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H-3120-1 - COMPETITIVE LEASES

Offer to Lease and Lease for 0il and Gas (Form 3100-11b)

R

Form 3100-£1b UNITED STATES Serial No.
(Octaber 1992) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT MTM 12345

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned freverse: offers to lease all or any of the lands sn ltem 2 that are avaslable for lease pursuant to the Mineral Leasing Act of 1920. as amended and supplemensed (30 U S C 1R)
et «cq.). the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U S C 3513591, the Antomey General's Opimon of Apnit 2, 1941 (40 Op Amy Gen. 415, of the

READ INSTRUCTIONS BEFORE COMPLETING

I Name ABC 0il Company
Street 1000 Main Rd., Suite 200
Cin. Swe. Zp Cde Anyrown, TX 70730

1 This appleationoffer lease 1 tor (Cheek waly One) X PUBLIC DOMAIN LANDS ACQUIRED LANDS tpercent U'S intereste 1
Surface managing agency if other than BLM Unit Praygect
Legal description of land requested Parcel No 00000000 *Saie Datevmed yr .
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T R Merudian Suae County

Total acres applted for

Amount remined. Frling fee § ___________ Renual fee § Tal §

DO NOT WRITE BELOW THIS LINE

3} Land included 1n lease
T 36 N R 1l E Merdian PMM Suie MT Counry Toole

Sec. 27: SE4NW4, NWA4SES

Total acre> i lease 80 .00
Renaal reaimed $ 120,00

S ——————————————————
—_——————————eeee—e

This iease 1> issued granting the exclusive nght 1o dnil for. mine. extract. remave and dispine of all the il and gay feccept Aefuams 10 the lands descrnibed 1n fiem 3 1ogether with the nght 1o build

and maintain necessary impy upon for the ierm beiow. subject 10 renewal or n ac ce with the ap leasing v Rights granted are subject 10
applcable laws. the terms. and anached ! of this leaxe. the Secreaary of the Interior's regulations and formal orders in effect as uf fease 1ssuance. and 10 regulations and formal
orders hereafter p It when not with Icase rights gramed or specific provisions of this lease

mmm&m»mmmmmmwmum bid or ination form L under 43 CFR 3120 and is subject to the provisions of that bid or

sominstion and those specified on this form.
Type and primary term of lease: THE UNITED STATES OF AMERICA

. Nuncumpetitive lease sten years) by ; 3 , LA e Zl.j{/tzl
<7

tSigmng Officery

X Competitive lease (ten years) Anthorized Qfficer 11-22-93
1Tuler 1Dater
(nher : EFFECTIVE DATE OF LEast __December [, 1993

1Comttnued va reverse)

BLM MANUAL

Rel.

Supersedes Rel. 3-121

3-281

11/26/93




Illustration 12, Page 2
H-3120-1 - COMPETITIVE LEASES

Offer to Lease and Lease for Oil and Gas (Form 3100-11b)

4. (a) Urd-lupnd certifes that (1) offeror is a citizen of the United States; an msociation of such citizens; a i Lo J undee the laws of the United States ar of any
State or Temitory thereof; (2) all parties holding an interest in the offer are in compliance with 43 CFR 3100 and the kam\g :n.urmuu. (8] offeror's chargeable intereats, direct and .ndirect, 10 each
public domain and acquired lands separately in the same State do not exceed 246,080 acres in oil and gas leases (of which up 10 200.000 aures may be 0 vil Al gas vptiume ) or WKL acres 10
leasos in each leasing District in Alaska of whu:h w o 200,000 cres may be in optians, (4) offeror 1 not conidered 2 manor under the laws of the State 1n which the lands covered by thes uiler are
located; (5) offeror is in i with Fdeﬂl coal icase holdings provided in sec. Aa)2)A) of the Minaral Leasing Act; (#) ufferor is 10 compliance with reclamaton
requirements for all Federal oil mdplunhnldmpumrdbyn: 17(3) of the Mineral Leasing Act; and (7) olferor is not mvuxlaumo(u: 41 of the Act.

() U igned agree that sign to this offer of this lease, inciuding all terma, and ions of which offeror has been given nuuce, and any amendment
or separals isase that may include any land described in this offer open to leasing A the time this offer was filed but omitted for any reason from this lease. The ofleror fusther agrees that thus oifer
cannce be withdrawn, sither in wiiole or in part, unicss the witdrawal is receivad by the proper BLM State Office befuore thus icase, an amenument 10 tus icase, or a separnte lease, whichever covers

the land describad in the withdrawal, has been signed an behaif of the United States.

