





will convey refuse from the portal transfer building to the temporary gob pile. A 72 inch
wide stockpile conveyor will transfer coal from the portal transfer tower to the stacking tube

13. Utility Corridor

A utility corridor will be constructed to provide a cleared route for a power and water line.

Following is a discussion of the proposed mine facilities:

Portal Conveyor Transfer Buildings

The portal conveyor transfer building is a structural steel building where the main beit from
the mine terminates. The coal from the mine will transfer to the stockpile conveyor. Gob
conveyed from the mine will be transferred to the gob belt. The dimensions of the building
will be approximately 20 feet by 24 feet by 45 feet high.

Fuel Oil Storage Fuelin Stations :

A concrete and steel structure located at the portal level to contain gasoline, fuel and oil
tanks. The structure will be approximately 20 feet by 30 feet long. The containment area
is constructed of 6 to 8-inch thick walls two to four feet high. The three sided steel
structure rests on the concrete containment and is approximately 20 feet high.

Substations
Gravel surfaced fenced areas to secure electrical transformers. Substations will be located

where necessary to provide electrical power to the mine facilities. The outside dimensions

of a typical facility are 50-feet by 50 feet. A substation contains electrical transformers to
reduce the line power to a suitable voitage.

Dry/Office
A pre-engineered metal building to be used for g bath house and offices. The two story
building will be approximately 120 feet by 50 feet with a 24 foot eave height.

Material Storage Areas

Open areas to store materials. Materials to be stored include roof bolts, roof pans, timbers,
caps, wedges, hoses, pipe, pipe supplies, electrical equipment, electrical cable, electrical



Shop
A pre-engineered metal building to store supplies and to repair and fabricate equipment.
The building will be approximately 100 feet by 50 feet with a 24 foot eave height.

Warehouse

A pre-engineered metal building approximately 50 feet by 60 feet with a 24 foot eave
height.

Washbay
A pre-engineered metal building approximately 50 feet by 25 feet with 24 foot eave height.

Covered Storage v
Three sided pre-engineered metal buildings approximately 30 feet by 80 feet witha 20 foot
eave height.

Sewage Treatment Plant

A package sewage treatment plant. The building is approximately 20 foot by 30 foot witha
10 foot eave height. :

Water Tank :

A water tank located on the utility level which is above the portal level. The fabricated steel
tank is constructed on a concrete or oiled sand base. The tank will be approximately 52
feet in diameter and 32 feet high which provides a capacity of approximately 500,000
gallons. A smaller water tank will also be constructed near the coal wash plant,

Water Treatment Building
This pre-engineered metal building will be approximately 14 feet by 20 feet with a 12 foot
eave height.

Mine Vent Fan

A mine ventilation fan and stee| duct work located at the retum entry. The ventilation fan is
approximately 8-feet in diameter. '

Power Line
A high voltage overhead power line will be extended to the portal area substation,

Non-Coal Waste Storage

Non-coal waste will be stored at various locations around the site in commercially available
dumpsters.

-_—_———________




Rock Dust Storage
Steel rock dust silos approximately 50 feet high and 8 feet in diameter.

Pump House
A pre-engineered metal building designed to house the pump station which supplies water

to the mine operation. The building is approximately 18 feet by 12 feet with an 8-foot eave
height.

Conveyor Transfer Buildings

The conveyor transfer buildings are steel buildings where the belts make a tum. The
dimensions of the buildings are approximately 16 feet by 16 feet by 30 feet high.

