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I Award of Contracts — General. The Contracting Officer is

responsible for ensuring that an individual or firm meets the
qualifications and requirements to purchase and that in the event of a
protested sale, the protest has received proper consideration before a
contract is awarded.

A. Protested Sales

1.

Protest Sustained — All bids will be rejected by the
Contracting Officer.

Protest Denied — The Contracting Officer will inform the

protestant of the decision and whether or not he will give full force and
effect and proceed with the award of the sale to the high bidder and
implementation of the timber sale in accordance with 43 CFR 5003.3(f). The
protestant should be advised of the right to appeal within 30 days, the
appeal procedures, and that the successful bidder should be regarded as
adverse parties to any such appeal. Also, inform the protestant of the

right to petition the Office of Hearings and Appeals to stay the
implementation of the decision in accordance with 43 CFR, Part 4, and that
standing and reasons which support any request for a stay of the decision
must be shown with the petition (See Illustration 1). At this time wait
thirty days before awarding the sale or obtain confirmation of agreement
from the State Director for immediate award.

Decision Appealed and Stay Requested — Forward the notice of

appeal and appeal file to IBLA and others according to the regulations.
Draft a response to the statement of reasons and the request for stay. If
there is not substantial likelihood that the appeal will succeed on its

merits, so state, request that the stay be denied, and that the IBLA affirm
the decision of the Contracting Officer. Also describe the adverse effect
on the management of the resource which would result from a delay in the
award of the sale. Further state the BLM will delay award of the timber sale
to the high bidder, in accordance with 43 CFR, Part 5003, for another 30
days following the BLM’s response to the request for stay to allow time for
IBLA to review the appellant’s request. If 30 days pass without a response
from IBLA, initiate full force and effect by awarding the sale.

B. Qualifications to Purchase

1.

BLM MANUAL

Qualifications. A Purchaser must be:
a. Anindividual who is a citizen of the United States,
b. A partnership composed wholly of such citizens,

c. Anunincorporated association composed wholly
of such citizens, or

d. A corporation authorized to transact business
in the states in which the forest product is located.

Additional Information. A Purchaser must, upon request of

the Contracting Officer, furnish such additional information as is
necessary to determine the ability of the bidder to perform the obligations
of the contract. (See Chapter I1.)
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C. Advertised Sales. The contract shall be awarded to the high
bidder unless the Contracting Officer finds that the bidder is not
qualified or responsible or unless all bids are rejected. If the high
bidder is not qualified or responsible, or fails to sign and return the
contract together with the required performance bond and any required
payment, the Contracting Officer sends notification by certified mail to
the high bidder that any right or interest of the high bidder in and to the
particular timber sale is revoked. The contract may then be offered and
awarded for the amount of the high bid to the highest of the bidders who is
qualified and responsible. (See Chapter II.C.)

D. Non-advertised Sales. Prospective purchaser of non-advertised
sales must meet the same qualifications to purchase as set forth herein.

BLM MANUAL Rel. 5-149
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1. Pre-Award Qualifications
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A. Determining Pre-Award Qualifications of Purchasers.

Before awarding a forest product sale contract, the Contracting Officer

must determine that the high bidder, or prospective purchase, is qualified

to carry out the terms of the contract. For contracts written on Form

5450-5, Vegetative or Mineral Negotiated Cash Sale Contract, the
certification on the contract form as to age and citizenship, when timber

is purchased, meets the qualification criteria. For Christmas Tree Tags

issued on Form 5450-10, no pre-award qualification is necessary. For
contracts written on Form 5450-3, Contract for the Sale of Timber-Lump Sum
Sale, Form 5450-4, Contract for the Sale of Timber-Scale Sale, and Form
5450-1, Contract for Sale of Vegetative Resources, the requirements of
Chapter 11 apply.

1.

BLM MANUAL

Qualifying Actions and Request for Qualifying Information.

The Contracting Officer reviews the Operator Rating File to determine if
the bidder or prospective purchaser has conducted business with the BLM
previously. If so, the Contracting Officer proceeds with the normal
procedures for award of contract. (See Chapter V.) If however, the files
contain no record of bidder, or prospective purchaser, or reveals adverse
information, the Contracting Officer must request evidence of
qualifications as follows:

a. Operator Rating. The following information is required
for a first time high bidder, or prospective purchaser, or for updating
organizational changes:

@

)

(@)

Citizenship Affidavit, Form 5450-9. (See
Illustration 2.)

For Partnerships and Unincorporated Association.

(@)

(b)

(©)

(d)

Citizenship Affidavit, Form 5450-9, for each
member of partnership or association. (See
Illustration 2.)

Partnership agreement showing the term of
partnership, if limited, and the nature of
business to be conducted. (See Illustration
3)

If no formal written partnership agreement
exists, a letter must be furnished which
contains the information outlined in Paragraph
11.Ala(2) (b), above. This letter must be
signed by all partners. (See Illustration 4.)

If not provided in Paragraph 11.Ala(2)(b) or
paragraph I1.Ala(2)(c) above, written
authorization should be furnished for one
partner to sign contracts and bonds on behalf
of partnership. This must be signed by all

partners.

11-1
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3) For Corporations.

(a) Certified copy of the articles of
incorporation. (See Illustration 5.)

(b) Certified copy of by-laws. (See Illustration
6.)

(c) Certified copy of resolution of the corporate
board of directors, authorizing certain
officers to sign, Bureau of Land Management
contracts and bonds for and in behalf of the
corporation. (See Illustration 7.)

(d) Original certificate from State Corporation
Commission authorizing out-of-state corporation
to do business in the State where forest
product is located. (See Illustration 8, page
1.) Corporation organized with the State
must furnish a Certificate of Incorporation.

(See Illustration 8, page 2.)

(4)  Submission of Data.

(a) For advertised sales, operator rating
information should be furnished by higher
bidder within 15 days after the sale date.
(See illustration 8.)

(b) For non-advertised sales, operator rating
information must be furnished by prospective
purchaser prior to transmitting contract for
completion.

b.  Financial Statement. For a first time high bidder, or a
high bidder with a history of a defaulted contract, the contracting office
should request a financial statement. Financial statement request for a
negotiated sale is discretionary with the Contracting Officer.

1) Preparation of Statement. To be acceptable, a
financial statement must be prepared no earlier than 60 days prior to the
sale date and must be certified. (See Illustration 10.)

) Submission of Statement. Financial statements should
be furnished by high bidder within 15 days of sale date.

?3) Evaluation of Statement. As a general rule, the
financial statement is evaluated by the State Director who will advise the
Contracting Officer of the financial capability of the high bidder and
whether to accept or reject the high bidder. Where the high bidder on an
SBA set-aside sale appears to lack the financial capability to meet
contract requirements, the State Director will advise the Contracting
Officer to withhold awarding the contract to permit the high bidder to
secure a Certificate of Competency from the Small Business Administration.

(@) Contracting Officer advises high bidder that
award of contract is being withheld until a
Certificate of Competency is obtained.

BLM MANUAL Rel. 5-149
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(b) Contracting Officer forwards to SBA Regional
Office all pertinent available information
concerning the company, the sale in question and
a copy of the bid record for the sale.

(c) SBA will normally make a decision within 15
working days of a request by BLM.

i If SBA issues the certificate, Contracting
Officer proceeds with award of contract.

ii. If SBA does not issue the certificate,
bidder fails to qualify. (See Chapter
I.C)

c. Evaluation of Prior Performance. If Bureau records reveal
that a high bidder, or prospective purchaser, has been a notoriously poor
performer or an irresponsible operator, (i.e., a history of repetitive BLM
demands or suspensions to correct delinquent payments, or to complete
contract requirements, or alleged violations of export rules;) but, the
operator has not been interdicted, debarred, suspended, or otherwise
disqualified from buying BLM forest product, the contract should not be
awarded pending a review of the mater by the State Director. If the sale
involved is an SBA set-aside tract, the high bidder will be advised to seek
a Certificate of Competency from SBA. (See Paragraph I1.A1b(3).)

(1) Disposition of Case.

(a) Except for set-aside sales, the District/Area
manager forwards to the State Director a
complete documentation of case histories and

investigations made.

(b) State Director reviews the case with the
Regional Solicitor and advises the Contracting
Officer whether to accept or reject the high
bidder or prospective purchaser.

d. Unsettled Trespass. If the State Director has interdicted
the high bidder, or prospective purchaser, for failure to settle a forest
product trespass, the contract may not be awarded unless satisfactory
arrangements are first made to satisfy the liability. (See Manual Section
9230.83.)

Q) Notification. Contracting Officer advises high
bidder, or prospective purchaser, of outstanding liability and available
options to settle the liability. (See Illustration 11.)

2 Refusal to Settle. If a trespasser refuses to
settle, Contracting Officer declares the trespasser ineligible to receive
the contract, except in cases where State Director finds that contract
should be awarded. (See Manual Section 9230.83E.)

3) Timing. The unsettled trespass must be resolved
before the Contracting officer begins the normal award of contract
procedure.

BLM MANUAL Rel. 5-149
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2. Qualifying Documents Relating to Independent Bidding, Equal
Opportunity, and Log Export Restrictions. Administration of laws,
executive orders, and regulations concerning independent price
determination, and equal opportunity in employment require that operators
furnish specific qualifying information in those subject areas prior to
award of contract.

a. Independent Price Determination. Form 1140-6,
Independent price Determination Certificate is required prior to award of
all competitive sales. (See Manual Section 1145). For sealed bid sales,
bidders must submit a properly executed certificate with their sealed bid.
For oral auction sales, the high bidder must submit a properly executed
certificate when requested by the Contracting Officer to complete and
return form. (See Illustration 12.)

b. Equal Opportunity Program. Form 1140-8, Equal
Opportunity Compliance Report Certification, and Form 1140-7, Equal
Opportunity Affirmative Action Program Representation are required prior
to the award of any contract in excess of $10,000 in value. Allow 10 days
for the prospective purchaser to complete and return the form. Upon
receipt of the completed forms, the Contracting Officer reviews the entries
made. (See Illustration 13 and 14.)

D If the prospective purchaser is in compliance with
withe EEO rules, proceed with normal award of contract procedures.

2 If the prospective purchaser is not in compliance
with the EEO rules and deficiencies cannot be resolved, the following
action must take place:

(&) The Contracting Officer withholds awarding
contract pending review by State Director.

(b) The District Manager forwards proposed
contract, case history, and documentation of
any investigations to State Director.

(c) The State Director arranges for appropriate
interagency review and/or investigations. Upon
completion of review, State Director advises
Contracting Officer whether to accept or reject

the high bidder, or prospective purchaser.

3. Receipt of Qualifying Information. Upon receipt of valid
qualification documents and information, Contracting Officer proceeds with
the award of contract; provided, however, any questions concerning the
qualifications of the high bidder, or prospective purchaser, not covered
elsewhere in this chapter are referred to the State Director for resolution
prior to the award of contract.

B. Small Business Size Standard Protest. For advertised set-aside
sales, a grace period of five working days must be allowed, extending from day
of sale, prior to formally awarding the contract to the high bidder.
During this period, the other qualified bidders may protest in writing the
size standard of the high bidder.

BLM MANUAL Rel. 5-149
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Receipt of Protest. In the event a written protest is

received, the Contracting Officer must not award the contract pending a
determination of the high bidder’s qualifications by the SBA. The
District/Area Manager forwards to the SBS Regional Office copies of the
written protest and bid record for the sale. SBA then has the

responsibility to make a size class determination pursuant to SBA rules and
regulations. The processing procedure is as follows:

SBA notifies the high bidder that a size class

determination must be made, and unless extended for cause, provides the
high bidder three working days to submit necessary organizational data.
Failure to respond may result in classification as “other than small
business” by default.

a.

SBA evaluates the information furnished by the high

bidder together with information generated from their own resources and
makes a size class determination. This decision will normally require up
to ten working days.

SBA will notify the District/Area Manager in writing of
the results of their determination.

1)

)

If the high bidder is classed as small
business, Contracting Officer continues with award of contract procedure.

Determination of “other than small business”

makes the high bidder ineligible to receive the contract. Contracting
Officer notifies the high bidder of disqualification, then proceeds
pursuant to Chapter I1.C.

C. Failure to Qualify. If the information supplied by the high
bidder, or prospective purchaser, indicates the high bidder or prospective
purchaser is not qualified to meet the terms of the contract, the
Government cannot enter into a contract and the District/Area Manager must
notify the high bidder or prospective purchaser of ineligibility to receive
a contract. Under such circumstances, the bid deposit of the high bidder
shall be returned. The notice should be sent by certified mail. (See

Ilustration 15.)

BLM MANUAL

Regular Advertising Sales. If a high bidder on an advertised

sale is declared ineligible, the Contracting Officer may offer the contract
to the other qualified bidders who will meet that amount of the high bid.

a.

Offering Contract to Other Bidders. In a typical

situation, a large number of bidders may submit written bids on a tract,
but only two or three may bid orally; thus, the contract is offered as

follows:

1)

)

In descending order from the amount of their
bids beginning with the next highest bid.

If none of the bidders participating in the

oral auction want the contract at the high bid price, each of the bidders
who qualified to bid but did not participate in the oral auction must be
contacted. If more than one bidder is interested in accepting the contract
at the high bid price, the high bidder will be determined from among them
by lot.
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(3) If the bidder list is exhausted and no bidder
accepts the contract for the amount of the high bid, the sale should be
rescheduled for public auction.

(4) Any subsequent bidder who accepts the contract
must meet all pre-award qualifications prior to award of the contract.

2. Set-Aside Sales. If a small business high bidder is declared ineligible, the contract is
declared ineligible, the contract is offered t o the remaining small
business qualifiers pursuant to paragraph 11.Cla. If another bidder is
willing to accept the contract, the Contracting Officer must again provide
for a grace period of 5 working days prior to awarding the contract. The
grace period begins from date of notification of remaining bidders. (See
Chapter 11.B.) The Contracting Officer contacts all remaining bidders by
letter or telephone, and advises that another bidder will be awarded the
contract if the qualifications are met.

D. Records of Qualifying Information. All qualifying records are
maintained in permanent files to aid in determining qualification of high
bidders, or prospective purchasers, and signing officers for subsequent
sales. To be effective, qualifying records must be updated on a regular
basis.

1. Operator’s Rating Record. Basic information is summarized
on Form DSC 5433-4a, Operator’s Rating Record Card (See Illustration 16).
In addition, the card should be noted: (1) with the date of the last
financial statement, if and when the operator is placed on
the interdiction list, or otherwise disqualified from the purchase of BLM
forest product.

a. Individual Purchaser. The responsible District/Area
Clerk prepares Operator’s Rating Record Card and files in its own rating
file.

b. Partnership or Corporate Purchaser. As new information
is received in the District/Area Office, it is forwarded to the State
Director for recording and filing. The State Director prepares an
Operator’s Rating Card and distributes to the appropriate
District/Area Office for their file card record.

(1)  The cards must contain the necessary
information as to citizenship, partnership agreements, corporation
documents, and signing authority for timber sale contracts, bonds, and
right-of-way agreements.

(2)  Aschanges occur in partnerships and
corporations, the State Director will issue a new card for each District.

2. Disqualification Lists. These lists are developed,
maintained, and monitored by the State Director. The information is
furnished to the Districts via instruction memo, or some other form of
current publication that is readily accessible to District/Area office
sales personnel.

BLM MANUAL Rel. 5-149
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a. Interdiction List.
(1)  Unsettled Trespass. State Director interdicts

trespassers who fail to settle outstanding forest product trespasses. Such
trespassers are listed only when settlement efforts have failed at all
levels. (See Illustration 17.) Placement on this list does not prevent a
trespasser from bidding on forest product sales, or initiating a negotiated
sale, but satisfactory arrangements must be made to settle the trespass
before a contract may be awarded. (See Paragraph I1.Ald.)

(2)  Irresponsible Operator. With recommendations from
the District Manager and Regional Solicitor, the State Director may
interdict operators with a history of poor performance or irresponsible
conduct. If interdicted for this reason, an operator may be declared
ineligible to receive a contract unless a satisfactory showing is made to
the State Director that the problems leading to the interdict have been
corrected. (See Paragraph I1.Ald and Illustration 18.)

b. Debarment List. The State Director compiles and monitors
a list of operators suspended or debarred by the Secretary of the Interior
from doing business with Interior agencies. Generally, suspensions and
debarment by the Secretary are temporary and run for stipulated periods of
time. Bids cannot be accepted from, nor forest product contracts of any
nature awarded to, such operators during the periods of suspension or
debarment. (See Manual Section 5450).

3. Small Business Size Classification Size Standards. The State
Director classifies and lists all timber operators who operate within the
State Director’s area of jurisdiction as to large business, small business,
and manufacturing capability in relation to SBA size definitions. This
list must be updated periodically from information furnished by
District/Area Office and SBA representatives. The record is used to:

a. Check against the small business qualifiers for set-aside
sales.

b. Update or recomputed the small business base shares. (See
(H-5410-1, Annual Timber Sale Plan, Chapter 111.)

¢.  Monitor small business purchases.
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1. Performance Bond Requirements. The required performance bond must

be submitted by a prospective purchaser prior to approval of the sale
contract by the authorized officer. Procedures for increasing the required
performance bond to provide for cutting but no removal of forest product
sold and use of payment bonds is discussed in Handbook 5460-1, Sales
Administration, Chapter II.

A. Types of Performance Bonds. Four types of performance bonds

are acceptable to the Government as discussed herein. Selection of the
type of bond is at the option of the purchaser.

1.

BLM MANUAL

Bond of Corporate Surety. This is a bond executed on GSA

Standard Form 25 (see Illustration 19) by a surety company shown on the
United States Treasury Department list entitled “Companies Holding
Certificates of Authority has Acceptable Sureties on Federal Bonds and as
Acceptable Reinsuring Companies.” It must be accompanied by a power of
attorney when the bond is executed by an agent or attorney-in-fact for the
surety. (See Illustration 20.) The power of attorney must be executed by
the corporate surety upon a date reasonably proximate to the date of the
bond, or it must be accompanied by a certification of the surety to the

effect that the power of attorney was in full force and effect upon a date
reasonably proximate to the date of the bond.

a. List of Acceptable Sureties. The surety list described
in Paragraph I11.Al, is published annually as of July 1 by the Department
of the Treasury in the Federal Register. It is updated periodically
throughout the year. The State Director ensures that a copy of this list
together with any appropriate update changes is available to the
District/Area office.

b. Disposition of Bond. Three copies of a properly
completed bond are required. Upon approval of the contract, the bonds are
distributed as follows:

(8] The original SF-25, Performance Bond, is filed
with the approved contract.

2 First carbon is returned to Purchaser with his
approved contract.

©)) Second carbon is returned to surety.

Personal Surety Bond. A personal surety bond is a bond

guaranteed by responsible individuals as sureties. The bond is executed on
GSA Standard Form 25. When a personal surety bond is used, the sureties
must be two responsible individuals. Each individual surety must submit an
“Affidavit of Individual Surety” on GSA Standard Form 28. (See

[llustration 21.)

a. Evaluation of Personal Surety Bond. Upon receipt
of a completed SF-25, Performance Bond, together with the attendant
SF-28’s, Affidavit of Individual Surety, District/ Area Manager with the
advice and assistance of the State Director, makes a determination of
financial competency of the two individual sureties.

b. Disposition of Bond. Four copies of a properly
completed bond are required. Upon approval of the contract by the
Contracting Officer, the bonds are distributed as follows:

11-1
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1) The original SF-25, Performance Bond, and
the original each of SF-28, Affidavit of Individual Surety, are filed with
the approved contract.

2) First carbons of these bond forms are
returned to the Purchaser with his approved contract.

3) Second and third carbons of the bond forms
are returned to the two individual sureties, respectively.

3. Cash Bond. This is abond executed on Form 1822-4,
Cash Bond. Two copies of a properly completed bond are required.

a. Monetary Requirements of Bond. The monetary
requirements of the bond may be satisfied by any of the following methods:

(1) A cash deposit whereby the Purchaser
submits an actual cash payment equal to the penal sum of the bond. Such
cash deposits are deposited to a BLM suspense account. See Manual Section
1372 for specific instructions relating to such deposits. (See
Ilustration 22.)

2 A certified check, made payable to the BLM
from a bank or savings and loan association, in an amount equal to the
penal sum of the bond, which the BLM agrees not to negotiate except in case
of contract default. The certified check is to be retained by BLM in a
locked cabinet or safe until cashed (in the event of default) r returned
to the Purchaser. (See Illustration 23.)

(3) An irrevocable letter of credit (ILC)
issued to the BLM by a bank in an amount equal to the penal sum of the bond.
An ILC is similar to a cash deposit and the BLM may draw on the issuing
bank up to the amount stated in the ILC. There is no standard BLM form for
an ILC; rather an ILC is prepared by the issuing bank on its letterhead
following a format prescribed by the BLM. When an ILC is submitted in lieu of
cash with a cash performance bond, the Contracting Officer must review the
ILC to assure that the minimal information specified for an ILC is met,
that the information is accurate, and that no conflicting information has
been added. The ILC shall be placed in a locked cabinet or safe until
drawn upon (in the case of default) or returned to the issuing bank. (See
Ilustrations 24 and 25.)

4) An Assignment of Surety is executed in
triplicate by the purchaser and issuing institution and accompanied by an
executed copy of Form 1822-4, Cash Bond. (See Illustration 26 and 27.) A
Certificate of Time Deposit or Savings Account may be assigned. All owners
of the surety on record must sign the assignment form. The assignment must
be recorded and certified by an Officer from the issuing institution. The
Assignment of Surety shall be placed in a locked cabinet or safe until
drawn upon (in the case of default) or returned to the issuing bank. One
copy of the Assignment of Surety is returned to the Purchaser with the
Purchaser’s copy of the contract and a second copy is returned to the
issuing institution.

b. Disposition of Bond.

(1) The original is filed in the official contract
file.
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(2)  The copy is returned to the Purchaser with the
Purchaser’s copy of the contract.

4. Deposit of Negotiable Securities of the United States.

Negotiable securities of the United States may be deposited by the

Purchaser for a performance bond. BLM Form 5450-13, Deposit of Negotiable
Securities of the United States Performance Bond is used to document the
action. (See Illustration 28.) Together with this bond form, the

Purchaser must submit the necessary securities with a cash or market value
(rather than a face value) equal to or in excess of the penal amount of the

bond requirement.

a.

Identification of Acceptable Negotiable Securities.

Negotiable securities are written securities which may be transferred by
endorsement and delivery, ie., securities which are transferable and

payable to the bearer. Examples of such negotiable securities are U.S.
Treasury Bonds, U.S. Treasury Notes and U.S. Certificates of Indebtedness.
Nearly all U.S. Treasury obligations, except U.S. Savings Bonds, are
negotiable. Negotiability of the document will be indicated on its face.

