
Illustration 15. Page 1

(II.D.5)
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Format for Decision of Notification of Default in Lease Terms for

~ailure to Pay Annual Rental for Pre-Public Law 83-555 Lease

IN I!'PCY 1!':"1! TI

United States Department of the Interior

RIR..:,\I I)... 1.,\'1) '1 "M;..:'1..:'T

3103/3108 (Office Code)
Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISION
La /Addre..

Oil and Gas

Notice of Default in Lease Te=s
Annual Rental P~vment Reauired to Meet Lease Te=g

Oil ~nd Gag Te=in~tion Notice Vacated

Oil and 9a. lea.. ISerial number\ wa. .egre9ated out of oil and gas lease
{Serial number\ that was issued effective June 1, 1951. Lease. issued at that
time required rental to be paid annually on the anniversary date of the lease.
However, when the annual rental is not paid for leases issued at that time,
the payment due become. a debt owed to the United States on the lease
anniversary date. This i. in contra.t to lease. issued after the promulgation
of the Act of July 29, 1954 (Public Law 83-555), that automatically terminate
by operation of the law for fallur. to pay the annual rental. Therefor.,
becau.e thi. lea.e i. not controlled by Public Law 83-555, the July 20, 1994,
termination notice i. hereby vacated.

The Mineral. Management Service ha. notified thi. office that the annual
rental for leaae !Serial number\ of $80.00, due on or before June 1, 1994, was
not paid.

If it wa. the leaaee'. intention to .urrender the lease by not paying the
rental, that has not occurred for thia lease. However, the lessee may
relinquiah the lease in its entirety, provided that a written relinquishment
of the leaae is filed in thia office, as allowed by the leasing regulations at
43 CPR 3108.1 (aee enclosed copy). The lsssee also may request proration of
the rental on a pro rata monthly basia for the portion of the lease year prior
to the filing of the aurrender, i..., up to the time the relinquishment is
filed in thia office (30 U.S.C. 188a; .ea enclo.ed copy). If thia request for
proration of the rental i. made, the lease. muat verify that the nonpayment of
the rental wa. intended for the purpose of surrendering the lease, or such
other reaaon that demonatratea that the failure to file the relinquiahment
timely wa. not due to a lack of reaeon&ble diligence on the part of the
leaaee.

The tailure to pay the rental due on before June 1, 1994, i. a default in the
pertormance ot the lease terms, and this decision constitute. notice of that
detault under Section 7 of the lea.. term. and the leasing regulation at
43 CFR 3108.3(a), copyenclosed.
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