Nuvemco, LLC
10771 3200 Road
Hotchkiss, CO 81419
970-872-3247 (office)
970-872-3122 (fax)

Limited Impact 110 (d) Designated Mining Operation
Application

0.35 acres
October Ore Pile Reclamation

Section 4, Township 50 North, Range 19 West
New Mexico Principal Meridian

Mesa County, Colorado



1.4.1 (5) Application — general provisions

Company Name:
Company EIN:

Address:

Person in charge:

Address:

Nuvemco, LLC.
20-8073732

10771 3200 Road
Hotchkiss, CO 81419
970-872-3247 (office)
970-872-3122 (fax)

Henry M. Carter

10771 3200 Road
Hotchkiss, CO 81419
970-872-3247 (office)
970-872-3122 (fax)
970-428-4601 (cell)

0.35 acres in north half of October Claim No. 55
In Section 4, T50 N, R 19 W, NMPM

CMC Numbers: CMC-274786

Notice Contact:

Cc contact:

Linda “Sue” Carter
10771 3200 Road
Hotchkiss, CO 81419
970-872-3247 (office)
970-872-3122 (fax)

Paul Szilagyi

650 Linden Avenue
Boulder, CO 80304
303-443-9086 (office)
904-216-1041 (fax)
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Rule 6: PERMIT APPLICATION EXHIBIT REQUIREMENTS

6.3.1 Exhibit A — Legal Description and Location Maps

Designated Mining Operation

Township 50 North, Range 19 West, Section 4, NW ¥4 SE ¥,
New Mexico Principal Meridian

Parcel containing October Ore Pile is in the north half of October Claim No. 55, owned
by operator Nuvemco, LLC.

The area to be reclaimed pursuant to this permit application is a 0.35 acre parcel located
as follows.

Beginning at a point whence the Northeast corner of Section 8, Township 50 North,
Range 19 West, of the New Mexico Principal Meridian bears south 66 degrees, 24
minutes, 53 seconds west, a distance of 3901.74 feet:
then east 174.38 feet; then south 87.79 feet; then west 174.38 feet; and then
north 87.79 feet more or less to the point of beginning; containing 0.35 acres
more or less.

Exhibit A. (see enclosed maps)
Map 1. Index Map — Gateway, Colorado to October Ore Pile
Adapted from USGS Gateway, Juanita Arch, Dolores Point North, and

Dolores Point South 7 %2 min quadrangle maps.

Map 2. Location Map - October Claims and Ore Pile Location
Locates permit area within Claim No. 55.
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Ex A — Map 2 (large CAD Map)
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6.3.2 Exhibit B - Site Description

6.3.2 (a) Soil Characteristics (NRCS, 2007)

Veatch/Rock Outcrop/Bookcliff complex, 25 to 75 percent slopes, extremely stony
Map Unit Symbol - 3

Map Unit Setting:
Elevation: 7000 to 8000 feet
Mean annual precipitation: 15to 17 inches
Mean annual air temperature: 42 to 45 degrees (F)
Frost-free period: 75 to 100 days

Map Unit Composition:
Veatch and similar soils: 40 percent
Rock outcrop: 30 percent
Bookcliff and similar soils: 20 percent

Description of Veatch:
Setting:
Landform: mesas
Landform position (two-dimensional): back slope
Landform position (three-dimensional): flat
Down-slope shape: convex
Across-slope shape: linear
Parent material: colluvium over residuum weathered from sandstone
Properties and Qualities:
Slope: 25 to 75 percent
Surface area covered with cobbles, stones, or boulders: 9.0 percent
Depth to restrictive feature: 20 to 40 inches to lithic bedrock
Drainage class: well drained
Capacity of the most limiting layer to transmit water (Ksat): very low to low
(0.00 to 0.00 in/hr)
Depth to water table: more than 80 inches
Frequency of flooding: none
Frequency to ponding: none
Available water capacity: very low (about 2.6 inches)
Interpretive Groups:
Land capability (not irrigated): 7e
Ecological site: Brushy Slopes (R0O48AY379CO)
Typical Profile:
0 to 10 inches: cobbly fine sandy loam
10 to 22 inches: very cobbly fine sandy loam
22 to 29 inches: very cobbly fine sandy loam
29 to 33 inches: unweathered bedrock
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Description of Rock Outcrop:
Setting:
Landform: cliffs on hills and canyons, ledges on hills and canyons, free faces
on hills and canyons
Landform position (three-dimensional): side slope, base slope, free face
Down-slope shape: convex, linear
Across-slope shape: convex, linear
Parent material: residuum weathered from sandstone
Property and Qualities:
Slope: 50 to 75 percent
Depth to restrictive feature: 0 to 4 inches to lithic bedrock
Capacity of the most limiting layer to transmit water (Ksat): very low to
moderately low (0.00 to 0.04 in/hr)
Available water capacity: very low (about 0.0 inches)
Interpretive groups:
Land capability (not irrigated) 8s
Typical profile:
0 to 60 inches: unweathered bedrock

Description of Bookcliff

Setting:
Landform: mesas
Landform position (two-dimensional): footslope
Landform position (three-dimensional): flat
Down-slope shape: convex
Across-slope shape: linear
Parent material: colluvium derived from sandstone

Property and Qualities
Slope: 25 to 50 percent
Surface area covered with cobbles, stones, or boulders: 1.5 percent
Depth to restrictive feature: 41 to 60 inches to paralithic bedrock
Drainage class: well drained
Capacity of the most limiting layer to transmit water (Ksat): very low (0.00 to

0.00 in/hr)

Depth to water table: more than 80 inches
Frequency in flooding: none
Frequency in ponding: none
Calcium carbonate, maximum content: 10 percent
Available water capacity: low (about 5.2 inches)

Interpretive Groups:
Land capability (not irrigated): 7e
Ecological site: Brushy Loam (R048AY238CO)