This offer will be rejociad and will afford offerer as priarity if it is not prope and in with the or if it is mat d by the required

poyments. 18 U.S.C. Sec. 1001 makas it » crimee for asy pursen knewingly and wilifully to make 10 any Department or agency of the Lnited States any faise, f or fr

or repraseniations 55 (o any matier within its jurisdiction.

Duly 1ed this day of ) See Bid Form 3000-2 for signature
1Signature of Lessee or Attorney -in-fact)

LEASE TERMS

Sec. 1. Rentals—Rencals shall be paud to proper office of lessor in advance of each icase year
Annual rental raies per acre or fracuon thereof are:

ta) Noncompeutive lease SIS0 for the first § years: thereafter $2.00:
® Compeutive lease. $1.50; for the first § yean; therealter S20U;
{c) Other, se¢ aachment. or

as spacified in regulanons s the tume Cus lease 15 issued.

1f dus lsase or a pormon thereof 15 10 an app! or unit plan which
(ncludes a well capable of producing leased resources. and the plan comtains a provision for
allocanons of producton, royaines shall be pud on the production aliocated (o tus lease. However.
annunl rentals shall continue 10 be due al the rate specified 1n 1), 1By, oF (<) for those lands
00t within 3 PArLXCIPEING ares.

Fadure © pay annual remtal. if due. on or before the anmeversary date of this lease 10r next

official workung day if office 13 closed) shall automacically terminate thus lease by operation of

lsw Rentals may be waived. reduced. or suspended by the Secretary upun 3 sufficient showing
by lessoe.

costs claimed as g and.or po! costs Al such records shaii
in lessee’s offices for future audit by lessor Lessce shall manwan
required records for & year after they are genersted or. if an audit oF tAVESHIESLON 1S underway .
unuil released of the obligaton 10 maintam such records by lessor
Dunng etistence of tus lease. informanion obuned under this section shall be ciosed to
inspection by the publi in accordance with the Freedom of [nformanon Act (5 L S C 55
Sex. 6 Conduct of operations— Lessee shall conduct in 3 manner that adverse
impacts (o the land. air. and water. 1o cultural, bwlogical. visual. and other resources. and to
ther 1and uses or users Lessee shail ke reasonsble messures deemed necessary by Lessor o
accomplish the iment of this section To the extent consistent with lease nghis granted. such
measures may include. but are not imsted to. modsficatson 10 siting or design of facuibes. umung
of uperavons, and specification of imenm and final reciamation measures Lessor reserves the
AT (0 continue £x15Ing uses and W authonze furure uses uPon ur 1n the ieased lands. iIncluding
the approval of agmenu or nghis-of-way Such uses shall be condiioned 50 as 10 prevent

Y or ference with nghts of lessee
Pror to disturbing the surface of the ieased lands. iessee shall contact lessor 1o be apprised
of p 10 be fell J an fi or that may be necessary

2. Royaltues—Royalues shalt be paud o proper office of lessor R: shall be §

'] with on ed or sold. le'lly rates are

{3) Noncompeutive iease. 12'4%.
() Compettive jease. 12'a%.
() Other, see anachment. or
as specified 18 reguistions a1 the tume Uns lease 13 15sued

Lessor reserves the nght (o spacify whether royalty 15 10 be pawd tn value or in kind. and the
ngt 10 establish values on prods after giving lessee nouce and an
opportunity to be heard. When paxd tn value. royalties shall be due and peyable on the iast day
of the month following the month 1n which production occurred. Wien pasd in kind. production
thall be deliversd. uniess otherwise agrend 1o by lessor. 1n merchantable condibon un the premuses
where produced withowt cost 10 lessor. Lessee shail not be required fo hold such penduction
in storage beyond the last day of the momth following the month in which praduction occurred,
nor shail iessee be heid iuble for loss or destruction of royaity ol or other products in siorage
from causes beyond the reasonable comtrol uf lessee

