must be checked with a calculator. If the sum

of the unit prices by item times the volume by item fails to match the

total amount bid, the Sales Supervisor should give the bidder an opportunity
to adjust the unit prices to produce the total amount bid. The adjusted

unit prices are then posted from which oral bidding can commence. The
adjusted unit prices must equal or exceed the appraised unit prices. Under
no circumstances can the total bid price be adjusted. If the bidder is not
present to correct an error of this nature, then bidding must take place on

a total consideration basis with minimum acceptable increments established
by the Sales Supervisor. After the bidding is over, the unit prices are
determined pursuant to instructions under Paragraph 11.D1f.

After reviewing and posting the written bids, the Sale

announces, “Are there any other bidders?” After waiting a

reasonable time, the Sale Supervisor closes the qualifying period by
announcing, “The qualifying period for receiving bids on tractno. s
closed. I will now receive oral bids.” (For example of “overcall

bidding, see Illustrations 9 and 10.)

The Sale Supervisor announces when only ten seconds

remain for oral bidding. At expiration of the period of time allowed
between bids, the Sales Supervisor announces the high bidder and the total
bid price (or high bid unit prices when bidding is limited to single
species).

During oral bidding, the Sale Supervisor or an

assistant, records bidder’s name and amount of bid on Timber Sale Bid
Record (Form 5440-10). (See Illustration 8, page 2.)

Rel. 5-147
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The assistant computes or checks the calculation of the
highest bid and next highest bid, as necessary.

If no oral bidding occurs and there is a tie in high

written bids, the bidder who was the first to submit a bid deposit and
written bid must be declared the high bidder. If the Sale Supervisor
cannot determine who made the first submission of high, tie written bids,
the high bidder must be determined by lot from the high, tie bidders.

If there is an error in the high written bid not

adjusted pursuant to Paragraph 11.D2c., and no oral bidding occurs, the
Sale Supervisor must proceed according to the instructions under Paragraph

11.D1e. and Paragraph 11.D1f.

j.  After the high bidder is announced, the Sale Supervisor:

(1) Completes the “Oral Bid Made” section of the Bid

Schedule on Form 5440-9, Deposit and Bid, from the high bidder and ensures
high bidder confirms the oral bid on the form. (See Illustration 11.)

(2) Retains bid deposit and other qualifying documents
from high bidder.

3) Returns written bids, bid deposits, and other

qualifying documents to all unsuccessful bidders. (See Subsection IV.A.)

E. Rejection of Bids. The Sale Supervisor is authorized to reject

any and all bids during a sale when it is in the interest of the Government
to do so. During regular sales, a bid should be rejected in the following
situations:

1. Bid Deposit. The bid deposit submitted is less than the
required amount.

2. Bid Price. The total bid price does not equal or exceed the
advertised total appraised price.

3. Qualifying Documents — Set-Asides. Bidder for a small
business set-aside sale fails to submit a properly completed Self-
Certification Clause, Form 5430-1, to qualify for bidding. (See
Ilustration 7.)

4.  Sales Involving Resale of Forest Product. In the resale of
forest product remaining from an uncompleted forest product sale contract,
no bid will be considered from any person, or from an affiliate of such
person, who failed to complete the original contract because of
cancellation for purchaser’s breach; or who failed to complete payment by
the expiration date. As used herein, “person” means an individual,
partnership, corporation, or association; and “affiliate” means a person
who controls or is controlled by another person. These provisions apply
only when 50 percent or more of the forest product included in the resale
is forest product remaining from the uncompleted contract.

F. Waiver of Minor Deficiencies. The Sale Supervisor is
authorized to waive minor deficiencies in the bids or sale advertisement
during a sale when it is in the interest of the Government to do so.

BLM MANUAL
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1. Irreqularity in Bid Submission. In the event a situation
should occur wherein advance written bids or sealed bids are submitted to
qualify for bidding but the required bid deposit or other qualifying
documents are missing, the Sale Supervisor may permit the deficiency to be
remedied prior to posting or announcing the sealed bids and prior to
receiving any oral bids. The reasons for, and the circumstances
surrounding any failure to meet qualifying requirements should be recorded
and the award of contract must be delayed until the matter has been
reviewed with the State Director.

2. lrregularity in Bidding. In the event an irregularity in
bidding occurs and there is some question as to which bidder will be
considered the high bidder, all sealed or written bids, deposits and other
qualifying documents will be retained by the Sale Supervisor until the
matter is reviewing by the State Director and a final decision reached.

3. Irreqularity in Advertisement. Where there is a minor
change or error in the sale advertisement, prospectus or sale notice, the
Sale Supervisor will announce the change or correction. All bidders for
that tract must acknowledge that they are aware of the change or correction
prior to bidding.

Closing the Sale. When all tracts have been offered, the Sale
Supervisor announces that the sale is closed as to all tracts for which a
high bidder has been announced. The Sale Supervisor also advises as to the
date of the next scheduled sale.

1. No Bid Sale. Tracts for which no bids were received on the
sale date may be kept open for receipt of bids for a period not to exceed
90 days in accordance with special rules of advertising set forth in
H-5430-1, Advertisement and the instructions set forth in Chapter 1V of
this handbook.

2. High Bidder Not Announced. A tract for which a high bidder
is not announced because of irregularities in bidding shall remain open
until the high bidder is determined or all bids are rejected. No
additional bids will be received on these tracts.

Rel. 5-147
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11 Post-Sale Actions. Post-sale actions describe reporting actions

taken by the Authorized Officer or Sale Supervisor following declaration of
the high bidder for advertised sales.

A. Bid Deposits. Following the Sale Supervisor’s declaration of

the high bidder for advertised sales and confirmation of the high bid, the
collection officer, who assists with the sale, process bid deposits
received.

1. Deposits of High Bidder. The bid deposit is retained pending

acceptance of the high bid and award of contract by the Contracting
Officer. Except for corporate surety, ILC, and Assignment of Surety bid
bonds, such deposits may subsequently be applied to the purchase price of
the contract.

2. Deposit of Other Bidders. The bid deposit is normally

returned to all unsuccessful bidders after the high bid is declared.
Deposits may be returned directly to the bidder after the sale, or by mail.
(See Illustration 12.) When a bid deposit in the form of cash, money
order, bank draft, cashier’s check, certified check, irrevocable letter of
credit or assignment of surety is returned personally on the day of the

sale, the bidder must sign for receipt of the deposit on the Timber Sale

Bid Record, Form 5440-10. Return of a corporate surety bid bond must be
duly recorded by the collection officer on the same bid record form. For
collection and handling procedures regarding bid deposits, refer to Manual
Section 13721.

B. Reporting Requirements. Posting of Timber Sale results to the Timber Sale Information Systems shall be
done on the following schedule:

Initiating Event Entry Deadline
Sale Results
All Districts post results
. - To TSIS by close of
Advertised Sale Timber Sale Day Business two days after
the sale.
th
Negotiated Sale Contract Approval No later than 10~ day of

the following month.

