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1.0. INTRODUCTION  

XS Platinum, Inc., an Australian Corporation, is the successor in interest to A. Hanson Mining 

Company, Inc. and the Goodnews Bay Mining Company.  Goodnews Bay Mining Company and 

Hanson Mining Company, Inc. were engaged in placer mining for platinum in the vicinity of 

Platinum, Alaska from the mid 1930ôs through the 1990ôs.  As a consequence of these operations 

there are approximately 44 million cubic yards of tailings on the mining claims.  XS Platinum, 

Inc., the current owner and operator of the claims, is desirous of selling a portion of its waste 

material, the tailings from its operations, as mineral materials. 

 

 
Figure 1 Tailing  at XS Platinum Claims, Platinum, Alaska 

1.1. Land Status 

The lands upon which the tailing piles are located are all unpatented, federal mining claims.  The 

lands and claims are administered by the Bureau of Land Management.  Patent applications have 

been filed for title to the land upon which all the claims have been located.  Calista Corporation 

has also selected the lands upon which all the claims have been located for conveyance under the 

Alaska Native Claims Settlement Act.
1
  The road, Red Mountain Road, upon which the 

tailing/mineral material will be transported from the unpatented mining claims to market was 

developed by the mining claimant, constitutes the claimantôs ingress and egress to its claims, and 

                                                           
1
 BLM administered lands require consultation with ANCSA Native Corporations on proposals to use Native 

selected lands. 43 CFR §2650.1(a)(2)(i). 



Case File No:  AA-091100 

Environmental document No:  DOI-BLM-AK-1300-0004-EA 

4 

pre-dates the Alaska Native Claims Settlement Act Section 17(b) road easement that overlays it.  

The land surrounding the claims is privately held. 

 

 

 
Figure 2 Land Ownership 

The claims that are being worked under the claimantôs approved plan of operations are: 
Table 1 Claims from which mineral material disposal will occur 

Claim/BLM File No: Location Date 

AA-032117 1937 

AA-032118 1938 

AA-032194 1935 

AA-032120 1927 

AA-032227 1935 

AA-032119 1935 

AA-032260 1930 

AA-032259 1935 

AA-032256 1937 

AA-032266 1933 

AA-032264 1927 

AA-032267 1927 

AA-032263 1933 

AA-032262 1927 
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1.2. Relationship to Statutes, Regulations, Policies, Plans or Other Environmental 

Analyses 

1.2.1. Statutory and Regulatory Authority  

The Materials Act of 1947 authorizes the Secretary of Interiorôs sale of mineral material from 

public lands, 30 U.S.C. Ä601.  It is the Bureau of Land Managementôs policy that sand and 

gravel found on unpatented, mining claims located before 1955, where the claimant has not 

asserted an interest in the sand and gravel as a locatable mineral and has not marketed it from the 

time of initial location as such, is the property of the United States and subject to the provisions 

of the Materials Act of 1947.  The Bureau of Land Management regulates sales of mineral 

materials in accordance with the provisions of 43 CFR Part 3600. 

 

That said sand and gravel may be used in support of mining operations without the Bureauôs 

authorization, i.e. to maintain the claimantôs access to its claims, in this instance, Red Mountain 

Road. 

1.3. Plan Conformance 43 CFR §1610.5-3 

1.3.1. BLM -Alaskaôs Bay Resource Management Plan 

The lands to be affected by the proposed action, here the unpatented mining claims, are located 

within the Bureau of Land Management-Alaskaôs Bay Resource Management Plan planning 

area.  The Bay Resource Management Plan, November 4, 2008, at page 25 provides: 

 

This RMP recommends revocation of withdrawals to open approximately 

1,100,654 acres of unencumbered BLM land and any selected lands relinquished 

from selection to salable mineral development. 

 

Although the lands to be affected are subject to Public Land Order 5184, the Order provides that 

the land ñéshall remain subject to administration by the Secretary of the Interior under 

applicable laws and regulations and his authority to make contracts and to grant leases, permits, 

rights-of-way, or easements.ò  Thus although the Bureau of Land Management-Alaskaôs Bay 

Resource Management Plan contemplates revocation of Public Land Order 5184 and restoration 

of the land to the public domain and operation of the public land laws before mineral material 

sales may be authorized, the Plan provision is superfluous. 

1.4. Other Environmental Analyzes 

1.4.1. Environmental Analyses 

XS Platinum, Incôs current plan of operations which focused on the processing of tailings for 

residual platinum placer material, was analyzed in Environmental Assessment, AK-040-93-013 

which culminated in a Finding of No Significant Impact, dated January 27, 1994; again in an 

Administrative Decision and Documentation of Land Use Plan Conformance and NEPA 

Adequacy, AK-040-AD01-013, dated May 2, 2001; and lastly in an Administrative Decision and 

Documentation of Land Use Plan Conformance and NEPA Adequacy, AK-010-08-DNA-025, 

dated May 14, 2008. 
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In addition, the State of Alaska, Department of Transportation and Public Facilities, prepared an 

Environmental Assessment and Finding of No Significant Impact for the development of a new 

airstrip at Platinum in 2002. 