Minmum royalty in hew of rental of not less than the fental which atherwise would be required
for that lease year shajl be pavabie at the end of each lease year heginning on or after a discovery
n paying quanubies. This mumumum rovaity may be waived. suspended. or reduced. and the
above royalty rases may be reduced. (or all or portions of this lene of the Secrewary determines
that such actiom 15 necessary © encourage the greatest ultimaie recovery of the leased resources.
or 15 otherwise justified

An interest charge shall be assessad on late royalry pe: Je
with the Federal Oil and Gas Royalty Management Act of l‘nZtFOGIMAuWU S.C 1701
Lessee shall be labie for royalty payments on ou and gas losi or wasted from a lease site when
wuch loss or wasie 1s due to negligence on the part of the operator, or due (o the faulure 1o comply
with any rule. reguiation. order. or citanon issued uader FOGRMA ur the leasing authority

Sec. 3. Bonds—A bond shall be filed and mustined for lease uperations as required under
regulstions.

Sac. 4. Duligence, rue of development. ursazanon, and Jrunage —Lessee shall exercise reasonable
diigence 1n developing and producing. and shall prevent uanecessary damage to. loss of, or

Ammudmm M3y FOQUATE INVEALONCS OF SPOCial studies (0 determune the extem of impacts
10 uther resourves Lessee may he requiret (o complete muinos inventones ot short term specul
studses under guulelines pmvided by lessor 1f in the conduct of operatons. threatenes or
endangerad species. abpects of histonc or saenific interest. or sudbstantial unanticipeted
environmencal effects are observed. lessee shall immediately contact lessor Lessee shall cease
any operanons that would result 1n the destruction of wuch species of objects

© Sev 7 Miming operations— To the eatent that impacts from mining operasons would be

wbstantally different ur greater than those associated with normal dnlling vperstions. lessor
reserves the nght 10 deny approsal of such vperations
Sec. 8 Estraction of helum -~ Lessor reserves the option of extractng oe having exeractad heiium
from gas production 1 3 manner specified and by means provided by lessor at no expense or
10ss to lessee o vwaer of the gas  Lessee shall include 1n any contract of sale of gas the provisions
of this sectom
Sev 9 Damages i propermy — Lessee shall pay fessor for damage 1o lessor's improvemets.
anud shall save and ld iessor harmiess from all clams for damage or harm to persons of property
as a3 result ut lease vperalnm
Sec 10 Protection uf Jiverse snierests and eyual opportumits — Lessee shall pay when due all
ases legally assenwad anud leviad unuder laws uf the State of the Unsted Stazes, acvord all emplovees
compiete freedom of purchase. pay all wages at ieast rwice each month 1n iawful monesy of the
Unstaud States. maintain 2 sale wanking environment in accordance with standard tndusry pracoces.
and take measures necessany to protect the health and safety of te pubic

Lessor reserves the night to efsure that prostuction 1s sold at reasonabie pnces and (0 prevent
monopoly {f lessee operates a pipeiine, or owns comrolling iverest 10 a prpeline ur a company
operating 4 pipeline. which may be operated acceasible 10 od denved from these leased lands.
Iessee shall comply with section X8 of the Mineral Leasing Act of 1920

Lessee shall comply with Executive Order No 11246 of S 24,1968, as
and reguiations and relevant urders of the Secretary of Labor issued pursuant thereto  Newther
lessee nor lessee’s shall gregated facises

Sec 11 Transfer vl icase iverests and rehngquishment uf lease— As required by reguisuons.
lessee shall file with tessor any assigament or other transfer of an imevest 1n tus lease Lessee
may thi lease or any legal subdivision by filing in the proper office 3 wrmen

waste of leasad resources. Lessor reserves nght to specify rates of and

mmwﬂtmndnmha-mmnhmacmlumunuphn witwn 0
days of nouce. if deerned for proger ot ares. field. ur poui
embracing these leasod lands. IAdemlwwm‘vﬂlsm:nwymml-ul
lands from drainage or pay "y royalty for NASE 10 AINOUNT by lexsor

Sec. 5. D . and Lessee shall file with proper office of lessor.
mlmmlﬂayuﬁﬂenmlvedum:ml any contract or evideace of other arvangement
for saie or disposal of producuon. At such tmes and in such form as lessor may prescribe. lessee
shall furmsh detaed statements showing amounts and quality of all products removed and oid.

relinquishment. which shall he effective as of the Jdate ot filing, subject 10 the conunuead obiigaton
of the iessee and wrery to pay all accrued rentals and rovaltes