The usual words of negotiability are “Pay to the order of ” or “Pay to
the bearer.” The language of each security must be examined to assure
negotiability.

. Disposition of negotiable Securities and Bond. Three

copies of a properly completed bond are required. Upon approval of the
contract, the bond forms and securities are distributed as follows.

(1) The original Form 5450-13, Deposit of Negotiable
Securities of the United States Performance Bond, together with the
securities are forwarded by registered mail to the Branch of Financial
Management Service Center for deposit with the Federal Reserve Bank for
safekeeping and monitoring.

@ Negotiable securities are the same as cash.

The District must exercise the same safeguards
in handling these securities as is exercised in
the case of cash transactions.

(b) If any of the securities submitted require
coupon clipping, etc., for the payment of
interest, this will be handled by the Federal
Reserve Bank.

(2) First carbon of the bond is filed with the approved
contract.

(3) Second carbon of the bond is returned to the
Purchaser with his approved contract.

Rel. 5-149
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B. Minimum Level of Performance Bond. The regulatory minimum

performance bond requirements are as follows:

If contract amount is:

and the contract payment is:

Minimum performance bond is required
in the amount of:

Cash At discretion of Contracting Officer
Under $2500

Installment $500

Cash 20% of total

Installment contract price to
Over $2500

a maximum of
$500,000

Where the minimum bond requirements are expressed as a percentage of the
contract value, the value thus computed shall be raised to the next highest
$100. For example, the bond required for a contract with a total contract
purchase price of $52,600 will be $10,600 computed as follows:

$52,600 x .20 = $10,520
$10,520 raised to the next highest $100 = $10,600

C. Performance Bond in Excess of Minimum Level. Under normal

circumstances, the minimum level of performance bond shall be the maximum

level to protect the interests of the United States. If a situation should

arise where the Contracting Officer believes that a level of binding higher
than the minimum set forth in Chapter I11.B is desirable to cover

additional risk to the government, such increased level must be fully

justified and submitted to the State Director for approval prior to
advertising the sale.

1.

Computation of Increased Bond. If the Contracting Officer

determines that an increased performance bond is desirable to cover
additional risk because of capital, improvements or special contract
requirements, the increase shall be computed on the same basis as the
minimum bond,; i.e., 20 percent of the estimated cost of the required work

raised to the next highest $100. For example:

Appraisal Allowance for Road Construction — $125,000
Appraisal Allowance for Gross Yarding ---------- 15,800
Appraisal Allowance for Stream Clearance -------- 8,500

Appraisal Allowance for Special Slash

Disposal Measures 23,600
Total Cost of Special Requirements------------ $172,900
Rate of Bond X .20
Increased Bond Amount 34,580
Round to: $ 34,600

Therefore, for the example shown, the timber sale notice for that tract

must then stipulate that the performance bond required will be 20 percent
of the total purchase price plus an additional amount of $34,600 to cover

improved investments.
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Methods of Payment. The regulations and contract forms governing

the sale of forest products provide for two basic ways to pay for forest
products purchased: cash payments and installment payments. Cash payment
is required in certain circumstances. Installment payments are permitted

in certain circumstances. Rules governing each method are set out below.

A

Cash Payment. Cash payment means payment of the full amount of

the contract purchase price prior to or at the time the Contracting Officer
signs the contract. Cash payment is mandatory for all sales under $500.00
in value; for all sales of minor forest products made in the field by
authorized and bonded field personnel and for all sales of right-of-way
timber to a permittee under 43 CFR Group 2800. Cash payment may be
required for sales over $500 at the discretion of the Contracting Officer.
As a general rule, contracts written on the following contract forms
require advance cash payment:

1. Form 5450-1, Contract for Sale of VVegetative Resources,
except when value is over $500.

2. Form 5450-5, Vegetative or Mineral Material Negotiated Cash
Sale Contract ($2,499 or less).

3. Form 5450-10, Christmas Tree Tag.

Installment Payments. Contracts written on Forms 5450-1 and

5450-3 permit payment by installments when the total purchase price is over

$500. While acceptance of installment payments on a contract is
discretionary with the Contracting Officer, generally most sales over $500

written on Forms 5450-1, 5450-3 and 5450-4 will provide for payment by
installments.

NOTE: Advance payment (cash) is required for all sales of
right-of-way timber to a permitee under 43 CFR Group

2800.)

1.

Computation of Amount of Installment. For sales under

$500,000, the minimum installment shall not be less than 10 percent of the
total purchase price. For sales of $500,000 or more, installment payments
shall be $50,000. The computation process follows:

V-1

Total Purchase Price Amount of Installment

$500 to $9,000 10% of total purchase price
rounded to next highest $100.

$9,001 to $499,999 10% of total purchase price
rounded to next highest
$1,000.

$500,000 and over $50,000

The amount of the installment payment is entered on the contract form prior
to award of contract. Installment contracts automatically require payment

in advance of forest products cutting or removal unless the Purchases makes
prior arrangements to increase the performance bond or files a payment bond
to permit cutting or removal in advance of payment.

BLM MANUAL
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2. Options. Forest Products sold on an installment payment
basis may be paid for under the following installment payment options:

a. Payment in Advance of Cutting.

(1)  The first installment shall be paid prior to or at
the time the Contracting Officer signs the contract. One half of this
deposit shall be applied to the final payment under the contract and one
half will be released to be applied against the purchase price when 60
percent of the total purchase price has been paid, or road construction
required by the contract has been completed, the value of which, when added
to installment payments made under the contract, equals 60 percent of the
total purchase price.

(2)  The second installment shall be paid prior to the
cutting or removal of material sold.

3) Each subsequent installment shall be due and payable
without advance notice when the value of the material cut or removed equals
the sum of all payments, not including the first installment, or one half
of the first installment after half has been released as provided in (1)
above.

4 In the case of all contracts with a term 19 months
or longer, the Purchaser is required by the first anniversary date to

either:

(a) Pay no less than 20 percent of the total
purchase price, or,

(b) Complete road construction required under the
terms of the contract the value of which when combined with
installment payments made is equal to no less than 20

percent of the total purchase price.

(5) In the case of all contracts with a term of 27
months or longer, the Purchaser is also required by the second anniversary
date to either:

(@) Pay no less than 40 percent of the total
purchase price, ofr,

(b) Complete road construction required under the
terms of the contract the value of which when
combined with installment payments made is
equal to no less than 40 percent of the total
purchase price. For the purpose of these
computations, value of road construction
completed will be based on BLM appraisal
allowances.

(6) Payment in full of the total purchase price must be
made prior to the expiration of time for cutting and removal set forth in
the contract.
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b. Payment in Advance of Skidding, Yarding or Removal:

1) The first installment shall be paid prior to or at
the time the Contracting Officer signs the contract. One half of this
deposit shall be applied to the final payment under the contract and one
half will be released to be applied against the purchase price when 60
percent of the total purchase price has been paid, or road construction
required by the contract has been completed, the value of which, when added
to installment payments made under the contract, equals 60 percent of the
total purchase price.

2) Cutting in advance of payment shall be allowed if
the Purchaser increases the minimum performance bond required under the
terms of the contract by an amount equal to one or more installment
payments. Form 5460-3, Increase or Decrease Rider, is used to document
this increase. (See Illustration 29.) Cutting in advance of payment shall
be permitted to a value level equal to the value of the increase in the
performance bond. Cutting in advance of payment is not permitted until the
Contracting Officer approves, in writing, the increased bond.

3) The second installment payment is due and payable
before any timber is skidded or yarded to a loading point or removed from
the contract area. Subsequent installment payments are due and payable
without notice when the value of the forest products skidded or yarded to a
loading point or removed equals the sum of all payments not including the
first installment, or one half the first installment after half has been
released as provided in (1) above.

(4) In the case of all contracts with a term 19 months
or longer, the Purchaser is required by the first anniversary date to
either:

(@ Pay no less than 20 percent of the total
purchase price, or;

(b) Complete road construction required under the
contract the value of which when combined with
installment payments made is equal to 20
percent of the total purchase price.

(5) In the case of all contracts with a term of 27
months or longer, the Purchaser is also required by the second anniversary
date to either:

(a) Pay no less than 40 percent of the total
purchase price, or,

(b) Complete road construction required under the
terms of the contract the value of which when
combined with installment payments made is
equal to no less than 40 percent of the total
purchase price. For the purpose of these
computations, value of road construction
completed will be based on BLM appraisal
allowances.

(6) The Purchaser may elect to use or discontinue use of
the increased performance bond procedure at any time during the term of the
contract, provided that the contract is in good standing.
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@) Payment in full of total purchase price must be made
prior to expiration of time for cutting and removal set forth in the
contract.

c. Payment After Cutting and Removal.

1) The first installment shall be paid prior to or at
the time the Contracting Officer signs the contract. One half of this
deposit shall be applied to the final payment under the contract and one
half will be released to be applied against the purchase price when 60
percent of the total purchase price has been paid, or road construction
required by the contract has been completed, the value of which, when added
to installment payments made under the contract, equals 60 percent of the
total purchase price.

2) Cutting and yarding/removal of timber before payment
shall be allowed if the Purchaser secures a payment bond in an amount equal
to one or more installment payments. Cutting and/or removal is permitted
up to a value level equal to the value of the payment bond. The Purchaser
should be encouraged to file a bond of sufficient penal amount to cover the
equivalent of two months anticipated cutting and removal to avoid contract
violation situations. Cutting and/or removal in advance of payment is not
permitted until the Contracting Officer approves, in writing, the payment
bond. The following types of payment bonds are acceptable:

(a) Payment Bond for Single Contract (Form 5450-11)
See Illustration 30.)

(b) Blanket Payment Bond (Form 5450-20). See
Ilustration 31.)

(c) Deposit of Negotiable Securities of the United
States Payment Bond (Form 5450-15). (See
Ilustration 32.)

(d) Cash Payment Bond (Form 5450-21) supported by
Irrevocable Letter to Credit-Payment Bond.
(See Illustrations 33 and 34.)

(e) Cash Payment Bond (Form 5450-21) supported by
an Assignment of Surety for Payment Bond.
(See Illustrations 35 and 36.)

3) The Purchaser shall be billed monthly for the forest
products skidded or yarded to a loading point or removed from the contract
billing date shown on the billing form.

4) In the case of all contracts with a term 19 months
or longer, the purchaser is required by the first anniversary date to

either:

(a) Pay no less than 20 percent of the total
purchase price, or;
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(b) Complete road construction required under the contract the
value of which when combined with
payments made for material cut and/or removed
is equal to 20 percent of the total purchase
price.

(5) In the case of all contracts with a term of 27
months or longer, the Purchaser is also required by the second anniversary
date to either:

(a) Pay no less than 40 percent of the total
purchase price, or,

(b) Complete road construction required under the
terms of the contract the value of which when
combined with payments made for material cut
and/or removed is equal to no less than 40
percent of the total purchase price. For the
purpose of these computations, value of road
construction completed will be based on BLM
appraisal allowances.

(6) The Purchaser may reduce the amount of the payment
bond to a value equal to the amount of “cut” forest products for which

1V-5

payment has not been received when operations cease for a period of 60 days

or more. Before operations resume under this option, the bond must be
increased to an amount equal to one or more installments as per 1VV.B2¢(2).
The Purchaser may elect to use or discontinue use of the payment bond
procedure at any time during the term of the contract, provided that the
contract is in good standing.

(7) Payment in full of the total purchase price must be
made prior to expiration of time for cutting and removal set forth in the
contract.

d. Combinations of Methods. Combinations of methods
described in Paragraph 1V.B2b and Paragraph 1V.B2c, are permitted providing
proper bonding has been secured by the Purchaser and approved by the
Contracting Officer. A single blanket payment bond may be allocated to two
or more contracts with the same Purchaser in the same District upon
approval of the Contracting Officer.

C. Application of Bid Deposits.

BLM MANUAL

1.

Cash Deposit. When the bid deposit is submitted in the form

of cash, money order, or cashier’s check, the entire bid deposit will be
retained until such time that the contract is approved by the Contracting
Officer and applied toward payment requirements of the contract. If, after
approval of the contract, the Purchaser so requests, any amount of the bid
deposit in excess of one installment may be refunded to the Purchaser.

Bid Bond or Cash Bid Bond. When a corporate surety bid bond or cash bid bond
(with irrevocable letter of credit or Assignment of

Surety) has been used by a Purchaser to qualify for bidding, the bond will

be retained by the Contracting Officer until all requirements for contract
approval have been met. When the contract has been approved, these

documents are to be returned to the Purchaser, in case of a corporate

surety bid bond, and to the issuing bank, in the case of an ILC or an

Assignment of Surety.
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V. Letter of Award. The letter of award is the formal notice to the
high bidder of award of contract together with clear instructions for
executing the contract, the performance bond, and any other appropriate
documents. The letter of award is oftentimes referred to as the “first
letter.”

A. Preparation of Letters. The letter of award is prepared for the
signature of the Contracting Officer after a determination has been made
that the high bidder is qualified and responsible. The letter notifies the
bidder of bid acceptance and sets forth payment options, proposed
disposition of the bid deposit, and instructions for completing and return
of the contract and bond forms. (See Illustration 37.)

1. Payment Options. The letter of award must contain
instructions for payment of the contract amount. (See Chapter IV for
specific instructions on payments.)

2. Performance Bonds. The letter of award must contain
instructions for completion of a performance bond, when required. (See
Chapter 111 for instructions on performance bonds.)

3. Trespass Warning. The letter of award must advise that the
award of the contract does not authorize he Purchaser to initiate
operations on the contract area and that any forest products cutting prior
to approval of the contract constitutes forest products trespass.

4. Award Date. The date of the letter of award is the date on
which an offer is made by the high bidder is accepted by the Government, and it
becomes the date the contract is made and entered into. The date of the
letter of award and the date included in the preamble of the contract must
be the same.

B. Time Limit for Returning Signed Contract. The Purchaser shall
be allowed 30 days to sign and return the contract together with the
required performance bond and other requested documents. On 30-day
extension of this time period may be permitted upon written request if
filed with the Contracting Officer within the original 30-day period. (See
Chapter VI.B.) A tickler file should be established to remind the
Contracting Officer of the 30-day period for return of the executed
contract, performance bond, and other documents. As a matter of courtesy,
the high bidder should be contacted when 25 days have elapsed to notify
that the executed contract and bond have not been received. Contact may be
by phone and documented by letter. (See Illustration 38.)

C. Set-Aside Sales. The Contracting Officer must wait five days from
the sale date before awarding the contracting to the high bidder. If no
protests are received, proceed with award; if, however, a protest on the
size standard of the high bidder is received, proceed as described in
Chapter I1.B.
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VI. Execution of the Contract. Execution of the contract is concerned with
the actions of the successful bidder or prospective purchaser to complete
and return a forest products sale or other vegetative contract preparatory
to approval by the Contracting Officer. Principal actions by the high
bidder or prospective purchaser include signing the contract, making

required payments or deposits, and, if required, submitting a performance
bond.

A. Contracting Officer Review. Principal review action of the
Contracting Officer is to determine that all documents submitted by the
high bidder or prospective purchasers are complete, in proper order, and
that any required payment or deposit is made.

1. Contract. All copies of the contract should be reviewed to
make sure that all copies are complete and that all copies have been
signed. The signature on the contract should be checked against the
Operator’s Rating Record to assure proper signature. For corporations, the
signing officer must be identified by title, the signature certified by the
corporation secretary or assistant secretary, and the corporate seal
affixed.

2. Performance Bond. Because the performance bond may be one of
four different types, the items to review differ with bond type.

a. Corporate Surety Bond. Corporate surety bonds are
written on Standard Form 25, Performance Bond. (See Illustration 19.) The
Contracting Officer must verify the following:

1) That all entries on the form have been made in
accordance with the instructions set forth on the
reverse side of the form;

(2) That a power of attorney accompanies the bond when
the bond is signed by an agent or attorney-in-fact
for the surety; and

3) That the penal sum of the bond is for the correct
amount.

b. Individual Surety Bond. Individual surety bonds are
written on Standard Form 25, Performance Bond. In addition, the individual
surety bond must be supported by Standard Form 28, Affidavit of Individual
Surety, (see Illustration 21), from two or more individual sureties. The
Contracting Officer must verify the following:

1) That all entries on the bond form have been made
in accordance with the instructions set forth on the reverse side of the
form;

(2) That Affidavits of Individual Surety from each of
the individual sureties have been properly completed in accordance with the
instructions on the form; and

3) That the penal sum of the bond is for the correct
amount.

c. Cash Bond. Cash bonds are written on Form 1822-4, Cash
Bond. (See lllustrations 22, 23, 24 and 27.) The Contracting Officer must
verify the following:
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(1)  Thatall entries have been properly made in
accordance with instructions for use of the form,

(2)  That the penal sum of the bond is for the correct
amount, and

(3)  That the cash deposit received is for the correct
amount and properly accounted for.

4 If an irrevocable letter of credit (ILC) or an

Assignment of Surety is used in lieu of a cash deposit, the Contracting

Officer must verify the following:

(@) That the instrument conforms to the format and
that no conflicting information has been added;

(b) That all parties to the instrument have been
properly identified,;

(c) That the amount of the penal sum is correctly
stated;

(d) That the contract to which the instrument
applies is properly identified; and

(e) That the instrument is signed by an
authorized officer of the issuing bank.

d. Negotiable Securities of the United States. The deposit
of negotiable securities of the United States as a performance bond is

documented on Bureau Form5430-13, Deposit of Negotiable Securities of the

United States. (See Illustration 28.) The Contracting Officer must verify

the following:

(1)  Thatall entries have been properly made in
accordance with instructions for use of the form.

(2)  That the penal sum of the bond is for the correct
amount.

(3)  That the cash or market value (rather than face
value) of the securities deposited equal or exceed
the penal sum of the bond.

4) That the deposited securities are properly accounted
for.

Payments. Payment requirements differ with the type of

sale, i.e., cash sale or installment sale. For cash sales written on

Contract Forms 5450-1, Form 5450-3, and 5450-5, payment must be made in
full prior to or at the time the Contracting Officer signs the contract.

For installment sales written on Contract Forms 5450-1 and 5450-3, a
deposit equal to one installment, as specified in the contract, must be

made prior to or at the time the contract is signed by the Contracting

Officer.
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Extension of Time. If the successful bidder is not able to meet

the 30-day requirement, an additional 30-day period may be requested. The
application for the extension of time must be made in writing and granted

in writing prior to expiration of the original 30-day period. While action

on such a request is discretionary with the Contracting Officer, only in

the most unusual case would the request be denied. (See Illustration 39.)

Retention of Bid Deposit. When a successful bidder fails to

sign and return a contract, together with any required performance bond and
any required payment within the time provided, the rights and privileges of
the successful bidder in and to such timber are terminated and the bid
deposit retained as liquidated damages. The bidder shall be promptly
notified by letter of this action and the letter shall include the right of
appeal. (See Illustration 40.)

1. Cash Bid Deposit. In the event the amount of the bid
deposit is in excess of the minimum deposit specified in the sale notice,
the excess amount shall be refunded after the 30-day appeal period has
passed and no appeal has been filed.

2. Bid Bond. If the successful bidder submitted a corporate
surety bid bond to qualify for bidding, demand shall be made upon the
bonding company for liquidated damages after expiration of the 30-day
appeal period and in the absence of an appeal.

3. Cash Bid Bond. If the successful bidder submitted a cash
bid bond supported by an irrevocable letter of credit (ILC) to qualify for
bidding, demand shall be made upon the issuing bank for liquidated damages
after expiration of the 30-day appeal period and in the absence of an
appeal. Demand is accomplished by delivery of a sight draft (see
Ilustration 41) and letter explaining the reason for the sight draft.

Offer and Award to Other High Bidder. When the successful

bidder fails to sign and return the contract, and any required bond and
payments, the contract may be offered and awarded for the amount of the
high bid to the highest of the bidders who is qualified, responsible, and
willing to accept the contract; provided, however, the 30-day appeal period
has expired and no appeal has been filed by the high bidder. (See
Paragraph 11.C1a.)
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Approval of Contract. Approval of contract includes signing of the

contract by the Contracting Officer, transmittal of the approved contract
to the Purchaser, contract recordation, and notification of interested
parties that forest products has been sold.

A. Contract Approval. When the contract is in order, and required

payments have been made, the contract shall be approved by the Contracting
Officer. Each copy of the contract must be signed and dated. The date of
signing is important because it is the date from which time for cutting and
removal is measured. For negotiated sales, the approval date will be
identical to the sale date (see H-5400-1.)

B. Distribution of Contract.

1. District Copy. The original of the contract is retained in
the official files of the Bureau.

2. Purchaser Copy. The first copy of the contract is the
purchaser’s copy. The copy of the contract and pertinent documents are
transmitted to purchaser by letter, commonly called ‘second letter.” (See
[llustration 42.) The letter should identify the Contracting Officer’s
Designated Representative. If field administration of the contract will be
carried out by an individual other than the Contracting Officer’s
Designated Representative, such individual should also be identified. The
letter should call attention to forms being transmitted and any action
required of the purchaser before cutting can begin. Generally, the
following forms are sent the Purchaser at this time:

a. Form 5450-8 Road Use Fees Paid Report.
(See Illustration 43.)

b. Form 5460-15 Log Scale and Disposition of Timber
Removed Report. (See Illustration 44.)

c. Form 5460-16 Certificate as to Non-substitution and
Domestic Processing of Timber. (See Illustration 45.)

C. Contract Recordation. The basic data n the sale shall be

recorded on Form DSC 5436-1, Contract Index Card. (See Illustration 46.)
Index cards may be filed either by contract number, alphabetically by
Purchaser, or by township, range, and section, or all of these, for ready
review or analysis of the numbers, status, or location of current and past
sales.

. Reporting Requirements. Contract approval date entered in

Oregon Timber Sale Information System, or Material Disposal System,
whichever is applicable, no later than COB on Friday of the week following
contract approval.
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Notice of Timber Sold. A Notice of Timber Sold (see

Illustration 47) shall be mailed to any individual, agency, or other party
that has a direct interest or probable involvement in the sale action, such
as the following:

1. Private landowner over whose land or road timber from the
sale will be removed.

2. Protection agency responsible for fire protection in the
sale area.

3. County assessor.

4. State Forester.

Rel. 5-149
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Glossary of Terms

-A-

advertised sale: an offering or sale of forest products using
competitive bidding procedures following formal publication and posting
of a notice of the sale.

-C-

contract administrator: a BLM employee designated, in writing, to inspect
and administer timber sale contracts.

contracting officer: The Bureau of Land Management official who would have
authority to execute a forest product contract and delegate authority to
take action in connection with such contract.

-D-

designated representative: any employee of the BLM who has been duly
authorized to exercise certain rights and duties of the authorized
officer.