Entered concurrently with,
No-bids Timber Sale Day and on same schedule as
advertised sale results.
Cutting Unit Data:
No later than COB on
Advertised Sales Timber Sale Day Friday of the following
week.
No later than the 10" day
Negotiated Sale Contract Approval of the month following a
contract approval.

C. News Release. Issue a news release to local news media
immediately after the sale. (See Illustration No. 13.)

BLM MANUAL Rel. 5-147
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V. Ninety (90) Day Sales. This section describes the advertising and

sale procedures for 90-day sales.

A. Provisions for 90-Day Sales. Periodically, forest product

tracts offered at auction may fail to receive bids. When an offered tract
does not attract bidders, the Authorized Officer may keep the sale open for
bidding for a period not to exceed 90 days. He may choose to keep the sale
open for a lesser period, for example 30 days; however, if a lesser period
of time is selected, it must be stipulated in the sale notice. Except for
carryover time due to the required seven-day posting period of a bid on a
90-day sale, the sale cannot be offered beyond the stipulated time period
without first reappraising and re-advertising the sale.

1. Ciriteria. Tracts that receive no bids from either sealed

bid or oral auction sales will routinely be offered under the 90-day
authority except:

a.

Rising Market Trends. If there has been a significant

rise in the value of the product offered since the initial appraised price
offering, the Authorized Officer must reappraise, re-advertise, and reoffer
the tract for sale.

Downward Market Trends. If a number of tracts receive

no bids and it appears to be the result of a sudden and severe decline in
market conditions which is not reflected in the BLM appraisal system for
tracts offered, the District Manager will consult immediately with the
State Director before making the tracts available under the 90-day
authority.

2. Restrictions. Sales which have been advertised but
withdrawn from sale before the scheduled sale date or sales which have been
bid upon but where such bids have been rejected are not eligible for
offering as 90-day sales.

3. Abandonment of Set-Aside Status. When a sale which was

originally offered as a set-aside for preferential award to small business,

as defined by the Small Business Administration, receives no bids at a
regularly scheduled sale, such sale may be offered as a 90-day sale.
However, when so offered, bids may be received from both small and large
business concerns and the sale awarded to the high bidder without concern
for size standards of the high bidder. The SBA Regional Office must be
notified of the results of such a 90-day offering.

B. 90-Day Sale Procedure. Processing rules under the 90-day
authority apply to both sealed bid and oral auction no bids.

BLM MANUAL

1. Advertising Procedures.

a.

Announcement. At the end of a regular scheduled sale,

the Sale Supervisor announces the availability of no-bid tracts for bidding
under the 90-day sale authority, except for those tracts that may fail to qualify
under the criteria described in Paragraph IV.A1 above. (Also see

Paragraph 11.G1.)

Rel. 5-147
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b.  Special Sale Notice. The District/Area
Manager prepares a special sale notice (see Handbook 5430-1, Advertisement,
Illustration 7). The special notice contains specific reference to the
expiration date (not to exceed 90 days). The time period begins on the day
of the initial sale offering. The notice will also describe in general
terms the procedure for submitting bids, and the bidding procedure in event
more than one bid is submitted. The special sale notice is distributed as
follows:

1) One copy is posted in a conspicuous place in the
office where bids are to be submitted.

2) One copy is placed in the tract file.

3) Additional copies are mailed to all addresses on the
forest product sale mailing list.

c. Sale Prospectus. The District/Area Manager should
revise the original sale prospectus by attachment of the special 90-day
sale notice. The amended prospectus should be available for distribution
to prospective purchasers upon request.

2. Accepting Bids.

a. Receipt of First Written Bid. Upon receipt of a written
bid for not less than the advertised appraised price, together with the
required bid deposit and any qualifying documents stipulated in the sale
notice, the District/Area Manager reviews the bid and other documents for
accuracy. If errors are found, the bidder is advised immediately to make
the necessary corrections or the bid cannot be accepted. The District/Area
Manager records, on the face of the bid form, the date and time a valid bid
is received at the District/Area Office. (See Illustration 14.)

b.  Advertising Receipt of Bid. The District/Area Manager
prepares and posts a notice of receipt of bid immediately after receipt of
the first valid bid. (See Illustration 15.) This notice is attached to
the previously posted 90-day sale notice, or posted adjacent thereto, at
the location described in Paragraph IV.B1b, above.

1) The notice of receipt of bid must not reveal the bid
price.

(2) The notice of receipt of bid must stipulate the time
period in which other bids may be received. The period of posting for the
first bid received shall continue for seven successive days, terminating at the
close of business on the seventh day. For example, if a bid is submitted
at 11:30 a.m. on July 1%, the posting period would terminate at the close of
business on July 8. If the seventh day falls on a holiday, the posting
period shall be carried over to the next day of business.

3) A copy of the notice of receipt of bid is placed in
the tract file.

c. Care of Bids Received. Written bids received must be
kept confidential. After review, and correction if necessary, the valid
bids are placed under tight security until the time of oral auction, if
any, or the expiration of the posting period.

BLM MANUAL Rel. 5-147
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3. Determining High Bidder.

a. One Bidder. If no other bids are received during the seven-day
posting, the District/Area Manager or Sale Supervisor notifies the lone
bidder that said bidder is the high bidder and that the District Area
Manager will begin processing the award of contract. Notification should
be made by telephone or mail as soon as possible after the close of
business on the seventh day.

b.  More than One Bidder. If more than one bid is received
during the seven-day posting period following the initial bid submission, the
District/Area Manager or Sale Supervisor notifies all qualified bidders by
certified mail with return receipt requested of the time and place of an
oral auction to decide the high bidder. (See lllustration 16.) Allow a
reasonable period, not to exceed 10 days, before conducting the oral
auction. If return receipts from the certified letters have not been
received prior to the date of the oral auction, confirm notification of the
sale by telephone before proceeding with the auction.

(1) Conduct of Oral Auction. The oral auction will be held
in the same manner as discussed for the oral auction of advertised
tracts (see Chapter 1), except the Sale Supervisor must also announce the
authority under which the sale is being made, state when the first bid was
received and when the 7-day posting period expired. If, after inviting
oral bidding, no oral bids are received, the bidder with the high
written bid will be declared the high bidder. If there is a tie in the high
written bids, the bidder who first submitted the high bid shall be deemed
the high bidder. If the high tie written bids were received at the same
time the high bidder will be determined by lot.

Withdrawal of 90-Day Sale. Except when a bid has been

submitted that triggers a posting period, the Authorized Officer may
withdraw a 90-day sale at any time within the time period stipulated in the
special notice for keeping the sale open. A withdrawal notice should be
distributed to all prospective purchasers on the forest product sale

mailing list. (See Handbook 5430-1, Chapter V1.)

