
Royalty Rate Reduction (RRR) Checklist 

	Application Received Date
	Application Complete

Date
	WO Review / Concurrence Request

	
	
	

	


(Please check boxes once completed.  Darkened boxes need not be completed)
	Criteria
	Category

	
	Circle applicable RRR category for this application.
	1
	2
	3
	4
	5

	
	Include copy of the completed application for the RRR.
	
	
	
	
	

	
	Provide draft decision letter from Authorized Officer.
	
	
	
	
	

	
	Provide detailed and quantitative analysis of the RRR application including the following:
	
	
	
	
	

	A
	
	Describe how RRR will encourage greatest ultimate recovery.
	
	
	
	
	

	B
	
	Describe how RRR will encourage conservation of natural resources.
	
	
	
	
	

	C
	
	Describe the necessity of the RRR to promote development or how a lease cannot be successfully operated under current lease terms.
	
	
	
	
	

	D
	
	Analyze (quantitative) how adverse geologic conditions make the identified resource economically unrecoverable.
	
	
	
	
	

	E
	
	Analyze, describe, and document where Federal mineral resources are likely to be by-passed due to diminished geologic and economic conditions.
	
	
	
	
	

	F
	
	Analyze, describe, and document how mine life may be extending by mining less economic Federal reserves. 
	
	
	
	
	

	G
	
	Analyze, describe, and document how mining operations are not profitable under the terms of the lease.
	
	
	
	
	

	H
	
	Document that the Federal royalty rate is not competitive with the royalty rate for similar adjoining or near-by non-Federal mineral leases and that this difference in royalty rates is sufficient to cause the by-pass of Federal reserves. 
	
	
	
	
	

	I
	
	Propose and justify royalty rate of not less that 8 percent for coal mined using surface mining methods and royalty rate not less than 5 percent for coal mined using underground mining methods.
	
	
	
	
	

	J
	
	Propose and justify royalty rate of not less than 2 percent for leasable mineral mined using any mining method.
	
	
	
	
	

	K
	
	Propose and justify minimum royalty rate determined by analysis of comparable non-Federal royalty rates within the Category 5 area.
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