-O-

operator rating file: a document summarizing the qualifications of an
individual, partnership or corporation to enter into contracts for the
sale of forest products.

-N-

non-advertised sale: a sale of forest products which is made without formal
publication and posting notice of the sale and without use of
competitive bidding procedures.

-p-

performance bond: a performance bond is an instrument which binds the
parties executing the bond to pay a stated monetary penalty in the event
one or more of the parties fails to perform its obligations under a

particular contract.

-S-
substitution: the acquisition of unprocessed timber form Federal lands and
engaging in exporting, or selling for export unprocessed timber

originating from private lands within the same geographic and economic
area.

-U-

unprocessed timber: trees or portions of trees or other roundwood not
processed to standards and specifications suitable for end product use.

BLM MANUAL Rel. 5-149
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“Unprocessed timber” does not include timber processed into any one of the following:

BLM MANUAL

1)

)

®3)

(4)
(®)
(6)

()
(8)

(9)

Lumber or construction timbers, except Western Red Cedar,
meeting current American Lumber Standards Grades or Pacific
Lumber Inspection Bureau Export R or N list grades, sawn on four
sides, not intended for remanufacture.

Lumber, construction timbers, or cants for remanufacture,
except Western Red Cedar, meeting current American Lumber
Standards Grades or Pacific Lumber Inspection Bureau Export R
or N list clear grades, sawn on four sides, not to exceed 12
inches in thickness.

Lumber, construction timbers, or cants for remanufacture,
except Western Red Cedar, that do not meet the grades referred
to in clause (2) and are sawn on four sides, with wanes less than
Y, of any face, and not exceeding 8 % inches in thickness.
Chips, pulp products.

Veneer or plywood.

Poles, post, or piling cut or treated with preservatives for
use as such.

Shakes or shingles.

Aspen or other pulpwood bolts, not exceeding 100 inches in
length, exported for processing into pulp.

Pulp logs or cull logs to be processed at domestic pulp mills,\\
domestic chip plants or other domestic operations for the
purpose of conversion of the log into chips.
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Model of Letter to Protestant Regarding Decision
on Protest, Appeal Rights and Appeal Procedures

-
e ]
AT
ABOOATARIN

]
———aTEE
e

United States Department of the Interior
BUREAL OF LANI MANAGEMENT L s

[ REFLY BREMLE Tix

(Date)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

(Protestant’s Name and Address)
(Salutation)

Receipt of your letter of (Date), protesting the (Sale Name) timber sale, is
acknowledged. We have already offered this tract for sale. The high bidder is
the (Bidder’s Name). Prior to the offering of this sale, prospective bidders

were notified of the protest and informed that the Bureau of Land Management
would proceed with normal bidding. Concurrently, prospective bidders were also
advised that the decision to award the contract would not be made until your
protest was answered.

| have given your protest serious consideration. What follows is a specific
response to each of the reasons contained in the Statement of Reasons in your
letter of protest.

RESPONSE TO STATEMENT OF REASONS

All issues requested for relief have been adequately addressed in this response
to your protest. Having considered your protest, it is my decision that your
protest of the (Sale Name) timber sale be denied. Therefore, | will proceed with
the award of this sale to the highest bidder and the implementation of the timber
sale decision in accordance with 43 CFR 5003.3(f). If you wish to appeal my
decision to proceed with award of this timber sale, please follow the instruction
in the following paragraph. The purchaser of this timber sale (and the
Association of O&C Counties) must be included as adverse parties.

You have the right to appeal to the Office of Hearings and Appeals, Office of the
Secretary, U.S. Department of the Interior, in accordance with the regulations
contained in 43 CFR Part 4 and the enclosed Form 1842-1. If an appeal is taken,
your notice of appeal must be filed in this office within thirty (30) days of

receipt of this letter for transmittal to the board. A copy of your notice of

appeal and of any statement of reasons, written or briefs, must also be served

upon the Regional Solicitor, (Pacific Northwest Region, U.S. Department of the
Interior, 500 NE Multnomah Street, Suite 67, Portland, Oregon 97232) within the
same time frame. In any appeal , you should consider the Association of 0&C
Counties and the high bidder on the sale, (Bidder’s Name), as adverse parties to
whom you must serve these documents. Their addresses are as follows: (Bidder’s
Name and Address) (and Association of O&C Counties, 486 Heydon Road, Roseburg, OR
97470). In taken an appeal, there must be strict compliance with the regulations.

BLM MANUAL Rel. 5-149
6/18/92




Ilustration 1, Page 2

H-5450-1 - AWARD OF CONTRACT

Model of Letter to Protestant Regarding Decision
on Protest, Appeal Rights and Appeal Procedures

According to 43 CFR, Part 4, you have the right to petition the office of
Hearings and Appeals to stay the implementation of the decision; however, you
must show standing and present reasons for requesting a stay of the decision.

Sincerely yours,

Area Manager

cc: 0SO931.1
Regional Solicitor
(Association of O&C Counties)

BLM MANUAL Rel. 5-149
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Form 5450-9
(Il.Ala)
H-5450-1 - AWARD OF CONTRACT
Form 5450-00%
(March 2010) UNITED STATES
DEPARTMENT OF THE INTERIOR.
BUREAU OF LAND MANAGEMENT
) TYPE OR PRINT
CITIZENSHIP AFFIDAVIT PLAINLY, IN INK
I,
(fiarsi) {midalfe) (st}
Telephone Number (include area code) Home Business

am an D individual D partner  doing business under the firm name of

do sclemnly swear that I am a D native-horn I:I naturalized citizen of the United States, being twenty-one years of age or
aver, If naturalized citizen, proof of naturalization must be furnished,

Signatura Date

Address (fncltde zip code)

The Paperwork Reduction Act of 1980 (44 U.8.C, 3501 o1, Seq.) requires
us to inform you that;

This information is being collected o determine your gualification to
bid on ar purchase the sale of timber,

This information is being used to determine whether native bom or
naturalized eitizen of the United Statos.

Response to this request is mandatory (43 CFR 5441,1(a)1) to obtaln
the benefit of a timber sale contract or permit
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Example of Partnership Agreement

PARTNERSHIP AGREEMENT

THIS AGREEMENT, entered into on this 6™ day on May, 1984
between Joe Doe and John Doe, both of the City on Jamestown,
County of Coos, and State of Oregon.

WITNESSETH:

1. The parties hereby agree that they will become and be
partners in business for the purpose and upon the terms
hereinafter stated.

2. The firm name of the partnership shall be the “Doe
Brothers Logging Co.”

3. The business to be carried on by the partnership shall
be that of general logging.

4. The place at which the partnership is to be carried on
shall be the city of Jamestown, State of Oregon, or any other
place within the State of Oregon agreed upon by the partners.

5. The partnership shall exist until terminated by death of
a partner or by withdrawal of a partner as hereinafter provide.

6. The partnership property shall consist of a D-5
Caterpillar tractor, a 1982 GMC general logging truck, a Crown
Super 3000W truck, mounted loader, power saws, fire tools,
miscellaneous rigging, and other miscellaneous items together
with other logging equipment that each of the partners shall
contribute one-half of all partnership property and that the
parties are to share profits and losses of the business in
same proportion

7. Each of the aforementioned parties shall be general
partners and as such have a right to execute any and all
partnership contracts.

8. Each of the partners is to give his undivided time and
attention to the business.

9. Books of account of the transactions of the partnership
shall be kept by John Doe in Jamestown, Oregon. Each partner
of all his dealings, receipts, and expenditures for or on account
of said firm.

10. On the 10™ day of each month after all bills and
obligations of the partnership have been satisfied, the profits
shall be divided equally between the partners.
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Example of Partnership Agreement

11. Either of the partners may retire from the partnership
at any time upon giving his partner thirty (30) notice of
his intentions so to do.

12. Upon the dissolution of the partnership, by reason of
of death, withdrawal, or other act of either partner, the
remaining partner may continue the business and shall have
right to purchase the interest of such partner in the business by
paying the value of such interest as determined by an appraisal
to be made by a body of three appraisers to be selected as
follows: One appraiser to be selected by each partner as
follows: One appraiser to be selected by each partner or his
representative and the two appraisers so selected to select the
third. Such payment shall be made within sixty (60) days from
the date of the dissolution of the partnership.

IN WITNESS WHEREOF, the parties have hereunto set their
hands and seals this day and year first above written.

Lo fo

JFartner - ~
."fjff‘lv‘". 79 fnud

artner
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(11.Ala)
H-5450-1 - AWARD OF CONTRACT
Example of Letter in Lieu of Partnership Agreement
JONES SAWMILL COMPANY
Jamesburg, Oregon
97030

In compliance with your request relating to the partnership
Agreement of Jones Sawmill Company, a co-partnership comprised of
John Jones, Mary Jones, Williams Jones and Susie Jones, we wish to
State the following:

a. The term of partnership is unlimited.

b. The nature of the business to be conducted is to be as
following: To engage in the manufacturing, wholesaling and
retailing activities of any and every kin, to buy, sell,
mortgage, lease, let or otherwise deal in any type of
real and personal property and to do any act which in any
way might further the general business activities
enumerated.

c. Each partner is a general partner and as such may bind
the partnership by his individual acts and deeds. One
partner’s signature will bind any transaction involving
the partnership.

d. In case of withdrawal or death of a partner, the
surviving partner or partners shall continue the
operation of the partnership until such partnership is
either terminated or a new partnership is formed

Dated this 23" of April, 1984.
BLM MANUAL Rel. 5-149
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Example of Articles Incorporation

ARTICLES OF INCORPORATION
OF
JAMESTOWN LUMBER COMPANY

KNOW ALL MEN BY THESE PRESENTS, that we, JOHN DOE, BIL SMITH AND
ARTHUR JONES, all residents of Portland, Multnomah County, Oregon, have this day
associated ourselves together for the purpose of forming a private corporation
under the general laws of the State of Oregon, and for the purpose do hereby
make, adopt, execute and acknowledge, in triplicate, the following:

ARTICLES OF INCORPORATION
ARTICLE |
The name of this corporation shall be “JAMESTOWN LUMBER COMPANY.”
ARTICLE Il
The duration of this corporation shall be perpetual.
ARTICLE 1l

The enterprise, business, pursuit or occupation in which this
corporation proposes to engage is:

1. To purchase, acquire, possess, own, hold, lease, construct, operate
and maintain mills, factories and other facilities for the
manufacture of lumber, lath, plywood, shingles and other wood
products; to buy and sell logs, lumber, lath, plywood shingles and
other wood products; and to engage generally in the manufacturing
and disposition of such commadities.

2. To purchase, lease and otherwise acquire and to own, possess, hold,
improve, mortgage, sell convey, or otherwise dispose of, timber and
timber lands and other real and personal property.

3. Toengage in the business of logging and to purchase, acquire,
possess, own, hold, lease, construct, operate and maintain flumes,
skid and logging roads, logging railroads, truck lines, water craft,
and other transportation facilities.

4. To engage in the business of moving, storing booming and rafting
logs, and to do and perform any and all acts and things necessary or
desirable in such business, and to make changes for services and
privileges in connection with such business.
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Example of Articles of Incorporation

2

5. To carry on a general merchandising business, including the
wholesale and retail sale of logs, lumber, lath, plywood, shingles
and other wood products.

6. To erect, construct, build, purchase and maintain buildings, houses
or structures, and to lease or rent any such buildings, houses or
structures, and to lay out and plat any and all lands and real
property belonging or owned by this corporation, or in which it
has an estate, right, title or interest; and to dedicate streets,
alleys and public places.

7. Tosubscribe for, purchase o otherwise acquire, and to hold land
use with the same rights therefor as may be permitted to natural
persons, shares of stock, bonds and obligations of this or any other
corporation or association, and to mortgage, pledge, hypothecate and
sell such shares of stock, bonds and obligations.

8. To guarantee contracts and obligations in which this corporation has
or may have any interest, direct or indirect, to borrow money for
the general or special purposes of this corporation, and to give as
evidence thereof bonds, coupon notes, promissory notes or other
evidence of indebtedness, and to mortgage, pledge and give or
convey in trust any and all of the property, real, personal or
mixed, of this corporation to secure the payment thereof.

9. Toacquire, own, hold develop, maintain and operate water power, and
to generate electrical energy for use in the business and operations
of this corporation, and as an incident to such business and
operations, to distribute, sell and otherwise dispose of electrical
energy, but not as a public utility.

10. To do and perform any other act, matter or thing necessary proper or
convenient for the accomplishment of carrying out of the enterprise,
business, or occupation hereinabove specified.

ARTICLE IV

The principal office and place of business of this corporation shall
be located at Jamestown, County of Coos, State of Oregon.

ARTICLE V
The capital stock of this corporation shall be one hundred thousand

Dollars ($100,000), divided into ten thousand (10,000) shares of the par value
of ten dollars ($10) per share.
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Example of Articles of Incorporation

IN WITNESS WHEREQF, the parties above named have hereunto set their
hands and seals in triplicate this 6" day of August, 1980.

Executed in the presence of :

/sl __Susie Cue /sl _Joe Doe (Seal)
s/ _Kenneth Johnson [s/_Bill Smith (Seal)
/s/__Arthur Jones (Seal)

STATE OF OREGON )

as
County of Multnomah )

August 6, 1980
Personally appeared the above named JOHN DOE, BILL SMITH, AND ARTHUR
JONES, and acknowledge the foregoing instrument to be their voluntary act and
deed.
Before me:

NOTARY
SEAL

Notary Public for Oregon
My commission expires July 5, 1980

I certify the foregoing to be a true and correct copy of the Articles
of Incorporation of Jamestown Lumber Company.
January 31, 1983

CORPORATE
SEAL

Donald Rogers, Secretary
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Example of Corporation By-Laws

BY-LAWS
of
JAMESTOWN LUMBER COMPANY

ARTICLE I
STOCKHOLDERS

Section 1.  The annual meeting of the stockholders of this
Corporation shall be held at the office of the corporation in Jamestown, Oregon,
on the second Monday in February of each year, for the purpose of electing
directors and for the transaction of each other business as may be brought before
the meeting.

Section 2. Special meetings of the stockholders may be held at any
time, within or without the State of Oregon, whenever called by the president or
by the board of directors.

Section 3. Notice of the annual meeting and of any special meeting
shall be mailed by the secretary at least five days prior to the meeting to each
stockholder at his address as the same appears on the books of the corporation.

Section 4. At all the meetings of the stockholders each stockholder
shall be entitled to one vote in person or by proxy for each share of the capital
stock held by him and standing in his name on the books of the company. All
proxies or powers of attorney to vote must be in writing and filed with the
secretary before or at the time of the meeting.

Section 5. At any meeting of the stockholders the holders of a
majority of the shares issued and outstanding being present in person or
represented by proxy, shall constitute a quorum for all purposes. If there be
no quorum at such meeting, a majority of the stockholders attending in person or
by proxy may adjourn the meeting from time to time, without notice, until a
quorum shall attend.

ARTICLE Il

BOARD OF DIRECTORS

Section 1. The business and affairs of the corporation shall be
managed and controlled by a board of not less than three directors to be elected
from the stockholders. A majority of the directors shall constitute a quorum,
but if a majority shall not be present at any meeting, a less number may adjourn
such meeting from time to time, without notice, until a quorum shall attend.

Section 2. At each annual meeting of the stockholders full board
of directors shall be elected to serve for one year and until their successors
shall have been elected and shall have qualified. In case if any vacancy in the
board of directors through death, resignation, removal, failure to qualify, or
disqualification of any directors, the remaining directors by a majority vote may
fill such vacancy.

Section 3. Immediately after each annual election of directors, the
newly elected directors shall attend meeting for the purpose of organization, the
election of officer, and the transaction of other business. No notice of such
meeting shall be required.
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Section 4. Special meetings of the board of directors may be held
at any time, within or without the State of Oregon, when called by the president
telephone, telegraphy, or United States mail. Any business authorized or
required to be transacted by the directors may be transacted as such special
meeting.

ARTICLE I
OFFICERS

Section 1.  The officers of this corporation shall be a president,
a vice president, a secretary, and a treasurer, and such subordinate officers as
hold office at the pleasure of the board and until their successors are elected
and qualified.

Section 2. It shall be the duty of the president
preside at all meetings of the stockholders and of the board of director, to
sign all certificates of stock, bonds, deeds, or other documents made or entered
into by or in behalf of this corporation requiring the corporate seal, as the
board of directors may direct, and in general to perform the usual duties
pertaining to his office.

Section 3. Vice President. In the absence of the president or in
the event of his inability to act, it shall be the duty of the vice-president to
perform the duties of the president.

Section 4. Secretary. The secretary shall be ex-officio clerk and
shall give notice of all meetings of the stockholders and of the board of
directors. He shall keep the minutes of all meetings and make due record
thereof, shall countersign all certificates of stock and other documents
requiring the seal of the company, and shall perform such other duties as are
incident to the office of the secretary, and shall have the custody of the
corporate seal. In the absence of the secretary from any meeting of the
stockholder or directors, the minutes may be kept by a temporary secretary
appointed for that purpose. The president, vice-president, or the treasurer may
also hold the office of secretary.

Section 5. Treasurer. The treasurer shall have custody of all
funds and securities of the corporation which shall come into his possession, and
he shall perform such duties as are incident to the office of the treasurer. The
president, vice-president or secretary may also hold the office of treasurer.

ARTICLE IV

SIGNING CHECKS

All checks, drafts, notes and other obligations and evidence of
indebtedness shall be signed and countersigned in such manner as the board of
directors may determine.

ARTICLE V

WAIVER OF NOTICE

Any stockholder or director may waive any notice required to be given
under these by-laws.
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ARTICLE VI
AMENDMENTS
These by-laws may be amended at any regular meeting of the board of
directors or at any special meeting called for that purpose.
ARTICLE VII
CORPORATE SEAL
The seal of this corporation shall be as shown by the impression on
the margin hereof.
I hereby certify this to be a true and correct copy of the by-laws
of Jamestown Lumber Company.
CORPORATE
SEAL
January 29, 1983
Secretary
BLM MANUAL Rel. 5-149
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Example of Corporate Resolution Authorizing Officers to Sign

RESOLUTION OF BOARD OF DIRECTORS
Of Jamestown Lumber Company

| HEREBY CERTIFY THAT | am the duly elected and qualified Secretary of
Jamestown Lumber Company and that the following is a true and correct copy of
said corporation, held at its office at 1234 James Building; on August 6,

1984.

“Resolved that the President and Secretary of the Jamestown Lumber Company be
and they are hereby authorized and empowered in the name and on behalf of
Jamestown Lumber Company under its corporate seal to make sign, and execute
all timber sale contracts, performance bonds and other instruments necessary

and requisite n order to consummate the purchase of timber from the Bureau of
Land Management, United States Department of the Interior; and the President
and Secretary of the Jamestown Lumber Company be and they are hereby
authorized and empowered in the name and on behalf of Jamestown Lumber Company
under its corporate seal to make, sign and execute right-of-way permits,
easements and deeds by or between said corporation and the Bureau of Land
Management, United States Department of the Interior.

“This resolution s hall constitute a continuing authority to said officers to

act on behalf of the Jamestown Lumber Company and such authority as
hereinabove described shall continue until revoked by the Board of Directors
of Jamestown Lumber Company and formal written notice given of such
revocation.”

CORPORATE September 29, 1984
SEAL

Donald Rogers, Secretary
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Example of Cartificate of Corporate Commlissloner

N for Qut-of-State Corporation

epartnient of Comimerce
Corporation Bibision

I, Frank 3. Dealp, Corporotion Commisrianer and Cortodian of the Seal of the
Corporanam Diwvinon o] the Department #f Commerer of the Siaee of Oregen, DO
HEREET CLRTIFY:

) That o ANMULSLOANN

'ltéwum sganized nnd formed wnder
ead by virrue of the beee of Une Sate of _ Bey Jureer qualijied 8 rensecy
bunnes n thus state o the 200 by of N e 19,03, a4 it ot the debe
of Wig aptifisaze duly exthorited o froasect busouws widhin this staee as o foregn

corporatin and u = good sanding, having filed ofl repory ond made oll poymenu o
thi Depariment that are required by e Lawd of this Siaze

In Testimony TTARereol, 1 hace berrunto set my hand aad
sffized herets U tral of O Corpor it Dunios of
the Department of Commerce of the Semte of Oregon
s 26N doy of Septanber 1L

Frank 3, Pealp

Corporaic Cammusiowsr

By _-_}/;ZM% aﬁ?—'
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Exanple of Certificate of ILacorporation for

Corporations Organized within State

il all

Department of Commerce
Corporation Pivigion

Certificate of Incorporation

or

BUTTEVILLE LUMRER CO,

52 TODECSIENY, o Conpuration Commicsioner of dhe State of Gregon, Aerrby eertifics
Mwﬂ'n-len'fm trus eopy of Articles of Incorporation, duly sipned and verifird puryuans i
the procieions of the Oregon Business  Corporotion Act, Aave been received in this office
and are found io conform o ke

ﬂﬂﬂt}iﬂnl?. the wnderrigned, au ruch Corporution Comumisioner, and by ofrtue of ihe
authority wesicd i Aim by low, Aervdy (e ik Cartificals of fncorporation, and artaches hereto 8
brue copy of the Articler of Tacerporation

ﬂ“ E:B’timﬂl‘lP aﬂbtt‘ta[, I Agir herrunto st my Aand and

affized Aereto the seal of the Corporation Divcriom of the

Departmend of Commerce of e Sate of Ovepon this
10th day o June L1902,

Frank J. Bealp
Corporaiion Comm iasndr

Bpe Tt ..M
(= F= ]
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United States Department of the Interior e
BUREAL: OF LAND MANAGEMENT ““':'."_-ﬁ

[ REPLY REFER T

(Date)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

(Bidder’s Name)
(Business Address)
(Salutation)
INTRODUCTION PARAGRAPH
On (date) , you were declared high bidder on timber sale tract (tract
number and name). Before we can accept your bid and award the contract, we are

required by regulations to verify your qualifications as a bidder and purchaser
of timber.

USE IF OPERTAOR RATING INFORMATION REQUIRED

According to our records, this is the first time you have done business with this
Bureau under the name in which you bid.

USE IF RATING DATA REQUIRED OF INDIVIDUAL

You indicated on the Deposit and Bid For Timber that you were in business as an
individual. Therefore, it will be necessary for you to verify your citizenship
by completing and returning the enclosed Form 5450-9, Citizenship Affidavit.

USE OF RATING DATA REQUIRED FOR PARTNERSHIP

You indicated on the Deposit and Bid For Timber that your firm is a partnership.
Therefore, it will be necessary for you to submit the following information:

1.  ACitizenship Affidavit for each partner of your firm. Enclosed are copies
of Form 5450-9, Citizenship Affidavit, for this purpose.