Rel. 5-147
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GLOSSARY OF TERMS

-A-
Authorized Officer: Any employee of the BLM to whom has been delegated
the authority to take the action described in this handbook.

-N-

Ninety (90) Day Sale: An advertised sale for which no bids are received at
the original sale offering and which is kept open for bidding under
special rules of advertising and sale.

-O-
Oral Auction Sale: An offering of forest product where written bids are
received and oral bids are invited from qualified bidders.

-S-

Sale Notice: A supplement document to the newspaper advertisement which
provides prospective purchasers with detailed information about the
scheduled sale, bidding requirements, and pertinent information about

each tract being offered for sale.

Sealed Bid Sale: An offering of forest product where sealed bids are
received from qualified bidders.

Set-Aside Sale: A designation of timber for sale which is limited to
bidding by small business concerns as defined by the Small Business
Administration in its regulations (13 CFR Part 121) under the authority
of Section 15 of the Small Business Act of July 18, 1958 (72 Stat. 384)
as codified and amended (15 U.S.C. 631 et seq.).

Substitution: The acquisition of unprocessed timber from Federal lands and
engaging in exporting, or selling for export unprocessed timber

originating from private lands within the same geographic and economic
area.

-U-

Unprocessed Timber: Means trees or portions of trees or other roundwood
not processed to standards and specifications suitable for end product

use. “Unprocessed timber” does not include timber processed into any one
of the following:

(1)  Lumber or construction timbers, except Western Red Cedar,
meeting current American Lumber Standards Grades or Pacific
Lumber Inspection Bureau of Export R or N list grades, sawn on four
sides, not intended for remanufacture.

2) Lumber, construction timbers, or cants for remanufacture,
except Western Red Cedar, meeting current American Lumber
Standards Grades or Pacific Lumber Inspection Bureau Export R
or N list clear grades, sawn on four sides, not to exceed 12
inches in thickness.
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(3)  Lumber, construction timbers, or cants for remanufacture,
except Western Red Cedar, which do not meet the grades referred
to in clause (2) and are sawn on four sides, with wanes less than
Y4 of any face, not exceeding 8% inches in thickness.

(4)  Chips, pulp, or pulp products.
(5)  Veneer or plywood.

(6) Poles, posts, or piling cut or treated with preservatives for
use as such.

(7)  Shakes or shingles.

(8)  Aspen or other pulpwood bolts, not exceeding 100 inches in length, exported
for processing into pulp.

(9)  Pulp logs or cull logs to be processed at domestic pulp mills,
domestic chip plants or other domestic operations for the
purpose of conversion of the log into chips.
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Form 1322-3
(1.43b)
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Example of Bid Boad
P UNITED STATES
(Qetohu 136D DEPARTMENT OF THE INTERIOR R
BUREAU OF LAND MANAGEMENT Eome appROvED
BID BOND Ezpires: April 30, 1985

KNOWALL MEN BY THESE PRESENTS, That we,
as principal, and

, as surety,

are held and firmly bound unto the United States of America, hereinafter called the Government, in the sum of

dollars (S )

lawful moaey of the United States, for the payment of which sum well and truly to be made, we bind ourselves, our
heirs, dmini and 3, jointly and severally, firmly by these presents.

The condition of this obligation is such, that whereas the prncipal has sabmitted the accompanying bid, dated
19 , for

Now, THEREFORE, [f the principal shall withia the period specified in the natification of award enter into a written
with the Go t, in d; with the bid and the terms and coaditions of the notice of sale, then the
above obligation shall be void and of ac effect, otherwise to remaia in full force and effect.

In wi h f, the ab bound parties have executed this instrument under their several seals this
day of .19 , the name and corporate seal of each
corporate party being hereto aifixed and these presents duly signed by its undersigned r ive, to

authority of its goveming bady.

In presence of:

(Iadividual principal)

(Address) (Business Address)

Rel. 5-147
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Example of Bid Bond

Attest:
(Corporate principal)
(Business sddressn)
¥ (in]
(Titte)
Attest:
(Corporate aurety)
(Busines s sddress)
% [iir]
(Title)
CERTIFICATE AS TO CORPORATE PRINCIPAL
I . CERTIFY That | am the

secretary of the cozporation named as principal in the within bond; that

. who signed the said bond on behalf of the principal was
thea of said corporation; that [ know his signature, and his
sig theceto is genui and that said boad was duly signed, sealed, and attested for and in behalf of said
corporation by authority of its goveraing body.

Title 13 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or fraudulent s or rep: as to any matter within its jurisdictiea.

The Papersork Recuction Act of 1980 (44 U.S.C, 3501 et seq.) requires us ta inform you that:

Informatian i3 being zailectad ta obtaia surety information relevant to the operetion of this timber sale coatract.

(afcrmation will be used 16 guarantee performance uader the terms of this limber sale contract.

Response ta this request is maadatory (43 CFR 5450) to fullill the requirements of a timbder sale contract. P eaT= 81

BLM MANUAL Relé/?;;lﬂ
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Format for Irrevocable Standby Letter of Credit

Ilustration 2, Page 1

(Letterhead of Issuing Bank)

IRREVOCABLE STANDBY LETTER OF CREDIT-BID BOND

Date:

Letter of Credit Number:
Beneficiary:

United States Department of the Interior
Bureau of Land Management

(District Office Name)

(P.O. Box or Street Address)

(City, State, Zip Code)

Amount: $

Gentlemen:

We hereby establish this irrevocable standby letter of credit in your
Favor for account of: (Name and Address of BLM Bidder)

In the amount of Dollars ($

Awvailable by your draft on the issuing bank at sight accompanied by the
Following documents:

A signed statement from Bureau of Land Management, United States
Department of the Interior stating the following:

“We hereby certify that (Name of BLM Bidder) has been awarded the bid on
(BLM Sale Name and Number) and has filed to complete further contractual
Documents in accordance with the terms and conditions of 43 Code of
Federal Regulations 5450.1(b).”

SPECIAL CONDITIONS

This credit expires at the counters of the issuing bank on (ninety (90)
Days after sale date).

This credit is subject to the “Uniform Customs and Practice for
Documentary Credits, (1974 Revision)” International Chamber of Commerce,
Publication No. 290, or any further revisions thereof.

We hereby engage with drawers, endorsers and bona fide holders that drafts
And documents will be honored upon presentation.

(Name of Issuing Bank

By:

(Signature)

(Title)

BLM MANUAL
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Format for Irrevocable Standby Letter of Credit

Instructions:

An Irrevocable Standby Letter of Credit-Bid Bond must include the following:
1. Anidentifying number.

2. The clear statement that it is irrevocable.

3. The purpose of the letter, i.e., bid bond.

4, Name of the bank’s customer, that is, the bidder.

5. The maximum limit of credit. This limit must equal or exceed the
amount of the required bid deposit for the sale bid upon.

6. An authorization to draw sight drafts upon the bank in favor of the
BLM.

7. A clear statement that the tract number of sale name appearing on
the sight draft is sufficient for honoring the draft.