Typical Profile:
0 to 5inches: fine sandy loam
5to 14 inches: loam
14 to 22 inches: clay loam
22 to 31 inches: loam
31 to 45 inches: extremely stony loam
45 to 49 inches: weathered bedrock
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Bodot-Sili-Rock Qutcrop complex, 5 to 25 percent slopes, very bouldery
Map Unit Symbol - 66

Map Unit Setting:
Elevation: 5,500 to 8,100 feet
Mean annual precipitation: 10 to 13 inches
Mean annual air temperature: 46 to 50 degrees (F)
Frost-free period: 100 to 135 days
Map Unit Composition:
Bodot and similar soils: 45 percent
Sili and similar soils: 25 percent
Rock outcrop: 20 percent
Description of Bodot:
Setting:
Landform: benches
Landform position (two-dimensional): footslope
Down-slope shape: linear
Across-slope shape: linear
Parent material: colluvium derived from sandstone and shale over residuum
weathered from clayey shale
Properties and Qualities:
Slope: 6 to 25 percent
Surface area covered with cobbles, stones, or boulders: 1.5 percent
Depth to restrictive feature: 20 to 40 inches to paralithic bedrock
Drainage class: well drained
Capacity of the most limiting layer to transmit water (Ksat): moderately low to
moderately high (0.06 to 0.20 in/hr)
Depth to water table: more than 80 inches
Frequency in flooding: none
Frequency in ponding: none
Calcium carbonate, maximum content: 10 percent
Maximum salinity: non-saline (0.0 to 2.0 mmhos/cm)
Available water capacity: low (about 4.9 inches)
Interpretive Groups:
Land capability (not irrigated): 6e
Typical Profile:
0 to 5 inches: clay loam
510 32 inches: clay
32 to 36 inches: weathered bedrock
Description of Sili:
Setting:
Landform: benches
Landform position (two-linear): footslope
Down-slope shape: linear
Across-slope shape: linear
Parent material: colluvium derived from sandstone and shale over residuum
weathered from clayey shale
Properties and Qualities:
Slope: 5 to 25 percent
Surface area covered with cobbles, stones, or boulders: 1.5 percent
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Depth to restrictive feature: more than 80 inches
Drainage class: well drained
Capacity of the most limiting layer to transmit water (Ksat): moderately low to
moderately high (0.06 to 0.20 in/hr)
Depth to water table: more than 80 inches
Frequency in flooding: none
Frequency in ponding: none
Calcium carbonate, maximum content: 15 percent
Maximum salinity: non-saline (0.0 to 2.0 mmhos/cm)
Sodium absorption ratio: maximum 20.0
Available water capacity: high (about 9.3 inches)
Interpretive Groups:
Land capability (not irrigated): 6e
Ecological site: Clayey Foothills (R034XY289CO)
Typical Profile:
0 to 3 inches: clay loam
3 to 9inches: gravelly clay loam
9 to 15 inches: clay loam
15 to 39 inches: clay
39 to 60 inches: clay
Description of Rock Outcrop:
Setting:
Landform: cliffs on canyons and hills, free faces on canyons and hills, ledges
on canyons and hills
Landform position (three-dimensional): side slope, base slope, free face
Down-slope shape: linear, convex
Across-slope shape: linear, convex
Parent material: residuum weathered from sandstone and shale
Properties and Qualities:
Slope: 5 to 25 percent
Depth to restrictive feature: 0 to 4 inches to lithic bedrock
Capacity of the most limiting layer to transmit water (Ksat): very low to low
(0.00 to 0.00 in/hr)
Available water capability: very low (about 0.0 inches)
Interpretive Groups:
Land capability (not irrigated): 8s
Typical Profile:
0 to 60 inches: unweathered bedrock

Tragmon-Detra complex, 3to 12 percent slopes
Map Unit Symbol - 110

Map Unit Setting:
Elevation: 7,400 to 7,650 feet
Mean annual precipitation: 16 to 18 inches
Mean annual temperature: 42 to 44 degrees (F)
Frost-free period: 75 to 100 days

Map Unit Composition:
Tragmon and similar soils: 50 percent
Detra and similar soils: 35 percent
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Impact Permit Application

Description of Tragmon:

Setting:

Pro

Landform: mesas

Landform position (two-dimensional): summit

Down-slope shape: convex

Across-slope shape: linear

Parent material: eolian deposits over alluvium derived from sandstone and
shale

perties and Qualities:

Slope: 3to 12 percent

Depth to restrictive feature: more than 80 inches

Drainage class: well drained

Capacity of the most limiting layer to transmit water (Ksat): moderately low to

moderately high (0.06 to 0.20 in/hr)
Depth to water table: more than 80 inches
Frequency in flooding: none
Frequency in ponding: none
Calcium carbonate, maximum content: 10 percent
Available water capacity: high (about 11.0 inches)

Interpretive Groups:

Land capability (not irrigated): 4e

Typical Profile:

0 to 3 inches: loam

3 to 13 inches: loam

13 to 31 inches: clay loam
31 to 45 inches: clay loam
45 to 55 inches: clay loam
55 to 60 inches: clay loam

Description of Detra:

Setting:

Landform: mesas

Landform position (two-dimensional): summit

Down-slope shape: convex

Across-slope shape: linear

Parent material: alluvium derived from sandstone and shale over residuum
weathered from sandstone alluvium derived from sandstone and shale
and/or colluvium derived from sandstone and shale

Properties and Qualities:

Slope: 3to 12 percent

Depth to restrictive feature: 40 to 60 inches to lithic bedrock

Drainage class: well drained

Capacity of the most limiting layer to transmit water (Ksat): very low to low
(0.00 to 0.00 in/hr)

Depth to water table: more than 80 inches

Frequency in flooding: none

Frequency in ponding: none

Calcium carbonate, maximum content: 10 percent

Available water capacity: moderate (about 8.1 inches)

Interpretive Groups:

Land capability (not irrigated): 4e

Typical Profile:
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0 to 2 inches: loam