Sex 12 Dehivery uf premuses — At such tume as all or poruons of tus lease are rerurmed (0 iessor,
lessee shail place affecied weils 1 for or reciaum the jand
as specified by lessw amd. witun 2 reasonabie period of wme. remove equipment and
improvements not deemed nocessary by lessor for preservation of producible wells

Sec 1} Proveedings in case of default—If lessoe fasls 10 comply with any provisons of this
lease. and the aoncompliance conunues for M) davs after wanten noace theroof. ths lease shall

proceeds therefrom. and amount usext for P or v lost Lessee may he subject to cancellation uniess or untul the leaschold conans a well capable of production
be required 10 provide plats and showing work w of o oF gas in paying quanties. or the iease 1 an app ur st
Unprovements. and repoTls with TEIPECt 10 PAMES 10 interest, expendiures. and depreciation plan or communitzation agreement which comains 3 weil capable of production of umtized
costs. In the form prescribed by lessor, lessoe shall keep & dady dniling record. a log. in paying This p shall not be 10 prevent the exercise

on well surveys and tests. and a record of subsurface investigations and furnish capres 1o lessor
when required. Lessee shall keep open at ail umes for by amy
officer of kmsor. the leasad prerruses and all wells. improvements. machinery . and fixcures thereon.

by lessor of any other legal and equitable remedy . nciuding waiver of the default Any such
femedy or waiver shall nut prevent later cancellation for the same Jefauit occurning at any uther
ume. Lessoe shail be subject 10 applucabie proviswns and penaites of FOGRMA (MU S C 1701)

ind all books. accounts. maps. and reconds Felative (0 OPEFAKWS . SUFVEYS. O INVESTERTONS Sex 13 Hewrs and Each gal ol this lease shall extend t and be
on.or 1 the leased lands. Lessee shail maunais copies of all contracts. sales agreements, accounung ding upnn and every henefic hereof shall inure 10 the heirs. eaecutors. admimstrators,
tecords. and Jocutnentation such as billings. invorces. of simular dovumentation that supports e, of asvig ot the respeu parties hereto
BLM MANUAL Rel. 3-281
11/26/93

Supersedes Rel. 3-121
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H-3120-1 - COMPETITIVE LEASES

Offer to Lease and Lease for 0il and Gas (Form 3100-11b)

Forw 3100-11b UNITED STATES Serial No.
(October 1992) DEPARTMENT OF THE INTERIOR

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned ireverse) offers to lease all or any of the lands 1n ltem 2 that are avadable for lease pursuant 10 the Mineral Leasing Act of 1920. as amended and supplemented (O U S C 181
©1 seq.). the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U S.C 351-339). the Anorney Genesal's Opimion of April 2. 1941 (40 Op Ay Gen 311 or the

READ INSTRUCTIONS BEFORE COMPLETING

! Name XYZ 0il Corporation
Stroet 200 First Street, Suite 100
Ciy. Sute. Zp Cde  Bip Town, TX 78601

1

This applicationofferiease 1 for (Cherck only Oner . PUBLIC DOMAIN LANDS X ACQUIRED LANDS percent L' S nterest )
Surface managing agency if other tan BLM: _UUSDA, Forest Service . UmPeee Black Kerrle Narional CGrassland
Legal descnpson of land requested *Parcel NO. - e e *Sale Date im.d-v»
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.

T R Mendian State Counary

Total acres apphied for

Amount remuted: Filing fee § Rental fee § = === Toal §

DO NOT WRITE BELOW THIS LINE

3 Land included n iease.

T 15N Ro24w Meadan 1y Sue R Cwme Roger Mills

Sec. 09: NW

Towal acres in lease _I_M
Remal reramey § _ 240.00

Thas lease 13 1ssued grannng the eaclusive nght 1o drill for. mine, extract. remove and dispose of all the il and gas texvepr Aelium; 1n the lamds described in ltem 3 together with the nght to build

and mamntaun Y Imp for the term below. subject to renewal or " with the app leasing vy Rights granted are subject 10
applicable laws. the 1erms. and anached of thay lease. the Secretary of the Intensor s regulations and formal orders in effect a of leaase issuance. and to regulatons and formal
orders hereafter p when not with lease rghts granted or specific provisions of ths lease