8. An Irrevocable Standby Letter of Credit-Bid Bond may apply to only
one timber sale.

BLM MANUAL Rel. 5-147
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Form 5450-2
(I.LA3c & d)
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Farm 34522 Sale Number
'{?még 30146} UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND Y{ANAGEMENT Bid Dawe
CASH BID BOND
EE— = —

KNOW ALL MEN BY THESE PRESENTS. That [ ] I [ ] We

of State of

doing business as an [ ] individual [ ] partnership [ ] corporation organized and existing under the laws of the State

of as Principal, is held and firmly bound unto the United States of America in the penal sum

of dollars ($ ).

lawful money of the United States, for the payment of which, well and truly to be made, | bind myself, my heirs, executors.

administrators, successors and assigns, jointly and severally, as a further guarantee of which a cash deposit or assured payment

has been made with the Bureau of Land Management at in the form of
a in the amount of $
A shall not be negotiated unless the principal fails to enter into a written contract with

The Government in accordance with the bid and terms and conditions of the notice of the above sale.

THAT, The said Principal does hereby constitute and If the said Principal shall within the period specified in the
appointment the Secretary of the Interior as his attorney, to transfer notification of award enter into a written contract with the
and apply the said deposit, as security for the faithful performance Government, in accordance with the bid and the terms and
of the above-condition, and it is agreed that, in case of any conditions of the notice of sale, then and in that event the above
default in the performance of this condition, the said attorney obligation shall be null and void and the deposit shall be
shall have full power to assign, appropriate transfer, and apply released and returned to the Principal. Otherwise, said obligation
said deposit without notice, as liquidated damages. shall remain in full force and effect.

The said Principal hereby ratifies and confirms, whatever his

said attorney shall do by virtue of these presents.

BLM MANUAL Rel. 5-147
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Example of Cash Bid Bond

Signed, scaled, and delivered this

IF INDIVIDUAL OR PARTNERSHIP, SIGN HERE:

day of ___ ESER0 |- R

IN THE PRESENCE OF TWO ¥WITNESSES:

(Witnewae)
L4 (Name) [Address]
(Address) (Witness)
(Name) (Addsess)
(Address)
IF CORPORATION, SIGN HERE:
(Name)
(Address)
By
(Name) (Name)
(Address) (Title)
THE UNITED STATES OF AMERICA
Signed aad App d
By
(Nama)
(Title)
CORPORATION CERTIFICATE
If Purchaser is a comporation, the following ifi shall be d by the y or Assi y of the
Cotporation.
1, . certify that [ am the S y of
the corp named as Purch herein; that , who signed this
was then of said corp i that said was duly signed for and in

behalf of said corporation by authority of its govering bady, and is within the scope of its corporate powers.

(Camorete Sesl)

Title |8 U.S.C, Section 100I, makes it o cmrq lar Any gnuan «nowingly and willfully to make to eny department or agency of the

Uaited States any false, [ ar f

as ta any matter withia its junisdiction.

The Paperwark Reductien Act ol Wuu (a4 U.S,C4 Jsox et t1eq.) requires us to wnform you thet:

Information 3 being coliected 1o abtain Yurely infomatian relevant to the operation of this timber sale contract.
Information will be used to guarantes performance under the terms of thas Lmber sale contrace,

Response to this request 13 mandatary (43 CFR S450) 10 fuifill the requirements of 3 timber sale coatract,

@ UL Cowwememe Prietieg S0CLCe \MISTTI0II/E 140 AR

BLM MANUAL
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Format for Assignment of Surety-Bid Deposit

Signature(s) Guaranteed:

cc: Owner

ASSIGNMENT OF SURETY - BID DEPOSIT

The undersigned Owner, and Co-owner if any, of the herein described Certificate
of Time Deposit/Savings Account (“deposit”) hereby assigns his or their right,
title and interest in, to or under said “deposit” to the U.S. Department of the
Interior, Bureau of Land Management in the amount $Ten Thousand Dollars

($10,000).

Such amount shall be for the purpose of the bid deposit specified in the sale
notice for Roseburg Sheep Hill OR100-TS6-000.
(BLM District, Sale Name and Number)

The Bureau of Land Management, U.S. Department of the Interior shall be
authorized to charge against the described “deposit” should the undersigned
owner(s) be awarded the bid and fail to complete further contractual documents
in accordance with the terms and conditions of 43 Code of Federal Regulations
5450.1(b).

Any interest earnings shall remain the property of the Owner. It is agreed the
issuing institution will hold the “deposit” in trust for the uses and purposes

stated above until released by the Bureau of Land Management, U.S. Department of
the Interior. Time deposits shall be automatically renewable at maturity date

at the rates and terms in effect at the time of renewal.

Type Deposit Certificate of Time Deposit

Number 00-000000 Effective Date: June 1, 1986

(Owner) (Seal)

Acknowledged & Record: June 15, 1986
1111 No. 2" st.
Institution: North Zone State Bank Anywhere, Oregon
(Address)

By:

Title: Asst. Vice President & Manager

RELEASE OF ASSIGNMENT

The Bureau of Land Management U.S. Department of the Interior hereby releases
all right, title and interest in, to and under the form of deposit described in
above Assignment.

Date: Bureau of Land Management
U.S. Department of the Interior

By:

Name:

Title:

Issuing Institution

BLM MANUAL Rel. 5-147
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Form 5440-9
(I.A4a)
H=5440-1 - CONDUCT OF SALE
Example of Written Bid for Oral Auction Timber Sale
Form 34409 UNITED STATES FORM APPROVED
sty 19 DEPARTMENT OF THE INTERIOR e g T
BUREAU OF LAND MANAGEMENT Trat Number
89-30
O niMser* Name
DEPOSIT AND BID FOR [ yegeraTive RESOURCE Big Sale
(Other Than Timber) Sale Notwce fdkated)
Jan. 10, 1989
LUMP SUM SALE BLM Dutect
Roseburg
O Sealed Bid for Sealed Bid Sale [a Written Bid for Oral Auction Sale
In response 1o the above dated Sale Notice. the required deposit and bid are hereby submitted for the purchase of desi d timber/vegetative
resource on the tract specified above.
Required bid deposited is S 5900000 and is enclosed in the form of [ cash [ money order [ bunk draft
[ cashiér’s check certified check & bid bond of corp surety on app list of the United States Treasury
g d i pp by the authonized officer.
(T IS AGREED That the bid deposit shall be retained by the United States as liquidated damages if the bid is accepted and the
undersigned fails to execute and return the gether with anw required performance bond and any required payment within 30
days after the contract is received by the ful bidder. It is understood that no bid for less than the appraised price on a unit basis
per species will be considered. [f the bid is rejected the deposit will be returned.
BI0 SCHEDULE — LUMP SUM SALE
NOTE: Bidders shouid carefully check Je) i in leting the Bid Schedul
BID SUBMITTED ORAL BID MADE
ESTIMATED
PRODUCT SPECIES UNIT VOLUME UNIT PRICE TOTAL VALUE UNIT PRICE TOTAL VALUE
OR QUANTITY
Douglas-fir M 19.7% x—LLE.0a_ 8o, ZlL o e Cv -
Western Hemlock ¥ 803 x —LdL8.C0_ 9<. 130 op % =
= i =
Grand Fir 1 216 w— 9% 2o irreged], _
Iacense Cedar M 119 /34 00 Qe f A
x - - x =
x = x =
x = x =
x = X =
% = X =
x = x =
x = x =
X = X =
x = X =
x = b4 =
x = x =
x = x
TOTAL PURCHASE PRICE |, Qyn 700 [ 222306500
(Continued nn reverses
Rel. 5-147
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Illustration 5, Page 2
H-5440-1 - CONDUCT OF SALE
Exaomple of Written Bid for Oral Auction Timber Sale