2 to 10 inches: sandy loam clay

10 to 18 inches: loam

18 to 28 inches: clay loam

28 to 36 inches: sandy clay loam

36 to 48 inches: clay loam

48 to 60 inches: unweathered bedrock

111—Maudlin-Beje complex, 3 to 12 percent slopes

Map Unit Setting:
Elevation: 7,000 to 8,000 feet
Mean annual precipitation: 15 to 17 inches
Mean annual temperature: 43 to 45 degrees (F)
Frost-free period: 75 to 100 days
Map Unit Composition:
Maudlin and similar soils: 50 percent
Beje and similar soils: 35 percent
Description of Maudlin:
Setting:
Landform: mesas
Landform position (two-dimensional): summit
Down-slope shape: convex
Across-slope shape: linear
Parent material: eolian deposits over residuum weathered from sandstone
Properties and Qualities:
Slope: 3to 12 percent
Depth to restrictive feature: 20 to 40 inches to lithic bedrock
Drainage class: well drained
Capacity of the most limiting layer to transmit water (Ksat): moderately low to
moderately high (0.06 to 0.20 in/hr)
Depth to water table: more than 80 inches
Frequency in flooding: none
Frequency in ponding: none
Available water capacity: low (about 3.7 inches)
Interpretive Groups:
Land capability (not irrigated): 4e
Ecological site: Loamy Foothills (RA48AY284CO0)
Other vegetable classification: Loamy Foothills (RA48AY284CO)
Typical Profile:
0 to 8 inches: fine sandy loam
8 to 24 inches: sandy clay loam
24 to 28 inches: unweathered bedrock
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Description of Beje:

Setting:

Landform: mesas

Landform position (two-dimensional): summit

Down-slope shape: convex

Across-slope shape: linear

Parent material: residuum weathered from sandstone
Properties and Qualities:

Slope: 3to 12 percent

Depth to restrictive feature: 10 to 20 inches to lithic bedrock

Drainage class: well drained

Capacity of the most limiting layer to transmit water (Ksat): moderately low to

moderately high (0.06 to 0.20 in/hr)

Depth to water table: more than 80 inches

Frequency in flooding: none

Frequency in ponding: none

Available water capacity: very low (about 2.6 inches)
Interpretive Groups:

Land capability (not irrigated): 6s

Ecological site: Loamy Foothills (RA48AY284CO0)

Other vegetable classification: Loamy Foothills (RA48AY284CO)
Typical Profile:

0 to 7 inches: fine sandy loam

7 to 17 inches: sandy clay loam

17 to 21 inches: unweathered bedrock

6.3.2 Exhibit B — Site Descriptions (continued)

6.3.2 (b) Man-made structures
There are no man-made structures within 200 feet of the October Ore Pile
which will be reclaimed pursuant to this permit application.

6.3.2 (c) Water resources

The October Ore Pile Reclamation site is located on the northeast trending nose of a
high mesa separating John Brown Canyon and Cave Canyon. The ore pile rests on a
bench at an elevation of about 6800 feet adjacent to an existing mine road.

Steep swales to the north and south of the ore pile drain southeasterly to the ephemeral
drainage in the bottom of Cave Canyon approximately 600 feet below the ore pile.
Streamflow in Cave Canyon normally occurs only in the spring in response to snowmelt
and as a result of major storm events, which occasionally occur in the summer or early
autumn. Cave Creek drains to the northeast more than two miles to its confluence with
the Dolores River, a major perennial, northwesterly-flowing tributary of the Colorado
River.

The water quality of the Dolores River varies considerably on a seasonal basis because
of fluctuations in runoff and in the volume of brine water entering the river as it passes
through Paradox Valley above Cave Canyon. From 1971 to 1976, concentrations of
TDS in water samples collected from the Dolores River just above the confluence with
the San Miguel River were greater than 12,000 mg/L. The primary constituents included

12
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bicarbonate, calcium, chloride, magnesium, potassium, sodium, and sulfate (U.S.
Bureau of Reclamation 1978). Below the confluence, salinity of the Dolores River
decreases considerably during periods of low flow due to the inflow of comparatively
fresh water from the San Miguel River.

A search of the Colorado State Engineer’'s Water Rights Data Base (2008) identified two
water rights in the immediate vicinity of the ore pile. The first is Cave Spring located
approximately two miles to the northeast and downstream of the ore pile (NE¥%2, NWY4,
Section 2, T50N, R19W). The spring is located approximately 0.3 miles south of Cave
Canyon and 0.4 miles west of the Dolores River. The water right is for 0.0003 cfs, and
the water is used for stock and wildlife. The second water right is for the October Mine
Well located approximately 0.7 miles southwest of the ore pile (NW¥4, NWY4, Section 9,
T50N, R19W). The water right is for 0.022 cfs, and the water is used for industrial
purposes. The State Engineer Well Records Data Base (2008) indicates that this well is
completed to a depth of 400 feet.

The ore pile has no affect on any lakes, stock water ponds, ditches, or reservoirs. The
ore pile site is underlain by bedrock of the Salt Wash member of the Morrison formation.
The Morrison overlies the Navajo sandstone in this area. Both are Mesozoic formations
which yield groundwater for domestic, stock, and industrial purposes. Ground water
concentrations of TDS, chloride, and sulfate generally increase with depth in these units.

6.3.2 (d) Wildlife
An official letter from the Colorado Department of Wildlife dated June 5, 2008 verifying

that no critical or important wildlife habitats or wildlife species will be impacted by the
reclamation of the October Ore Pile is included in Addendum 1.
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Insert Div of Wildlife letter Page 1
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Insert Div of Wildlife letter Page 2
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6.3.3 Exhibit C — Mining Plan

This permit application is for reclamation of a disturbed area currently occupied by the
October Ore Pile. The plan of operation consists of removing this existing low-grade
stockpile of uranium and vanadium ore that sits on approximately one-third of an acre
(0.35 acres). The removal of this low grade uranium and vanadium ore stockpile is a
reclamation project. The stockpile will be loaded and shipped for processing to the
White Mesa Mill, located outside Blanding, Utah, by semi trucks. These trucks will use
Mesa County Road Z2.40 to Mesa County 4.40 Road (John Brown Road) as well as
Colorado and Utah state highways. A permit from the Mesa County Road Department
has been issued for the usage of the county roads and is included in Addendum 1.