2. Acopy of your partnership agreement, or if you have no federal partnership
agreement please furnish us with a letter showing the nature of the business
conducted by the partnership, the partnership term, and the name of the partner
or partners who are authorized to execute timber sale contracts and performance
bonds on behalf of the partnership. The partnership agreement, or the letter
with the above information, must be signed by all partners.

BLM MANUAL Rel. 5-149
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Ilustration 9, Page 2
H-5450-1 - AWARD OF CONTRACT

Model Letter for Requesting Pre-award Qualifying Information

USE IF RATING DATA REQIRED FOR CORPORATION
You indicated on the Deposit and Bid for timber that your firm is a corporation
organized under the laws of (Identify state). Therefore, it will be necessary
for you to furnish the following information:

1. Acertified copy of the articles of incorporation and by-laws.

2. Acertified copy of the resolution of your board of directors authorizing
your officers to sign timber sale contracts and performance bonds on behalf of
the corporation.

3. An original certificate from the Corporation Commission authorizing you to
transact business in the State of Oregon

USE IF FINANCIAL STATEMENT REQUIRED OF INDIVIDUAL

We request that you submit a financial statement for your firm. We will accept
a financial statement prepared no earlier than 60 days prior to (sale date).
Your financial statement must be sworn to before a notary public.

USE IF FINANCIAL STATEMENT OF PARTNERSHIP
We request that you submit a financial statement for your firm. We will accept
a financial statement prepared no earlier than 60 days prior to (sale date).
Your financial statement must be signed by all partners and sworn to before a
notary public.

USE IF FINANCIAL STATEMENT REQUIRED OF CORPORATION
We request that you submit a financial statement for your firm. We will accept
a financial statement prepared no earlier than 60 days prior to (sale date).

Your financial statement must be certified by the Treasurer or the Secretary-
Treasurer of your corporation and the corporate seal affixed.
USE IF CERTIFICATE NOT COMPLETED AT THE TIME OF SALE

You must complete the enclosed Independent Price Determination Certificate, Form
1140-6, as a condition of award.

USE IF EXPORT DETERIORATION NOT COMPLETED AT TIME OF SALE
Please complete the enclosed Export Determination, Form 5450-17.
USE IF EXPORT SALE OCCURRED 12 MONTHS PRIOR TO SALE

Your completed Export Determination, Form 5450-17, indicates your last export
sale occurred twelve months prior to sale of this tract.

BLM MANUAL Rel. 5-149
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Illustration 9, Page 3
H-5450-1 - AWARD OF CONTRACT

Model Letter for Requesting Pre-Award Qualifying Information

USE IF EEO FORMS NOT COMPLETED AT TIME OF SALE
It is required that you complete the enclosed Equal Opportunity Affirmative
Action Program Representation, Form 1140-7, and the Equal Opportunity Compliance
Report Certification, Form 1140-8.

CLOSING PARAGRAPH

Please return the requested information to this office within fifteen (15) days
from the date of this letter. Advise us promptly if you should require
additional time, or have any questions. Award of the contract depends upon
receipt and evaluation of the information requested.

Sincerely yours,

District Manager

Enclosure

BLM MANUAL Rel. 5-149
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H-5450-1 - AWARD OF CONTRACT

Example of Financial Statement

Ilustration 10

JOHN SMITH LUMBER COMPANY
Jamestown, Oregon

BALANCE SHEET

September 30, 1984

ASSETS
CURRENT ASSETS
Cash in Bank $498,912.25
Accounts Receivable $117,411.17
Less Reserve for Bad Debts 958.22 116,452.95
Inventories 236,477.28
Advance on Logs 7,454.17 $859,296.67
FIXED ASSETS
Land $ 7,742.00
Timber 55,098.25
Logging Roads 10,295.04
Buildings and Equipment $344,321.07
Less Reserve for
Depreciation 108,654.07 235,667.00 308,802.29
PREPAID INSURANCE 3,337.39
Total Assets $1,171.436.33
LIABILITIES
CURRENT LIABILITIES
Accounts Payable - Trade $ 59,259.28
Contracts Payable 21,604.69
Payroll and Payroll Taxes payable 69,712.58
Property and Income Taxes Payable 162,584.23 $323,160.78
OTHER LIABILITIES
Notes Payables - Officers $ 23,000.00
Due Brown Lumber Company 50,614.32
Property and Income Taxes Payable 162,584,23 134,182.59
NET WORTH
Capital Stock Issued $150,000.00
Retained Earnings 574,091.96 724,091.96
Total Liabilities $1.171.436.33
(Note: Individuals and Partnerships must sign the Financial
Statement before a Notary Public. Corporate officers must
have signatures certified by the Corporate Secretary and the
corporate seal affixed.)
BLM MANUAL Rel. 5-149
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Illustration 11
(ILAId)
H-5450-1 - AWARD OF CONTRACT

Model Letter for Advising High Bidder or Prospective
Purchaser of Outstanding Trespass Liability

United States Department of the Interior %m

BUREAU OF LAND MANAGEMENT -

[H REFLY REFERTO:

(Date)

CERTIFIED MAIL
RETURN RECEIPT REQUEST

(Bidder’s Name)
(Business Address)
(Salutation)

By certified letter dated ( date ), the Bureau of Land
Management’s Oregon State Director advised you that no lease,

permit, or license will be issued to you and no sale of timber or

materials will be made to you by the Bureau of Land Management

until you make arrangements to satisfy your liability associated

with timber trespass (OR-08-XXXX, located in Sec. XX, T. X.

R. X E., W.M. The full amount of the trespass damage is (Dollar

Amount).

On ( date ), you were declared high bidder on timber sale
tract (Tract Number and Name). Before we can proceed with the
award of the timber sale contract, you must settle the trespass

case as follows:

1. Submit payment in full; or
2. Submit a promissory note for the full amount of damage; or
3. Submit a trespass bond covering the full amount of damage.

If you elect to submit a promissory note or bond, please contact
this office and the appropriate forms will be sent to you.

You have fifteen (15) days from your receipt of this letter to
submit an offer of settlement to this office. If not received by
that time, you will be declared ineligible to receive the contract.
Please advise if you have any questions in this matter.

Sincerely,

District Manager

BLM MANUAL Rel. 5-149
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Illustration 12
Form 1140-6
(11.A23a)

H-5450-1 - AWARD OF CONTRACT

Example of Independent Price Determination Certificate

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 5430-011
August 2010

INDEFENDENT PRICE DETERMINATION CERTIFICATE

Timber Sale Number

Timber Sale Name

Sale date

Bidder or Offeror (Name)

Address (Include zip code)

A, By submission of this bid or proposal, each bidder or
offeror certifies, and in the case of a joint bid or proposal, each
party therete certifies as to its own organization, that in
connection with this sale:

1. The prices in this bid or proposal have been arrived at
independently, without consultation, communication, or
agreement, for the purpose of restricting competition, as to any
matter relating to such prices, with any other bidder or offeror
or with any competitor;

2. Unless otherwise required by law, the prices which
have been quoted in this bid or proposal have not been
knowingly disclosed by the bidder or offeror and will not
knowingly be disclosed by the bidder or offeror prior to
opening, in the case of a bid, or prior to award, in the case of a
proposal, directly or indirectly to any other bidder or offeror or
to any competitor; and

3, No attempt has been made or will be made by the
bidder or offeror to induce any other person or firm fo submit
or not 1o submit 2 bid or proposal for the purpose of restricting
competition.

B. Each person signing this bid or proposal certifies that:

1. He is the person in the bidder’s or offeror’s
arganization responsible within that organization for the
decision as to the prices being hid or offered herein and that he
has not participated, and

{Authorized Signature of Bidder)

will not participate, in any action contrary to A. 1 through 3
above; or

2. (i} He is not the person in the bidder’s or offeror’s
organization responsible within that crganization for the
decision as to the prices being bid or offered herein but that
he has been authorized in writing to act as agent for the
persons responsible for such decision in certifying that such
persons have not participated, and will not participate, in any
action contrary 1o A, 1 through 3, above, and as their agent
does hereby so certify; and

(i) He has not participated, and will not participate, in

any action contrary to A. | through 3, above.

C. This certification is not applicable to a foreign bidder or
offeror submitting a bid or proposal for a contract which
requires performance or delivery outside the United States,
its possessions, and Puerlo Rico.

D. A bid or proposal will not be considered for award
where A, 1, 3, or B,, above, has been deleted or modified.
Wheie A. 2, above, has been deleted or modified, the bid or
proposal will not be considered for award unless the bidder
or offeror furnishes with the bid or proposal a signed
statement which sets forth in detail the circumstances of the
disclosure and the head of the agency, determines that such
disclosure was not made for the purpose of restricting
competition,

Wame and Title (hipe or prini)

INSTRUCTIONS

Submit a properly completed and signed original eopy of this form,
with offers or bids lor sales of all government-owned property to
Bureau of Land Managemen! ag follows:

A Inelude with sealed bids, writlen quelations and written offers,
B. Atauction, at close of bidding and before award of spot bid
sale.

BLM MANUAL
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Illustration 13
Form 1140-8
(11.A2b)

H-5450-1 - AWARD OF CONTRACT

5"" '#Bg-‘ UNITED STATES FORM APPROVED
une 1382) DEPARTMENT OF THE INTERIOR OME HO. 1004—0071
BUREAU OF LAND MANAGEMENT Expizes: April 30, 1985
EQUAL OPPORTUNITY Bid, Invitation ar other identificalion aumber
COMPLIANCE REPORT CERTIFICATION {inclady company mizcelianeons and sale o)
In accordance with 41 CFR 60-L.7(b} and Executive Order No. 11246 of September 24, 1965, os amended, the following
certification will be complatad by prospective contractors apd subconiractors.
1. Have you participated in any contractual agreement which contzined the Equal Opportunity Classe? — IYes [ ‘Ho
{If "*yas,** answer question 2)
3. Were you required pursuant to the regulstions on Equal Oppoctunity (41 CFR 60=1) to file a compliance report* asa cesult
of such contractual sgreementa? [ Yes [ Mo (if “yes,"* answer quasiion §i
3, Did you file the compliance report as required? __ Yes " Na
In the event any work under this proposed contractual agr t is subcontracted, [ will secure this same cectification /para-
graphs | through 3 bereof) from proposed subcontractors prior to awerd of any subcoatract.
(MName of Biddar) (Bignetare of Autherized Officer)
(Title)
{Dakeh
*AIL employars with 30 or more cmpioyess who are coverse oy and holders of Federal Government bilks of lading, depoditories
Executive Qrder Ma. L1246, wne., holders of Federsl Guvérnment of Fedéral Govemnment funds, or lasuing and paying agenis
conlcacts, aubcoaleacts, or Federally 2amisted consteaction af L3, Savings Bonds and Natea in aav amount are seauired
contracls &f Subconlracts, amounting Lo mors tham 550,000; ta fila 5F =100,
Titie 13 U.5.C. Seetion 1001, makes it 8 2rime for 4ny persan knowingly and willfully to meke to any department or ageney of the United
Staves apy False, fictitious, or fravdulant siatemsnts or repreasntations as to any matter withio its lﬁltdil:li.ou.
The Paperwork Raduction Act of 1980 (b I1.3.C.-3301, et =eq,) requires us to Inform yau that:
lnfu;mit:on 13 eallested to ¢omply with Regulations in 41 CFR &0,
Infarmation 3 usad ro confirm compliance with thass regulatyong.
Applicant muss resgend 19 sbeain a bensfit.
SRS 438 = 474
BLM MANUAL Rel. 5-149
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H-5450-1 - AWARD OF CONTRACT

Example of Equal Opportunity Affitmative

Action Program Representation

Illustration 14
Form 1140-7
(11.A2b)

Form 1140=T UNITED STATES
Uune 1952 DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED
OME NO. LOD4--007L

Explrea: Apeil 30, L9835

AFFIRMATIVE ACTION PROGRAM REPRESENTATION

EQUAL OPPORTUMITY Miscatiaperiis o Sobe Nea?

BIDDER, OFFEROR, OR APPLICANT REDPREZENTS THAT:

L. [_1He bas developed and hus on file;

(1 He bas not developed and does mor have on file at each
establishment, effirmative action programs as required by
the rules and regulations of the Zecretary of Labor
{41 CFR &0-1 and 602} *

or

2, (i He bas mor previcusly had a contzaet, lease, license, or
permit subject to tha afffrmative action program require-
ment of the rules and tegulations of the Secretary of
Labor. *

The above reprementation need be checked only if this is a
solicitation for s nonconstruction purchass sontract in sxcess of
$10,000; or an spplication for a lease, license, or permmit; or a
bid on a sale of mineral matectals o foreat or vegetative products;
whereln the total value of royalties or other payments to the
Government will he in sxcess of $10,000.

* Written affirmative action programs are required of nonexempt
firmy baving 30 or more employess: and (a) a nonconstruction
purchase conmtract of 130,000 or more, or (b} a lease, license,
permil, or sales comlract with a total value of royaliies or other
paymants to the Govermnment of 150,000 or more,

(Mame of Bldder) {Signature of Authorized Qificer)

(Tlile)

(Dats)

Title 18 U.5.C. Sectior 1001, makes it a crime lor ony peraan koowingly ard =illfully to make ts any department
Starea any false, fictitious, or frauvdulent statoments or TERTEIEntatlons A% (o any maitar within its jurisdiction.

ar agensy of the United

The Paperwork Reduction mct of 1980 (44 UL5.C. 1504, et seq.} requires us to inform you thee:

This ifarmalun 18 culllutnd to aomply with ragulations in 41 CFR 80,
This information 14 ased to aonfirm compliange with these regulations.
Appliciat musi reapond to sheain @ henaflt

GAD N3N =ATE

BLY MANUAL

Rel. 3=149
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Ilustration 15
(1.c)
H-5450-1 - AWARD OF CONTRACT

Model Letter Advising That High Bidder Declared
Ineligible to Receive Timber Sale Contract

United States Department of the Interior e

BUREAU OF LAND MANAGEMENT I

I REFLY REFER T

(Date)
CERTIFIED MAIL
RETURN RECEIPT REQUESTED
(Bidder’s Name)
(Business Address)
(Salutation)
Based upon an evaluation of your financial statement submitted in
connection with your high bid on set-aside timber sale (tract
number and name), you were directed to obtain a Certificate of
Competency from the Small Business Administration.
Subsequently, by letter ( date ) the Small Business
Administration advised that a Certificate of Competency cannot be
issued to your firm.
Regretfully, I must inform you the Bureau of Land Management
considers you financially unable of carrying out the terms of the
timber sale; therefore, your company is declared ineligible to

receive the contract.

We have requested a refund of your cash bid deposit of (amount).
You should receive the refund in about two weeks.

Sincerely,

District Manager

cc: SBA

BLM MANUAL Rel. 5-149
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Illustration 16

(11.D1)
H-5450-1 - AWARD OF CONTRACT
Examples of Operator’s Rating Record
0S0 5450-1 DEPARTMENT OF THE INTERIOR
(June 1977) BUREAU OF LAND MANAGEMENT 3-22-84
Operator’s Rating Records
Smith Brothers Logging Co. Individual [ ]
Jamestown, Oregon Partnership [ ]
Citizenship Affidavit: John Smith Route 1, Box 34, Jamestown, Oregon
Mary A. Smith Route 1, Box 34, Jamestown, Oregon
Signing Authority: John Smith is authorized to sign timber sale
contracts and bonds on behalf of the partnership.
Partnership Agreement. Agreement letter dated 3-7-84
UNITED STATES
DSC 5433-4a DEPARTMENT OF INTERIOR 3-22-84
June, 1976 Bureau of Land Management
John Doe Lumber Co.
Doeville, Oregon
Avrticles of Incorporation;
By-laws:
Authority to do Business in State of
Signing Authority:
For timber sale contracts & bonds:
President
or Vice-president
Secretary shall attest
(Officers: President, Vice-president, Secretary, Treasurer)
For right-of-way agreements:
Same as above
BLM MANUAL Rel. 5-149
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Illustration 17
(1.D2a)
H-5450-1 - AWARD OF CONTRACT

Model Letter Notifying Bidder of Interdiction
for Unsettled Trespass

TN L]
United States Department of the Interior T

BUREAU OF LAND MANAGEMENT D ol

N REFLY REFER TO:

(Date)

CERTIFIED MAIL
RETURNED RECEIPT REQUESTED

(Bidder’s Name)

Business Address)

(Salutation)

You are hereby notified that you have failed to make satisfactory
arrangements and it now appears that it is your intention not to
satisfy your liability to the United States resulting from a timber

trespass (trespass number) on federal lands located in the (legal
description).

No lease, permit or license will be issued to you and no sales of
Timber or materials will be made to you by the Bureau of Land
Management until you make arrangements to satisfy your liability
According to 42 Code of Federal Regulations 9239.0-9.

Sincerely yours,

State Director

cc: DMs

BLM MANUAL Rel. 5-149
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Illustration 18
(1.D2a)
H-5450-1 - AWARD OF CONTRACT

Model Letter for Reinstating Bidder’s Right
to Purchase Timber

United States Department of the Interior fimertonr

BUREAU OF LAND MANAGEMENT ST

N REFLY REFER TO:

(Date)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

(Bidder’s Name)
(Business Address)
(Salutation)

By your letter of ( date ), you requested the
Bureau of Land Management to reconsider its notice that it would be
forced to reject the future high bids of (name of company) unless

the financial condition of the corporate improved or a Certificate

of Competency was obtained. You have also discussed this matter
with personnel of this office and the office of the Regional

Solicitor during a meeting on ( date ).

Based upon this discussion, the BLM has decided to withdraw its
decision contained in our letter of ( date . In the event
(name of company) is the high bidder on any future timber sale, a
separate determination of the corporation’s responsibility and

ability to perform that contract shall be made in accordance with

the provisions of 43 CFR 5450.1(a).

If you have any questions concerning this letter, please let me
know.

Sincerely yours,

State Director

cc:  Regional Solicitor
BLM Districts

BLM MANUAL Rel. 5-149
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Ilustration 19
Standard Form 25
(1.A2)

H-5450-1 - AWARD OF CONTRACT

Example of Performance Bond for Corporate
or Personal Surety

SuDus o, PERFORMANCE BOND S8 Jorn, Decurtn Loyau do seme or
mé“n“o.:‘?qmll'"mm {Fed Dmarrwesions om revarw)

PRNCIPAL  Lifal snmd dosd bavimerr aadveii ) TIPE OF ORGAN ZATOH ("X dwad

D DT AL D FaRTME R

Dgﬂ"{l“ DCDW
STard OF RHCORMORATIGN

BURETYIORY] [iSoimef i) awd bweiwss valemeed 01) ) FENAL UM Y BEHE
LIS Ihmmr imimu ’VCMSO

COHTIAST Gy COMTRACT HOI

KENOW ALL MEMN BY THESE PRESENTS, That we, the Principai and Surecy{ies) hereso, are firmly bound o the
United States of Amarica Uﬂﬂi'\l‘fﬂ ¢I-“td the Governmeni) in the above penal sum for che paymenr of which we
biad ourselves, our heies, 4, snd jointy and severally: Precided. Thar, where the
Surecies are corpormions - fes, we, the Sureties, bind aurvelves in such um "joiatly snd severally™ a1
I’ell 13 "severilly’ only for the purpase of al!nwla' 2 joing sction o actions againsr any ar all of us, and for ali

wm each Surecy binds {velf, joiady and severslly with che Principal, for the paymenc of such sum snly a1
inm te the asme of such Surery, but if oo Umie of liabillcy is Indicated, the Limic of lisbilicy shall be the
fall amoane of the pesal sum.

THE CONDITION OF THIS QBLIGATION 1§ SUCH, char whereas the Principal emtered into the conerser identified

MNCOW, THEREFORE, if the Principal shall:

{a) Perform and fulfill ail che underakings, covenancs, cerms, condi and of 1id durting
the original term of mid comtract wad any excmslons dlmnll.hu may be granted by the Governmenz, with o¢ without
aotice o the Sl.nﬂ{m], sad during the life of any guasi uqunﬂd. under the conerace, and thall also perforra ind
fuldil xl) ehe under (LT TH of say sad all duly authonied modificsdons
of said contract thae esdy hereifter be lwdt nacice of which nodﬁind.m 10 the Swrery {ies) being hershy waived; and

ib} If the said concrace is whjm nn du Miller Act, 34 amended {40 US.C. 2701-270¢), pay to the Government

& full amoune of the caxed img by the which are collecied, deducted, or withheld from wages paid
mm Principal in carrying out lhummlm contract with reapect to which this bond is Karnished; then the above
igation shall be void and of na effesi.

I WITINESS WHEREQF, the Principal and Surecyiies) have execured this performance bond and have affixed their
teals on che date ser farch above.

PN CIPAL
L8 1Y

Sigratialil
{Snml's {Seal) Corparar

Haojs] &
it
{ Tapesdd

INDIVICUAL !U‘-E'-\'ﬂ'ﬂ_ﬂ

] 1
§ Jani] 1 Sl |
r kN

Sigranieni ]

Hamai]
[Tapeds

CORPORATE SURETY(IES)
]nr.ul ot e 1“*.““ [T

Mizmy &
Addrany

t T
Signatursi] CWM e

SURETY A

IR 1
Titlei sl

et
1i-103

. 5-14
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Ilustration 19, Page 2

H-5450-1 - AWARD OF CONTRACT

Example of Performance Bond for Corporate
of Personal Surety

CORPGRATE SURETY(IES) (Canfmusdl

|muc|-n:. Im.umum

Corporae
Sasi

|W Limir

Camparie
Sawid

SURETY C

|s‘lal'l'ﬂ 3 Imm Ll

Lorparar

ET Wi
Firiwis!
i+ Tpred e

Hame &
]

STAFE OF INC |uuamr [T g

Sighoturei o

Corperure
Sl

Masei & |1
Bty
£ Frprd s

Hane &
dabdngas

—
|J‘lll'l' [-LC" ||Jlﬂ.ll'l' LT

Sgmanrait)

SURETY #

Corparule
Seal

ranun & |1,
Firlel)
 Topadd)

e
ATATR OF WNE. lu.mmum

Senararsin)

Corparste
Sead

SURITY &

Hamefi| &
otk i
1 Trpes?

———
RATE FEN THOULANG

T ik

INSTRUCTIONS

1. This form is authorized for use in connection with
vaneeacts for conswruction work aor che furnlshing of
supplies or services, There shall be no deviation from
this form without spproval by the Adminiscritor of
Greneral Servicey.