If sale contract is executed. undersigned is liable for total purchase price even though the quantity cut, removed, or designated

for taking is more or less than the total | or quantity shown above. Undersigned centifies bid was arrived at
by bidder or offeror independently . and was tendered without collusion with any other bidder or offeror. In submitting or confirming
this bid. undersigned agrees to the foregoing provisions. applicable regulati and certifies that he is authorized 10 act as,

or on behalf of, the bidder.
?id submitted on (date) 7/« 157 -

7 !
{Checl ropriate x !
0 signature. if firm is individually owned Name of firm (rype or print)
/;f"'t’/" /u {J,,r..‘l:/ﬁ_ (e .
[0 signatures, if fiem is a partnership Business address. include zip code (rype o print)
yyer XZM-H\./ :.‘.—, 5 é‘:/
,__/‘2_,_,_/;«:_‘7 e grov-:
Corporation organized under the state laws of (Ta be completed following oral bidding) i
A, [ HEREBY confirm the above oral bid ;

Signature of Authorized Corporate Signing Officer By (signature)
e tine / .')(';"
. .~ = \ 4
Title i Date
Submit bad. ia duplicate. w qualify for ether 1a oral action or sesled Wid | Semled Bid — Send to Drstnct Mansger. who usucd the sale nouce. i 4 sealed
sale together with the required bid deposit made payabie 10 the Department of the | envielope marked on the outside: -

Inenor—8LM. (1) **Bud for Temoer™

2) Vegeatwve Resowrce Other Thaa Timber
Qral Auction — Submit to Sales Supervisor prior to closing of qualifying penod 13) Tieme buds are 1o be opened
for tract. (41 Legal descripnon

The Paperwork Reduction Act of 1980 (44 U.S.C. J301 er. 50q.) requires us to infoem you that:
This information 13 being collested 10 obuin daa relevam 10 the opermion of this timber 1ale contract.
This will be used to our timber sale program.

Respoase 10 this request 15 raquired 1o oblua 3 benelit,

NQTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection
with information required by this application.

AUTHORITY: 38 FR 6280 and 43 CFR 5442.1
PURPOSE: To qualify an oral auction bidder. and then if successful, to bind bidder to certain contract conditions.

ROUTINE USE: To determine that an individual is qualified to participate in oral auction bidding, and, as surety that bidder
will fulfill contract requirements.

EFFECT OF NOT PROVIDING INFORMATION: Filing this deposit and bid information is necessary only when an individual
wishes to participate in a sealed or auction bid sale for timer or vegetative resources.

BURDEN HOURS STATEMENT

| Public reporting burden for this form is estimated 10 average | hr. IS min. per response. including the time for reviewing
instructions, gathening and maintaining data, and completing and reviewing the form. Direct comments regarding the burden
estimate or any other aspect of this form to U.S Department of the [nterior. Bureau of Land Management, (Alternate) Bureau
Clearance Officer. (WO-771). 18 and C Strects, N.W. Washington, D.C. 20240, and the Office of Management and Budget.
Paperwork Reducuon Project (1004-0113), Washington, D.C. 20503.




Illustration 6, Page 1
Form 5440-9
(I.A4b)

H=544C~1 - CONDUCT OF SALE

Example of Sealed 3id for Vegetative Resource Sale

Form 54409 UNITED STATES FORM APPROVED
Ny 19 DEPARTMENT OF THE INTERIOR LR M T
BUREAU OF LAND MANAGEMENT Tract Namber
89-7
C mimBeR* g
DEPOSIT AND BID FOR ®) yeGEeTATIVE RESOURCE Huck Brush
(Other Than Timbar) Sale Notce (dated)
1 10/14/89
LUMP SUM SALE BLM Dostrnt
Roseburg

(X sealed Bid for Sealed Bid Sale O Written Bid for Oral Auction Sale

hase of dest

[n response to the above dated Sale Notice, the required deposit and bid are hereby sub
resource on the tract specified above.

d for the p d timber/vegetative

Reguired bid deposited is $ 10.00 and is enclosed in the form of E cash [J money order [ bank drait
O cashiee's check O centified check O bid bond of corporate surety on approved list of the United States Treasury
[ d remi approved by the authorized officer.

IT [S AGREED That the bid deposit shall be retained by the United States as liquidated damages i the bid is accepted and the
undersigned fails to execute and return the contract, together with any required performance bond and any required payment within 30
days after the is ived by the ful didder. It is understood that no bid for less than the appraised price on a unit basis
per species will be considered. [f the bid is rejected the deposit will be returned.

BID SCHEDULE — LUMP SUM SALE

BLM MANUAL

NOTE: Bidders should carefuily check 0 1 in pleting the 8Bid Schedul ]
I
BID SUBMITTED ORAL BID MADE |
ESTIMATED
PRODUCT SPECIES uNeT VOLUME UNIT PRICE TOTAL VALUE UNIT PRICE TOTAL VALUE
OR QUANTITY
I
duckleberry Brush 1b. 1000 x $0.10 100.00 5« - I
X = x =
X = x = "
|
X = x = i
|
x = X =
x = x =
x = x =
X = X =
X = x =
x = y < =
x = X =
x = x =
x = x =
X = x =
x = b4 =
TOTAL PURCHASE PRICE l 100.00
iContimued un reverse)
Rel. 5-147

6/18/92



Illustration 6, Page 2
H-5440~1 - CONDUCT OF SALE
Example of Sealed Bid for Vegetative

Resource Sale

If sale contract is executed, undersigned is liable for total purchase price even though the quantity cut, removed. or designated
for taking is more or less than the total esti d vol or quantity shown above. Undersigned certifies bid was arrived at
by bidder or offeror independeatly, and was tendered without collusion with any other bidder or offeror. In submitting or confirming
this bid, undersigned agrees to the foregoing provisions, applicable regulations, and certifies that he is authorized 1o act as.
or on behalf of, the bidder.