The loading operation will require use of one front end loader with no other equipment
being necessary. Each day fifteen semi trucks with end dump trailers will be utilized to
remove the stockpile. The removal will be conducted Monday through Friday and last
for approximately one month, calculated as follows:

Approximately 7500 tons divided by 21 tons (the legal load limit) = 357 loads
357 loads divided by 15 trucks = 24 days of hauling

After removal of ore pile, the BLM has requested that Nuvemco place a silty soil base
over the disturbed area as topsoil for re-vegetation. The BLM has agreed to be
responsible for acquiring this silty soil from an area in John Brown Canyon which has
been silting up from precipitation and wind caused soil erosion. Nuvemco will have
returning ore trucks haul the soil to the ore pile site where it will be deposited. After final
ore removal, the soil will be spread over the disturbed area, regarded to contours shown
on Map 3 in Exhibit D and the site re-vegetated. This part of the reclamation process
should require approximately four days.

6.3.3 (1) (a) Reclamation dates
Nuvemco seeks to reclaim this site as soon as possible. A start date on or
before August 1 would lead to a completion by September 15, 2008

6.3.3(1) (b) Soil for reclamation

The ore pile will be carefully removed by front end loader leaving the soil which
underlies the ore pile in place. As previously described, excess silty soil from John
Brown Canyon will be placed over the entire disturbed area to a depth of approximately
six (6) inches and graded to the contours shown on Exhibit D, Map 3. The site will then
be broadcast-seeded with a BLM-approved seed mix shown below in Section 6.3.4 (1)
(c) and mulched to prevent erosion.
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6.3.3(1) (c) Overburden removed
NA. No overburden or waste rock will be disturbed.

6.3.3(1) (d) Mined Thickness
No actual mining will occur. An existing ore pile covering about 0.35 acres with
an average depth of about 7 feet will be removed from the site.

6.3.3 (1) () Mining Components
No buildings, storage, mining equipment, etc. are involved. A front loader will be
on site for about six weeks.

6.3.3 (1) (f) Surface Disturbance
Approximately 0.35 acres which is disturbed will be improved by the removal of
the ore pile, placement of soil, grading to original contours, seeding and mulching.

6.3.3(1) (g) Roads

The October Ore Pile Reclamation site is within 15 feet of an existing mining road
that is in good condition. Trucks will be loaded at the ore pile and travel north and then
west about 0.8 miles to a junction with improved Mesa County Road Z 2.40 which will be
followed about 2.3 miles west to the intersection with Mesa County 4.40 Road (John
Brown Road). Ore trucks will then follow John Brown Road east and north about 6.9
miles to Colorado State Highway 141. Nuvemco will contract hauling of the ore to the
White Mesa Mill in Blanding, Utah for processing. From the John Brown Road
intersection trucks would travel southeasterly on Colorado State Highway 141 to
Colorado State Highway 90; then west where the highway becomes Utah State Highway
46 and continuing to La Sal Junction, then south on US Highway 191 to Blanding, Utah.

6.3.3 (1) (h) Water consumption
None.

6.3.3(1) (i) Groundwater and surface water disturbances
NA. No subsurface activities will occur and no ground or surface waters will be
intercepted or disturbed. See additional details in 6.4.20 (8).

6.3.3(1) () Compliance with Colorado water laws
NA. No water will be consumed or impacted.

6.3.3 (1) (k) Protection from toxic materials

The ore pile is currently exposed and has been in place for about 25 years. The
face of the ore pile will be will be temporarily exposed during daily loading operations.
The drainage ditch adjacent to the existing mining road will prevent any uphill run-on of
precipitation to the site. At the end of each day of loading, the loader operator will
construct a berm from the underlying onsite soil and rock to protect the exposed face
and edge from run-on and to prevent any precipitation from washing freshly exposed ore
from the site. Following is an image acquired from Google Earth.
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Insert Google photo here

Exhibit C
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6.3.3(1) (I) Hydraulic balance and site stabilization

The ore pile site will be returned to the original topographic contours and the
surface reclaimed and vegetated to prevent any offsite damages or changes in the
surface hydrology of the area.

6.3.3 (1) (m) On site processing
NA. There will be no onsite operations other than loading the ore and removing it
from the area.

6.3.3 (1) (n) Secondary commodities to be mined
No mining will take place. An existing ore body containing uranium and
vanadium will be removed from the site.

6.3.3 (1) (0) Explosives
No explosives will be utilized.

6.3.3 (2) (a-d) Tailing ponds - milling process
NA. No milling or tailings are associated with October Ore Pile Reclamation
operations.
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6.3.4 Exhibit D — Reclamation Plan

6.3.4 (1) (a) Overburden replaced

No overburden will be displaced or replaced. Very thin soils of the Bodot-Sili-
Rock outcrop complex are found at the ore pile site. With the assistance of the BLM,
Nuvemco operator will cover the ore pile site with silty soil removed from a location along
John Brown Canyon that has excessive siltation build-up.

6.3.4 (1) (b) Maximum gradient of restored slopes
As shown on Exhibit D, Map 3 (next page) the area will be graded to the original
contour with a maximum slope of about 6 percent.