1. The full legai namc and business address of the
Principal shall be inserted in the space designared " Prin.
cipal™ on the face of tha Tarm, The bond shail be
signed by an authorized person,  Where such person i
HENNE I8 4 Meprosniative dipacity (e.g. an antarmey-in-
Bacer. bue is mod u member of the fiem, partnershlp, oe jolat
venicure, or an aficer of the carparation involved, evidence
of his authoriy muse be farnished,

3, fa) Corporations executing the bond as sureties
must be amorg these appearing on che Treasuey Departe
ment's list of approved sureties and must be acting within
the limicaions ser Forch thersin,  Where more than 3
single corporate turery iy invalved. eheir names and ad-
dressues teney aml Stater whull be insertgd in gy spaces

{Jurcty A, Sucery B, evc.) headed "CORPORATE SURE-
TY(IES)", and in the space designated “SURETY (1E5}"
an the fde of this form only the leerer identification af
the Sureries shall be inserced.

th1 Wheve individusl sureries execurs the bond, they
shall be two or more responsible persans. A complered
Adidavit of Individuel Sunety (Srandard Foem 284, for
each individual suesty, shall accompany the bond. Such
susretics may be required to furnish additional substantiae.
ing informiton corcerning cheir assets amd franchal
capabilivy as the Government moy require,

4, Corpocations sxecuting the bond shall affix their
corporate seals.  Individuals shall execuce the bond op-
pasite the word “Seal™; and, if executed in Maing or New
Hampshice, shall alie affiz sn adhesive seal,

3. Thz name of each perion signing this performance
bond thould be cyped in the spice provided,

WL AFEIRNRRT FRIATIAD SR | BT D e B4 R
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Ilustration 20

(111.AL)
H-5450-1 - AWARD OF CONTRACT
Example of Power of Atcormey for Corporate Suerty Bonda
i
2straul AR e ey

G AL POWER OF ATTO Y- D COPY
" {%I;Ilwnl on File 5t Home Office o%&mnﬁmmﬂ‘mun.}

KROW ALL MEN BY THESE PRESENTS: That St, Paul Fire dnd Misine Insurance Company, 3 corporation organized snd exining under (78 3wy of (he Stata
of Minneson, and having ls principal oificz in the City of 5t Paul, Minnosia, doea heredy conntitare and 1ppaint:

Eoward §. Wease aind Tred E. Lindgren, individually,
Portland, Qregon

its trae and lawdul sogumeytslindact 1o enecuce, seal and deliver for and an its behail as surery, aay aod all bands and undestakings, i af
:ﬂm"” and other writlngs chligaiory in the nature thereol, which are or may be sliowed, requitsd or permutced by law, Masete, ruls, fegulitcn, SONEIECT GE
rwisd,

NOT TO EXCEED IN PEWALTY THE SUM OF YWENTY FIVE MILLION (%25, 000,000}

and the execution of all ek Lusirument(s) in pursisnee of thess pressnis, thall be as binding upon sald St Paol Pire and Marine lm%"r&g Company, as fully
aid amgly, 19 all intencs and purpases. 28 if the same had been duly sxecuied and acknowicdged by its egularky clecied ofTicers ot iss prncipal alfice,

Tols Powsr of Artorney s executed, and may be certified to and may e teveked. pursucnt to and by authority of Arcicle ¥.Section §(C), aof the By-Laut
1dagied by the Board af Direcions of 5T. PAUL FIRE AND MARINE INSURANCE COMPANY 313 mesting cilled and hoid on the 23rd day of fanuary, 1970,
of which the following is a trice transaript of s2id Section 6(0):

“The Fresident or any Vies Prevdent. Asiatans Vice President, Seerenary or Resident Seesensry shall huvs pawes sad sutharity
(1) Ter appaint Attorneysin-Get, and 1o Juthorize them to execute an Sehalf of the Company, and sttach the Sedl of the Company thareto, bands
and undertakings, recognizances, contracts of indemaity and sther writings abligatony i (e na0se thereal, 10d
(2) Ta appoint spesti] Antorneys-in-fic1, whe are heredy auinorited 16 certify to sopiss of any powerol-atiomey igusd in pusnsncs of this
teetion andfor any of the By-Laws of the Company, and
1(3) Tor cémmave, at any time, any such Attornéy-in-faet or Special Attarney-in-fect and zevoke the swihocity given him,™

Further, this Power of Atiomey Iy signsd and fealed by [acsimile puruant 1o resalution of the Board of Directon of said Campany sdnpted 3t 2 meeting dily
cadled and held on the §th day of May, 1959, of which the following isa true exerpr: o+

“Mow thesefoce the signatures of such olflesrs and the seal of the Company may b afftked o swy such powsr of attamey or any certiicate relating
thepeta by facsimile, and any 2uch power of akainey ot corriflcate bearing weh facsimile sigraures o1 Gacsimile seal shall e valid and binding gpon the T
Campariy and any such power so exscated and cernified by lacsimile signatures and faciimile ssal shadl be vaild and binging vgoa the Company in the
- fwrare with sa1pest (o any bond or undertaking to which ic bs avtached.™

N TESTIMOMY WHEREOF, 5t. Paui Fire 3nd Marine (nsurance Company has exused this instrument o be tighed and its <orpgsase
seul 1o be 2ifived by s awthorized officar, this Ind day af January, AD. 1550,

ST, PAUL FIRE AND WA RINE INSURANC PANY
STATE OF MINNESOTA Foos

Coumly of Ramsey *
4 Vies Prevident
Cn this 15eh day of my 19 g bedare me caume the individual who executed the precsding instrument, 1o me
personally known, and, being by me duly rwern, god ihat hefihe v the thereo desenbed and jaiherized eqfiees of Si Paul Fiee and Marine Instrince Campany;
that the seal alfixad 1o sid i is the C: Seal of 32id © W ihat the said Corporate Seal and hisiher signatire wers duly affixed by oeder of

thi Board of Direciors of aid Company,

N TESTIMONY WHEREQF, | have hereunta see my hand and affixed my Official Seal, an the city of 54, Faul, Minnesota, the day
and year first abave writien,
.
.
At @-
LOIS 0. SaiTH, oty Publie, Ramsy Counny, M
My Commiztian Expires Septembar 29, 1987

CERTIFICATION

I, the undestigned oificer af S, Faul Fire and Mazine Insurince Carpary, do hereby cestify 13t [ hawe campared the [aregaing sopy of the Power of Altorney
ind affidavii. 2nd rhe copy of the Section of the By-Lawi of wid Company 31 ser fonh in mid Powsr of Attomey, with the ORIGINALS ON FILE IN THE
HOME OFFICE OF SAID COMPANY. sad that the same are cocreen [ranseripts thereof, and of rie whate of the wid ariginals, and that the sakd Pawer of
Altormey has st been revoked and is now in full force and effust.

IN TESTIMONY WHEREOF, | liav hercunto st aay hand this po4 w"\_‘
2

7th day of March ¥ E

Sezrerary

Oniy a eerfaiied copy of Power of Artamey bearing the Certificare of Aurhority Ho. pnted in red o ahe wpper right earmer it binding. Pharsccgies, cachan
wopr or sther predusnons of thes document 468 Invalld sad net bnding upen the Campany.

ANY INSTRUMENT IS3UED 1N EXCESS OF THE PENALTY AMOUNT STATED ABOVE [3 TOTALLY VOID AND WITHOUT ANY VALIDITY,

For wenifcase s of the suihennoacgy of (s Fower of Alarey. you may telephone (il fees 800-128-9871 and atk far the Pawer of Attarmer Clark. Please rufsr
w8 he ab e Certifieate of Awibonry No, and ihe sbowe aimd individial{s).

19558 Aev. 1142 eeaniba in 5.4,

Rel, 5-149
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Illustration 21, Page 1
Standard Form 28

(111.A2)
H-5450-1 - AWARD OF CONTRACT
Exaople of Individual Suraty for Parsonal Surety
v tred sm AFFIDAVIT OF (NDIVIDUAL SURETY
- Rk i Frber o e [Sen insirction on Revwres)
STam oF
COUNTY O -
Iy e vnddesi grad, bwing duly fmorm, depass wad soy that | om oee &huuﬂubhmmmdl-—'mmﬂhmum-
| & parmanssd dided o ﬂmm&omm-ﬂb«uwt b 3 of the b Gk Furduriar), A
dﬂlw-ﬂ%dmﬁmlﬁlli—wdmb—rhﬂ—hdlhmﬂ«hwmm-uwwlvwww
Tt the [AFORmation Naveln Sl om fumishat ls S sad dada s Hha Band oF iy kndwiladge.  Thik afdemt it mode i isdibce e Usled Shbei
ah Americs to setept e ol Wity on Ma sfached bond,
U, Wit | Firsh, modals, ast) { T or prossp 1. BOWE ACTAESS ([ Numebrr, Sireet, Cirp, Siase, TIP Codv
3, TV AMD BURATICH OF OETUPATEN A, PUAME OF EMPUOTIR (1f salfraplepid, so sham
§, WHPESL AOORES (Nesber, Sirved, Cloyy Fave, ZIF Condr } e TELE POk b
[T
W —

7. THE FOLLOWHNG 15 & TREHE MPRESENTATION OF MY PRESENT ASSETS, LIAMAITIES, ANOD MET WORTH AND DOES MOY INCEUDE AnY

AMANCIAL INTERESE | MAVE IN THE ASSETS OF THE PRINCIFAL OM THE ATTACHED BOWO:
@ Faiw valus of solaly awned recl ssiate®

b Alk morfgoges or olfer ercumibrances oo ive recl estate: included in Line o
€. Rwal estats equity {swbiract Line b fram. Line o)

d. Foir velus of ail walely owned property athe than reol sicie”

*

1,

|

H

. Total of the omaunts an Uines ¢ and d
. Al other liabilites owing or incurred mat included in Line b
g. Mat worth {subtract Line f from Line «| 5

‘Doj}dm“ Jrrupeety ocompi from cvouien awd wale for any reaven.  Srety's frlivrid Ga comwalwicy Freperey ey be

b LOEATION a0 DASCRPTION GF NEAL ESTATE OF WG LA SOUE CwmER, THE VALUE OF WHICH o INCLUGED |H Lt ia, 1TSS T ARSYE

Amvwmt af avirined rafvation of ibied radd iHladé for fazetion purpeces
¥, DESCRINMGM CF PRCPEATY ICILDED It LIME (dl, ITEM 7 ABOVE / Lir tby suliy of fach crirgery of properete sevasately b

1. ALL DTHER BOHOS Ok WHIEH | A SUMITY ¢Sieir charrier snad amasnt 3 cuch bowa: if wowe, i jdiin)

M sionatrs 711 BOND AND COMTLACT 1O WICH THIE APFEAWIT RILATES
f W Baer i Bl |
sUBSCRIAED AND lwﬂl:ﬂ :I'Q BEFORE ME AS FOLLOWS:
DATE OATH ADMERSHOND | et STATE [ O etk jrvdicrion )
MONTH BAT TEAR ' O ficial
el
MAME AND TITLE CF DFRCIAL AGMINISTERMG O 4 [ sianaarune | 7 commission
i Trpe ar pewiry ! i EPES
i i
18=103
s
Rel, 3-149
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Illustration 21, Page 2

H-5450-1 - AWARD OF CONTRACT

Example of Individual Surety for Personal Surety

CERTIFICATE OF SUFFICIEMCY

1 Hereby Certify, That the jurety ndsied herdin b personaily known to me; chai, in my judgment, said purery is
respunsible, and qualified o act as such; and thas, to the best of my knewledge, the ficts scated by said surery in the

foregoing aBdevic are mue.

mmmm AGHATURE
offdal nnd
SDORESS | Nuwoder, Sireni, Clop, Swere. ZIP Coaley

INSTRUCTIORS

1. This form sholl be uted whenaver suretiss on
bonds to bs executed in connection with Government
controcts are individual suretias, os provided in gov-
sming regulctions (see 41 CFR 1-10.203, 1=14.801,
1071~45.3). There shail be no deviafian from this form
excapt as 3o authorized (sew 41 CFR 1-1,009,
11-1,11Q)

2. A corparation, partnarship, or ather business
associatian or Frm, @3 such, will not be acrepted as e
surety, nor wiill @ pariner be occepted os o sursty for
eo-poriners or for a Arm of which he is ¢ member.
Stackholdars of a corparates principal may be acecapted
a3 sureliss provided their qualifications as such are
indepeadent of their steckhoidings therein. In arriv-
ing at the net werth figure in ltem T on the face of
this affidavit an individual suraty wifl not include any
financial interest he may have Th the a1sats of the
principal on the bond which this afidavit supports.

3. An individoal sursty shall be o citizen of the
United States, except that if the controet and bond
are exacuted In any foreign counlry, the Comman-
wealth of Puerio Rico, the Yirgin Isionds, the Canol
Zone, Guam, or any oiher terrfiory or possession of
the United States, such surety need unly be o perma-

nant resident of the ploce of sxecution of the contract
and bond.

4. The indlvidval surety shall show net warth in o
sum nat less than the penalfy of the kond by weely-
ing the infermaticn required an the face harect,
under aath befere a United Stales commiisioher, a
elark af a Unitad Statas Court, ar nerary publie, or
sema other afficer having aurharity to administer caths
generally. If the officer has an official seal, it shall
be afftsed, otherwise the propar certificate os to his
afficial cheracher shall be Furnishad.

5. Tha certificate of sufficiency shail be signed by
an afficar of o bank or trust compony, a judge or
clerk of a court of record, a United States district ar-
tarney or commissionar, o postmaster, a collector ar
daputy callacior of internal revenue, ar any other af-
fleer of the United States accaplable te the depart-
mant or sstablishment coneemed,  Further certificates
showing additional assats, or @ new surety, may be
required to casure pratection of the Goveranment's
intersst.  Such certificotes must be basad on the
persanal investigotion of the certifying afficer at the
fime of the maoking thereof, ond aot upen prier
cartifications.

[Back of SF 28 June 46)

B ER R OF =L IReAsE JEeg
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Illustration 22, Page 1
Form 1822-4

H-5450-1 - AWARD OF CONTRACT

Example of Cash Bond — Routine Use

Farm 1822-4

(Semiember 1087) UNITED STATES

DEPARTMENT OF THE IMTERIOR
BUREALU OF LAND MAMAGEMENT

CASH BOND
(Azsurad Payment)

Contragl Mamber

OROB0O-T54-114

Date Contract Approved
06011984

KNHoW ALL MEN BY THESE PRESENTS, That []1 [#]We John Doe Lumber Company

of Streat Address, Cliy

State of Oregon

doing business as an [ ]individual [T] partnership

State of Dregon

corporation organized and existing under the laws of the

a5 Pringipal, ig held and firmly bound unto the United States of Amerien

in the penal sum of Twenty-five Thousand and oo/t {H

dollars (52500008 4

lawfu! money of the United Stales, for the payment of which, well and truly to be made, 1 bind myself, my heirs,

execulors, administrators, successors and assigns, jointly and severally, a5 a further guaranter of which 4 cash

depasit or assured payment has been made with the Burean of Land Manzgement at (Dstriet Address)

in the form of o Cashior's Check

in the amount of § 25,000.00

A shall not he negotinted unless the principal, his successors or nssigns, fails o comply

with all of the provisions of the ahove-cited contract, /ds wsed kereln, the ferm "comtract” includes all ogreements
berween the Bursay of Land Management and any individual, parinership or corpecation for wse of the public lands or

thely resonrces.)

THAT, The said Principzl dees hereby constitute
and appeint the Secretary of the Interior a5 his atlorney,
to iransfer and epply the said deposit, as security for
the Faithful performance of any and all of the conditions
or stipulations as =ct out in the above-noted contract
mude under the Act of
and the vegulations thersunder set forth in 43 CFR,
Part 400, upen conditiens therein expressed, and it
is agreed that, in case of any defuult in the performance
of any condition or stipulation of such contract, the said
attorney shall have full power o assign, appropriate,
transfer, and apply sald deposit or any pact thereof,
without

notice, and to apply the proceeds of soch

collection in whole or in parl {o the satizfaction of any

demages or deficiencies, arising by reason of such

default, az said attornoy may desm best.

The said Principal hereby ratifios and  confirms
whatever his said atterney shall do by virlue of these

prescnts.

If the said Principal, his successors or azsigns
shall fully comply with all the provisions of the above-
deseribad contraet and shall make all payments due
under said contrnel as thercin provided, (hen and in
that event the above obligation shall be null pné void
and the deposit shall be releazed and refurned o the
Otherwise, said obligation shall remain in

Prineipal,

full Torce and effect,

{Continwed on page 2)

BLM MANUAL
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Illustration 22, Page 2
H-5450-1 - AWARD OF CONTRACT
Example of Cash bond — Routine Use

Signed, sealed, and delivered this 15t __ day of June L2084
IF INDIVIDUAL OFR PARTWNERSHIFP, SIGN HERE: IN THE FRESENCE OF TWO WITNESSES:
(Witness)
By

(Name) fAddress)
(Address) {Witness)
(Name) {Address}

(Address)

IF CORPORATION, SIGN HERE:

(Name)
{Address)
By
(Mama) (Mame)
President
{Address) (Title)

THE UNITED STATES OF AMERICA

Signed and Approved:

By

{Namo}

District Manag

(Title)

CORFPORATION CERTIFICATE

It Purchaser is & corporation, the following certificate shall be executed by the Secretary or Assistanl Secretary of the

Corporation.

[, Jack Jones . certify that Tam the Assistant  Secrefary of
the corporation named as Purchaser herein; that _ JohnDoe , who signed this
contract, was then President of said corporation; that said contract was duly signed for and in

behalf of said corporation by authority of its governing body, and (s within the seope of its corporate powers.

{Carporale Seal)

Title 18 U.5.C, Section 1001, makes it 8 crime for any person knowingly and willfully 10 make o any department or agency of the

United States any False, fictilious, or fravdulent stalements of representations as to any matier within its jurisdietion.

The Paperwork Reduetion Act of 1980 (44 U.E5.C. 3501 ot 2eq.) requires us o [nform you that:

Information is being collected to abinin surely inlormation relevant to the opcration of this timber sale contract.
Informaticn will be used (o guarantee performience under the terms of this timber sale contract,

Response Lo this request (s mandatory (43 CFR 5450) 1o fwlfill the requirements of n timber snle contracl.

(Form 1822-4, page 2)

BLM MANUAL
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Illustration 23
Form 1822-4
(111.A33)
H-5450-1 - AWARD OF CONTRACT

Example of Cash Bond with Certified Check

Farm 1822-4 LConiraet Mumber
(September 87 DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT CROBI-TS4-000
CASH BOND Date Contract Approved
{Assurad Paymani) 051 61954

Know ALL MM BY THESE PRESENTS, That []1  [f] We John Doe Lumber Company

of Stroet Address, Cliy , State of Oregon

doing busincss as an  [¢f] individual [ partnership D carparation orgatized and existing under the laws of the

Slate of Oregom s Principal, is held and firmly bound onte the United States of America
in the penal sum of One Thousand nnd nof100 dollars (§ L0000

lawful money of the United States, for the payment of which, well and truly to be made, [ bind mysell, my heirs,
executors, administrators, successars and assigns, jointly and severally, as o fother goarantes of which & cash
deposit or assured poyment has been made with the Bureaw of Land Management at (DMstrict Address)
in the form of a _Certifled Check in the amount of $ 1,000.00

A certified check shall not be negotiated unless the principal, his seccessors or assigns, (uils to comply

with all of the provisions of the shove-cited eontract. {4z wsed herein, the ferm Tconiract” includes all agreements
betwesn the Bureaw af Lond Managemond and eny Individual, parinership or corporation for use of the public lands or
their rezonrces.}

THAT, The said Principal dees hereby constitute | damages or deficiencies, arising by reson of such
and eppeint the Seorctary of the Interior as his attorney, default, 63 said amtorney may desm best,
to transfer snd epply the said deposil, ns security for .
The sald Principal herchy ratifies and confirms
the Faithful performance of any and all of the conditions

whatever his said atterney shall do by virtwe of these
ar stipulations &g sot out in the abowe-noted conlract

presents,
muds under the Act of August 28, 1937 (S0 Stat. 874)
and the regulatiens thercunder set forik in 43 CFR, It the said Prineipal, his successars or assigns
Fart sS40, upan gonditions therein cxpressed, end it shall fully comply with a1l the previsiens of the above-
iz apread thal, in case of any default in the performance described contract and skall make all payments due
of any condition or stipulation of such ¢onteact, the said vndzr said contrael sz thercin providad, then and in
attorncy shall have full power lo assign, appropriste, thei event the above obligation shall be null and void
iransfer, and apply said deposit or any parl thereof, and the deposit shall be relonsed and returned to the

without nolice, and to apply the procesds of such Fringipal. Otherwise, said obligatien shall remain in

collection in whole or in part to the satisfaction of any full foree and effect.

(Cantinued on page 2]

of Cash Bond with Certified Check
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Illustration 24
Form 1822-4

H-5450-1 - AWARD OF CONTRACT

Example of Cash Bond with Irrevocable Letter of Credit

Foowry 1 82024
(Seperber 1987) UNITED STATES

DEFARTMENT OF THE INTERTOR
BEUREAT OF LAND MANAGEMENT

CASH BOND
(Assured Paymant)

Contract Munber

OROE0-TS4-000

Cte Contmpet Approeed
0T/ 1984

KNOW ALL MEN BY THESE PRESENTS, That []1 We John Boe Lumber Company

of Btreet Address, City

, State of Dregon

doing busziness az an D individual D partnership
State of Qregon

m corporation organized and existing under the laws of the

as Principal, is held and firmly bound wnto the United States of America

inrthe pena] sum of Thiriy-five Thousand and w00

dollars (5350000 5,

lawful money of the United States, for the payment of which, well and truly to be made, I bind myself, my heirs,

execuiors, adminisirators, successors and assigns, jointly and severally, as & further guarantze of which a cash

deposit or assured payment has been made with the Bureau of Land Management ot (District Address)

in the form of @ Jreevoenble Letter of Credit

in the zmount of 5 3500000

A Sight Draft

shall not be negotinted unless the principal, his successors or assigns, fails o comply

with all of tha provizions of the above-cited contracl. 7dz weed herein, the ferm Yeoniract” Ineludes all agreemeants
between the Bureay of Land Management and any individual, pariership ov corporation for wse of the public londs or

thelr resowrces.j

THAT, The said Principal does hereby constitnie
and mppaint the Secretary of the Interior as his attorney,
to transfor and apply the said deposit, as sccurity for
the faithful performance of any and all of the conditions
or stipulatiens nz set out in the above-noted contract
made under the Act of Ang. I8, 1937 (50 stat, #74)
and the regulations thereunder set forth in 43 CFR,
Fart 8 upan conditions therein expressed, and i
iz agreed that, in case of any defaull in the performance
of any tondition or stipulation of such contract, the said
attorney shall have full power to assign, appropriste,
tronsfor, wnd apply said deposit or any part thereof,
withoud

notice, and to apply the proceeds of such

callzction in whole or in part to the setisfoction of any

damages or deficiencies, arising by reason of such

default, a5 said aitorney may dezm best.