Bid submitted on (date,

& Signature, if firm is individually owned Name of firm (rype or print)
(0. P
Lrkon Js
(m) Sisuai‘éﬁ. if firm is a partnership Business address. include zip code (rype or print)

7.6 Bex Sag
ﬂ,:,‘ur}.oi 77710

{J Corporation organized under the state laws of {To be completed following oral bidding)

I HEREBY confirm the above oral bid
By (signature)

Signature of Authorized Corporate Signing Officer

Tide Date
Submit bid. in duplicare, 1 qualify for cither an oral suctioa or sesled bid Sealed Bid — Send 10 District Manager. who asued the sale aouce. i a sealed
um-mwmumm.-yw-uuoomdm envelope marked on the cutside:
Intenor—8LM. (1) = Bad for Timber™
(2) Yegetive Resource Other Than Timber
Oral Auction — Submit 10 Sukes Supervisor prior (o closing of qualifying perod (3) Time bads are 10 be opened
for tract. (41 Legal descnprion

The Paperwork Reducuion Act of (980 (&4 U.S.C. 1301 er. seq.) requires us 1o inform yOou thae:
m-dmuuhqmlandmma-nhunnmdmhu-wmmm.
This info will be used 1© our umber sale program.

Respoase 10 this request is required (o obtain 3 benefit

NOTICE

The Privacy Actof 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection
with information required by this application.

AUTHORITY: 38 FR 6280 and 43 CFR 5442.1
PURPOSE: To qualify an oral auction bidder. and then if successful. to bind bidder to certain contract conditions.

ROUTINE USE: To determine that an individual is qualified to participate in oral auction bidding. and. as surety that bidder
will fulfill contract requirements.

EFFECT OF NOT PROVIDING INFORMATION: Filing this deposit and bid information is necessary only when an individual
wishes 1o participate in a sealed or auction bid sale for timer or vegetative resources.

BURDEN HOURS STATEMENT

Public reporting burden for this form is estimated to average | hr. 15 min. per response, including the time for reviewing
instructions. gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the burden
estimate or any other aspect of this form to U.S Department of the Interior. Bureau of Land Management, (Alternate) Bureau
Clearance Officer, (WO-771). 18 and C Strects, N.W. Washington. D.C. 20240. and the Office of Management and Budget.
Paperwork Reduction Project {1004-0113). Washington, D.C. 20503,

BLM MANUAL Rel. 5-147
6/18/92



Illuscracion 7

Porm 5430-1
(X.AS5a)
B=5440~1 - CONDUCT OF SALE
Example of Self-Certification Clause
5::- 159‘::;-' UNITED STATES
ooty 4=i360) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SELF CERTIFICATION CLAUSE
- ..- BIODERS STATEMENT
The bidder represents that he is []is not s smell b as defined by Title 13, Chapter 1,

Part 121 of the Code of Federal Regulations, as amended.

~3‘Z—‘:¢/ S LTLE é_,,._./‘/r ;”J

(Date) (Slgnature of Bldder)
Title 18 USC, sec. 1001, makes I.: a crime for amy p-no- knowiagly and wilfully to make to aay department or sgescy of the
United States ady (ales, a8 (0 any matter withia its jurisdiction.
INSTRUCTIONS
la order to qualify for a Sat-aside sale, all bidders must the 3+lf Certification Claunse will be Immedlstely retwraed,
certifly to belag s small b coacam by an with the deposit, to the wasuccessful bidders but may e re
executed Sell cmnnn- Clause. submitted to qualify for other set-aside sales olfeced oa the
Same date.
The date oa the Self Certification Clause aod the sale date
musi be the same. Tha Self C Clause by the
bidder will be retained by the Barweu of Laad Musage-
A Self Certification Classe musi sccompeny the deposit to went

qualify for eech set-sside sale. Alter & sale award lo made,

Rel. 5-147
MM
BLM MANUAL 6/18/92



Form 5440-10
(I.Ble and II.D1b&2b)

Illustracion 8, Page 1

H=5440-1 - CONDUCT OF SALE

Example of Timber Sale Bid Record
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Iliustration 8, Page 2
d-5440~1 - CONDUCT OF SALE

Example of Timber Sale Bid Record

¢ RECORD OF ORAL BIDDING (Mikilers or Spevies)

i b b
J‘q“\‘-"}hﬁ\h
JdNd PR
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P iy
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N
li’\-.:vz"‘\
4.3 3 Y
b
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Ilustration 9

(11.D2d)
H-5440-1 - CONDUCT OF SALES
Example of Overcall Bidding;
Bidding on Major Species Only
Scenario 1. Written bids were posted with the use of a projector follows:
TOTAL ESTIMATES SALE NAME Humbug Salvage #3  TRACT NO. GL-5
$ Value: species Douglas- P.Pine W.Fir Hemlock I.
65,222.65 fir Cedar
Volume: 553 MBF 482 23 30 2 16
BIDDERS R/MBF 121.85 17185 1475 29.15 127.3
5
C&D Lumber Appr. Appr. Appr. Appr. 65,222.65
Little River Lbr.. - - - - -
Johnson Thr. Co. - - - - -
Robert Dollar Co. - - - - -
Superior Thr. - - - - -
Suntip Co. - - - - -
Mtn. Fir Lbr. - - - - -
Fred Skeels 122.00 - - - 65,294.95
Ben F. Watts 122.85 - - - 65,704.65
Scenario #2. The high written bid was from Ben F. Watts. Oral bidding began from the unit
prices established by that bid. In overcall bidding each bidder accept all
the unit prices established from the previous high bid and bids from that
point. If no oral bids were received Ben Watts would be declared the high
bidder.
Senario 4. After some bidding activity, Robert Dollar made the final bid of $138.00/M bd. ft.
on the Douglas-fir. (There was no bidding on the minor species.)
138.00 Appr. Appr.  Appr. 73,006.95
(Total oral
bid)
BLM MANUAL Rel. 5-147

6/18/92




Illustration 10
(I1.024)
H-5440-1 - CONDUCT OF SALE

Examples of Overcall Bidding;

Bidding on More than Oue Species

NOTE: All written and oral bids are posted with use of a black board or projector.