6.3.4 (1) (c) Measures to be taken for re-vegetation of the site

Reclamation of the ore stockpile will be required. This area is approximately one
third of an acre (.35) in size (see maps). The October Ore Pile is located on a rock shelf,
so there is limited topsoil to salvage. The only equipment needed will be a loader with a
bucket to prep the area, and an ATV to pull a portable broadcast seeder to distribute the
seed mixture. The area will covered with a silty soil provided by the BLM which will be
seeded with the following recommended seed mixture approved by the Bureau of Land
Management:

SPECIES APPLICATION RATE/LBS/ACRE PLS
Arriba Western wheat grass 2.7
Primar Slender wheat grass 2.0
Luna Pubescent wheat grass 3.0
Nordan Crested wheat grass 15
Paloma Indian rice grass 2.1
Needle and Thread grass 2.4
Hachita Blue Grama 0.4
Lewis Flax 0.8
Cedar Palmer Penstemon 0.2
Lutana Cicer Milk Vetch 0.3
Rincon or Native Four Wing Salt Brush 3.0
PLS/acre Total 18.4 Ibs.

Seed tags shall be submitted to the Bureau upon completion of the seeding. A mulch of
locally available dead trees/branches will be placed over the reclaimed area to prevent
erosion until grasses have become reestablished.

6.3.4 (1) (d)Ponds, streams, roads or buildings remaining
NA. With the exception of the existing mine road, no mine facilities are present in
the October Ore Pile Reclamation area.
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Scan 11 x 17 pdf of large CAD map which will be inserted by Nuvemco

Ex D-Map 3

Exhibit D
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6.3.4 (1)(e)Reclamation for any waste rock dumps, tailing impoundments, etc.
NA. None present in the October Ore Pile Reclamation area. Nearby preexisting
mining operations have all been reclaimed.

6.3.4 (2) Reclamation Costs

Reclamation costs will be limited to approximately 4 days of work by a front-end
loader with operator, and one support truck for fuel, ATV and portable seeder. During
the last few days of ore removal, the returning haul trucks will be loaded with silty soil at
the silt pile from John Brown Canyon. This silt will be stockpiled on a vacated portion of
the ore pile and redistributed over this disturbed area prior to seeding.

6.3.4 (2) (a)Equipment Costs

Loader & Operator $125/hour x 10 hours x 4 days = $5000.00

Support vehicle
and Operator$350/day x 4 days = $1400.00
Seed mix and miscellaneous expenses = $ 300.00
Total: = $6700.00

6.3.4 (2) (b)Earthwork, demolition, fencing, etc.
None required.

6.3.4 (2) (c)Additional administrative costs
$6700 x 23.5% = $1574.5
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6.3.5 Exhibit E - Map

6.3.5 (2) (a) Mining Plan Map
See following Exhibit E, Map 4, Site Description. The permit area is the one-third
acre of disturbed land on which a low grade uranium and vanadium ore pile rests.

6.3.5 (2) (b) Land Owners

Nuvemco owns the October Claims including October Claim No. 55 which is the
site of the October Ore Pile. The Bureau of Land Management (BLM) owns the
surrounding adjacent lands.

6.3.5(2) (c) Surface features
The only surface features associated with this reclamation project are existing,
maintained county roads and existing mining roads.

6.3.5(2) (d) Direction of mineral extraction
Ore will be transported northward to County Road Z 2.40 from the permit site.

6.3.5(2) (e) Significant Man-Made Structures
There are no existing structures within 200 feet of the October Ore Pile
Reclamation site.

6.3.5 (3) Reclamation Plan Map
See Map 3. Legal Reclamation USBLM Disturbed Area and Contours of
Reclamation.

6.3.5 (3) (a) Gradient
The reclaimed slopes with have a gradient of approximately 6 percent as shown
on Map 3.

6.3.5 (3) (b) Vegetation area
The entire 0.35 acre disturbed area will be replanted with the seed mixture listed
above in Section 6.3.4 (1) (c).

6.3.5 (3) (c) Ponds
NA. No ponds exist in permit area.

6.3.5 (3) (d) Overburden thickness
NA. No overburden was removed or will be replaced.
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Ex E — Map 4 — Site Description
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Exhibit G

6.3.6 Exhibit F — List of Other Permits and Licenses Required

This application is for Limited 110(d) DMO
October Ore Pile Reclamation from:

Division of Reclamation, Mining and Safety
1313 Sherman Street, Room 215
Denver, CO 81203

Nuvemco has Special Conditions, Surface Alteration Permit from:

Mesa County Engineering Department
1000 South 9™ Street
Grand Junction, CO 81501

Notification has been made to:

Natural Resource Conservation Service
2738 Crossroads Blvd. #102
Grand Junction, CO 81506

Environmental Assessment will be conducted by:

Bureau of Land Management
Grand Junction Field Office
2815 H Road,

Grand Junction, CO 81506
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Insert Surface permit No. S08-014 (Page 1)
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Insert Surface permit No. S08-014 (Page 2)
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Insert Surface permit No. S08-014 (Page 3)
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6.3.7 Exhibit G — Source of Legal Right-to-Enter

Source of Legal Right-to-Enter is documented by copies of:

Certificates of Location of Lode Claims;

Transfer of Interest from Horsefly Farms to Nuvemco, LLC;

Special Warranty Deed;

BLM Mining Claim Geographic Report;

Copies of recorded October No. 11 and October No. 49 lode claims

which follow,
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Claim Info page 1

Exhibit G
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Claim Info page 2

Exhibit G
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Claim Info page 3

Exhibit G
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Claim Info page 4

Exhibit G
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Claim Info page 5

Exhibit G
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Claim Info page 6

Exhibit G
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Claim Info page 7

Exhibit G
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Claim Info page 8

Exhibit G
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Claim Info page 9

Exhibit G
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Claim Info page 10

Exhibit G
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Claim Info page 11

Exhibit G
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6.3.8 Exhibit H— Municipalities

There are no municipalities within two miles of the October Ore Pile Reclamation site.

6.3.9 Exhibit | — Proof of Filing with County Clerk

Following is a copy of the receipt showing that the application was placed with Mesa
County Clerk and Recorder for public review in accordance with Subparagraph 1.6.2 (1)

().