The said Principal herchy ratifics and  confirms
whatever his sald attorney shall do by virtue of these

presenis,

[[ the said Principal, his sueccssars or assigns
shall fully comply with all the provisions of the ahove-
described contract and shall make all payments due
under zaid contract as thereln provided, then and in
ther event the above obligation shal! be nuoll and void
and the deposit shall he relensed and returmed o the
Otherwize, said abligation shall remain in

Principal.

full force end cffect.

{Cantinusd an page I)
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Illustration 25, Page 1
(111.A3a)
H-5450-1 - AWARD OF CONTRACT

Format For Irrevocable Letter of Credit-Performance Bond

(Letterhead of Issuing Bank)

IRREVOCABLE STANDBY LETTER OF CREDITPERFORMANCE

Date:

Letter of Credit Number:

Beneficiary:

United States Department of the Interior
Bureau of Land Management

(District Office Name)

(P.O. Box or Street Address)

(City, State Zip Code)

Amount: $

Gentlemen:

We hereby establish this irrevocable standby letter of credit in your favor for
Account of: (Name and Address of BLM Purchaser)

up to the aggregate amount of Dollars ($ )
available by your drafts drawn on the issuing bank at the sigh accompanied by the
following documents:

A signed statement from Bureau of Land Management, United States Department of
the Interior stating the following:

“We hereby certify that (Name of BLM Purchaser) has failed to perform in
Accordance with the terms and conditions of (BLM Sale Name and Contract Number).”

SPECIAL CONDITIONS

Partial drawings are permitted.

This credit initially expires at the counters of the issuing bank on (one year

after contract expiration date). It is a condition of this credit that it shall
automatically extend for an additional one year period(s) from the present or any
future expiry date, without amendment, unless 120 days preceding any such expiry
date the issuing bank notifies the beneficiary by registered mail that such
extension will not take place and that the credit is considered to expire on the

then in force expiry date. Upon receipt by the beneficiary of such notice, under
this provision, the beneficiary may make immediate demand for payment by
presentation of the draft as specified above accompanied by the following signed
statement:

“We hereby certify that Name of BLM Purchaser) continue to have liability for
Non-performance under (BLM Sale Name and Contract Number).”

This credit is subject to the “Uniform Customs and Practice for Documentary
Credits, (1974 Revision”, International Chamber of Commerce, Publication
No. 290, or any further revision thereof.

BLM MANUAL
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Illustration 25, Page 2

H-5450-1 - AWARD OF CONTRACT

Format for Irrevocable Letter of Credit-Performance Bond

We hereby engage with drawers, endorsers and bona fide holders that drafts and
Documents will be duly honored upon presentation.

(Name of Issuing Bank)

By:

(Signature)

(Title)

Instructions:

A Irrevocable Standby Letter of Credit-Performance Bond must include the
Following:

1. Anidentifying number.
2. aclear statement that it is irrevocable.

3. the purpose of the letter, i.e., performance bond

4. Name of the bank’s customer, that is, the purchaser.

5. The maximum limit of credit. This limit must equal or exceed the
amount of the penal sum of the bond.

6. An authorization to draw sight drafts upon the bank in favor of the
BLM.

7. Aclear statement that the tract number or sale name appearing on
the sight draft is sufficient for honoring the draft.

8. An Irrevocable Standby Letter of Credit-Performance Bond must
Specify only one timber sale.

BLM MANUAL
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Illustration 26
(111.A3a)
H-5450-1 - AWARD OF CONTRACT

Format for Assignment of Surety — Performance Bond

ASSIGNMENT OF SURETY FOR PERFORMANCE BOND

The undersigned Owner, and Co-owner, if any, of the herein described Certificate
of Time Deposit/Savings Account (“deposit”) hereby assigns his or their right,
title and interest in, t or under said “deposit” to the U.S. Department of the
Interior, Bureau of Land Management in the amount of Ten Thousand and 00/100
Dollars ($10,000).

Such amount shall be for the purpose of surety in lieu of a performance bond by

a surety company required by _ Name  OROOO-TS4-100 awarded to owner.
The Bureau of Land Management, U.S. Department of Interior shall be authorized
to charge against the described “deposit” for any unpaid claims arising out of

and pertaining to said contract.

Any interest earnings shall remain the property of the Owner. It is agreed the
issuing institution will hold the “deposit” in trust for the uses and purposes

stated above until released by the Bureau of Land Management, U.S. Department of
the Interior. Time deposits shall be automatically renewable at maturity dates

at the rates and terms in effect at the time of renewal.

Type Deposit Certificate of Time Deposit

Number Effective date:

Signature(s) Guaranteed:

(Owner)
Title: Asst. Vice President & Manager

(Co-Owner)

Acknowledge & Recorded: 1111 N. 2" st.
Institution: North zone State Bank Anywhere, Oregon
(Address)

By:

Title: Asst. Vice President & Manager

REALEASE OF ASSIGNMENT

The Bureau of Land Management, U.S. Department of the Interior hereby releases
All rights, title and interest in, to an under the form of deposit described in
Above Assignment.

Date: Bureau of Land Management
U.S. Department of the Interior

By:

Name:

Title:

cc: Owner
Issuing Institution

BLM MANUAL Rel. 5-149
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Illustration 27
Form 1822-4
(111.A33)
H-5450-1 - AWARD OF CONTRACT

Example of Cash Bond — With Assignment of Surety
for Performance Bond

Form 18224 Controct Mumber

{Septamber 1987) UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT ORG00-TS4-100

CASH BOND
{Assured Payment)

Date Contract Approved
06/01/1986

KNOW ALL MEN BY THESE PRESENTS, That []1 we John doe Lumber Company

of Street Address, Clty

State of _Oregon

doing business as an [_]individual [] partnership

State of Oregon

corporation organized and existing under the laws of the

as Principal, is held and firmly bound unto the United States of America

in the penal sum of Ten Thousand and no/100

dollars (31000008 5,

lawful money of the United States, for the payment of which, well and truly to be made, 1 bind myself, my heirs,

excoutors, administrators, successors and assigns, jointly and severally, as a further guarantee of which a cash

deposit or assured payment has keen made with the Bureau of Land Management at District

inthe form of o Assigument of Surety

in the amount of § 10,000.00

A charge

shall not be negotiated unless the principal, his successors or assigns, fails w comply

with all of the provisions of the above-cited contract. (ds wsed herein, the term "coniract” includes all agreemenis
betwesn the Bureaw of Land Managemeni and any individual, parinership or corperation for use af the public lands or

their resources.)

THAT, The said Principal does hercby censtitute
and appoint the Secretary of the Interior as his atiorney,
o transfer and apply the said deposit, as security for
the faithful performance of any and all of the conditions
or stipulations a8 set out in the above-nofed contract
made under the Act of Awgust 28, 1937 (50 Stat. 874)
and the regulations thereunder set forth in 43 CFR,
Part 5400 |, upon conditicens therein expressed, and it
is agreed that, in case of any default in the performance
of any condition or stipulation of such contract, the said
aticrney shall have full power to assign, appropriate,
transfer, and apply said depesit or any part thercof,
without

notice, and to apply the proceceds of such

collection in whele or in part to the satisfaction of any

damages or deficiencies, arizing by reason of such

default, as said attorney may deem best.

The said Principal hereby ratifies and confirms
whatever his said attorney shall do by virtue of these

presents,

If the said Principal, his swccessors or assigns
shall fully comply with all the provisions of the above-
described contract and shall make zll payments due
under said contract as therein provided, them and in
that event the above obligation shall be null and void
and the deposit shall be released and returmed to the
Otherwise, said obligation shall remain in

Erincipal.

full force and effect,

{Continned on page 2}



Ilustration 28
Form 5450-13
(11.A4)
H-5450-1 - AWARD OF CONTRACT

Example of Deposit of Negotiable Securities of the
United States — Performance Bond

UNITED STATES
DEPARTMENT OF THE INTERIOR INSTRUCTIONS
BUREAU OF LAND MANAGEMENT Purehaser submits In triplieate, Upon
: approval, the Authorized Officor sends

DEPOSIT OF NEGOTIABLE SECURITIES OF THE UNITED STATES e SC810, 1 sopy to Comimen

PERFORMANCE BOND Fils and Purchaser,

Know ALL MEN BY THEsE PRESENTS That the undersigned has executed & contract for the sale of timber from
United States lands which contract is dated July 2, 1984 and numbered QROBO-TS4-000
A deposit of the following negotiable securities of the United States is hereby made to the Authorized Officer as

Performance Bond for the faithful performance of the ahove-described contract:

Title and Seties Serial No. Face Value

U.5. Certificate of Indebtedness 4-27321-040 $50,000:200

U.S. Treasury Note ©6-72831-227 $50,000. g0 -

This deposit is made upon the following terms and conditions:

In the event of default in the performance of the terms and conditions of the above-described contract, the Authorized
Officer is hereby empowered and directed to collect said securities, or any part thereof, and to sell, assign, and trans.
fer the same on behalf of the undersigned without notice, at public or private sale, free from any equity of redemption,
and to apply the proceeds derived therefrom, or so much thereof as is required, to compensate the United States for

the damages tesulting from such default.

Now, THEREFORE, if the undersigned shall fully comply with the tetms and conditions of the above-described con-
tract and epplicable timber sale regulations, then in that event the securities delivered herewith shall be retumed to

the undersigned.

(Continued oh reverse) Form 5450-13 {(December 19913
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Illustration 28, Page 2
H-5450-1 - AWARD OF CONTRACT

Example of Deposit of Negotiable Securities
of the United States - - Performance Bond

N WITNESS WHEREOP this document was executed upon this9th day of July .19 84

Ir DEPOSITOR 18 INDIVIDUAL OR
PARTNERSHIP, SIGN HERE IF CORPORATION, SIGN HERE

John Doe Lumber Company .

{Mame of Firm) {Name of Corporation)
John Doe
(Name) (Name)
President
(Address) (Title)
(Name)
(Address)

(If Depositor is a corporation, the following certificute must be executed by the Secretory or Assistant Secretory of
the corporation)

L. James Jones , CERTIFY that 1 em the ASsistant  Secretary

of the corporation named as Depositor herein; that .- John Doe
who signed the bond, was then of sald corporation; that said bond was duly signed for and in be-

half of said corporation by authority of ite governing body, and is within the scope of its corporate powers.

/s/ James Jonegorerate Seal]

Receipt of the above-described securities is hereby acknowledged, to be held under the terms and conditions above
mentioned.

THE UNITED STATES OF AMERICA

Digtrict Manager
(Name}

District Manager
(Title)

July 12, 1984
{Dats)

Titls 18 U,5.C, Sectian wm makes lt a crima far ny person knowingly and willfully to make to any department or agency of the
Unitad States any falae, fi un, or { te or rep tions as to any matter within its joriediction,

The Paperwork Reductioa Act of 1980 (44 U.5,C, 3501 et svq.) requires us to dnform you that:

Information is being collected to obtain surety Information relevant to the operation of this timber sale contract.
{iformation will be yapd to goarantes performance under the terms of thie timber gole contrast,

Responge to this request is mandatory (43 CFR 5450) to fullfill the requirements of a timber aale coatract,

UG GOVERNMENT PRINTING OFFICE: WH2—826-152

BLM MANUAL Rel. 5-149
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Ilustration 29

Form 5460-3
(IV.B2b)
H-5450-1 - AWARD OF CONTRACT
Example of Increase or Decrease of Rider
Form 54&0-003 Timher Sale Contract (Vo j
(April 20103
UNITED ETATES
DEPARTMEMNT OF THE INTERIOR OR120-18-123
BUREAL OF LAND MAMAGEMENT
IMATRUICTIONS
INCREASE OR DECREASE RIDER Prineipnl submils in iriplicale to incrsoss or desreass
[ Blonket Payment Bond or 7] Pestormance Tond f]lﬂumn afﬁﬂ.ﬁmwﬁuﬁh‘{\ o BIG;:?‘;E-'&T atach
origingl o bond and retain in District fle. Send copy o
Surety amd Principsl.
T be attached to snd form a part of Boad Number BND-000-00 dated July 3, 1989 , dssued by
_ ABC Surety Co, . A5 Surety, on bebalf of
Hokey Logging Co , a8 Principal, in favor of UNITED STATES OF

AMERICA as Oblipse, in the origing] pennl sum of Thirty-sight thousand five hundred forty
dollass {5 38 540.00 ).

1T 13 HEREBY AGREED that, effective 12/ 10/1989 M, the penal sum of the attached band or ary modification of aaid penal
Fnm 1 incrensed || decreased frem Thirty eight thousand five hundred forty

dollors($38,540.00 y i Fifty eight thousand five hundred fory

dellerz (5 58.540.00 b for losses oseurring therenfter,

PROVIDED, HOWEYER, that the attached bond shall be subject to all the agrecments, Hinitations, and conditions put forth therein excapt ns
herain expressly madified, and firther that the liahility of the Swrety under the aitached bond mnd the stizebed bond as modified by this rider
shall mot be cumulative.

[N WITNESS WHEREOF, above parties have sxeculed this instrument under their seals on December 10, 2088 the nume and
corpornte seal of ench corporate perty being offixed wnd these prezents duly signed by the undersigned repressntative pursuant 1o outhority of its

governing bodhy,
[HDIVIDUAL PRINCIPAL OR PARTMERSHIP CORPORATE FRINCIPAL
Hokey Logging Ca.  [EEAL]
{Signature)
By
[ Signamre) [Awhorized Signature)
President
{Signotarc} (Title}
ACCEPTED
UMITED 5TATES OF AMERICA SURETY
By ABC Suraty Co, [ SEAL
(Autharized OfMicer)
District Manager by
{Titba) {Authorized Signoture)

Attarney-in-Fact
Title)

Title 1% USLC. Section 1001, makes it & crme for ary person knewingly and willfully to make ta any depanment or sgeey of the Undied States any false,
fititionts, o fravdlulen: stbements or representations as 4o sy matter within its jurisdiction

The Pnperwork Reduction Act of 19ED (44 LLS.C 3501 o8 seq,) requires ua 1o inform, you that;
Tnfiarmeation i5 heing collecied Lo oblain surely infoneabion relevanl i the operolion of this timber sale comrac.
Infarmation will he wsed in gusrasiee peslarmance wder the ferma of this tenber sale contract

@um: i this nues; i mandntory (43 CFR 34500 b fulfil] the requdrements of a timber snle contraet.

BLM MANUAL Rel. 5-149
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Ilustration 30
Form 5460-11

(IV.B2c)
H-5450-1 - AWARD OF CONTRACT
Example of Payment Bond for Single Contract
Form Hlﬂ-'u UNITED STATES FORM APFROVED
(Bapteaber 1983) DEPARTMENT OF THE INTERIOR R g v TP
BUREAU OF LAND MANAGEMENT Bond Executed (dore) | Bond Number
10-13-89 | BND-050-9
PAYMEMT BOMD FOR SINGLE CONTRACT Dimtrict g
fIdentify)
Principal Hraty
Slow Poke Lumber Co, - Gamblers, Inc.
Panal Bum of Bond (express in wards and [{gures)
Fifty thousand and no/l00  ce-ceccmmess=c======-- {$50,00000)

2} Ba 1 f . 19 3 :
ax:dnlzg:[t,'-Lﬁf::rﬂm'f“:::nrdufgatflﬂ;’i} nbm“ '::&ulJ::EPLmT‘;p:; @l tmEiTét:& l:“ ﬂhﬁ %ll E‘L?Er!w 1o payment -'i-u
BTATES OF AMERICA, acting through the BHoreau of Land contrecl parsuant Lo 43 CFR 54504, and any releted rosd
-.ﬂ.srmm' United Jintes D.P-;im-ﬂ_ of the ioterior, herslnafier malntenanes fees, apd shall continge until cance in scoord-
galled ““the Government,” Io the pensl sum of the smount stated anos with paragraph (4) balow.

above, for the paymont of whick sum well and troly e be made, we
hind ewweelyes, ow heirs, axesulers, sdminiscretors, nucnuuu'ura, {3} In mo evont shall the aggragate Hebility excesd the peoal sum

s aEmigns, jointly and severally, by these presonts, a3 apacificd.

TH13 HOND s made with the understending thet the Principal has (4) This bond may be cancelléd, but only s& to any lability here
sotered & cerlaln contract with the Government for the sale of andér ariging subsegquent to the effective date of cancellation,
timber within the shove-nemed Diatret of the Buresn of Land ne followst

HIB?HMI‘II and which I8 entified as Contract No,

Ante () the Principal or the Surely, st any tme, nloety (90) days
Now, THEREFCRE, If the Principal shell make tlmely payments ar ke Government’s receipd of weltlen notios of cancel-
e the Government, as provided In the said contract of the rmounts tation frem the Principal or the Suceip o

due {or timbet it prics to payment pustuant to 43 CFR 54514, énd

any raloted rood maintenance fees under sold contract end eny and (b} By the Surety, followlng the Oovernment's demend for
all dply suthorized modificstions of sald contract that may heroafter payment under thia hend or eny other paymest boad of the
bt made, notion of which modificaticns to the Snrety I8 hersby sama Frincipal and Burety, tem (107 days after the Govern=
waiyed, then this oh]jg.tim shall be veold; otherwiae, li shall remain ment’s receipt of writien noiice of concelletion from the
in full foros mnd effect. Sarety,

IT 18 UNDERSTOOD AND AGREED:

. IN WITHREB#S WHEREOTF, sbove partios have exeouted this instra-

{1} The Burety will make poaymest, Including asy acoruad intepsat | méntl on , 19 . the name apd corporate

therean, to the Government within sixty (60) days after demand | s=al of each verporale perty being affixed and thess presents duly

tharefor by the Oovernment whenever the Principsl shall fail to | slgned by the uodersigned representative mesuant Lo autherity of lts
make timely poyment under the sald contracts. gevertiing bady,

INDEVIDUAL PRINCIPAL OR PARTHERENIP CORFORATE PRINCIP AL

[zEAL]

Slow Poke Logging

(Name of Fim) Mama of Corpocation)}
(Addrean) {Addrean)
Idaho
(Blgmuturs) {Btate of Incarporation)
By.
(Bignsture) {Anthorized 8lgnature)

President
(Blgnatare) (Title)

Title 18 U.E.C. S8ection 1001, makes H & crime for poy person knowingly mnd willfully teo make te any depertment o agency of the United
Staten any falee, fletitious, or frovdulent atotemonts or representations ae te sny mabtsr within it jursdiction.

R e e e

I, » CERTIFY That I am the Becretary ol the
&wmﬂim namied ag Purcheser heroing thot + who Bignad
the Payment Bond was then of gald Corporation,

that said Foyment Bond was duly algned for and in bekall of snid Corporstion by euthorlty of ke governiag body, scd 1s within the soope of
it corporate powers,

(Continued on revarse)
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Ilust

ration 30, Page 2

H-5450-1 - AWARD OF CONTRACT

Example of Payment Bond for Single Contract

ACCEPTED
UNITED ETATES OF AMERICA SURETY
By Sidnature Gamblers, Ine [seaL’)
{Autharlzed Offlear)
District Manager
= g By /sl
(Title) ' (Attornaysin-fact)

Cctober 13, 1989

(Crate])

Attorney-in-Fact

(Title)

Title 18 11.5.C. Section 1001, makes &t o crime for any peraon knewingly and willfully to make to any department or ageacy of the United
Hates any felve, {fctitlons, or freudnlent stetements or reprasemtations & Lo any macter within its jurisdiction.

1,

= =

INSTRUCTIONS

Prinolpel submits to district wheasver Paymant Bond
18 furnlahed under mult coatract wlih:n-. rﬁuﬂwmd
Odficer dends mochine coples to: (8] Comtract fla, (b) Prins
cipal, and (e} Surety,

Surety on bond may he any corporstion authorized by the
Beeretary of the Treasvry to act as 3urety lo the state{s) in
which the covered timber sale comtract ra to be performed.

If Principal Is a pertmership, bond shall he executed by all
portners unlese & written partnership sgreement provides for
authorized signature(s) by othesr than all partoers.

4, The corporate party to the bond shall be executed ond pttested

undar the corporate aeal,

5. The personis) execuling the bond for the Principal, If a
‘oorporatd

on, shall be certified by the Secrevery or Assistant
Begretary., In liea of such certification, there will be sttached
to the bond copdés of corporate recends shewing the official
title and suthotity of the aigning officer, duly certified to be &
true copy by the Secretary or -Asalstent Secretery under the
corporabe ssal,

The Paperwork Reduction Act of 1680 (44 U,5.C, 3501 st seq,) reqairos us bo infarm you that:

Informetion ia belng collocted to obtain surety lnformatlon

Informetion will be

L to tha ap
used to guaranten parformance ander the tarme of this limber sale contract,

tion of this timber sale contract,

Response to this request is mandatory (43 CFR 5450) to fullill the requirements of & timber sale sontract,

Remirks

BLM MANUAL
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Illustration 31, Page 1

Form 5450-2
(IV.B2c)
H-5450-1 - AWARD OF CONTRACT
Example of Blanket Payment Bond
Form 5450-20 Bond Executed [Dute) Bend MNumber
{April 1956) UNITED STATES
tformerly OR 343044 DEPARTMENT OF THE INTERIOR 1-.23-90 BND-009-00
BUREAU OF LAND MANAGEMENT T -203=0
BLANKET PAYMENT BOND Any District

Principal Surety

—— i ABC Surety

Penal Bum of Bond fexpress in wondd and figuret)

— Five thousand four hupdred and go/i100 —-c----o-(a8 400 00)

KNOW ALL MEM BY THESE FRESEMTS. That we, the Principal ard Surety above
named, sre hedd and Teemby bound wnicthe UNITED STATES OF AMERICA, &cting
throwgh the Bareso of Land Management., United States Depariment ol the Interior,
herginafter called **the Gowgrment,”™ in the penal surn of the amount sied above,
far the payment of which sum well and truly 4o be made, we bind carselvas, our
heirs, executors, administralors, secoedsors, and assigns, joistly snd severalty. by
ihese presenls.

