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New Language for Certain Sections of the Notice of 

Competitive Oil and Gas Lease Sale 
 

How do I participate in the bidding process? 

 

To participate in the Bureau of Land Management (BLM) bidding process, you must register and 

obtain a bidder number.  If you are bidding for more than one party, you must register and obtain 

a separate bidder number for each company or individual you represent.  The BLM will begin 

registering bidders at [TIME] a.m. on the day of the sale. 

 

When you register to bid, you will be required to show a valid government-issued photo 

identification (ID) to verify your identity.  If you do not provide a valid photo ID, you will not be 

allowed to register as a bidder and participate in the auction. 

 

You will also be asked to sign a statement to confirm that any bid you cast will represent a good-

faith intention to acquire an oil and gas lease and that you understand that any winning bid will 

constitute a legally binding commitment to accept the lease and pay monies owed.  Further, you 

will acknowledge that you understand that it is a crime under 18 U.S.C. 1001 and 

43 U.S.C. 1212 to knowingly and willfully make any false, fictitious, or fraudulent statements or 

representations regarding your qualifications; bidder registration and intent to bid; acceptance of 

a lease; or payment of monies owed; and that any such offense may result in a fine or 

imprisonment for not more than 5 years or both.  You will also acknowledge that you understand 

that it is a crime under 30 U.S.C. 195 (a) and (b) to organize or participate in any scheme to 

defeat provisions of the mineral leasing regulations.  Any person who knowingly violates this 

provision will be punished by a fine of not more than $500,000, imprisonment for not more than 

5 years, or both. 

 

If you, or the party you represent, owe the United States any monies that were due the day of a 

previous oil and gas lease auction conducted by any BLM office (the minimum monies owed the 

day of sale), you will not be allowed to register to bid at this lease sale.  The Mineral Leasing Act 

requires that leases be issued to a “responsible qualified bidder” (30 U.S.C. 226(b)(1)(A)).  Any 

bidder, or party represented by a bidding agent, that does not pay the minimum monies owed the 

day of the sale is not a “responsible qualified bidder” and will be barred from participating in any 

oil and gas lease auction nationwide until that debt to the United States is settled.  In addition, if 

you or the party you represent defaults at any three sales conducted by any BLM office, you or 

the party you represent will be barred permanently from participating in any other BLM oil and 

gas lease sale auction. 

 

What conditions apply to the lease sale? 

 

Payment is due on the day of the sale.  You cannot withdraw a bid.  For each parcel you win, you 

must pay the minimum bonus bid of $2 per acre or fraction of an acre, the first year’s advance 

rental of $1.50 per acre or fraction of an acre, and a non-refundable administrative fee of $145.  

You must pay these monies by [DATE and TIME] at the sale site or by 4 p.m., [DATE and 

TIME] at __________.  [Modify this sentence according to your local procedures.] 
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The minimum monies owed on the day of the sale for a winning bid are monies owed to the 

United States (43 CFR 3120.5-2(b) and 43 CFR 3120.5-3(a)).  If payment of the minimum 

monies owed the day of the sale is not received by the date and time above, the BLM will issue a 

bill for the monies owed.  If payment is not received by the bill due date, a demand letter will be 

sent to you that will include additional fees.  If payment is not received as requested by the 

demand letter, the U.S. will immediately pursue collection by all appropriate methods, and when 

appropriate, collect late fees, interest, administrative charges, and on past-due amounts assess 

civil penalties.  “All appropriate methods” include, but are not limited to, referral to collection 

agencies and credit reporting bureaus; salary or administrative offset; offset of Federal and state 

payments, including goods or services; Federal and state tax refund offset; and retirement 

payment offset.  Debts may be sent to the Internal Revenue Service and charged as income to 

you on Form 1099C, Cancellation of Debt (Federal Claims Collection Act of 1966, as amended; 

The Debt Collection Improvement Act of 1996; 31 CFR part 285). 