Insert
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Sue Carter to insert receipt here

Exhibit G
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6.3.10 Exhibit J — Proof of Mailing of Notices to Board of County
Commissioners and Soil Conservation District

The following notice has been filed:

Notice of Filing Application for Colorado Mined Land Reclamation Permit
for Limited Impact (110) (d) Designated Mining Operation

October Ore Pile Reclamation

Notice to the Board of County Commissioners
Mesa County

Nuvemco, LLC has applied for a Limited Impact (110) (d) Mining Operation Reclamation
Permit from the Colorado Mined Land Reclamation Board (the “Board”) to conduct ore
pile reclamation operations in Mesa County (classified as a Desighated Mining
Operation). The attached information is being provided to notify you of the location and
nature of the proposed operation. The entire application is on file with the Division of
Reclamation, Mining and Safety (the “Division”) and the local county clerk and recorder.

The applicant/operator proposes to reclaim the affected land to livestock grazing and
wildlife habitat use. Pursuant to Section 34-32-116(7)(j), C.R.S., the Board is required to
confer with the local Board of County Commissioners before approving the post-mining
land use. Accordingly, the Board would appreciate your comments on the proposed
operation. Please note that in order to preserve your right to a hearing before the Board
on this application, you must submit written comments on the application with ten (10)
days after the date of the applicant’'s newspaper publication.

If you would like to discuss the proposed post-mining land use or any other issue
regarding this application, please contact the Division of Reclamation, Mining and
Safety, 1313 Sherman Street, Room 215, Denver, CO 80203; (303) 866-3567.
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Sue Carter to Insert proof of mailing receipt here

Exhibit J
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6.3.10 Exhibit J — Proof of Mailing of Notices to Board of County
Commissioners and Soil Conservation District (continued)

The following notice has been filed:
Notice of Filing Application for Colorado Mined Land Reclamation Permit
for Limited Impact (110) (d) Designated Mining Operation
October Ore Pile Reclamation
Notice to the Board of Supervisors of the Local Conservation District

Natural Resource Conservation Service
Mesa County District

Nuvemco, LLC. has applied for a Limited Impact (110) (d) Mining Operation Reclamation
Permit from the Colorado Mined Land Reclamation Board (the “Board”) to conduct ore
pile reclamation operations in Mesa County (classified as a Desighated Mining
Operation). The attached information is being provided to notify you of the location and
nature of the proposed operation. The entire application is on file with the Division of
Reclamation, Mining and Safety (the “Division”), and the local county clerk and recorder.

The applicant/operator proposes to reclaim the affected land to livestock grazing and
wildlife habitat use. Pursuant to Section 34-32-116(7)(j), C.R.S., the Board is required to
confer with the Local Conservation Districts before approving the post-mining land use.
Accordingly, the Board would appreciate your comments on the proposed operation.
Please note that in order to preserve your right to a hearing before the Board regarding
this application, you must submit written comments within ten (10) days after the date of
the applicant’s newspaper publication.

If you would like to discuss the proposed post-mining land use or any other issue

regarding this application, please contact the Division of Reclamation, Mining and
Safety, 1313 Sherman Street, Room 215, Denver, CO 80203; (303) 866-3567.
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6.3.11 Exhibit K — Reserved

Exhibit K
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6.3.12 Exhibit L — Permanent Man-Made Structures

There are no permanent man-made structures within 200 feet of the October Ore Pile
Reclamation site.
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6.4.20 Exhibit T — Designated Mining Operation Environmental
Protection Plan

6.4.20 (1) Environmental Protection Plan

The October Ore Pile Reclamation Limited Impact 110(d) Designated Mining
Operation consists of removing an existing low grade uranium and vanadium ore pile
from a claim in a historic uranium mining district. The ore will be removed and the site
will continue to be utilized for livestock grazing and wildlife habitat use. Pursuant to
recent legislation, this uranium-bearing ore is considered to be a toxic or acid-forming
material when exposed or disturbed resulting in this reclamation operation being
considered a designated mining operation. No chemicals will be used, stored, handled,
exposed, disturbed or disposed of within the permit area. The ore is indigenous to the
Uravan Mineral Belt, common in old mine dumps and in select outcrops of the host
sandstones in the area.

6.4.20 (1) (a-d)
NA. These rules addressed in following

6.4.20 (1) (e) The Board shall also consider current conditions and the degree to
which the proposed plan would provide for net improvements in the protection of
human health, property or the environment.

Nuvemco, LLC respectfully requests that the Board recognize that removal of this
ore pile from its current location will be a net improvement to the area of the site. This
improvement will be as a result of removing potentially toxic or acid-forming materials
and to improved wildlife habitat with the placement of soil and re-vegetation of a barren
location.

6.4.20 (2) Maps

The previously described and enclosed maps in previous exhibits showing the
location of the low grade ore pile and the route by which the ore will be trucked out of the
area on existing mining roads, maintained county roads and state highways.

6.4.20 (3) Other Environmental Protection Requirements

No additional permits for other agencies are required beyond those specified in
6.3.6 - Exhibit F. The US Nuclear Regulatory Commission recognizes shipping of
uranium ore as a “Low Specific Activity”, that the “material may be shipped in bulk and
presents a minimal health hazard in transport.” Operator Nuvemco and trucking
contractors will use Best Management Practices and are familiar with the US
Department of Transportation “2008 Emergency Response Guidebook” in the event of
ore truck accidents.

6.4.20 (4) Other Permits and Licenses
NA. No chemicals will be used within the permit area.

6.4.20 (5) Designated Chemical(s) Evaluation
NA. No chemicals will be used within the permit area.
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6.4.20 (6) Designated Chemical(s) and Material(s) Handling

NA, no chemicals used within the permit area. The low grade ore will be
transported in accordance with best management practices to a mill near Blanding, Utah
for all crushing, milling and chemical extractions.

6.4.20 (7) Facilities Evaluation

6.4.20 (7) (a) The only facilities in the permit area are existing mine roads, connecting to
maintained county roads and state highways. Mining roads are in good condition and
will be repaired or improved if necessary for safe truck traffic. These roads are suitable
for removing the ore in order to reclaim the site.