 

The foregoing environmental reviews and their respective analyzes are incorporated by 

reference. 

 
2.0. FEDERAL ACTI ON 

The Bureau of Land Management proposes to authorize the disposal of approximately 200,000 

cubic yards of tailing/mineral materials from the claims identified in Table 1, - 20,000 cubic 

yards for maintenance of the Red Mountain Road with the balance available to XS Platinum for 

mineral material sales.
2
 

2.1. Proposed Action ï Sale of mineral materials 

As XS Platinum, Inc. processes the current tailings for residual platinum it will generate new 

tailings.  These new tailings will be the source for tailing/mineral materials disposal.  

Approximately 180,000 cubic yards of the material will be transported to the South Spit of 

Goodnews Bay for further dispersal, if any, by XS Platinum, Inc. 

 

Of the 200,000 cubic yards of tailing/mineral material that will be removed from the mining 

claims, 20,000 cubic yards will be used by XS Platinum, Inc. for maintenance of the Red 

Mountain Road.  Ten thousand cubic yards of the 20,000 cubic yards of tailing/mineral material 

will be used immediately for road maintenance and 10,000 cubic yards will be stockpiled for 

future road maintenance.  The initial 10,000 cubic yards will be immediately dispersed along 

Red Mountain Road with a higher concentration of dispersal between XS Platinum, Incôs mining 

operations and the Nunalista Joint Venture Quarry and Gravel Pit than between Nunalista Joint 

Ventureôs operations and the South Spit of Goodnews Bay. 

 

Of the balance of the tailing/mineral material, 25,000 cubic yards will be used by XS Platinum, 

Inc. to meet its contract obligations with the State of Alaska to provide sand and gravel for 

development of a new airstrip at Platinum, Alaska.  XS Platinum Inc. anticipates that it will take 

three to six trucks an hour, ten hours a day, five days a week, for four straight weeks to meet its 

contract obligations.  Transport of the material will be accomplished by three new tractors and 

dump trailers that are currently available for shipment from the lower 48.  XS Platinum, Inc. is 

attempting to have the tractors and dump trailers delivered to Platinum, Alaska by mid May, 

2009.  Each dump trailer has a capacity of 40 tons, has 4-axles, and is 58-foot long.  XS Platinum 

Inc. expects to begin delivery of the tailing/mineral material to the new airstrip site by late June 

through August 1, 2009.  The new airstrip site and the point of delivery for the 25,000 cubic 

yards of tailing/mineral material is approximately nine miles to the northwest of the claims at the 

                                                           
2
 The tailings material or mineral material to be disposed of represents less than ½ of one percent of the total 

tailing/mineral material available for reclamation of both historic and on-going locatable mineral development.  It is 

comparatively a de minimus amount of material.  Thus, the consequences relating to disposal of 200,000 cubic yards 

of tailing/mineral material vis-à-vis reclamation material is not addressed in this document. 
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approximate terminus of Red Mountain Road on the South Spit of Goodnews Bay.  Routing for 

the delivery will likely go through the village of Platinum. 

 

The balance of the 200,000 cubic yards of material or approximately 155,000 cubic yards of 

material will remain on site at XS Platinum, Incôs mine site and will be available to XS Platinum, 

Inc. for future mineral material sales.  The three new tractor/dump trailers will remain at XS 

Platinum, Incôs mine site for future mineral material delivery, tentatively to the wharf and 

harborage on the South Spit of Goodnews Bay. 

 

Red Mountain Road is the only road between the mining claims and the south Spit of Goodnews 

Bay.  The Road goes through the Village of Platinum; see Appendix A for the State of Alaskaôs 

Community Profile for the Village of Platinum.  There are 41 residents, 17 households, 9 

families, and 26 housing units within the village. 

 

The tailing/mineral material used to meet XS Platinum, Incôs mineral material sales will come 

directly from its processing operations for residual platinum.  As a consequence the material will 

have high water content. 

 

All v ehicles used to load and transport the tailing/mineral material will be fueled and maintained 

at the mining campôs established fuel site. 

2.2. No Action Alternative ï No sale of mineral materials 

Under the no-action alternative the Bureau of Land Management would not authorize the 

disposal of the tailing/mineral material from XS Platinum, Incôs a mining claims.  XS Platinum, 

Inc. would fail to meet its contract obligations to the State of Alaska unless it could find an 

alternate source for the mineral material.  XS Platinum Inc. would not be able to offset its cost of 

placer mining operations through the sale of tailing/mineral material. 
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3.0. AFFECTED ENVIRONMENT  

3.1. Ecosystem Provinces3 

 
Figure 3 Alaska's Ecosystem Provinces 

 

The Ahklun Mountains Tundra-Meadow Ecosystem Province will be impacted by the mineral 

material disposal discussed in this document. 

