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Oil and Gas Tidbits 

1 barrel of oil = 42 gallons 

1 barrel of oil makes 19.3 

gallons of gasoline 

1 mcf of gas = 1000 cubic feet 

The first successful domestic gas 

well was drilled in Fredonia, NY   

(27 feet deep) in 1821, 38 years 

before the first oil well was drilled. 



 General Topics 

× Why We Need Oil and Gas Agreements 

× Types of Oil and Gas Agreements: 

× Exploratory Unit Agreements 

× Enhanced Recovery Unit Agreements 

× Communitization Agreements (CAs) 

× Gas Storage Agreements 

× Indian Mineral Development Act 
Agreements (IMDA) 



AGREEMENTS 

Why do we need them? 



RULE OF CAPTURE 



RULE OF CAPTURE 

ÅWas the law of the land in the early days 

of oil and gas development  

ÅCreated by the Pennsylvania Supreme 

Court in 1889 

ÅCreated out of necessity and ignorance 

ÅOwnership of oil and gas was analogized 

to ownership of groundwater and more 

importantly, wild animals 



RULE OF CAPTURE 

This Rule Essentially Said: 

 

Whatever oil and gas that I can 

produce from my well is mine 

and it doesnôt matter where it 

comes from. 



RULE OF CAPTURE 

RESULT: 

VA race for possession by competitive                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             

operators 

VDense drilling along property lines 

VRapid depletion of reservoir pressure 

VLoss of ultimate recovery 

VEnvironmental disaster 
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