6.4.20 (7) (b) NA. No chemicals will be used on site.

6.4.20 (7) (c) This reclamation operation will not alter any naturally occurring conditions
but will in fact restore the natural vegetation and gradient at the site.

6.4.20 (7) (d) No monitoring will be required for this reclamation operation.

6.4.20 (7) (e) Ore transport will be in accordance with best management practices and
US DOT regulations. In the event of an accident or load spillage, BMPs will be used to
clean up spilled materials, including any hydrocarbon (gas and oil from truck) releases.

6.4.20 (7) (f) The ore pile is currently exposed, stabilized, and has been in place for
about 25 years. The face of the ore pile will be freshly exposed during daily loading
operations. The drainage ditch adjacent to the existing mining road will prevent any
uphill run-on of precipitation to the site. At the end of each day of loading, the loader
operator will construct a berm from the underlying onsite soil and rock to protect the
exposed face and edge preventing any precipitation from washing freshly exposed ore
from the site.

6.4.20 (8) Groundwater Information

6.4.20 (8) (a) Exhibit T. Map 1. Two Mile Area of Concern, shows all tributary water
courses, wells, springs, and stock water ponds on the affected land and on adjacent
lands within two miles of the October Ore Pile. There are only one registered well, two
springs, and two stock water ponds within the two-mile radius. No reservoirs or ditches
have been identified within this area.

The registered well (October Mine Well) is located in the NWY4, NWY4, Section 9, T50N,
R19W approximately ¥ mile southwest of the October Ore Pile. The bottom of the well
is located approximately 100 feet higher than the ore pile. Therefore, it is highly unlikely
that the ore pile could have any affect on the quality of the well water.
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Insert Exhibit T. Map 1 11 x 17

Rule 8: ERP
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Two springs are located within a two-mile radius of the October Ore Pile. Pepper Spring
is located in the NEY¥4, SEY4, Section 5, T50N, R19W approximately 1.0 mile west of the
ore pile. Cave Spring is located approximately 1.8 miles northeast of the ore pile in the
NEYa, NWY4, Section 2, T50N, R19W. It is not expected that either spring has been
affected by the ore pile.

The two stock ponds are located in the NE%2, Section 5 and the SEY, Section 8 (both in
T50N, R19W). The Section 5 pond is located in a different drainage basin from the ore
pile; the Section 8 pond is in the same drainage basin but at a higher elevation.

6.4.20 (8) (b) The ore pile site and lands within a two-mile radius are underlain by
bedrock of the Salt Wash member of the Morrison formation. The Morrison overlies the
Navajo sandstone in this area. Both are Mesozoic formations which yield groundwater
for domestic, stock, and industrial purposes. Ground water concentrations of TDS,
chloride, and sulfate generally increase with depth in these units. Information regarding
the direction and flow rates of groundwater at the site is not available.

6.4.20 (8) (c) Bedrock exposed at the surface of the October Ore Pile site is sandstone
of the Salt Wash Member of the upper Jurassic-age Morrison Formation. Interbedded
mudstone and mineralized sandstone are also found with this unit. Uranium and
vanadium mineralization occur in bands within the upper part of the Salt Wash Member.
Below the sandstone, mudstone with interbedded sandstone is encountered. The Salt
Wash Member overlies the massive, lower Jurassic-age Navajo Sandstone. Both the
Morrison and Navajo yield groundwater for domestic, stock, and industrial uses in this
area.

6.4.20 (8) (d) Major fracture systems are not present in the bedrock formations
underlying the October Ore Pile site. There are no known active or inactive faults within
the vicinity of the site.

6.4.20 (8) (&) Neither surface water nor groundwater will be impacted by mining

operation activities as no mining operations will be undertaken in association with the
ore pile removal.

6.4.20 (9) Groundwater Quality Data

6.4.20 (9) (a) Existing groundwater usage on and within two miles down-gradient of
affected lands is limited to provision of water supplies for stock and wildlife. Reasonably
potential future use is expected to be similar. Use of local groundwater supplies in
mining operations is also a possibility.

6.4.20 (9) (b) Groundwater quality data at the site is not available. No monitoring

program has been established because the proposed site activity only involves removal
of an existing ore stockpile.

6.4.20 (10) Surface Water Control and Containment Facilities Information

6.4.20 (10) (a) No chemicals will be used in removal of the October Ore Pile.
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The drainage ditch adjacent to the existing mining road will prevent any uphill run-on of
precipitation to the ore pile site. At the end of each day of loading, the loader operator
will construct a berm from the underlying onsite soil and rock to protect the exposed face
and edge to prevent any precipitation from washing freshly exposed ore from the site.

There will be no mining operations at the site. Therefore, capture and/or retention of
surface water run-off from areas affected by mining operations will not be needed.

6.4.20 (10) (b) Because the October Ore Pile occupies less than one acre and involves
no new construction, the Colorado Water Quality Control Division will not require a storm
water management plan or permit.

6.4.20 (11) Surface Water Quality Data

6.4.20 (11) (&) The receiving stream for runoff from the October Ore Pile site is Cave
Canyon, an ephemeral stream which flows only in response to spring runoff and large
storm events. Water use classifications for Cave Canyon, as designated by the
Colorado Water Quality Control Commission are Aguatic Life Warm 2, Recreation E, and
Agriculture. Cave Canyon joins the lower Dolores River approximately 2 miles
downstream of the ore pile site. Water use classifications for the lower Dolores are
Aquatic Life Warm 1, Recreation E, and Agriculture.

6.4.20 (11) (b) Baseline water quality and flow data have not been collected for the
receiving ephemeral stream, Cave Canyon.

6.4.20 (12) Water Quality Monitoring Plan
A water quality monitoring plan has not been proposed for removal of the October Ore

Pile. Removal operations are not expected to have any effects on surface or
groundwater.

6.4.20 (13) Climate

Climate data is not being provided because no liquid containment systems for chemicals
or acid mine drainage will be needed in association with removal of the October Ore
Pile.

