Onshore Oil & Gas Order # 1

An Overview of the Application for Permit to Drill Process

Options

>> T. Spisak: 

Now we will talk to you about your options for either filing a notice of staking or a complete APD package. Hank Szymanski will now talk about the relative advantages of both. Let's go to the tape.

>> H. Szymanski: 

There are two options or processes you can follow when you determine to drill a well on your federal or Indian lease. Either option will meet the requirements for the processing steps of an APD. However, given your circumstances, one option may save you considerable time over another. The choice of an APD processing option is a critical decision for you to make. Onshore order #1 also includes a provision for advanced well site planning through the use of early notification. 
Onshore order #1 provides two options. They are the notice of staking, also called the NOS option, or the direct filing of an application for permit to drill, or the APD option. There are advantages to both options. If you are just starting out on a federal or Indian lease or are drilling an exploratory well, the NOS option is probably best. If you are drilling in an established field and have already drilled quite a few other wells, then the APD option might be a better choice for you. We will explain these two options and a new opportunity for additional well site planning called early notification.

Added to the new order is the opportunity for early notification. You can consider early notification as a pre‑onsite for planning purposes. Early notification is optional and for the benefit of all involved parties. There are no forms to fill out or time frames to meet. The process is strictly informal. You can ask the SMA or private surface owner to discuss the proposed operation or even visit the site before an NOS or APD is filed. The intent of early notification is to alert you of any unusual or special circumstances so a more suitable APD can be filed. Of course, you will need to provide enough information about the operation so the SMA or private surface owner has an idea what is proposed. If you wish to participate in the early notification process, please contact the local BLM or Forest Service office.

The NOS option has been retained in the new order. The NOS option is not a part of the energy policy act, but was continued from previous practice since the benefits were found to be substantial. You can file an NOS and request an on site inspection before submitting the APD. The information required to be submitted somebody found at the end of the order in attachment 1 and under section 3‑C of the order. The filing of an NOS will begin the formal APD application process and the required 30‑day public posting under the federal Onshore Oil and Gas leasing reform act of 1987. The intent of the NOS option is for all parties to gather enough information so that there are no complications with the proposed location and access route given the site specific constraints and resources.

The NOS option requires staking and flagging of certain points and areas to outline the operation so an adequate onsite inspection can be conducted. For example, the well bore must be staked and the access road from the point it leaves an established road must be flagged. It is not required to survey any point or area. Although it's probably a good idea to survey in or GPS the well bore location so you know you are actually on your lease. Any requirements, adjustments and methods identified at the NOS onsite inspection should be incorporated in the APD. You then have 60 days after the onsite inspection to submit your APD. Even though you may choose the NOS option, keep in mind that you must still submit an APD. The APD is what will provide you the federal approval to drill the well. The good part is when you finally do file the APD, you don't necessarily need to conduct another onsite inspection unless you made some changes. Please note the APD process discussed later in the program will still apply to an APD submitted after the NOS option has been used. So don’t forget to file the APD. Oh yes, the NOS option also applies to Indian leases.

An alternative to NOS option is the direct filing of an APD. Instead of filing an NOS and conducting an onsite prior to submitting an APD, you can circumvent all that and submit your APD directly. The formal application process will commence upon receipt of the APD, meaning posting of the APD will begin upon receipt and an onsite inspection will need to be conducted. With the APD option, it's more probable that there will be deficiencies that need to be corrected and additional information provided. So don't be surprised. By using the APD option you will need to ensure the drilling proposal is complete and in a final format. All surveys will need to be finished and the well bore location set. If any changes are made as a result of the onsite inspection, these surveys will need to be redone and additional time taken to correct the APD. Are you now thinking that the NOS option is may be better? We think so, too. You must choose an option to follow when you desire to drill a well on a federal lease. Your situation may dictate which option you choose. Your choice of option may save you considerable processing time, so choose wisely.

To review, the APD processing options provided in onshore order #1 are the NOS option or the APD option. There are advantages to both options. You should consider which option may be the best for you. If you are new to drilling on federal or Indian lands, early notification will provide you the chance to discuss the operation before you file an application.

>> T. Spisak:

Thanks, Hank.