TOTAL ESTIMATES SALE NAME Afrcraft Sourx TRACT NO. 84- 495
§ Value: 349,994.25 SPECIES Douglas-fir W. hemlock Noble fir W. redcedar

VOLUME : 2,372 MBF 1,472 427 370 103 TOTAL
WRITTEN
BIDDERS S /MBF 179.0S 79.15 B89.45 189.70 BID. .
cenario #1. Three @rs (A, B, & C) qualify as follows:
“an 180.00 Appr. Appr. Appc. 351,392.65
8" Appr. 100.00 Appr. Apprc. 358,897.20
“c" Appr. Appr. 150.00 200.00 373,458.65

Scenario #2. In overcall bidding each bidder accaepts all the unit prices established from the
previcus high bid and bids from that poiant. In this example, bidder "C" submitted the high
written bid; therefore, oral bidding begins from the unit prices established by that bid as

follows:
179.08 79.15 150.00 200.00
“A" bids $200.00/M bd. ft. DF; 200.00 79.18 150.00 200.00
the posted bid is:
"C" bidas §5160.00/M bd. ft. NF; 200.00 79.15 160.00 200.00
the posted bid is:
“B" bida $5105.00/M bd. ft. WH; 200.00 105.00 160.00 200.00
the posted bid is:
“C" bids $200.00/M bd. ft. all 200.00 200.00 200.00 200.00

species; the posted bid is:
"A" calls for extension of bid prices--the total is computed and anncunced ($474,400.00)
"A" bids $205.00/4 bd. ft. DF;

the posted bid is: 205.00 200.00 200.00 200.00

“8" bids $210.00/¥ bd. ft. WH; -

the posted bid is: 205.00 210.00 200.00 200.00

“C* bids $201.00/M bd. ft. NF;

the posted bid is: 205.00 210.00 201.00 200.00

"8" bids $215.00/4 bd. ft. WH;

the posted bid is: 205.00 215.00 201.00 200.00

"C" bids $210.00/4 bd. ft. NF;

the posted bid is: 205.00 215.00 210.00 200.C0

“A" bids $250.00/M bd. ft. OF;

the posted bid is: 250.00 215.00 210.00 200.00

"C" calls for extension of bid prices--the total is P d and a d ($§558,105.00)
"C* bids $225.00/m bd. ft. NF;

the posted bid is: 250.00 215.00 225.00 200.00

Scenario # 4. There is no further bidding--time is called and bidder "C" is declared the

high bidder at the posted unit prices established with his last bid.

BLM MANUAL Rel, 5-147
6/18/92



Illustration 11
(I1.023)

U=5440-1 - CONDUCT: QF SALE

Example of Confirmatiom of High Oral Bid

If sale contract is executed. undersigned is liable for total purchase price even though the quantity cut, removed, or designated
for 1aking is more or less than the total esti d vol or quantity shown above. Undersigned certifies bid was arrived at
by bidder or offeror independently . and was tendered without collusion with any other bidder or offeror. [n submitting or confirming
this bid. undersigned agrees to the foregoing provisions, applicable regulations, and centifies that he is authorized to act as.

or on behalf of, the bidder.

Bid submitted on (date) //3: /94T * recieysd of 10 €2 AN by Mesrd Temck Coglroe? (1o it
{Check’appropriate box. sign in ink. and complete the following)
a Signature. if firm is individually owned Name of firm (rnxpe or print)

o
Business address, include zip code (rype or print)

Y995 Praimnan fuids K-
&—1.4/(*#7 g€ g7s7¢

O Signatures, if firm is a partnership

2 Corporation organized under the state laws of (To be completed following oral bidding)

Croe o .n [ HEREBY confirm the above oral bid
g By (signarure)

Signature of Authorized Corporate Sigming Officer

. g ;
M/v j)(NA’. :{t."’é{-" /t“-*{-
Title z - Date v
frnis . 7,30/ 7
Submut 4, 1 duplicare. 1o qualify for cither an oral aucuos or sealed bd | Sealed Bid — Send 10 Disinct Manager. who 1sssed the sale notce. o 2 jealed
sabe together with the required bid deposut made payable 10 the Deparument of the | envelope marked an the outsuse:

Ionersor—~BLM (1) "B for Timber™

(1) Vegetauve Resource Other Thaa Timber
Oral Auction — Subemit 10 Sales Supervisoe pnor o clotng of qualifying perod 1) Time bids are 10 be opened
for 1ract. 14) Legal descnpion

The Paperwork Reductios Act of 1980 (44 U S.C. 1501 et veq ) requires us 19 iform you that.
This information 1s being collected 1o obeain data relevant 10 the operation of this fumber sale contract.
Ths will be used to our imber sale program.

Responae 10 this request 3 required 10 obtan a benefit

NOTICE

The Privacy Actof 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the (ollowing information in connection
with informauion required by this application.

AUTHORITY: 38 FR 6280 and 43 CFR 5442.1
PURPOSE: To qualify an oral auction bidder. and then if successful. to bind bidder to cerin contract conditions.

ROUTINE USE: To determine that an individual is qualified to participate in oral auction bidding. and, as surety that bidder
will fulfill contract requirements

EFFECT OF NOT PROVIDING INFORMATION: Filing this deposit and bid information is necessary only when an individual
wishes 10 parucipate in a sealed or auction bid sale for timer or vegetative resources.

BURDEN HOURS STATEMENT

Public reporting burden for this form is ¢simated to average | hr. IS min. per response, tacluding the time for reviewing
Instructions, gathenng and maintaining data, and completing and reviewing the form. Direct comments regarding the burden
estimate or any other aspect of this form o U.S Depariment of the Interior. Bureau of Land Management, (Alternate) Bureau
Clearance Qfficer, (WOQ-771), 18 and C Streets, N.W. Washington. D.C. 20240, and the Office of Management and Budget.
Paperwork Reduction Project (1004-0113). Washington. D.C. 20503

Rel. 5-147
BLM MANUAL 6/18/92




Illustration 12

(1.A2)
H-5440-1 - CONDUCT OF SALES
Model Letter for Return of Bid Deposit
(Date)
CERTIFIED MAIL
RETURN RECEIPT REQUEST
(Bidder’s Name)
(Business Address)
(Salutation)
Your bid for the purchase sale of timber sale tract (number and name) located in
(legal description) offered for sale by this office on (date) was not
successful. Accordingly, your (deposit or bid bond) submitted with your bid is
returned.
A contract is being awarded to (name of bidder) for a total bid price of
$ ).
Sincerely yours,
District Manager
Enclosure
BLM MANUAL Rel. 5-147

6/18/92




Illustration 13
(1.c)
H-5440-1 - CONDUCT OF SALES

Example of News Release, Results of Timber Sale

FOR IMMEDIATE RELEASE

TIMBER SALE RESULT

The Medford District of the Bureau of Land Management held its
regular monthly sale on February 23" with only one tract of timber being

offered.

There were three qualified for the Missouri Mason timber sale which
is located in Curry County. Medico Timber Co. was the high bidder for
the estimated 2,447,999 board feet of timber which was appraised at
$65,397.50. The Douglas-fir sold for $78.05 per thousand board feet and
the total sale bid was $165,321.10. Boise Cascade Corp. and Roseburg

Lumber Co. were unsuccessful bidders.

The next regular timber sales for the Medford District is scheduled
for March 22, 1984, at 9:00 A.M. in the Oregon Room at the Bureau of Land

Management Building, 3040 Biddle Road, Medford, Oregon.