THIS BOND ks aide with the usderstamding that the Principal hag entered fmo
cortain contracis with the Oovernmend for the sabe of tieber within the nhove-nomed
Digirict of the Bureaw of Lend Management which ace idemtified on the list oo the
reverse side hereod, and contemplates enbering imte other such contracts for imbey
withiin said District, which shall be added 1o sanl 481 only apon wriltsn epalication
by the Principal 10 the Oovernmest, approvel by the Gowernment, snd written
notilication by te Govensment pa e Surety of sech addition, Tt is further unde rsinod
thal vostrices will be removed by the Goverament from sald list when secuity
far payments ereunder by (his bond |s no koeger recessary or desirable, upon
writien noalee by the Gowvemivent 1o the Principal and Susedy of sech removal,
Said ist, os it may bercafer be pmended, is herehy Incarparated in this bond by
reference,

Now, THRREFORE, if she Principel shell make tmely paymesis in the
Cuowernenen, & proyeded in the sakd comracts listed on the reverse side herent,
of thee amounts dis for rimber cut prior Lo payment pursusng o 43 CFR 34504,
wnd ony related road maimenanc: fees under said eontracts and any and &1l duly
muthorized modilicntions of said comimcety that may hereafter be made, aodice af
which modificalivas o the Surely is hereby waived, then this obligatjion shali be
void; adbherwise, i shall reniain im full force asd effecL

INDIVIDUAL PRINCIPAL OR PARTNERSHIP

1T i5 UMDERSTOOD AND AGREED:

(1) The Surety will make pryment, inchuding any sccnsed imeress (hereon, 10 he
Oovemment within sixty {50) days aler demand therefor by the Government
whenever the Principal ghell fall to make dmaly paymest under any of the Reied
comtrmos.

12) Beginaing e 23Ty of January , 1084
this bosd covers all timber cun pricr 1o payment under seid comiractt parsaeni
o 43 CFR 54314, and any relsed road maintenance foed, and sball continus
umill cancelled in sccordarce with paragraph () bebow.

133 In no evert shall the aggregate ltabiliy oacend the pesal pem a5 specified.

[4) This bomd may b cancelled, b only as to ay lighifity hersunder arising

subsequent 10 the effective date of cuncelistion, as Follows;

(a) By the Principal or the Surety, o2 apy time, minety (90} days afler the
Crovermment's recelpt of wrisien notice of cancellation from the Princlpal
of ihe Surety; o

{B) By the Surcty. Tollowing the Goversment’s demand for payment under this
band or any ather paymeat bond of (ke seme: Principal and Sunety, lee {109
days afler the Gavernment”s receipt of wriiten patice of cancedlation from
the Surely.

IN WITHESS WHEREDF, above parties have sxecuted this Instramens

o Januar 1% ap e
name eﬂ'pmwgﬂiu{ezu;:nrpmﬂ:plﬂyb!iﬂglfﬂ:ﬂmd?ﬂ:prﬁ:m

duty signed by 1he underzigned representative pursuant o aushority of ks governing
beady .

CORPORATE PRINCIPAL

[SEAL]
S8lick Logging Co.
iMame af Flrm) (Meme of Corpomation)
_Hew Porestry Lane, Desolation, OR 97000
{Addresa) [Addrass)
/sf
{Sighature) {Stmie ol Inoorparalion)
; Isf S e By —
[Signacre) {Amhorized Sigrature)
- 1Signatare] [Titte} -
I CERTIFY That | am the Secrstary of fhe
Cerporation memesd ns Parchaser herein: that , who signed
the Payment Bond was then al sabd Coeporation,

ICewedihured e reversel

BLM MANUAL
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Illustration 31, Page 2
H-5450-1 - AWARD OF CONTRACT

Example of Blanket Payment Bond

ACCEPTED
UMITED STATES OF AMERICA SURETY
By Signature LEC Surety — [SEAL}
TAwhorized OiTicer)
- I By =
{Titke} [ Abemey-in-Tect)

e danuary 23, 1990

{Dake}

____Attgrney-in-Fact
{Title)

.FiIJ: 18 U.5.C, Seetiom 1000, makes it a crime for any person knewiegly and wiilfally m make tn any depanment or agency of e Unised Siates any false,

fictibimg, ar freudulen stEements or repnesentations 25 1o amy madier within its j.l

risdicism,

LIST THBER SALE CONTRACTS COVERED BY THIS BLANKET PAYMENT BOND

Hood Number S — e
T e DATE
CONTRACT NUMBER ADDITHON GF LETTER DELETING
CONTRALT COMTRACT CONTRALD
ORO00-T50-001 Lost Creek May 28, 1590
ORODO-TE1-009 Found Creek Oct. 13, 1990
OR0ODO-TS1-110 Gone Creek Ooct. 25, 1990
INBTRUCTIONS
1. Princigei subnadls original ko districl whenzver Payment Bond is furnished under 4, The corperale party Lo the bond shall be sxevuled end stesied under e corporale
timheer sale congreet provislons. Authorlzed Officer sends mechine cophes wo: el
ta) Comtrunt file, (b Prinelpal, and [c} Surely. 5. The persowis) eaccuting the boed for the Principal, if & corparailon, shall be
certified by the Secrefmry or Assistamd Secretary. In liew of sach certification,
I Suresy on bond 1way be any corporstion authorised by the Seyrelary of the there willl be aftached i the bond coples of coparmnes reconds showing the officis]
Tremsury ool as Surefy in the statels) in which the covered limber sale contrac drle wnd authority of the signlng officer, duly certifled 1o be & nee copy by
1 i e performed. the Secremry or Asslstuny Seeretary under (ke corporae seal.
6. Upon writtzr natice from the Prinzipal, ihe Awmhorized Officer will make 1he
2000 Frneipal b n pansership, boad shall be execwied by ail panners anless & pevesiary alditbons and (eletions of conitaces covered by this bend . Machine
wrimen paminership agreement proyides for authorized signamrels) by oty than ciprads ul ihe origingl bomd show ing chaikges lis contraels coversd by this Blanks!
all puririers. Paymert Bond &re mailed immedlanely to the Principal and Surery,

BLM MANUAL
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Hlustration 32 Page 1
Form 5450-15
(IvV.B2c)
H-5450-1 - AWARD OF CONTRACT

Example of Deposit of Negotiable Securities
of the United States — Payment Bond

UNITED STATES INSTRUCTIGNS
DEPARTMENT OF THE INTERIOR Purchaner submite i sfblicare.

BUREAU OF LAND MANAGEMENT Upon appeoval, the Acthorized
Hlloer gends originel, with se-
cyritieés by regigtered mail, o

CEPOSIT OF NEGOTIABLE SECURITIES OF THE UMITED STATES DEC (=B00% | copy to Contract
PAYMEMT BOND Fite and Porchaser.

e

KENOW ALL MEN BY THESE PRESENTSE That the undersipned hes execuled o contract for the sale of timber from
United States lands which contract is dated July 2, 1984 and numbered OR120-TS4-84
A deposit of the following negotiable securities of the United States is hereby made to the Aunthorized Officer as
Payment Bond for the falthiul peyment in accordance with the terms and conditiens of the above-described contract of

the smounts due for timber cut peloc to payment. pursnant to 43 CFR 54514, and any related road mainlenance fees:

Title and Series Serial No. Face Value
U.5. Certificate of Indebtedness 41-29684-578 £30,000.00
U.5. Treasury Note 5-6BT9-587 $20,000.00

This deposit is made upon the following terms and conditions:

It the event the undersigned fails to meke the above-describad payments in a timely manner, the Authorized Officer i=
hereby empowered and directed to collect sald securities, or any part thereof, and to sell, essign, and trensfer the
aame on behalf of the undersigned without notice, at public or private sale, free from any equity of redemption, and to
apply the proceads derived therefrom, or so muoch thereof as is required, to compensate the United States for the

damages resulting from soch default,

Now, THEREFORE, if the undersigned makes all of the above<described payments then in thet evenl the securities

delivered hesewlth shall be returned to the undersigned,

Form 5450-15 (April 1973)

BLM MANUAL Rel. 5-149
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Illustration 32, Page 2
H-5450-1 - AWARD OF CONTRACT

Example of Deposit of Negotiable Securities
of the United States — Payment Bond

In ¥irwess WHEREOF this docament was executed upon this gipday of Jyuly L1954,

I DEFOSITOR 15 INDIVIDUAL OR
PARTHERSHIP, S5IGN HERE Ir CORPORATION, 516N HERE

—John Doe Tumber Company

(Mama of Flrm) (Mame of Corporation)
(Marmn) (Name)}
(Addrans) ——Pprasident. {Title} {
(Nams)
{Addresa)

{If Depositor is o corporotion, the following certificate must be executed by the Secretory or Assistant Secrstary of
the corporation)

I, Jamas Doe ;, CERTIFY L'l'lﬂtI am the Aesgigstant Secretary
of the corporation named as Depositor hereln; that  John Doe

who signed the bond, wea then President. of sald corporation; that said bond was duly signed for and in ha-
half of gaid corporation by authority ofitd goverting body, and is within the scope of i3 corporate powers,

James Jones [Corporate Seal]

Receipt of the above-described securities is hereby acknowledged, to be held under the terms and condltions above
mentioned.

THE UNITED STATES OF AMERICA

By District Manager
{Mame)

{Title

o guly 12, 1384
(Date)

SFO BAT =003




Illustration 33, Page 1
form 5450-21
(IV.B2c)
H-5450-1 - AWARD OF CONTRACT

Example of Cash Payment Bond With
Irrevocable Letter of Credit

Farm 5450-21 Contrac Humber

{Aar] | ¥4 UNITED STATES
ifarmerty OR J450-3) DEPARTMENT OF THE INTERIOR OROOO-TS9-0017
BUREAU OF LAND MANAGEMENT [ Date Contract Appraved

CASH PAYMENT BOND

July 2, 1989

KNOW ALL MEN BY THESE PRESENTS, That (0 1 ¥ we _ John Doe Lumber Co,

of . Brownsville . Suate of __Qregon

doing business as en O] individual [  parmership (¥ corporetion organized and existing under the laws of the St

of Oregon a5 Principal, is held and firmly bound unto the United 3tates of America in the penal sum

of Fifty thousand and no/100 dellars (3_50,000.00 7,

lwwiul money of the United States, for the payment of which, well and truly to be mace, [ bind myseff, my heirs, cxecuiors,

administrators, successors and assigns, jointly and severally, as a funher guaraniee of which a cash deposit o assured payment

has been made with the Bureaw of Lend Management at Digtrict Address in the farm of

a _Irrevocable Litr of Credijihe amoent of 8 20,000.00

A _sight draft shall not be negotimed unless the principal, his successors or assigns, fails o compiy

with the paymant provisions of the above-cited contract, {ds wsed hersin, the term “comrger’” includes all agreemenis between the
Bureau of Land Managemenr and amy individual, parmership or corporation for use of the public landy or their resources. )

THAT, The said Principal does hereby consttue ind 23 said amorney mey deemn best.
appoint the Secretary of the Interior as his attomey, 1o transfer
and apply the sald deposit, as seeurity for the faithful

The said Principal hereby ratifies and confirms whatsver

his zaid anorney shall do I:::.r virue of these presenis.
performance of the payment conditions or stipulations as ser

oul In the above-noted contract made under e Act MOW, THEREFORE, if the said Principal, shall make
of  Bug 28, 1337 (50 Stat e reguiations timely payments o the Government, as provided in the seid

thereunder set forth in 43 CFR, Part 5400 , upon con- comtract of the amounts due for timber cut prior o payment

ditions therein expressed. and [t s agreed that, in case of any purauant ta 43 CFR 3451.4, and any related road maintenance

default in the performance of any payment condition or fees under said contract and any and all duly suthorszed

stipulation of such contrace, the said smomey shell have fuil _modifications of said contract thut may hereafter be made, then

thiz obligmion shall e void; ctherwise, it shall remain in full
force and effect.

power 1o assign, appropriate, iransfer, and apply said deposit
ar any part thersof, withour aotice, and to apply the procesds

of such collection in whole or in part to the satisfaction of any

damages or deficiencies, arizing by reason of such default,

BLM MANUAL Rel. 5-149
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Illustration 33, Page 2

H-5450-1 - AWARD OF CONTRACT

Example of Cash Payment Bond With
Irrevocable Letter of Credit

Signed, sealed, and delivered this lst day of July , 19 a8
[F INDIVIDUAL OR PARTNERSHIP, S1GN HERE: IN THE PRESENCE OF TWO WITHESSES
(W itness)
By .
(Hame} {Address)
{miidress) [Witness)
(Maene) [Acddress)
( Address)

IF CORPORATION, 51GN HERE:

(Mame}
John Doe Lumber Company
(Addressh
By f S.l"
{Mare) {Name)
Pregident
(Auddressh {Tiele)

THE LINITED STATES OF AMERICA

Sipned and Appeoved: July 2, 1989

By -I'!sul'r

(Name)

Area Manager
Titla)

CORPCRATION CERTIFICATE

If Purchaser 15 @ corporation, the following ceniftcate shall b2 executed by the Secretary or Assisant Secretary of the Corporation,

Assistant
1. Jack Jones . eortify that | am the Seeretary of
the corporacion nnmed a8 Purthaser hersin: that John Doe . who signed this
comract, was ien President of said corporation; that said cowtrast was duly signed for and in behalf of said

corparation by suthesiry of is governdng body, and is within the scops of its corporate powers.
{Corporote Seal)

Tile 08, 15,0, Section 1001, wmkes i a csime for any person knowingly end wilfully 1o make so any depanment or agency of the Unied Stades any frlse,
fictinous, or framlutent galements of represenistions &5 10 any maies within ks jurisdictlon

BLM MANUAL

Rel. 5-149
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Illustration 34, Page 1

(IV.B2c)
H-5450-1 - AWARD OF CONTRACT
Format for Irrevocable Letter of Credit-Payment Bond
(Letterhead of Issuing Bank)
IRREVOCABLE STANDBY LETTER OF CREDIT-PAYMENT BOND

Date:

Letter of Credit Number:
Beneficiary
United States Department of the Interior
Bureau of Land Management
(District Office Name)
(P.O. Box or Street Address)
(City, State, Zip Code)

Amount: $
Gentlemen:
We hereby establish this irrevocable standby letter of credit in your favor for
account of: (Name and Address of BLM Purchaser)
up to the aggregate amount of Dollars ($ )
available by your drafts drawn on t he issuing bank at sight accompanied by the
following documents:
A signed statement from Bureau of Land Management, United States Department of
the Interior stating the follows:
“We hereby certify that (Name of BLM Purchaser) has failed to make payments in
Accordance with the terms and conditions of (BLM Sale Name and Contract Number).”
SPECIAL CONDITIONS:
Partial drawings are permitted.
This credit expires at the counters of the issuing bank on (six months after
Contract expiration date).
This credit expires at the counters of the issuing bank on (six months after
contract expiration date.
This credit is subject to the “Uniform Customs and Practice or Documentary
Credits (1974 Revision)” International Chamber of Commerce, Publication No. 290
To any other further revisions thereof.
We hereby engage with drawers, endorsers and bona fide holders that drafts and
Documents will be duly honored upon presentation.

(Name of Issue Bank)

By:

(Signature)
(Title)
BLM MANUAL Rel. 5-149
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Illustration 34, Page 2

H-5450-1 - AWARD OF CONTRACT

Format for Irrevocable Letter of Credit-Payment Bond

Instructions:

An Irrevocable Standby Letter of Credit-Payment Bond must include

The following:

1. Anidentifying number

2. A clear statement that it is irrevocable.

3. The purpose of the letter, i.e., payment bond.

4. Name of the bank’s customer, that is, the purchaser.

5. The maximum limit of credit. This limit must equal or
exceed the amount specified on the Cash Payment Bond.
(Form OR 5450-5).

6. An authorization to draw sight drafts upon the bank in
favor of the BLM.

7. A clear statement that the trace number or sale name
appearing on the sight draft is sufficient for honoring
the draft.

8. an Irrevocable Standby Letter of Credit-Payment Bond must
specify only one timber sale.

BLM MANUAL Rel. 5-149
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Ilustration 35
Form 5450-21
(IvV.B2c)
H-5450-1 - AWARD OF CONTRACT

Example of Cash Payment Bond with Assignment of Surety

Form 543021 | Comiract Mamber

LAprl 1985) UNITED STATES

ifarmerly OF 5d50-5) DEPARTMENT OF THE INTERIOR OR100-TS9-000
Drare Cordract Apgeoved

BUREAU OF LAND MANAGEMENT

CASH PAYMENT BOND December 15, 198%

KNOW ALL MEN BY THESE PRESENTS, That (] 1 [lyWe John_Doe Lumber Co.

of . State of

doing business =5 an B individual (] pertmership O corporation organized and existing under the laws of the State

of Qreqon a8 Principal, is held and firmly bound ente the United States of America in the penal sum

Fifty thousand and nc/100

f S

dotlars (550, 000,00 1.

lawful money of the United States, for the payment of which, well and truly w be made, | bind myself, my heirs, executors,
sdministrators, successors and assigns, joindy and severnlly, as s further guarantee of which a cash depesit or assured payment
has teen made with the Bureau of Land Management ot __(District address) in the farm of

. Assignment of Sureby e smoumtof§ 50,000.00

4 _ Charge . shall net be negotiated unless the principal, his successors or assigns, fails 1o compty

with the payment provisions of the above-ciied contract, (A¢ wied herein, the ferm “'comract’” includes all agreemenss between the
Buremu of Land Managemen: and any individual, parmership or corporation for use of the public lands or their resources.)

THAT, The said Principal does hereby constitute and
appoint the Secretary of the Interior as his atormey, to ransfer
ard apply the sald deposit, as security for the fathiui
performance of the payment conditions or stipulatons as set
out in the above-noted contract mede under the Act
of 1947 (A1 Stat ATT  and the regulstions
thereunder set forth in 43 CPR, Part 5400 upon con-

ditions thersin expressed, and it {3 agreed that, In case of any
default in the pecformance of any peyment condition or
stipulaticn of such contract, the said attormey shall have fil
ponwer (o assign, appropriste, ransfer, and apply said deposit
or any part thereof, without notice, and w appiy the proceeds
of such collection in whole or in part o the setisfaction of any
demnages or deficiencies, arlsing by reason of such default,

BLM MANUAL

as said amormey may desm best.

The said Principal hersby ratifies and confirms whatover
his said attomey shall do by virue of these presents.

WOW, THEREFORE, if the said Principal, shall make
lmely payments to the Government, a3 provided ia the said
comtract of the amounts dug for timber cur prior 10 payment
pursuant to 43 CFR 5451.4, and any related road maintenance
fees wndor said contract and any and all duly suthorized

_modifications of said contract thar may hereafier be mads, then

this obligation shall be vold; stherwise, it shall remain in full

force and effact.

Rel. 5-149
6/18/92



Illustration 36

(IV.B2c)
H-5450-1 - AWARD OF CONTRACT

Format for Assignment of Surety Performance Bond

ASSIGNMENT OF SURETY PAYMENT BOND

The undersigned Owner, and Co-owner, if any, of the herein described Certificate
of Time Deposit/Savings Account (“deposit”) hereby assigns his of their right,
title and interest in, to or under said “deposit” to the U.S. Department of the
Interior, Bureau of Land Management in the amount of Fifty Thousand and 00/100

Dollars ($50,000).

Such amount shall be for the purpose of securing payment in accordance with the
terms and conditions of the timber sale contract No. OR000-TS6-122 executed for
the sale of the timber from United States lands. The Bureau of Land Management,
U.S. Department of the Interior shall be authorized to charge against the

described “deposit” for failure to make timely payment under the above described
contract for timber cut and removed prior to payment pursuant to 43 CFR 5451.4
and any related road maintenance fees.

Any interest earnings shall remain the property of the Owner. It is agreed the
issuing institution will hold the “deposit” in trust for the uses and purposes

stated above until released by the Bureau of Land Management, U.S. Department of
the Interior. Time deposits shall be automatically renewable at maturity dates

at the rates and terms in effect at the time of renewal.

Type Deposit Certificate of Time Deposit

Number 00-000000 Effective date:

Signature(s) Guaranteed:

(Owner) (SEAL)

Title: 1111 N. 2™ st.

Institution: North Zone State Bank Anywhere, Oregon
(Address)

By:

Title: Asst. Vice President & Manager

RELEASE OF ASSIGNMENT

The Bureau of Land Management, U.S. Department of the Interior hereby releases
all right, title and interest in, to and under the form of deposit described in
above Assignment.

Dated: Bureau of Land Management
U.S. Department of the Interior

By:

Name:

Title:

cc: Owner
Issuing Institution

BLM MANUAL Rel. 5-149
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Illustration 37
(V.A)
H-5450-1 - AWARD OF CONTRACT

Format for First Letter Including Sample Paragraphs

o
United States Department of the Interior awnadiatsa
)
BUREAL OF LAND MANAGEMENT e

N REPLY REFER 1O,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

(Bidder’s Name)
(Business Address)
(Salutation)

OPENING PARAGRAPH — ALL CONTRACTS WITH BOND REQUIRED:

Your bid of $ _submitted on (month, day, year), for the purchase of timber

in Sec. T R W., W.M., is accepted. Please execute all
copies of the enclosed timber sale contract and performance bond and return all
of the completed forms to this office with 30 days after receipt of this letter.

If you cannot comply with these requirements within the time allowed, please
Advise us promptly. Extension of this time must be requested in writing and
Granted in writing prior to expiration of the 30-day period.

USE FOR INSTALLMENT CONTRACTS, BID BOND PROVIDED:

Payment of the total purchase price may be made by installments as in t he timber
sale contract. A sale deposit of $ must accompany the executed contract
and bond forms. The first installment of $ must be paid prior to the
cutting or removal of any timber sold under the contract. Each subsequent
installment shall be due and payable without notice whenever the value of the
timber cut shall equal the sum of all payments made less the deposit until the
total purchase price is paid.

USE FOR INSTALLEMENT PAYMENT SALES WHERE BID DEPOSIT IS LESS THAN REQUIRED SALE
DEPOSIT:

Payment of the total purchase price may be made by installments as provided in
the timber sale contract. Your bid deposit will be applied upon the sale

deposit. To complete payment of the sale deposit of $ , your check for

$ must accompany the executed contract and bond forms. The first
Installment of $ must be paid prior to the cutting or removal of any
Timber sold under the contract. Each subsequent installment shall be due and
Payable without notice whenever the value of the timber cut shall equal the sum
Of all payments made less the sale deposit until the purchase price is paid.

USE FOR INSTALLMENT PAYMENT SALES WHERE BID DEPOSIT IS MORE THAN THE SALE
DEPOSIT:

Payment of the total purchase price may be made in installments of $
each. Your bid deposit of $ will be applied upon the sale deposit, with
the balance of $ to be applied toward partial payment of the first
installment. The balance of $ _ to complete the first installment must be
paid prior to the cutting or removal of any timber sold under the contract. Each
subsequent installment shall be due and payable without notice whenever the value
of the timber cut shall equal the sum of all payments made less the sale deposit
until t he total purchase price is paid.

BLM MANUAL Rel. 5-149
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Illustration 37, Page 2
H-5450-1 - AWARD OF CONTRACT

Format for First Letter Including Sample Paragraphs

USE FOR INSTALLMENT PAYMENT SALES:

Sec. 3© of the contract allows you to increase the performance bond as
permitted by Sec. 38(b). If you so elect, cutting the timber of a value not in
excess of the increase in value of such bond may be permitted prior to payment
of the first subsequent installment, provided however, that no timber may be
skidded or yarded to a loading point or removed from the contract area prior to
payment of installments which would otherwise be due.