NOTE: This lease is issued 10 the high bidder pursuant to his/her duly bid or ination form L wnder 43 CFR 3120 and is subject 10 the provisions of that bid or

nomination and these specifled on this form,
Type and primary term of lease: THE UNITED STATES OF AMERICA

. Noncompetitive lease 11en years) hy ﬂ‘__"‘? M

1Sigming Officen

X Compettive lease (ten years) Autharized Qfficer Novemheyr 22, 1993
1Tule) (Daiey
X Other Future Interest Ieasge EFFECTIVE DATE OF LEASE December 1, 1993

tContinued on reverse)

Rel. 3-281

BLM MANUAL 11/26/93

Supersedes Rel. 3-121
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H-3120-1 - COMPETITIVE LEASES

Offer to Lease and Lease for Oil and Gas (Form 3100-11b)

4. (a) Undersigned certifien that (1) offeror is a citizen of the Uruted States; an msociation of such citizens; a liry; or 3 ed under the laws uf the United States or of any

Statz or Temitory thereof; (2) all parties holding an inxerest in the offer are in compliance with 43 CFR 3100 and the leaning, s, (3) offerors ch

interests, direct and indirect i each

public domain and acquired lands separately in the same Stale Jo ot exceed 246,080 acres in oil and gas leases. (of which up to 200000 axes may be 1n uil and gas options), or X00,000 acres in
leses in each laasing District 1n Alaska of which up to 20,00 acres may be in options, (4) of feror 13 not considered 2 minoe under the liws of the Staue " which the lands covered hy this offer are
located; (5) offeror is in i with ifi g Federal coal ease holdings provided in sec. JaX2)(A) of the Mineral Leasing Act; (6) viferor is i comphance with reclamation
foquirements for all Federal oil and g lease hoidings M required by sec. $7(g) of the Mineral Leasing Act; and {7) otferor s not i violation of sec. 41 of the Aut.

() Undk d agrees that si o this offer 1 of this leasc, i

all terms, and 't of which offeror i been given natice, and any ameniment

or separate iease that may include any land described in thus offer open (o leasing at the time this offer was filed bt omitted for any reason from thus lease. The offeror (urther agrees that this offer
cannct be withdrawn, either in whole o in part. unless the withurawal is received by the proper BLM State Office hefore tus lease, an amendment (o ths lease, ur 3 sepanite ieme, whichever covers

the land described in the withdrawal, has been signed on behalf of the United Staes.

This effer will be rejocied and will afferd offerer ne prierity If i is aat properily

and in v with the

or if # is net accompaaied by the required

poymemts. 18 L.S.C. Sec. IQI-ﬁ-huu_l--ymi-tﬁ_vnd-w,no—hwnyDom-rqnqnlmt“m-y falee. or fr

o repruwaistions as (0 any matter within ks jurisdiction.
Duly thus day of

et ————————————
e e

L i -2 for sipnature

1Signatuse of Lessee or Anomey -in-fact)

LEASE TERMS

Sec. |. Renals—Renais shall be paxd to proper office of lessor 1 advance of cach lease year
Annual rental rates per acre or fracton thereof are:

18) Nomcompeutve lease $1 50 for the first $ years. thereafter $2.00.
k) Compennve iease. $1.50; for the first § years; therealter $2.0U;
t€) Other. sse anachment, or

as specifisd 1n regulations at the ume this lease s 1ssued

1f thus lease or 3 portion thereof 13 10 an app of unit plan which
includes 3 well capsble of producing ieased resources. and the plan contains a provision for
allocanon of producton, rovalbes shail be pud on the production allocated 10 tus lease However,
annual rentals shail continue (0 be due at the rate specified 1n 1a). (b of (<) for those tands
ROt within 3 participating area.

Failure 1o psy annual rencai. if due. on or before the anmiversary date of this lease 1or nexr
officul working day if office 1s closed) shall y this lease by of
lsw Rentals may be waived. reduced. or suspended by the Secretary upon a sufficient showing
by lessee.