 

Land-surface form.--Groups of rugged steep-walled mountains with sharp summits 2,000-5,000 

ft (600-1,500 m) high, separated by broad flat valleys and lowlands, rise abruptly above the 

lowlands and low hills to the north and east.  The mountains consist of strongly deformed 

sedimentary and volcanic rocks, with some bodies of schist.  There are many narrow glacial 

lakes in U-shaped canyons.  A few small cirque glaciers are found at the highest elevations. 

 

Climate.--The marine-phase tundra climate is characterized by cold winters and cool, short 

summers.  Average winter daily temperatures range from a minimum of 3F (-16C) to a 

maximum of 18F (-8C).  Mean summer temperatures have daily lows around 46F (8C) and highs 

around 61 to 66F (16 to 19C).  Annual precipitation ranges from 39 in (1,000 mm) in the 

lowlands to over 78 in (2,000 mm) in the higher mountains, with a pronounced summer 

maximum.  Average annual snowfall ranges from 78 to 196 in (2,000 to 5,000 mm), with a 

similar seasonal pattern. 

 

Vegetation.--Alpine tundra predominates in the mountains, whereas moist tundra communities 

occupy valley bottoms.  Black spruce forest vegetation dominates some hills and ridges.  Forests 

of white spruce, paper birch, and alder cover low hills along major rivers. 

 

                                                           
3
 Source:  http://www.nearctica.com/ecology/ecoreg/m126.htm 

http://www.nearctica.com/ecology/ecoreg/m126.htm
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The Y-K Delta is classified as within the northern boreal vegetative subzone which is 

characterized by subarctic tundra underlain by permafrost and coastal plains frequently 

inundated by Bering Sea tides.  Vegetation in the Platinum area is typical of arctic and subarctic 

areas.  Vegetation on the South Spit is relatively sparse and characterized by upland species such 

as grasses on the west and low heath tundra on the east.  The South Spitôs vegetation is 

dominated by crowberry with lichen; lyrne grass, dwarf willow, mosses, and blueberries also 

present.  Toward the village and to the east, the vegetation includes reed bent grass, roseroot, and 

potentilla.  West of the village the vegetation is predominantly crowberry; however, roseroot, 

potentilla, mosses, and lichen are also present.
4
 

 

Wetlands are common along streams and other water bodies and in depressions underlain by 

permafrost.  These are classified as palustrine wetlands.  Gravel bars (vegetated and un-

vegetated) within the Smalls River are classified as riverine wetlands.  Areas characterized by 

eelgrass and kelp beds offshore of the South Spit are estuarine and marine wetlands.  Ponds and 

small lakes in the vicinity of Platinum are classified as lacustrine wetlands.  South Spit generally 

would be considered upland, although a few areas of wetlands exist at the north end.  There are 

several small to tiny ponds in the vicinity of Red Mountain Road.  Wetlands also exist to the east 

along a small drainage into Goodnews Bay.  A larger pond is present at the far north end of the 

South Spit of Goodnews Bay near the end of the Red Mountain Road. 

 

Soils.--Principal soils are Inceptisols.  Mountain soils are formed in very stony and gravelly 

colluvium material over bedrock.  Valley soils are formed over glacial till.  Permafrost occurs 

sporadically. 

 

Fauna.--Beaver are abundant mammals, with large numbers harvested annually. 

 

Blackpoll warblers are common breeders in conifer stands in river valleys. 

 

Wood frogs have been reported. 

 

Sockeye salmon are the most abundant fish, but chum, king, and silver salmon are also 

numerous. 

 

                                                           
4
 State of Alaska Environmental Assessment for Platinum Airstrip Development, Page 21. 
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Figure 4 Flock of Steller eiders 

 

Migrating flocks of Steller eiders are found in the Goodnews Bay area from early April through 

early June. 

 

In June 1997 the US Fish and Wildlife Service conducted arctic and Aleutian tern surveys in 

Platinum.  Observations from 1997 and 1998 surveys indicated that the main Aleutian and arctic 

tern nesting areas on the South Spit of Goodnews Bay are within flat, open, areas that contain 

bare soils and low growing sparsely vegetated tundra habitat. 

 

Land Use.--Human population is low and dispersed.  Recreational and subsistence hunting and 

fishing are the main uses. 
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Figure 5 A view of the South Spit Goodnews Bay from the Southwest. 

Note XS Platinum Incôs claims are on the south side of Red Mountain. 
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Figure 6 Red Mountain Road enters the frame on the top right and proceeds through 

the Village of Platinum near the current airstrip  on the left bottom of the frame. 

 

 
Figure 7 Red Mountain Road as it enters the Village of Platinum from the East. 