Sec. 3(d) of the contract allows you to provide a payment bond. If you so elect,
cutting and/or removal of timber of a value not in excess of the penal sum of
such bond may be permitted prior to payment of the first subsequent installments.
You would then be billed monthly for timber skidded or yarded to a loading point
or removed form the contract area.

Please advise upon return of the executed contract and performance bond if you
wish increase-decrease performance bond rider forms or payment bond forms for
your use in the event you elect to use one or both of the above two optional
bonding provisions of the contract.

USE FOR INSTALLMENT PAYMENT SALES, 36-MONTH SALES:

A partial payment of no less than 40 percent of the total purchase price must be
Made by second anniversary of the timber sale contract. The value of completed
road constructions, based on the Bureau of Land Management’s appraisal allowance
and sale deposit of $ , may be credited against the 40 percent requirement.
However, such credit for road construction shall not reduce the total purchase

price of the timber sales contract. The total purchase price must be paid not

later than the expiration of the time for cutting and removal as set forth in the
contract.

USE FOR INSTALLMENT PAYMENT SALES, LESS THAN 36-MONTH SALES

The total purchase price must be paid not later than the expiration of the time
for cutting and removal as set forth in the contract.

USE FOR CASH SALE UNDER $500 AND BID DEPOSIT IS LESS THAN TOTAL PURCHASE
PRICE

Contracts for the sale of timber for less than $500 must be paid in full prior

to the cutting or removal of any timber. Your bid deposit has been applied upon

the purchase price; consequently, you are requested to submit the balance of the
purchase price, $ , along with the executed contract (and performance bond).

USE FOR CASH SALE AND BID DEPSOIT EQUALS TOTAL PURCHASE PRICE:

Your bid deposit of $ has been accepted and credited as cash payment of the
purchase price on the contract. (A performance bond in the amount of $
is required.
BLM MANUAL Rel. 5-149
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Ilustration 37, Page 3
H-5450-1 - AWARD OF CONTRACT

Format for First Letter Including Sample Paragraphs

3

USE WHEN UNSETTLED TRESPASS EXISTS AND STATE DIRECTOR HAS NOTIFIED
SUCCESSFUL BIDDER PRIOR TOSALE THAT RESTRICTIONS SET FORTH IN
43 CFR 9239,0-9 HAVE BEEN IMPOSED:

Records of the bureau of Land Management show an unsettled obligation of $

due the Untied States as a result of unauthorized (typed of trespass, case

number). Notice was previously given to you concerning your involvement in this
matter, but satisfactory arrangements have not been made to settle this

obligation. We are not authorized to execute this timber sale contract until

such arrangements are made. Please contact this office to work out the details

of the settlement.

COURTESY REMINDER OF STATE LAW REQUIREMENTS:

In accordance with the terms of a July 6, 1972, agreement between the BLM and the
Oregon State Board of Forestry, the application filed by you for a permit to

operate power driven machinery under CRS 477.625 will serve to inform the State
Forester of operations on your BLM timber sale area. Your cooperation in
providing such notice to the State in a timely manner will be appreciated. You
should also be advised that the BLM has interposed any objection to the

collection by the State of forest products harvest taxes on timber removed from

the government’s land. However, the BLM is not involved in this process and any
questions you may have concerning such taxation should be directed to the
appropriate State officials.

CLOSING PARAGRAPH:

If you have any questions concerning the execution of this contract or the
accompanying forms, or the performance of any portion of the contract, please
inquire at this office. It is to our mutual interest that you have a clear
understanding of your rights and obligations concerns this sale. We caution you
that you may not cut any of the timber purchased prior to receipt of the executed
timber sale contract signed by the Authorized Office of the Government. Any
Cutting prior to that time will be considered a trespass.

Sincerely,

Area Manager

Enclosures

BLM MANUAL Rel. 5-149
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Illustration 38
(V.B)
H-5450-1 - AWARD OF CONTRACT

Model of Courtesy Letter Reminding Bidder to
Execute and Return Contract Document

r
T2

LIS

United States Department of the Interior

BUREAL UF LANID MANAGEMENT ..

(Date)

CERTIFIED MAIL
RETURNED RECEIPT REQUESTED

(BIDDER’S OR Purchaser’s Name)

(Business Address)

(Salutation)

The contract and performance bond forms for the cedar salvage sale
Contract (humber) which you purchased on ( date ), were
Mailed to you on ( date ). Those forms, together with any

Other material requested must be completed and returned to this
Office within 30 days.

The 30-day period expires on (day of week and date). As stated in
our contract award letter, if you cannot comply with these
requirements within the time allowed, please advise us promptly.
Extensions of this time must be requested in writing and state the
need for the extension and extensions must be granted in writing
prior to expiration of the 30-day period.

If you fail to comply with the above requirement, your bid deposit
shall be retained as liquidated damages and the contract may be
offered and awarded for the amount of the high bid to the highest
of the bidders who qualified, responsible, and willing to accept
the contract.

Sincerely yours,

Area Manager

BLM MANUAL Rel. 5-149
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Illustration 39
(VL.B)
H-5450-1 - AWARD OF CONTRACT

Model Letter Authorizing Additional Time to Sign
and Return Contract Documents

AT,

United States Department of the Interior weiiSammes

BUREAL OF LANIF MANAGEMENT ..

(Date)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

(Bidder’s Name)

(Business Address)

(Salutation)

On( date ) you received our letter advising that your bid
for purchase of timber in (legal description or tract number and
name) was accepted. You were requested to execute all copies of

the contract and performance bond and return the completed forms
together with required payment to this office within 30 days.

Your written requested dated ( date ) for a 15-day extension
of time to complete and return contract (number) and performance
bond, because of unexpected delay in obtaining a corporate surety

bond, is approved.

All copies of the contract and performance bond must be executed
and returned to this office together with required payment, not
later than ( date ).

Sincerely yours,

District Manager

BLM MANUAL Rel. 5-149
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Illustration 40
(VL.C)
H-5450-1 - AWARD OF CONTRACT

Model Letter Terminating Bidder’s Rights to
Timber sold; Retention of Bid Deposit

AT g
SR

United States Department of the Interior wei S

BUREAL UOF LANIF MANAGEMENT ..

(Date)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

(Bidder’s Name)
(Business Address)
(Salutation)

We have not received the executed contract and performance bond
with the required deposit for the purchase of the United States
timber described in contract (number). More than 30 days have
elapsed since these documents were made available to you.

All rights and privileges of (bidder’s name) in and to such timber
are hereby terminated.

In accordance with the timber sale regulations (43 CFR 5450.1(b))

and the language of the Deposit of Bid for Timber, the bid deposit

of (amount) which was submitted in support of your offer to buy

this timber on ( date ), is hereby retained by the United States
as liquidated damages.

You are allowed the right of appeal to the Board of Land Appeals in
the Office of Hearings and Appeals, Department of the Interior, in
accordance with the regulations in 43 CFR Part 4. See enclosure.

If an appeal is taken, a notice of an appeal must be filed with

this office within 30 days from your receipt of this letter. In

taking any appeal there just be strict compliance with the
regulations.

Sincerely yours,

District Manager

Enclosure
Form 1842-1

BLM MANUAL Rel. 5-149
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Ilustration 41 Page 1
VI.C3)

H-5450-1 - AWARD OF CONTRACT

Model of Sight Draft

UNITED STATES DEPARTMENT OF THE INTERIOR
Bureau of Land Management

SIGHT DRAFT
AMOUNT: DATE:

AT SIGHT UPON PRESENTATION, PAY TO THE ORDER OF THE UNITED STATES
DEPARTMENT OF THE INTERIOR, BUREAU OF LAND MANAGEMENT THE SUM OF

($ ) UNDER

IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER OF THE
OF

(ADDRESS)

UNITED STATES DEPARTMENT OF THE
INTERIOR, BUREAU OF LAND MANAGEMENT

BY:
SIGNATURE

TITLE

DRAFT NO. SALE NO.

BLM MANUAL

Rel. 5-149
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Ilustration 42, Page 1
(VI1.B2)

H-5450-1 - AWARD OF CONTRACT

Format For Second Letter - Lump Sum Timber Sale Contract

(District Address)
(Date)
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

(Purchaser’s Name)
(Business Address)

(Salutation)

OPENING PARAGRAPH

Enclosed is your copy of timber sale contract OR080-TS4-000 and bond. Your bid
bond is also returned herewith. Also enclosed are two copies of Form 5460-15,
Log Scale and Disposition of Timber Removal Report on which you will be required
to submit the net scale of the logs removed from the contract area. When you

have completed removal of logs from this contract area, please complete and

return one copy to this office. The scale submitted is for administrative

purposes only, and in no event will be used as a basis for adjustment of the

total amount bid. The scale report will become a part of the public record. A
record of all sales or transfers of logs from the sale area must be available for

BLM inspection and use for a period of three years from the contract termination
date.

USE THIS PARAGRAPH IF ACCESS PURSUANT TO TBLM RIGHTS OF WAY
AGREEMENT IS PROVIDED

Additionally, should you elect to exercise the right to use access furnished by

the Bureau of Land Management pursuant and subject to agreement M-44 between the
United States and Kettle Lid Forest Industries for the removal of timber from the
contract area, you will be required to furnish to the Authorized Officer a copy

of the executed license agreement prior to commencement of operations. (You will

be required to complete and return one copy of Report of Road Use Fees Paid,

Form 5450-8, to this office prior to termination of the contract.)

USE THIS IF ALL OR PART OF THE FIRST INSTALLMENT REMAINS UNPAID

If you do not elect to cover this contract with a blanket payment bond) (no) No
cutting will be authorized until the first installment payment of $ is
received in this office. After this payment, cutting may proceed in accordance

with the terms of the contract. If you wish to avail yourself of the provisions

of Sec. 3© of the contract, please contact this office for approval of a

performance bond increase.

BLANKET PAYMENT BOND

We have amended the list of timber sales coverable under the Blanket bond

No. by the addition of timber sale No. as requested in your
letter of . A copy is enclosed to verify the addition of this

sale to your Blanket Payment Bond (Form 5450-20). You may proved with the

cutting of the timber in accordance with terms of this contract.

BLM MANUAL Rel. 5-149
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Ilustration 42, Page 2

H-5450-1 - AWARD OF CONTRACT
Format for Second Letter - Lump Sum Timber Sale Contract

USE THIS PARAGRAPH IF ONE OR MORE INSTALLMENTS HAVE BEEN PAID

You may proceed with the cutting of the timber in accordance with terms this
contract. If you wish to avail yourself of the provisions of Section 3© of the
contract, please contact this office for approval of a performance bond increase.

ALL

A pre-work conference between you representative and a representative of the
Bureau of Land Management must be held at a location designated by the Authorized
Officer before the logging plan will be approved.

While you are operating under this contract, please be sure to obtain from the
Authorized Officer any permission or instructions required by the terms of this
Contract.

USE THIS PARAGRAPH IF THE CONTRACT CONTAINS LOG EXPORT
RESTRICTIONS FOR W. OREGON SALES ONLY

In the event you elect sell restricted timber to domestic buyers, have the buyer
complete both copies of Form 5450-16, Certificate as to Non-substitution and the
Domestic Processing of Timber, and then forward the original to this office.

IDENTIFY THE FORRESTER WHO WILL ADMINISTER CONTRACT
FOR THE AUTHORIZED OFFICER

Before commencement of operations on the contract area, or at any time after an
extended shutdown; please notify this office as to the date you plan to start or
resume operations. If you intend to cease operations for any extended period,
please notify this office pursuant to Section 23 of this contract. Pursuant to

Sec. 35 of this contract, Forest Manager/Timber Manager,
is designated as my representative for administration of this contract. He/she

has assigned the responsibility to administer the portions
of this contract dealing with logging operations. will
administer the road construction (and maintenance) operations on the sale, and
will administer logging residue reduction.

We will be glad to confer with you regarding terms of this contract or any
related problems.

Sincerely,

Area Manger
Resource Area

(No.) Enclosures
Contract #OR080-TS4-000
Bid Bond, Performance Bond,
Payment Bond # 000000
Form 5460-15, Form 5460-16,
Form 5450-8, Logging Plan
(2 copies each)

cc: ABC Insurance Co. w/copy of contract and bonds

BLM MANUAL
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Illustration 43

Form 5400-2

(VI1.B2a)

H-5450-1 - AWARD OF CONTRACT

Road Use Fee Paid Report

Form F400-042 [istries
{Jamazry 2010} FORM APPROVED
UMITED STATES OMB N0, 1004-0102

INSTRUCTIONS: Timber Sale Expines: May 31, 1997

DEPARTMENT OF THE INTERIOR

PUrChasar COmMpIetas One 0 r each Fersr

BUREAU OF LAND MANAGEMENT Right of Way Agresment invoived, and W Agmoemest Ho
retuTns _.ui__zﬁn.ﬂiﬂ oifice upon
ROAD USE FEES PAID REPORT conmpletion of timber sate. ot Numr e
VOLUME
ROAD OWNER'S NAME ROAD NUMBER AMD REMOVED ROAT USE TOTAL PAID MAINTENANCE TOTAL PAID
SEGMENT [short log MBF FEE [per MBF
including (per MEE) per ML)
miodifications)
GRAND TOTALS
In compliance with the provisions of the subject timber sale comract, it i hersby certified thar the above road use and'or mainteaanes fees were paid w the listed road owners for the removal of timber fram e subjecy
ootact area,
IF INDIVIDUAL OR PARTNERSHIP, SIGN HERE IF CORPORATION, SIGHN HERE
Signature Signuture
Printed Mame Printed Mame of Autharized Corporate Officer
Mo of Fom Tatle
Address (include mip code) Mame of Carparation

{Contlnued on reverse)



Illustration 44, Page 2

H-5450-1 - AWARD OF CONTRACT

Log Scale and Disposition of Timber Removed Report

UNITED STATES
DEPARTMENT OF THE INTER
DUREALU OF LAND MANAGEMENT

LOG SCALE AND DISPOSITION OF TIMBER REMOVED REPORT Conirsot Nutmber

This report bs sequired by law, Act of Aprdl 12, 1926 (77 Stat 272), o8 amended, Pailure to | Dete
comphy can result in withholding the Timber Sale Cantracl

Parchasar's Mame Address (inclide m@p eode)

Tn complisnce with requirements of the above-numbersd Timber Sale Contract, we berchy submir the Following log scale for the wtal
volume of timber remaved from the conlract area covered by sald contract.

Name of processon:

VOLUME OF TIMBER REMOVED - CHECK ONE: 1 MBE ] CCF

GROSS SOUND LOGS* | CTHER THAN SOUND LOas
SPRCIE SCALE HET SCALE BY TISPOSITION CATRGORY =+ OILES SCALE
N e & CULL PEELERS | OTHER CULLS

TOTALS

Mame of Processor;

TOTALS

Mame of Processar:

TOTALS

GRAMND TOTALS

*Sound logs are defined as logs comtaining 33 1/3 percent of groas scale (50 percent of gross scale m the case of peeler hlocks) m sound
wood volume afler deductions have been made for defect,

SCALED BY SCALING METHOIDS #*DISPOSITION CATEGORIES
L. Timber processed in the United States by parchaser
0 Company employes Logscalerlevsed | 2 Timber sold w0 & thied pasty for processing in the United
O Scaling Bureas Muximum length without aper States
) iy, Taper allowan 3. Excepted and unprocessed timber sold or transported for
() Other (specify e e export from the United States
Cominenis
{lf-:wru'mrdon reverse) Form 546015 { Bocember 2004}
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Illustration 44, Page 2

H-5450-1 - AWARD OF CONTRACT

Log Scale and Disposition of Timber Removed Report

CERTIFICATION STATEMENT

I CERTETY That the shove staiament is tree and tsat o i to e best of my knowledpe, 3 compléte slatament of the volime and dispogition of sl tmbsr

remaved undor said confract

If Tudividual or Pastaersbip, sign hers

I Corporstlon, skan here:

{Mama of Flom) [Mame of Corporstion)
(Signatume of Sigaing Offloer {Sipnatare of Sipaing O ficer)
(Husiness Address) o iritley
B {Siguatrs of Signing Officos) {Date)
{Busimews Address)
]

If Purchaser is a Q:lrpu:'a.tinn, the following vert iffeate must be executed i:!:.' thet Becretary o Assislint Secrebry.

L

cerlify that 1am the [ Secretary [ Assistant Secretary of the Cosparalion named a5 purchazes boreln, that

zald corporation, that said certification was dul

governlog bady, and i within the seope of its corporate powers.

NOTICE

who shgned the certificalion was the of
y migned for sod in bebalf of sald Corporation by suthoelly of is

[Corporate Seal]

The Privacy Act of 1974 snd the regulation o 43 CFI 2.480d) provide that you be fwnlshed the following infermation in cosncction with information

requined by this a pplication,

AUTHORITY! The Act of Apeil 12, 1926 (77 Stal 271), the Export Administration Act of 1979 (50 U.5.C. 0L et seq,), the Morse Amendment to the
Foreign Asalslance Act of 1948, the annual Tnterfor Department Appropristions Act, sand the Snall Buainess Act of Tuly 18, 1958 (72 Swi 354)

PURPOSE: The inlormation s to he used to deferming that firms in the export rade are not cxpw!ing Barcau of Land Management timber and fo
detorming volume of timber purchassd by small business and sold to lerge businesa,

ROUTINE USE. Asalysis of timber sales to determine iF BLM timber is being exported and the quantities of timber resold bo large business,
EFFECT OF MCT PROVIDING INFORMATION: Filing of informa tion iy maedatory caly if the purchassr wishes to continve parchasing timber from

Bureau of Land Management lamd.

Title 1& U5.C, Section 1001, makes ita crime for any persor keowingly and willfully o make o any deparment or agency of the Unisd States auy [lse,

fictitious, or fraudulsnt statements or represcniations as to any matter within ts jurisdiction,

ar e
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Illustration 45
Form 5460-16
(VI1.B2c)

H-5450-1 - AWARD OF CONTRACT

Form 5460-016 LUNITED STATES Contract Mumber
(May 2010} DEPARTMENT OF THE INTERIOR
BUREAL OF LAMD MAMAGEMEMT
Dinte
CERTIFICATE AS TO NONSUBSTITUTION AND
THE DOMESTIC PROCESSING OF TIMBER
Betwesn Purchaser frmame)

Address (Faclude 20 codde)

and the United Stges of America, acting through the Bureaw of Land Management, expressly requires that all imber sold thewunder:

A, Except for exempied grades and species, is restricted from export

from the United States in the Farm of wnprocessed fmber. For the
rirpose of this contraal, unprocessed timber iz defined a3: (1) any
logs excepl those of wility grade or below, such as sawlogs,
peeler logs, and pulp logs; (2) cants or squares Lo be subsequently
remanufaclured excoeding eight and thres querters {8 — 3/4)
inches in thickness, (3) =plit ar round balis or other roundwond
not processed 1o standards and specilications suitable for end
procdiel use (or) (4) western red cedar lumber which does net
el lumber of American Lumber Standards grades of number 3
dimension or better, or Pacifie Lumber Ingpection Bureaw B-List
grades of pumber 3 commen or better, Thmber manufctured into
the following will be considercd processed, (1) lumber and
consoruction  tUmbers, regardless of size, manufsetored (o
siandards and specifications suitable for end product vses; (2)
chips, pulp end pulp products; (3) green or dry vencer and
plywood; (4} poles and piling cut or treabed for wse ns such; (5)
cents, squares, and lumber cut for remanufacture of eight and
threz guarters (8 - 3/4) inches in thickness or less; (6) shakes and
shingles.

Az i buyer of "unprocessed tmber” as defined above originating
from the confract aren of said contract, 1 agree to abide by the
terms and conditions of said contract with respect to the
restrictions regarding the expont of unprocessed tmber from the
United States.

B Will not be used as a substitule for exponed peivate timber,
For the purpose of thiz contract, substitelion iz defined ns
“the purchase of a greater volume of Federal timber by an
individuel purchaser than has been his historle paticm
within twelve (12} months of the sale for sxport by the same
purchesar of a grester volume of lis privite timber than hos
keen his historie pattern during the preceding twelve (12}
months, exchgive of Federal timber purchosed by
nepotialed sale for right-ofwey purposes.”

As @ buyer of “timber” as defined abovs originating from
the contract area of snid contract, | agres to the terms and
conditians of said eoniract with respect to the restictions
regarding substitution 25 defined abowve,

{Mame of Firm)

{Signature of Signing Officer)

(Title)

{Drats)

This farm s for wse with sales offered for sale afier adoption of mles

on nonsubstitution,

Purchaser shall forweard original of certificate 1o the suthorized offlcer

and retain carbon

INSTRUCTIONS

Whenever purcheser of fimber sold under & Buwreayw of Land

Management contracl wishes to szl or exchange any or all of the
tmber restrieted fom export in the Torm of unprocessed timber, he

certiflcate,

shall require each parly receiving such timber lo excouls this

BLM MANUAL
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Illustration 46

DSC 5436-1
(VII.C)
H-5450-1 - AWARD OF CONTRACT
Example of Timber Sale Index Card
T. 22S ,R. 5W ,Sec.3 , M. Contract No.
Subdivisions: SW Y, Status: O&C
Purchaser: John Doe Lumber Co. Cutting Area,
Ac.: 99 acres
County: Douglas Res. Area
District: Roseburg M. Unit: Douglas
Volume Appr. Price Sale Price
Species M bd. ft. /M bd. ft. /M bd. ft. Total Appr. Price
D. Fir 4138.0 $64.10 $136.75 $267,203.40
Hemlock 64.0 32.15 32.15
Total Sale Price
$567.929.10
Sale Date: 1/28/84 Cutting Rights Expire: 2/28/87
Approval Date: 2/28/84 Contract Terminated:
UNITED STATE
DSC 5436-1 DEPARTMENT OF THE INTERIOR
Bureau of Land Management
Contract Index Card
Instructions: Contract index cards of this kind are to be prepared for all
types of timber sale contracts. These cards will be filed by townships, range,
and section and will be used in conjunction with card indexes filed by
contract number and alphabetically by purchaser. Any essential information
not called for on the reverse hereof may be places on this side of the card.
BLM MANUAL Rel. 5-149
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Illustration 47
H-5450-1 - AWARD OF CONTRACT

Format for Notice of Timber Sold

In Reply Refer To:

UNITED STATES DEPARTMENT OF THE INTERIOR
Bureau of Land Management

(District Address)

(Date)

Gentlemen:

This is to inform you that timber sale Contract No.

With
(legal description
Was sold on
(Sale Date)
Sincerely yours,
Area Manager
BLM MANUAL Rel. 5-149
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