Construction of the facilities within the right-of-way will take approximately two yeérs (7(g)).
- The facilities will be used 24 hours per day, 7 days per week, 365 days per year (7(e)).
The term of the right-of-way should be at least 30 years (7(d)). Approximately 10 million
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Right-of-Way Application
Appendix B

Other reasonable altemative routes and modes considered — The coal could
be hauled from the mine portals via truck. At 6.0 million tons per year,
480,000 truck trips per year would pass through the local communities. A
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Right-of-Way Application
Appendix C

Statement of need for the project:

Coal exploration drilling performed during 2004 proved there were significant coal
reserves in the southemn portion of the Federal coal lease. Additionally, drilling work
performed by others in the surrounding area indicates there are significant coal
reserves in the adjacent area. The project will provide for the construction of an
efficient infrastructure to extract the valuable coal reserves.

a. Cost of proposal — The construction cost of the entire project is about 163 million
dollars. The cost to operate the facilities will be 3 to 5 dollars per ton, excluding
the cost of mining the coal. Ata production rate of 6 million tons per year, the
cost to operate the facility will be 18 to 30 million dollars per year.

b. Estimated cost of next best alternative — The next be alternative would be to
truck the coal to a remote wash plant and unit train loading facility and haul the
coal mine waste to a remote site. The construction cost would be about 40
million dollars. The cost to operate the remote facilities would be 3 to 5 dollars
per ton plus a trucking cost of 5 to 10 dollars per ton. At a production rate of 6

million tons per year, the cost to operate the facility would be 48 to 90 million
dollars per year.
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Cuntral Appalachia Mising |

Company Facts
Formed early 2003 by Wexford Capital LLC

Controls approximately 440 million tons of recoverable coal in seven states
© Kentucky/Southern West Virginia:  142mm tons

o  Central West Virginia: 40mm tons
o Ohio/Pennsylvania: 90mm tons
o Illinois: 120mm tons
o Colorado: 48mm tons

Currently employs 25 at the McClane Canyon Mine ‘

Estimated Financial Impacts
Of Expansion ,

(all figures are cumulative for the first five years of the expansion unless noted)
Estimated Average Annual Wage per Employee: ' $58,759 per year
Estimated Total Direct Payroll at Facility $43,072,545
Total Economic Benefit to City $78,627,644
Total Public Revenue to City $2,531,440
Total Direct & Secondary Economic Benefits toCounty  $140,960,908
Total Direct Public Revenue to County $5,553,810
Total Direct & Secondary Economic Benefits to State $191,224.272
Total Direct Public Revenue to Colorado $6,349,101
City School Districts, total public revenue $9,406,187
County School Districts, total public revenue $9,683,448
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Right-of-Way Application
Appendix E

Environmental Affects

a.

Air Quality — Air quality permits will be obtained before construction and
operation of the proposed facilities are initiated. The air permits will require
appropriate emission control techniques. All gravel roads will be watered as
necessary to control fugitive emissions or will be treated with a surface
surfactant. Conveyor transfer points will be partially enclosed and water
sprays will be utilized. Stacking tubes will be utilized to reduce the drop
height of the coal. Coal stockpiles will be watered as necessary.

Visual Impact - The coal mine portals will be constructed in a deeply incised
canyon that should not be visible from State Highway 139. Portions of the
coal mine will be visible from State Highway 139. Coal stockpiles and the
coal mine waste disposal area will be visible, The preparation plant and train
loading facility may also be visible. Portions of the mine access road and rail
will be visible.

Surface and ground water quality and quantity — Surface run-off from the
majority of the area disturbed by the facilities will be collected in sediment
ponds. A typical sediment pond is capable of containing the run-off from a
10-year event with an emergency spillway system designed to handle the
peak flow generated by the 25-year storm event. Sediment ponds are
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Control or structural change of any body of water — One or more stock ponds
may be relocated to facilitate construction of the facilities.

Existing noise levels — The mining operation does generate a certain amount
of noise. However, the operation is remote enough that the noise should not
be a concem to the public. The train will generate noise that will be
noticeable to the public. Approximately 3.3 train trips per day will travel the
rail at the maximum projected production of 6.0 million tons per year.

The surface of the land including vegetation, soil and soil stability - .
Vegetation will be removed at the location of all of the facilities. Topsail, to
the extent possible, will be salvaged and placed in stockpiles for future
revegetation use. The facilities will be designed so soil stability is achieved.
Fill slopes will typically be 2H:1V. Cut slopes will typically be 1.5H:1V with
steeper cut slopes aliowed in rock.