6.4.20 (14) Geochemical Data and Analysis

Geochemical evaluations are not proposed for the existing October Ore Pile. The ore
pile has been in place for about 25 years. Its proposed removal will eliminate any
potential for future acid mine drainage.

6.4.20 (15) Construction Schedule

6.4.20 (15) (a) No facilities will need to be constructed for containment of toxic
materials.

6.4.20 (15) (b) The face of the ore pile will be will be freshly exposed during daily
loading and removal operations. The drainage ditch adjacent to the existing mining road
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will prevent any uphill run-on of precipitation to the site. At the end of each day of
loading, the loader operator will construct a berm from the underlying on-site soil and
rock to protect the exposed face and edge preventing any precipitation from washing
freshly exposed ore from the site.

6.4.20 (16) QA/QC Program

Ore removal and transport will be in accordance with best management practices and
US DOT regulations. In the event of an accident or load spillage, BMPs will be used to
clean up spilled materials including any hydrocarbon (gas and oil from truck) releases.

6.4.20 (17) Plant Growth Medium (Soils)

6.4.20 (17) (a) An NRCS soil survey map is provided as “Exhibit T. Soil Survey Map”,
for the October Ore Pile area. Soils of the Bodot-Sili-Rock outcrop complex are found at
the site. Because these soils are very thin or non-existent at the site, Nuvemco
proposes to remove silty soil from a location along John Brown Canyon that has
excessive siltation build-up. Nuvemco anticipates BLM approval and assistance for this
transfer of soil.

During the last few days of ore removal, returning haul trucks will be loaded with the silty
soil from John Brown Canyon. This silt will be stockpiled on a vacated portion of the ore
pile area and redistributed to a uniform depth of approximately 6 inches over the
disturbed area prior to seeding and mulching.

6.4.20 (17) (b) Site specific soils investigations have not been conducted. It is known
that site soils are very thin because the location is a bedrock bench.

6.4.20 (17) (c) Table 6-1 provides characteristics for the soil mapping unit present at
the site (Bodot, Sili-Rock outcrop complex, 5-25% slopes, very bouldery) as well as the
mapping unit immediately adjacent to the site (Rock outcrop-Sedgran, 40-99% slopes,
very stony).

Site soils are known to be so thin that they will not be used as a plant growth medium.
The silty soils which are proposed for import from John Brown Canyon are not known to
have characteristics that would be problematic as a plant growth medium.

No soil amendments have been recommended by the Bureau of Land Management
which has proposed a seed mixture for reclamation.
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Insert Ex T — Photo 2 — soil survey
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Table 6-1 Site Soil Characteristics

Soil Mapping Unit Map Texture pH Electrical SAR
Symbol Conductivity

Rock outcrop-Sedgran, 6 unweathered bedrock, not not rated not

40-99% slopes, very fine sandy loam, rated rated

stony channery loamy fine sand

Bodot-Sili-Rock outcrop | 66 clay loam, clay, and 8.2 0.8 7.8

complex, 5-25% slopes, gravelly clay loam mmhos/cm

very bouldery

6.4.20 (18) Wildlife Protection

6.4.20 (18) (a) An official letter from the Colorado Department of Wildlife [Section 6.3.2
(d)] verifies that no critical or important wildlife habitats or wildlife species will be
impacted by the reclamation of the October Ore Pile. No wildlife habitat will be affected
negatively by removal of the ore pile.

6.4.20 (18) (b) The proposed removal of the ore pile will reduce the risk of wildlife
coming into contact with toxic materials or areas of acid mine drainage.

6.4.20 (19) Disposal of Tailings and Sludges in Mine Workings

Nuvemco will comply with the provisions of Subsection 3.1.7 in removing the October
Ore Pile and reclaiming the ore pile site.
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6.5 Geotechnical Stability Exhibit

6.5 (1) Geologic Hazards

NA. There are no impoundments, slopes, embankments, highwalls, or waste
piles in the October Ore Pile Reclamation site to be impacted by geologic hazards or
reclamation activities.

6.5 (2) Engineering Stability Analyses

NA. There are no reclaimed slopes of greater than six percent, or highwalls,
waste piles, embankments, or ore leach facilities in the October Ore Pile Reclamation
site which require engineering stability analyses.

6.5 (3) Off-site Impacts

NA. There are no impoundments, slopes, embankments, highwalls, waste piles,
or earthen constructed facilities off-site to be impacted by mining or reclamation activities
in the October Ore Pile Reclamation site.

6.5 (4) Blasting

NA. There will be no blasting activities associated with the October Ore Pile
Reclamation.
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Rule 8. EMERGENCY RESPONSE PLAN FOR DESIGNATED
MINING OPERATIONS - EMERGENCY NOTIFICATION BY
OPERATORS

8.1 NA. The only emergency responses may be for accidents on job with loader or
ore trucks during transportation of ore to Blanding, Utah. No impoundments,
embankments, stockpiles or slopes or chemical containments are present or will have
potential failures.
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Limited Impact 110 (d) Designated Mining Operation
Application

October Ore Pile Reclamation
0.35 acres

Section 4, Township 50 North, Range 19 West
New Mexico Principal Meridian

Mesa County, Colorado

This site is the location of a proposed ore pile reclamation project (designated mining
operation). Nuvemco, LLC., whose address and phone number is: 10771 3200 Road,
Hotchkiss, CO 81419; (970) 872-3247, has applied for a Reclamation Permit with the
Colorado Mined Land Reclamation Board. Anyone wishing to comment on the
application may view it at the Mesa County Clerk Office: 544 Rood Avenue, Grand
Junction, CO, and should send comments prior to the end of the public comment period
to the Division of Reclamation, Mining and Safety, 1313 Sherman Street, Room 215,
Denver, CO 80203

CERTIFICATION:

I, Henry M. Carter, hereby certify that | posted a sign containing the above notice for the
proposed permit area known as the October Mine on ,2008.

Signature Date
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