HHHHHHHHHH

BLM MANUAL Rel. 5-147
6/18/92




Illustration 14, Page 1

Form 5440-9
H§=5440~1 = CONDUCT OF SALE (IV.B2a)
Example of Written Bid for 90-Day Sale
Form 54409 UNITED STATES FORM APPROVED
b oy DEPARTMENT OF THE INTERIOR Foriting Al
BUREAU OF LAND MANAGEMENT Tract Number
® TiMseR* Additiea to Plan
Sule Name
OEPOSIT AND 810 FOR 1 yegerarive Resource French Coxch Salveye
Other Than Timbaer, Sale Nonice (dated
‘ ! | Moy 31, 1799
LUMP SUM SALE BLM Desirwt
Res<d ~ 9
O Sealed Bid for Sealed Bid Sale Written Bid for Oral Auction Sale

In response to the above dated Sale Notice. the required deposit and bid are hereby submitted for the purchase of designated timber/vegetative
resource on the tract specified above.

Required bid deposited is § /, §ce Qo and is enclosed in the form of [ cash [ money order ] bank draft
X cashier's check O certified check [ bid bond of corporate surety on approved list of the United States Treasury
a guaranteed reminance approved by the authorized officer.

IT IS AGREED That the bid deposit shall be retained by the United States as liquidated damages if the bid is accepted and the
undersigned fails to exccute and return the contract. together with any required performance bond and any required payment within 30
days after the contract is received by the successful bidder. It is understood that no bid for less than the appraised price on a uait basis
per species will be considered. [f the bid is rejected the deposit will be returned.

BID SCHEDULE — LUMP SUM SALE
NOTE: Bidders should carefully check computations in completing the Bid Schedule

BID SUBMITTED 3 CRAL BID MADE
PRODUCT SPECIES UNIT Eﬁ:‘:ﬁ? UNIT PRICE TOTAL VALVE UNIT PRICE ‘ TOTAL VALUE
OR QUANTITY -
O c5lis- €10 M LS LO58S 1Y P77 ce | t3a.Fe_ i€ 270 .86
Laceacsy Cedar M 2 x ‘?7;, /37 fo x -
x = x =
x = x =
X = x =
x = x =
x = x =
x = x =
x = x =
X = x =
x = x =
x = x =
x = x =
x = x =
x = x =
TOTAL PURCHASE PRICE l 1Y q,g/ fo ] /? VC 7. o

(Comtinued on reverse;

BLM MANUAL Rdé/fg};;



H-5440-1 - CONDUCT OF SALES

Illustration 14, Page 2

H=5440-1 - CONDHCT OF SALE

Example of Written B8id for 90-Day Sale

If sale contract is executed, undersigned is liable for total purchase price even though the quantity cut, removed, or designated
for taking is more or less than the total estimated volume or quantity shown above. Undersigned certifies bid was arrived at
by bidder or offeror independently, and was tendered without collusion with any other bidder or offeror. In submitting or confirming
this bid. undersigned agrees to the foregoing provisions, applicable regulations. and certifies that he is authorized to act as.

or on behalf of, the bidder. Yeh S

Bid submitted on (dare) 777 43 11:05 A.M. of Cd
(Check appropriate box. sign in ink. and complete the following)

O Signature. if firm is individually owned Name of firm (rype or print)

c &R ‘f«&'//»'-;
Business address. include zip code {rype or print)
Y43 Ry fiemsd T

A signatures, if firm is a partnership

= . ey
b e R sy CR FIusE
Lz flsus
[ Corporation organized under the state laws of (To be completed following oral bidding)

1 Herery confirm the above oral bid
By (signatwre)

Signature of Authorized Corporate Signing Officer

T~ //_/-.-—

7
Tite Date

2/ )i /o=
Submut bud. is duplicare. 1o qualify for either an oral auction or scaled bed | Seaied Bid — Send 1o Distnct Manager, who issued the sale nonice. in 3 sealed
sale together with the required bid deposic made payable 1o the Department of the | envelope marked on the outtede.
[neenor—8LM (1 "B for Timoer'™

12) Vegetative Resource Other Than Timber

Oral Ayction — Submut to Sales Supervisor prior 10 closng of qualifywng penod (31 Tume bids are 10 be opened
for 1ract. (41 Legal descripuon

The Paperwock Reduction Act of 1980 (44 U5 C. ”T)l o Mq.) fequires w 10 inform you that:
This information is being collectad 1o obtmn data relevant 10 the operation of this timber sale comtract
The informanion will be used (0 adminisier Our timber sale program.

Response 10 this request 1 required 10 odain a besefit

NOTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection
with informauon required by this application.

AUTHORITY: 38 FR 6280 and 43 CFR 5442.1

PURPOSE: To qualify an oral auction bidder, and then if successful. to bind bidder to certain contract conditions

ROUTINE USE: To determine that an individual is qualified to participate in oral auction bidding. and. as surety that bidder
will fulfill contract requirements.

EFFECT OF NOT PRQVIDING INFORMATION: Filing this deposit and bid information is necessary only when an individual
wishes (o participate n 2 sealed or auction bid sale for umer or vegetauve. resources.

BURDEN HOURS STATEMENT

Public reporting burden for this form is estimated to average | hr. |5 min. per response. including the ume for reviewing
instructions. gathering and maintaining data. and completing and reviewing the form. Direct comments regarding the burden
esumate or any other aspect of this form to U.S Department of the Interior. Bureau of Land Management. (Alternate) Bureau
Clearance Officer. (WO-7711, 18 and C Streets. N.W_ Washwngton. D.C. 20240, and the Office of Management and Budget.
Paperwork Reduction Project (1004-0113), Washingion. D.C. 10503
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Illustration 15

(IV.B2b)
H-5440-1 - CONDUCT OF SALES

Model Notice of Receipt of Bid

L ; ?‘IHHF m_=-
United States Department of the Interior it o=
I
BUREAU OF LAND MANAGEMENT i
N REPLY REFER TO:
NOTICE OF RECEIPT OF BID
(Name of Bidder)
Has submitted a bid together with the required deposit, for the purchase of Tract
(Number and Name) on (date) . Written bids may be submitted,
Together with the required deposit, until the close of business on
(date)
District Manager
BLM MANUAL Rel. 5-147

6/18/92



Illustration 16
(1V.B3b)

H-5440-1 - CONDUCT OF SALES

Model Letter Notifying Bidder of Oral Auction

[ ]

e ]

SIS TR
FRIE

United States Department of the Interior e
e
BUREAU OF LAND MANACEMENT "'""-"f‘_:"‘".‘._

(Date)

CERTIFIED MAIL
RETURN RECEIPT REQUEST

(Bidder’s Name)
(Business Address)

(Salutation)

This is to advise that more than one bid has been received on the 90-day Sale,

Tract No. (number and name); therefore, it will be necessary to hold an oral

auction on Friday, (date and time of day), at this office, to determine the

successful bidder.

Sincerely yours,

District Manager

BLM MANUAL Rel. 5-147
6/18/92