Sec. 2. Royaines—Rovalties shall be pasd to proper office of lessar Roy shall he v

costs claimed as f; T and:or custs All such records shall
be maintained 16 lessee's acounting vifices for future audit by leswr Lesser shall mantaun
reyuired revords fior 6 seans afier they are generated or. 1f an audit o7 INvestIgAton s underway .
unui refeased of the obligatuon 0 mantain such reconds by lessor

Dunng enstience of this lease. snformanun obained under this section shail be closed to
snspection by the pubiw in accordance with the Freedom of [nformatoa Act 15 L' S C §52)
Sev 6 Conduct of operatims — Leasee shall conduct Operaiis in 4 manner that ruumuzes, advere
unpacts (0 the land. air. and water. o cultural. bological, visual and other resurces. and fo
othet land uses or users Lessoe shall ake reasonadie measures deemed necessan by lessor (o
accomplish the ienr of this section  To the estent consistent with lease nghts granted. such
Mmeasures may include. but are oot himsted 0. madification 10 siong or desygn of facuites. umng
of operations. and specificauon of imenm and final reciamanon measures Lessar reserves the
NEM 10 continue extsting uses and o authonze furure uses upon ur in the icased lands . ncluding
the approval of easements of nghts-of-way Such uses shall be condiioned o as 10 prevent

D

v or with nghts of lessee
Prue 1o distarting the surtace of the feased lands. iessce shall conwact lessor 1o be appnsed
10 be tollowed and £ or that may be necessary

w with on prods removed or sold Royalry rates are

ia) Noncompeuuve lease. 124 %,
) Competitive lease. 124 %,
(€} Other. see smachment: or
as specified 18 reguisuons az the tme this jease s 1ssued

Lessor reserves the ngit 10 specify whether royalty 15 to be pasd 1n value of in kind. and the
nght 10 establish reasonable minumum vaiues on products after giving lessee notice and an
opportunity 10 be haard. When paud in vaiue. royalues shall be due and payabie on the last day
of the month following the month 1n which production occurred When paud 10 kind, producton
shall be delivered, MMul-lubyl-m‘nnmmmemmw
where produced without cost 10 lessor. Leasee shail not be required 10 hold such production
1n storage beyond the last day of the month followsng the month 1t which Pproduction occurred.
noe shali lessee be held liable for loss or destruction of rovalty oul or other products in storage
frnmuunb!ymdmzwmqolol\nm

Mirumum royaity 1 liey of rental of not less than the rental which otherwise weuld be required
for that lease year shall be payabic af the end of each lease year beginming on ur atter 3 discovery
in paying quanates This quaumum royalty may be waived. suspended. of reduced. and the
above royaity rates may be reduced. for all o portions uf this lease 1f the Secretary Jetermines
that such action 13 necessary to encourage the greatest ultimate recovery of the leased rewwrces.
ot i1s otherwase justified.

An imerest charge shall be assessed on lase royaity pay or 9 n
with the Federal Ou and Gas Royally Management Act of 1982 (FOGRMA) (M) U.S.C. 1701
Lessee shall te luable for royalty payments on o1l and gas lost or wasted from a lease siie when
mcnIouovvunuduelouwmonmpmolmenperlun.ordmwmehdunmcmply
with any rule. regulation. order. or citation issued under FOGRMA or the leasing authority

Sec. } Bonds—A bond shall be filed and maincaned for lease operations as required under
regulaons

S;. 4. Duigence, rae of development. umtzanon, and Jrunage — Lessoe shall exercue reasonable

o
Areas 10 de disturhed may require inventones or special studies (o detertmune the extent of impects
10 other resources Lessee may be required to compiete minor inventones or short term special
srudies under guuichnes provaded by lesuw Il 1n the conduct of uperations. threawned or
endangered species. ohpects of histonce or saennfic interesi. of substanual unanti; ipsied
environmental effects are abserval. lessee shall wnmediately comact lessor Lessee shall cease
any uperations that would result 1n the destruction of wuch species or objects
Sec 7 Mining vperations—To the crient that impacts from mining vperations would be
subsantally different ur greater than thuse assucsated with normal dniling uperstsons. lessor
reserves the nght (o deny apprusal of such vperatns
Sec. 8. Extraction of heium— Lesww reserves the uption of exeracung or having extracted heiium
from gas praducton 1n 2 manner specified and by means provided by lessor at no expense or
loms to lessee or owner of the gas  Lessee shall wnclude 1n any conaract of sale of gas the provisions
of tus section
Sec 9 Damages 1 properts —Lessee shall pay fessor for damage {0 lessor's improvements,
and shall save and sl iesmw hasmiess from all claums for damage or hamm o PEONS O propern
as a resilt of lease vperatiny
Sec 10 Protectum of dinerse wterents and equal vppurtunify — Lessee shall pay when due ail
anes legally assessed and levied under laws uf the State or the Uniad States. acourd all emplovees
cumplere freedom of purchase. pay all wages at least Twice each month in law ful money of te
United States. maintaun & sale WRiNg ENVIRUAMEN 1 acconiance with sandard sty practices.
and take measures nevessan W protect the heaith ami safery uf the public

