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DECISTION

Lauses
{Address)

oil and Gas

Request fox Conmolidacion of Leages Reiected

on [(Date}, you zequestad consolidation of oll and gas leases XXX-12344 and
XX¥-12355,

The provismicns of the Federal oil and gas leasing regulaticns at

43 CPR 3105.6 allow for consolidation of leases whan such consolidation can
ba shown to be in the public interest., Sufficient justificaticn must ba
provided to indicate that the lsase consolidation is in the intersst of
conservation of the rasources. Any diffsrent lease terms and conditions,
ineluding the rental and royalty rates, smust bs raconcllable in order to
allow consclidation of the leases.

Lesas XX¥-12344 im in ite extended tarm by production. Laase XXX~12355 is
a nonproducing lease in its sixth year of a 10-year primary term and le
prasently paying rental. Thus, the tezwms of the leases are not tha sacms.

Since thara are no provisions of the Minsral Laasing Act of 1920, as
amendad and supplamentsd, by which the leass terms can be changed, the
conselidation cannot ba reconciled. Thersfora, the request for lease
cansolidation is rejected.

Standard appsal paragraph (sas Handbook 3100-1, Chapter 1}.
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