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H-3120-1 - COMPETITIVE LEASES
Format for Terms and Conditions of Future Interest

Parcels in Notice of Competitiv- Lease Sale

FUTURR INTEREST PARCELS

Parcels (Numberg) are subjesct to the following terms and conditions:

Prior to the sffective dats of the future interest leasse, the gucceasful
bidder will bs required to join any existing Fedaral unit agreament. Prior to
the sifsctive date of the future intereat leasae, or as soon tharsafter as
practical, the successful bidder will be required to join any existlng private
unit agreamant. If unable to join, a statement glving satisfactory reasons
far the fallure to snter into such agresment|s) must be filed with the BLM
{Name’ District Manager, {(Address). 1If such statement is acceptable, the
lasasa shall ba parmittad te oparats indspendently. Whare the terms of the
privats unit agreamant are in conflict with Fedsral regqulations, the Federal
regqulations shall prevail.

Wherae a parcel is subject %0 & Federal communitizatlion agreement (CA), the
successful bidder will be required to join tha Pederal CA by jolnder pricr to
tha sffactive date of the lasass.

The succassful bidder, if not the present operator, la responsible for making
a asparate agreamant with the prasent opsrateor for compensation for
improvements made on the leasehold. The United States will not be a party to,
nor be involvad in, nagotiations for or review of such agreement.

By tha effective date of the future intersst lease or as scon thersafter as
practical, tha succesaful bidder shall furnish the BLM _{Nage! District
Manager a copy of all approved Stats of _(Name)} permite and other
wall-ralatad information on all existing wells locatsd o5 the future interest
leased lands. Tha information includes but is not limited to applicaticns for
parnit to drill, well completion reports, sundry notices, and site facility
diagramm.

On and after the sffective date of the future intsrest leass, all wells
located on the futura intarest lsased lande shall be subject to Federal oil
and gas regqulations, Federal onshore oll and gas ordercs, and notices te
lescess. Applicable Tederal regulations include, but ars not limited to, the
Cil and Gas Operations Regulations 43 CFR Part 3160 and the Minerals
Hanagement Service Ragulations concarning Royalty Management 30 CFR Parts 200
through 243.

on and after the sffective date of the future interest leass, all wells which
share in allocation of production with the future intersst laase shall be
subject to the Federal oll and gas regulations, Federal onshore oil and gas
orders, and notices to lessses as they partain to production accountability.
Applicable regulationa are cited abova.
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Laase operations ara expected to be in coopliance with all Faderal
ragulations, ordars, and notices concerning production accountability on the
effective date of tha lease. A 90-day gracs pericd will be allowed far
compliance with Faderal regulations, orders, and notices which are not related
to production accountability.

For wells producing on the effective date of the lesse and on which royalty is
due anywhsrs on the lease site or allocated to a leawe site, the
lesswa/oparator shall notlfy the BLM _{Namel District Hanager not later than
the fifth buminess day after the affactive date of the lease by letter, sundry
notice (Form 3160-5}, or orally followad by a letter or sundry notice, of the
date on which such production hegan, which is the sffective date of the lease.
For walla not producing on the effective date of the leass, such notification
of production Ls required by no later than the fifth business day after the
wall beginw praoduction (43 CFR J162.4-1(c)).

On the saffectiva date of the leaws, the lessae/oparator shall inventory scocks
of liquid hydrocarbons on hand and/or lnscall new gas charts. Honthly reports
of oparations (Porm MMS-3160) are requirad for all operating leases beginnaing
on tha effective date of the leaasa. Reports shall be filed with the Minarals
Managemsnt Service, Production Accounting Dlvision on or before the lSth day
af the second month following the oparations month (43 CFR 3162.4-3).

The successful bidder is advised to contact the BLM _{NHame) District Manager
at the above address or by telephone {Area gode and number), prior to the
sffactive date of the lsass sc that a courtesy lnspsction may bs canducted to
ansure accountability of Federal production and compliance with Federal
regulations, orders, and notices.

t A lease bond (43 CFR Subpart 3104) in the amount of not
lass than 510,000 conditioned upon compliance with all terme and conditions of
the leass must bHa furnished prior to entry and commencement of lease
operations, If the leama has a producing well and/or ancillary facilities an
tha sffective date of the leass, a bond or svidence of A sufficient exlseting
Federal oil and gas leasa bond is required on the effactive date of the laase.
If the lessas hae a Federal Nationwide bond, or a Statewide bond for the State
of _i{Name} , no additional bond undar the provisicns of 43 CFR Subpart 3104
will be required.
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