Lessor reserves the right 10 emsure that production s sold at reasonsble prices and to prevent
monoply - If lessee nperates 2 pipeline. or owns controiling 1nterest 18 a pipeiine or a company
operaing 3 pipeline. which may he uperated accessibie to oil denved from these ieased lands.
lessee shail comply with ecton 28 of the Mineral Leasing Act of 1920

Lessee shall comply with Execunive Order No 11246 of S 24,1968 as
and reguistons and relevans ordens of the Secretars of Labor issued pursuant thereto  Neither
lessee nor lessee’s subcomtracion shall maintain segregated faciities
Sec 11 Transfer of lease interests and relinquishment of lease — As required by regulanons,
lessee shall file with lessor any assignment or other transfer of an inerest 1n ths lease Lessee
may this lease or any legal subdiviswon by filing 1n the proper office a wnnen

n ping and 5. and shall prevent unnecessary damage 10, loss of. or
wmnllmdm.tnmmnulm\mlfymal‘ and prod

mlhplbhcmuﬂumywieﬁ-mmnnmlcmuemmum.mlmn.‘l)
days of nouce. sf deemed y for and of area. field. ue powl
embracing these ieased lands Lessec shail dnil and produce wells necessary 10 protect leasad
lands from drainage or pay compensatory royalry for dranage s amoust determined by fessr

Sec. 5 D . and Lessee shall file with proper office of lessor.
0ot later than 30 days after effective date thereof. any contract or cvidence of other arrangement
for sale or disposal of production. At such tmes and i such form as iessor may prescribe. iesace
MﬁlmnldenddsmstummwmoldlmMBmde.

NIW. whwh shali be cifecnve as of the dae of filing. subject 1 the conumed obligatson
ol the tessee and surery to pay all accrued remtals amd fosaites
Sec 12 Delivery vt premises— At such tume as all or pomons of thus lesse are rerurnad 10 iessor .

lessee shall place affected wells i for or reciaun the land
as specified by lessor and, within 3 remonabie peruad of tume. remove equipment and
P ot deemed nec » by lessor for preservation of producible wells

Sec 1} Proceedings in case of default—if lessee fas to comply with any provisions of tus
lease. amd the noncompiiance continues for W) days after wanen notice thereot. thus lease shall

proceeds therefrom. and amount used for or y lust Lessee may he subject to cancetianon uniess o unnil the leaschnid comains 2 well capable of production
be required 10 provide plsts and sch d showing work and of mi or gas 1n paying yuantities. ur the fease s 0 an app or unt
UMprovements. and repors with respoct 10 parmes 10 iverest, expendstures. and depreciation plan ur commumitzanon agreement which conains 4 well capable of production of unitized
costs. hmlmnmbylw.h—mh-pamywlmm.akq. n paying Ths p shall not be 10 prevent the exercise

on well surveys and tests. and a record of subsurface invesngatons and furmsh copees to lessor
when required. Lessee shall keep open at ait times for by any

officer of lessor. the leased premuses and all wells. umpmvemnents. machunery . and fistures thereon,
nd all books. accounts. maps. and records relative to UPETRIONS . FVEYS, OF INveshigatims
0N or 1n the lensed jands. Lessoe shall mainaun copes of all conacts, sales agreements. accuunting
records. and documenation such as billings. invasces. of similar ducumentation that supporns

hy lessor of any other iegal and equitable remedy . including waiver uf the default Any such
remedy or waiver shall not prevent later cancellation tor the same default occuming at any other
ume Lessee shall be sutext 10 appiscable provisions and penales of FOGRMA (30U S C 1701
Sec 14 Hers ami n— Each oblig: of s lease shali entend 1w an he
Mnding upon. and eveny benefit hereol shali nure 0 the heirs. erecuiors, admimistrators .
succersry. henefivianies. o assgnees of the respeciive partses heret
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